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INDEPENDENT AUDITORS' REPORT

Members of the Board ol Comimissioners
Ascension Parish Communication District
Gonrales, Loutsiana

We have audited the accompanying gencral purpose financial statements of Ascension Parish Communication IDistrict, a
component unit of the Ascension Parish Council as of December 31, 1999 and for the year ended December 31, 1999, as listed
in the table of contents. These general purpose financial statements arc the responsibility of the District’'s management. Our
responsibility 1s to express an opinion on these general purpose financial statements bascd on our audits. The 1998 financial
statements were audited by other auditors whose report dated June 23, 1999 expressed an unqualificd optnion on them.

We conducted our audits in accordance with generally accepled auditing standards and the standards applicable to financial
audits contained in Government Auditing Siandards, issued by the Comptroller General of the United States. Thosc standards
require that we plan and perform the audit to obtain reasonable assurance about whether the gencral purposc financial
statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the gencral purpose financial statements. An audit also includes asscssing the accounting principles used
and significant estimalcs made by management, as well as cvaluating the overall general purpose financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the gencral purposc financial statements referred to above present fairly, in all material respects, the financial
position of Ascension Parish Communication District, as of December 31, 1999 and the results of tts operations [or the two

vears then ended in conformity with generally accepted accounting principles.
In accordance with Government Auditing Standards, we have also 1ssued a report dated June 20,2000 on our consideration of

Ascension Parish Cornmunication District’s internal controt over {inancial reporting and our tests of its compliance with certam
provisions of laws, regulations, contracts and grants.

P mezﬁl /N W

June 20, 2000

915 St Patrick St « PO . Box 1190 «  Donaldsonville, LA 70346« Tel: 225.473.4179 = Fax: 225.473.7204



ASCENSION PARISH COMMUNICATION DISTRICT

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

DECEMBER 31, 1999

ASSETS
Governmental
Fund Typc Account Groups
“General General Long
General Fund Fixed Asscts Term Dcbt
Cash $ 129392 $ - $ -
Certificates of Deposit 100,120 - -
Commuisstons reccivable 26,074 - -
Accrucd interest receivable 1,025 - -
General fixed asscis - 846,911 -
Amount to be provided
for retirement of gencral
long-tecrm debt - B - 34,564
Total assets $ 256,611 $ 846,911 $ 34,504

l—

LIABILITIES AND FUND BALLANCE

l.iabilitics

Accounts payablc $ - $ - $ -
Certificates of Indebtedness
payablc - _ - 34,504
Total habilitics - - 34 564

Equity and other credits
Investment 1n general

fixed asscts - 846,911 -
Unrescrved - undesignated 256,611 B . -
Total fund balance 256,611 ~ 846,911 -

Total habilities and
fund balance $ 256,611 $ 846,911 $ 34,564

The accompanying notes arce an integral part of this statement.

.2 -
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Totals

(MCH_KH'andum Only)

1999 1998
$ 129392 $ 105,800
100,120 05,727
26,074 23,787
1,025 850
846,911 784 84|
34.564 00,958

$ 1,138,086

$ 1,101,963

3 34,564 90,958
34,564 90,958
846,911 784,841
256,611 226,164
1,103,522 1,011,005

'$ 1,138,086

S

1,101,963
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ASCENSION PARISH COMMUNICATION DISTRICT

STATEMENTS OF REVENUES, EXPENDITURIES, AND

REVENUIES
FFees and charges
Interest income

Total Revenuces

EXPENDITURES
Current:
Fees
Telephone
I.cgal and professional
l.cascs and Rentals
Office cxpensce
Repatrs and maintenance
Misccllancous
Traming
Capital outlay
[Dcbt Scrvice:
Principal rctircment
Intercst

Total Expenditures

Excess of Revenues over Expenditures

Fund balance, beginning of year

Fund balance, end of year

CHANGES IN FUND BALANCE

GENERAIL FUND

YEARS ENDED DECEMBER 31, 1999 AND 1998

The accompanying notes are an integral part of this statement.

1999

$ 200818
7.853

1998

298,671

274,522
8.597

126,996
10,387
150

654
2.508
112
4,992
62.069

56,455
3.90]

283119

529
146,43 1
6,141
4.955
13

549

34,705

53,163
7.193

30,447

226,164

3 256,611

268,224

253,679

29 440

196,724

$

226,164
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CHANGES IN FUND BALANCE ~- BUDGET (GAAP BASIS) AND ACTUAL
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ASCENSION PARISH COMMUNICATION DISTRICT

STATEMENTS OF REVENUES, EXPENDITURES, AND

GENERAL FUND
YEAR ENDED DECEMBER 31, 1999

REVENUES
Fees and charges
Intcrest income

Total Revenucs

EXPENDITURES

Current:
Telephone
L.cgal and professional
Other Contracted Services
l.casc and Rentals
Office cxpensc
Repairs and maintenance
Training
Contract Labor
Misccllancous

Capital outlay

Debt Scrvice:
Principal retirement
Interest

Total Expenditures
Excess of Revenues over Expenditures
Fund balance, begimming of year

Fund balance, end of year

The accompanying notcs arc an mtcgral part of this statement.

Vanance
FFavorable
(Unfavorable)

$ 4,885
232

5.117

1.093
(3.287)

(150)
218

330
1,664

(12-)

(1)
13

374

Budgct ~Actual
$ 285,933 $ 290818
7,621 7.833
293.554 298,671
128,089 126,996
7,100 10,387
- 150
872 654
3,344 2,508
6.656 4.997
160 112
62,069 62,069
56,454 36,455
3,914 3,901
268,598 268,224
24,956 30,447
226,164 226,164
$§ 251,120 § 256,611

5,491

$ 5.491

.....
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ASCENSION PARISH COMMUNICATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

. Summary of Signilicant Accounting Policies

As provided by Lowisiana Revised Statutes 33:9101 - 9106, the Communication District was created Lo provide cmergency
communications (o the residents of Ascension Parish. The District was created by the Ascension Parish Council, who in
turn appoints a board to managg the afTairs of the District. The board appoints a Director to function as the manager. Each
member serves on a voluntary basis. The District serves approximately 72,000 residents and a geographic arca of
approximalely 303 squarc miles. There currently are no employees and the Ascension Parish ShenifY serves as the director

on a voluntary basis.

The accounting and reporting policies of the District conform to gencrally accepted accounting principles (GAAP) as

applicable 1o governments. The Governmental Accounting Standards Board (GASB) is the accepted standard sciting body
[or cstablishing governmental accounting and financial reporting principles.

The following 1s a summary of certain signtficant accounting policics:
A.  Reporting Entily

As the goveming authority of the parish, for reporting purposes, the Ascension Parish Council is the financial
reporting entity for Ascension Pansh. The financial reporting entity consists of (a) the primary government (council),
(b) organizations for which the primary government is financially accountable, and (¢) other organizations for which
naturc and significance of their relationship with primary government arc such that exclusion would causc the
reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component
units should be considered part of the Ascension Parish Council for financial reporting purposcs. The basic crilerion
for mcluding a potential component unit within the reporting entity is financial accountability. The GASB has sct
forth criteria to be considered in determining financial accountability. This criteria includes:

. Appomnling a voting majority of an organization's governing body, and

a. The ability of the council to imposc its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose specific financial
burdens on the council.

2. Orgarizations for which the counctl docs not appoint a voting majority but are fiscally dependent on the council
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ASCENSION PARISITI COMMUNICATION DISTRICT

NOTES TQ FINANCIAL. STATEMENTS

S

3. Organizations for which the reporting entity's financial statements would be muslcading if data of the organization
1s not included because of the nature or significance of the relationship.

Beceause the counctl appoints all members to the District's Board of Commissioners, the District was determined to be
a component unit of the Ascension Parish Couneil, the financial reporting entity. The accompanying financial statcments
present information only on the funds maintained by the District and do not present information on the council, the
general government services provided by that governmental unit, or the other governmental units that comprise the
financial reporting entity.

B3.

Fund Accounting

The fmancial transactions of the District are recorded in individual funds and account groups, cach of which is
considered a separale accounting entity. The operations of cach fund are accounted for with a scparate sct of sclf-
balancing accounts that comprisc 1ts assets, habilities, fund balances, revenues and expenditures. Each account group
represents a financial reporting deviee designed to provide accountability for certain asscts and liabilitics that arc not
rccorded in the funds because they do not affect net expendable available financial resources.

The various {unds and account groups arc reporied by type in the combined financial statements. The amounts shown
in the "Total (Memorandum Only)" columns in the accompanying gencral purpose financial statements represent a

summation of the combined financial statement linc items of the fund types and account groups and arc presented only

for analytical purposes. This summation includes the caption "amounts to be provided" which is not an asset in the
usual sense. Conscquently, amounts shown in the "Total (Memorandum Only)" columns arc not comparable to
consolidated financial statciments and do not represent the total resources available or total revenues and cxpenditures

of the District. Certain amounts and balances in the 1998 "Total (Memorandum Only)" colunn have been reclassified
to conform with the 1999 prescntation.

The District uses the following fund categories, fund types and account groups,

Governmental Fund Type:

.
———————— —————————

General Iund -- The General Fund 1s the general operating fund of the District. 1t is used to account for all financial
resources except those required to be accounted for in another fund. The General fund was established in compliance
with Lowsiana Revised Statute 33:9106, which provides that a percentage of the telephone bills collected throughout
the panish be transmitied to the District to defray its expenditures.
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ASCENSION PARISH COMMUNICATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Polictes (confinued)

i)

Account Group:

The account group i1s not a fund. It 1s concerned only with the measurement ol financial position, not with
mcasurcment of results of operations. Account groups are used to establish accounting control and accountability for
the District's gencral long-term debt and general fixed asscts,

General Long-Term Obligations Account Group - The General Long-Term Obligations Account Group 1s used Lo
account for all long-term obligations of the District.

General 1ixed Asset Account Group - The General Fixed Assct Account Group is used to account for all fixed asscts
of the District.

Basts of Accounting

Basis of accounting refers to when revenues and expenditures are recogmzed in the accounts and reported to the
{inancial statements. Basis of accounting relates to the timing of the measurements made, regardless of the
mecasurcment focus appbed. The accompanying component unit financial statements have been prepared on the
modificd accrual basis of accounting. The governmental {funds use the following practices 1 recording revenucs and

cxpenditures:

Commissions on telephone bills are recorded in the year carned. Interest 1s recorded when earnced for reporting
PUIPOSCS.
Expendituies

Expenditures are generally recognized under the modificd accrual basis of accounting when the related fund liabihty
1s incuried. Purchasces of various opcrating supplics arc regarded as expenditurcs at the time purchased.

Budgct Practices

The proposed budgets for fiscal year 1999 were completed and made available for public mspection. A public hearing
was hcld for suggestions and comments from taxpayers. The proposed {iscal year 1999 budgets were formally
adopted by the District alter the public hearing. The budget, which included proposcd expenditures and the means
of financing them, for the General Fund, was published 1n the official journal ten days prior to the public hearings.

The budget for the General Fund was prepared on the modificd accrual basis of accounting,

-7 -

[ P&N




).

2

—— s

ASCENSION PARISH COMMUNICATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

. Budgct Practices

When actual revenues within a fund are failing to meet estimated annual budgeted revenuces by five percent or more,
and/or actual expenditures are excecding cstimated budgeted cxpenditures by five pereent or more, the budget should
be amended to reflect such changes and adopted by the District in an open mecting. Budgeted amounts included
the financial statcments include the original adopted budget, or as amended by the Commumication District.

Cash

Under state law, the District may deposit funds within a fiscal agent bank organized under the laws of the Statc of Louisiana,
the laws of any other state in the Union or the laws of the United States. The District may invest in certificates and time
dcposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana,

At year end, the carrying amount of the District's deposits was $229,512 and the bank balance was $231,835. Of the bank
balance, $200,000 was covered by federal depository insurance and $31,835 was coverced by collateral held by the pledgmg

bank's agent in the District's name.

Changes in General Fixed Assets

— L L iy

A summary of Changcs in General Fixed Assets follows:

Balance
January 1, 1999 Additions

Building Improvements $ 45,040  $ -
Equipment . 739,801  62.070
$.......784841 % 62,070

Balancc
Delctions December 31, 1999
$ - $ 45.040
= ___ 801.87]
S $. 846,911
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ASCENSION PARISH COMMUNICATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

4. Changes in Long-Term Debt

The following 15 a summary of long-term debl transactions for the year ended December 31, 1999:

Certificates
of
Indebtedness
Payable, January 1, 1999 $ 90,995
Additions -
Deletions 36431
Payable, December 31, 1999 $ 34,564

Bonds payable at December 31, 1999 are comprised of the following individual 1ssucs:

GENERAL LONG-TERM DEBT
Certificates of Indebtedness

$190.000 certificates of indebtedness dated January 27, 1997
duc m monthly installments of $5,030 through August 2000
imcluding interest at 6%. 34,564

The annual requirements to amortize all debt outstanding as of December 31, 1999 including interest of $893 arc as
follows;

Certificates
Year Ending of
December 31, Indcbtedness
2000 $_ 35457
$ 35457




OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS




Postlethwaite & Neltterville

A Professional Accounting Corporation
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board of Commissioner
Ascension Parish Communication District
(Gonzales, Louisiana

We have audited the gencral purpose financial statements of Ascension Parish Communication District, a component unit
of the Ascension Parish Council, as of and for the years ended December 31, 1999, and have 1ssued our report thercon

dated June 20, 2000. W¢ conducted our auditls in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the

Umited Statcs.
Comphance

As part of obtaining rcasonable assurance about whether Ascension Parish Communication District’s general purpose
financial statements are free of matenal nusstatement, we performed tests of its compliance with certain provisions of laws,
recgulations, contracts and grants, noncompliance with which could have a direct and material eficct on the determination of
financial statcment amounts. However, providing an opinion on compliance with those provisions was not an objcctive of
our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

- 10 -
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Internal Control Qver Financial Reporting
In planning and performing our audits, we considered Ascension Parish Communication District’s mternal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general
yurpose financial stateients and not to provide assurance on the internal control over {inancial reporting. However, we
noted certain matiers involving the internal control over financial reporting and its operation that we consider (o be
reportable conditions. Reportable conditions involve matters coming to our attention relating 1o significant deficiencies in
the design or operation of the internal control over {inancial reporting that, in our judgment, could adversely affect
Ascension Parish Communication District’s ability to record, process, summarize and report financial data consistent with
the asscrtions of management in the general purpose financial statements. The reportable condition 1s described m the
accompanying Schedule of Findings and Questioned Costs.

A matcrial weakness is a condition in which the design or operation of one or more of the internal control components docs
not reduce to a relatively low level the risk that misstatements in amounts that would be malcerial 1n relation to the general
purposc financial statements being audited may occur and not be delected within a timely period by employecs 1n the
normal course of performing thewr assigned functions. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control that nught be reportable conditions and, accordingly, would
not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we belicve
nonc of the reportable conditions described above 1s a material weakness.

This report 1s intcnded for the information of the audit commitice, management, and federal awarding agencics and pass-
through entitics. Howcever, this report is a matter of public record and its distribution is not linmted,

Junc 20, 2000




ASCENSION PARISH COMMUNICATION DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED DECEMBER 31, 1999

A SUMMARY OF AUDIT RESULTS

1. The auditors’ report expresses an unquahfied opimion on the general purpose {inancial statements of
Ascension Parish Communication Distirct.

2. The reportable condition disclosed during the audit of the financial statcments is reported 1 Part B of this
report. The condition is not a material weakness.

3. No mstances of noncompliance material to the financial statements of Ascenston Parish Communication
District were disclosed during the audit.

B. FINDINGS -- FINANCIAL STATEMENT AUDIT
REPORTABLYE CONDITION
1999-1 Scegregation of Dutics
Condition: The accounting personnel 1s himited 1n size.
Criterice: Effective internal controls are established from the segregation of dutics.
fgfect: The segregation of dutics 1s inadequate to provide effective mternal control.
Recommendation: No actions 1s recommended.,

Response: We concur with the recommendation.

- 12 -




ASCENSION PARISH COMMUNICATION DISTRICT

SCHEDULE OF PRIOR AUDIT FINDINGS

YEAR ENDED DECEMBER 31, 1999

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL
STATEMENTS

I

Budget Adoption

Condition. The District did not comply with the following requirements of LRS
39:1304(c), 1305, 1306, and 1307.

Recommendation. The auditor recommendcd that the District comply with the above
listed budget requirements in the future by preparing and adopting an operating budgel
prior to the mception of the fiscal year. In addition, the budget should be monitored, on
an interim basis, to determine the necessity for amendment.

Current Status: The District complied with the above budget requirements subscquently.
No similar findings were noted in the 1999 audit.

Pre-signed Checks

Condition: The District maintains approximately 7 to 12 pre-signed checks 1n storage on
an on-going basis.

Recommendation: The auditor recommended that the District prohibit the practice of
pre-signing checks prior to the disbursement of funds. The District cstabhished a policy
rcquiring two signatures with all check disbursements. The practice of pre-signing checks
circumvents the established control procedure. The District may consider establishing a
threshold for the requirement of two signaturcs on all check disbursements. For example,
small 1tems could only require one signature thercby eliminating the finding.

Current Status: The District complied with the above finding subscquently. No similar
findings were noted in the 1999 audit.

Fixed Asset Management

Condition: The District did not conduct a physical inventory of its fixed assct inventory during
the yvear ended December 31, 1998.

Recommendation: The auditor recommendcd that the District comply with LRS 39:324
concerning the physical inventory of property.

Current Status: No similar findings were noted during the 1999 audit.

- 13 -
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