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Deloitte & 
Touche 

NDEPENDENT AUDITO RS'REPORT 

N ew Orleans Aviation Board 
N ew Orleans, Louisian a 

Deloitte & Touche LLP Telephone: (504 
Suite 3700 Facsim ile: (504 
One Shell Square 
701 Povdras Street 
New Orleans. Louisiana 70139 3700 

W e have audited the accompanying balan ce sheets of the New Orleans International Airport (the 
"Airport"), a proprietary component unit of the City of New Orleans, as of Dceember 31, 1998 and 
1997, and the statements of revcnnes and expenses, changes in equity an d cash flows for the years then 
ended. These financial statements are the responsibility of the man agement of the Airp ort. Our 
responsibility is to express an  opinion on th ese financial statements based on our audits. 

581-2727 
561-7293 

W e conducted  our audits in acco rdan ce wi th generally accepted  auditing standards mad th e standards 
applicable to financial audits co nta ined in Government Auditing Standards issued  by the Comptroller 
General of th e United  States. Those standards req uire th at we plan  and perform the audit to obtain 
reasonable as suran ce about whether th e finan cial statements are free of material m isstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts an d disclosures in the finan cial 
statements. An audit also includes assessing th e acco unting principles used an d significan t estimates 
m ade by m anagement, as well as evaluating the overall finan cial statement presentation. W e believe th at 
our audits provide a reasonable basis for our opinion. 

In our opinion, such finan cial sta tem ents present fairly, in all m aterial respccts, the financial position of 
thc Airp ort as of Dce embcr 31, 1998 an d 1997, and the results of its operations an d its cash flows for 
the years then ended in conform ity with generally accepted accounting principles. 

The 3,ear 2000 supplem enta ry inform ation on page 20 is not a required part of the basic finan cial 
statements, but is supplementar3, inform ation req uired by th e Govern m ental Accounting Standards 
Board, an d we did not audit an d do not express an  opinion on such inform ation. Further, we were 
unable to apply to the inform ation certain proced ures prescribed  by professional standards because of 
the unprecedented nature of th e year 2000 issue an d its effects, an d th e fact th at authoritative 
measurement criteria regarding th e status ofremediation efforts have not bee n established . In addition 
we do not provide as surance th at the Airport is or will become yea r 2000 complian t, th at th e Airp ort's 
yea r 2000 remed iation efforts will be successful in whole or in part, or th at parties with which the 
Airp ort doe s business are or will beco me year 2000 co mplian t. 

In accordan ce with Government Auditing Standards, we have issued  a report dated M ay 14, 1999 on 
our consideration of the Airp ort's intern al control over financial reporting and our tests of its complian ce 
~ th certain provisions of laws an d regulations. 

M ay 14, 1999 

Delo'd.te Touche 
Tohmatsu 



NEW  O RLEA NS INTERNATIO NA L A IRPO RT 

BALANCE SHEETS 
DECEMBER 31. 1998 AND 1997 

ASSETS 

CURRENT ASSETS: 
Cash and certificates of deposit (Note 2) 
Accounts receivable, less allowan ce  for doubtful 
accounts of $25,083 in 1998 an d $878,251 
in 1997 (N ote 1) 
Investments (N ote 2) 
Interest receivable 
Inventor), of materials and supplies 
Prepaid expenses an d deposits 
Due from City of New Orleans 

Total current assets 

1998 1997 

$ 18,054,046 $ 25,637,049 

7,281,318 
18,540,614 

185,699 
195,072 
708,276 
170.493 

7,616,638 
5,207,378 
365,513 
226,113 

1,285,984 
126.702 

45,135,518 40,465,377 

Restri~edassets, including cashandcashequivalentsof 
$66,277,492 in 1998and $811,405 in 1997(Notes 2an d 3) 79,662,326 78,147,088 

Property, plan t an d equipment, net (N ote 4) 

Prepaid insuran ce  on revenue bonds, less accumulated 
am ortization of $934,966 in 1998 an d $761,392 
in 1997 

366,369,836 366,676,520 

1,151,811 1,325,385 

Deferred  cost of bond issuan ce, less accumulated  am ortiza tion 
of $2,150,101 in 1998 an d $1,668,580 in 1997 3,067,027 3,421,277 

TOTAL ASSETS 

See notes to finan cial statements 
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$495.386.518 $490.035.647 



LIABILITIES AND EQ UITY 

CURRENT LIABILITIES: 
Accounts payable (Note 1) 
Due to City of New Orleans 
Accrued salaries and other compensation 
Accrued expenses 
Accru ed  bond interest payable 
Bonds payable, current portion (N otes 3 an d 5) 
Capital projects payable 
Other current liabilities (N ote 9) 

Total current liabilities 

LON G -TERM  LIABILITIES: 
Other long-term liabilities (N ote 9) 
Bonds payable, less current portion an d unam ortized loss 
on advance refunding (Note 5) 

Total long-term liabilities 

Total liabilities 

EQUITY (N ote 6): 
Contributed capital: 
City of New Orleans 
Federal grants 
State of Louisiana 
FAA contribution restricted for future projects 

Total contributed  capital 

Retained earn ings: 
Reserved for bond debt service  
Reserv ed for capita l additions an d co ntingencies 
Reserved for revenue bond escrow 
Unreserved 

Total retained  earnings 

Total equity 

TOTAL LIABILITIES AND EQUITY 
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1998 1997 

7,498,605 
16,645 

1,194,523 
248,721 

1,196,501 
7,730,000 
1,740,756 
2,188,876 

21.814.627 

3,037,299 
15,321 

1,079,819 

1,283,095 
6,995,000 
2,449,130 

14.859.664 

1,906,239 

216.412.638 221.468.191 

216.412.638 

238.227.265 

2,474,912 
125,372,490 
65,189,157 
1.301.696 

194,338,255 

12,054,194 
2,000,000 
130,298 

48.636.506 

223.374.430 

238,234,094 

2,674,912 
124,122,749 
68,599,445 
1.301.696 

196.698.802 

12,550,032 
2,000,000 
291,395 

40,261,324 

62,820,998 55~ 102~751 

257.159.253 251.801.553 

$495,386.518 $490.035,647 



NEW  O RLEANS INTERNATIONAL AIRPORT 

STATEMENTS O F REVENUES AND EXPENSES 
YEARS ENDED DECEMBER 31, 1998 AND 1997 

OPERATING REVENUES (Note 8) 
Landing and airfield fees 
Terminal building 
Rental building 
Leased areas 

Tota l operating revenues 

OPERA TING EXPEN SES: 
Direct 
Depreciation: 
On assets acquired  with Airport and City Funds 
On assets acq uired  through capital gran ts 
Administrative 
General maintenance 
Utility building expenses 

Tota l operating expenses 

OPERATING (LOSS) INCOM E 

NONOPERATING REVENUES (EXPENSES) 
Investm ent incom e 
Interest expense 
Passenger facility charges (Note 1) 
Other, net 

Total nonoperating revenues, net 

NET (LOSS) INCOM E 

TRA N SFER OF DEPRECIATION ON ASSETS 
ACQUIRED THROUGH CAPITAL GRA NTS 
TO CONTRIBUTED CAPITAL ACCOUNTS 

INCOM E TO RETAIN ED EARNINGS 

See notes to financial statements 
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1998 1997 

$ 19,206,232 
29,270,317 

656,122 
622,238 

$ 21,851,214 
29,091,273 

280,916 
637.899 

49.754.909 51,861,302 

12,533,404 12,849,633 

12,563,309 
8,948,523 
17,408,026 
1,418,697 

18.779 

52.890.738 

__ (3,135,829) 

5,419,447 
(14,805,150) 
12,232,648 

__  (941,392) 

1.905.553 

11,152,669 
6,633,849 
18,750,226 
1,436,364 

59.274 

50.882.015 

979.287 

3,976,453 

(12,829,946) 
11,378,765 

(1,513,862) 

1.011.410 

(1,230,276) 1,990,697 

8.948.523 6.633,849 

$ 7,718,247 $ 8,624,546 



NEW  O R LEA NS INTERNATIO NA L A IRPO RT 

STATEMENTS OF CHANGES IN EQUITY 
YEARS ENDED DECEM BER 31. 1998 AND 1997 

Bal,moc at JalqB$f~, 1, 1997 

Add (doduct) changr* during 
year ~ndcd December 31, 

I997: 

Capital ~amts 

Capital granB administered 

by the State of Louisiana 

Depreciation for the 

year on assets acquired 
through capital grants 

a~d State funding 

Residual equity tram  fer 

Increase (decrea.~e) in 
reserves 

InCome 1o retained 
earnings 

Ba.tartce at December 31,1997 

Add (deduct) changes during 
yc~ ende~l December 31, 

1998: 

Capital grants 

Depreciation for the 

year on a~cts acquired 
through capital grants 

and Stale funding 

Residual equity transfer 

In.ease (decrease) in 
reserves 

Income to retained 
~tm ings 

Balance at December 31. 1998 

See notes to financial statements. 

Contributed Capita 

$ 2,g74,912 $ 147,034,047 $ (35.012,388) $ 112,021,659 $ 75.000,000 $ (3,864,170) 

(200,000) 

2,674,912 

(200,000) 

2,192,408 

6,797,976 

(39,109,852) 

12,192,408 

(4,097.464) 

6,787,976 

75,000,000 (6,400,555) 
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Retained Earnings 

$ 71,135.830 $ 1,301,696 $ 187,334,097 $ 19,180,661 $ 2,000,000 $ 519,412 $ 24,778,132 $ 46.478,205 

12,192,408 

(6,633,849) 
(200,000) 

(6,630,629) 

68,599,445 1,301,696 196,698,802 12,550,032 2,000,000 

$ 65A89.157 

(8,948,523) 
(200.000) 

(228,017) 6,858,646 

8,624,546 8,624,546 

40,261,324 

(161,097) 656,935 

7.718,247 7,718.247 

- 6 - 

$ 62,820.998 



NEW  O RLEA NS INTERNATIO NA L A IRPO RT 

STATEMENTS OF CASH FLOW S 
YEARS ENDED DECEMBER 31, 1998 AND 1997 

CASH FLOW S FROM  OPERA TIN G ACTIVITIES: 
Operating (loss) income 
Adjustments to reconcile operating (loss) income to net 
cash provided by operating activities: 
Depreciation 
Dec rease in allowance for doubtful accounts 
Chm~ges in assets and liabilities: 
Acco unts receivable 
Inventory of m aterials an d supplies 
Prepaid expenses an d deposits 
Accounts payable 
Due to/from CiW of New Orleans 
Accrued  salaries and other co m pensation 
Accru ed expenses 

Capital projects payable 
Other 

Total adjustments 

N et cash provided by operating activities 

CASH FLOW S FROM  CAPITAL AN D RELATED 
FINANCING ACTIVITIES: 
Acquisition an d co nstru ction ofproperb,, plant 
and equipment 
Capital gran ts received  
Principal paid on revenue bond m aturities 
Interest paid on bonds 
Residual equity tran sfers 
Proceeds from issuan ce of bonds 
Cost of bond issuan ce an d insuran ce  
Pa)anents made to refund bonds 
Pas senger facilities charges co llected  

1998 1997 

$ (3,135,829) $ 979,287 

21,511,832 
(853,178) 

1,188,498 
31,041 
577,708 

4,461,306 
(42,467) 
114,704 
248,721 
(708,374) 
(286,692) 

26.243.099 

17,786,518 
(7L181) 

1,776,433 
27,437 

(319,273) 
(1,600,974) 
364,912 

(173,250) 

(4,473,859) 
(890,~  

12,424,217 

23,107,270 13,403,504 

(21,205,148) 
6,787,976 

(5,695,000) 
(13,517,297) 
(200,000) 

(126,876) 

12,2327648 

(32,621,005) 
12,192,408 
(16,395,000) 
(10,944,207) 
(200,000) 

39,010,000 

(936,386) 
(25,510,000) 
11.378.765 

Net cash used in capital and related financing activities (21,723,697) (24,025,425) 
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NEW  O RLEA NS INTERNATIO NA L A IRPO RT 

STATEMENTS OF CASH FLOW S 
YEARS ENDED DECEMBER 31, 1998 AND 1997 

CASH FLOW S FROM  INVESTING ACTIVITIES: 
Proceeds from the sale and maturities of investments, net 
Interest and dividends on investments 

Net cash provided by investing activities 

N ET INCREASE IN CASH AN D CASH 
EQUIVALENTS 

CASH AND CASH EQUIVALENTS 
AT BEGINNING OF YEAR 

CASH AND (;ASH EQUIVALENTS 
AT END OF YEAR (Note 2) 

N ON CASH FIN AN CING ACTIVITIES: 
During 1997, $4,006,146 of additions to property, plant and equipment 
were directly funded by th e Federal Aviation A&ninistration. N o 
an ~ounts werc funded in 1998. 

See notes to financial statem ents 
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1998 1997 

50,617,613 
5.881.898 

56.499.511 

8,509,556 
5.927.033 

14~436~589 

57,883,084 3,814,668 

26.448.454 22.633_786 

$ 84,331~538 $ 26,448.454 

(Concluded) 



NEW  O RLEANS INTERNATIO NAL AIRPO RT 

NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED DECEMBER 31, 1998 AND 1997 

1. SUM M ARY O F SIG NIFICANT ACCOUNTING POLICIES 

The New Orleans International Airport (the "Airport") is a proprietary component unit & the City of New 
Orleans, Louisiana. The New Orleans Aviation Board (the "Board") was established in 1943 to provide 
for th e operation and maintenan ce of the Airp ort. The Board co nsists of nine members appointed  by the 
M ayor of th e City of New Orleans with approval of the New Orleans City Council. The City of Kenner, 
Louisiana and th e Parish of St. Charles, Lo uisian a each have input as to the selection & one board 
m ember. 

The accompanying policies of th e Airp ort confornl to generally accepted acc ounting principles as  
applicable to proprietary component units ofgovenmlental entities. A summary  of the Airp ort's 
significant acco unting policies follows: 

l?,asis ofPresentatlon - Proprietar3, fund accounting is used for the Airport's ongoing operations and 
activities which are sinfilar to those often found in the private sector. The m easurement focus is upon 

determination of net income. The Airport is a proprietary co mponent unit an d accounts for operations (a) 
th at are finan ced and operated  in a manner similar to private business enterprises where the intent of the 
governing body is that the cost (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be finan ced or recovered primarily through user charges and (b) 
where th e governing body has decided  that period ic determination of revenues earn ed , expenses incurred , 
and/or net incom e is appropriate for capital m aintenance, public policy, m anagem ent control, 
acco untability, or oth er purposes. 

Basis ofAceountlng - The accompanying financial statements have been prepared on the accrual basis of 
accounting under which revenues are reco gnized when earn ed  an d expenses are recognized  when incurred . 

Use of Estimates - The preparation of financial statements in conformity with generally accepted 
acco unting principles requires m an agement to make estimates and assumptions th at affect the reported  
am ounts of assets an d liabilities an d disclosure of contingent assets an d liabilities at the date of th e 
finan cial statements, as well as th e reported  am ounts of revca ues an d expenses during th e reporting 
period . Actual results co uld differ from those estimates. 

A ccounts R eceivable - An allowan ce for estimated  unco llectible accounts receivable is established at th e 
time information beco mes available which would indica te the unco lleetibility of th e particular receivable. 

Investm ents - Investm ents are ca rried at fair value in the financial statem ents. Unrea lized gains an d 
losses on investm ents are reflected  in th e statements of revenues and expenses. The market value of th e 
investm ent portfolio was greater than  its cost by approximately $486,000 an d $689,000 at December 31 
1998 an d 1997, respectively. 

Inventor)' - The inventor3, of materials an d supplies is valued at co st, determined  by the first-in, first-out 
method . 

- 9 - 



Propert.~, Plant and Equlpment - Property, plant and equipment are ca rried at co st. Additions, 
improvements and other capital outlays that significantly extend th e useful life of an  asset are ca pitalized 
Other costs incurred for repairs an d maintenance are expensed as incurred . In situations involving th e 
co nstruction of ce rtain assets financed with the proceeds of tax-exempt borrowi ngs, interest earned  on 
related  interest-bearing investments from such proceeds are offset against the related interest co sts in 
determining the amount of interest to be ca pitalized. Interest expense in excess of related interest inco me 
of $149,390 an d $1,872,391 was recognized as an  addition in th e cost bas is of on-going co nstruction 
projects during 1998 an d 1997, respectively. 

Depreciation is provided  over th e estimated  usefu l lives of th e as sets using th e straight-line m eth od 
co nmlencing wi th th e date of acq uisition or, in th e case of assets co nstru cted , th e da te placed into service 
Depreciation of property acquired or co nstructed  th rough resources norm ally restricted for ca pital 
acq uisition, such as ca pital gran ts, is included as  an  operating expense in th e statements of revenues an d 
expenses but is transferred  to the related co ntributed capital acco unt. 

Due To~Due From the City of New Orleans - Amounts reco rded as due from an d due to the City of New 
Orleans primarily relate to amounts paid by th e City on behalf of th e Airport. In addition, th e City 
provides certain services to the Airp ort. The cost of such services was $930,153 an d $885,646 for the 
years ended  Dece mber 31, 1998 an d 1997, respectively. 

Restricted Assets - Restricted  as sets include investm ents required  to be m ainta ined  for debt service , 
capita[ ad ditions and contingencies, operations an d maintenan ce an d escrow under th e indentures of the 
revenue and refunding bonds, as well as investments to be used for the constru ction of capital 
im provem ents. 

Bondlnsurance - In conjunction wi th bonds issued in 1997 an d 1993, insuran ce was purchased which 
guarantees th e payment of bond principal an d interest an d expires with th e final principal an d interest 
payment on th e bonds. Th e insuran ce  costs were capitalized at th e dates of issuance  an d are being 
am ortized over th e life of th e bonds using the interest method. 

Revenue Recognition - Lan ding fees an d facility rentals are recorded as  revenues of the year in which 
earned . In acco rdance with the lease agreements, the airlines using the Airport are required to pay fees 
an d charges in an  am ount which, when combined  with other revenues, are sufficient to pay operating an d 
maintenan ce expenses of the Airp ort and meet all oth er finan cial requirements established  by the General 
Revenue Bond Tru st Indenture, including 125% of annual debt service  on th e outstanding revenue bonds. 
landing fees an d facility rentals required  under th e lease agreements are established  on a prospective 
basis an d adjusted based on actual results. On an annual basis, the airlines are either charged or credited 
for any deficiency or exce ss betwee n revenues co llected  during th e year and actual requirements of th e 
lease agreements for the year. In 1998, the Airport accrued  and credited approxinmtely $4,089,000 of 
airline rentals an d lan ding fees. Th is liability is reflected  in th e 1998 balan ce  sheet in th e "Acco unts 
payable" ca ption. In 1997, th e Airp ort accru ed an d billed approximately $631,000 of airline rentals an d 
lan ding fee s. This asset is reflected  in the 1997 balan ce sheet in th e "Accounts receivable" ca ption. 

Passenger Facility Charges - On June 1, 1993, th e Airp ort began  imposing, upon approval of th e 
Fed eral Aviation Administration (the "FAA"), a $3.00 Passenger Facility Charge ("PFC") on each 
pas senger enplan ed  at th e Airp ort. The Airport is authorized to co llec t up to $211,200,626 of PFC 
revenue, all of which is pled ged  to secure th e Series 1994 Revenue bonds, which fu nds construction of 
pre-approved capital projects. The estimated expiration date on PFC revenue collection is March 1, 
2010. 

- 10 - 



Federal and State Financlal Asslstance - The Airport receives financial assistance for costs of 
construction and im provem ents to airport facilities through grants from th e FAA and funding from th e 

State of Louisiana's Transportation Infrastructure Model for Economic Development ("TIME"). As use 
of the funds is the prime factor for determ ining eligibility for financial as sistance , th e finan cial as sistance  
rece ived is credited to co ntributed capital at th e tim e th ese co sts are incurred . 

Vacation and Sick Leave - All fu ll-time clas sified  employees of th e Airport hired  prior to January 1
, 

1979 are permitted to accrue a maximum of 90 days & vacation (an nual leave) and an unlimited number 
of days of sick leave (accumulated at a maximum of 24 days per Yea0. Employees hired after 
December 31, 1978 can accrue a maximum of 45 da ys annual lea ve an d an  unlimited number of da ys of 
sick leave. Upon term ination of employment, an employee is paid for th eir accrued an nual lea ve based  on 
th eir current hourly rate of pay an d for their accru ed  sick lea ve on a form ula basis. If term ination is th e 
result of retirement, the employee  has  the option of co nverting their accrued  sick lea ve to additional yea rs 
of service. Annual lea ve an d sick lea ve liabilities are accru ed when incurred . 

Statements of Cash Flows - For purposes of the statements of eash fiows, cash an d cash equivalents 
include unrestricted  cash, unrestricted certificates of deposit and restricted cash. 

2. CASH AND INVESTM ENTS 

The following are the components of the Airport's cash an d investm ents at December 31, 1998 

Cash 
Certificates ofda posit 
U.S. Treasury an d U.S. Agency obligations 

Unrestricted Restricted Tota 

$ 4,787,059 
13,266,987 
18.540,614 

$66,277,492 
4,464,685 
8.920.149 

$ 71,064,551 
17,731,672 
27.460.763 

$ 79,662.326 $116.256,986 

The following are th e components of the Airp ort's cash and investm ents at December 31, 1997 

Cas h 
Certificates of deposit 
U.S. Trea sury and U.S. Agency obligations 

Unrestricted Restricted Total 

$ 5,021,963 
20,615,086 
5.207,378 

811,405 
4,315,286 
73.020_397 

$ 5,833,368 
24,930,372 

_  
78,227~775 

$ 30
. .., ~,844,427 $78,147,088 $108,991,515 

For purposes of the statements of cas h flows, th e Airp ort considers th e fonowing to be cash an d cash 
eq uivalents: 

Decem ber 31. 

Unrestricted  cash 
Unrestricted  certificates ofda posit 
Restricted  ca sh 

1998 1997 

$ 4,787,059 
13,266,987 
66,277,492 

$ 5,021,963 
20,615,086 

811.405 

$ 84,331,538 $26 448,454 



At Dec ember 31, 1998, the carrying amount of the Airport's unrestricted and restricted ca sh deposits was 
$88,796,223, an d the bank balance was $88,796,223. Cas h an d ce rtifica tes of deposit, both unrestricted an d 
restricted, were covered  by co llateral held by the financial institution in th e Airp ort's name. 

State statute authorizes th e Ai rp ort to invest in U.S. bonds, treasury notes and oth er fed erally insured investments. 
The Airport's short-term investments are ca tegorized below to give an  indica tion of the level of risk assumed by the 
entity at year-end. Category  ] includes investm ents th at are insured or registered  or for which the securities are held 
by th e Airp ort or its agent in th e Airp ort's nam e. Category 2 includes uninsured  and unregistered  investments for 
which th e securities are held by the financial institution's trust department or ag ent in the Airp ort's name. Category 3 
includes uninsured  an d unregistered  investm ents for which th e sec urities are held by th e finan cial institution or by its 
tru st department or agent, but not in the Airport's nan ae. 

U.S. Treasury and U .S. Agency obligations 

3. SUM M ARY OF RESTRICTED ASSETS 

Category 
1 2 3 

$27,460,763 $ - $ - 

Carrying 
Value 

Assets restricted  for specific purp oses in accordan ce with bond indenture an d oth er legal restrictions are composed  of 
th e following at D ecember 31, 1998: 

ASSETS 

C~~h and 
certificates 
of deposit 
U.S. Trca.sury 
and U.S. 
Agency 
obligatiorL~ 

Debt 
Service 
Fund 

Debt 
Service 
Reserve 
Fund 

Operations 
Revenue Renewal and 
Bond lind Malntenlince Capital Arbitrage 
Escrow Replacement Reserve Improvem ents Redemption Rebate 
FUnd Fund Fund Funds Fund Fund Total 

7.015.950 | ,g2%0~)0 S,920,t49 

$ 4,010,243 $ 12,054,194 $ 130,29g $ 2,013,888 $ 5,874,422 $ 52 746 450 $ 922,083 $1,910,74S $ 79,662,326 
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4. PROPERTY, PLANT AND EQUIPM ENT 

Property, plant and equipment includes assets acquired with the Airport's own funds as well as th ose 
acq uired th rough resourCes externally restricted for capital acquisition. A summary of changes in 
property, plant and equipment is as follows: 

Lan d improvements 
Buildings an d furn ishings 
Equipment 
Utilities 
Heliport 
Lan d an d air rights 
Construction in progress 

Balance 
12131197 

$ 183,806,884 
222,065,450 
5,982,331 
8,314,351 
3,038,813 
73,251,408 
35,547~_690 

Additions 
During 
Year 

$ 5,653,722 
32,902,224 

199,014 
883 

6,552 
3,405,377 
20,884,289 

$ 

Deletions 
During 
Year 

1,043 

30 
1,000 

41,844,840 

Balance 
12/31198 

$ 189,460,606 
254,966,631 
6,181,345 
8,315,234 
3,045,335 
76,655,785 
14,587,139 

532,006,927 63,052,061 41,846,913 553,212,075 

Less - accumulated 
depreciation (165,330,407) (21,511,832~ 

$ 366.676.520 $ 41,540,229 

Constru ction in progress is composed of th e following at Dce ember 31, 1998 

Description 

Environm enta l impact statement an d 
railroad relocation study 
W est air cargo apron 
Plan -cast/west taxiway 
N ew Orleans Aviation Board 
Adm inistration Complex 
TACA/DOBBS Building Paint 
N ews and gifts infras tru cture improvem ents 
Intermodel Trans study 
Lafon Air parallel road 
North east/west taxiway 
Can opy 
East air cargo, phase II 
Term inal loop road/traffi c signalization 
Conco urse E 
Airp ort sign age II 
Lower Roadway Stage 2-5 
Food/Beverage 
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(186,8422~2~  

$ 366,369,836 

Expended to 

Project December 31, Remaining 
Authorization 1998 Com m itm ents 

$55,746,555 
23,065,974 

331,981 

5,884,135 
600,000 
397,519 
389,000 

4,403,322 
22,031 

4,527,999 
6,680,744 

53,855 
28,490,564 
1,221,047 
6,000,000 
2,386,160 

$ 1,373,610 
1,435,137 
331,981 

104,235 
142,595 
397,519 
389,000 
51,076 
22,031 
672,496 
113,855 
53,855 
63,148 
27,957 
111,047 
177,134 

$54,372,945 
21,630,837 

5,779,900 
457,405 

4,352,246 

3,855,503 
6,566,889 

28,427,416 
1,193,090 
5,888,953 
2,209,026 



Description 

Employee garage 
Parking lot 
AM C buildout 
Pcrim eter road, stage II1 
Program m anagement - environmental 
permitting 
Directional A/F light, stage 1 
Directional A/F light, stage 1I 
Rehab runways/taxiways PII 
W est an d ticket lobby renovation 
N orth/south runway 
Computer upgrade 
Concessions/leases project 
Perishable goods facility 
Air cargo complex 
Run/taxiway echo at TU 

Project 
Authorization 

1,000,000 
3,500,000 
500,000 

3,708,000 

2,754,547 
245,344 

1,325,383 
311,421 

2,112,701 
165,221 
820,290 
99,570 

3,274,057 
2,000,000 
9.465.535 

$ 171,482,955 

Expended to 
Dec em ber 31 

1998 

g42 
2,077 
13,024 
98,388 

2,230,644 
164,271 
265,302 
174,865 

1,014,741 
165,221 
820,290 
99,570 

2,894,832 
648,698 
527.698 

Rem aining 
Com m itm ents 

999,158 
3,497,923 
486,976 

3,609,612 

523,903 
81,073 

1,060,081 
136,556 

1,097,960 

379,225 
1,351,302 
8.937.837 

$ 156,895,816 

The following is a summ ary of estimated useful lives of property, plant and equipment an d accumulaled 

depreciation at December 31: 

Lan d im provem ents 
Buildings an d furnishings 
Equipment 
Utilities 
H eliport 

Estim ated Useful 

Lives (Years) 

10-25 
3-25 
3-10 
10-25 
5-15 
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Accum ulated 

1998 

$ 79,912,903 
98,226,112 
4,241,779 
1,835,664 
2.625.781 

lation 
1997 

$ 70,683,349 
86,801,531 
3,938,927 
1,487,293 
2,419,307 

$ lg6,g42,239 $165,330,407 



5. LO NG -TERM  DEBT 

Long-term  debt consists of the following at December 31, 1998 and 1997 

Series 1993A Taxable refunding bonds, variable 
rates, final m aturity August 5, 1998 
Series 1993B Refunding bonds, variable rates, 
final m aturity August 3, 2016 
Series 1993C Refu nding bonds, variable rates, 
final maturity Augu st 3,2011 
Series 1994 Revenue bonds, variable rates (4.30% at 
December 31, 1998), final maturity December 1, 2019 
Series 1995A Refunding bonds, variable rates, 
final m aturity August 1,2015 
Series 1997A Refu nding bonds, variable rates, 
final maturity August 5, 2015 
Series 1997B- 1 Revenue bonds, with interest 
at 5.45% , final maturity October 1, 2027 
Series 1997B-2 Taxable revenue bonds, variable rates 
(6.00% at December 31, 1998), final maturity 
October 1, 2027 

Total 

Current portion 

Unam ortized loss on advance refunding 

Long-term debt 

1998 1997 

$ 2,385,000 

136,780,000 138,920,000 

2,965,000 3,080,000 

49,660,000 49,660,000 

20,410,000 20,950,000 

24,995,000 25,510,000 

2,555,000 2,555,000 

10.945.000 10.945.000 

248,310,000 254,005,000 

(7,730,000) (6,995,000) 

(24,167,362) (25,541,809) 

$216,412.638 $221,468,191 

Debt service  requirements to maturity, including interest of $161,152,989, for all outstanding bonds are 
as follows: 

Decem ber 31 

1999 
2000 
2001 
2002 
2003 
Thereafter 

$ 20,970,984 
21,041,066 
21,219,668 
21,311,480 
21,594,373 
303,325,418 

$409.462,989 

On June 24, 1997, the Airport issued $25,510,000 in Refu nding bonds, Series 1997A, the proceeds of 
which were used to repay portions of th e Series 1993A Taxable refu nding bonds. As defined  in the 

general indenture, the bonds are secured by a pledge of the Airport's revenues subject to prior payment of 
operation an d m aintenan ce expenses. The bonds are also secured  by a portion of the Debt Serv ice  

Reserve Funds. The bonds are subject to optional redemptions, as defined in the general indenture. Th e 
general indenture req uires th at th e Airport m aintains ce rtain specified  financial ratios and comply with 
other custom ary req uirem ents. 
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On October 1, 1997, the Airport issued $2,555,000 in Revenue bonds, Series 1997B-1, and $10,945,000 
in Taxable Revenue bonds , Series 1997B-2. The Series 1997B-1 bonds were issued for the purpose of 
reimbursing the Ai rp ort for costs previously paid by th e Airp ort in connection wi th, or financing the co sts 
of, th e Airp ort's co ntinuing Noise M itigation and Land Acquisition Program at the Airp ort, including the 
purchase of certain noise impacted  properties, the purchas e of properties for development purp oses

, th e 
soundproofing of certain residential properties an d th e acq uisition of certain navigation easements, 
servitudes and other property rights. Th e 1997B-2 bonds were issued for the purpose of(i) financing the 
Airp ort's Storm W ater Drainage Program  for apron fueling areas at th e Airp ort, including the provision 

of trench drains an d associated drainage piping to capture water flows from all co ncourse aprons an d (ii) 
providing a Continuing source of funds for finan cing the projects of the 1997B-1 bonds on an ongoing 
basis. As defined  in the general indenture, th e bonds are secured  by a pled ge of the Airp ort's revenues 

subject to prior payment of operation an d maintenan ce expenses. The bonds are also secured by a portion 
of the Debt Service Reserve Funds. Th e bonds are subject to optional redemptions, as defined in the 
general indenture. Th e general indenture requires that the Airp ort m aintains certain specified  finan cial 
ratios an d co mply wi th other customary requirements. 

Th e Series 1994 Revenue bonds were issued  on December 13, 1994 in order to pay or reimburse th e 
Airport for the co st of co nstruction of certain projects approved by the FAA. Th ese bonds are secured by 
a pled ge of PFC revenue expec ted  to be co llected  th rough M arch 1, 2010. Th ese bonds are also sec ured 
by ce rtain Airp ort funds, including a portion of th e Debt Serv ice  Reserve Funds. 

Th e Series 1994 Revenue bonds are subject to optional redemptions upon the co llection of excess PFC 
revenues, as defined  in the am ended  general indenture. Th ese prepayments may result in the optional 
red emption of all Series 1994 Revenue bonds by 2001. Th ese bonds are also convertible to a fixed  rate at 
an y time at the option of the Airp ort . Until such time, th e Series 1994 Revenue bonds are payable upon 
demand of the registered  o~aacr thereof. Such deman d, if any, would be satisfied  through drawings under 
letters of cred it expiring on Decenth er 12, 2003 with two banks. 

The Series 1993A and 1993B Refunding bonds were issued  on February 12, 1993 in order to advan ce  
refund all debt issues previously outstanding. Th e advan ce refu nding resulted  in a difference between the 
rca cquisition price  an d th e net ca rrying am ount of th e old debt of $32,184,971. In accordance with 
Governmental Acco unting Standards Board Statement (GASBS) No. 23, "Accounting an d Finan cial 
Reporting for Refundings of Debt Reported  by Proprietary  Activities," which was implemented  during 
1993, this difference , reported  in th e accompanying financial statements as a deduction from bonds 
payable, is being charged  to operations th rough August 2016 on a straight-line bas is. 

In co nnection wi th the advan ce refunding during 1993, irrevocable escrow deposits are being invested  in 
U.S. Trea sury obligations that, togeth er wi th interest th ereon, wi ll provide am ounts sufficient for payment 
of all principal an d interest on th e refu nded  bonds. Acco rdingly, th ese refu nded  bonds along wi th the 
related  escrow deposits are not shown on th e acco mpan ying balan ce sheets. At December 31, 1998 
refunded  bonds outstanding were: 

Series 

1990B 
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Refunded 
Debt Outstanding 



The general indenture under which the Series 1993 A-C, Series 1995 A and Series 1997 A and B bonds 
were issued provides for the establislunent of restricted funds for the following purposes: The paym ent of 
interest and principal on outstanding bonds; the purchase of land, and repairs, replacements, an d/or 
renovations to th e Airport; operation an d m aintenance  expenses for which am ounts are not oth erwise 
available; an d future bond issuan ce costs. Consequently, th e Airp ort has established th e Debt Service 
Fund, th e Debt Service Reserve Fund, th e Renewal and Replace ment Fund, the Operations an d 
M aintenance  Reserve Fund an d th e Revenue Bond Escrow Fund. 

EQUITY 

Contributed capital recorded  by th e Airport represents am ounts received  from the fed eral an d state 
governm ents an d th e City of New Orleans to finance  the cost of co nstruction of airport facilities. 

Th e City's contribution was made from th e sale of$11,500,000 of general obligation bonds. Annually, 
the Airport tran sfers a certain amount ($200,000 in both 1998 an d 1997) to the City's Capital Projects 
Fund as partial repayment of th e City's co ntribution. Th ese am ounts are reported as residual equity 
transfers in th e statements of changes in eq uity . At Dec ember 31, 1998 an d 1997, th e cumulative am ount 
tran sferred  to th e City under this arran gement was $8,755,737 an d $8,555,737, respectively. 

During 1989, the TIM E was established which provides for th e collection of a spec ial ta x on all gasoline 

and motor fuels to be used for various tran sportation projects. Under the provisions of the TIME 
agreement, th e State of Louisiana will act as adm inistrator of th e funding for $75 million of airport 
improvement projects over a five year period which began in 1990. The State will also act as 
administrator for FAA grants which are associated with the TIME projects. As of December 31, 1996, 
th e State provided  th e entire funding for the $75.0 million of Airport improvements. The FAA provided 
$4,006,146 during 1997, as administrated  by the State under th e TIM E agreement. 

PEN SIO N PLA N 

Employee s and officers of th e Airp ort are eligible for membership in the Employees' Retirement System of 
the City of New Orleans (the "Plan "), a defined benefit co ntributory retirement plan . A separate finan cial 
report on the plan  for th e year ended  Dece mber 31, 1997 co ntaining additional information req uired  under 
GASBS No. 5, "Disclosure of Pension Inform ation by Public Employee Retirement Systems an d State 
an d Local Governm ent Employers," is available from the City of New Orleans Direc tor of Finan ce. 

Th e Airp ort's annual contribution to th e Employees' Retirement System is bas ed  on th e am ount 
dctemim ed  by the actuary of th e Plan , which includes am ortization of pas t service co sts over a period of 
30 years. The Airp ort's co ntribution to the Plan for the yea rs ended  December 31, 1998 an d 1997 was  
$532,235 and $584,737, respec tively. 

At Jan uary 1, 1998 (latest information available), the Employees' Retirement System's actuarial present 
value of credited projected benefits was $225,959,000. Th e actuarial market value of net assets available 
for benefits at that date am ounted to $319,142,000. Th e as sumed  average rate of returu used  in 
determining the actuarial present value of accumulated  plan benefits was  7% . 
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RENTALS UNDER OPERATING LEASES 

The Airport leases space in its term inal to various airlines, concessionaires and others. These leases are 
for varying periods ranging from one to four years and require the payment of minimum annual rentals. 
Th e lease betw een th e Airp ort an d th e airlines expired on December 31, 1998. Subsequent to yea r end, 
th e Airp ort and airlines have negotiated  a verbal extension of th e Airline Operating Agreement until 
December 31, 1999. M anagement believes th at th e verbal lease extension win be approved  by th e City 
Council of New Orleans and th at its expiration on Dece mber 31, 1999 will not have a material impact on 
the Ai rp ort's finan cial statements or results of operations. The Airp ort expects to negotiate a new written 

lease agreement with the airlines effective Jan uary 1, 2000 in fiscal year 1999. M ost leases are subject to 
adjustment upwards or downwards based upon the operational an d capital requirements of the Airport. 
[xascs with conce ssionaires require payment of perce ntage rent based  on sales in excess of stipulated 

am ounts . 

The followi ng is a sched ule by yea r of aggregate future minimum rentals on nonca nce lable operating 
leases as of Dece mber 31, 1998: 

1999 
2000 
2001 
2002 
2003 
Th ereafter 

$7,708,749 
1,929,000 
1,929,000 
1,929,000 
1,929,000 
9,216,000 

The above am ounts do not include contingent renta ls which may be rece ived  under m ost of th e leases; 
such contingent rentals, including month-to-month co nce ssion ag ree ments, am ounted to $21,458,681 in 
1998 an d $18,897,772 in 1997. 

9. COM M ITM ENTS AND CONTINGENCIES 

Self-insurance - Th e Airport is insured for hospitalization and unemplo)ancnt losses and claims under the 
City of New Orleans self-insuran ce  program . Th e Airp ort pays prem iums to th e City of New Orleans 
unemployment self-insuran ce program , and th e Airp ort and its employees pay premiums to the City of 

N ew Orleans hospitalization self-insuran ce program . 

Commitments - In th e normal co urse of business, th ere are various comm itm ents and contingent 
liabilities, such as construction co ntracts an d co nsulting agree ments, which are not reflected in the 
acco mpan ying finan cial statements. N o losses are anticipated  as  a result of th ese transactions. 

Claims and Judgm ents - Th ere are several pending lawsuits in which th e Airport is involved . Based  
upon m anagement's review an d evaluation of such lawsuits an d th e advice  of legal co unsel, th e Airp ort 
believes th at the potential claims resulting from such litigation an d not co vered  by insuran ce  would not 
materially affect th e finan cial statements . 

Federal FinanclalAssistanee - The Ai rp ort participates in a number of fed eral financial as sistance 
program s. Although th e gran t program s have bee n audited  th rough December 31, 1997 in acco rdance 

wi th the Single Audit Act of 1984, these program s are still subject to finan cial an d compliance audits by 
governm enta l agencies. 
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Arbitrage - The Airport has issued tax-exempt bonds which are subject to arbitrage regulations of the 
Internal Revenue Service ORS), which regulations impose restrictions on the use of proceeds from tax- 
exempt bonds. If ce rtain of th ese restrictions are not complied with, the bonds could lose their tax-exempt 

status retroactive to the date of original issuance and also result in the Ai rport being subject to arbitrage 
rebates. Th e estimated  arbitrage rebate liability for the Airp ort's Series 1994 Revenue bonds is 
$2,188,876 an d $1,906,239 as of December 31, 1998 an d 1997, respec tively. The increase in th is 
liability of $282,637 is reflec ted  in th e 1998 statement of revenues and expenses as a red uction of 
investment income. The initial liability of $1,906,239 is reflected in the 1997 statement of revenues and 
expenses as a red uction of investment income. The IRS requires that the first rebate installment payment 
be made on December 13, 1999 which is five years after th e issuan ce of these bonds. Th e estimated  
pa3~lent amount is subject to change depending on fluctuating interest rates an d other factors from 
January 1, 1999 th rough December 13, 1999. 

I0. INTEREST RATE SW AP AGREEM ENTS 

The Airp ort has entered into interest rate swap agreements to red uce the impact of changes in interest 

rates on its Series 1993B, 1993C, 1995A, and 1997A variable rate refunding bonds (see Note 5). As of 
Dece mber 31, 1998, th e Airport had four interest rate swap agreements outstanding with a co mmercial 

bank (swap party), having total principal amounts of $136,780,000, $2,965,000, $20,410,000 and 
$24,995,000 for th e 1993B, 1993C, 1995A, and 1997A issues, respectively. Pursuan t to these swaps, the 
Airp ort is obligated  to pay interest at a fixed  rate of 5.49% , 5.34% , 6.14%  an d 6.50%  for th e 1993B, 
1993C, 1995A and 1997A issues, respectively. Th e swap party is obligated  to pay at a rate based  on a 

floating rate market index. Th ese agreements effectively adjust the interest rate on these debt issues to the 
respective perce ntages noted  above. All four swap agree ments are part of a M as ter Swap Agree ment 
dated  January 4, 1993. Th e 1993B, 1993C, 1995A an d 1997A agreements terminate in August of 2016, 
2011, 2015 an d 2015, respec tively, Th e Airport is exposed  to cred it loss in th e event of nonperform ance 
by th e swap party; however, th e Airp ort does not an ticipate such nonperform an ce . 

A standby bond purchas e agreement is also in effect over th e life of th e bonds whereby if the remarketing 
agent is unable to remarket th ese variable rate bonds, th ere is a liquidity provider that agree s to purchas e 
th e bonds at th e principal am ount plus interest. If the liquidity provider purchases th e bonds, th e interest 

rate would be the prime rate or the prime rate plus two percent (if the bonds are held by the liquidity 
provider in excess of one year) not to exceed the maximum permitted by law, or twenty-five percent. 
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NEW  O RLEA NS INTERNATIO NA L A IRPO RT 

SUPPLEMENTAL SCHEDULE OF YEAR 2000 ISSUE (UNAUDITED) 
YEAR ENDED DECEMBER 31, 1998 

On December 2, 1998, the New Orleans Aviation Board selected th e firm of Computer Technology Associates, 

Inc. ("CTA, Inc.") to render Technology Systems Consulting Services for the Y2K Project at the New Orleans 
International Airport and to assist the efforts already in progress of the Project 2000 New Orleans Aviation 
Board Staff Team. The Project 2000 StaffTeam is comprised of the Deputy Director of Aviation, Airport 
M anager, M anagement Information Systems M anager an d various New Orleans Aviation Board Department 
M anagers. Th e CTA, Inc. firm  was selected following a competitive Request for Qualification Process an d in 
consideration of their extensive experience in Year 2000 rcmediation an d embedded systems projects. CTA, 
Inc. is utilizing its Year 2000 Embedded Systems M ethodology as a tool to accomplish end-to-end Y2K 
objectives in three phases in the co ntract amount of $708,061: 

Phas e 1: 
Step 1 
Step 2 

Phase II: 
Step 3 

Phase III 
Step 4 
Step 5 
Step 6 

Inventory an d Assessment 
Site Survey 
Vendor M an agement 
Complian ce  Assessment 
Complian ce  Assessment an d Planning 
Complian ce  M onitoring 
Compliance Testing 
Rem ed iation 
Acceptance  Testing 

As of May 1999, the New Orleans Aviation Board systems arc in Phase 111 of the upgrade project. In addition, 
staff has developed  co ntingency plan s for all critical systems as  well as  developing an  airp ort-wide contingency 
plan. Th e Airp ort co mplies wi th Y2K req uirements an d time fram es promulgated  by th e Fed eral Aviation 
Administration Office  of Aviation Safety and Standards. Periodic reports arc forwarded  to th e Air Tran sport 

Assoc iation (ATA) representing the majority of the country's major air carriers. The 1999 Rate Setting 
Proc ess with the Airline Signatory Carriers included  a budget for consulting services an d embed ded  system 
rcmed iation. M onthly reports are also issued to th e Finan ce  and Executive Comm ittees of th e Board. 

Because of th e unprec ed ented  nature of th e Yea r 2000 issue, its effec ts an d th e success of related  remed iation 
efforts will not be fully determinable until th e yea r 2000 an d th erea fter. M an agement cannot as sure th at th e 
Airport is or wi ll be Yea r 2000 ready, th at th e Airp ort's remed iation efforts wi ll be succe ssful in whole or in 
part, or that parties with whom the Airp ort does business will be yea r 2000 ready. 
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Deloitte & 
Touche 

Deloitte & Touche LLP Telephone: (504) 581-2727 
Suite 3700 Facsim ile: (504) 561 7293 
One Shell Square 
701 Poydras Street 
New Orleans. Louisiana 70139 3700 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED UPO N THE AUDIT PERFORMED IN ACCORDANCE 
W ITH GO VERNM ENT AUDITING STANDARDS 

New Orleans Aviation Board 
New Orleans, Louisiana 

W e have audited the financial statements of New Orleans International Airport (the "Airport"), a proprietary 
component unit of the Cib' of New Orleans, as of an d for the year ended Dece mber 31, 1998, and have 
issued  our report thereon dated M ay 14, 1999. W e co nducted  our audit in accordan ce with generally 
accepted  auditing standa rds and the standa rds applicable to finan cial audits co ntained  in Government 
Auditing Standards, issued  by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assuran ce about whether the Airport's financial statements are free of 
material misstatement, we performed  tests of its co mpliance  with ce rtain provisions of laws, regulations, 
contracts, and gran ts, nonco mplian ce  with which co uld have a direct an d material effect on th e determination 
of finan cial statement am ounts . However, providing an  opinion on co mplian ce  wi th those provisions was 
not an objective of our audit an d accordingly, we do not express such an opinion. The results of our tests 
disclosed  no instance s of nonco mplian ce  that are required  to be reported  under Government Auditing 
Standards. 

nternal Control Over Financial Renortina 

In planning an d perform ing our audit, we co nsidered  th e Airp ort's intern al co ntrol over finan cial reporting in 
order to determ ine our auditing procedures for the purp ose of expressing our opinion on the finan cial 
statements and not to provide as surance on th e internal control over financial reporting. Our consideration 
of th e intern al co ntrol over finan cial reporting would not necessarily disclose all m atters in th e intern al 
control over financial reporting that m ight be material weaknesses. A m aterial weakness is a co ndition in 
which th e design or operation of one or m ore of th e internal co ntrol co mponents does not red uce  to a 
relatively low level the risk that misstatements in am ounts that would be material in relation to the financial 
statements being audited  may occur an d not be detected wi thin a timely period by employee s in th e normal 
co urse of perform ing their as sign ed  functions. W e noted  no ma tters involvi ng the internal control over 
finan cial repo rting an d its operation that we co nsider to be material weaknesses. However, we noted  oth er 
matters involving th e interna l co ntrol over financial reporting that we ha ve repo rted to th e management of 
th e Airp ort, in a separate letter da ted M ay 14, 1999. 

Th is report is intended  solely for th e inform ation an d use of th e New Orleans Aviation Board, man agement 
oth ers wi th in the Airport an d th e Louisian a Legislative Auditor an d is not intended  to be an d should not be 
used  by an yone oth er th an th ese spec ified  parties. 

M ay 14, 1999 

DeloitteTouche 
Tohma~u 


