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To the Board of Directors 
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M onroe, Louisiana 

M ARCUS, ROBINSON and HASSELL 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. BOX 2896 
TELEPIlONE 322 8106 

M ONROE, LOUISIANA 71207-2896 

MEMBER 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUN] AN'IS 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTAN]S 

W e have audited the accompanying statement of financial position of Our House, Inc. (a nonprofit organization) as of 
December 31, 1998, and the related statem ents of activities, functional expenses, and cash flows for the year then ended. 
These finan cial statements are th e responsibility of the Organization's m an agement. Our  responsibility is to express an 
opinion on these finan cial statements based on our  audit. 

W e conducted our audit in accordan ce with generally accepted  auditing standards and the standards applicable to 
financial audits contained  in Government Auditing Standards, issued  by the Comptroller General of the United  States. 
Those stan dards require th at we plan  an d perform the audit to obtain reasonable assur an ce about whether th e financial 
statements are frcc  of material misstatement. An audit includes exan aining, on a test basis, evidence supporting the 
am ounts an d disclosures in the financial statements. An audit also includes assessing th e accounting principles used  and 
the significan t estim ates m ade by m anagement, as well as evaluating the overall financial statement presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the finan cial statements referred to above present fairly, in all material respects, the finan cial position of 
Our House, Inc. as of Decenther 31, 1998, an d the chan ges in net assets an d its cash flows for the year then ended in 
conform ity with generally accepted accounting principles. 

In accordan ce with Government Auditing Standards, we have also issued our report dated  M ay 24, 1999, on our 
consideration of Our House, Inc.'s internal co ntrol over finan cial reporting an d our  tests of its compliance with certain 
provisions of law,';, regulations, contracts, an d gran ts. 

Our audit was perfom aed for th e purpose of form ing an  opinion on th e basic finan cial statements of Our  House, Inc. 
taken as a whole. The accompan ying schedule of expenditures of fed eral awards is presented for purposes of additional 
an alysis as required  by U.S. Office of M an agement an d Budget Circular A-133, "Audits of States, Local Governments, 
and Non-Profit Organ ization," an d is not a required part of the basic finan cial statements. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the basic fmaneial statements and, in our opinion, is fairly 
stated, in all material respects, in relation to the basic finan cial statements taken as a whole. 

M arcus, Robinson and Hassell 
M onroe , Louisian a 
M ay 24, 1999 



 



 



 

OUR HOUSE, IN_ ~  
STATEM ENT OF FIINCT1ON AI, EXPEN SES 

Salaries 
Payroll Taxes 
Employee Benefits 

TOTAL SALARIES AN D 

_QTA] ~R EXPENSES 
Advertising 
Bank Charges 
Depree iation 
Dues and Fees 
Fund Raise Expense 
Insurance 
Legal an d Accounting 
M eals 
M edical 
M iscellaneous 
Offi ce Supplies 
Postage 
Printing 
Professional Fees 
Rent 
Repairs an d M aintenan ce 
Supplies 
Taxes an d Licenses 
Telephone 
Travel 
Utilities 
In.K ind Costs 

TOTAl, OTHER EXPEN SES 

PRO G RAM  SERV ICES 

SHELTER 

89,111 
9,330 
20 

LA CHILDREN/ FAM ILY 

10,506 
831 
0 

STRENGTHENINQ 

10,061 
1,089 

0 

98,461 11,337 11,150 

0 
16 

3,525 
341 
0 

5,805 
6,938 
4,165 
1,127 
845 

1,270 
476 
161 
100 

6,000 
799 

1,625 
405 

2,948 
1,502 
4,680 

43,145 
85.872 

SAFE 
pLACE 

24 
0 

_ _A0 

24 

/[ 



 



 



NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31.1998 

NOTE 1 - NATIIRE OF OPERA TIONS AND SIGNIFICANT ACCOUNTIN G POLICIES 

Nature of Operations 
Our House, Inc. is a nonprofit organization based in M onroe, Louisiana. The Organization provides "hotline" 
services for ru naway and troubled teens. The Organization's services also include providing shelter an d 
transportation for troubled  tee ns. 

Basis of Aecoun i_lj~  
The accompanying financial statements have been prepared on the accrual basis of accounting in accordan ce with 
generally ace ,zpted  accotmting principles. 

Annual contributions ar e recorded as revenue when received  an d are generally available for unr estricted use 
unless specifically restricted  by the donor. 

Gran t inco me is deferred  until expended  for the purpose of th e gran t. Unr eimbur sed expenses are recorded as 
incom e an d as a gran t receivable. 

Contributions of donated  noncash assets are rec orded  at their fair values in the period received. Contributions 
of donated  services that create or enhan ce nonf'man cial assets or th at require specialized  skills, are provided by 
individuals possessing those skills, and would typically need to be purchased  if not provided by donation, are 
recorded  at th eir fair values in the period rec eived. 

Functional expenses are expenses that can be identified  with a specific progr am . Expenses for support services 
have not been allocated among program an d supporting serv ices classifications, bec ause time records and 
estimates were not m ade by the Organ ization's man agement. 

A~c~unting Estimates 
The prepar ation of financial statements in co nformity with generally accepted  accounting principles requires 
m an agement to m ake estim ates an d assumptions th at affect th e reported  amoun ts of assets and liabilities and 
disclosure of cx)ntingent assets an d liabilities at the date of the financial statements. They may also affect the 
reported amotmts of revenues an d expenses dur ing the reporting period. Actual results co uld differ from those 
estim ates. 

Ca~:h and Cash Ennivalents 

Cash in checking and savings (if any) is considered cash and cash equivalent for the purposes of the statement 
of cash flow!;. 

Income Taxe~ 
The Organ ization is exempt from Federal and State income taxes under Section 501 (c)3 of the Internal Revenue 
Code. Therefore, no provision for inco me taxes has been made in these finan cial statements. 

Assets have been rec orded at cost when co st could be determ ined, and at estim ated co st when cost records could 
not be located. All donated  assets have been recorded at estimated fair value on the date of donation. Fixed 
assets are being depreciated over estimated  useful lives using th e straight line method. 



OUR HOUSE. IN C. 

Nf3TI~ 1 - N ATI IRE OF OPERATION S AN D SIGN IFICAN T ACCOUN TIN G POLICIES - CONTIN I lED 

The Organization has adopted Statement of Financial Accounting Standards (SFAS)No. 117, "Financial Statements 
of Not-for-Profit Organizations." Under SFAS No. 117, the Organ ization is required to reporl information regarding 
its finan cial position and activities according to three classes of net assets: um estricted  net assets, temporarily 
restricted  net assets, and perm an ently restricted  net assets. In addition, the Organ ization is required  to present a 
statement of cash flows. As permitted by the statement, the Organ ization has discontinued its use of fund 
accounting. 

Contributions 
The Organ iz~,tion has also adopted  SFAS No. 116, "Accounting for Contributions Received and Contributions 
M ade." ConlJ-ibutions received  are recorded  as unrestricted, temporarily restricted , or perm an ently restricted support 
depending on the existence or nature of an y donor restrictions. 

NOTE 2 - FIXED ASSETS 

A ssets 
Building an d Lan d 
Autos 
Furniture and Equipm ent 

Building and Lan d 
Autos 
Furn iture an d Equipment 

Net Fixed Assets 

Depreciation for the year ended  December 31, 1998 totaled $5,051 

N OTE 3 - OPERATING LEASE 

71,150 
14,138 
19.666 
104,954 

263 
1,736 
9,810 

1 !,809 
~ 93,145 

The Organization has a month to month operating lease for its building requiring rent of $6,000 annually. 
The Organ ization has a one year nonean celable operating lease for a building payable at $750 per month. The lease 
will expire in M ay 1999. 

Rent expense for 1998 was $11,525 
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REPORT ON COM PLIANCE AND ON IN TERNAl, CONTROl, OVER FIN ANC1A 
~ PORTIN G BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM EI_) 

IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Directors 
Our House, lne. 
M onroe, Louisiana 

W e have audited the financial statements of Our House, Inc. (a nonprofit organization) as of and for the year ended 
December 31, 19'98, and have issued our  report th ereon dated M ay 24, 1999. W e conducted our an dit in accordance  with 
generally acce pted  auditing standards an d the standards applicable to finan cial audits contained in Government Auditing 
Standards, issued  by the Comptroller General of the United  States. 

Complian ce 

As part of obtaining reasonable assur an ce about whether Our  House, Inc.'s finan cial statements are free of material 
misstatement, we performed  tests of its complian ce  with certain provisions of laws, regulations, contracts, an d grants, 
nonco mpliance wi th which could have a direct and material effect on the determ ination of finan cial statement amounts. 
ttowever, providimg an opinion on compliance wi th those provision was not an objective of our audit, and accordingly, we 
do not express such an  opinion. The results of our  tests disclosed no instan ce s of noncomplian ce that arc required to be 
reported  under Government Auditing Standards. 

in planning and perform ing our audit, we co nsidered  Our House, Ine.'s internal control over finan cial reporting in order 
to determine our auditing procedures for the purpose of expressing our  opinion on the finan cial statements an d not to 
provide assur an ce on the internal control over finan cial reporting. Our co nsideration of the intern al control over finan cial 
reporting would not necessarily disclose all matters in the intern al co ntrol over finan cial reporting th at might be material 
weaknesses. A raaterial weakness is a co ndition in which the design or operation of one or more of the intern al control 
co mponents doe,; not reduce  to a relatively low level the risk that misstatements in amounts th at would be material in 
relation to the financial statements being audited may occur an d not be detec ted within a timely period by employees in 
the normal co urse of performing their assigned fun ctions. W e noted no matters involving the internal co ntrol over 
finan cial reporting an d its operation that we consider to be material weaknesses. 

This report is intended  for the inform ation of the audit committee, man agement, an d fed eral awarding agencies an d pass- 
through entities. However, this report is a matter of public record an d its distribution is not limited . 

M arcus, Robinson an d Hassell 
M onroe, Louisiana 
M ay 24, 1999 
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