
WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, 

STATE OF LOUISIANA 
NAPOLEONVILLE, LOUISIANA 

Annual Financial Statements 

July 31, 2021 

LAPORTE 
CPAs t susiNe&s Aovisops 



Contents 

Independent Auditor's Report 1 -3 

Required Supplementary Information (Part 1) 

Management's Discussion and Analysis 5-9 

Basic Financial Statements 

Statement of Net Position 11 - 12 

Statement of Revenues, Expenses, and Changes in Net Position 13 

Statement of Cash Flows 14-15 

Notes to Financial Statements 17-38 

Required Supplementary Information - (Part II) 

Schedule of the District's Proportionate Share of 
Net Pension Liability (Asset) 

Schedule 

1 40 

Schedule of the District's Contributions 2 41 

Schedule of Changes in Net OPEB Liability and 
Related Ratios 3 42 

Notes to Required Supplementary Information 43 

Other Supplementary Information 

Schedule of Compensation, Benefits, and Other Payments 
to Agency Head 

Schedule of Operating Expenses 

Schedule of Changes in Assets Restricted for Revenue 
Bond Debt Service 

Schedule of Compensation Paid to Board of Commissioners 

45 

46-47 

48 

49 



Contents (Continued) 

Report on Internal Control Over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance with 
Government Auditing Standards 50 - 51 

Schedule of Findings and Responses 52 - 53 



^ T A LaPorte,APAC 
I I \ J rV^ I 8555 United Plaza Blvd. ] Suite 400 

CPA. & BUSINESS ADVISORS BatoH Rouge, LA 70809 

225.296.5150 ] Fax 225.296.5151 
LaPorte.com 

Independent Auditor's Report 

The Board of Commissioners 
Waterworks District No. 1 of the 
Parish of Assumption, State of Louisiana 
Napoleonville, Louisiana 

Report on the Financial Statements 
We have audited the accompanying financial statements of the business-type activities of 
Waterworks District No. 1 of the Parish of Assumption, State of Louisiana (the District), a component 
unit of the Assumption Parish Police Jury, as of and for the year ended July 31, 2021, and the 
related notes to the financial statements, which collectively comprise the District's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements. 

LOUISIANA • TEXAS 

An Independently Owned Member, RSM US Alliance 
RSM US Alliance member firms are separate and Independent businesses and legal entitles 
that are responsible for thelrown acts and omissions, and each Isseparate and Independent 
from RSM US LLP. RSM US LLP Is the U.S. ntemberfirm of RSM International, a global network of 
Independent audit, ta)c and consulting firms. Members of RSM US Alliance have access to RSM 
International resources through RSM US LLP but are not memberfirmsof RSM International. 



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities of the District as of July 31, 2021, and 
the respective changes in financial position and cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 5-9, and the schedule of the District's 
proportionate share of net pension liability (asset), the schedule of the District's contributions, and 
the schedule of changes in net OPEB liability and related ratios on pages 40 - 43 be presented 
to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, \A/ho 
considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District's basic financial statements. The schedule of compensation, 
benefits, and other payments to agency head, the schedule of operating expenses, the schedule of 
changes in assets restricted for revenue bond debt service, and the schedule of compensation paid 
to board of commissioners listed as other supplementary information in the table of contents are 
presented for the purposes of additional analysis and are not a required part of the basic financial 
statements. 

The schedule of compensation, benefits, and other payments to agency head, the schedule of 
operating expenses, the schedule of changes in assets restricted for revenue bond debt service, 
and the schedule of compensation paid to board of commissioners are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other 
records used to prepare the basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. 

In our opinion, the schedule of compensation, benefits, and other payments to agency head, the 
schedule of operating expenses, the schedule of changes in assets restricted for revenue bond debt 
service, and the schedule of compensation paid to board of commissioners are fairly stated, in all 
material respects, in relation to the financial statements as a whole. 



other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
January 25, 2022 on our consideration of the District's internal control over financial reporting and 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the effectiveness of the District's internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District's internal control over financial reporting 
and compliance. 

A Professional Accounting Corporation 

Baton Rouge, l_A 
January 25, 2022 



REQUIRED SUPPLEMENTARY INFORMATION (PART I) 

MANAGEMENT'S DISCUSSION AND ANALYSIS 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Management's Discussion and Analysis 

Our discussion and analysis of the financial performance of Assumption Parish Waterworks District 
No. 1 (the District) provides an overview of the District's financial activities for the fiscal year ended 
July 31, 2021. Please read it in conjunction with the financial statements. 

FINANCIAL HIGHLIGHTS 

• The District's net position increased by $1,011,476. 

• The District's total operating revenues were $5,373,474 for an increase of .3%. 

• During the fiscal year ended July 31, 2021, the District had operating expenses of 
$4,530,101 for a decrease of 17.1%. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This annual report consists of four parts - management's discussion and analysis (this section), the 
basic financial statements, required supplementary information, and supplementary information. 
The basic financial statements include enterprise fund financial statements that provide both long-
term and short-term information about the District's overall financial status. 

The financial statements also include notes that explain some of the information in the financial 
statements and provide more detailed data. The statements are followed by sections of required 
supplementary information and other supplementary information that further explain and support 
the information in the financial statements. 

Table 1 summarizes the major features of the District's financial statements, including the portion 
of the District's govemment they cover and the types of information they contain. The remainder of 
this overview section of management's discussion and analysis explains the structure of contents 
of the financial statements. 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Management's Discussion and Analysis 

Table 1 
Major Features of Assumption Parish Waterworks District No. 1 Financial Statements 

Financial Statements Enterprise Fund Statements 

Scope Entire Government 

Required Financial Statements 

Statement of Net Position 

Statement of Revenues, Expenses, and 
Changes in Ntet Position 

Statement of Cash Flows 

Accounting Basis and Measurement Focus 
Accrual Accounting and Economic Resources 
Focus 

Type of Assets / Liability Information 
All Assets and Liabilities, both Financial and 
Capital, and Short-Term and Long-Term 

Type of Inflow / Outflow Information 
All Revenues and Expenses during the Year, 
Regardless of When Cash is Received or Paid 

Enterprise Fund Financial Statements (Government-Wide) 

The statement of net position and the statement of revenues, expenses, and changes in net 
position provide information in a way that shows the change in the District's financial condition 
resulting from the current year's activities. These statements include all assets and liabilities 
using the accrual basis of accounting, which is similar to the accounting used by most businesses. 
All of the current year's revenues and expenses are taken into account regardless of when cash 
is received or paid. 

These two statements report the District's net position and the changes in it. Net position - the 
difference between assets (what the District owns) and liabilities (what the District owes) is a 
way to measure the financial position of the District. Over time, increases or decreases in the 
District's net position are an indicator of whether the District's financial position is improving or 
deteriorating. 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Management's Discussion and Analysis 

The statement of cash flows provides information on the changes in cash during the year. This 
statement reports the net cash provided or used by operating activities, capital and related 
financing activities, and investing activities. 

FINANCIAL ANALYSIS OF ASSUMPTION PARISH WATERWORKS DISTRICT NO. 1 

Net Position. The District's net position increased by $1,011,476 between fiscal years 2020 and 
2021 to $22,480,323. (See Table 2.) 

Table 2 
Assumption Parish Waterworks District No. 1 Net Position 

Business-Type Activities 
2021 2020 

$ 8,000,717 $ 7,647,120 
831,558 814,658 

18,579,421 18,873,707 
230,685 66,902 

27,642,381 27,402,387 

1,681,751 1,722,775 

29,324,132 29,125,162 

287,957 533,606 
347,530 331,460 

1,315,000 1,945,000 
1,983,595 1,873,455 

3,934,082 4,683,521 

2,909,727 2,972,794 

6,843,809 7,656,315 

17,264,421 16,928,707 
494,864 487,327 

4,721,038 4,052,813 

$ 22,480,323 $ 21,468,847 

Assets 
Current /^sets 
Restricted Assets 
Capital Assets, Net 
Net Pension Asset 

Total Assets 

Deferred Outflows of Resources 

Total Assets and Deferred Outflows of Resources 

Liabilities 
ADOounts Payable and A:crued Expenses 
Customer Deposits 
Revenue Bonds Payable 
Other Postemployment Benefit Liability 

Total Liabilities 

Deferred inflow® of Resources 

Total Liabilities and Deferred Inflows of Resources 

Net Position 
Net Investment in Capital Msets 
Restricted for Revenue Bond Debt Service 
Unrestricted 

Total Net Position 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Management's Discussion and Analysis 

Changes in Net Position. The District's total operating revenues increased by .3% to 
$5,373,474. (See Table 3.) 

The cost of the operating expenses decreased by $931,547, or 17.1 %, primarily due to decreases 
in health insurance and pension expenses. 

Table 3 
Changes in Assumption Parish Waterworks District No. 1 Net Position 

Business-Type Activities 
2021 2020 

$ 5,102,766 $ 5,077,047 
126,652 101,355 
60,972 60,340 
83,084 119,826 

5,373,474 5,358,568 

174,255 
6,309 88,662 
19,522 25,627 

200,086 114,289 

5,573,560 5,472,857 

4,530,101 5,461,648 
31,983 45,558 

4,562,084 5,507,206 

$ 1,011,476 $ (34,349) 

Operating Revenue 
Water Sales 
Other Water Service Charges 
Delinquent Charges 

and Collection Fees 

Total Operating Revenues 

Nonoperating Revenue 
Capital Grant 
Interest Income 
Other Income 

Total Nonoperating Revenue 

Total Revenue 

Expenses 
Operating Expenses 
Nonoperating Expenses (Interest Expense) 

Total Expenses 

Change in Net Position 

FINANCIAL ANALYSIS OF THE FUNDS 

As the District completed the year, its enterprise fund reported total assets of $27,642,381 which 
is an increase from last year of $239,994. 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Management's Discussion and Analysis 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

As of July 31, 2021, the District had $18,579,421 net investment In capital assets. (See Table 4.) 

Table 4 
Assumption Parish Waterworks District No. 1 Capital Assets 

(Net of Depreciation) 

Business-Type Activities 
2021 2020 

Land and Right of Way 
Power Pumping and Purification Structures and Equipment 
Transmission and Distribution Mains and Accessories 
Transportation, Office, and Other Equipment 
Construction in Progress 
^cumulated Depreciation 

Capital Assets, Net 

221,693 
17,183,623 
23,511,994 

849,188 
614,163 

(23,801,240) 

172,283 
17,143,155 
23,427,789 
1,035,639 

(22,905,169) 

18,579,421 $ 18,873,707 

Debt 

As of July 31, 2020, the District had $1,315,000 in revenue bonds payable outstanding. The 
District is meeting all of its fund transfer requirements as set out in the bond resolutions. 
Additional information about the District's debt is presented in the notes to financial statements, 
Note 6 - Long-Term Obligations. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The District gets all of its revenues from water sales and services provided. The fiscal year ended 
July 31, 2022 budget has operating revenues budgeted of approximately $5,446,000 an increase 
of approximately $73,000 over fiscal year ended July 31, 2021 actual operating revenues. The 
economy is not expected to generate any significant growth. 

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with 
a general overview of the District's finances and to demonstrate the District's accountability for 
the money it receives. If you have questions about this report or need additional financial 
information, contact Mr. Bernard J. Francis, Jr., General Manager, 4633 LA Hwy. 1. P.O. Drawer 
575, Napoleonville, Louisiana 70390. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Statement of Net Position 
July 31, 2021 

Assets 
Current Assets 

Cash and Gash Equivalents $ 840,934 
Investments 6,356,490 
Receivables 

Billed Water Charges, Net of Allowance for 
Doubtful Accounts of $224,120 451,108 

Unbilled Water Charges 168,809 
Other Receivables 7,928 

inventory of Supplies 89,904 
Prepaid Expenses 85,544 

The accompanying notes are an integral part of these financial statements. 

Total Current Assets 8.000.717 

Restricted Assets 
Cash and Cash Equivalents 123,688 
Investments 707,870 

Total Restricted Assets 831,558 

Capital Assets, Net 18,579,421 

Other Asset 
Net Pension Asset 230,685 

TotalAssets 27.842.381 

Deferred Outflows of Resources 
Other Postemployment Benefits 1,578,902 
Pension 102,849 

Total Deferred Outflows of Resources 1,681,751 

11 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Statement of Net Position (Continued) 
July 31, 2021 

Liabilities 
Current Liabilities 

Accounts Payable 193,775 
Accrued Expenses 94,182 
Revenue Bonds Payable - Current 645,000 

Total Current Liabilities 932,957 

Payable from Restricted Assets 
Customer Deposits 347,530 

Non-Current Liabilities 
Other Postemployment Benefit Liability 1,983,595 
Revenue Bonds Payable 870,000 

Total Non-Current Liabilities 2,653,595 

Total Liabilities 3,934,082 

Deferred Inflows of Resources 
Other Postemployment Benefits 2,629,155 
Pension 280,572 

Total Deferred Inflows of Resources 2,909,727 

Net Position 
Net Investment in Capital Assets 17,264,421 
Restricted for Revenue Bond Debt Service 494,864 
Unrestricted 4,721,038 

Total Net Position $ 22,480,323 

The accompanying notes are an integral part of these financial statements. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Statement of Revenues, Expenses, and Changes in Net Position 
For the Year Ended July 31, 2021 

Operating Revenue 
Water Sales 
Other Water Service Charges 
Delinquent Charges 
Solid Waste, Garbage, and Sewerage Collection Fees 

$ 5,102,766 
83,084 
60,972 

126,652 

Total Operating Revenues 5,373,474 

Operating Expenses 
Waterworks System Expenses 
Office, General, and Administrative Expense 
Depreciation 

2,309,594 
1,134,385 
1,086,122 

Total Operating Expenses 4,530,101 

Net Operating Income 843,373 

Nonoperating Revenue (Expense) 
Capital Grants 
Interest Income 
Other Income 
Loss on Disposal of Capital Assets 
Interest Expense 

174,255 
6,309 

20,505 
(983) 

(31,983) 

Total Nonoperating Revenue (Expense) 168,103 

Change in Net Position 

Net Position, Beginning of Year 

1,011,476 

21,468,847 

Net Position, End of Year $ 22,480,323 

The accompanying notes are an integral part of these financial statements. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Statement of Cash Flows 
For the Year Ended July 31, 2021 

Cash Flows from Operating Activities 
Cash from Customers 
Cash Paid to Suppliers for Goods and Services 
Cash Paid to Employees 
Cash from Deposits 

Net Cash Provided by Operating Activities 

Cash Flows from Capital and Related Financing Activities 
Acquisition and Construction of Capital Assets 
Principal Paid on Revenue Bonds 
Interest Paid on Revenue Bonds 
Capital Grant Received 
Other Nonoperating Revenues 

Net Cash Used In Capital and Related 
Financing Activities 

Cash Flows from Investing Activities 
Interest on Investments 
Sale of Investments, net 

Net Cash Provided by Investing Activities 

Net Increase In Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

Reconciliation of Cash and Cash Equivalents to the 
Statement of Net Position 

Cash and Cash Equivalents, Unrestricted 
Cash and Cash Equivalents, Restricted 

Total Cash and Cash Equivalents 

$ 5,415,632 
(2,296,876) 
(1,544,157) 

16,070 

1,590,669 

(792,819) 
(630,000) 
(31,983) 
174,255 
20,505 

(1,260,042) 

6,309 
126,900 

133,209 

463,836 

500,786 

964.622 

$ 840,934 
123.688 

$ 964,622 

The accompanying notes are an integral part of these financial statements. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Statement of Cash Flows (Continued) 
For the Year Ended July 31, 2021 

Reconciliation of Net Operating Income to Net Cash 
Provided by Operating Activities 

Net Operating Income 
Adjustments to Reconcile Net Operating Income to 

Net Cash Provided by Operating Activities 

843.373 

Depreciation 1,066,122 
Bad Debt Expense 135,811 
(Increase) Decrease in: 

Accounts Receivable (93,653) 
Prepaid Expenses (60,797) 
Inventory (14,922) 

Increase (Decrease) in: 
Accounts Payable (23,276) 
Net Pension Asset and Deferred Inflows and Outflows (69,383) 
OPEB Liability and Related Deferred Inflows and Outflows (6,303) 
Other Accrued Expenses (222,373) 
Customer Deposits 16,070 

Net Cash Provided by Operating Activities $ 1.590,669 

The accompanying notes are an integral part of these financial statements. 

15 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies 

On July 10, 1956, in accordance with the provisions of Chapter 8 of Title 33 of the 
Louisiana Revised Statutes of 1950, the Police Jury of the Parish of Assumption (the 
Police Jury) created Waterworks District No. 1 of the Parish of Assumption, State of 
Louisiana (hereinafter referred to as the District). The District as created by the Police 
Jury encompasses the identical area as the Parish of Assumption (the Parish). 

Basis of Presentation 
The accompanying basic financial statements of the District have been prepared in 
conformity with accounting principles generally accepted in the United States of America 
(U.S. GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

This financial report has been prepared in conformity with GASB Statement No. 34, Basic 
Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments, issued in June 1999. The following is a summary of the District's significant 
policies: 

Reporting Entity 
As the governing authority of the Parish, for reporting purposes, the Assumption Parish 
Police Jury is the financial reporting entity for Assumption Parish. The financial reporting 
entity consists of (a) the primary government (Assumption Parish Police Jury), (b) 
organizations for which the primary government is financially accountable, and (c) other 
organizations for which the nature and significance of their relationship with the primary 
government are such that exclusion would cause the reporting entity's financial statements 
to be misleading or incomplete. 

GASB Statement No. 14 established criteria for determining which component units 
should be considered part of the Assumption Parish Police Jury for financial reporting 
purposes. The basic criterion for including a potential component unit within the reporting 
entity is financial accountability. The GASB has set forth criteria to be considered in 
determining financial accountability. This criteria include: 

• Appointing a voting majority of an organization's governing body, and the potential 
for the organization to provide specific financial benefits to, or impose specific 
financial burdens on, the Police Jury. 

Organizations for which the Police Jury does not appoint a voting majority but 
which are fiscally dependent on the Police Jury. 

Organizations for which the reporting entity's financial statements would be 
misleading if data of the organization is not included because of the nature or 
significance of the relationship. 

17 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Reporting Entity (Continued) 
Even though the District is legally separate from the Police Jury, the Police Jury appoints 
a majority of the District's governing body, and the Police Jury has the ability to impose its 
\A/ill on the District. The District also has the potential to provide specific benefits to, or 
impose specific financial burdens on, the Police Jury. Because of these reasons, the 
management of the District's office has determined that the District is a component unit of 
the Assumption Parish Police Jury. 

Measurement Focus/Basis of Accounting 
The enterprise fund statements were prepared using the economic resources measurement 
focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets, and 
liabilities resulting from exchange or exchange-like transactions are recognized when 
the exchange occurs (regardless of when cash is received or disbursed). Revenues, 
expenses, gains, losses, assets, and liabilities resulting from non-exchange transactions are 
recognized in accordance with the requirements of GASB Statement No. 33, Accounting 
and Financial Reporting for Non-Exchange Transactions. 

Enterprise funds distinguish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result from providing services in connection 
with the fund's principal ongoing operation. The operating revenues of the District are 
water sales, connections and reconnection fees, late charges, and other miscellaneous 
operating revenues. Operating expenses for enterprise funds include the costs of services, 
administrative expenses, and depreciation on capital assets. All revenues and expenses 
not meeting this definition are reported as nonoperating revenues and expenses. 

Cash and Cash Equivalents 
All highly liquid investments (including restricted assets) with a maturity of three months 
or less are considered to be cash and cash equivalents for purposes of reporting cash 
flows. 

Inventory 
The District values its inventory of supplies at the lower of cost or market using the first-
in, first-out method. 

Capital Assets 
All capital assets are capitalized in the enterprise fund and stated at historical cost less 
accumulated depreciation. 

Depreciation of all exhaustible capital assets used by the enterprise fund is charged as an 
expense against the District's operations. Depreciation has been provided over the 
estimated useful lives using the straight-line method. (See Note 5). 

18 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Long-Term Liabilities 
Long-term debt such as revenue bonds payable is reported as liabilities on the statement 
of net position. 

Contributions for Meters 
Contributions received from customers for nev^ meter services are treated as income. The 
cost of installing new meter services is expensed in the year incurred. 

Vacation and Sick Leave 
The District's employees earn one to five weeks of vacation annually based on number of 
years of employment. Employees can accumulate a maximum of 40 hours of unused 
vacation which can be carried forward and taken in subsequent periods. Upon 
termination, employees are paid for any unused current year and any accumulated 
vacation hours. Employees are allowed ten days of sick leave annually that may be used 
for sickness only. The sick leave plan is coupled with a disability insurance policy. No 
payment is made for sick leave not used upon termination or retirement: therefore, no 
accrual for sick leave is made. 

Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

Equity Classifications 
In the enterprise fund, equity is classified as net position and displayed in three components: 

Net Investment in Capital Assets - Consists of capital assets including restricted capital 
assets, net of accumulated depreciation, and reduced by the outstanding balances of 
any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, 
construction, or improvement of those assets. 

Restricted Net Position - Consists of net position with constraints placed on its use either 
by (1) externa! groups such as creditors, grantors, contributors, or laws or regulations of 
other governments; or (2) law through constitutional provisions or enabling legislation. 

Unrestricted Net Position - All other net position that does not meet the definition of 
"restricted" or "net investment in capital assets". 

19 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Pension Plan 
The District is a participating employer in a cost-sharing, multiple-employer defined benefit 
pension plan as described in Note 9. For purposes of measuring the net position asset, 
deferred outflows of resources and deferred inflows of resources related to pensions, and 
pension expense, information about the fiduciary net position of the plan and additions 
to/deductions from the plan's fiduciary net position have been determined on the same basis 
as they are reported by the plan. For this purpose, benefit payments (including refunds 
of employee contributions) are recognized when due and payable in accordance with the 
benefit terms. Investments have been reported at fair value within the plan. 

Deferred Outflows and Inflows of Resources 
In addition to assets, the statement of net position will sometimes report a separate section 
for deferred outflows of resources. This separate financial element, deferred outflows of 
resources, represents a consumption of net position that applies to a future period(s) and 
so will not be recognized as an outflow of resources (expenditure) until then. The District 
has two items that qualify for this category: pension and other postemployment benefits 
(OPEB), which are reported in the basic financial statements. 

In addition to liabilities, the statement of net position will sometimes report a separate section 
for deferred inflows of resources. This separate financial element, deferred inflows of 
resources, represents an acquisition of net position that applies to a future period(s) and so 
\MII not be recognized as an inflow of resources (revenue) until then. The District has two 
items that qualify for this category: pension and other postemployment benefits, which are 
reported in the basic financial statements. The amounts deferred are recognized as an 
inflow of resources in the period that the amounts become available. 

Accounting Pronouncements Adopted 
The GASB issued Statement No. 84, Fiduciary Activities. The objective of GASB 84 is to 
improve guidance regarding the identification of fiduciary activities for accounting and 
financial reporting purposes and how those activities should be reported. The District 
adopted GASB 84 during the year ended July 31, 2021. The adoption of the Statement 
had no effect on the District's financial statements. 

Recent Accounting Pronouncements 
The GASB issued Statement No. 87, Leases. The objective of GASB 87 is to better meet 
the information needs of financial statement users by improving accounting and financial 
reporting for leases by governments. Under this Statement, a lessee is required to 
recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required 
to recognize a lease receivable and a deferred inflow of resources. In May 2020, the GASB 
issued Statement No. 95, Postponement of the Effective Dates of Certain Authoritative 
Guidance, postponing the effective date of GASB 87 to reporting periods beginning after 
June 15. 2021. 
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Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Recent Accounting Pronouncements (Continued) 
The GASB issued Statement No. 89, Accounting for Interest Cost Incurred before the 
End of a Construction Period. The objectives of GASB 89 are to enhance the relevance 
and comparability of information about capital assets and the cost of borrowing for a 
reporting period and to simplify accounting for interest cost incurred before the end of a 
construction period. This Statement establishes accounting requirements for interest cost 
incurred before the end of a construction period. In May 2020, the GASB issued 
Statement No. 95, Postponement of the Effective Dates of Certain Authoritative Guidance, 
postponing the effective date of GASB 89 to reporting periods beginning after December 
15, 2020. 

Note 2. Cash and Cash Equivalents 

Cash includes demand deposits and interest-bearing demand deposits. Under state laws, 
the District may deposit funds within a fiscal agent bank organized under the laws of the 
State of Louisiana, the laws of any state in the union, or the laws of the United States. 
Further, the District may deposit funds in time deposits or certificates of deposit with state 
banks organized under Louisiana law and national banks having principal offices in 
Louisiana. 

Also, state law requires that deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent. 

Custodial credit risk is the risk that, in the event of a financial institution failure, the District's 
deposits may not be recovered. To mitigate this risk, state law requires deposits to be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
financial institution. At year-end, the carrying amount of the District's deposits was 
$964,622 and the bank balance was $1,409,103. Of the bank balance, $250,000 was 
covered by federal deposit insurance and $1,010,113 was covered by collateral held by 
the pledging bank's agent in the bank's name (Category 3). Bank deposits in the amount 
of $148,990 were not secured by pledged collateral which is a violation of state law. 

Even though the pledged securities are considered uncollateralized (Category 3) under 
the provisions of GASB Statement No. 3, Louisiana Revised Statute (R.S.) 39:1229 
imposes a statutory requirement on the custodial bank to advertise and sell the pledged 
securities within 10 days of being notified by the District that the fiscal agent has failed to 
pay deposited funds upon demand. 
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Notes to Financial Statements 

Note 3. Investments 

As of July 31, 2021, the District had $7,064,360 invested in the Louisiana Asset 
Management Pool. Inc. (LAMP) which is included in the total investments balance. The 
LAMP portfolio includes only securities and other obligations in which local governments 
are authorized to invest in accordance with R.S. 33:2955. 

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws 
of the State of Louisiana. Only local government entities having contracted to participate 
in LAMP have an investment interest in its pool of assets. The primary objective of LAMP 
is to provide a safe environment for the placement of public funds in short-term, high-
quality investments. 

GASB Statement No. 40, Deposit and Investment Risk Disclosure, requires disclosure of 
credit risk, custodial credit risk, concentration of credit risk, interest rate risk, and foreign 
currency risk for ail public entity investments. 

LAMP is an investment pool that, to the extent practical, invests in a manner consistent 
with GASB Statement No. 79. The following facts are relevant for investment pools: 

Credit Risk: LAMP is rated AAAm by Standard & Poor's. 

Custodial Credit Risk: LAMP participants' investments in the pool are evidenced by shares 
of the pool, investments in pools should be disclosed, but not categorized because they 
are not evidenced by securities that exist in physical or book-entry form. The public entity's 
investment is with the pool, not the securities that make up the pool; therefore, no 
disclosure is required. 

Interest Rate Risk: LAMP is designed to be highly liquid to give its participants immediate 
access to their account balances. LAMP prepares its own interest rate risk disclosure 
using the weighted average maturity (WAM) method. 

The fair value is determined on a weekly basis by LAMP and the value of the position in 
the external investment pool is the same as the net asset value of the pool shares. 

LAMP. inc. is subject to the regulatory oversight of the state treasurer and the board of 
directors. LAMP is not registered with the Securities and Exchange Commission (SEC) 
as an investment company. 
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Notes to Financial Statements 

Note 4. Receivables 

The foilowing is a summary of receivables at July 31, 2021: 

Amount % 

Accounts Receivable 
Billed 

Current 
31 - 60 Days Past Due 
61 - 90 Days Past Due 
Over 90 Days Past Due 

$ 401,850 
79,254 
31,278 

162,846 

60% 
12% 
5% 

23% 
Subtotal 

Allowance for Uncollectible Accounts 
675,228 

(224,120) 

Net Accounts Receivable 451,108 

Other Receivables 
Unbilled Water Charges 
Other 

168,809 
7,928 

Total Other Receivables 176,737 

Total Receivables, Net $ 627.845 

Note 5. Capital Assets 

A summary of capital assets at July 31. 2021 follows: 

Balance 
July 31, 2020 Increases Decreases 

Balance 
July 31, 2021 

Non-Depreciable Assets 
Land 
Construction in Progress 

$ 172,283 : 1 49,410 $ 
621,329 (7,166) 

$ 221,693 
614,163 

Total Non-Depreciable ̂ sets 172,283 670,739 (7.166) 835,856 

Depreciable Assets 
Power, Pumping, and Purification Structures and 

Equipment, Including K/tein Plant Building 
Transmission and Distribution Mains and 

Accessories 
Transportation, Office, and Other Equipment 

17.143,165 

23,427,789 

1,035,639 

40,458 

84,205 

4,583 (191,034) 

17.183,623 

23,511,994 

849,188 

Total Depreciable Assets 41,606,593 129,246 (191,034) 41,544,805 

Less: ^cumulated Depreciation (22.905.169) (1.086,122) 190,051 (23,801,240) 

Total Depreciable Assets, Net 18,701,424 (956,876) (983) 17,743,565 

Total Capita! Assets, Net S 18.873.707 : 1 (286.137) $ (8.149) S 18.579.421 

For the year ended July 31. 2021, depreciation expense was $1,086,122. 
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Note 6. Long-Term Obligations 

The foilowing is a summary of bond transactions for the year ended July 31, 2021: 

Balance Balance Due \Mthln 
July 31, 2020 Additions Deletions July 31,2021 One Year 

Long-Term Debt 
Revenue Bonds Payable $ 1,945,000 $ $ (630,000) $ 1,315,000 $ 645,000 

Total Long-Term Debt $ 1,945,000 $ - $ (630,000) $ 1315,000 $ 645,000 

Revenue bonds payable at July 31, 2021 are comprised of the following individual issues: 

$4,000,000 Revenue Bonds, Series 2013, dated May 23, 2013, 
due in annual installments of $90,000 to $670,000, excluding 
interest, through November 1, 2022; interest at 2.172%. $ 1,315,000 

The annual requirements to amortize all debt outstanding at July 31, 2021, including 
$28,832 interest payments, are as follows: 

Year Ending 
July 31, Principal Interest Total 

2022 S 645,000 $ 21,556 $ 666,556 
2023 670.000 7.276 677,276 

Total $ 1,315,000 $ 28,832 $ 1,343,832 

Note 7. Flow of Funds - Restrictions on Use 

Under the terms of the Revenue Bonds, Series 2013 (see Note 8), dated May 23, 2013, 
the bonds shall be secured by and payable solely from a pledge and dedication of the net 
revenues of Assumption Parish Waterworks District No. 1 above statutory, necessary, and 
usual charges in each of the fiscal years. The agreement also requires that until the 
bonds have been paid in full in principal and interest, the District must budget annually a 
sum of money sufficient to pay the principal and interest on the bonds. 

24 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 7. Flow of Funds - Restrictions on Use (Continued) 

For the payment of the principal and the interest on the bonds and any additional parity 
bonds, there is hereby created a special fund known as "Waterworks District No. 1 of the 
Parish of Assumption, State of Louisiana, Revenue Bond and Interest Sinking" Fund 
(Sinking Fund) being maintained with the designated fiscal agent bank of the Issuer. The 
District shall deposit in the Sinking Fund monthly on or before the 20^^^ day of each month 
of each year, a sum equal to one-sixth of the interest falling due on the next interest 
payment date and one-twelfth of the principal falling due on the next principal payment 
date, together with such additional proportionate sum as may be required to pay said 
principal and interest as the same respectively become due. Said fiscal agent bank shall 
transfer from the Sinking Fund to the Paying Agent funds fully sufficient to pay promptly 
the principal and/or interest falling due on such date. 

On July 17, 1989, the Board of Commissioners (the Board) of the District created the 
"Waterworks Utility Revenue Fund - Capital Improvements". Said fund was to receive 
monies in excess of $50,000 shown in the annual audit report remaining in the Waterworks 
Utility Revenue Fund at July 31^^ of each year after making all required payments into 
the Sinking, Reserve, and Depreciation and Contingency Funds. The excess shall be 
considered surplus and shall be deposited in this fund. Said fund is to be used by the 
District for the purpose of retiring outstanding bonds in advance of their maturities, or any 
other legal purpose determined by the Board to be in the best interest of the District 
and not in violation of the 2006 Certificate of Indebtedness issue requirements. On 
October 25, 2004, a resolution was passed by the Board to increase the reserve in the 
Waterworks Utility Revenue Fund - Capital Improvements from $50,000 to $150,000. 
The required transfers to the Waterworks Utility Revenue Fund - Capital Improvements 
through the year ended July 31. 2021 were $1,000,563. 

Note 8. Contributions from Assumption Parish 

On June 10, 1958, the District entered into an agreement with the Parish whereby, in order 
to afford fire protection to the Parish and in order to provide adequate finances for 
construction of the waterworks system, the Parish agreed to issue $1,065,000 ad valorem 
tax bonds to acquire necessary facilities and equipment for fire protection. Of this amount, 
$935,000 was pledged to be used for construction of the joint waterworks and fire protection 
system. 
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Note 9. Pension Plan 

Assumption Parish Waterworks District No. 1 is a participating employer in a cost-sharing, 
multiple-employer defined benefit pension plan. This plan is administered by the 
Parochial Employees' Retirement System of Louisiana (PERS or the System). Article X, 
Section 29(F) of the Louisiana Constitution of 1974 assigns the authority to establish and 
amend benefit provisions of these plans to the State Legislature. The System is 
administered by a separate board of trustees. 

The System issues an annual publicly available financial report that includes financial 
statements and required supplementary information for the System. This report may be 
obtained by writing, calling, or downloading the reports as follows; 

PERS 
7905 Wrenwood Blvd. 
Baton Rouge, LA 70809 
(225) 928-1361 
www.persla.org 

The District implemented GASB Statement No. 68, Accounting and Financial Reporting 
for Pensions, and GASB Statement No. 71, Pension Transition for Contributions Made 
Subsequent to the Measurement Date - an Amendment of GASB 68. These standards 
require the District to record its proportional share of the pension plan's net pension asset 
and report the following disclosures: 

Plan Description 
The Parochial Employees' Retirement System of Louisiana is the administrator of a cost-
sharing, multiple-employer defined benefit pension plan. The System was originally 
established by R.S. 11:1901. 

The System provides retirement benefits to employees of taxing districts of a parish or any 
branch or section of a parish within the State which does not have its own retirement 
system and which elects to become a member of the System. Assumption Parish 
Waterworks District No. 1 is a participant in Plan B. 

The following is a description of the plan and its benefits and is provided for general 
information purposes only. 

Eligibilitv Requirements 
All permanent District employees who work at least 28 hours per week shall become 
members on the date of employment. New employees meeting the age and Social 
Security criteria have up to 90 days from the date of hire to elect to participate. 
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Note 9. Pension Plan (Continued) 

Plan Description (Continued) 
Retirement Benefits 
Any member of Plan B who was hired before January 1, 2007 can retire providing the 
member meets one of the following criteria: 

1. Age 55 with thirty (3D) years of creditable service 

2. Age 60 with a minimum often (10) years of creditable service 

3. Age 65 with a minimum of seven (7) years of creditable service 

For employees hired after January 1, 2007: 

1. Age 55 with thirty (30) years of creditable service 

2. Age 62 with ten (10) years of creditable service 

3. Age 67 with seven (7) years of creditable service 

Generally, the monthly amount of the retirement allowance for any member of Plan B shall 
consist of an amount equal to two percent of the member's final average compensation 
multiplied by his years of creditable service. However, under certain conditions as outlined 
in the statutes, the benefits are limited to specified amounts. 

Survivor Benefits 
Plan B members need ten (10) years of service credit to be eligible for survivor benefits. 
Upon the death of any member of Plan B with twenty (20) or more years of creditable 
service who is not eligible for normal retirement, the plan provides for an automatic 
Option 2 benefit for the surviving spouse when he/she reaches age 50, and until 
remarriage, if the remarriage occurs before age 55. 

A surviving spouse who is not eligible for Social Security survivorship or retirement 
benefits and married not less than twelve (12) months immediately preceding death of the 
member, shall be paid an Option 2 benefit beginning at age 50. 

Deferred Retirement Option Plan 
Act 338 of 1990 established the Deferred Retirement Option Plan (DROP) for the System. 
DROP is an option for that member who is eligible for normal retirement. 

In lieu of terminating employment and accepting a service retirement allowance, any 
member of Plan B who is eligible to retire may elect to participate in DROP for up to 
three years and defer the receipt of benefits. During participation in DROP, employer 
contributions are payable but employee contributions cease. The monthly retirement 
benefits that would be payable, had the person elected to cease employment and receive 
a service retirement allowance, are paid into the DROP Fund. 

27 



WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 9. Pension Plan (Continued) 

Plan Description (Continued) 
Deferred Retirement Option Plan (Continued) 
Upon termination of employment prior to or at the end of the specified period of 
participation, a participant in DROP may receive, at his option, a lump sum from the 
account equal to the payments into the account, a true annuity based upon his account 
balance in that fund, or roll over the fund to an Individual Retirement Account. 

Interest is accrued on DROP benefits for the period between the end of DROP 
participation and the member's retirement date. 

For individuals who become eligible to participate in DROP on or after January 1, 2004, 
all amounts which remain credited to the individual's subaccount after termination in the 
plan will be placed in liquid asset money market investments at the discretion of the board 
of trustees. These subaccounts may be credited with interest based on money market 
rates of return or, at the option of the System, the funds may be credited to the self-directed 
subaccounts. The participant in the self-directed portion of the plan must agree that the 
benefits payable to the participant are not the obligations of the State or the System, and 
that any returns and other rights of the plan are the sole liability and responsibility of the 
participant and the designated provider to which contributions have been made. 

Disabilitv Benefits 
For Plan B, a member shall be eligible to retire and receive a disability benefit if he/she 
was hired prior to January 1, 2007 and has at least five years of creditable service or, if 
hired after January 1, 2007, has seven years of creditable service, and is not eligible for 
normal retirement, and has been officially certified as disabled by the State Medical 
Disability Board. Upon retirement caused by disability, a member of Plan B shall be paid 
a disability benefit equal to the lesser of an amount equal to 2% of the member's final 
average compensation multiplied by his years of service, not to be less than fifteen, or an 
amount equal to what the member's normal benefit would be based on the member's 
current final compensation but assuming the member remained in continuous service until 
his earliest normal retirement age. 

Cost-of-living Increases 
The board of trustees is authorized to provide a cost-of-living allowance for those retirees 
who retired prior to July 1973. The adjustment cannot exceed 2% of the retiree's original 
benefit for each full calendar year since retirement and may only be granted if sufficient 
funds are available from investment income in excess of normal requirements. 

In addition, the board may provide an additional cost-of-living increase to all retirees 
and beneficiaries who are over age 65 equal to 2% of the member's benefit paid on 
October 1, 1977 (or the member's retirement date, if later). Also, the board may provide 
a cost-of-living increase up to 2.5% for retirees 62 and older (R.S. 11:1937). Lastly, 
Act 270 of 2009 provided for further reduced actuarial payments to provide an annual 
2.5% cost-of-living adjustment commencing at age 55. 
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Note 9. Pension Plan (Continued) 

Funding Policy 
Contributions to PERS are required and determined by state statute (which may be 
amended) and are expressed as a percentage of covered payroll. The contribution rates 
in effect for the year ended July 31, 2021 for the District and covered employees were as 
follows: 

Employer Employee 

Parochial Employees' Retirement S^tem Plan B 7.50% 3.00% 

The contributions made to the System for the past three fiscal years, which equaled the 
required contributions for each of these years, were as follows: 

2021 2020 2019 

Parochial Employees'Retirement System Plan B $ 81,597 $ 78,144 $ 74,174 

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources 
and Deferred Inflows of Resources Related to Pensions 
The following schedule lists the District's proportionate share of the Net Pension Asset 
allocated by the pension plan based on the December 31. 2020 measurement date. The 
District used this measurement to record its Net Pension Asset and associated amounts 
as of July 31, 2021 in accordance with GASB Statement No. 68. The schedule also 
includes the proportionate share allocation rate used at December 31, 2020, along with 
the change compared to the December 31, 2019 rate. 

The District's proportion of the Net Pension Asset was based on a projection of the 
District's long-term share of contributions to the pension plan relative to the projected 
contributions of all participating employers, actuarially determined. 

Increase 
Net Pension over 

Asset Rate at July 31,2020 
July 31, 2021 July 31, 2021 Rate 

Parochial Employees' Retirement System Plan B $ 230,685 0.89857% -0.0262% 

The following schedule lists the pension plan's recognized pension expense of the District 
for the year ended July 31, 2021: 

Parochial Employees' Retirement System Plan B $ 81,597 
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Note 9. Pension Plan (Continued) 

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources 
and Deferred Inflows of Resources Related to Pensions (Continued) 
At July 31, 2021, the District reported deferred outflows of resources and deferred inflows 
of resources related to pensions from the following sources: 

Deferred 
Outflows of 
Resources 

Deferred 
Inflows of 
Resources 

Differences between Expected and Actual Experience 
Changes of Assumptions 
Net Difference between Projected and Actual Earnings 

on Pension Plan Investments 
Changes in Proportion and Differences between District 

Contributions and Proportionate Share of Contributions 
District Contributions Subsequent to the IVteasurement 

Date 

Total 

14,633 
39,507 

84 

48,625 

$ 6,618 

272,632 

1,: 

$ 102,849 $ 280,572 

The District reported a total of $48,625 as deferred outflows of resources related to pension 
contributions made subsequent to the measurement date of December 31, 2020, which will 
be recognized as a reduction in Net Pension Asset in the year ended July 31, 2022. 

Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized in pension expense as follows: 

Year Ending 
JulySi, 

PERS 
(Plan B) 

2022 
2023 
2024 
2025 

Total 

$ 68,557 
19,565 
93,007 
45,219 

$ 226,348 
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Note 9. Pension Plan (Continued) 

Actuarial Methods and Assumptions 
A summary of the actuariai methods and assumptions used in determining the total 
pension liability for the pension plan as of December 31, 2020 is as follows: 

PERS (Plan B) 

Valuation Date December 31,2020 

Actuarial Cost IVtethod Entry Age Normal 

Investment Rate of Return 6.40%, Net of Investment Expense, Including inflation 

Expected Remaining Service Lives 4 Years 

Projected Salary Increases 4.25% {1.95% Merit/2.30% Inflation) 

Cost-of-Living Adjustments 

The present value of future retirement benefits is based on benefits 
currently being paid by the System and includes previously granted 

cost-of-living increases. The present values do not include 
provisions for potential future increases not yet authorized by the 

board of trustees. 

Mcrtality 

Pub-2010 Public Retirement Plans IVtortality Table for health retirees 
multiplied by 130% for males and 125% for females. For employees, 

the Pub-2010 Public Retirement Plans l\tortality Table for general 
employees multiplied by 130% for males and 125% for females. Pub-

2010 Public Retirement Plans Mortality Table for Disabled Retirees 
multiplied by 130% for males and 125% for females 

Inflation Rate 2.30% 

The long-term expected rate of return on pension plan investments was determined using a 
triangulation method which integrated the capital asset pricing model (top-down), a treasury 
yield curve approach (bottom-up), and an equity building-block model (bottom-up). Risk 
return and correlations are projected on a forward-looking basis in equilibrium, in which best 
estimates of expected future real rates of retum (expected returns, net of pension plan 
investment expense and inflation) are developed for each major asset class. These rates 
are combined to produce the long-term expected rate of retum by weighting the expected 
future real rates of return by the target asset allocation percentage and by adding expected 
inflation of 2.00% and an adjustment for the effect of rebalancing/diversification. The 
resulting expected long-term rate of return is 7.18% for the year ended December 31, 2020. 
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Note 9. Pension Plan (Continued) 

Actuarial Methods and Assumptions (Continued) 
Best estimates of arithmetic real rates of return for each major asset class included in the 
System's target asset allocation as of December 31, 2020 are summarized in the following 
table: 

Long-Term 
Expected 

Target Portfolio Real 
Asset Class Allocation Rate of Return 

Fixed Income 33% 0.86% 
Equity 51% 3.36% 
Alternatives 14% 0.67% 
Real Assets 2% 0.11% 

100% 5.00% 

Inflation 2.00% 

Expected Arithmetic Nominal Return 7.00% 

Discount Rate 
The projection of cash flows used to determine the discount rate assumed that plan 
member contributions will be made at the current contribution rate and that sponsor 
contributions will be made at rates equal to the difference between actuarially determined 
contribution rates and the member rate. Based on those assumptions, the pension plan's 
fiduciary net position was projected to be available to make all projected future benefit 
payments of current plan members. Therefore, the long-term expected rate of return on 
pension plan investments was applied to all periods of projected benefit payments to 
determine the total pension asset. The discount rate used to measure the total pension 
asset was 6.40% for the year ended December 31, 2020. 
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Note 9. Pension Plan (Continued) 

Sensitivity of the Employer's Proportionate Share of the Net Pension Liability 
(Asset) to Changes in the Discount Rate 
The foliowing table presents the District's proportionate share of the Net Pension Liability 
(Asset) using the discount rate of the System as well as what the District's proportionate 
share of the Net Pension Liability (Asset) would be if it were calculated using a discount 
rate that is one percentage point lower (5.40%) or one percentage point higher (7.40%) 
than the current rate used by the System: 

1.0% Current 1.0% 
Decrease Discount Increase 

(5.40%) (6.40%) (7.40%) 

District's Proportionate Share of the 
Net Pension Liability (^set) $ 215,659 $ (230,685) $ (603,667) 

Payables to the Pension Plan 
The District recorded accrued liabilities to the System for the year ended July 31, 2021. 
The amounts due are included in liabilities under the amounts reported as accounts, 
salaries, and other payables. The balance due to the System at July 31. 2021 was 
$10,492. 

Note 10. Postemployment Health Care and Life Insurance Benefits 

Plan Description 
The District provides certain continuing health care and life insurance benefits for its retired 
employees. The District's OPEB Plan (the OPEB Plan) is a single employer defined 
benefit OPEB plan administered by the District. The authority to establish and/or amend 
the obligation of the employer, employees, and retirees rests with the District. No assets 
are accumulated in a trust that meets the criteria in GASB Codification Section P52, 
Postemployment Benefits Other Than Pensions - Reporting For Benefits Not Provided 
Through Trusts That Meet Specified Criteria-Defined Benefit. 

Benefits Provided 
Medical benefits are provided through a comprehensive medical plan and are made 
available to employees upon actual retirement providing they have at least 15 years of 
service. Employees are covered by the Parochial Employees' Retirement System of 
Louisiana, whose retirement eligibility (DROP entry) provisions are as follows: 30 years of 
service at any age; age 55 and 25 years of service; age 60 and 10 years of service; or age 
65 and 7 years of service. For employees hired on and after January 1, 2007, retirement 
eligibility (DROP entry) provisions are as follows: age 55 and 30 years of service; age 62 
and 10 years of service; or age 67 and 7 years of service. 
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Note 10. Postemployment Health Care and Life Insurance Benefits (Continued) 

Employees Covered by Benefit Terms 
At July 31, 2021, the following employees were covered by the benefit terms: 

Inactive Employees or Beneficiaries Currently Receiving Benefit Payments 6 
Inactive Employees Entitled to but not yet Receiving Benefit Payments 
Active Employees 32 

Total 38 

Total OPEB Liability 
The District's total OPEB liability of $1,983,595 was measured as of July 31, 2021 and was 
determined by an actuarial valuation as of August 1, 2019. 

Actuarial Assumptions and Other Inputs - The total OPEB liability in the July 31, 2021 
actuarial valuation was determined using the following actuarial assumptions and other 
inputs, applied to all periods included in the measurement, unless otherwise specified: 

Inflation 2.00% 
Salary Increases 3.00%, Including Inflation 
Prior Discount Rate 2.10% 
Discount Rate 2.03% Annually 
Healthcare Cost Trend Rates Flat 5.50% Ainually, then 4.50% 

The discount rate was based on the average of the Bond Buyers' 20 Year General 
Obligation municipal bond index asof July 31, 2021, the end of the applicable measurement 
period. 

Mortality rates were based on the SOA RP-2014 Table. 

The actuarial assumptions used in the August 1, 2019 valuation were based on the results 
of ongoing evaluations of the assumptions from August 1, 2009 to July 31, 2019. 

Changes in the Total OPEB Liability 

Balance at July 31, 2020 $ 1,873,455 

Changes for the Year 
Service Cost 62,241 
Interest 39,998 
Difference between Expected and Actual Experience 27,260 
Changes in Assumptions 19,166 
Benefit Payments (38,523) 

Balance at July 31, 2021 $ 1,983,595 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 10. Postemployment Health Care and Life Insurance Benefits (Continued) 

Changes in the Total OPES Liability (Continued) 
Sensitivity of the Total OPES Liability to Changes in the Discount Rate - The following table 
presents the total OREB liability of the District, as well as what the District's total OPEB 
liability would be if it were calculated using a discount rate that is one percentage point lower 
(1.03%) or one percentage point higher (3.03%) than the current discount rate: 

1.0% Current 1.0% 
Decrease Discount Increase 

(1.03%) (2.03%) (3.03%) 

Total OPEB Liability $ 2,309,165 $ 1,983,595 $ 1,721,279 

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates - The 
following table presents the total OPEB liability of the District, as well as what the District's 
total OPEB liability would be if it were calculated using healthcare cost trend rates that are 
one percentage point lower (4.50%) or one percentage point higher (6.50%) than the current 
healthcare cost trend rates: 

1.0% Current 1.0% 
Decrease Trend Increase 

(4.50%) (5.50%) (6.50%) 

Total OPEB Liability $ 1,691,934 $ 1,983,595 $ 2,359,206 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to OPEB 
For the year ended July 31, 2021, the District recognized OPEB expense of $32,220. 
At July 31, 2021, the District reported deferred outflows of resources and deferred inflows 
of resources related to OPEB from the following sources: 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

Differences between Expected and Actual Experience $ 243,335 $ 2,426,022 
Changes in Assumptions 1,335,567 203,133 

Total $ 1,578,902 $ 2,629,155 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 10. Postemployment Health Care and Life Insurance Benefits (Continued) 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to OPEB (Continued) 
Amounts reported as deferred outflows of resources and deferred inflows of resources 
related to OPEB will be recognized in OPEB expense as follows: 

Year Ending 
July 31, Amount 

2022 $ 70,017 
2023 70,017 
2024 70,017 
2025 70,017 
2026 70,017 

Thereafter 700,167 

Note 11. Deferred Compensation Plan 

Employees of the District may participate in the deferred compensation plan adopted under 
the provisions of Internal Revenue Code Section 457, Deferred Compensation Plans with 
Respect to Service for State and Local Governments. 

The deferred compensation plan is available to all employees of the District. Under the 
plan, employees may elect to defer a portion of their salaries and avoid paying taxes on 
the deferred portion until the withdrawal date. The deferred compensation amount is not 
available for withdrawal by employees until termination, retirement, death, or unforeseeable 
emergency. 

The deferred compensation plan is administered by the Public Employees Benefit Services 
Corporation (PEBSCO), an independent entity. All assets of the plan are reported at fair 
market value and are administered by an independent entity. As part of its fiduciary role, 
the District has an obligation of due care in selecting the third-party administrator. 

The deferred compensation plan laws and related plan provisions were amended so that 
the plan assets are no longer subject to the claims of the Police Jury creditors. The plan 
assets belong only to the employees and are held in trust for the employees' exclusive 
benefit. Therefore, GASB Statement No. 32 no longer requires the assets of the plan to 
be reported in the combined balance sheet as a fiduciary fund. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 12. Additional Billing and Collection 

The District has entered into formal contracts with the Assumption Parish Police Jury, the 
Village of Napoleonville, and St. Martin. Back Marais, Aysenne, RDG Developers, 
Worldwide Environmental Solutions, Ridgeway Waste, and Cypress Village whereby the 
District, as an agent, bills and collects for solid wastes services rendered by the Police Jury 
and the Village of Napoleonville and the sewerage services rendered by the Village of 
Napoleonville and the sewerage districts. The Police Jury, the Village of Napoleonville, and 
St. Martin, Back Marais, Aysenne, RDG Developers, Worldwide Environmental Solutions, 
Ridgeway Waste, and Cypress Village pay 5% of collections of charges to its residents. 

Note 13. Self-Insurance Health Program 

The District participates in a self-insurance health program for employees of the District. 
A third-party administrator processes the claims and maintains records of the allowable 
costs, deductible costs, etc., with the activity of this program being reported in the District's 
waterworks system expenses. Under the program, the District maintains a specific stop 
loss policy which pays all claims exceeding $30,000 per year per person with an aggregate 
deductible of $405,254 for all employees. There are no lifetime or annual maximum dollar 
amounts on the plan. Claims liabilities at July 31, 2021 were $40,229. 

Note 14. Supplemental Cash Flows Disclosure 

During the year ended July 31, 2021, the enterprise fund paid $31,983 in interest on 
certificates of indebtedness outstanding. No amounts were paid for income taxes as the 
District is a component unit of the Assumption Parish Police Jury and governmental 
agencies are exempt from federal and Louisiana income taxes. 

Note 15. Related-Party T ransactions 

The District is a component unit of the Assumption Parish Police Jury. As described in 
Note 12, the District, as an agent, bills and collects for solid wastes services rendered by 
the Police Jury. In exchange for the service, the Police Jury pays the District 5% of 
collections of charges to its residents. 

At July 31, 2021, the amount paid from the District to the Police Jury and collections paid 
from the Police Jury to the District totaled $2,619,530 and $137,830, respectively. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Financial Statements 

Note 16. Contingency 

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a 
"Public Health Emergency of International Concern", and on March 10, 2020, declared it 
to be a pandemic. Actions taken around the world to help mitigate the spread of the 
coronavirus include restrictions on travel, quarantines in certain areas, and forced closures 
for certain types of public places and businesses. The coronavirus and actions taken to 
mitigate it have had, and are expected to continue to have, an adverse impact on the 
economies and financial markets of many countries, including the geographical area in 
which the District operates. It is unknown how long these conditions will last and what the 
complete financial effect will be to the District. 

Note 17. Subsequent Event 

On January 24, 2022, the District issued $15,000,000 in Series 2022 Revenue Bonds 
which will be used to improve the District's water system. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of the District's Proportionate Share of Net Pension Liability (Asset) 
For the Year Ended July 31, 2021 

Schedule 1 

2021 2020 2019 2018 2017 2016 
PERS (Plan B) PERS (Plan B) PERS (Plan B) PERS (Plan B) PERS (Plan B) PERS (Plan B) 

District's Proportton of ttie Net Pension Liability (/^set) 

District's Proporttonate Share of the Net Pension Liability (Asset) 

District's Covered Paiffoll 

District's Proporttonate Share of the Net Pension Liability (Asset) 
as a Percentage of its Covered Payroll 

Plan Fiduciary Net Position as a Percentage of the Total 
Pension Liability 

0.8986% 0.9247% 0.9223% 0.9370% 0.9427% 0.9042% 

S (230,685) $ (66,902) $ 249,186 $ (117,889) $ 122,459 $ 160,989 

$ 1,030,902 $ 995,804 $ 963,969 $ 952,706 $ 936,756 $ 918.971 

-22.3770% 

106.7562% 

-6.7184% 

102.0457% 

25.8500% 

91.9310% 

-12.3741% 

104.0192% 

13.0727% 17.5184% 

Notes; 
PERS (Plan B) - Parochial Employees' Retirement System of Louisiana 

The amounts presented have a measurement date of the previous fiscal year-end. 

GASB 68 requires this schedule to show Information for 10 years. Additional years ' be displayed as they become available. 

See independent auditor's report. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of the District's Contributions 
For the Year Ended July 31, 2021 

Schedule 2 

2021 2020 2019 2018 2017 2016 
PERS(PlanB) PERS (Plan B) PERS (Plan B) PERS (Plan B) PERS (Plan B) PERS (Plan B) 

Contractualiy Required Contribution 

Contributions in Relation to Contractually 
Required Contribution 

Contribution Deficiency (Excess) 

Disfrict's Covered Payroll 

Contributions as a Percentage of 
Covered Payroll 

$ 81,597 $ 78,144 74,174 $ 75,627 $ 74,901 $ 77,139 

81,597 78,144 74,174 75,627 74,901 77,139 

1,087,952 $ 1,041,925 S 947,294 

7.50% 7.50% 7.83% 

941,700 $ 936,256 $ 806,578 

8.03% 8.00% 9.56% 

Notes: 
PERS (Plan B) - Parochial Employees' Retirement System of Louisiana 

The amounts presented have a measurement date of the previous Hscal year-end. 

GASB 68 requires this schedule to show information for 10 years. Additional years wll be displayed as they become available. 

See independent auditor's report. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of Changes in Net OPEB Liability and Related Ratios 
For the Year Ended July 31, 2021 

Schedule 3 

2021 2020 2019 2018 

Total OPEB Liability 
Service Cost $ 62,241 $ 187,145 $ 104,454 $ 106,989 
interest 39,996 111,673 102,442 100,962 
Changes of Benefit Terms - - - -
Differences between Expected and Actual Experience 27,260 (2,749,492) 92,762 177,939 
Changes of Assumptions 19,166 1,198,452 312,168 (257,302) 
Benefit Parents (38,523) (36,515) (37,661) (35,698) 

Net Change In Total OPEB Liability 110,140 (1,288,737) 574,165 92,890 

Total OPEB Liability - Beginning 1,873,455 3,162,192 2,588,027 2,495,137 

Total OPEB Liability - Ending $ 1,983,595 $ 1,873,455 $ 3,162,192 $ 2,588,027 

Covered-Employee Payroll $ 1,252,120 $ 1,215,650 $ 925,283 $ 898,333 

Net OPEB Liability as a Percentage of 
Covered-Employee Payroll 158.42% 154.11% 341.75% 288.09% 

Notes; 
Benefit Changes. There were no changes of benefit terms for the year ended July 31, 2021. 

Changes of Assumptions. There were no changes of assumptions for the year ended July 31, 2021. 

This schedule Is intended to show information for 10 years. Additional years will be displayed as 
they become available. 

See independent auditor's report. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 

Notes to Required Supplementary Information 

Note 1. Pension Plan Schedules 

Changes of Benefit Terms 
There was no change of benefit terms noted for the 2020-2021 fiscal year for the pension 
plan. 

Changes of Assumptions 
For the 2020-2021 fiscal year, the pension plan discount rate used to measure the total 
pension liability as of the measurement dateof July 31, 2020 changed from 6.50% to 6.40%. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of Compensation, Benefits, and Other Payments 
to Agency Head 
For the Year Ended July 31, 2021 

Schedule 4 

Agency Head 
Bernard Francis Jr. 

Purpose Amount 

Salary $98,467 

Benefits - insurance $20,424 

Benefits - Retirement $7,385 

Benefits - Other $1,800 

Car Allowance $0 

Vehicle Provided by Government $0 

Per Diem $0 

Reimbursements - Telephone $0 

Reimbursements - Supplies $0 

Registration Fees $400 

Conference Travel $0 

Continuing Professional Education Fees $0 

Housing $0 

Unvouchered Expenses $0 

Special Meals $0 

See independent auditor's report. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of Operating Expenses 
For the Year Ended July 31, 2021 

Schedule 5 

Waterworks System Expenses 
Purification and Plant Expenses 

Chemicals and Purification Supplies 
Salaries - Plant Personnel 
Utilities 
Repairs and Maintenance 
Regulatory Fees 
Payroll Taxes 
Professional Services 
Janitorial 
Supplies and Expenses - Meter Readers 
Retirement Plan 
Disability Insurance 
Communication 
Travel and Education 
Other 

Total Purification and Plant Expenses 

Distribution, Operation, and Maintenance Expenses 

Total Distribution, Operation, and Maintenance Expenses 

Total Waterworks System Expenses 

605,226 
426,309 
262,820 
258,692 
129,184 
31,730 
16,450 
11,400 
10,259 

9,463 
5,273 
4,386 
1,212 

835 

1,773,239 

Salaries 321,387 
Repairs and Maintenance 76,482 
Utilities 30,668 
Water User Fees 29,154 
Transportation Expenses 25,731 
Payroll Taxes 22,276 
Service Materials 19,566 
Retirement Plan 6,898 
Disability Insurance 3,734 
Travel and Education 459 

536,355 

$ 2,309,594 

See independent auditor's report. 
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WATERWORKS DISTRICT NO. 1 OF THE Schedule 5 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of Operating Expenses (Continued) 
For the Year Ended July 31, 2021 

Office, General, and Adrrunistrative Expenses 
Salaries $ 279,308 
Group Insurance 271,207 
Insurance 203,152 
Bad Debt 135,811 
Stationary and Office Supplies 75,458 
Professional Services, Legal, and Accounting 40,528 
Fire Departments 30,038 
Payroll Taxes 19,568 
Uniform Reimbursements 12,372 
Bank Charges 9,663 
Com m unications 8,634 
Other 8,530 
Disability Insurance 6,979 
Per Diem Paid to Board Members 6,720 
Retirement Plan 5,995 
Repairs and Maintenance 4,909 
Deposit Delivery Charge 4,720 
Collections 2,854 
Dues and Fees 2,850 
Covid-19 2,546 
Transportation 744 
Unemployment Compensation Insurance 652 
Rent of Police Jury - Equity in System 650 
Travel and Education 404 
Substance Abuse Testing 93 

Total Office, General, and Administrative Expenses $ 1,134,385 

See independent auditor's report. 
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WATERWORKS DISTRICT NO. 1 OF THE Schedule 6 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of Changes in Assets Restricted for 
Revenue Bond Debt Service 
For the Year Ended July 31, 2021 

Waterworks 
Utility Revenue 

Bond and 
interest Sinking 

Fund-2013 

Cash and Investments, Beginning of Year $ 487,327 

Increase in Cash and Investments 
Interest Earned 662 
Transfers from Other Accounts 673,233 

Total Gash Available 1,161,222 

Decrease in Cash and investments 
Principal Payment 630,000 
Interest Payments 35,404 
Transfers to Other Accounts 954 

Total Decreases 666,358 

Cash and Investments. End of Year $ 494,864 

See independent auditor's report. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of Compensation Paid to Board of Commissioners 
For the Year Ended July 31, 2021 

Schedule 7 

Nuniser of 
Board Members Meetings Per Diem 

Kenneth Dupaty 12 $ 660 
Calvin Ste\A/ard 12 660 
Charles Brown, Jr. 12 660 
Jamie Boudreaux 8 480 
Blaine Mabile 10 600 
Paul J. Lewis 11 600 
Scott Sternfels 12 660 
Wayne Arboneaux 12 660 
Adam Mayon 7 420 
Travis Daigle 12 660 
Jerome Bougere 12 660 

Total 6,720 

See independent auditor's report. 

49 



^ T A Tl^T-»rT^T- LaPorte,APAC 
I I \ J rV^ I 8555 United Plaza Blvd. ] Suite 400 

CPA. & BUSINESS ADVISORS BatoH Rouge, LA 70809 

225.296.5150 ] Fax 225.296.5151 
LaPorte.com 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Independent Auditor's Report 

The Board of Commissioners 
Waterworks District No. 1 of the 
Parish of Assumption, State of Louisiana 
Napoleonville, Louisiana 

We have audited, in accordance with auditing standards generally accepted in the United States 
of America, and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the accompanying financial 
statements of the business-type activities of Waterworks District No. 1 of the Parish of Assumption, 
State of Louisiana (the District), a component unit of the Assumption Parish Police Jury, as of and 
for the year ended July 31, 2021, and the related notes to the financial statements, which 
collectively comprise the District's basic financial statements as listed in the table of contents, and 
have issued our report thereon dated January 25, 2022. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District's 
internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
District's internal control. Accordingly, we do not express an opinion on the effectiveness of the 
District's internal control. 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in internal control such that there is a reasonable possibility that 
a material misstatement of the entity's financial statements will not be prevented, or detected 
and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

LOUISIANA • TEXAS 

An Independently Owned Member, RSM US Alliance 
RSM US Alliance member firms are separate and Independent businesses and legal entitles 50 
that are responsible for thelrown acts and omissions, and each Isseparate and Independent 
from RSM US LLP. RSM US LLP Is the U.S. ntemberfirm of RSM International, a global network of 
Independent audit, ta)c and consulting firms. Members of RSM US Alliance have access to RSM 
International resources through RSM US LLP but are not memberfirmsof RSM International. 



Our consideration of internal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the financial statements. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such 
an opinion. The results of our tests disclosed an instance of noncompliance or other matters that 
is required to be reported under Government Auditing Standards which is described in the 
accompanying schedule of findings and responses as item 2021-001. 

Districf s Response to Finding 
The District's response to the finding identified in our audit is described in the accompanying 
schedule of findings and responses. The District's response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no 
opinion on it. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the District's internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the District's internal control 
and compliance. Accordingly, this communication is not suitable for any other purpose. Under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
document. 

A Professional Accounting Corporation 

Baton Rouge, LA 
January 25, 2022 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of Findings and Responses 
For the Year Ended July 31, 2021 

Part I - Summary of Auditor's Results 

Financial Statements 

1. Type of auditor's report Unmodified 

2. Internal control over financial reporting 

a. Material weaknesses identified? No 
b. Significant deficiencies identified not considered to 

be material weaknesses? No 
c. Noncompliance material to the financial statements noted? No 

Federal Awards 

Not applicable. 

Part II - Findings Related to the Financial Statements 

None. 

Part III - Compliance and Other Matters 

2021 -001 Inadequate Collateralization of Bank Deposits 

Criteria: Louisiana Revised Statute 39:1219 requires each fiscal agent bank to 
pledge collateral in an amount sufficient to guarantee against loss of the 
uninsured deposits of the local government. 

Condition: At July 31, 2021, the District's bank deposits totaled $1,409,103, of which 
$250,000 was covered by insurance and $1,010,113 was secured by 
pledged collateral. The remaining balance of $148,990 was unsecured. 

Cause: The District's fiscal agent bank failed to pledge sufficient collateral. 

Effect: Noncompliance with state law. 

Recommendation: We recommend that the District request its fiscal agent bank to pledge 
additional collateral. 

Management's 
Response: Subsequent to year-end, the District's fiscal agent bank pledged additional 

collateral to secure the District's uninsured bank deposits. 
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WATERWORKS DISTRICT NO. 1 OF THE 
PARISH OF ASSUMPTION, STATE OF LOUISIANA 
Schedule of Findings and Responses (Continued) 
For the Year Ended July 31, 2021 

Part IV - Prior Year Findings 

None. 
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