
(~a~h Disl~ursenle While testing cash disbursements, 1 noted instances where invoices supporting disbursements were not canceled when paid, and no iudication of outstanding balance on partially paid invoices. To prevent duplicate payment, invoices should be stamped paid, and for proper control of outstanding balances partially paid invoices should reflect the outstanding balance. Management stated that even though there are procedures in place to prevent duplicate payments and control outstanding balances, the above recommended procedures will be implemented to support the procedures ah'eady in place. 
3, ]~fy~l I Testing: In my payroll testing, I noted the instances of witholdings per payroll register not agreeing with witholdings per W-4. Although the above indicates isolated errors in procedures already in place, steps should be taken to ensure that all procedures are consistently followed. Management stated that all implemented procedures will be strictly enforced. I wish to thank the staff of Southern Conmmnity Development Corporation for their support and assistance during my audit. In my prior audit for the year ended June 30, 1995, 1 noted certain matters involving the internal control structure and other operational matters. These matters have been resolved, except those addressed previously in this report. This report is intended for the information and use of the Board of Directors, management, LegisIative Auditor and Grantors. However, this report is a matter of public record and its distribution is not limited. 

AsifGafilr Certified Public Accountant November 30, 1996 
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Board o|" Directors Southern Community Development Corporation 
In planning and pertbnning nay audit of the financial statements of Southern Community Development Corporation, hereafter SCDC (a nonprofit organization), for the year ended June 30, 1996, I considered the Corporation's internal control structure to plan my auditing procedures for the purpose of expressing an opinion on "the financial statements and not to provide assurance on the internal control structure. However, during my audit, 1 noted certain malters involving the internal control structure and other operational matters that are presented for your consideration. I previously reported on the Corporation's imemal control structure in my report dated November 30, 1996. This letter does not affect my report dated November 30, 1996 on the financial statements of SCDC. 1 will review the status of these comments during nay next audit engagement. My comments and recommendations, all of which have been discussed with appropriate members of management, are intended to improve the internal control structure or resuh ira other operating efficiencies. 1 will be pleased to discuss these comments in fiarthcr detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations My comments are summarized as follows: 

My examination revealed that the interprogram receivable/payable control balance agreed to the general ledger. However, minor adjustments were recorded to the subsidiary ledger of each program to agree each individual program receivable/payable balance To properly control interprogram receivable/payable balances, the subsidiary ledger for each program should be reconciled to the subsidiary ledger of other programs. 



 



 



"l'his repoll is intended for the information of the Board of Directors, management, l.egislative Auditor and grantors, l towever, this repolt is a matter of public record, and its distribution is not limited 
Asif Galhr Certified Public Accountant No\,cmber 30. 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE wrrH TIlE GENERAL REQUIREMENTS APPLICABLE TO STATI" AWARD PROGRAMS 
P, oard of l)irecto~ s Southe*n Conmmnity Development Corporation 

Schedule 6 

1 have audited tile financial statements of Southern Community Development Corporation, hereafter SCDC (a nonprofit corporation), as of and for the year ended June 30, 1!)96, and have issued my report thereon dated November 30, 1996 I kave applied procedures to test SCDC's compliance with the following requirements applicable to its state programs, which are identified in the schedule of state awards, for the year ended June 30, 1996 The general requirements tested were as follows: Political activity, civil rights, cash management, allowable costs/cost principles, drug-free workplace. M~,' proccdures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits oflnstitutions of Higher Learning and Other Non-Profit Institutions" My procedures were substantially less in scope than an audit, the objective of which is 'the expression of an opinion on SCDC's compliance with the requirements listed in the preceding paragraph Accordingly, I do not express such an opinion. With respect to the items tested, the results of my procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that SCDC had not complied, in all material respects, with those requirements. 
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E Payments on some of the accrued expenses for fiscal year ending June 30, 1990, June 30, 1991 and June 30, 1992 are still outstanding Payments of $2,825, $17,250 and $17,400 are still outstanding from June 30, 1990, June 30, 1991 and June 30, 1992 respectively (See Note 6 to the financial statements). 
Management stated that the above are allowable costs and have not been paid because an audit for the Department of Corrections considered these as unallowable costs, and an over billing of these costs by SCDC to Departrnent of Corrections. The Department of Corrections, based on the audit, is deducting $1,187, including interest, from the current monthly reimbursement to SCDC. This deduction from the monthly rein3bursement also inakes it financially difficult for SCI)C to pay lhese payables SCDC plans to negotiate these outstanding amounts and settle the debts. 

In my opinion, except for those instances of noncompliance with the requirements applicable to the Sheher Care Assislance Program referred to in the fourlh paragraph of this report, SCDC complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to each of its state programs identified in the schedule of slate awards for the year ended June 30. 1996. 
In nay prior audit lbr the year ended June 30, 1995, 1 reported findings relating to the Shelter Care Assistance lqogram These matters have been resolved, except those previously addressed in this report. I noted certah~ immaterial inslances of noncompliance thal 1 have reported to the }/oard of Directors of S(71)(7 in a separate letter dated November 30, 1996. This report is intended for the information of the Board of Directors, management, Legislative Auditor and grantors, ltowever, this report is a matter of public record, and its distribution is not limited 
Asif Gafur Certified Public Accountant 
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Schedule 5 
INDEPENDENT AUDITOR'S REPORT ON (7051PIAANCE WITH SPECIFIC REQUIREMENTS APPIACABI,E 3"0 STATE AWARD PROGRAMS Board of I)irectors Southel n ('ommunit\ I I,ave audited the financial stateinents of Southern Comnmnity Development Corporation, hereafter SCDC (a nonprofit corporation), as of and for the year ended June 30, 1996, and have issued rny report thereon dated November 30, 1996. 1 have also audited SCDC's compliance with the requirements governing types of services allowed or not allowed, eligibility, reporting, claims for advances and reimbursements that are applicable to each of its state programs, which are identified in the schedule of state awards, for the year ended June 30, 1996 The management of SCDC is responsible for the corporation's compliance with those requirements My lesponsibility is to express an opinion on compliance with those requirements hased on mv audit I conducted mv audit of compliance with these requirements in accordance with generally accepted au::liting standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Offtce of Management and Budget (OMI?,) Circular A-133, "Audits of Institutions of lilt.her Education and Other Nonprofit Institutions" Those standards and OMB Circular A- 133 require that 1 plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the corporation's compliance with those requirements 1 believe that my audit provides a reasonable basis for my opinion 

The results of my audit procedures for Shelter Care Assistance Program, hereafter SCAP, indicated that payments by SCAP are not recoverable under any other contract or agreement. However, my audit procedures disclosed that the corporation did not comply with the following requirement of SCAI' In nay opinion, compliance ;vith the requirement is necessary. 
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In my prior audit for the year ended June 30, 1995, 1 reported findings relating to Administrative Grant and conformity to Financial and Compliance Audit. These matters have been resolved 
I holed ce~aain immaterial instances of noncompliance that I have reported to the Board of Directors of SCI)(" in a separate letter dated November 30, 1996. This report is intended for tile information Auditor and grantors. Itowever, this report limited 
Asif (}alili ('ertified Public Accountant Novembel 30. 1096 

of the Board of Directors, management, Legislative is a matter of public record, and its distribution is not 
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NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASEl) ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITil (~OVERNMENT AUDITING STANDARDS 
Board of I)it cctors Southern ('ommunity De,,elopment Corporation 

Schedule 4 

1 have audited the financial statements of Southern Community Development Corporation, hereafter SCDC (a nonprofit corporation), as of and for the year ended June 30, 1996, and have issued mv report thereon dated November 30, 1996 I conducted mv audit in accorclance with generally accepted auditing standards and Government .,Xuditing Standards, issued by the Comptroller Genmal of the United States Those standards require that 1 plan and perform the audit to obtain leasonable assuzance about whether the financial slatnnmnts are free of material misstatement 
('ompliance with lav,'s, regulations, contracts, and grants applicable to SCDC is the responsibility of SCI)C's management As pan of obtaining reasonable assurance about whethel the tinancial statements are free of material misstatement, I performed tests of SCDC's compliance with certain provisions of laws, regulations, contracts, and grants However, the objective of my audit of the financial statemems \',as not to provide an opinion on overall compliance with such provisions Accordingly, 1 do not express such an opinion. The resuhs of my tests disclosed no instances of noncompliance that are required to be reported under Goxernment Auditing Standards 
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This repot1 is intended for tile Auditor and grantors, ltowever limited 
Asif Gafur Certified Public Accolmlan 
November 30. 1996 

nformation of tile P, oard of Directors, management, Legislalive this report is a matter of public record, and its distribution is not 
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b. Specific Requirenlents }. Types of services allowed or not allowed 2 Eligibility 2; Rel)orting q Clainls for advances and reimbursenlents For all of tile internal control structure categories listed above, I obtained all understanding of the design of relevant policies and procedures and whether they have been placed ill operation, and 1 assessed control risk. 
During tile year ended June 30, 1996, SCDC expended 100% of its total state awards under state ix-ograms identified in tile schedule of state awards. I pe~-lbrlned tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of tile design and operation of internal control structure policies and procedures that 1 considered lelevanl to preventing or detecting material noncompliance with specific requirements and general requirenlents, that are applicable to each of the corporation's state programs, which arc identified ill tile s.chedule of state awards. My procedmes were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, l do not express such an opinion. My consideration of the internal control structure policies and procedures used in administering state progranls identified ill the schedule of state awards would not necessarily disclose all matters ill tile inteHml control structure that might constitute material weaknesses under standards established by tile Anlerican Institute of Certified Public Accountants. A material weakness is a reportable condition in which tile design or operation of one or nlore of the internal control structme elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a state program may occur and not be detected within a timely period by employees in tile norraal course ofperlbrnling their assigned functions. I noted no matters involving tile internal control structure and its operation thai 1 consider to be material weaknesses as defined above. 
Ill my prim audit for the year ended June 3(1, 1995, 1 reported findings relating to Shelter Care Assislance Program. These matters have been resolved 
] also noted otller matters involving tile internal control structure and its ol/eration that 1 have reported to the Board ol'Directors of SCDC ill a separate letter dated Novenlber 30, 1996. 
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The management of S(TI)C is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estintates and judgelnents by managernenl are required to asse.';s the expected benefits and related costs of internal control structure policies and pr,ocedtues. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assels are sat~guarded against loss from unauthorized use or disposition, that lransactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and thai state awards programs identified in the schedule of stale awards are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or thai the effectiveness of the design and operation of policies and procedures may deteriorate. :or the purpose of this repolt, 1 have classified tile significant internal conlrol structure policies and )rocedures used in adntinislering slate programs identified in the schedule of slate awards in the "ollowing categories: 
Cash Support, receivables and receipts Service fees, revenues and receivables li.xpenses for program and supporting services and accounts payable Payroll and related liabilities Fixed Assels [)ebt and other liabilities l'und balance Intel hal Adminis 
(iovernl'nclllal Financial Assistance Programs a General P, ec.luiremenls 
1. Political activity 2. Civil rights 3 Cash management I Allowable costs/cost principles 5 I)rug-free Workplace Act 
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Sejedule 3 
INI)EPISN1)FNT AUDrroI~,'S REI'()RT ON INTERNAL CONTROl, S'i'RI(TFUI(I,2 IN ACCORDANCE WIT[I OMB CIRCULAR A-133 

Board of [)ileclols %outhcrn Connnunity l)evclopment Corporation I have audited the linancial statements of Southern Community Development Corporation, hereafter SCDC (a nonprofil corporation), as of and for the year ended June 30, 1996, and have issued my report thereon dated November 30, 1996. I have also audited the organization's compliance with requirements applicable to stale programs identified in the schedule of state awards and have issued my reporl thereon dated November 30. 1996 I conducted mv audit m accordance with generally accepted auditing standards. Government Auditing Slandards. issued by the Comptroller General of the United States. and Ofl'~ce :)fManagement and l?,udgel iOMl?,) Ci~cu~a~ A-133, "Audits of Institulions of tligher Yducation and Other Nonprofn lnslitntions" Those standards and OMB Circular A-133 require that 1 plan and per(olin the audit IO obtain reasonable assurance about whether lhe I]nancial statements are free ()~" material misstalement and about whether the (7orporation complied with laws and regulations, noncompliance with x,, hich would be material to state programs identified in the schedule of state awards In planning and peribrming mv audit of SCDC for the 3,ear ended June 30. 1096. 1 considered its inlemal connol structure in order to detemmm my auditing procedures for the purpose of expressing my opinions on the financial statements of SCDC and on its compliance with requirements applicable to state programs identified in the schedule of state awards and to report on the internal control structure in accordance with OMB Circular A-133 This report addresses my consideration of internal control structure policies and procedmes relevant to compliance with requirements applicable to state programs identified in the schedule of state awards I have addressed internal comrol sl~uctu~e policies and procedures relevant to my audil of the financial statements in a separate report dated November 30. 1996 
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1 also noted other matters revolving the internal control structure and its operation that 1 have commtmicated to the f3oard of Directors of SCf)C in a separate letter dated November 30, 1996. 

Asif Gathr Certified l'ublic Accountant November 30. 1990 
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In planning and pei~brming my audit of the financial statements of SCDC for the year ended June 30, 1906, I obtained an understanding of the internal control structure. With respect to tile internal control structure, 1 obtained an understanding of Ihe design of relevant policies and procedures and whether riley have been placed in operation, and 1 assessed control risk in order to determine my auditing procedures for tim purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, 1 do not express such an opinion. I noted certain matters involving the internal control structure and its operation that l consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deticiencies in tile design or operation of the internal control structure that, in my judgement, could adversely affect the organization's ability to record, process, summarize, and report financial data in a manner that is consistent with the assertions of management in tbe financial statements. The reportable condition noted was as follows 
My examination of the programs revealed the following An instance of an invoice not available to support disbursement 
SCI)C should implement procedures to ensure all transactions are supported by invoices, and maintain an adequate filing system. Additionally, tile filing system should be periodically monitored to enstne the filing procedures are followed. 
Management of SCDC asserted that the transaction is authorized attd is supported by a check and an invoice A material weakness is a reportable condition in which the design or operation of one or more of the internal control SllUClure, elements does not reduce to a relatively low level the risk that errors or irregularities in aluounls that would be matmial in relation to tile financial statements being audited may occur and not be detected within a limely period by employees in the normal course of per~'orming their assigned limctions. 

My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all repotlable conditions that are also considered to be material weaknesses as defined above. ttowever, 1 believe the reporlable condition described above is not a material weakness. In my prior audit for the year ended June 30, 1995, 1 reported matters relating to 1 ) Records. These matters have been resolved, except those addressed previously in this reporl. 
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Schedule 2 
INDEI'I:.NDENT AUDITOR'S REPORT ON INTERNAL CONTROl. STRUCTURE BASEl) ON AN AUDIT OF BASIC FINANCIAL STATEMENTS ]'ERFORMED IN ACCORDANCE WITII WITll GOVERNMENT AUDITING STANDARDS 

Board of Directors SotAheln (~ommunily De\'elopnmnt Corporation 
1 have audited the financial statements of Southern Community Development Corporation, hereafter SCI)C (a nonprofit corporation), as of and [br the year ended June 30, 1996 and have issued my report theleon dated November 30, 1996 I conducted my audit in accordance with genelally accepted auditing standards and Governmem Auditing Standards. issued by the Comptroller General of the United States. Those standards require thal ] plan and perlbrm the audit to obtain reasonable assurance about whether the financial SlaI~menls are free of material misstatement The management of SCI)(" is responsible for establishing and maintaining an internal control structure In fnlfillmg this lesponsibilily, estimates and judgments by management are required Io assess tile expected benefits and related costs of internal control structure policies and procedures. Tile objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and lhat transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles Because of inherent limitations in any internal control structure, errors or irregularities ma~ nevetaheless occur and not be detected Also, projection of any evaluation of the structure to lbtu;e periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the efl'ectiveness of the design and operation of policies and procedures may deterioTate 
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SOUTIIERN COMMUNITY DEVELOPMENT CORPORATION SCItEI)ULE OF STATE AWARDS FOR TIlE YEAR ENDEI) JUNE 30, 1996 
Grantor/ Pro~gram Title Louisiana Department of Public Safety al+id ('orreclions 

State Grantor # 
403-556-4 

I) isborsements/ Expenditures 
$252 7~68 $]52,76_8 

I'he above amount includes disbursenlents disallowed and not reimbursed by I)eparlment of Corrections, siich as illlel'est aad cel't~lill other charges. 
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has been std~iected to the auditing procedures applied in the audit of the basic linancial statements and, in my opinion, is faMy presented in all material respects in relation to the basic financial slatenle~lls taken as a whole. 
AsifGafur Certitied Public Accountant November 30. 1996 
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INDEPENDENT AUDrFOR'S REPORT ON SCIIEDULF~ OF STATE AWARDS 
Board o1" Direclols Y-,oulhein ('onmlunily Development Corporation 

Schedule I 

1 have audited tile financial statements of Soothe[n Comnmnity Development Corporation, hereafter SCDC, (a nonprofit corporation), for the year ended June 30, 1996 and have issucd my report thereon dated November 30, 1996 These financial statements are the responsibility of SCDC's management My responsibility is to express an opinion on these basic financial statements based on my audit I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the ('omptrol]er General of the United States, and the provisions of Office of Management and Budget Circular A- 133, "Audits of Institutions of tlighel Education and Othm Nonprolit Institutions" Those standards and OMB Circular A-133 require that I plan arm perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the tinancia[ statements An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation I believe that mv audit provides a reasonable basis for my opinion My audit was made tbr the purpose of forming an opinion on the basic financial statements of SCD(" taken as a whole. The accompanying schedule of state awards is presented for purposes of additional analvsis and is not a required part of the basic financial statements The information in that schedule 



Note 7 SCDC inlerprogram receivable and payable balances are as follows as of June 30. 1996: Progran! R~c. (Pay) Nol man I louse Thompson SCAP Day Care Administrative 92/93 Administralive (OUA) 
$( 221) 6,853 (36,323) (1,811) 444 22,010. Total $(9,048) This balance of $ 9,048 is owed to the unrestricted fired 

Nole 8: I,casing Ar~'angeme~R Tim corporation leases its buildings from Lower Ninth Ward Housing Development Corporation. All leases of the corporation are operating leases for a period of one year with renewal options. These leases have been consistently renewed since 1980. 
Rent expense on buildings and autos for tim 3'ear ended June 30, 1996 was $7,1.800 
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Note 5: J)efieit SCDC has $51,350 of cumulative deficit. This deficit resulted from redoctions in grants of Thompson House, Norman House and Day Care Progranl for fiscal year ending June 30, 1991 and June 30, 1992. Additionally, all prior year expenses incurred by SCAP were not reimbursed by the Department of Corrections. And in FY 92/93, l)eparmlent of Corrections disallowed $49,604 of prior period reimbursed expenses (See Note 4). Department of Corrections asserts that these expenses were not in compliance with the stipulations in the contract. The operating results of the programs for fiscal ),ear ending Jtme 30, 1996 were as follows: 
_P_ ro~ m Excess (Deficiel c3~y~ Norman ]louse Thompson I louse SCAP Administrative 95/96* General Fund Tota 

$(10,015) (5,081~ (1,568) (6,469) 46) Net Deficiency 
This deficiency for FY 95/96 is included in the cumulative deficit. * The Adininistrative 95/96 program funds were used to support the operation of other programs. 

Note 6: Contingencies SCI)C was reimbursed for accrued expenses tbr fiscal year ending June 30, 1990. June 30, 1991 and June 30, 1992. The payments on these expenses arc still oulslanding from June 30, 1990, June 30, 1991 and Jtme 30, 1992. SCI)C asserts the expenses were for appropriate program needs. The possible oulcome of this matter is tmcertain at this time. Accordingly, no provision for any liability to the Department of Corrections for these reimbursed accrued expenses has been made in the financial statements. SCDC asserts that reimbursement on these expenses has been considered over billing by an audit performed for the Department of Corrections, and this amount has been recorded as a liability in the financial stalemenl (see Notes 4 and 5). ttowever, Department of Corrections has not yet notified SCDC if they have included these reimbursed expenses in the present liability to them. 
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5. Vacation and Sick I~eave SCDC employees earn three hours of vacation time and four hours of sick leave each pay period. Vacation and sick leave earned and not taken by the end of the fiscal year are not carried forward to another year; consequently, the accounts do not reflect any accruals. Note 3: Grants Receivable 
It consisted of amounts due from grantors at June 30, 1996. Grant levcnues lbr the various programs for the fiscal year ended June 30, 1996 were as follows: 
Program 
Thompson ltouse Norman ltousc Administrative SCAP 
Total 

Note 4: Dne to Grantor 

Anlonnt 
$121,682 118,266 86,983 251,201 

An audit performed lbr tire Department of Corrections, indicated SCI)C has over billed Department of Correclions $49,604 for the Sheller Care Assistance l>rogranr The audit was for the period July 1, 1991 through April 30_ 1992. 
In fiscal year 95/96, SCI)C paid $11,633 of the assessed amount to the Department of Corrections. The payment is in monthly instalhnents of $1,187.74 including inlerest at 7 percent. Future yearly obligation, excluding interest, is as follows: 

FY 96/97 $ 15,923 The balance at June 30, 1996, includes interest accrued of $179 
-8- 



restricted deferred amounts 
All residential programs, except Shelter Care Assistance Program, are reimbursed on a predetermined unit cost rate, and are not based on actual expenses. 
~ixed A~ets Prior to fiscal year ending June 30, 1993, fixed assets required to be capitalized were expensed. The fair value and depreciation of these assets were not material, and were not included in the financial statements. 
Under contractual agreement with the various grantors, ce~lain fixed assets purchased and utilized by the corporation revelqt to Ihe various grantors upon termination of the contracts. Therefore, these fixed assets are chalged to expense upon purchase and no depreciation has been provided Other fixed assets are recorded at cost, and depreciation is calculated on the straight-line method over the estimated useful lives of depreciable assets The depreciation expense for the year was $537. 
Total Coluinns 

4 

Total columns are captioned "Memorandum Only" to indicate thai they are presented only to facilitate financial analysis. Data in these columns do not present tinancial position or results of operations, in conformity with generally accepted accounting principles. Also, such data is not comparable to a consolidation. 
The costs of providing the various programs and other activities have been summarized on a functional basis in the statement of support, revenue and expenses. Accordingly, certain costs have been allocated among the programs and supporting services benefitted 
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Note 2 
n 
The financial statements of Southern Conununity Development Corporation (SCDC) are prepared in accordance with generally accepted accounting principles; accordingly, all assets, liabilities, and activities are stated on the accrual basis of accounting 
SCDC is an exempt organization for federal income tax purposes under section 501(c)(4) of the Internal Revenue Code. 
To ensure observance of limitations and restrictions placed on the use of resources available to SCI)C, tile accounts of SCI)C are maintained in accordance with tile principles of fund accounting This is the procedure by which resources for various purposes are classified for accounting and reporting purposes into fimds established according to tbe nature and purposeofsuchfimds. Separate accounts, if applicable, are maintained for each fund Accordingly, all financial transactions have been recorded and reported by fund group. The assets, liabilities and fund balances of SCDC are reported in a self-balancing operating fund The operating fund includes the following: 
a. Unrestricted Resollree Unrestricted resources are used to account for all activities and transactions not required to be accounted for separately. It represents the portion of expendable funds that are available for support of SCI)C operations. 
b. Restricted Resources Restricted resources include expendable funds that are available for support of SCDC operations, but resttJcted by the grantor tbr particular operating purposes. The restricted resources of SCDC represent a consolidation of all tile grants and programs administered by SCDC. Operating funds restricted by tile grantor or other outside party for particular operating purposes are deemed to be earned and reported as revenues of operating funds when SCDC has incurred expenditures in compliance with specitic restrictions and in tile period designated by tile grantor. Such amounts received but not yet earned are reported as 
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Note I 

SOUTI IERN COMMUNITY DEVELOI'M ENT CORPORATION Notes to Financial Statements June 30, 1996 

Southern Community Development Corporation, hereafter SCDC, is a non- profit, conmmnity based, social service organization that has been in existence since 1980. SCDC provides social services to the residents of tile economically depressed area which is known as the "Lower Ninth Ward" of New Orleans The Lower Ninth Ward, a comnmnity of about 35,000 residents, is bounded by the Industrial Canal on the west, the St. Bernard Parish line on the east, I:lorida Avenue on the south and the Mississippi River on tile north Ahhough the, re is 58% home ownership, most people in this district are poor and desperately need the services provided by SCDC 
During the year ended June 30, 1996, SCDC operated tile following governmentally funded programs: 
A center for 12 pre-adjudicated status ofl'enders. funded by tile Deparlment of Safety and Corrections 
2. Thompson IIouse A group home to provide residence for six mentally ill adtdt males This program is funded by the Department of Itealth and Hospitals. 3. Normau I I 0 U_~_e 
A group home to provide residence for six mentally ill adult males This program is timded by the Department of Health and llospitals. 
SCI)C also received ftmds from tile Governor's Office of Urban Affairs and I)evelopment to effectively administer SCDC's operations. 
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SOUTIIERN COMMUNITY DEVELOPMENT CORPOIIATION STATEMENT OF SUPPORT, REVENUE AND EXPENSES AND CIIANGES IN FUND BALANCE FOR YEAR ENDED JUNE 30, 1996 

Reventle Rent Other income 
Total reventle "]'olai supporl and revenue Expenses Program services Therapeutic and medical Recreational Total progranl services Sul:)porting services Managenlenl and genera Facilily and household Dietary ]olal supporting services 

fetal expellses (Deficiency) of support and revenue over expenses l'tmd balance (deficit) July I, ]995 - und balance (deticit) June 30. 1996 

Unrestricted Fund 
$ - 

IJ.O74 lo74 A.o74 

1,074 46 
A J2_0 Aj2_o_ 
( 46) __2A_58 

Restricted Funds 
$5781.L32~2 578.132 
24.195 
24,195 6023,22227 
288,876 476 
289~ 
161,802 138,183 36J2323 3361>10808 625460 
(23,133) C3262~3 

Total All FI~ 
$578 1~2_ ~132 
24,195 --L 074 25,269 603 401 
288,876 476 289 352 
162,876 138,229 36,123 337~2228 626,580 
(23,179) C23~71~ 

$_9~412 $(60,762) $(51,350) 

The aecompanylng report and notes are an integral part of these financial statements -3- 
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SOUTtlERN COMMUNITY DEVEI,OPMENT CORPORATION BALANCE SltEET JUNE 30, 1996 

Current Assets Cash Grants receivable & other (Note 3) l)ue flora restricted thnds Total etu rent assets 

Unrestricted ._Fund 
$ 364 
.9_,0_A_8 9.412 I,'ixed Assets l~quipment l,ess: Acctmmlated depreciation Fixed assets, net Total assets $ 9~412 abilities and I; Lial il~lies ('urrent IAabilities Accounts payaMe and other Accrued liabilities l)ue 1o unrestricted fund Taxes payable and other l)ue to grantor (Note 4) Total current liabilities Fund Balance (!)_el~_~iO Fund balance (deticit) (Note 5) Total fund balance (deficit) Contingencies (Note 6) 

$ 

9~4j2 9,412 

Restricted Funds _ 
$ 58,574 
58,574 
3.261 A! 0.&33_~ 8) 2~ $ _60,797 

$ 81,258 11,676 9,048 3,475 161.!92_02 121,559 
(607,~262) (60,762) 

Total All Funds 
$ 364 58,574 9,048 67.986 
3,261 (1,038) 2,223 $ 70~209 

$ 81,258 11,676 9,048 3,475 _16,102 121.559 
(51 350) (5~,350) 

Total liabilities and fund balance $.9,_412 $ 6_0,797 $ 70_~0 209 

The accompanying report and notes are an integral part of these financial statements -2- 



ASIF GAFUR, M.B.A., M.S. CERTIFIED PUBLIC ACCOUNTANT P.O. Box 7106 N~ Ottaana. Lou~mJaa 70186 pi~: (304) 241-9328 
MEMBER American ltratttut~ of CGrtified Pubhc Acc~ntatus 

NDEPENDENT AIJD1TOR'S REPORT 
Board of Directors Southern (ommunilv Development ('orporation 
I have audited the accompanying balance sheet of Southern Community Development Corporation. hereaRer SCI)C (a nonprofit organization), as of June 30, 1996, and the related statements of support, revenue and expenses and changes in fund balance and functional expenses for the year then ended These tinancial statements are the responsibility of SCDC's management. My responsibility is to express an opinion on these financial statements based on my audit. [ conducted my audit in accordance with generally accepted auditing standards, Government Auditing Slandards, issued bv the (7omptroller General of the United States, and the. provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of tligher Education and Other N~.mplofu Institutions" Those standards and OMB Circular A-133 require that I plan and perlbrm the audit 1o obtain reasonable assurance about wimther the financial statements are flee of material misstalement An audit includes examining, on a test basis, evidence supporting the amounts and disck'~su~ es in t he financial statements An audit also includes assessing the accoummg principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation 1 believe that mv audit provides a reasonable basis for my opinion 
In my opinion, tile financial statements referred to above present fairly, in all material respects, tile financial position of SCI)C as of June 30, 1996, and the resu Is of ts operat ons tbr the .,,'ear then ended in confonnir,, with generally accepted accounting principles. 
Asif (Jafut 
No~'emher 30. 1996 
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