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Board of Directors 
Southwest Avoyelles W aterworks District 
Bunkic. I.ouisiana 
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W c have com piled the accom panying financial statem ents of Southwest Avoyelles W aterworks 
I)istricl, a component unit of the Avoyelles Parish Police Jury, as of Decem ber 31, 1998 and 1997 and for the 
year then ended, in accordance with Statements on Standards for Accounting and Review Services issued by 
Ihc American Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting ill the fornl of financial stalements and supplelnentary 
follnat]oll that is the reprcselltat[Oll of nlallagem el/[ 

1998 and 1997 financial statem ents and, accordingly 
aSStlrallCe, on them . 

M arksville, l,ouisiana 
June 14. 1999 

W e have not audilcd or reviewed the acconlpanying 
do not express an opinion or any other form of 

Kolder, Champagne, Slaven & Rainev, LLC 
Certified Public A ccountants 

MC~aBER OF 
ie,~ERIC~  INSTm nE OV 

CERn~IEO ~ BUC *,CC~ *~~rS 
SOClt~y OV LCUIS~P,W~ 

CERTI~ED PUBLIC ̂ CCOU~ tIS 



CO M PO N ENT UNIT FINAN CIAL STATEM ENTS 



ASSETS 

SOUTI IW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkle. Louisiana 

(~u[ icnl assets: 

Cash and cash cquivalcnB 

I ilvcstmenls 

Accounts receivable, water sales 

Prepaid insurance 

1 otal CUltenl assets 

Reslricted assets: 
Cash and cash equivalents 

ll/vCsllncnts 

l'ropcrty tax receivable 

lotal restricted assets 

ProperLy, plant and equipment: 

I ,mid 

W [llC[ syslenl 

Equipnaenl 

"1 oral 

I,css: accum ulated depreciation 

Nel property, plant and equipm en 

Proprietary Fund "lype 

Enterprise Fund 

Comparative Balance Sheet 

I)ecember 31, 1998 and 1997 

(Unaudited) 

998 1997 

$ 26,516 

8,409 

11.956 

46.88 

57,875 

10.081 

67.956 

1,200 

989,281 

18.977 

,009,458 

(208,844) 
$ 800.614 

$ 915.45 

5,909 
7,998 

0,683 
391 

24.98 

62,619 

17,624 
10,745 

90.988 

1,200 

989,281 
18,977 

009,458 

178,134) 
$ 831,324 

$ 947,293 



JABII,FflI;S AND FUND EQUITY 

Current liabilities: 
Current liabilities (payable from current assets) - 
Accounts payable 
Notes payable 
Sales tax payable 

"lotal current liabilities (payable from current assets) 

Current liabilities (payable fi-om restricted assets) - 

Revenue bonds 
Public improvement boi~ds 

Customer deposits 
Accrued interest payable 
Total current liabilities (payable from restricted assets) 

.ong-term liabilities: 

Notes payable (net of current portion) 
Public improvement bonds (net olcurrent portion) 
Revenue bonds payable (net of current portion) 
Total long-term liabilities 

und equity: 
Contributed capital - 

(itants 
I,ess: Accumulated amortization 

Net contributed capital 

Retained earnings: 

Reserved - 
Revenue bond retirement 
Unreserved - (deficit) 
Total retained earnings 

lotal fund equity 

Total liabilities and fund equity 

998 

$ 1,671 
669 
182 

2,522 

5,000 

3,000 
8,280 
9.1B6 

25,466 

18,732 

31,120 
47.(100 
96.852 

224.840 

639,515 

-  
(40,355) 
599.160 

42,490 
48,961 

91,451 

690.611 

$915,45 

793 

637 
208 

638 

5,000 

3,000 
0,180 
8,539 
26.719 

19,396 

66,120 
152,000 
237.516 

265.873 

639,515 
(17,388) 

64 
(4 
59 

,269 
,976) 
,293 

.420 

$947,293 



SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 

Bunkie, Louisiana 

Proprietary Fund Type 

Enterprise Fund 
Comparative Stateinent of Revenues, Expenses and Changes in Retained Earnings 

Years Ended December 31, 1998 and 1997 

(Unaudited) 

Operating revenues: 

Charges for services - water sales and 
fees 

Operating expenses: 

Office 

Telephone and utilities 

Supplies 

Repairs and m aintenartce 

Professional services 

Contract services 

Insurance 

Depreciation 

Other operating 

Total operating expenses 

Opcrating income 

Nonoperating revenues (expenses): 
Interest incom e 

Property tax revenue 
Interest expense 

Total nonoperafing revenues (expenses) 

Net incom e 

Add: Depreciation on fixed assets acquired by 

grants, entitlem ents, and shared revenues 

extern ally restricted for capital acquisitions 

and construction that reduces contributed 
capital 

Retained earnings, beginning 

Retained earnings, ending 

See accountants~ report. 

5 

998 1997 

1,906 

9,742 

5,480 

9,715 

1,300 
23,461 

2,231 

30,710 

855 

85.400 

$79,638 

1,185 

10,184 

2,953 

4,999 

1,165 

25,060 

1,225 

21,280 

1,153 

69.204 

6,118 10.434 

1,617 

10,960 

(9,504) 
3.073 

2,059 

11,715 

(12,409) 
1,365 

9,191 11.799 

22,967 

59,29~ 

$91,451 

13,264 

34,230 

$59,293 



SOUTIIW EST AVOYELLES W ATERW ORKS DISTRICT 

Bunkie, Louisiana 

Proprietary Fund Type 
Enterprise Fund 

Comparative Statement of Cash Flows 

Years Ended December 31, 1998 and 1997 

(Unaudited) 

Cash flows from operating activities: 

Cash received from customers 

Cash payments to suppliers for goods and 
services 

Net cash provided by operating activities 

Cash flows from capital and related financing activities 
Principal paid on notes and bonds payable 

interest paid on notes and bonds payable 
Acquisitions of plant and equipm ent 

Grant proceeds from A PPJ 

Tax revenue collected, net of fees 

Net cash used for capital and related financing 
activities 

Cash flows from investing activities 

(Increase) decrease in investments 
Interest received on investm ents 

Net cash provided by investing activities 

Net increase ill cash and cash equivalents 

Cash and cash equivalents, beginning ofyeal 

Cash and cash equivalents, end of year 

998 1997 

$ 88,345 

(53,447) 

34.898 

(40,632) 

(8,857) 

11.624 

7,213 
1.617 

8.831) 

15,863 

68,528 

$ 84,39 

$ 76,955 

(49,308) 

27.647 

(9,509) 
(12,980) 
(52,290) 
51,998 
10,544 

(12,237) 

(8,586) 
2.111 

(6,475) 

8,935 

59,593 

$ 68,528 



SOUTtlW EST AVOY ELLES W ATERW O RKS DISTRICT 

Bunkie. Louisiana 

Proprietary Fund Type 
Enterprise Fund 

Comparative Statement of Cash Flows (Continued) 
Years Ended December 31, 1998 and 1997 

(Unaudited) 

Reconciliation of net income to net cash 

provided by operating activities: 

O perating incom e 

Adjustments to reconcile operating income to 
nct cash provided by operating activities: 

Depreciation 

Changes in assets and liabilities: 

Decrease (increase) in accounts receivable 
Decrease (increase) in prepaid insurance 
Increase (decrease) in accounts payable 
Increase (decrease) in sales taxes payable 
Increase (decrease) in customer deposits 

Total adjustments 

N et cash provided by operating activities 

See acconntants' report. 

998 1997 

$ 6.118 

30,710 

(I,273) 
391 

878 

(26) 
(I,900) 
28.780 

$ 34,898 

$ 10,434 

21,280 

(3,393) 
0 8) 

0,380) 
14 

71o 

7,213 

$ 27,647 



SOUTHW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, Louisiana 

Notes to the Financial Statem ents 

Summ ary of Sienificant Accountin~ Policies 

The Southwest Avoyelles W aterworks District was created on M arch 23, 1973 as a nonprofit 
corporation as defined in Louisiana Revised Statutes (1950) 12:010 (8). The Corporation operates 
under a Board of Directors consisting of five (5) members. The following is a summary of certain 
accounting policies. 

The acconnting and reporting polic 
principles as applicable to governments. 
the requirements of the industry audit guid 

ies of tile District conform to generally accepted accounting 
Such accounting and reporting procedures also conform to 
e, A udits of State and Local Govern m ental Units. 

The W ater D istrict is a component unit of the Avoyelles Parish Police Jury, the primary 
governm ent. The directors of the District are appointed by tile Avoyelles Parish Police Jury. 

The W ater District serves approximately 300 custom ers and has 2 contract employees 

A . Basis of Presentation 

B 

The accom panying com ponent unit financial statements of the Southwest 
Avoyelles W aterworks D istrict have been prepared in conform ity w ith generally 
accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing governm ental accounting and financial reporting principles. 

C. Fund Accounting 



SOUTtlW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie. Louisiana 

Notes to Financial Statements (Contiuued) 

The District uses an enterprise fund to account for its proprietary fund 
operations. An enterprise fund is used to account for operations (a) that are financed 
and operated in a m anner sim ilar to private business enterprises - where tile intent of the 
governing body is that tile costs (expenses, including depreciation) of providing goods 
or services to the general public on a continuing basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, and/or net incom e is 
appropriate for capital m aintenance, public policy, m anagem ent control, accountability 
or other purposes. 

D . Basis of Accountin~ 

Basis of accounting refers to when revenues and expenditures, or expenses, are 
recognized in the accounts and reported in tile financial statem ents. Basis of accounting 
relates to the tim ing of the measurement made, regardless of the measurement focus 
applied. 

The District utilizes the accrual basis of accounting whereby revenues are 
recognized when they are earned and expenses are recognized when incurred. Unbilled 
utility service receivables resulting from utility services rendered between the date of 
m eter reading and billing and the end of the month are recorded in accounts receivable. 

E. Fixed Assets and Liabilities 

Fixed assets are accounted for on a cost of services or "capital naainteuance" 
measurement focus, and all assets and all liabilities (whether current or noncurrent) 
associated w ith their activity are included on their balance sheets. 

D epreciation of all exhaustible fixed assets used by proprietary funds is charged 
as an expense against their operations. Depreciation has been provided over tile 
estim ated useful lives using the straight-line method. The estim ated useful lives are as 
follows: 

Equipm ent 
Buildings 
Storage tanks 
D istribution system 

4-8 years 
40 years 
50 years 
50 years 

A ll fixed assets are stated at historical cost. Donated fixed assets, if auy, are 
stated at their estim ated fair value on tile date donated. 

The District follows the policy & capitalizing interest as a com ponent of the cost 
of property, plant and equipment for its own use. For the year ended Decem ber 31, 
1998, there were no interest charges capitalized on fixed assets acquired or constructed. 



SO UTHW EST AVOY ELLES W ATERW O RKS DISTRICT 
Bunkic. Louisiana 

lnvestnlents 

Notes to Financial Statements (Continued) 

Investments which consist of insured m oney market accounts and interest- 
bearing dem and deposit accounts are stated at cost, w hich approxim ates m arket. 

G . Restricted Assets 

Certain proceeds of the Revenue Bonds and Public Improvement Bonds, as well 
as certain resources set aside for their repayment, are classified as restricted assets on 
the balance sheet because their use is lim ited by applicable bond covenants. A lso, 
security deposits paid by custom ers are classified as restricted assets since they are 
refundable to the customer. 

Bad Debts 

The allowance m ethod is used to recognize bad debts of accounts receivable. 
The allowance is determ ined based upon past history and the aging of accounts 
receivable as of year-end. The allowance for bad debts at Decem ber 31, 1998 is 
im m aterial. 

Com nensated Absences 

The D istrict has no set policy for accum ulated vacation, sick pay or other 
em ployee benefits. Therefore, no accruals for compensated absences have been made 
irl these financial statem ents. 

Enculll brances 

Encum brance accountlng, tlllder which purchase orders, contracts, and other 
comm itm ents for the expenditure of monies are recorded in order to reserve that portion 
of the applicable appropriation, is not em ployed by the D istrict as an extension of 
form al budgetary integration in the fimds. 

K . Statem ent of Cash Flows 

For purposes of tile statem ent of cash flow s, the proprietary fired considers all 
highly liquid investments w ith a m aturity of three months oz" less when purchased to be 
cash equivalents. 

Com parative Data 

Com parative data for the prior year Imve been presented in the accompanying 
financial statements in order to provide an understanding of changes in the District's 
financial position and operations. 

0 



SOUTI1W EST AVOYELLES W ATERW ORKS DISTR1CT 
Bunkie, Louisiana 

(2) Cash and Investments 

Notes to Financial Statements (Continued) 

Under state law, the District may deposit funds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the law of any other state in the Union, or tbe laws of the United States. 
The District m ay invest in certificates and time deposits of the state banks organized under Louisiana 
law and national banks having principal offi ces in Louisiana. At Decem ber 31, 1998, the District had 
cash and interest-bearing deposits (book balances) totaling $84,391. These deposits are stated at cost, 
which approximates market. Under state law, tbese deposits, (or the restdting bank balances) must be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent. The market 
value of the pledged securities plus the federal deposit insurance nlust at all times equal the amount on 
deposit with the fiscal agent bank. Deposit balances (bank balances) at December 31, 1998 of $84,433 
were secured in total by federal deposit insurance. 

The investm ents hekl by the D istrict are com prised of tim e deposits w ith a m aturity of six 
montbs. The carrying amount approximates market. The bank balances totaling $8,409 were secured 
by federal deposit insurance. 

(3) Accounts Receivable 

The accounts receivable balance at December 31, 1998 of $11,956 consisted of the Jbllowing 

B illed - 

Ctlrrent 

Arrears 

Total billed 

Unbilled 

Total receivables, net 

$ 7,545 
2,031 

9,576 

2.380 

$11,956 

79% 

21%  

Unbilled receivables represent the estimated billings for water sales from the last date the 
meters were read in the year of 1998 (approximately the 20th of December) to the end of the year. 



(4) 

SOUTt IW EST AVOY ELLES W ATERW O RKS DISTRICT 
Bunkie, Louisiana 

Notes to Financial Statements (Continued) 

The property tax revenue for 1998 and the receivable balance at Decem ber 3 I, 1998 consisted 
of the follow ing: 

Taxable assessmellts 
M illage rate 

G LOSS tax revenue 

I,ess Parish Assessor fees 

Net tax revenue 

$1,572,453 
0.00697 

0.960 

0.960 

10.08 

The taxes are levied in O ctober of each year and are payable by January I of the ff~llow ing 
year. The Avoyclles Parish Sheriff bills and collects the taxes. The lax rolls are prepared and cerlified 
by lhe Avoyelles Parish Assessor. As per Note 5, these revenues arc securing the Public hnprovement 
Bonds payable al FIIA . 

opertv. Plalll and EOtliam ellt 

A summ ary ofclm nges in property, plant and equipments follows 

Lmad 

Equipm enl 
Dishibution system 

Totals 

Balance 

12/31/97 Additions Deletions 

$ 1,200 $ - $ 
18,977 

989.281 

$1,009,458 $ - 

2 

Balance 

12/31/98 

$ 1,200 
18,977 

989.281 

$1,009,458 
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SOUTHW EST AV OY ELLES W ATERW ORKS DISTRICT 
Bunkie. Louisiana 

Notes to Financial Statements (Continued) 

Chan~es in Lone-Term De 

Tim follow ing is a sum m ary of debt traasactions of the District for the year ended Decem ber 
31. 1998: 

Long-term obligations payable, Decem ber 31, 1997 

A dditions 

D eductions 

1,ong-term obligations payable at December 31, 1998 

$ 246,153 

(40,632) 

$ 205,521 

Notes and bonds payable (current and long-term portions) are financed with the Farmers ttome 
Administration (FHA). 

Notes and bonds payable at Decem ber 31, 1998 consist of the following individual liabilities 

Revenue Bonds 

$225,000 1976 bonds, bearing interes! at 
5%  per annum . Final m aturity date, January 
9,2016. 

hlie lnlDrovenlent }~;cmdg 

$120,000 1976 bonds, bearing interest at 
5%  per annum . Final m aturity date, January 

6, 2016. 

alhnent N ote Payable 

$28,856 rescheduling of Revenue Bond principal 
and interest charges in arrears of $9,000 and 
$19,856, respectively, bearing interest at 
5%  per annum . Final m aturity date, January 6, 2016 

Total notes and bonds payable at Decem ber 3 I, 1998 

34,120 

9,40 

$205,52 



SOUTIlW EST AVOY ELLES W ATERW O RKS DISTRICT 
Bunkie. Louisiana 

Notes to Financial Statenlents (Continned) 

Principal and interest paym ents oll tile Revenue Bonds, Public hnprovenlent Bonds
, and the 

nstallment note m'e due on January 6th of each year. 

The Revenue Bonds and tile installnlent note are secured by tile revenne derived fl'om 
operation of the system , "]'he Public lm provem cn! Bonds are secured by tlle annua~ levy of ualim ited 
ad valorem taxes oil all taxable property w ithin the corporate lim its of the W aterworks District

. 

The annual requirclnents to amortize all notes and bonds outstanding as of December 31
, 1998 

are as follows: 

Period Ending 

December 31, 

1999 

2000 

2001 

2002 

2003 

2004-2008 

200% 2013 

2014-2016 

Tota 

Bond Sinking Fund 

Interest Reserve Fund 

$ 8,669 
9,702 

9,738 
10,774 

11,813 

59,838 

55;021 

39,966 

nterest Tota 

$ 12,820 

12,387 

11,901 

11,415 

10,876 

42,137 

18,524 

4.112 

$ 21,489 
22,089 

21,639 
22,189 

22,689 

101,975 

73,545 
44,078 

$205,521 $124,172 $329,693 

A transfer from the W ater Revenue Fund on or before tile 20th day of each 
month of each year is a sum at least equal to five percent (5%) of tile amount being 
transferred to the Bond Sinking Fund, with payments to continue until the fired has 
accum ulated a sum equal to tim highest com bined principal and interest falling due in 
any year, as a Debt Service Reserve for the sole purpose of paying tile principal and 
interest oll bonds payable from the Bond Sinking Ftmd as to which there m ight 
otherwise be default. 

4 
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SOUTI1W EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkic. Louisiana 

Notes to Financial Statements (Continued) 

Contilm encies and Dem'eciation Fund 

A transfer from the W ater Revenue Fund on or before the 20th day of each 
month of each year is tile sum of fifty-five dollars ($55.00), said funds to be used to 
care for depreciation, extensions, additions, inlprovem eats and replacem ents necessary 
to operate tile System properly. 

A ll required deposits were made to these funds. Activity in these fimds 
for 1998 follows: 

Balances 12/31/97 

Transfers in 

Interest earned 

Payalents on bouds and 
notes 

Balances 12/31/98 

etirelllellt Colnm itm ents 

Sinking 

Fund 

$ 17,189 
14.940 

269 

(14,489) 

$ 17,909 

Reserve 

Ftmd 

$ 7,322 
748 

192 

$ 8,262 

Depreciation 

Ftmd 

$6,536 

660 

171 

All work is done by subscontractors, therefore, the District has no responsibility to provide 
retirem ent benefits. 

Amounts contributed to the enterprise fired for acquisition or construction of fixed assets are 
recognized as contributed capital. Contribtlted capital generated through grants externally restricted 
for capital acquisitions is am ortized based on the depreciation recognized on that portion of the assets 
acquired or constructed from such grants. This depreciation is closed to the appropriate contributed 
capital account and is reflected as all adjustment to net income oll tile Comparative Statement of 
Revenues, Expenses, and Changes in Retained Earnings. 

5 



SOUTI IW EST AVOYELLES W ATERW ORKS DISTRICT 
Bunkie, 1,ouisiana 

Notes to Financial Statements (Continued) 

Contributed capital for tile W ater District consist of the following 

$639,515 

The contributed capital is externally restricted for capital acquisitions or construction. 
Depreciation on the fixed assets acquired by contributed capital is treated as a reduction of contributed 
capital and a corresponding increase in retained earnings. In the current year, $22,967 of contributed 
capital w as alnortized. 

(8) ~ alion 

(9) 

A t Decem ber 31, 1998, there is 11o litigation pending against the D istrict 

Board M em ber's Com nensation 

Tile Board of Directors vOhlllleer their services and receive 110 reilllbursenlent 

6 
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KO LDER, CHA M PA G NE, SLAVEN & RAINEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

ACCO UNTANTS' RF.PO RT 
ON A PPLYING AG RI;ED-UPON PI{OCEDURES 

Board of D irectors 
Sotdhwest Avoyelles W aterworks D istric 
l~unkic, I,ouisiana 

408 W CoRon Street 
'/~e P~a~e. [A 70586 
Ph~ e (318) 36~2792 
Fax {318) 3G~3049 

332W  S~xth Ave~ e 
Obedm IA 70655 

pt'~3~e (318) 639 4737 
Fax(318) 63~4568 

W e have performed the procedures included in tile l,ouisiana Govern ment Audit Guide and 
mm m eratcd below, w hich w ere agreed to by tile managem ent of Southwest Avoyelles W aterworks l)istriet 
and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating managemenl's 
assertions about Southwest Avoyelles W aterworks District's com pliance w ith certain laws and regulations 
during tile year ended December 3 [. 1998 included in the accompanying l,ouisiana Attestation Quesdommirc. 
"lhis agreed-upon procedure engagem ent was perlbrm ed in aceoM ance with standards established by the 
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely tile 
rcspol~sibility of the specified users of the report. Col~sequcl~tly, we m ake i~o representatiol~ rcgardiug the 
sufliciency of the procedures described below either for the purpose for which this report has been requested 
of" fbr any other purpose. 

2 

Public Bid Law 

Select all expenditures m ade during the year for m aterial and supplies exceeding 
$5,000, or public works exceeding $50,000, and determ ine whether such 
purchases were made in accordance with LSA-RS 38:2211-2251 (tile public bid 
law). 

'I here were no expenditures made during the year for material and 
supplies exceeding $5,000, or public works exceedirtg $50,000. 

Code of Ethics for Public Officials attd Pttblic Emph)yees 

Obtain from managem ent a list of tile im mediate fam ily lncm bers of 
management as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list 
of outside business interests of all board m em bers and em ployees, as well as 
their im m ediate fam ilies. 

M anagem ent provided us w ith the required list 

MEMUER OF 
m EmCm  INS7 P~ e ot 

C~RI,FIED m ~UC m C~ s 

CCRIIFIED PUeUC m CC~ n*m S 
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7 

Obtain fiom managem ent a listing of all em ployees paid daring the period under 
exam ination. 

M anagem em provided us w ith the required list 

Determ ine whether any of those employees included in the listing obtained from 
management in agreed-upon procedure (3) were also inchlded on the listing 
oblained fi'om management in agreed-upon procedure (2) as immediate family 
m enlbers. 

N one of the employees included on the list of em ployees 
provided by management (agreed-upon procedure (3) appeared 
on the list provided by m anagem ent in agreed-upon procedure 

(2). 

B udgeting 

O btained a copy of the legally adopted budget and all am endm ents 

Southwest Avoyelles W aterworks D istrict, an enterprise fund and 
a com ponent unit of the Avoyelles parish Police Jury, is not 
required to adopt a budget. 

Trace the budget adoption and am endm ents to the ptlblished advertisem ent in 
the official journal. 

Southwest Avoyelles W aterworks District, an enterprise fund and 
a com ponent unit of the Avoyelles Parish Police Jury, is not 
required to adopt a budget. 

Com pare tile revenues and expenditures of tile iqllal budget Io actual revenues 
and expenditures to determ ine if actual revenues or expenditures exceed 
budgeted amounts by more than 5% . 

Southwest Avoyelles W aterworks District, an enterprise fund and 
a com ponent unit of the Avoyelles Parish Police Jury, is not 
required to adopt a budget. 

A ccottnthtg and Reporthlg 

Random ly select 10 disbursements made during the period under exam ination 
and: 

trace paym ents to supporting docum entation as to proper am otm t 
and payee; 

9 



W e exam ined supporting documentation for each of tile ten 
selected disburselnents and found that payment was for the proper 
anloklllt alld illade to tile eorl'cet payee. 

determ il~e if paym ents were properly coded to the correct fired 
and general ledger account; and 

All payments were properly coded to the correct fired and general 
ledger account. 

determ ine whether paym ents received approval from proper 
authorities. 

Inspection of docum entation supporting each of the six selected 
disbursem ents indicated approval from the Southwest Avoyelles 
W aterworks D istrict. 

Exam ine bank deposits for the period under exam ination and determ ine w hether 
any such deposits appear to be proceeds of bank loans, bonds or like 
indebtedness. 

W e inspected copies of all bank deposit slips for the period under 
exam ination and noted no deposits which appeared to be proceeds 
of bank loans, bonds, or like indebtedness. 

0. Exalnine payroll records for the year to determ ine w hether any paym ents have 
been m ade to em ployees w hich m ay constitute bonuses, advances, or gifts, 

W e inspected payroll records for the year and noted no instances 
which would indicate paym ents to em ployees which w otdd 
constitute bonuses, advallces or gifts. 

We were not engaged to and did not perform an examination, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion, llad 
we perform ed additional procedures, other matters m ight have come to our attention that would have been 
reported to you. 

This report is intended solely for the use of m anagem ent of the Southwest Avoyelles W aterworks 
District and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed 
to the procedures and taken responsibility for the sufficiency of the procedures for their purposes, llowever, 
this report is a m atter of public record and its distribution is not lilnited. 

M arksville, Louisiana 
June 14. 1999 

K older, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 
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LOUISIANA ATi'ESTATI ON QUESTIONNAIRE 
(For Attestation Engagements of Government) 

,-~.~P~ \L~j~C~~~(Date Transmitted) 

' ;" '~ f~9 

In connection with your compilation of our financial statements as of [date] and for the year then ended 
and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm ents~Audit Guido, we 
make the following representations to you. W e accept full responsibility for our compliance with the 
following laws and regulation and the intern al controls over compliance with such laws and regulations. 
W e have evaluated our com pliance with the following Jaws and regulations prior to m aking these 
representations. 

These representations are based on the information available to us as of (date of 
completion/representations) 

Public Bid Law 

"3 

It Is true that we have co m plied with the public bid law, LSA-RS Title 38:2212, and, where applicable, th e 
regulations of the Division of Adm inistration, State Purchasing Office.. 

Yes ["~] No [ ] 

Code of Ethics for Public Officials and Public Em ployees 

It Is true that no em ployees or officials have accepted anything of value, whether in the form of a service 
loan, or prom ise, from anyone that would co nstitute a violation of LSA-RS 42:1101-1124. 

Yes[~j No[ ] 

It Is true that no mem ber of the imm ediate fam ily of any m em ber of the govern ing author';ty, or the chief 
executive of the govern m ental entity, has been em ployed by the govern mental entity alter April 1, 1980 
under circumstances that would constitute a violation of LSA-RS 42:1119. 

Yes [~ No [ ] 

Budgeting 

W e have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) orthe budget requirements of LSA-RS 39:34. / 

/J[ft Yes[ ] No[ ] 

LOUISIANA GOVERNMENT AUDIT GUIDE 
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Accounting and Reporting 

All non*ex.em pt govern m ental records are available as a public record and have been retained for at 
teast three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. 

Yes [~ No [ ] 

W e have filed our annual financial statements in accord ance with LSA-RS 24:514, 33:463, and/or 39:92, 
as applic~bla. 

Yes [~] No [ ] 

W e have had our financial statements audited or compiled In accordance with LSA-RS 24:513. 
Yes [~:~J No [ ] 

Meetings 

W e have complied with the provisions of the Open M eetings Law, provided in RS 42:1 thro ugh 42:12. 
Yes [~ No [ ] 

Debt 

it Is true we have not incurred any indebtedness, other than credit for 90 days or less to m ake purchases 
in the ord inary co urse of adm inistration, nor have we entered into any lees e-pumhes e agre ements, 
without the approval of the State Bond Com mission, as pro vided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 
39:1410.60-1410.65. 

Yes [/~  No [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salades to em ptoyees or paid bonuses in violation of Article 
VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:136, and AG opinion 79-729. 

YesL,~ No[ ] 

W e have disclosed to you all known nonco m plianco  of the foregoing laws and regulations, as well as any 
co ntradictions to the fore going representations. W e have made available to you documentation relating 
to the foregoing laws and re gulations. 

W e have provided you with any co m munications from regulatory agencies or other sources co nca m ing 
any possible nonco mpliance with the foregoing laws and regulations, including any com munications 
received between the end of the period under examination and the issuance of this report. W e 
acknowledge our responsibility to disclose to you any known nonco mpliance which ma y occur 

subsequent 1o the issuance of your report. 

Date 

Date 

Date 6 -lq.qq 

~-/q-q9 
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