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INDEPENDENT AUDITOR’S REPORT

Housing Authority of the
Town ot Erath. Louisiana

Report on the Financial Statements
Opinions

We have audited the accompanying financial statements of the business-type activities of the Housing Authonty of
the Town of Erath. as of and for the vear ended December 31, 2023, and the related notes to the financial statements,
which collectively comprise the housmg authority’s basic financial statements as listed in the table ot contents.

In our opimon, the financial statements referred to above present fairly. m all material respects, the respective
financial position of the business-type activities of the Housing Authority of the Town of Erath, as of December 31,
2023, and the respective changes in financial position. and cash flows, thereof tor the vear then ended 1n accordance
with accountimy prineiples generally accepted in the Phated States of America.

Basis for Opinions

We condueted our audit m accordance with auditing standards generally accepted in the Umted States of America
and the standards applicable to financial audits contained in the Government Auditimg Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibihties for the Audit of the Finanaal Statements section of our report. We are required to be
independent of the Housing Authority of the Town of Erath and to meet our other ethical responsibilities, m
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufticient and appropriate to provide a basis for our audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible tor the preparation and fair presentation of these tinancial statements in accordance with
accounting principles generally accepted in the Umted States of Amenica: this includes the design, implementation,
and mamtenance of internal controf relevant to the preparation and fair presentation of timancial statements that are
free from material misstatement. whether due to frand or error.

In preparing the financial statements, management 1s required to evaluate whether there are conditions or events,
considered in the aggreygate, that raise substantial doubt about the Housing Authonity of the Town of Erath™s abihity
to continue as a gomny concern for twelve months bevond the tinancial statement date, meluding any cwrrently
known information that may raise substantial doubt shortly thereatter.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the tinancial statements as 2 whole are free from
matertal misstatement. whether due to fraud or error. and to 1ssue an auditor’s report that mceludes our opmions.
Reasonable assurance is a lngh level of assurance but 1s not absolute assurance and therefore 1s not 2 guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The nisk of not detecting a material misstatement resulting
from fraud 1s Ingher than for one resulting from error, as fraud may mvolve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there 15 a substanual
likelihood that, mdividually or in apgregate, they would influence the judgement made by a reasonable user based
on the tinanecial statements.

In performing an audit in accordance with generally accepted auditmg standards and Government Auditing
Standards, we:

o Exercise professional judgement and maintain professional skepticism throughout the audit.

¢ Identitv and assess the risks of material nusstatement of the financial statements, whether due to traud or
error, and design and perform audit procedures responsive to those nsks. Such procedures include
examiming, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not tor the purpose of expressmg an opinion on the ettectiveness of
the Housing Authonty of the Town of Erath mternal control. Accordingly. no such opinion 1s expressed.

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness of sigmficant accounting
estimates made by management, as well as evaluate the overall presentation of the tmaneial statements.

e Conclude whether. m our jJudgement. there are conditions or events, considered 1n the aggreaate, that raise
substantial doubt about the Housing Authority of the Town of Erath’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding. among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis be presented to supplement the basic financial statements. Such information, although not a part of the
basic tinancial statements, 15 required by the Governmental Accounting Standards Board, who considers it to be an
essential part of finuncial reporting for placing the basic hnancial statements in an approprate operational,
econone. or historical context. We have applied certain hnmted procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquines of management about the methods of preparing the mformation and comparmg the
information for consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtamed during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the mformation because the hmited procedures do not provide us with sufficient evidence to
exXpress an opinon or provide any assurance.



Supplementary Information

Our audit was conducted tor the purpose of forming opinions on the financial statements that collectively comprise
the Housing Authonty of the Town of Erath’s basic tmaneial statements. The accompanyving Financial Data
Schedule, the Schedule of Compensation, Benefits and Other Payments. and Supplementary Schedules and
Statements are not a required part of the basie fimeal statements. Such mformation 1s the responsiality of
management and was denved from and relates directly to the underiving accounting and other records used to
prepare the basic financal statements. The mformation has been subjected to the auditing procedures apphed in the
audit of the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlving accounting and other records used to prepare the basic tinancial statements
or to the basic hnancial statements themselves, and other addiional procedures m accordance with auditing
standards generally accepted m the Umted States of America. In our opmmon, the Financial Data Schedule, the
Schedule of Compensation, Benefits and Other Payments, and Supplementary Schedules and Statements are fairly
stated, m all material respects. in relation to the basie fmancial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Srandards, we have also issued our report dated May 17, 2024, on our
consideration of the Housing Authonty of the Town of Erath’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report 1s to describe the scope of our testing of intermal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on mtemal control over financial
reporting or on compliance. That report 1s an integral part of an audit performed m accordance with Governmen:
Auditmg Standards in considering the Housing Authority of the Town of Erath’s internal control over financial
reportmy and compliance.

The Vercher Group

Jena. Louisiana
May 17. 2024






Housing Authority of The Town of Erath
Erath, Louisiana

Management's Discussion and Analysis (MD&A)
December 31, 2023

As management of the Housing Authonty of the Town of Erath. we ofter readers of the authority™s
financial statements this narrative overview and analysis of the financial actvities of the authonity for the
fiscal vear ended December 31, 2023, We encourage readers to consider the informatton presented here
in conjunction with the authority’s financial statements. which are attached.

Financial Highlights

o The assets of the authority exceeded 1its labilities at the close of the most recent fiscal
year by $615.171 ¢net position). This ts a $142.822 decrease from last year.

e As of the close of the current fiscal year, the authority’s ending unrestricted net position
was $92.516, which 1s an $1,545 increase from last vear.

e The authority’s cash and investments balance at December 31, 2023, was $78 233 | of
which $6.333 was restricted for Tenant Security Deposits,

e The authority had total revenue of $478.104, of which $471.035 was operating
revenues, $7,069 was nonoperating revenues, and $0 was capital contributions.

¢ The authority had total expenses of 5620926, of which $620.926 were operating
expenses and $0 was nonoperating expenses.
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Housing Authority of The Town of Erath
Erath, Louisiana

Management's Discussion and Analysis (MD&A)
December 31, 2023

Overview of the Financial Statements

The discussion and analysis are mtended to serve as an introduction to the authority’s basic financial
statements. The authority’s basic financial statements consist of the Statement of Net Posttion. Statement
of Revenues, Expenses and Changes m Net Position, Statement of Cash Flows. and the notes to the
tinancial statements.

The authority has only one fund type. namely a preprietary fund. The Statement of Net Posttion includes
all of the authority’s assets and liabilittes, This fund type 1s unused tor activities which are tinanced and
operated 1in a manner simular to those 1n the private sector,

The authority has two main funding sources tn its financial operation. These are the Low Rent Public
Housing and Capital Fund Programs. Following 1s a brief description of each.

Low Rent Public Housing — Under the Conventional Public Housing Program, the housing authority
rents units it owns to low-mceome families. The Conventional Public Housing Program is operated under
an Annual Contribution Contract {ACC) with HUD. and HUD provides an Operating Subsidy to enable
the authority to provide housing at a rent that is based upon 30% of adjusted gross household imncome.

Capital Fund Program - The Conventional Public Housing Program also includes the Capital Fund
Program, the primary funding source for the authonty’s physical and management improvements, The

tormula funding methodology 1s based on size and age of the authority™s units.

Reporting on the Housino Authoritv as a Whole

One of the most important questions asked about the Authorities finances is, “Is the housing authonty as
a whole. better off. or worse off] as a result of the achievements of the fiscal year 20237 The Statement
ot Net Position and the Statement of Revenues. Expenses, and Changes m Net Position report information
about the housing authority as a whole and about its activities in a way that helps answer this question.
These statements include all assets and liabilities using the accrual basis of accounting, which is similar
to the accounting used by most private-sector compamies. All of the current vear’s revenues and expenses
are taken into account regardless of when cash is received or paid.
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Housing Authority of the Town of Erath
Erath, Louisiana

NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2023

INTRODUCTION

The Housing Authoritv of the Town of Erath 1s an apartment complex for persons of low income located
in Erath, Lowistana. The authority ts chartered as a public corporation for the pumpose of administering
decent. sate, and sanitary dwelling for persons of Jow-mcome.

Legal title to the authority 1s held by the Housing Authority of the Town of Erath. Louisiana. a non-profit
corporation. The authoritv is engaged n the acquisition, modemization. and administration of low -rent
housing. The authority ts administered by a governing Board of Commissioners (the Board). whose
members are appointed by the Mayor of Erath. Louisiana. Each member serves a four-year term and
recerves no compensation for thew services, Substantially all of the authority’s revenue s denived from
subsidy contracts with the U, S, Department of Housing and Urban Development (HUD). The annual
contributions contracts entered mnto by the anthority and HUD provide operating subsidies for authority-
owned public houstng facilities for eligible individuals.

Under the United States Housing Act of 1937, as amended. the U.S. Department of Housing and Urban
Development (HUD) has direct responsibility for admmistering low-income housing programs in the
United States. Accordingly, HUD has entered mto a contract with the entity to make annual contributions
(subsidies) for the purpose of funding tts programs for low-income families.

GASB Statement No. 14 established criteria tor determuning the govemmental reporting entity and
component units that should be included withm the reporting enuty. Because the housing authority is
legally separated and fiscally mdependent. the housing authority is a separate govermmental reporting
entity. The housing authority inchudes all funds, account groups, activities, efc.. that are within the
oversight responsibility of the housing authority,

The housing authority 15 a related organization of the Town of Erath because the Town of Erath appoints
a voting majortty of the housing authority’s govermng board. The Town of Erath is not financially
responsible for the housing authority. as it cannot impose its will on the housing authority and there 15 no
possibility for the housing authority to provide financial benefit to, or impose financial burdens on, the
Town of Erath. Accordingly. the housing authority is not @ component unit of the financial reporting entity
of the Town of Erath.

BASIS OF PRESENTATION

As required by Loumsiana State Reporting Law (LSA-R.S. 24-514) and HUD regulations, financial
statements are presented m accordance with accounting principles generallv accepted in the United States
of America.

The accounts of the PHA are accounted tor under the proprietary tund. Accordingly, the accompanying
tinancial statements have been prepared 1n conformity with accounting principles generally accepted in

the United States of America applied to governmental units.
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Housing Authority of the Town of Erath
Erath, Louisiana

NOTES TO THE BASIC FINANCIAL STATEMENTS — (CONTINUED)
DECEMBER 31, 2023

Proprietary Fund Type — Proprnietary tund s accounted for on the flow of econonuc resources
measurements focus and uses the accrual basis of accounting. Under this method. revenues are recorded
when eamed and expenses are recorded at the time liabilities are incurred. The PHA applies all applicable
FASB pronouncements i accounting and reporting for its proprietary operations. The PHA's tunds
mclude the following type-

Enterprive Fund — Enterprise fund 1s used to account for those operations that are financed
and operated in a manner simular to private business or where the board has decided that
the determmation of revenues eamed. costs incurred and’or net tncome is necessary for
management accountablity.

| SUMMARY OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

A. BASIC FINANCIAL STATEMENTS

The basic financial statements (1.e.. the Statement of Net Posttion and the Statement of Revenues,
Expenses and Changes m Net Position) report information on all of the activities of the authorty.

B. MEASUREMENT FocCUs, BASIS OF ACCOUNTING, & FINANCIAL STATEMENT PRESENTATION

The basic financial statements are reported using the accrual basis of accounting. Revenues are recorded
when eamed and expenses are recorded when a liabihity 1s ineurred. regardless of the timing of related
cash flows. Grants and similar items are recogmized as revenue as soon as all elhigibility requirements
mposed by the provider have been met.

The accompanying financial statements include the activities of several housing programs subsidized by
HUD. A summary of each sigmbicant program 1s provided below.

¢ Low Income Housing Program — The purpose of the low-mcome housing program is to provide
decent and affordable housing to low-income tamilies at reduced rents. The developments are
owned. maintamed, and managed by the authonty. The developments are acquired, developed. and
modernized under HUD s capital tunds programs. Funding of the program operations 1s provided
via federal annual contrtbution contracts (operating subsidies) and tenant rents (determuned as a
percentage of fanuly meome. adjusted for tamily composition).

e (apital Fund Program — The Conventional Public Housing Program also includes the Capital
Fund Program, the primary funding source for the housing authority’s physical and management
mprovements. The funding calculation is based on the size and age of the housing authority’s
units.

18



Housing Authority of the Town of Erath
Erath, Louisiana

NOTES TO THE BASIC FINANCIAL STATEMENTS — (CONTINUED)
DECEMBER 31, 2023

As a general rule, the effect of Interfund activity has been ehminated trom the basic financial statements.
Exceptions to this general rule are payments-in-lieu of taxes and other charges benwveen the government’s
enterprise operations. Elimination of these charges would distort the direct cost and program revenues
reported for the various tunctions concerned.

Operating revenues and expenses have been reported separately from nonoperating tems. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with an enterprise fund’s principal ongoing operations. The primary operating revenue of the
housing authority 1s derived from tenant revenue. Operating expenses for enterprise funds include the cost
of sales and services. administrative expenses, and depreciation on capital assets.  All revenues and
expenses not meeting this defimtion are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are avatlable for use, it 1s the housing authority’s policy
to use restricted resources first. then unrestricted resources as they are needed.

Equity Classifications — In the Govermment-Wide Financial Statements, equity 1s classtfied as Net Position
and displayed in three components as applicable. The components are as follows:

Net Investment in Capital Assets — Capital assets cluding restricted capital assets, when
applicable. net of accumulated depreciation.

Restricted Net Position — Net position with constraints placed on their use ¢ither by (1) external
groups such as creditors. grantors, contributors, or Iaws or regulations of other governments or (2)
law through constitutional provisions or enabling legislation.

Unrestricted Net Position — All other net positions that does not meet the definition of “restricted”
or “net investment in capital assets™.

C. DEPOSITS & INVESTMENTS (CD's IN EXCESS OF 90 Days)

The authority’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition. State law
and the authority s investment policy allow the housing authority to invest in collateralized certificates of
deposit. government backed securities. commercial paper. the state sponsored mvestment pool, and mutual
funds consisting solely of government backed securities,

Investments (bank certificates of deposit it excess of 90 davs) for the authority are reported at tair value.

o
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Housing Authority of the Town of Erath
Erath, Louisiana

NOTES 7O THE BASIC FINANCIAL STATEMENTS - (CONTINUVED)
DECEMBER 31, 2023

D. RECEIVABLES & PAYABLES

Activity between funds that are representative of lending’/borrowing arrangements outstanding at the end
of the fiscal vear referred to as etther “due to/from other tunds™ (i.e.. the current portion of Interfund loans)
or “advances to/trom other tunds” (Le.. the non-current portion of Interfund loans). All other outstanding
balances between funds are reported as “due to/from other funds.”

Advances between funds. as reported in the accompanying financial statements, are offset by a restriction
on net positton. All trade and other receivables are shown net of an allowance for uncollectible.

E. INVENTORIES & PREPAID ITEMS

All nventories are valued at cost using the fusst-in/first out method. Inventories are recorded as
expenditures when consumed rather than when purchased. Certain payments to vendors retlect costs
applicable te future accounting periods and are recorded as prepaid ttems in both basic and fund tinancial
statements.

F. RESTRICTED ASSETS

Cash equal to the amount of tenant security deposits is reflected as restricted.

G. CAPITAL ASSETS

Capital assets. which include land, buildings. improvements, and equipment, are reported in columns 1n
the basic financial statements. Capital assets are capitalized at historical cost. The PHA muaintains a

threshold level of $500 or more for capitahizing capital assets.

The costs of normal mamtenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays tor capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets 1s included as part of the capitahized value of the
assets constructed.

All capital assets, other than Tand, are depreciated using the straight-hne method over the following usetul
hves.

Buildings 20 Years
Buwldmgs lmprovements 10 Years
Non dwelling Structures 10 Years
Vehieles & Equipment 5 Years



Housing Authority of the Town of Erath
Erath, Louisiana

NOTES 7O THE BASIC FINANCIAL STATEMENTS - (CONTINUVED)
DECEMBER 31, 2023

H. COMPENSATED ABSENCES

The authonty tollows the civil service guidelines for vacation and sick leave. Employees’ ume is
accumulated in accordance with hours worked per month. At vear-end, fime not used is accumulated.

At December 31. 2023, employees of the PHA have accumulated and vested $16.847 of emplovee leave
benefits, computed in accordance with GASB Codification Section C60. The balance of accrued
compensated absences at December 31, 2023 was $4.493 recorded as current obligation and $12.354
recorded as non-current obligation.

| LONG-TERM OBLIGATIONS

In the basic financial statements, long-term debt and other long-term obligations are reported as habilites,
Bond premiums and discounts, as well as 1ssuance costs, are deferred and amortized over the life of the
bonds using the etfective interest method. Bonds payable are reported net of the applicable bond premmum
or discount. Bond issuance costs are reported as deferred charges and amortized over the tenn of the
related debt.

J. ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of Amertca require management to make estimates and assumptions that affect the reported
amounts of assets and lrabilities and disclosure of contingent assets and habilities at the Jate of the
financial statements and the reported amounts of revenues, expenditures, and expenses during the
reporting pertod. Actual results could ditfer from those estimates,

2. CASH & INVESTMENTS (CD'S IN EXCESS OF 90 DAYS)

At December 31, 2023, the housing authority had cash and investments (bank balances) totaling $80.313
as tollows:

Demand deposits k) 74,078
Time depostts 6.235
Total 5 80.313
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Housing Authority of the Town of Erath
Erath, Louisiana

NOTES 7O THE BASIC FINANCIAL STATEMENTS - (CONTINUVED)
DECEMBER 31, 2023

Custodial Credir Risk

Custodial credit nisk for deposits is the risk that, 1n the event of the failure of a depository tinancial
institution, the government will not be able to recover its deposits. Under state law. these deposits (or the
resulting bank balances) must be secured by federal depostt msurance. or the pledge of securties owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent.

These securities are held in the name of the pledging fiseal agent bank in a helding or custoedial bank that
ts mutually acceptable to both parties.

Louistana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and
sell the pledged securities within 10 days of being notitied by the Entity that the fiscal agent bank has
failed to pay deposit funds upon demand. Further, Louisiana Revised Statute 39:1224 states that secunities
held by a third party shall be deemed to be held in the Entity’s name.

Deposirs

It 1s the authority’s policy for deposits to be 100% secured by collateral at market or par, whichever i1s
lower, less the amount of the Federal Deposit Insurance Corperation insurance. The authority’s deposits
are categorized to give an indication of the level of nisk assumed by the authority at year end. The
categories are deseribed as follows:

e  Category 1 — Insured or collateralized with securities held by the authority or by its agent n the
authority’s name.

e Category 2 — Collateralized with secunities held by the pledaing financial mstitution’s trust
department or agent in the authority’s name.

e  Cutegory 3 — Uncollaterahized.

Amounts on deposit are secured by the followmng pledges:

FDIC (Category 1) A 8L313
Securities Pledged -0)-
Total h ®.313

These depesits are stated at cost, which approximated market. Under state law. these deposits (or the
resulting bank balances) must be secured by federal deposit insurance, or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit msurance
must at all imes equal the amount on deposit with the fiscal agent. These securities are held i the name
of the pledgmg tfiseal agent bank in a holding or custodial bank that 1 mutually acceptable to both partes,

For purposes of the Statement of Net Position, cash and mterest-bearing deposits include all demand
accounts, savings accounts, and certificates of deposit of Erath Housing Authortty. For the purpose of the
proprietary fund Statement of Cash Flows, “Cash and Cash Equivalents™ include all demand savings
accounts and certificates of deposit under 90 days.
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Housing Authority of the Town of Erath
Erath, Louisiana

NOTES 7O THE BASIC FINANCIAL STATEMENTS - (CONTINUVED)
DECEMBER 31, 2023

12. COMMITMENTS & CONTINGENCIES

Litigation - The housing authority 15 not presently involved in litigation.

Construction Projects - There are certain major construction projects 1n progress as of December 31.
2023, These include modermizing rental umits, These projects are bemng tunded by HUD. Funds are
requested periodically as the costis incurred.

Grant Disallowances - The housing authority participates m a mumber of federally assisted grant
programs. Although the grant programs have not been audited 1n accordance with the Single Audit Act
Amendments of 1996 and OMB Umitorm Guidance through December 31, 2023, these programs are still
subject to comphiance audits. The housing authority management believes that the number of
disallowances, 1f any, which may arise from tuture audits will not be matenal,

(=]
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Housing Authority of the Town of Erath

Erath, Louisiana

Schedule of Compensation Paid to Board of Commissioners

Board Commissioner

Year Ended December 31, 2023

Title Salary
Cory Duplantis Chairman -0)-
Brenda Allen Vice-Chairman -0-
Chasity Touchet Commissioner -0-
Clarence Fusilier Comimissioner -()-
Pinkie Kinard Commissioner -0-

See wmdependent auditor’s report.
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Housing Authority of the Town of Erath
Erath, Louisiana

Schedule of Compensation Benefits and Other Payments
to Agency Head or Chief Executive Officer
For the Year Ended December 31, 2023

Housing Authority of the Town of Erath
-Melissa Landry, Executive Director

Purpose Amount

Salary $ 60,235
Benefits-Insurance 23,550
Medical Lafe 1,473
Benefits (List any other here) 2,797
Car Allowance -0-
Vehicle Provided by Government -0-
Per Diem -t
Rembursements 0.
Travel -0-
Registration Fees -0-
Conference Travel -0-
Professional Organization Dues -0-
Housing M-
Un-vouchered Expenses™® -1-
Special Meals Y -0-

*An example of an un-vouchered expense would be i« travel advance,

See independent auditor’s report.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Housing Authority of the
Town of Erath. Lowsiana

We have audited. in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Audinng Standardy
wssued by the Comptroller General of the United States, the financial statements of the business-type
activities of the Housing Authority of the Town of Erath, as of and for the year ended December 31, 2023,
and the related notes to the financial statements, which collectively comprise the Houstng Authority of
the Town of Erath's basic financial statements. and have 1ssued our repert thereon dated Mav 17, 2024,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Housing Authority of
the Town of Erath's internal control over financial reporting (internal contrel) to determine the audit
procedures that are appropriate 1n the circumstances for the pumpose of expressing our opmions on the
financial statements, but not for the purpose of expressing an opinion on the etfectiveness ot the Housing
Authority of the Town of Erath’s internal control. Accordingly, we do not express an opinion on the
eftectiveness of the Housing Authority of the Town of Erath's intemal control.

A deficiency n internal control exists when the design or operation of a control does not allow
management or employees, i the normal course of performing their assigned functions. to prevent. or
detect and correct, misstatements on a tmely basis. A material weaknesy 1s a deficiency, or a combination
of defictencies, m nternal control, such that there 15 a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented or detected and comrected on a timely basis. A
signtficanit deficrency 1s a deficiency, or a combination of deficiencies. in intemal control that 1s less severe
than a material weakuess, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was tor the limited purpose described in the first paragraph of this

section and was not designed to wentify all deficiencies m internal control that nught be matenal
weaknesses or signtficant deficiencies. Given these limttations. during our audit we did not identify any
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deficiencies in internal contrel that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that have not been 1dentifred.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Housmg Authority of the Town of Erath's
financial statements are free from material misstatement. we performed tests of 1ts compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncomphance with which could have a
direct and matertal effect on the determination of financial statement amounts. However. providing an
opinion on comphiance with those provisions was not an objective of our audit. and accordingly, we do
not express such an opinton. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government duditing Standards.

Purpose of this Report

The purpose of this report 1s solely to describe the scope of our testing of internal control and comphance
and the results of that testing, and not to provide an opinien on the effectiveness of the entity's internal
control or on compliance. This report is an mtegral part of an audit performed 1n accordance with
Government dudning Standards in considerimg the entity's internal control and comphance. Accordingly.
this communication is not suitable for any other purpose.

This report is intended solely for the information and use of the audit committee, management, federal
awarding agencies and Legislative Auditor's Office and 1s not intended to be and should not be used by
anyone other than these specified parties. However. this report 1s a public document. and 1its distribution
is not limited.

The Vercher Group

Jena. Louisiana
May 17,2024



HOUSING AUTHORITY OF THE TOWN OF ERATH
ERATH, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COST
For the Year Ended December 31, 2023

We have audited the basie financial statements which collectively comprise the Housimng Authority of the
Town of Erath, Loutsiana, as of and for the vear ended December 31. 2023, and have issued our report
thereon dated May 17, 2024, We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained tin Government Auditmg Standurds,
wssued by the Comptroller General of the United States.

Section I Summary of Auditor’s Results

Our audit of the basic financial statements as of December 31, 2023 resulted m an unmodified opinion.

a.

Report on Internal Control and Compliance Material to the Basic Financial Statements

Internal Control
Material Weaknesses []Yes Significant Deficiencies []Yes

Compliance
Compliance Material to Basic Financial Statements []Yes

. Federal Awards — (Not Applicable)

Internal Control

Material Weaknesses [ Yes Other Conditions [ Yes
Type of Opinion on Compliance [ ] Unmodified [ ] Qualified
For Major Programs [ ] Disclaimer [] Adverse

Are the findings required to be reported in accordance with Uniform Guidance?

[ JYes [ ] No
Identification of Major Programs:

CFDA Number (s) Name Of Federal Program (or Cluster)

Dollar threshold used to distmmguish between Type A and Type B Programs:  $ 750,000

Is the auditee a “low-risk’ auditee, as defined by OMB Unitorm Guidance? [ JYes [] No



HOUSING AUTHORITY OF THE TOWN OF ERATH
ERATH, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COST
For the Year Ended December 31, 2023

Section 11 Financial Statement I'indings

No items identified.

Section 111 Federal Awards Findings and Questioned Costs

Not applicable.



HOUSING AUTHORITY OF THE TOWN OF ERATH
ERATH, LOUISIANA

MANAGEMENT LETTER COMMENTS

During the course of our audit. we observed conditions and circumstances that mav be improved. Below
are findings noted for timprovement, our recommendation for improvement and the Housing Authority’s
plan for corrective action.

CURRENT YEAR MANAGEMENT LETTER (. OMMENTS

No items tdenttfied.

'ad
"l



HOUSING AUTHORITY OF THE TOWN OF ERATH
ERATH, LOUISIANA

MANAGEMENT’S SUMMARY
OF PRIOR YEAR FINDINGS

Legislanve Auditor
State of Louisiana
Baton Rouge. Louisiana 70804-9397

The management of the Housing Authority of the Town of Erath, Louisiana has provided the following

action summaries relating to audit findings brought to their attention as a result of their financial audit for
the year ended December 31, 2022

PriOR YEAR FINDINGS:

No items wdentified.






Housing Authority of the Town of Erath (LA047)

Erath, LA
Entity Wide Balance Sheet Summary

Submission Type:  Audited/Non Single Audit Fiscal YearEnd:  12/31/2023
Prusect Total Subtotal Tatal
Cash - Durestricted S14.161 £19.1n1 $19.163
: $6.333
115 Cash - Restricted for Payment of Current Liabidities ;
Y - H
100 Fotalfash $25,494 25491 $25,444
12} Acesusnts Receivable - PHA Prujects $2.812 $2.822 $2.822
........................................................................................................................... e
122 Arcounts Recewvabte - HUD Other Projects
U .
124 Accounts Rereivable - Other Government
e T T : ;
125 Ao susits Receivabibe - Miseellaneous
U T U PO U OO OOV UPUPURPON ,
126 Arceusnis Rereivable - Tenauts E
; S . i
126.1 Allowance fer Doubtful Accounts -Tenants
2 Allowanee tor Doshtful Accounts - Other 84 50 $0
Notes, Loans. & Mortgages Receivable - Current :
128 Fraud Reenvery

128.1 Allowance for Doubtful Acrounts - Fraud

129 Accrued Interest Receivable

E 128 TFotal Recervables, Net of Allowanres for Dunbtiul Acconnts $2,822 §2.822 $2,822 1
130 Investments -Unwestricted $52739  $52730 §52739
132 Investments -Resteted :
. H r] ]mestmem; Reqtmmd fm“pq\'nmmﬂmur&m thz%m ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, A
142 Prepawd Expenses and Other Assets 367,701 $07.701 $67,701
i Hg hweﬁmum ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, A
1431 Allowance for Obsclete Inventories I
144 luter Program Due From ; :
. 145 iosegh Hf,;d lur S}ép ...................................................................................................................
150 Total Current Assets $140.75h J $148.750 $144.75h
"""""""""""""""""""""""""""""" T :
16l Land $57.707 ; $57,707 $57.707 :
j 162 Buildings g $3.190.74] 3,180,741 $3.190.741 é
N lh % Furmmﬂ- 'E'l'g'ﬂ'i'lh'}h'l'e”t & Machinery - Dwellings $44.495
h 11‘4 memre ‘E{l‘;‘ﬁ‘i‘f_‘};l‘]‘ﬁ‘lll & Machinerv - Adminstration $52,226




160 Totasl Capital Assets, Net ut Accumudated Depreciation

171 Notes, Loans and Mortgages Receivable - Non-Current

172 Notes, Loans. & Mortgages Receivable - Non Cerrent - Past Due
173 Grants Receivable - Non Currenr

174 Other Assets

31i Bank Overdraft
312 Acceunts Payable <= 90 Days

313 Ao ousts Payable »90 Daye Past Due

Arcrued Wage/Payroll Taxes Pavable

322 Accrued Compensated Absences - Current Portion

3724 Arcrued Contingency Liability
325 Acerned Interest Payable

331 Ao ousts Payable - HUD PHA Programs

Arcount Payahie - PHA Projects

333 Accounts Payabde - Other Goversinent

345 Other Cusrent Liabilities

344 Ao rued Liabilities - Other

354 Accrued Compensated Absences - Non Current

355 Loan Liability - Non Curresst

356 FASE & Liabskties
357 Accrued Pension and OPEB Liabssties

$1,906714
-$4,728,428
C §527,055 $522.655
;
: $522,655 §522,655
$671,411 $671.411
$2.645 $2.645
§ $4.313 $4.314
$4.493 : $4.491
$24,715 $24.715

%1.167 £31.347
43,080 5 $43.646
; ,
: .
S .
: %17.354 £312.354
,,,,,,,,,,,,,,,,,,,,,,,,, S

$1.900.714

-§4.728.928

in71,411

$2.045

$4.313
54,4493

$24,715

%6,

[
(9]

$1.487

$43.880

$12.354



35¢ Tots Non-Current Luabilities 12,354 $12.354
300 Totat Liabibties 56,240 $50.240
408 Deferred Influw uf Resources

: %

© 5084 Net investment in Capital Assets : 8522655 : SHELnGE0
3114 Restricted Net Posstion
5124 lurestricted Net Position $8251n 92516
513 Total Equity - Net Assets / Pusition f $615,171 $6515.171
600 Total Liabilsties, Deferved Inflows of Resuurces ami Equasty - Net f $671,9411 S671.411

e

o

$12,354
$56,240
$522.655 |
$92.510
$615,171 :
!
§071,411 5



Housing Authority of the Town of Erath (LA047)
Erath, LA

Entity Wide Revenue and Expense Summary

Subnussion Type:  Audited/Non Single Audit Fiscal Year End:  12/31/2023
Project Total Subtotal Totat
70300 Net Tenant Rental Revenue $15G,442 150942 $159.042
70400 Tenant Revenue - Gther
705060 Toral Tenant Revenue $15G.4942 $159942 §159.932
70600 HUD PHA Operating Grants 831103 $311,093 1 $311.093

~l
o
1
—
)
=
=
12}
a5
ol
T
=
=
1
T
T

70720 Asset Management Fee
70730 Book Keeping Fee
70740 Front Line Service Fee

70750 Other Fees

7070383 Total Fee Revenue

ZE100 investment [ncome - Unrestricted 4156 156 $15n

7100 Fraud Recovery

731508 Othier Revenue 8GR $6,413 0,913

71600 Gam or Loss on Sale of Capital Assets

72004 Investment lseame - Restricted

Y1108 Adsunisrrative Salaries $97 414 97 414 S07 414

Q1200 Auditing Fres $9.575 $4.575 $9.575

91330 Manageinent Fee

91310 Book-keeping Fee $0.574 $5.574 $5.574

Y1400 Advertising and Marketing

91504} Emplovee Benefit contributions - Admsinistrative $46.193% $46,193 $46,193



Q100G Other $16.335

G100 Total Operating - Administrative $175.4091 $175.091 $175.091
. L)zm}(}:“spt M]mg?ﬁwm FEP ............................................................ wwwwwwwwwwwwwwwwwwwwwwwwwww
921043 Tenant Services - Salaries i AAAAAAAAAAAAAAAAAAAAAAAAAA
1,3:%Re]ommm:om ...................................................
Y2330 Euployee Benefit Contrilutions - Tenant Services % a AAAAAAAAAAAAAAAAAAAAAAAAA E
. qz‘m(} T{,m ;]VKV é;l;vwes e
'-)2'5(}() A'AI‘A{A:;IAlA'i‘;iAs;lelt Services s 0 ‘ S S ;l AAAAAAAAAAA ;
,,,,,,,,,,,,,,,,,,,,,,,,, |
43100 Water 204 soug $208 ;
w200 EBleemoy L sam sem L spon
"""""" Gas seos  swa  sme
Fuel ‘ o
"""""" Labor
AAAAAAAAAAAA bt,,M,[. . g7 $:7: -
““““““ ‘5‘!;]‘[:)‘1;]‘3;;;‘89[%6{“Cl"ﬁiiﬁ‘iblltlultﬁ-UU'“U'PS : ’ a
AAAAAAAAAAAA 6;;;;,:};;;;1};595 bxponse
VVVVVVVVVVVV T{Jml%}%s?mes a $3.317 $3.317 a $3.317
4168 Ordinary Maintenance and Operations - Labor $35.254
‘441(3(} Urchmry Ah:’l:ainten:mce and Operations - Materials and Other $22422
G430 Ordinary Maintenance and Operations Contracts $73.155
453 Emplovee Benefit Contributions - Ordinary Maintenance $16.717 $in717 $16,717
q4“(mqulM“mﬂﬂn“‘ ................................................................. c1im e 117518 $i;;;§s """""""
; N
S
Q5100 Protective Services - Labor
'-Jﬁ IL}(E ré’rrrur»rt;?rcrtrlr»:f;rServst‘es SOther Coutract Costs
LI Frotective Sernvces - Other T
? $0 TR 0
Quil0 Property lsurance § $3t4do E $81.480 ' 80,486
46128 Liability lnsurance s08% &3(}*}5 ““““ $30.853
o q{,i %G er}rkmeﬂs Lumpemmun ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 622 101 . 622 501 5»_;_;;;;,_; uuuuuuuu
Yo 140 All Other insurance : . :
: lJ(uiG(} A'AI:{;;;lklAski;;;sArk:u]re Premiunss s34143 &i’r‘il‘H ““““ $134.143
AAAAAAAAAAAAAAAAAAAAAAAAA | %
462083 Other General Expenses S104 104 5104
90210 Compensated Absences ? nnnnnnnnnnnnnnnnnnnnnnnn
46300 Payments i Licw of Taxes sieame S163%  Sindsy
90400 Banl debt - Teant Rents Lo T
90500 Baddebr-Morgages -



o030 Total Other General Expenses 16,458 $16.458 $1n454 :
Yu716G interest of Mortgage for Bonds} Payable
P ;
90721 interest on Nutes Payabsie (Short asd Long Term)
46730 Amortization of Bond Issue Costs
§ P L T
YoT7G30 Total Interest Expense and Ameortizaton Cost ; 0 S0 St :
VVVVVVVVVVVVVVVVVVVVVVVVV H D I T T Y H
95900 Toral Operating Expenses : 476,057 $47G,557 $470.557
nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn : . . ;
,,,,,,,,,,,,,,,,,,,,,,,,, f T
Y7000 Excess of Uperating Revenue over Operating Expenses : $1.547 $1.547 $1.547 :
Y7108 Extranrdimary Maintenance :
972043 Casualty Losses - Non-capitabized
$144.300 144,369 : $144. 360
7700 Debt Priseipal Payment - Governmental Fusnis
47801 Dwelling Linits Rent Expense
S0uGG Total Expenses $020.925
e : !
10 Cperating Transter [n $85910 85910 : 385,910 :
20 Operating transfer Out -$85.9140 -$85,910 -$85,910
10038 Operating Transfers frony/to Primary Government §
o A i PP PP
40 Operating Transfers frers/to Component it
10050 Proceeds from Notes, Loans and Boads
el Proceeds from Pruperty Sales :
076G Extraordmary ltems, Net Gain/Loss
FHWBG Special items {Net Gain/Loss} j
10061 inter Project Excess Cash Trausfer In
uuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuu : :
92 inter Projert Excess Cash Trausfer Gut § :
10093 Transters behween Program and Praoject - In
Y4 Transters between Progect and Program - Out
10100 Toral Other hnanciug Sources {Usest $0 S0 : S0
OO0 Excess {Deficiens v) uf Total Revenue Over [Hader) Total Expenses : -$142.822 -$142.R22 $142,822
AAAAAAAAAAAAAAAAAAAAAAAAA H B
11020 Hequired Annuat Debt Principal Payients $0 $u %0
11030 Beginng Equity $757.493 $757.993 $757.003
FI040 Prior Period Adjustments. Equity Transfers and Correction of Ervors %0 $0 $0
,,,,,,,,,,,,,,,,,,,,,,,,, ; g
11056 Changes in Compensated Aksence Balance :



11040 Changes 1 Special Term /Severance Benetits Liability

1090 Changes a Allowance for Doubtful Accounts - Dwelling Rents

11106 Changes m Allowance tor Doubtiul Accounts - Other

11170 Adssnistrative Fee Eguity :

11190 Housing Asssstance Payments Equity % a E
11190 Unit Manths Available oo w6 690

11216 Number of Umt Months Leased s tY4 tud 94 ;
1270 EwcessCash $2.7%0 s273 | s27s6
11610 Land Puschases 0 s s :
11020 BuibdmgPurchases 50 m $0 : 50
iibB()?lmuth& Equipment - [hvelling Purchases LY S(} 77777777777777777777777 Sll 77777777777

11640 Furniture & Equipment - Admimstrative Purchases $0 $u s0
}ib'_"»(? ie‘wleIé Vlmprm'emf‘uts Puichases 0 'iL} rrrrrrrrrrrrrrrrrrrrrrr SH 7777777777
Eiuf)l}éntr&stnadt;re Purchases %0 $l¥ ““““““ $0
H'il() ‘l‘:‘]*;i:‘]:"‘{‘)‘t"l‘)‘t‘SPI‘VEL‘E Payments S0 G a “““““““ S Ivl ““““““““
i?‘ﬂ}li{eph(ement Heusing Factor Fumis ‘ $0 $l} ““““““ S0
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