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AFFIDAVIT 

Personally cam e and appeared before the undersigned authority 

who, duly sworn, deposes and says that the financial statem ents herewith given present 

fairly the financial position of the Northside Utility District No
. 2 as of Decem ber 31, 

1999, and the results of operations for the year then ended, in accordance with the basis 

of accounting described within the accom panying financial statem ents
. 

who, duly sworn, deposes and says that the 

Northside Utility District No. 2 received $50,000 or less in revenues and other sources 
for the fiscal year ending Decem ber 31

1 1999, and, accordingly, is not required to have 

an audit for the previously mentioned fiscal year-end/  /~ 
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, 
this -'3 I --- day of //4Q'fc.~ 
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@  KAREN M. HOLLIS 
CERTIFIED PUBLIC A CCOLINTANT 

Accountant's R _ej~  

BOARD O F COM M ISSIO NERS 
NO RTHSIDE UTILITY DISTRICT NO . 2 
RICHLAND PARISH PO LICE JURY 
Rayville, Louisiana 

P.O. Box 39? 
611 M adeline Street 
R ayville, LA 71269 
Phone: {318) 728-6588 

I have com piled the accom panying com bined financial statem ents of Northside Utility 
District No. 2, a com ponent unit of Richland Parish Police Jury, as of and for the year 
ending Decem ber 31, 1999, as listed in the table of contents, in accordance with 
Statem ents on Standards for Accounting and Review Services issued by the Am erican 
Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that 
is the representation of m anagem ent. I have not audited or reviewed the accom panying 
financial statem ents and, accordingly, do not express an opinion or any other form of 
assurance on them . 

Rayville, Louisiana 
M arch 31. 2000 



 

NO RTHSIDE UTILITY DISTRICT NO . 2 

RICHLAND PARISH POLICE JURY 
Rayville, Louisiana 

PRO PRIETARY FUND - ENT[-RPRISE FUND 

(All Fund Types and Account Groups) 

Balance Sheet, Decem ber 31, 1999 

ASSETS 

Current assets: 
Cash and cash equivalents 

Receivables (net) 
Total current assets 

Property, plant, and equipm ent: 
Sewer System 
W ater System 
Less accum ulated depreciation 

Net property, plant, and equipm ent 

TO] AL ASS[-TS 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Current liabilities: 
Accounts payable 
Sales tax payable 
Custom er deposits 

Total current liabilities (payable from current assets) 

Fund Equity: 
Contributed capital 
Retained earnings: 
Unreserved 
Total Fund Equity 

TOTAL LIABILITIES AND FUND EQ UITY 

See the accountant's report. 
The accom panying notes are an integral part of this statem ent 

Statem ent A 

$9,087 
5.640 
14.727 

241,065 
196,034 

(195,760) 
241.339 

$256,066 

1,314 
317 

1,645 
3.276 

437.099 

(184,309) 
252.790 



 

NO RTHSIDE UTILITY DISTRICT NO . 2 

RICHLAND PARISH POLICE JURY 
Rayville, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FUND 

Statem ent of Revenues, F_xpenses, and 
Changes in Retained Earnings 

For the Year Ending Decem ber 31, 1999 

O PERATING REVENUES 
Sew er fees 
W ater fees 
Penalties 

-total operating revenues 

O PERATING EXPENSES 
Accounting & bookkeeping 
Bad debts 
Depreciation 
M anagem ent 
M eter reading 
Repairs & m aintenance 
Supplies 
Utilities 
W ater 
Sewer pum ping 

Total operating expenses 

OPERATING INCOME (Loss) 

NONOPERATING REVENUES (Expenses) 
Interest earned on deposits 

Total nonoperating revenues (expenses) 

NET INCOME (Loss) 

RETAINED EARNING S AT BEG INNING O F YEAR 

RETAINED EARNING S AT END O F YEAR 

See accountant's report. 
The accom panying notes are an integral part of this statem ent 

Statem ent B 

$9,863 
23,998 
1,015 

34.876 

3,315 
2,946 
10,928 
7,200 
1,800 
5,069 
724 

1,372 

9,273 
5.245 
47.872 

(12,996) 

751 
751 

(12,245) 

(172,064) 

($184,309) 



 

NORTHSIDE UTILITY DISTRICT NO. 2 

RICHLAND PARISH POLICE JURY 
Rayville, Louisiana 

PRO PRIETARY FUND - E:NTERPRISE FUND 

Statem ent of Cash Flow s 

For the Year Ending Decem ber 31, 1999 

CASH FLOW S FRO M OPERATING ACTIVITIES: 

Operating income (loss) 
Adjustments to reconcile operating income to net 
cash providecl (used) by operating activities: 
Depreciation 

Decrease (increase) in accounts receivable 
(Decrease) increase in accounts payable 
Total adjustments 

Net cash provided (used) by operating activities 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Interest earned 

Net cash provided (used) by investing activities 

Statem ent C 

_ ($12,996) 

10,928 
1,420 

. (16,064) 

. (3,716) 

. (16,712) 

751 

751 

NET INCRE!ASE (DECREASE) IN CASH AND CASH EQUIVALENTS (15,961) 

CASH AND CASH EQ UIVALENTS - BEG INNING 

CASH AND CASH EQ UIVALENTS - ENDING 

See the accountant's report. 
The accom panying notes are an integral part of this statem ent. 

25.048 

$9,087 



NTRO DUCTIO N 

NORTHSIDE UTILITY DISTRICT NO. 2 
RICHLAND PARISH POLICE JURY 

Rayville, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ending Decem ber 31, 1999 

Northside Utility District No. 2 was created by the Richland Parish Police Jury on 
Decem ber 3, 1981. It was com bined from another district w ith a new area to be 
provided with w ater and sewer service. Tile district is responsible for m aintaining 
and operating a water system and a sewerage cotlection and disposal system 
w ithin the boundaries of the district. The district has a contract w ith the Tow of 
Rayville for water pum ping and the sewerage collection and disposal. The 
district is to be governed by a board of commissioners consisting of five (5) 
members appointed by the police jury. Each board member is to serve a four (4) 
year term . The board receives no com pensation for their services. The Richland 
Parish Police Jury has taken over the operations of the District and no separate 
board exists as of the date of this report. 

SUM MARY O F SIG NIFICANT ACCOUNTING POLICIES 

A. BASIS O F PRESENTATIO N 

1 he accom panying financial statem ents of the Northside Utility District No. 2 
have been prepared in confon'nity w ith generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing 
governm ental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

The district is a com ponent unit of the Richland Parish Police Jury, the financial 
reporting entity. The police jury is financially accountable for the district because 
it appoints a voting majority of the board and has the ability to impose its will on 
them . 

The accom panying financial statem ents present inform ation only on the funds 
maintained by the district and do not present information on the police jury, the 
general governm ent services provided by that governm ental unit, or the other 
governm ental units that com prise the financial reporting entity. 

C. FUND ACCO UNTING 



NO RTHSIDE UTILITY DISTRICT NO . 2 
RIC H LA ND PA RISH PO LICE JURY 
Rayville, Louisiana 
Notes to the Financial Statements (Continued) 

I he Northside Utility District No. 2 is organized and operated on a fund basis 
whereby a self-balancing set of accounts (Enterprise Fund) is maintained that 
com prises its assets, liabilities, fund equity, revenues, and expenses. The 
operations are financed and operated in a m anner sim ilar to a private business 
enterprise, where the intent of the governing body is that the cost (expenses, 
including depreciation) of providing services on a continuing basis be financed or 
recovered prim arily through user charges. 

D. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. The [Enterprise Fund is accounted for on a flow of 
econom ic resources m easurem ent focus and a determ ination of net incom e and 
capital m aintenance. W ith this m easurem ent focus, all assets and all liabilities 
associated w ith the operation of this fund is included on the balance sheet. The 
Enterprise Fund uses the accrual basis of accounting. Revenues are recognized 
when earned and expenses are recognized at the tim e liabilities are incurred. 
The Fnterprise Fund uses the follow ing practices in recording certain revenues 
and expenses: 

Revenues 

Revenues are recorded each m onth when custom ers are billed. Interest earned 
on tim e deposits is recorded at the end of each quarter when credited by the 
bank. 

O ther revenues of the district are recorded w hen received 

IFxpenses 

Fxpenses are recognized at the tim e the liability is incurred 

E. CASH AND CASH EQ UIVALENTS 

v  
Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, 
and tim e deposits. Cash equivalents include am ounts in tim e deposits and those 
investm ents w ith original m aturities of 90 days or less. Under state law , the 
district m ay deposit funds in dem and deposits, interest-bearing dem and deposits, 
or tim e deposits w ith state banks organized under Louisiana law or any other 
state of the United States. or under the law s of the United States. 



NO RTHSIDE UTILITY DISTRICT NO . 2 
RICH LA ND PA RISH PO LICE JURY 
Rayville, Louisiana 
Notes to the Financial Statements (Continued) 

F. FIXED A SSETS 

Fixed assets of the district are included on the balance sheet of the fund 
Interest costs incurred during construction are capitalized. Depreciation of all 
exhaustible fixed assets is charged as an expense against operations. Fixed 
assets reported on the balance sheet are net of accum ulated depreciation. 
Depreciation is com puted using the straight- line m ethod over the estim ated 
useful lives of 40 years for water and sewer system s. 

G . CO M PENSATED ABSENCES 

The district does not have any full tim e em ployees; therefore it does not have a 
form al vacation or sick leave policy. 

H. LO NG -TERM LIABILITIES 

Long-term liabilities are recognized within the Enterprise Fund. "l-he district has 
no long-term liabilities at Decem ber 31, 1999. 

I. FUND EQ UITY 

Contributed Capital 

G rants, entitlem ents, or shared revenues received that are restricted for the 
acquisition or construction of capital assets are recorded as contributed capital. 
Contributed capital is not am ortized based on the depreciation recognized on that 
portion of the assets acquired from such contributions. 

Reserves 

P, eserves represent those portions of fund equity legally segregated for a specific 
future use. 

2. FUND DEFICITS 

At Decem ber 31, 1999, the unreserved retained earnings deficit totals $184,309. The 
director of the district has turned the system over to the Police Jury as of June 30, 1999. 
The board that has been appointed has never m et and leaves everything up to the 
director, w ho at this tim e has not been paid on a consistent basis. As of the date of this 
report, the director has now been paid in full for all back wages as directed by the Police 
Jury. The Police Jury is now overseeing the operations of the District. 

3. CASH AND CASH EQ UIVALENTS 

At December 31, 1999, the district has cash and cash equivalents (book balances) 
totaling $9,087 as follows: 



NO RTHSIDE UTILITY DISTRICT NO . 2 
R IC HLAN D PA RtSH PO LIC E JURY 
Rayville, Louisiana 

Notes to the Financial Statements (Continued) 

Dem and deposits 
Interest bearing dem and dr;posits 

Tota 

$6,143 
2.944 

$9,087 

These deposits are stated at cost, w hich approxim ates m arket. Under state law , 

these deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These 
securities are held in the nam e of the pledging fiscal agent bank in a holding or 
custodial bank that is m utua|ly acceptable to both parties. As of Decem ber 31, 
1999, the district has $9,887 in deposits (collected bank balances), These 
deposits are secured from risk by $209,000 of federal deposit insurance. 

4. RECEIVA BLES 

The following is a sum m ary of receivables at Decem ber 31, 1999 

W ater and sewer 
Less estim ated uncollectibles 

Net accounts recievable 

$7,640 
(2,0OO) 

$5,640 

The district uses the allow ance m ethod of w riting off uncollectible accounts 

5. FIXED ASSETS 

A sum m ary of fixed assets at Decem ber 31, 1999, follows 

W ater system 
Sewer system 
Less accum ulated depreciation 

$241,065 
196,034 

(195,760) 

Net property, plant and equipment $241,339 

6. PENSIO N PLAN 

The district has no full tim e em ployees and therefore, provides no benefits 

7. LITIG A'I"IO N A ND C LAIM S 

At Decernber 31, 1999, the district is not involved in any litigation nor is it aware of any 
unasserted claim s. 



NO RTH,SIDE UTILITY DISTRICT NO . 2 
RICHLA ND PA RISH PO LICE JURY 
Rayville, Louisiana 

Notes to the Financial Statements (Continued) 

8. G OING CO NCERN 

The district has operated at a loss for several years. The cash flow is hindered by the 
district's inability io collect on overdue accounts and the fact that the water and sewer 
fees charged are not enough to cover costs of the district. The district is facing major 
repairs to its lines and does not have the m oney to start the repairs. At this tim e the 

district is applying for a grant to help with the costs of repairs. The director has been paid 
in full and the district has been turned over to the Richland Parish Police Jury as of June 
30. 1999. 

10 



NO RTHSIDE UIILITY DISTRICT NO . 2 
RICHLAND PARISH PO LICE JURY 

Rayville, Louisiana 

SUPPLEM ENTAL INFO RMATION SCHEDULES 
For the Year Ending Decem ber 34, 1999 

CO M PENSATION PAID BOARD M EM BERS 

A schedule of com pensation paid board m em bers is presented in com pliance w ith 
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 



NAM E 

NORTHSlDE UTILITY DISTRICT NO. 2 
RICHLAND PARISH PO LICE JURY 

Rayville, Louisiana 

Schedule of Com pensation Paid Board Mem bers 

For the Year Ending Decem ber 31, 1999 

There is no direct board for the District. The Richland Parish Police Jury 
m em bers are presently governing the District. 

Tota 

See the accountant's report. 
The accom panying notes are an integral part of this statem ent 
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Schedule 1 

AM O UNT 

$0 


