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. INDEPENDENT AUDITORS' REPORT ON THE

SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

Dr. Leon Tarver, I1, President
Southern University System
Baton Rouge, Louisiana 70813

We have audited the accompanying Schedules of Expenditures of Federal Awards of
the Southern University System (the University) for the year ended June 30, 2004. The
Schedules of Expenditures of Federal Awards is the responsibility of the management
of the Southern University System. Our responsibility is to express an opinion on the
Schedules of Expenditures of Federal Awards based on our audit. The accompanying
Schedules of Expenditures of Federal Awards are not a part of the University's
component unit financial statements for the year ended June 30, 2004. The component
unit financial statements were audited by the State of Louisiana’s Legislative Auditor
whose report dated February 2, 2005 contained an unqualified opinion on the general
purpose financial statements.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America, and the standards applicable to Government Auditing
Standards, issued by the Comptroller General of the United States and the provisions
of OMB Circular A-133. Those standards and the provisions of OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about
whether the Schedules of Expenditures of Federal Awards are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the Schedules of Expenditures of Federal Awards. An audit
also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall presentation of the Schedules of
Expenditures of Federal Awards. We believe that our audit provides a reasonable basis

for our opinion.

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122
(504) 284-8733  FAX (504) 284-8296
E-MAIL: brunterv@btcpas.com



INDEPENDENT AUDITORS' REPORT ON THE
SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

Dr. Leon Tarver, II, President
Southern University System
Baton Rouge, Louisiana 70813

In our opinion, the accompanying Schedules of Expenditures of Federal Awards of the
Southern University System (the University) present fairly, in all material respects, the
expenditures of federal awards for the year ended June 30, 2004 in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated December 12, 2004 on our consideration of the Southern University System's
internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of
an audit performed in accordance with Government Auditing Standards, and should
be read in conjunction with this report in considering the results of our audit. Also,
that report disclosed instances of non-compliance, reportable conditions in internal
control and instances of noncompliance that may be material to the Schedules of
Expenditures of Federal Awards, but for which the ultimate resolution cannot presently
be determined.

Our audit was performed for the purpose of forming an opinion on the Schedules of
Expenditures of Federal Awards taken as a whole. The supplementary data included
in this report is presented for the purposes of additional analyses and is not a required
part of the Schedules of Expenditures of Federal Awards. Such information has been
subjected to the auditing procedures applied in the audit of the Schedules of
Expenditures of Federal Awards and, in our opinion is fairly stated in all material
respects in relation to the Schedules of Expenditures of Federal Awards taken as a
whole.
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

NOTE 1 -

JUNE 30, 2004

General

The Southern University System (the University) is a
publicly supported institution of higher education. The
University is a political subdivision of the State of
Louisiana. As defined by Government Accounting Standards
Board Statement Number 14 within the Executive Branch of
government, under the management and supervision of the
Southern University Board of Supervisors. However, the
annual budget of the University and proposed changes to
the degree programs, departments of instruction, et
cetera, require the approval of the Board of Regents.
The Board of Supervisors is comprised of 17 members
appointed for a six-year term by the Governor with the
consent of the Senate, and one student member appointed
for a one-year term by a council composed of the student
body presidents of the University. As a State agency,
operations of the University's instructional programs are
funded through annual lapsing appropriations made by the
Louisiana Legislature.

The Southern University System 1is comprised of four
separate agencies. These agencies are

Board and System Administration;
Baton Rouge Campus;

New Orleans Campus; and
Shreveport-Bossier City Campus.

The accompanying Schedules of Expenditures of Federal
Awards presents the activity of all federal financial
asgistance programs administered Dby the Southern
University System. All expenditures of federal awards
received directly from federal agencies and pass-through
entities are included on the Schedules. Because the
Schedules present only a selected portion of the
activities of the System, it is not intended to and does
not present either the financial position, changes in
fund balances or the current funds revenues,
expenditures, and other changes of the University.

Annually, the State of Louisiana issues a Schedule of
Expenditures of Federal Awards which includes the
activity contained in the accompanying Schedules of
Expenditures of Federal Awards.
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2004
(CONTINUED)

NOTE 2

Bagis of Accounting and Presentation:

The accompanying Schedules of Expenditures of Federal
Awarde are presented using the modified accrual basis of
accounting which is described in the notes to the
University's component unit financial statements which
are audited by the Legislative Auditors. The preparation
of financial statements in conformity with generally
accepted accounting principles requires management to
make estimates and assumptions that affect the reported
amounts of assets and 1liabilities and disclosure of
contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues
and expenses during the reporting pericd. Actual results
could differ from those estimates.

All federal grant expenditures, except Cooperative
Extension (CFDA Number 10.500} and Payments to 1850
Land Grant Colleges and Tuskegee University (CFDA Number
10.205), are accounted for in the Current Funds-
Restricted of the respective agency of the University.
Grant expenditures relative to Cooperative Extension and
Payments to 1890 Land Grant Colleges are accounted for in
the Current Funds-Unrestricted of the Baton Rouge Campus.
However, for purposes of reporting expenditures of
federal awards, such transactions are reported in the
Schedules of Expenditures of Federal Awards - Board and
System Administration and the Baton Rouge Campus.

The accompanying Schedules of Expenditures of Federal
Awards has been prepared in the format as set forth in
OMB Circular A-133 and the related Compliance Supplement.
The purpose of the Schedule of Expenditures of Federal
Awards is to present a summary of those activities of the
Southern University System for the year ended June 30,
2004 which have been financed principally by the U. S.
Government (federal awards). For purposes of the
schedules, federal awards include all Federal assistance
and procurement relationships entered into directly
between the University and the federal government and
sub-awards from non-federal organizations made under
federally sponscored agreements. Because the Schedules
present only a selected portion of the activities of the
University, it is not intended to and does not present
either the financial position, changes in fund balances
or the current fund's revenues, expenditures, and other
changes of the University.
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2004
(CONTINUED)

NOTE 3

Program Activity, Organization and

Financing (Perkins Loans) :

The Perkins Loan Program, (the Program} formerly the
National Direct Student Loan Program, is operated by the
University under an agreement with the United States
Department of Education. Each campus within the System
maintains its own separate Loan Fund. The accounts of
each Program are included among the Loan Funds for each
campus within the System.

During the current fiscal year, Campus Partners, formerly
AMS Servicing Group an outside service center provided
billing and collection services on behalf of the Baton
Rouge, New Orleans and Shreveport/Bossier City campuses.

The New Orleans, Shreveport/Bossier City and Baton Rouge
Campuses did not disburse any loans to students during
the year ended June 30, 2004. Additionally, the campuses
did not receive any federal capital contributions during
the year ended June 30, 2004. During the year ended June
30, 2004, Southern University at New Orleans has
discontinued the Perkinsg Loan program and has repaid the
Federal Fund Capital to the Department of Education.
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2004
(CONTINUED)

NOTE 3 - Program Activity, Organization and

Financing _(Perkins Loans) ’

Continued

BATON ROUGE CAMPUS

Listed below is a brief summary of the loan activity as
taken from the unaudited records for each campus:

Contributions Pericd from
Inception to For the Year
June 30, 2004 Ended
{Unaudited) June 30, 2004
Federal $6,616,617 - 8 -0-
University 735,180 -0-
Total $7,351,797 s -0-
Repaymentg of Fund Capital
Federal 52,092,551 S 48,416
University 232,505 4,292
Total 52,325,056 S 52,708

Analysis of loans Receivable

Balance, 07/01/03
Funds advanced/
adjustments

Total
Less: Credits
Collections
Cancellations--
Teaching service\
military
Death\disability
Bankruptcy
Defaulted loan
principal
assigned to
Federal
Government
Other adjustments

Total credits

Balance 06/30/04

$ -0- $2,025,775
9,942,682 -0-
9,942,682 2,025,775
4,502,696 33,560
561,757 -0-
54,631 -0-
89,378 -0-
2,713,335 -0-
28,697 27

7,950,494

33,587

$1,992 188 $1,992,188
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2004
(CONTINUED)

NOTE 3 - Program Activity, Organization and

Financing (Perkins Loang) . Continued:

NEW ORLEANS CAMPUS

Contributionsg Period from
Inception to For the Year
June 30, 2004 Ended
{Unaudited) June 30, 2004
Federal ] 132,145 3 -0-
University 14,683 -0-
Total s 146,828 s -0-

Repayments of Fund Capital

Federal S 132,145 $ 37,432
University 3,578 -0-
Total $ 135,723 $ 37,432

During the year ended June 30, 2004, Southern University
at New Orleans had discontinued participation in the
Perkins Loan program and has repaid the Federal Fund
Capital to the Department of Education.

SHREVEPORT-BOSSIER CAMPUS

Contributions

Federal
University

Total

Repayments of

Fund Capital

Federal
University

Total

Period from
Inception to
June 30, 2004

(Unaudited)

$ 541,904

104,656

$1,046,560

$ 417,278

44,564

S_ 461,842
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For the Year
Ended

June 30, 2004

$ -0-
0_
S -0-
$ 14,738
-0-
S 14,738



SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2004
(CONTINUED)
NOTE 3 - Program Activity, Organization and
Financin Perkins Loansg) , Continued:

SHREVEPORT-BOSSIER CAMPUS

Analygis of Loans Receivable

Period from

Inception to For the Year
June 30, 2004 Ended
(Unaudited) June 30, 2004
Balance, 07/01/03 ] -0- S 559,684
Funds advanced 1,364,255 -0-
Total 1,364,255 559,684
Less:
Collections 692,450 19,216
Cancellations--
Teaching
service 3,795 -0-
Death/Disability 15,371 -0-
Bankruptcy 12,694 -0~
Defaulted loan
principal
asgigned to
Federal
Government 89,804 -0-
Loan principal
adjustments 9,673 -0-
Total credits 823,787 19,216
Balance, 06/30/04 §_ 540,468 $ 540,468
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2004
(CONTINUED)

NOTE 4 -

NOTE 5 -

Pell Grant Program:

The Pell Grant program provides eligible students with
a foundation of financial aid to help defray the costs
of post-secondary education. The University receives
direct payment from the Department of Education for
allowable administrative costs.

During the year ended June 30, 2004, each campus
disbursed the following amounts for Pell Grants for the
prior and current year, and received the following
direct payments from the Department of Education for
allowable administrative costs.

Pell Administrative
Campus Expenditures Cost Recovery
Baton Rouge $17,298,472 s 26,275
New Orleans 56,783,546 ] 12,220
Shreveport -
Bossier City 5 5,847,191 8 10,645

Federal Family Education and
William D. Ford Federal Direct Loan Program:

The Student Loan Programs enable eligible students to
borrow directly from a bank or other lending
institutions and a portion of the loan is guaranteed by
the Federal Government. The loan activity is not
required to be recorded in the accounting records of the
University. During the year ended June 30, 2004, the
following amounts were disbursed by each campus for the
Federal Family Education Student and William D. Ford
Federal Direct Loan Programs:

Federal William D.
Family Ford
Education Direct
Loan Loan
Campus Amount Amount
Baton Rouge 850,556,976 3 -0-
New Orleans $14,369,950 5 -0-
Shreveport -
Bossier City $ -0- $_ 554,230

32



SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2004
(CONTINUED)

NOTE 6 - College Work-Study Program:

The University established the College Work Study (CWS)
Program pursuant to Title IV, Part C of the Higher
Education Act of 1965, as amended. During the year
ended June 30, 2004, the following amounts were
disbursed by each campus for the CWS Program:

Baton Rouge Campus

Description Amount
Federal expenditures $1,089,786
Administrative costs 54,489
Sub-total 1,144,275
Institutional matching -0-
Total $1.144.275

New Orleans Campus

Federal expenditures § 296,632
Administrative costs 14,831
Sub-total 311,463
Institutional matching -0-
Total $__311,463

Shreveport-Bosgsier City Campus

Federal expenditures $ 234.656
Administrative costs 11,174
Sub-total 245,830
Institutional matching -0-
Total $ _245,830
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2004
(CONTINUED)

NOTE 6 -

NOTE 7 -

College Work-Study Program, Continued:

The Baton Rouge, New Orleans and Shreveport-Bossier City
Campuses elected and received approval from the
Department of Education to waive the institutional
matching requirement for the College Work Study
Program's approved funding level for the fiscal year
ended June 30, 2004. Bach campus was entitled to this
waiver because of its participation in the Strengthening
Historically Black Colleges Title III Program.

FSEOG Program

The FSEOG Program was established at the University in
1965 under Title IV, Part A of the Higher Education Act
of 1965, as amended. During the year ended June 30,
2004. The following amounts were disbursed by each
campus for the FSEOG Program:

Baton Rouge Campus

Degcription Amount
Federal expenditures $ 515,722
Administrative costs 25,1786
Sub-total 541,508
Institutional matching -0-
Total $ 541,508
New Orleans Campus
Federal expenditures & 222,876
Administrative costs 11,683
Sub-total 234,559
Institutional matching -0-
Total $_ 234,559

Shreveport-Bosgssier City Campus

Federal expenditures s 79,750
Administrative costs 3,988
Sub-total 83,738
Institutional matching -0-
Total $ 83,738
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2004
(CONTINUED)

NOTE 8 -

NOTE 9 -

NOTE 10 -

State Expenditures - Preventive Maintenance:

As provided by Louisiana Revised Statute 17.3886(A), the
University adopted a building and facility preventive
maintenance program which was approved by the Louisiana
Board of Regents. This program allows the University to
retain any funds appropriated or allocated which were
unexpended and unobligated at the end of the fiscal
year.

Adency Funds:

This fund group represents! funds for which the
Universgity acts as custodian or fiscal agent on behalf
of others, such as student or faculty organizations and
workshops. '

Contingencies:
Participation in Grant/Loan Programs

The University administers and participates in certain
Federal and State programs as disclosed in the Schedules
of Expenditures of Federal Awards. In connection with
the administration and operations of these programs, the
University is to expend grant funds, and allocations in
accordance with program guidelines and regulations.
However, should the University have
operated/administered the programs and/or grants in a
manner which would be in non-compliance with the
guidelines and regulations, the University may be
required by funding sources to repay some portion or all
of the grant award.
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SOUTHERN UNIVERSITY SYSTEM
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2004
(CONTINUED)

NOTE 10 - Contingencies, Continued:
Participation in Grant/lLocan Programs, Continued

The audit disclosed certain items or transactions as

questioned costs. The accompanying Schedules of
Expenditures of Federal Awards have not been adjusted
for those items. The ultimate resoclution or

determination as to whether the costs will be allowable
or unallowable under the affected grants will be made by
the related agencies and the various funding sources.

NOTE 11 - Maijor Federal Financial Assistance Programs:

The Southern University System's major federal financial
assistance programs for the year ended June 30, 2004
were determined on a state level based upon program
update activity. Such programs are the Student Financial
Agsigtance Cluster, Trio and Research and Development
Clusters, and Vocational Education - Basic Grants to
Stateg Program, Fogter Care - Title IV - E, Headstart
Program, and the Scholarships for Students from
Disadvantaged Backgrounds.

NOTE 12 - Supplementary Financial Information:

The Schedules of Disclosures for federally assisted loans
summarizes the amount of loans made or disbursed during
the year for the Federal Family Education Student loan,
William D. Ford Federal Direct Loan Program, College
Housing Facilities Loans, and the Perkins Loan.
Additionally, the Schedule summarizes the amount of
principal and interest canceled (military and teacher)
for the National Defense/Perkins Loan Program.

The Schedules of Fixed Price Contracts summarizes the
total amount of revenues received and expenses disbursed
under fixed-price contracts.

The Schedules of Non-Federal Expenditures and
Disbursements sets forth the program expenditures and
disbursements funded by the State of Louisiana and
private sources.
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SOUTHERN UNIVERSITY SYSTEM

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2004
(CONTINUED)

NOTE 12 -

NOTE 13 -

Supplementary Financial Information:
Continued

The Schedules of Secondary Subrecipients of Major Federal
Programs represent disbursements of major program funds
to non-State of Louisiana subrecipients.

The Schedules of State Agency/University sub-recipients
of Federal Programs represent disbursement of federal
funds to State of Louisiana agencies.

The Schedules of Interagency Expenditures of Federal
Awards summarizes federal expenditures financed by the
State of Louisiana with funds received from the federal
government .

Final Program Review Determination Letter:

On November 7, 2003, Southern University at New Orleans
(SUNO) received a final program review determination
letter from the Department of Education which identified
liabilities totaling $1,059,731 which resulted from the
findings of a program review report.

SUNO has paid the $1,059,737 liability and accrued
interest of $1,766 on January 20, 2004.
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ABruno & Tervalon i

?f Certified Public Accountants

Member

American Institute of i
Certified Public Accountants Michael B. Bruno, CPA
Alcide J. Tervalon, Jr., CPA

Society of Louisiana
Certified Public Accountants Waldo J. Moret, Jr., CPA

Paul K. Andoh, Sr., CPA

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Dr. Leon Tarver, II, President
Southemn University System
Baton Rouge, Louisiana 70813

We have audited the Schedules of Expenditures of Federal Awards of the Southern
University System (the University) as of and for the year ended June 30, 2004, and have
issued our report thereon dated December 12, 2004. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States. The component unit financial statements were
audited by the State of Louisiana’s Legislative Auditor whose report dated February 2, 2005
contained an unqualified opinion on the general purpose financial statements.

Compliance

As part of obtaining reasonable assurance about whether the University's Schedules of
Expenditures of Federal Awards are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests of compliance disclosed no instances of non-compliance that are required to be
reported under Government Auditing Standards.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

(CONTINUED)

Dr. Leon Tarver, II, President
Southern University System

Internal Control Over Financial Reporting

In planning and performing our audit, except for the System III Loan Servicing Information
system internal control categories at the University's contracted outside service center in
connection with processing transactions for the NDSL/Perkins program, we considered the
University's internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the Schedules of Expenditures of
Federal Awards and not to provide assurance on the internal control over financial reporting.

For the information system internal control categories at the contracted outside service
center, another accountant performed procedures to obtain reasonable assurance about
whether (1) the description of controls related to the System III Loan Servicing System
application of Campus Partners Servicing Group present fairly, in all material respects, the
aspects of Campus Partners Servicing Group controls that may be relevant to a user
organization’s internal control structure as it relates to an audit of the financial statements,
(2) the controls included in the description were suitably designed to achieve the control
objectives specified in the description, if those controls were complied with satisfactorily,
and (3) such controls had been placed in operation as of June 30, 2004. The other
accountants' report has been furnished to us as of our report issuance date in which an
unqualified opinion was expressed regarding the previous noted controls.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the Schedules of Expenditures
of Federal Awards being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in
the internal control that might be reportable conditions and, accordingly would not
necessarily disclose all reportable conditions that are also considered to be material
weaknesses. We noted no matters involving the internal control over financial reporting and
its operation that we consider to be material weaknesses.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

(CONTINUED)

Dr. Leon Tarver, II, President
Southern University System

Also, we noted that other accountants for the service bureau expressed an unqualified opinion
on specific controls tested.

This report is intended for the information and use of the President, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

Brovng ¥ Jewn-aion LAP

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

December 12, 2004
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? Certified Public Accountants

Member .
American Institute of ;
Certified Public Accountants Michael B. Bruno, CPA
Society of Louisiana Aicide J. Tervaion, Jr., CPA
Certified Public Accountants Waldo J. Moret, Jr., CPA

Paul K. Andoh, Sr., CPA

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, Louisiana 70813

Compliance

We have audited the compliance of the Southern University System (the University) with
the types of compliance requirements described in the U. S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its
major federal programs for the year ended June 30, 2004. The component unit financial
statements were audited by the State of Louisiana’s Legislative Auditor whose report dated
February 2, 2005 contained an unqualified opinion on the general purpose financial
statements. The University's major federal programs are identified in the summary of
independent auditors® results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the
University's management. Our responsibility is to express an opinion on the University's
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America, the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, L.ocal Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence
about the University's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination
on the University's compliance with those requirements.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

Dr. Leon Tarver, I, President
Southern University System
Baton Rouge, Louisiana 70813

In our opinion, the University complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2004, However, the results of our auditing procedures disclosed instances of
noncompliance with those requirements that are required to be reported in accordance with
OMB Circular A-133 and which are described in the accompanying schedule of findings and
questioned costs as audit findings 2004-01 through 2004-07.

Resolving the instance of noncompliance is the responsibility of the management of the
University, and federal officials. The determination of whether the identified instances of
noncompliance will ultimately result in a disallowance of costs cannot be presently
determined. Accordingly, no adjustments for any disallowances that may result has been
made to the federal program amounts listed in the accompanying Schedules of Expenditures
of Federal Awards.

We did not audit the University's compliance with certain regulations governing the
processing of student loans for the NDSL/Perkins program as set forth therein relative to
participation in the Federal Student Financial Assistance Programs. Those administrative
requirements govern functions performed by the service bureau. Since we did not apply
auditing procedures to satisfy ourselves regarding compliance with those requirements, the
scope of our work was not sufficient to enable us to express, and we do not express, an
opinion on compliance with those requirements.

The outside service center's compliance assertions with respect to its servicing of the Federal
Perkins Loan Program for the University was examined by another accountant, whose report
was furnished to us as of our report issuance date. Based on our review of the other
accountants report, we have determined that all of the compliance requirements included in
the OMB Circular A-133 Compliance Supplement that are applicable to the programs in
which the University participates are addressed in either our report or the report of the other
accountant. The independent accountant indicated that no findings or questioned costs were
noted as a result of the compliance attestation examination on the service bureau.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

Dr. Leon Tarver, I1, President
Southern University System
Baton Rouge, Louisiana 70813

Internal Control Over Compliance

The management of the University is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, except for the
functions performed at the University contracted outside service center in connection with
processing transactions for the NDSL/Perkins program, we considered the University's
internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control
over compliance in accordance with OMB Circular A-133.

For the internal control over compliance categories at the contracted service center, another
accountant examined management’s assertions with respect to establishing internal control
systems that assured compliance with reporting, Perkins collections and due diligence, and
servicer eligibility. The other accountants' report has been furnished to us as of our report
issuance date.

We noted certain matters involving the internal control over compliance and its operation that
we consider to be reportable conditions. Reportable conditions involve matters coming to
our attention relating to significant deficiencies in the design or operation of the internal
control over compliance that, in our judgment, could adversely affect the University’s ability
to administer a major federal program in accordance with the applicable requirements of
laws, regulations, contracts, and grants. Reportable conditions are described in the
accompanying schedule of findings and questioned costs as item numbers 2004-01, 2004-03,
2004-04, 2004-05, 2004-06 and 2004-07.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

Dr. Leon Tarver, II, President
Southern University System
Baton Rouge, Louisiana 70813

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts, and grants that
would be material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions. Qur consideration of the internal control over compliance would not
necessarily disclose all matters in the internal control that might be reportable conditions, and
accordingly, would not necessarily disclose all reportable conditions that are also considered
to be material weaknesses. However, of the reportable conditions described above, we
consider audit findings 2004-01, 2004-03 and 2004-05 to be material weaknesses.

Also, we noted that other accountants for the outside service center indicated that their were
no findings or questioned costs noted during the current year’s attestation examination.

This report is intended solely for the information and use of the President, management and
federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

P ¢ Idsndon LLP
BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

December 12, 2004
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SCHEDULE 1

SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
SUMMARY OF THE INDEPENDENT AUDITORS’ RESULTS



SCHEDULE
Page 1 of 2

SOUTHERN UNIVERSITY SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF THE INDEPENDENT AUDITORS’ RESULTS
FOR THE YEAR ENDED JUNE 30, 2004

Type of report issued on the financial statements: Unqualified.
Did the audit disclose any reportable conditions in internal control: No .
Were any of the reportable conditions material weaknesses: N/A .

Did the audit disclose any noncompliance which is material to the financial statements
of the organization: No .

Did the audit disclose any reportable conditions in internal control over major
programs: Yes .

Were any of the reportable conditions in internal control over major programs material
weaknesses:_Yes .

Type of report issued on compliance for major programs: Unqualified.

Did the audit disclose any audit findings which the independent auditors are required
to report under OMB Circular A-133, Section 510(a): _Yes.

The following is an identification of major programs:

CFDA

Number Federal Program

10.559 Summer Food Service Program for Children

84.007 Federal Supplemental Educational Opportunity Grants
84.032 Federal Family Education Loans

84.033 Federal Work Study Program

84.048 Vocational Education - Carl Perkins
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SCHEDULE 1
Page 2 of 2

SOUTHERN UNIVERSITY SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF THE INDEPENDENT AUDITORS’ RESULTS
FOR THE YEAR ENDED JUNE 30, 2004

CFDA

Number Federal Program

84.063 Federal Pell Grant Program

84.268 Federal Direct Student Loan

93.113 Biological Response to Environmental Health Hazards
93.558 Temporary Assistance for Needy Families (TANF)

93.658 Foster Care - Title IV-E

93.925 Scholarships for Students from Disadvantage Backgrounds
Various Research and Development Cluster

10. The dollar threshold used to distinguish between Type A and Type B Programs, as
described in OMB Circular A-133, Section 520(b) is as follows:

Program Amount
Type A Major Program Determination Performed on a State
Level.

11. Did the auditee qualify as a low-risk auditee under OMB Circular A-133, Section 530:
No.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE
Audit Finding Reference Number Questioned Costs
2004-01 - Satisfactory Academic Progress $20,587

Federal Program and Specific Federal Award identification

CFDA Title and Number
84.063 Federal Pell Grant Program

84.032 Federal Family Education Loans (FFEL)
84.033 Federal Work Study Program (CWS)
84.007 Federal Supplemental Educational Opportunity Grant (SEOG)

Federal Award Year
June 30, 2004

Federal Agencies
Department of Education

Pass-Through Enti
Not applicable

Criteria

Title IV regulations, 34 CFR Section 668.32(f) stipulates that students participating in the
Title IV Federal Financial Aid programs must be maintaining satisfactory progress in the
course of study he or she is pursuing, according to the standards and practices of that

institution to receive student financial aid.

OMB Circular A-133 Compliance Supplement, Part 5 Appendix A, Student Financial
Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a
student must maintain good standing, or satisfactory progress. Title IV regulation 34 CFR
668.16(e) stipulates that an institute must establish, publish and apply reasonable standards

for measuring satisfactory academic progress.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

Audit Finding Reference Number
2004-01 - Satisfactory Academic Progress, Continued

Condition and Perspective

We noted during our audit that two (2) students out of sixty (60) tested were awarded and
received financial aid, although the students did not meet the University’s standards for
achieving satisfactory academic progress.

Cause

It appears that the University inadvertently disbursed aid to academically ineligible students,

Questioned Costs

For purposes of the condition relative to the two (2) students, we have questioned costs
totaling $20,587 as follows:

Program Amount
Federal Pell . $ 5,569
FFEL 15,018

Total $20,587

Effect

It appears that the University disbursed financial aid to students that did not maintain
satisfactory academic progress.

75



SCHEDULE 11
SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

Audit Finding Reference Number
2004-01 -  Satisfactory Academic Progress, Continued

Recommendation
We recommend that the University adhere to established policies and procedures as

documented in the revised satisfactory academic progress policy and monitor the academic
standing of all students prior to awarding student financial aid.
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SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

Questioned Costs
Audit Finding Reference Number
2004-02 -  Eligibility $3,700

Federal Program and Specific Federal Award identification

CFDA Title and Number
93.925 Scholarships for Students from Disadvantaged (SDS) Backgrounds

Federal Award Year
June 30, 2004

Federal Agencies
Department of Health and Human Services

Pass-Through Enti
Not applicable

Criteria

OMB Circular A-133 Compliance Supplement, Part 5 Section ITI(A)(E)(1) specifies that the
SDS Scholarship should be awarded to any full time student who is from a disadvantaged
background; has a financial need; and is enrolled in 2 program leading to a degree in a health

profession or nursing.

Condition and Perspective

We noted during our audit that one (1) student out of ten (10) students tested received SDA

funds but was not enrolled as a full time student.

Cause

The University failed to adhere to established procedures and ensure that the student met the

eligibility requirements.
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SCHEDULE U

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

COMPLIANCE, CONTINUED

Audit Finding Reference Number
2004-02 - Eligibility, Continued

Questioned Costs

For purposes of this condition, we have questioned costs totaling $3,700.

Effect

The University disbursed federal funds only to eligible students.

Recommendation

We recommend that the University adhere to established procedures.
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SCHEDULE II

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE

Audit Finding Reference Number
2004-03 - Student Status Confirmation Reports

Federal Program and Specific Federal Award identification

CFDA Title and Number
84.032 Federal Family Education Loan Program (FFEL)

Federal Award Year
June 30, 2004

Federal Agencies
U. S. Department of

Pass-Through Entity
Not applicable

Criteria

OMB Circular A-133 Compliance Supplement Part 5, Section III, Part -5 specifies that the
University must accurately complete and return within thirty days Student Status
Confirmation Reports (SSCR).

Conditions and Perspectives

During our audit we noted that six (6) students out of thirteen (13) tested had conflicting
information between the student’s academic transcript and what was reported on the Student
Status Confirmation Report.

Cause

The University was unable to accurately report the status of certain students,
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SCHEDULE I

SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE CONTINUED
Audit Finding Reference Number
2004-03 - Student Status Confirmation Report, Continued

Questioned Costs

For purposes of this condition, we have not questioned any costs.

Effect

The University failed to properly and accurately report certain information to the Department
of Education.

Recommendation

We recommend that management of the University adhere to established procedures and
ensure that the Student Status Confirmation reports are submitted accurately.
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SCHEDULEII

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAIL COMPLIANCE

Questioned Costs
Audit Finding Reference Number
2004-04 - Allowable Cost $3,250

Federal Program and Specific Federal Award identification

CFDA Title and Number
93.859 Biomedical Research and Training

Federal Award Year
June 30, 2004

Federal Agencies
Department of Education

Pass-Through Enti
Louisiana State University A&M College

Criteria

OMB Circular A-133 Compliance Supplement Part 3, Section B stipulates that direct costs
must conform with the limitations or exclusions set forth in the circulars, Federal laws, state
or local laws, sponsored agreements or other governing regulations as to types or amounts
of costs items.

Conditions and Perspectives

We noted during our audit that management of the University improperlybilled and received
indirect costs for the Biomedical Research program as follows:

IDC
Indirect Cost Base  Base Amount IDC Rate IDC Per G/  Difference
Salaries $44,723 39% $17.442 $20,692 $3,250
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SCHEDULE I1

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE
CONTINUED

Audit Finding Reference Number
2004-04 - Allowable Cost, Continued

Cause

Failure to adhere to established procedures to properly calculate and record indirect costs.

Questioned Costs

For purpose of this finding, we have questioned the costs disbursed to the University as a
result of the improper calculation of indirect costs which totaled $3,250 for the Biomedical

Research program.
ffect
Noncompliance with applicable federal rules and regulations.

Recommendation

We recommend that management of the University adhere to established procedures and
take immediate steps to ensure that indirect costs are properly calculated and billed to the

funding agency.
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SCHEDULE I

SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE

Questioned Costs
Audit Finding Reference Number
2004-05 - Matching $18,005

Federal Program and Specific Federal Award identification

CFDA Title and Number
93.658 Foster Care Title IVE

Federal Award Year
June 30, 2004

Federal Agencies
U. S. Department of Health and Human Services

Pass-Through Entity

Department of Social Services
Criteria
OMB Circular A-133 Compliance Supplement Part 3 Section G stipulates that a non-federal

entity must provide matching or cost sharing of a specified amount or percentage as
provided in the contract or grant agreement with the federal government.
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.SCHEDULE 11
SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE
CONTINUED

Audit Finding Reference Number
2004-05 - Matching, Continued

Conditions and Perspectives

We noted during our audit that the University failed to meet the matching requirements
stipulated in the grant agreement for the period July 1, 2003 through June 30, 2004.

Matching Per Matching

Cost Report Reguirement Difference

$143,340 $161,345 $(18,005)
Cause

The University failed to meet matching requirements outlined in the grant agreement.

Questioned Costs

For the purpose of this finding, we have questioned the federal costs that were not matched
by the University, which totaled $18,005.

Effect

Non-compliance with federal requirements on providing the required match of grant fund
expenditures.

Recommendation

We recommend that the University comply with the matching requirements of the grant
agreement.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROIL OVER COMPLIANCE AND FEDERAL COMPLIANCE

Questioned Costs
Audit Finding Reference Number
2004-06 - Allowable Cost $700

)

Federal Program and Specific Federal Award identification

CFDA Title and Number
24.048 Vocational Education-Basic Grants to States

93.859 Biomedical Research and Training

Federal Award Year
June 30, 2004

Federal Agencies
Department of Education

Department of Health and Human Services

Pass-Through Enti

Louisiana Community and Technical College System
Criteria

OMB Circular A-133 Compliance Supplement Part 3, Section B stipulates that direct costs
must conform with the limitations or exclusions set forth in the circulars, Federal laws, state
or local laws, sponsored agreements or other governing regulations as to types or amounts

of cost items.
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE
CONTINUED

Audit Finding Reference Number
2004-06 - Allowable Cost, Continued

Conditions and Perspective

We noted during our audit the following conditions:

» We noted during our audit that indirect costs were calculated incorrectly for the
Biomedical Research program. The University used an indirect cost rate of forty-
five percent (45%) and an indirect cost base of salaries and fringes. Per the grant
agreement, the University should have used an indirect cost rate of eight percent
(8%) and an indirect cost base of total direct costs. As such, indirect costs were
overstated in the general ledger in the amount of $6,374. The University has not
drawn down funds for the program. Therefore, we have not questioned any costs.

* We noted during our audit that management requested and received
reimbursement for individual membership dues for the Carl Perkins Basic
Program in the amount of $700. Institutional memberships are allowable per
OMB Circular A-21, Section 28 and Carl Perkins guidelines. However,
individual memberships are unallowable.

Cause

The management of the University has not effectively ensured that program costs were
allowable per the federal guidelines and indirect costs were calculated in accordance with

the grant agreement.
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SCHEDULE I

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE
CONTINUED

Audit Finding Reference Number
2004-06 - Allowable Cost, Continued

Questioned Costs

For purpose of this finding, we have questioned cost in the amount of $700 for the Carl
Perkins Program.

Effect
Noncompliance with applicable federal rules and regulations.
Recommendation

We recommend that management of the University adhere to established procedures in
reviewing program costs for allowability and to ensure indirect costs are calculated in
accordance with the grant agreement.
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SCHEDULEII

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE

Audit Finding Reference Number
2004-07 - Federal Financial Reports

Federal Program and Specific Federal Award identification

CFDA Title and Number
10.206 Grants for Agricultural Research
- Competitive Research Grants
93.859 Biomedical Research and Training
84.033 Federal Work Study (CWS)
84.063 Federal Pell Grant Program
84.007 Federal Supplemental Educational Opportunity Grant (SEOG)

Federal Award Year
June 30, 2004

Federal Agencies
Department of Agriculture

Department of Education
Department of Health and Human Services

Pass-Through Entity
Purdue University
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SCHEDULE I

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE
CONTINUED

Audit Finding Reference Number
2004-07 - Federal Financial Reports, Continued

Criteria

OMB Circular A-133 Compliance Supplement Part 3, Section L stipulates that reports for
federal awards shall include all activity fo the reporting period, be supported by applicable
accounting records, and be fairly presented in accordance with program requirements. Also,
OMB Circular A-133 Compliance Supplement Part 4, Section L stipulates that cumulative
drawdown amounts in the Grant Administration and Payment System should accurately
reflect the grantee’s actual disbursement of funds by award.

Conditions and Perspective

We noted during our audit that certain grant expenditures reported in the federal financial
reports submitted during the year ended June 30, 2004 did not agree in total to the
University’s records as follows:

Total
CFDA/ Amount Total Per Difference
Contract Per Federal University’s Over

Grant Name Number Reports Records {(Under)
Temporary Assistance for
Needy Families 03.558 $126,238 $127,421 $(1,183)
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SCHEDULE 11

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE
CONTINUED

Audit Finding Reference Number
2004-07 - Federal Financial Reports, Continued

Conditions and Perspective, Continued

Additionally, we noted the following conditions:

» Form 272 financial reports were not prepared by the University for the Biomedical
Research Grant and the Bone Densitometry as a Diagnostic Tool for Monitoring
Osteoporosis in Chickens grant. As of the end of field work, the University has
not prepared the Form 272 reports or drawn down any funds for the programs; and

+ The University did not properly complete the required Form 269 (Financial Status
Report). The University reported expenditures based on the University’s fiscal
year instead of based on the grant period, as required.

Cause

The University failed to follow established procedures, which require personnel to reconcile
amounts per the financial records to the amounts drawn down and prepare financial reports
in accordance with federal requirements.

Questioned Costs

For purposes of this finding, we have not questioned any costs.
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SCHEDULE I1

SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS, CONTINUED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE
CONTINUED

Audit Finding Reference Number
2004-07 - Federal Financial Reports, Continued

Effect

It appears that certain federal financial reports contained inaccurate financial information and
were not prepared as required by federal requirements.

Recommendation

We recommend that management of the University adhere to established procedures and to
ensure that accurate financial information is submitted to the federal government in the

future.
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SOUTHERN UNIVERSITY SYSTEM
EXIT CONFERENCE

An exit conference was held with representatives of the University. Those individuals
participating were as follows:

SOUTHERN UNIVERSITY SYSTEM

Dr. Edward R. Jackson --  Chancellor - SUBR

Mr. Tolor E. White --  System Vice President for Finance and
Business Affairs and Comptroller

Dr. Ralph Slaughter, CPA -~ System Vice President Administration
and Management

Mr. Flandus McClinton, Jr., CPA - Vice Chancellor for Finance and
Administration

Dr. C. Norman St. Amant --  Vice Chancellor of Enrollment Management

Ms. Gwen Bennett, CPA -~ Associate Vice Chancellor

Mr. Mark Trapania, CPA -- Director of Internal Audit

Ms. Linda Catalon --  Office of Internal Audit

Mr. Phillip W.W.D. Rodgers, Sr. -~  Director of Financial Aid-SUBR

Dr. Press L. Robinson -~ Chancellor-SUNO

Ms. Gloria Thompson, CPA --  Vice Chancellor of Administration
SUNO

Dr. Gerald Williams -- Comptroller - SUNO

Dr. Ray Belton --  Chancellor-SUSBO

Mr. Benjamin Pugh --  Vice Chancellor for Fiscal Affairs

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

Mr. Michael B. Bruno, CPA - Managing Partner

Mr. Sean M. Bruno, CPA --  Audit Manager

Mr. Eric Griffin -~ Audit Senior
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SOUTHERN UNIVERSITY SYSTEM
AUDIT INFORMATION SCHEDULE

Lead Auditor: Bruno & Tervalon LLP
Certified Public Accountants
Michael B. Bruno, CPA, Managing Partner
Sean M. Bruno, Manager

Telephone Number: (504) 284-8733

License Number: L1218

The audit field work was performed between July 1, 2003 and December 12, 2004 at the institutions's
facilities as follows:

LOCATION DESCRIPTION OF FACILITY
Baton Rouge Main Campus

New Orleans Branch Campus
Shreveport-Bossier City Branch Campus

Institution's Accrediting Organization:

Southern Association of Colleges and Schools, and
The National Council for Accreditation of Teacher Education.

The institution utilizes a SFA Servicer:
Campus Partners Servicing Group
2400 Reynoldo Road
Winston-Salem, North Carolina

The following functions are provided by this SFA Servicer:

1. Billing Students - Perkins Loans
2. Collection of Loan principal and interest - Perkins Loans
3. Processing of cancellations and deferments - Perkins Loans

A review of the Servicer's compliance with Title IV regulations was performed by the service bureau's
independent public accountant.

Records for the accounting and administration of the SFA programs are located at:

Baton Rouge Campus: Baton Rouge, Louisiana
New Orleans Campus: 6400 Press Drive
New Orleans, Louisiana
Shreveport-
Bossier City Campus 3050 Martin Luther King Drive

Shreveport, Louisiana
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ABruno ¢ Tervalon v.r

%'?Certified Public Accountants

Member

American Institute of j
Centified Public Accountants Michaet B. Bruno, CPA
Alcide J. Tervalon, Jr., CPA

Society of Louisiana
Certified Public Accountants Watdo J. Moret, Jr., CPA

Paul K. Andioh. Sr., CPA

INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

Dr. Leon Tarver, II, President
Southern University System
Baton Rouge, Louisiana 70813

We have audited the schedule of expenditures of federal awards (the Schedule) of the
Southern University System (SUS) for the year ended June 30, 2004, and have issued our
report thereon dated December 12, 2004.

In planning and performing our audit of the Schedule, we considered the organization’s
internal control in order to determine our auditing procedures for the purpose of expressing
our opinion on the Schedule and not to provide assurance on the internal control. Also, in
accordance with OMB Circular A-133, we performed procedures to obtain an understanding
of internal control over federal programs to support a low assessed level of control risk for
major programs. During our audit, we became aware of matters that are opportunities for
strengthening internal control and operating efficiency. The memorandum that accompanies
this letter summarizes our comments and suggestions regarding those matters. Additionally,
as a result of performing compliance testing over major programs, we noted certain
conditions that are not audit findings as specified by OMB Circular A-133, section 510.

This letter does not affect our report dated December 12, 2004 on the Schedule of Federal
Expenditures of the Southern University System.

This report is intended solely for the information and use of the President, management and
the Legislative Auditor and is not intended to be and should not be used by anyone other than
these specified parties.
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4298 ELYSIAN FIELDS AVENUE. NEW ORLEANS, LA 70122
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SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
MANAGEMENT LETTER COMMENTS

1. EXIT COUNSELING
Condition

We noted during our testing that three (3) students our of six (6) tested withdrew from
the University but the University did not send the exit counseling documentation to the
student within the thirty days after learning that the student withdrew from the

" University. The Federal regulation requires that the University either perform exit
counseling or notify the student that exit counseling is required for any student that
either graduate, withdraw, cease to re-enroll or enroll ' time and receive Direct or
Federal Family Education Loans (FFEL).

Recommendation

We recommend that the University adhere to the prescribed federal regulations
regarding exit counseling.

2. LOAN CERTIFICATIONS

Condition

We noted during our testing that five (5) students out of fifty-five (55) tested had
conflicting information on the loan certifications. The loan certifications are used to
package the loans. Any errors in the loan certifications can result in incorrect
packaging of loans, which may result in the over-awarding of federal financial aid.

Recommendation

We recommend that the University adhere to the University’s procedures in certifying
Direct and FFEL loans.

ABruno & Tervalon vr
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SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
MANAGEMENT LETTER COMMENTS, CONTINUED

3. COST OF ATTENDANCE

Condition

We noted during our testing that thirty (30) students out of fifty-five (55) tested whose
cost of attendance did not properly calculate. The miscalculations were the result of

- conditions such as incorrect dependency status; housing status; and/or number of
dependents. The student’s cost of attendance budget is vital in the awarding of
financial aid and any miscalculations in the cost of attendance couid result in the over
awarding of federal financial aid.

R

Recommendation

We recommend that the University consider all factors in more detail in determining the
student’s cost of attendance budget.

4. COLLEGE WORK-STUDY

We noted the following conditions during our testing of the college work-study
program for ten (10) students that were selected for testing:

e One (1) student exceeded their college work-study awarded amount;
« Six (6) students whose hours per the “Daily Work Report” did not
properly calculate;
*  One (1) student did not have a “Daily Work Report” on file; and
+ One (1) student worked during the time that student was scheduled
to be in class.
Recommendation

We recommend that the University properly examine the requirements in administering
the college work-study program and implement the prescribed procedures.

ZBruno & Tervalon 1.»
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SOUTHERN UNIVERSITY SYSTEM
BATON ROUGE CAMPUS
MANAGEMENT LETTER COMMENTS, CONTINUED

5. RETURNOFTITLE IV FUNDS

We noted during our testing of the Return of Title IV funds calculation the following
conditions:

e Four (4) students out of sixteen (16) tested had an incorrect calculation on file,;

and
* FEleven (11) students out of thirty-eight (38) tested had funds to be returned by
the University that were not returned within the prescribed 30 days.

Recommendation

We recommend that management of the University ensure Title IV refunds are
calculated in accordance with Title IV regulations.

6. SATISFACTORY ACADEMIC PROGRESS - APPEALS COMMITTEE

We noted during our testing of satisfactory academic progress, that there were several
lists of students receiving appeals and instances in which students received approval
from the financial aid office without going through an appeals committee.

Recommendation
We recommend that the results of all appeal requests be indicated in one document that

is approved by the committee. We also recommend that all appeals, even those
approved by a sub-committee, be ratified by the full committee.

ABruno & Tervalon 1.»

%g Certified Public Accountants



SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
MANAGEMENT LETTER COMMENTS

7. INCORRECT PELL GRANT CALCULATION

We noted during our testing that one (1) student out of sixty (60) tested whose PELL

grant amount was incorrect. The University disbursed PELL to the student in excess

of the amount allowed for the federal regulations. The Federal regulations require that

the disbursement of PELL be based upon the student’s cost of attendance, expected
- family contribution and enrollment status. Those three factors must be analyzed in
" detail to ensure that the PELL grant disbursement is accurate.

Recommendation
We recommend that the University adhere to the prescribed federal regulations

regarding the awarding and disbursing of the PELL grants.

8. RETURN OF TITLE IV FUNDS

We noted the following instances during our testing of the ten (10) students in the
Return of Title IV funds calculations:

» Three (3) students whose Title IV funds were not returned by the
University within the thirty (30) days of the University’s
determination of the student’s withdrawal;

« One (1) student who had a grant overpayment but the University did
not notify the student of the grant overpayment within the thirty (30)
days of the University’s determination of the student’s withdrawal;

« Two (2) students whose Return of Title IV funds calculation was
done incorrectly; and

+ Three (3) students who withdrew on or before the sixty percent
(60%) point of enrollment and received Title IV aid but did not
initially have a Return of Title IV funds calculation on file. As a
result of the audit process, the University subsequently prepared the
calculation for two (2) students.

5
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SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS
MANAGEMENT LETTER COMMENTS, CONTINUED

8. RETURN OF TITLE IV FUNDS, CONTINUED
=~ Recommendation

We recommend that the University adhere to the prescribed federal regulations
regarding Return of Title IV fund calculations.

9. COLLEGE WORK-STUDY

We noted the following conditions during our testing of ten (10) students who received
college work-study funds:

+ Seven (7) students were not paid for all hours worked. This was a
result of the student working in excess of the number of hours
allowed per day and/or per week as well as working while
scheduled to be in class. Although the student may not have been
allowed to work according to the University’s requirements, the
student did work but was not paid,

» Eight (8) students whose monthly time sheet was approved by the
supervisor prior to the completion of the hour worked; and

« One (1) student earned wages in excess of the awarded college
work-study amount.

Recommendation

We recommend that the University properly examine the requirements in administering
the college work-study program and implement the prescribed procedures.

ABruno & Tervalon 1.»
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SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
MANAGEMENT LETTER COMMENTS, CONTINUED

10. ELIGIBILITY

We noted during our testing that one (1) dependent student our of sixty (60) tested
received an unsubsidized loan without a PLUS loan denial on file. A dependent
=~ student is not allowed to receive an unsubsidized loan unless the parent applied for a
PLUS loan and was denied. The student was not eligible to receive the unsubsidized

loan.
Recommendation

We recommend that the University adhere to the prescribed federal regulations
regarding the awarding and disbursing of the unsubsidized loans.

11. SUSPENDED AND DEBARRED CERTIFICATION

We noted during our audit that management of the University failed to obtain
suspended and debarred certifications from a sub-recipient. OMB Circular A-133
stipulates that contractors receiving individual awards for $100,000 or more ad all sub-
recipients must certify that the organization and its principals are not suspended or
debarred.

We recommend that management of the University establish procedures to ensure that
applicable sub-recipients provide the related certifications.

ABruno & Tervalon 1.
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SOUTHERN UNIVERSITY SYSTEM
NEW ORLEANS CAMPUS, CONTINUED
MANAGEMENT LETTER COMMENTS, CONTINUED

12. MONITORING

We noted during our audit that management of the University failed to perform fiscal
and programmatic monitoring of a sub-recipient. OMB Circular A-133 stipulates that

T apass-through entity is responsible for the monitoring of sub-recipient activities to
provide reasonable assurance that the sub-recipient administers federal awards in
compliance with the federal requirements.

We recommend that the University ensure that a fiscal and programmatic monitoring
systemis completely established that would be in compliance with federal requirements
and also provide management a comfortable degree of assurance with regard to
ensuring that sub-recipients comply with federal regulations.

£Bruno & Tervalon r.»
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SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS
MANAGEMENT LETTER COMMENTS, CONTINUED

13. COST OF ATTENDANCE BUDGETS

We noted during our audit that two (2) out of fifty (50) students tested cost of
attendance budgets were not calculated properly.

We recommend that the University adhere to established procedureé and ensure that the
cost of attendance budgets are calculated properly.

14. ADMINISTRATIVE COSTS

We noted during our audit that administrative costs per the University records exceeded
the maximum administrative cost budget for the Temporary Assistance for Needy
Families Program (TANF) in the amount of $904.

We recommend that the University adhere to established procedures and ensure that
administrative costs does not exceed five percent (5%) as prescribed by the grant
agreement.

ABruno & Tervalon 1.
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SOUTHERN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS
MANAGEMENT LETTER COMMENTS

15. FINANCIAL REPORTS

We noted the following conditions during our audit of federal financial reports:

» For the Carl Perkins programs, expenditures in the amount of
$1,613 were recorded in the general ledger subsequent to the
preparation of the final billing to the funding agency. The final
billing was not reimbursed by the funding agency. As aresult of the
noted condition, the University transferred the noted difference into
the general fund.

» For the TANF program, the request for reimbursement was
prepared utilizing actual and projected expenditures. Therefore
when the program was closed out by the University, there were
differences in expenditures per the general ledger and the request
for reimbursement in the amount of $1,184. The final billing was
not revised by the University and therefore was not reimbursed by
the funding agency. As a result of the noted condition, the
University transferred the noted difference into the general fund.

* We also noted that the request for reimbursements for the TANF
program was not prepared and submitted for review by management
of the Department of Fiscal Services of the University.

We recommend that management of the University adhere to established procedures to

ensure that accurate financial information is submitted to the funding agency and that
the Department of Fiscal Services reviews all financial reports.

10
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INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

(CONTINUED)

Dr. Leon Tarver, 11, President
Southern University System
Baton Rouge, Louisiana

We will review the status of these comments during our next audit engagement. We have
already discussed many of these comments and suggestions with appropriate personnel of the
Southern University System, and we will be pleased to discuss them in further detail at your
convenience, to perform any additional study of these matters, or to assist you in
implementing the recommendations.

Brunt ¥ Jonatpn LLP

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

December 12, 2004
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Southern University and A& M College
Response to
Schedule of Findings and Questioned Costs

COMPLIANCE

Audit Finding Reference Number
2004-01 Satisfactory Academic Progress

Condition and Perspective
We noted during our audit that two (2) students out of sixty (60) tested were awarded and

received financial aid, although the student did not meet the University’s standards for
achieving satisfactory academic progress

Cause -
It appears that the University inadvertently disbursed aid to academically ineligible
students.

Questioned Costs

For purposes of the condition relative to the two students, we have questioned costs
totaling $20,587.

Effect
It appears that the University disbursed aid to students who did not maintain satisfactory
academic progress.
Recommendation
We recommend that the University adhere to established policies and procedures as

documented in the revised satisfactory academic progress policy and monitor the
academic standing of all students prior to awarding student financial aid .

Response:

The University concurs. We will adhere to established policies and procedures
documented in the revised satisfactory academic progress policy. In addition, the
University will properly monitor all students prior to awarding student financial aid.



Southern University and A& M College
Response to
Schedule of Findings and Questioned Costs

Audit Finding Reference Number
2004-02 Eligibility

Condition and Perspective
We noted during our audit that one (1) student out of 10 students tested received

Scholarship for Disadvantaged Students (SDS) funds but was not enrotled as a full time
student

Cause
The University failed to adhere to established procedures to ensure that the student met
eligibility requirements.

Questioned Cost
For purposes of this condition, we have questioned costs totaling $3,700.

Effect
The University disbursed federal funds only to eligible students.

Recommendation
We recommend that the University adhere to established procedures.

Response

The University concurs, The University will establish additional processes to ensure all
students meet eligibility requirements prior to awarding SDS funds.



Southern University and A& M College
Response to
Schedule of Findings and Questioned Costs

Audit Finding Reference Number
2004-03 Student Status Confirmation Report

Conditions and Perspectives

During our audit we noted six (6) students out of thirteen (13) tested had conflicting
information between the student’s academic transcript and what was reported on the
Student Status Confirmation Report.

‘Cause
The University was unable to accurately report the status of certain students.

uestioned Cost

For purposes of this condition, we have not questioned any costs.

Effect
The University failed to properly and accurately report certain information to the
Department of Education.

Recommendation
We recommend that management of the University adhere to established procedures and
ensure that the Student Status Confirmation Reports are submitted accurately.

Response
The University concurs. We will establish additional procedures in conjunction with the

Clearinghouse to ensure all students required for reporting are identified and reported to
the Department of Education within the mandated timeline.



Southern University and A& M College
Response to
Management Letter Comments
1. EXIT COUNSELING

Recommendation

We recommend that the University adhere to the prescribed federal regulations
regarding exit counseling

Response

The University will establish additional processes to make certain we adhere to
regulations regarding exit counseling.

2. LOAN CERTIFICATIONS

Recommendation

We recommend that the University adhere to the University’s procedures in certifying
FFEL loans.

Response

The University will implement additional processes to ensure that certification of
loans are accurate.

3. COST OF ATTENDANCE

Recommendation

We recommend that the University consider all factors in more detail in determining
the students’ cost of attendance budgets.

Response

The University will implement a more definite procedure to streamline financial aid
budgets for students cost of attendance.



4, COLLEGE WORK-STUDY
We recommend that the University properly examine the requirements in

administering the college work-study program and implement the prescribed
procedures.

Response

The University will implement additional processes to ensure that we adhere to all
prescribed procedures within the FCWS program.

5. RETURN OF TITLE IV FUNDS

Recommendation

We recommend the management of the University ensure Title IV refunds are
calculated in accordance with Title IV regulations.

Response

The University will use the Return of Title IV Funds program calculator developed by
the Department of Education to ensure that refunds are calculated in accordance
with Title IV regulations.

6. SATISFACTORY ACADEMIC PROGRESS — APPEALS
COMMITTEE
Recommendation
We recommend that the results of the appeal request be indicated in one document

that is approved by the committee. We also recommend that all appeals, even those
approved by a sub-committee, be ratified by the full committee.

Response

The University will make certain all appeal decisions are documented in one process
and that all appeal decisions are ratified by the full committee.
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Southern University-Shreveport
Responses to Single Audit for the Year Ended June 30, 2004

2004-06 Allowable Cost

Condition and Perspective

We noted during our audit the following condition:

We noted during our audit that indirect costs were calculated incorrectly for the
Biomedical Research program. The University used an indirect cost rate of forty-
five percent (45%) and an indirect cost base of salaries and fringes. Per the grant
agreement, the University should have used an indirect cost rate of eight percent
(8%) and an indirect cost base of total direct costs. As such, indirect costs were
overstated in the general ledger in the amount of $6,374. The University has not
drawn down funds for the program. Therefore, we have not questioned any
costs.

We noted during our audit that management requested and received
reimbursement for individual membership dues for the Carl Perkins Basic
Program in the amount $700. Institutional memberships are allowable per OMB
Circular A-21, Section 28 and Carl Perkins guidelines. However, individual
memberships are unallowable.

Response:

Southern-Shreveport assumed responsibility for grant accounting in October of
2003 from the Baton Rouge Campus. The University has reviewed its procedures to
ensure that program cost are allowable per federal guidelines and indirect cost are
calculated in accordance with the grant agreement.

We have also requested and scheduled additional training from the Baton Rouge
campus Comptroller’s Office. '



Southern University-Shreveport
Response to Single Audit for the Years Ended June 30, 2004

2004-07 Federal Financial Report

Condition and Perspective

We noted during our audit that certain grant expenditures reported in the federal financial
reports submitted during the year ended June 30, 2004 did not agree in total to the
University’s records as follows:

Total
CFDA/ Amount Total Per Difference
- Contract Per Federal University’s Over
Grant Name Nuymber Reports Records Under
Temporary Assistance for
Needy Families 93.558 $126,238 $127.421 $(1,183)

Additionally, we noted the following conditions:

Form 272 financial reports were not prepared by the University for the
Biomedical Research Grant and the Bone Densitometry as a Diagnostic Tool for
Monitoring Osteoporosts in Chickens grant. As of the end of field work, the
University has not prepared the Form 272 reports or drawn down any funds for
the programs; and

The Universtty did not properly complete the required Form 269 (Financial Status
Report). The University reported expenditures based on the University’s fiscal
year instead of based on the grant period, as required.

Response:

The University has reviewed procedures, which require reconciliation of draw
down amounts to applicable financial records.

Financial reports will also be reviewed by supervisory personnel to ensure
accordance with federal requirements.

Supplemental training of grant personnel by Baton Rouge campus Comptroller’s
office staff has also been requested and scheduled.



Soutnerny UNIVERSITY SysTem
SHREVEPORT CAMPUS
MANAGEMENT LETTER COMMENTS CONTINUED

13. COST OF ATTENDANCE BUDGETS:

We noted during our audit that two (2) out of fifty (50) students tested cost-of-attendance
budgets were not calculated properly.

We recommend that the University adhere to established procedures and ensure that the
cost-of-attendance budgets are calculated properly. '

RESPONSE:

Southern University — Shreveport has added additional staffing in the Financial Aid
Office to ensure that student’s cost-of-attendance budgets are calculated properly and
established procedures are followed.



Sovtern UNIversiTy SysteEm
SHREVEPFORT CAMPUS
MANAGEMENT LETTER COMMENTS CONTINUED

i i‘ . ADMINISTRATIVE COSTS:

We noted during our audit that administrative costs per the University records exceeded
the maximum administrative cost budget for the Temporary Assistance for Needy
Families Program (TANF) in the amount of $904.

We recommend that the University adhere to established procedures and ensure that
administrative costs does not exceed five percent (5%) as prescribed by the grant
agreement.

RESPONSE:

Southern University — Shreveport assumed responsibility from the Baton Rouge campus
for grant accounting and administration in October, 2003. The Baton Rouge campus has
agreed to provide additional training to ensure adherence to established procedures and
correct accounts calculation of administrative costs as prescribed by the grant agreement.



SourHErRN UNIVERSITY SYSTEM
SHREVEPORT CAMPUS
MANAGEMENT LETTER COMMENTS CONTINUED

| 5. FINANCIAL REPORTS:

We noted the following conditions during our audit of federal financial reports:

We recommend that management of the University adhere to established procedures to
ensure that accurate financial information is submitted to the funding agency and that the

For the Carl Perkins programs, expenditures in the amount of $1,613
were recorded in the general ledger subsequent to the preparation of the
final billing to the funding agency. The final billing was not reimbursed
by the funding agency. As a result of the noted condition, the University
transferred this noted difference into the general fund.

For the TANF program, the request for reimbursement was prepared
utilizing actual and projected expenditures. Therefore, when the program
was closed out by the University, there were differences in expenditures per
the general ledger and the request for reimbursement the amount of $1,184.
the final billing was not revised by the university and, therefore, was not
reimbursed by the funding agency. as a result of the noted condition, the
University transferred the noted difference into the general fund.

We also noted that the request for reimbursements for the TANF Program
was not prepared and submitted for review by management of the Department
of Fiscal Services of the University.

Department of Fiscal Services reviews all financial reports.

RESPONSE:

Southern University — Shreveport has notified all grant directors and principal
investigators to direct all fiscal reports to the Business Office for preparation/review.

Procedures will also be reviewed to ensure the accuracy of financial information

submitted to funding agencies.



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

DepartmentUniversity or College/Commission/District:

For the Year Ended June 30, 2004
Finding Title: Return of Title IV Funds

Reference Number(s). _ F-01-ED-SUBR-3
{lrom attached schedule of indings, may indude mare than one)

Single Audit Report Year: _ 2001

Initial Year of Finding: 2001

Amount of Questioned Costs in Finding: $_2,692

Status of Questioned Cosfs (cheak one):: Resolved: N/A Unresolved:

Briefly describe the stalus of the Questioned Costs. Were they refunded to federal government?
Are they stilf in negoliation?

Page Number (tom Single Audit Report), 87

Program Name(s). FFEL & Federal PELL
Federal Grantor Agency: U S Depariment of Education

CFDA Number(s): CFDA 84.063 and CFDA 84.032

Status of Finding (check one):
Fully Comrected X Not Correcled
Partialty Comrecled No Further Action Needed
Change of Corrective Action (See OMB A-13 Section 3IS(HNAN

Description of SHalUS: (nchude comecive action planned and anticipated completon date, il applicable):

The University has updated our procedures and processing times for calcutation of the Title

IV Returmn of Funds due when sludents withdraw from the University. The updaled

procedures have been implemented 0 ensure the calculations and setumn of Title (V Funds

are in compliance beginning with the 2003-2004 award year. TheUmvetsdyhasbegunusmg

the auto-debit process lo assist in the timely retum of funds.

in addition, a fiscal administration functional department has been established in the Office

of Student Financial Aid to monitor the timely notification of grant overpayments.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present in this schedule, write NONE above.

Preparer’s Signature:

Phone Number: (225) 77/- 28 //

Fiename SNNIUASINGLEAUDI TWOM singaASummary ScheduleVorm.dac

— e
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SCHEDULE 8-3 :
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

DepartmentUniversity or College/Conwnission/District:

For the Year Ended June 30, 2004
Finding Tille: Return of Title IV Funds

Reference Number(s). __F-02-ED-SUBR-2
{kom attached schedule of Sndings, may indude more than one)

Single Audit Report Year: 2002

iniliat Year of Finding: 2001

Amount of Questioned Cosls in Finding: $_0

Stalus ol Questioned Cosls (check one): Resolved: N/A Unresolved:

Briofly describe the status of the Questioned Cosls. Were they refunded lo federal government?
Ase they still in negoliation?

Page Number (from Single Aodil Report): 116

Program Name(s): FFEL & Federal PELL
Federal Grantor Agency: U S Deparment of Education
CFDA Number(s): CFDA 84.063 and CFDA 84.032

Slatus of Finding (check one):

Fully Correcled X Not Correcled

Partially Corrected No Further Action Needed

Change of Corrective Aclion {See OMB A-133 Section 315(bN4))
Description of Stalus: ndude comective acion planned and anticipaied completion date, i applicable):

The University has updaled our procedures and processing times for calastation of the Titde

IV Retumn of Funds due when students withdraw from the University. The updated

procedures have been implemented to ensure the calculations and retum of Title IV Funds

are in compkance beginning with the 2003-2004 award year. The University has bequn using

the auto-debit process to assist in the imely refum of funds.

In addition, a fiscal administration functional department has been eslablished in the Office

of Student Financial Ald to monitor the timely notification of grant overpayments.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only presemt 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no f | findings to present in this schedule, write NONE above.

Preparer's Signature:

Phone Number. (A28 ) 7 7/~ A8 [/

Fidename: s\ SINGLEAUOI T si kel doC




SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Depariment/University or College/Commission/District:

For the Year Ended June 30, 2004
Finding Title: Aid Exceeded Documented Need

Reference Number(s). F-03-ED-SUBR-1
{rom attached schedute of fndings, may include more than one)

Single Audit Report Year: 2003

Initial Year of Finding: 2003

Amount of Questioned Costs in Finding: $3,426.00

Status of Questioned Cosls (checkonex Resolved: X  Unresolved:
Brielly describe the status of the Questioned Cosls. Were they refunded lo federal govemment?
Are they stil in negotiation?

Full amount of aid exceed was retumed and fully funded to the U.S. Department of
Education.

Page Number (fom Single Audit Report): 84
Program Name(s): Federal Student Aid
Federal Grantor Agency: U.S. Departiment of Education

CFDA Number(s):

Status of Finding (weck one):
Fully Commected _X___ Not Corrected
Partialty Cormrected . —_— No Further Action Needed
Change of Correclive Action {See OMB A-133 Secton 315K}

Description of Status: (ncude comecive aciion planned and anlicipaled completion date, if appicablo):

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present In this schedule, wiite NONE above.

Preparer’s Signatur <.
Phone Number: _ Z22(- 7271~ 20Yr.

Fllanand: 2-ARasrifVSiNGT FALOITVOAsinaenASummany Schadule\Vlortudoc



SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Southern University at New Orleans

For the Year Ended June 30, 2004

Finding Title: Satisfactory Academic Progress

Reference Number(s): F-01-ED-SUNO-4
{from attached schedule of findings, may include more than one)

Initial Year of Finding: 2000
Amount of Questioned Costs in Finding: $19,915

Status of Questioned Costs {check one): Resolved X Unresoclved:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
Funds were retumed as followed Pell Grant $10,850; FCWS $1,208;. and FFEL Funds
$7,857.

Page Number (from Single Audit Reporty: 90

Program Name(s): FSEOG; Federal Family Educational & Federal Direct Student Loans

Federal Grantor Agency: _U. S. Department of Education

CFDA Number(s): __84.007; 84:032; 84.063

‘Statys of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133 Section 315(b)(4)}

Description of Status: (incude corective action planned and anticipated completion date, if applicable):

The University has revised published and implemented its satisfactory academic progress

policy to include standards as prescribe by the Title IV regulations and is consistently

monitoring the application of the revised policy.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no federal findings to present in this schedule, write NONE above.

Preparer’s Signature:

Phone Number: {504} 286-5230

Page 1



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Depariment/University or College/Commission/District:

for the Year Ended June 30, 2004

Finding Title: Satisfactory Academic Progress
Reference Number(s): F-02-ED-SUSH-2

(rom aRached achedule of Andings, may intude more than one)
Single Audit Repor! Year: 2002
Initial Year of Finding: 1999
Amount of Questioned Costs in Finding: $_7.448
Status of Questioned Costs (check onex: Resolved: _x___  Unresoived:
Briefly describe he status of the Questioned Costs. Were they refunded to federal govemment?

Are they still in negotiation?
The uné has remitted pa nt in full lo the of Education refative 10 these
_queslionad cosl.

Page Number rom Single AudH Report); ‘ 121

Program Name(s). Student Finandial Assistance Cluster
Federal Grantor Agency: __U.S. Depariment of Education
CFDA Number(s): 84.063; 84.268

Statys of Finding (check one):
Fully Corrected Not Corrected
Partially Corrected X No Further Action Needed
Change of Corrective Action {Ses OMB A-133 Saction 315{b)4)

Description of Status: @ncude corectve action planned and anicinated compietion dels, ¥ applicable).

The university has reviewed its intemal procedures regarding oblaining documenation

for students selected for verification, Additionally, the new Financial Ald Director has

conducied intensive training workshops with counselors (0 ensure adherence o astablished

procedures regarding verification.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule, You should only present 1 finding per page. if you
have 2 findings to present, then you should use 2 forms {1 for sach finding). #

there are no federal findings to present in this schedule, write NONE abgve.
Preparer’s Signalure: Benjamin W. Pugh ﬂz_._»f's:?{ ZZZ-’% }4
Phone Number; _(318) 674-3481

Filoname: s:\RawdSINGLEAUDITO4 singauASurnary Scheduletam. doc
Oowy: S1T04

-



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

Department/University or College/Commission/District.

For the Year Ended June 30, 2004
Finding Title: Satisfactory Academic Proqgress

Reference Number(s): F-02-ED-SUSH-2
{from attached schedule of findings, may inchade More than one)

Single Audil Report Year: 2002
initial Year of Finding: 1999
Amount of Questioned Cosls in Finding: $ 11,887
Status of Questioned Costs (eneck one): Resolved: _x Unresolved
Briefly describe the stalus of the Queslioned Costs. Were they refunded 1o federal gowenunent?
Are they stll in negotiation?
The universily has remitted payment in full lo the Depariment of Education relative fo these
questioned cost.
Page Number (rom Single Audit Regort): 120
Program Name(s): Student Financial Assistance Clustes '
Federal Grantor Agency: __U.S. Department of Education |
CFDA Number(s): 84.007; 84 033; 84.063; 84.268

Status of Finding (checx one).

Fully Coected Not Corrected
Partially Correcled X No Further Action Needed
Change of Corrective Action {Sea OMB A-131 Section J5@)AY

Description of Stalus: gndude corective 3cion placned and anlicipated compiation dale, ¥ spplicable):

Tha universily has revised its Satisfactory Academic Progress (SAP) policy to include 2

provision regarding the retated hours attempled by students that subsequently reprasent

dass withdrawals as indicated by our auditors. This policy revision will ensure compiiance

with federal requiations relative lo the university’s SAP policy and sirengthen established

_policies and procedures designed to monitor the academic standing of all students prior to

awarding student financial aid.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You shoukt only present 1 finding per page. i you
have 2 findings to present, then you should use 2 forms (1 for each finding). Iif
there are no federal findings to present In this sch . NONE above.

Preparer’s Signature: _Benjamin W. Pugh _ ,é &
Phone Number: ____ (318) 6743481

filenama: $:Mnaud\SINGLEAUDIT\O4singau\Summary Schadule\form.doc
Data: 1704



SCHEDULE 8-3
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

DepartmentUniversity or College/Commission/District:

for the Year Ended June 30, 2004 -
Finding Tille: Satisfactory Academic Progress

Reference Number(s): F-02-ED-SUSH4
{worn altached schedule of Andings, M3y incksde more than one)

Single Audit Report Year: 2002

Initial Year of Finding: 1999

Amount of Questioned Costs in Finding: $ 12412

Status of Questionied Costs (chack ane): Resolved: _x___ Unresolved: )
Briefly describe the slalus of the Questioned Costs. Were they refunded 1o federal govemmenl’!

Are they sfill in negoliation?
Funds were refunded (o Federal govemment and foan services.

Page Number (trom Single Audn Report). 97

Program Name(s). __ - ___Student Financial Assistance Cluster
Federal Granlor Agency: _ U.S. Department of Education
CFDA Number(s): 84.007; 84.033; 84.063; 84.268

Status of Finding (check ane).
- Fulty Comrected Not Correcled
Partially Comected X No Further Action Needed
Change of Comective Action {Soe OMB A-133 Section J150N4)
Description of Status: (noude corective action nd date, ¥ r

The universily has revised its Satisfactory Academic Progress (SAP) poficy to include a

_provision regarding the related hours attempled by students that subsequently represent

class withdrawals as indicated by our auditors. This policy revision will ensure compliance

with fedesal requiations refative to the university’s SAP policy and strengthen established

and. to monitor the academic standing of afl students prior to

awarding student fmancial aid.

NOTE: Use this form to present the status of any findings that are listed for your agency
on the attached schedule. You should only present 1 finding per page. If you
have 2 findings to present, then you should use 2 forms (1 for each finding). If
there are no fedoeral llndlngs to preseat In this sc

Preparer’s Signature:
Phone Number: {318) 674-3481

Fllename: 3AAnaud\SINGLEAUDITO4Singaun\Summary Schedule\orm
Date; T4 doc



