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Auditor’s Responsibility for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, individually 
or in aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Town’s internal control. Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Town’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the information 
listed in the table of contents as Required Supplemental Information Part I and Part II be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
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REQUIRED SUPPLEMENTAL INFORMATION (PART I)
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Government-wide financial statements
government-wide financial statements 

statement of net position
net position.

statement of activities
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Fund financial statements
fund

Governmental funds

required supplementary information. 

Net Position 
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Changes in net position
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BASIC FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS
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 (The Town)

Government funds

General Fund

 
17



general revenues
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Net Position

Net investment in capital assets
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Restricted net position

Unrestricted net position

Fund Balance

Nonspendable

Restricted

Committed:

Assigned:

Unassigned:

Cash

Investments: 

Custodial Credit Risk
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Interest Rate Risk
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REQUIRED SUPPLEMENTAL INFORMATION (PART II)
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OTHER SUPPLEMENTAL INFORMATION
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OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING 
STANDARDS
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Government Auditing Standards

deficiency in internal control

material weakness

significant deficiency
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1) Written Policies and Procedures 

i. Budgeting
Purchasing

Disbursements

Receipts/Collections

Payroll/Personnel

vi. Contracting

Travel and expense reimbursement

Credit Cards (and debit cards, fuel cards, P-Cards, if applicable)
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Ethics

Debt Service

Information Technology Disaster Recovery/Business Continuity

Sexual Harassment

Written policies and procedures of the Town were obtained and were found to address the sections noted 
above. No exceptions were noted as a result of this procedure. 

2) Board or Finance Committee 

No exceptions were noted as a result of this procedure.  

No exceptions were noted as a result of this procedure

No exceptions were noted as a result of this procedure. 

Section not applicable to entity. 

Section not applicable to entity.

3) Bank Reconciliations 
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A listing of client bank accounts from management and management’s representation that the listing is 
complete were obtained. The main operating account and 4 additional accounts were selected for review.

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

4) Collections (excluding EFTs) 

A listing of deposit sites for the fiscal period and management’s representation that the listing is complete 
were obtained. The only deposit site of the entity was selected. 

A listing of collection locations and management’s representation that the listing is complete was obtained. 
A random collection location of the entity was selected. 

Employees do share cash collection drawers, but the entity has compensating controls in place. 

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

 
38



No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure. 

5) Non-Payroll Disbursements (exclude card and petty cash purchases, and travel reimbursements) 

A listing of locations that process payments for the fiscal period and management’s representation that the 
listing is complete were obtained. The only location of the entity was selected. 

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure.  
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No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure.

6) Credit Cards/Debit Cards/Fuel Cards/P-Cards 

A listing of active cards for the fiscal period and management’s representation that the listing is complete 
were obtained.

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

Travel and Travel-Related Expense Reimbursements (excluding card transactions)
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No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.

A list of meal participants was not included when receipts showed multiple entrees, however, 
additional entrees were excluded from reimbursement

No exceptions were noted as a result of this procedure.

8) Contracts 

Alternately, the practitioner may use an equivalent selection source, such as an active vendor list.

A listing of all agreements/contracts for professional services, materials and supplies, leases, and 
construction activities that were initiated or renewed during the fiscal period and management’s 
representation that the listing is complete were obtained. 

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure.

No amendments to contracts were noted.

No exceptions were noted as a result of this procedure.

9) Payroll and Personnel 
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A listing of employees/elected officials employed during the fiscal period and management’s representation 
that the listing is complete were obtained. Five employees of the entity were selected for review. 

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure. 

Ethics

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure. 

No exceptions were noted as a result of this procedure.

11) Debt Service 

Section not applicable to entity. 
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Section not applicable to entity. 

12) Fraud Notice 

No misappropriations reported by entity.

No exceptions were noted as a result of this procedure. 

Information Technology Disaster Recovery/Business Continuity

We performed the procedures and discussed the results with management.

14) Prevention of Sexual Harassment 

No exceptions were noted as a result of this procedure.

No exceptions were noted as a result of this procedure.
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100%. 

0.

0.

0.

0.
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