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ABOUT THE COVER:

Pumping Station No. 1, the city’s oldest drainage pumping sta-
tion, is undergoing major expansion and renovation. The $11 mil-
lion project includes the addition of two new drainage pumps and
the enlargement of the discharge basin. The station was recently
renamed in honor of the S&WB engineer who designed the world-
famous Wood Screw Pump—A. Baldwin Wood. Several othey
major drainage improvement projects are underway as pait of
the Southeast Louisiana Urban Flood Control Program (SELA), a
joint effort between the U.S. Army Corps of Engineers and the
Sewerage and Water Board. Some $440 million for new canals
and pumping stations and other renovations in every part of the
city is projected under SELA, which calls for 75 per cent Federal
funding and 25 per cent local match by the S&WB.

Photo by Joe Bergeron, C.F. Weber Photography
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MISSION STATEMENT

To be one of the best and most respected suppliers of sewer, water, and drainage
services in the south-central United States by providing quality, reliable, and cost
effective services to our Customers while maintaining fair and ethical treatment of our
well-trained and highly motivated employees.

OUR VALUES

Open, honest communication
Trust and respect for each other
Offering and encouraging education and opportunity to employees

Fostering enthusiasm among employees through example of the
managers/supervisors

Providing direction and planning and encoursging
interdepartmental team work

Assuring reliability in providing services to customers

KEY RESULT AREAS

Customer Satisfaction
Cost Effectiveness
Employee Satisfaction

Capabilities Improvement through Training
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Groundbraaking ceremonies marked the stan of construction for the $19 million Napoleon
Avenue Drainage Canal Improvement Project. Two new canals wiil be built beneath Napoleon

through the Southeast Louisiana Urban Flood Control Program (SELA), a cooperative effort
between the U.S. Army Corps of Engineers and the Sewerage and Water Board of New

Orleans.

Work is underway to install two new concrete box drainage canals beneath Napoleon Avenue
from Fontainebleau Drive to South Claiborne Avenue. The canals, large enough to carry two
transit buses side by side, are part of a massive rebuilding of the drainage system citywide.
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MARC H. MORIAL, President
HENRY A. DILLON. JR., President Pro-Tem

Sewerage & Water Board OF NEW ORLEANS

HAROLD J. GORMAN

Executive Director April 24, 2000

TO: THE HONORABLE PRESIDENT AND MEMBERS OF THE SEWERAGE AND WATER
BOARD OF NEW ORLEANS

We are pleased to present the Comprehensive Annual Financial Report of the Sewerage and Water
Board of New Orleans for the year ended December 31, 1999. Responsibility for both the accuracy of the
data and the completeness and fairness of the presentation, including all disclosures, rest solely with the
Sewerage and Water Board. It is our belief that the data, as presented, is accurate in all material aspects
and is presented in a manner designed to fairly set forth the financial position, results of operations, and
cash flows of the Board’s Enterprise and Pension Trust Funds. All disclosures necessary to enable the
reader to gain an understanding of the Sewerage and Water Board’s financial activities have been included.

The Comprehensive Annual Financial Report is presented in four (4) major sections: Introductory,
Financial, Statistical and Supplemental. The Introductory Section includes the transmittal letter and listings
of the officers, members and committees of the Board of Directors. This section also includes the Board’s
organizational chart and a reproduction of the 1998 Certificate of Achievement for Excellence in Financial
Reporting awarded by the Government Finance Officers Association. The Financial Section includes the
independent auditors’ report, along with the general purpose financial statements and the accompanying
notes. The combined and individual fund statements for the Enterprise and Pension Trust Funds are
included. Required supplementary information is also included. The Statistical Section includes selected
financial and demographic information, generally in a multi-year presentation. Additional information
relative to the Sewerage and Water Board’s operations is included in a Supplemental Section.

The Sewerage and Water Board meets the criteria for classification as an “other stand-alone
government™ as described 1n Governmental Accounting Standards Board Statement No. 14. The reporting
entity includes the Enterprise Fund and the Pension Trust Fund. The Enterprise Fund is composed of three
(3) independent systems: Water, Sewerage and Drainage.

Sewerage and Water Board of New Orleans is a political subdivision created in 1899 by Louisiana
State Statutes. The Board is charged with construction, operation, and maintenance of Water, Sewerage
and Drainage Systems for the City of New Orleans. By agreement, approximately 2,550 acres of
adjourning Jefferson Parish is served by the Board’s drainage facilities for which Jefferson Parish pays its
pro rata share of expenses. In addition, the Board provides sewerage services to Jefferson Parish
businesses the majority of which are restaurants located in the West End neighborhood near the Lakefront.
Additionally, the Board provides water and sewerage services 10 the Plaquemines Parish Industrial Park.
The Sewerage and Water Board was established as a “special board” operating independently of city
government. The Mayor of New Orleans serves as the President of the Board of Directors which is
composed of three (3) representatives of the City Council, two (2) representatives of the Board of
Liquidation, City Debt and seven (7) appointees as designated by the State statutes,
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ECONOMIC CONDITION AND OUTLOOK

The Board’s service area includes the Civil Parish of Orleans in the state of Louisiana and covers 364
square miles. Based on the 1990 census, the population of Orleans Parish was 498,938, Major industries
include tourism, oil and gas, transportation, health and other services, such as legal, education and

entertainment.

According to the January 2000 issue of the Metropolitan Report: Economic Indicators for the New
Orleans Area (UNO Report), published by the Division of Business and Economic Research, University of
New Orleans, the New Orleans economy generated fewer job losses in the third quarter 1999 than in the
second quarter. The third quarter improvement is certainly attributable to renewed employment growth in the
service sector, a iraditional mainstay of the local economy. Energy prices continued to increase over the third

quarter, by 19.5% for crude oil and by 12.1% for natural gas, and the rig count, an important measure of the
sector’s health, went up.

The oil and gas sector sent mixed signals in the second quarter. The results were somewhat better in
the third quarter. Afier a low of 130 in April 1999, the rig count rose to 136 in the third quarter. This
increase is more consistent with the current hike in oil prices which renders exploration more profitable. The
current upswing in prices is a direct result of OPEC’s moves to voluntary limit production in order to
maintain prices. The fact that OPEC countries are complying with these production cutbacks ts unusual
continues the UNQO Report. Two major energy company mergers have been announced in 1999--British

Petroleum/Amoco and Exxon/Mobil.

The tourism industry is still the bright spot of the local economy. Through the third quarter of 1999,
almost all measutes of tourism activity were up over the previous year. Convention bookings were up 9.1%
compared to the first three quarters of 1998. The Louisiana Office of Tourism estimates a record number of
visitors 10 the New Orleans area in 1999. With the opening of Harrah’s Casino and the downtown arena, the
New Orleans area offers even more to attract tourists. The opening of the Jazzland theme park in the spring
of 2000 will also boost tourism activity. As a result of these new attractions, hotel/motel sales will continue

to set records, and reach almost $200 million per quarter by the end of 2001.

The collective “other services” sector, which includes, among others, consulting, legal, education,
entertainment, and repair services, has been the mainstay of employment growth over the past several years,
the largest increase of all sectors. The only other positive growth among services sector in the third quarter
was in education. The outlook for the New Orleans area services sector is bright. The food store sector in
the New Orleans mnetropolitan area is undergoing major adjustments as chains vie for market position.

Construction did well in comparison to other sectors in the third quarter of 1999. Employment was
up by 292 jobs. Many of these workers have contributed to finishing the expansion of the Convention Center
in the Spring of 1999, the first floor of the Harrah’s Casino in the fall as well as the downtown arena, with
Jazzland and the second floor of the casino still to be completed.

State and local government, a source of substantial job growth of late, lost 840 jobs in the third
quarter of 1999, Sull, the average number of state and local government employees over the January-
September penod was higher by 1,157 in 1999 than in 1998 in the New Orleans metropolitan area.

The New Orleans area is still experiencing net out-migration. Total and per capita personal income
increased considerably in the New Orleans area over the past year.
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MAJOR INITIATIVES

For the year: The Board budgeted approximately $92 million for capital improvements in 1999.
Highlights of this program included:

Water

Sewerage

Drainage

A contract for the design of the Filter Improvements and the G&L Basin
Improvements at the Carrollton Water Plant was awarded. These improvements will
keep the plant compliant with proposed drinking water standards. Construction costs
are estimated to be $6 million.

Work continues on the $455 million city-wide sewer rehabilitation program. In the
L.akeview area, two contracts were completed and three were mitiated. The total value
of work completed or started in the Lakeview area exceeded $7 million. Four
remaining contracts, valued at $11.6 million, will be advertised in 2000. Engineering
design for the Central Business District/French Quarter area was substantially
completed in 1999 with the first construction projects scheduled for advertisement in
2000. The Uptown area Collection System Evaluation Survey progressed in 1999 and
will be completed in the first quarter of 2000.

The Drainage Pumping Station #1 final phase of construction i1s over 50% complete.
Several of the Southeast Louisiana Flood Control Projects, 75% funded by the Corps
of Engineers, were bid in 1999 or early 2000. These projects are: The Napoleon
Avenne Canal Improvement, the Claiborne Avenue Canzl from Louistana Avenue to
Jena and from Jena to Nashville, the Dwyer Road Pumping Station, the Dwyer Road
Pumping Station Discharge Tubes. The Hollygrove Pumping Station and Canal
System are expected to bid in 2000.

In addition $4.5 million is scheduled for water and sewer main replacement in the
City of New Orleans, Department of Public Works paving projects.

In August of 1999, the Board received approval for the fourth in an anticipated series of grants from
the Environmental Protection Agency (EPA) for planning, design, construction, and rehabilitation of the
sanitary sewer system. This grant award was $6.52 million for a five- (§) year period, and must be matched
by approximately $5.34 million in Board funds. The primary goal of the effort 1s to protect public health by
reducing and eliminating (1) structural failures of gravity sewer mains and sewer force mains (2) mechanical
failures of sewage pumping station and (3) high rates of infiltration and inflow.

The five (5) year capital program budget of $896,146,000 was approved by the Sewerage and Water
Board in December 1999. The approved amount for Drainage projects was $546,458,000, of that amount
$297,053,000 is participation by others. The U.S. Corps of Engineers Southeast Louisiana Flood Control
Program will fund over 90% of the cost of participation by others.

FINANCIAL INFORMATION

Management of the Sewerage and Water Board is responsible for designing and maintaining intiernal
control sufficient 1o safeguard the Board’s assets against loss, theft or misuse and to ensure the reliability of
financial records for prepanng financial statements in conformity with generally accepted accounting
principles. The internal control is designed to provide reasonable, but not absolute assurance that these goals
are met. The concept of reasonable assurance recognizes that: (1) the cost of intermal controls should not

1-3
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exceed the benefits expected to be derived and (2) the valuation of costs and benefits required the exercise of
judgement by management.

The Enterprise Fund’s Water and Sewerage System are financed by user fees. The unique
characteristics of the services provided by the Drainage System of New Orleans requires the use of Enterprise
Fund accounting in order to obtain a meaningful measure of the cost of providing the services and capital
maintenance. Revenues from the three- (3) mill, six- (6) mill and nine- (9) mill ad valorem taxes, which are
restricted exclusively for drainage services, finance the Drainage System. These ad valorem taxes provide the
major operating revenues of the drainage system.

Budgetary Control: The Sewerage and Water Board maintains an internal budgetary control
through the preparation and monitoring of an annual operating and capital budget for the Water, Sewerage,
and Drainage funds. Monthly budget reports are provided to department level managers to assist them in

their fiscal responsibilities.

General Operations: There was a modest increase in operating revenues from 1998 to 1999
(1.3% increase) primarily due to an increase in sewer and water services and collection of property taxes.
The water and sewer rate structure was unchanged during 1999, Operating expenses increased by 2.1%
primarily due to an increase in the provision for self-insurance claims and an increase in transmission and

distnibution expenses.

Pension Trust Fund Operations: The contributions to the Pension Trust Funds are based on annual
actuarial valuations. The Sewerage and Water Board continues to fund the paydown of the total unfunded
liabiiity over a remaining period of five (5) years.

Debt Administration: The Board of Liquidation, City Debt has responsibility for the administration
of the Board’s debt. Drainage debt services payments are supported by ad valorem tax collections, while user
fees are used to provide debt services for the Water and Sewerage System bonds. The Sewerage and Water

Board’s bonds outstanding as of December 31, 1999 totaled $86,120,000.

Cash Management: Cash temporarily idle in the Enterprise Fund during the year was invested in
commercial bank certificates of deposit, repurchase agreements, and U. S, Treasury Bills. Effective January
1998, investments were recorded at fair value. Investment income on these idle funds was $8,123,833.

Risk Management:  The Sewerage and Water Board uses both insured and retained risk programs
to manage exposuies to loss. The Board administers self-insured programs for property and automobile
hiability exposures. Also, retained risk programs for general hability and workers’ compensation losses and
claims are administered by the Board. Improved claims management and administration have facilitated
more timely and better decision making on a case-by-case basis. The updating of risk management
procedures and information systems is ongoing with the objective of improving loss control efforts and risk

assessment capabilities.

Other Information:  State Statutes and covenants governing outstanding bond issues require an
annual audit of the Board’s financial records by independent certified public accountants. The accounting
firms of KPMG LLP and Bruno and Tervalon were selected by the Board to perform this audit. The
independent auditors’ report on the general-purpose financial statements is included in the Financial Section
of the report.
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The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the Sewerage and Water Board of New
Orleans for its Comprehensive Annual Financial Report for the fiscal year ended December 31, 1998. The
Certificate of Achievement is a prestigious national award-recognizing conformance with the highest
standards for preparation of state and local government financial reports.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily
readable and efficiently organized comprehensive annual financial report whose contents conform to program
standards. Such CAFR must satisfy both generally accepted accounting principles and applicable legal
requirements,

A Certificate of Achievement is valid for a period of one (1) year only. The Sewerage and Water
Board of New Orleans has received a Certificate of Achievement for the last seventeen (17) consecutive
years. We believe our current report continues to conform 1o the Certification of Achievement Program

requirements and we are submitting it to GFOA.

Acknowledgments:  The Comprehensive Annual Financial Report was prepared by the dedicated
staff of the Board’s Management Services Administration, particularly the Accounting and Printing

Departments.

We also wish to thank the members of the Board for their interest and suppott in our efforts to
achieve greater fiscal efficiency and accountability.

Yours pery truly,
/ AY ,
%/‘\&{L u,{i,&w‘u
Harold J. Gorman Ilams

Executive Director Utility Financial Administrator
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1999 Revenues

Two-Mill  Other
- Revenue
A 64
. 0
0.01% Dedicated Taxes

23.84%

Interest

Sewer 5.90%

Service Charges
28.88%

Water
Service Charges
39.73%

1999 Expenses

Provision
. Provision for D oubtful for
Pepreciation Claims L
o Accounts aims - Amortization
21.10% 499
0.75% 3.49% 0.07%
Power
Interest : ﬂmf
3.57% Pumping
12.59%

Maintenance of
(:eneral Plant

6.99% Treatment

9.77%

Pavroll Related

10.95%,
Transmission
Administration Customer — and
and Service Custamer I)istribution
General 2.06% Accounts 15.25%
0.299, 2.12%
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Certificate of
Achievement
for Excellence

in Financial
Reporting

Presented to

Sewerage and Water Board
of New Orleans, Louisiana

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
December 31, 1998

A Certificate of Achievermnent for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.
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Executive Director
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OFFICERS
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SEWERAGE AND WATER BOARD
OF NEW ORLEANS
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December 31, 1999

MARC B. MORIAL . i it ettt et raaaaeeaaaaetciarsrenanenss President
Mayor, City of New Orleans

HENRY A. DILLON, JR . ittt et et e taratatnsacaerinsn. President Pro Tem

HAROQOLD J. GORMAN i e et Executive Director

MARCIA A ST, MARTIN e e Deputy Director

G. JOSEPH SULLIVAN et General Superintendent

CHARLES G. McKINNEY ..., Deputy General Superintendent

JOHN 1D, LAMBERT, JR. (i e ea e, Special Counsel
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MEMBERS OF
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COMMITTEES
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OF
NEW ORLEANS
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HENRY A. DILLON, JR. - Chairperson
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FINANCE COMMITTEE
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COMMITTEE ON SEWERAGE AND WATER
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DRAINAGE COMMITTEE
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PENSION COMMITTEE
HENRY A. DILLON, JR. - Chairperson

CAROLYN J. HARRIS FATRICIA W. CAMPBELL
OLIVER M. THOMAS WARREN J. LAWRENCE
MARY K. ZERVIGON HOWARD E, NOLAND

MARVIN R. RUSSELL,, JR.
SLABAUGH, MORGAN, CONEFRY & ASSOCIATES, Actuary

COMMITTEE ON SEWERAGE AND WATER BOARD OPERATIONS
BENJAMIN L. EDWARDS - Chairperson

RONALD C. GUIDRY, SR. EDDIE L. SAPIR
BARBARA LAMONT JAMES M., SINGLETON

PLUMBING CONFERENCE COMMITTEE
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THE SEWERAGE AND WATER BOARD OF NEW ORLEANS

DIVISION HEADS OF DEPUTY DIRECTOR

MARCIA A. ST. MARTIN
DEPUTY DIRECTOR

ADMINISTRATIVE SERVICES DIVISION
Ann M. Peuler

e — i el oy - el— - m—-

Gordon C. Austin

MANAGEMENT SERVICES DIVISION
Martin F. Comer, Jr.

PLANNING AND BUDGET DIVISION
lLawrence J. Federico, Jr.

SUPPORT SERVICES DIVISION
Paul D. Mumme, Sr.
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THE SEWERAGE AND WATER BOARD OF NEW ORLEANS

DIVISION HEADS OF GENERAL SUPERINTENDENT

G. JOSEPH SULLIVAN
GENERAL SUPERINTENDENT

CHARLES G. McKINNEY
DEPUTY GENERAL SUPERINTENDENT

[ SCILL N e T

ENGINEERING DIVISION
Rudolph S. St. Germain

FACILITY MAINTENANCE DIVISION
Glenn M. Semel

NETWORKS DIVISION
Eric M. Kelly

OPERATIONS DIVISION
John R. Huerkamp

PLLUMBING DIVISION
James J. Arnold
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THE SEWERAGE AND WATER BOARD OF NEW ORLEANS

DEPARTMENT HEADS OF MANAGEMENT SERVICES DIRECTOR

MARTIN F. COMER, JR.
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The Sewerage and Water Board’s Customer Service Phone Center handles hundreds of trans-
actions a week, assisting customers with service and billing matters and questions. Full services
are also avatlable in person at a main Service Center at the Board's headguarters building and at
three Entergy Customer Care Centers in Carrollton, eastern New Orleans and Algiers.

The Board's Community and Intergovernmental Relations Department participates in numerous
civic, neighborhood, environmental and governmental meetings, exhibits and educational
programs. Information on wastewater, water quality, drainage and the environment are featured
at events like Earthiest at the Audubon Zoo.
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Suite 3500 One Shell Square &' Tervalon

Neow Orleans, LA 70138-3599

Independent Auditors’ Report

Members of the Board
Sewerage and Water Board of New Orleans:

We have audited the accompanying general purpose financial statements of the Sewerage and Water Board of
New Orleans as of and for the years ended December 31, 1999 and 1998, as listed in the tabie of contents.
These general purpose financial statements are the responsibility of the Board's management. Our
responsibility is to express an opinion on these general purpose financial statements based on our audits,

We conducted our audits in accordance with generally accepted auditing standards and the standards for
financial audits contamed in Government Auditing Standards, 1ssued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the general purpose financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall general purpose financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opimon, the general purpose financial statements referred to above present fairly, in all materal
respects, the financial position of the Board as of December 31, 1999 and 1998, and the resulis of its

operations and cash flows of 1ts enterprise fund and the changes in plan net assets of tts pension trust fund for
the years then ended i conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated April 21, 2000, on
our constderation of the Board's internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants, That report is ap integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this

report in considering the results of our audit.

The schedules of funding progress and employer contributtons of the Required Supplementary Information,
as histed in the table of contents, are not a required part of the general purpose financial statements, but are
supplementary mformation required by the Governmental Accounting Standards Board, and we did not audit
and do not express an opinion on such information. We have applied to the schedules of funding progress
and employer contributions certatn limited procedures prescribed by professtonal standards, which consisted
principally of inquiries of management regarding the mecthods of measurement and presentation of the
schedules.

Our audits were made for the purpose of forming an opinion on the general purpose financial statements of

the Board taken as a whole. The Supplementary Information included in Schedules 1 through 4 as listed in
the table of contents 1s presented for purposes of additional analysis and is not a required part of the general
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purpose financial statements of the Board. Such information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statements and, In our opinion, 1s fairly stated, in all
matcrial respects, in relation to the general purpose financial statements taken as a whole.,

The Stauistical Information and Supplemental Information sections as listed in the table of contents are also
presented for purposes of additional analysis and are not a required part of the general purpose financial
statements of the Board. Such additional information has not been subjected to the auditing procedures
applied n the avdits of the general purpose financial statements and, accordingly, we express no opinion on

1.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENTS OF REVENUES AND EXPENSES AND CHANGES IN
RETAINED EARNINGS - NET REVENUE REINVESTED

ENTERPRISE FUND

For the years ended December 31, 1999 and 1998

1999 1998
Opersting revenuces;
Sales of water and delinguent fees A3 54,744,180 S 54,249,522
Sewerage service charges 39,815,142 39 391,393
Three-mill tax 9,327,297 9,100,244
Six-mi!l tax 9,418,067 9.214,065
Nine-mill tax 14,111,663 13,805,848
Plumbing inspecion and license fees 279,166 o 244,110
Total yevenues 127,695,515 __ 126,005,187
Operating Expenses:
Power and pumping 16,424,585 16,986,026
Treatment 12743738 11,729,699
Transmission and distnbution 19,901,993 16,607,254
Customer accounts 2,765,490 2.654 955
Customer service 2,682,278 2,740,765
Administration and gencral 12,118,448 12,806,467
Payroll related 14,292,116 15,030,622
Maintenance of general plant 0.123,305§ 9 840,897
Depreciation 27,533,457 26,631,640
Amortization 95477 217,221
Provision for doubtful] accounts 1,002,267 837,177
Provision for claims 7,165.152 _ 7,195,793
Tota) operating expenses 125,848,306 123282816
Net operating 1evenue 1,847,209 272237
Non-operating revepues {(expense):
Two-mil} tax 11,811 20,017
Investment Income 8,123,833 5.877.860
Other tevente 1,975,775 2,709,878
Interest exptnse _ (4.654,904) _L (2.858.224)
Total non-operating revenues 3456515 . 5,749,531
Net revenve reinvested 7,303,724 8.471.902
Retained camnings - not revenue reinvested:
Beginning of year _ 757,440,535 . 748,968,633
End of year § 764,744,253 S 157440533

See accompanying notes to financial statements.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENTS OF CASH FLOWS

ENTERPRISE FUND

For the years ended December 31, 1999 and 1998

Cash flows from operating activities:
Cash received from customers
Property iaxes received
Cash payments to suppliers for
goods and services
Cash payments to employees for services
Other revenue

Net cash provided by operating activities

Cash flows from noncapital financing
activites - proceeds from property taxes

Cash flows from capital and related
financing activities:
Acquisition and construction of capital assets
Proceeds of bond issuge
Bond issuance costs
Principal payments on bonds payable
Interest paid on bonds payable
Capital contributed by developers and
federal grants

Net cash used for capital and related financing
activities
Cash flows from investing activities:
Payments for purchase of investments
Proceeds from maturities of investments
Investments income

Net cash provided by (used in)
investing activities

Net increase in cash
Cash al the beginning of the year
(ash at the end of the ycar
Reconciliation of cash and restricted cash (note 2)
Current assets - cash

Restncted zss5€ets -cash

Total cash

-7

1999
$ 92,757,850
32,838,175

(46,679,059)
(48,915,460)
1,975,775

31,977,281

11,81

(47,285,329)
(4,605,000)
(4,690,227)

8,334,925

pa— —

(48,245,631)

(292,704,000)
302,721,409
8,028,155

18,045,564

1,789,025

1,404,862

3 3,193,887

2,954,260
239,627

$ 3,193,887

1998

$ 92,417,055
32,232,025

(45,724,854)
(48,537,565)
2,709,878

el Sl S E—

33,096,539

20,017

I L L

(47,584,232)
51,000,000
(346,643)
(7,055,000)
(2,689,313)

4,654,756

il il

(356,898,704)
318,904,712
7,242,950

(30,751,042)

345,082

1,059,780

3 1,404,862

1,142,082
262,780

3 1,404,862

(Continued)
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

STATEMENTS OF CASH FLOWS

ENTERPRISE FUND

For the years ended December 31, 1999 and 1998

Reconciliation of net operating revenue to net cash
provided by operating activities is as follows:
Net operating revenue
Add: Other revenue

Adjustments to reconcile net operating revenue

to net cash provided by operating activities:
Depreciation
Provision for claims
Provision for doubtful accounts
Amortization
Increase in customer and other receivable
{Increase) decrease in taxes receivable
(Increase) decrease in inventory
(Increase) decrease in prepaid expenses
Increase 10 accounts payable
Increase 1n net pension asset
Decrease in accrued salaries and accrued

vacation and sick pay

Decrease in other liabilities

INet cash provided by operating activities

See accompanying notes 1o financial statements.
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$
1,975,775

$

1999

1,832,326

3,808,101

27,533,459
7,165,152
1,002,267

95,477

(2,200,614)

(18,852)
215,202

(395,728)
354,958

(1,741,723)

(244,869)

— (3,335.349)

31,977,281

L T "

1998

2,722,371
2,709,878

5,432,249

26,631,640
7,199,793
837,177
217,221
(1,346,470)
111,868
(425,442)
180,101
38,542
(538.802)

(220,940)

__(5,020,398)

$

33,096,539




SEWERAGE AND WATER BOARD OF NEW ORLEANS
STATEMENTS OF CHANGES IN PLAN NET ASSETS
PENSION TRUST FUND

For the vears ended December 31, 1999 and 1998

___1999 ) __1998
Additions:
Contributions:
Employee contributions $ 1,028,004 $ 1,138,063
Employer contributions 4,930,117 5,402,100
City annuity and other transfers in 221,272 _ 46,723
Total contributions 6,179,483 6,586,886
Investment income:
Interest income 4,496,252 4,191,310
Dividend income 1,405,216 1,267,960
Net appreciation ___10,215,581 1838701
16,117,049 13,317,971
l.ess investment expense (146,861 o (127,2135)
Net investment income _ 15,970,188 13,190,756
Tota) additions 22,149,671 19,777,642
Deductions: |
Benefits (5,462,519) (5,592,168)
Employee refunds (352,227) (316,9006)
Employee contributions to DROP (1,082,804) (637,492)
Interest on DROP investments (23,301) (22,461)
Death benefits . (8,148) e (4960
Total deductions __{6,928,999) o (6,573,991)
Net increase in plan assets 15,220,672 13,203,651
Plan net assets at beginning of year _ 156,613,497 143,409,846
Plan net assets at end of year $§ 171,834,169 % 156,613,497

See accompanying notes 10 financial statements.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS

(1)

e - p—

Summary of Significant Accounting Policies

History and Organization

The major operation of the Sewerage and Water Board of New Orleans (the Board) is providing
water, sewerage and drainage services for the City of New Orleans (City).

The Sewerage and Water Board of New Orleans was created by Act 6 of the Louisiana Legislature of
1899 as a special board independent of the City's government to construct, maintain and operate a
water treatment and distribution system and a public sanitary sewerage system for the City. In 1903,
the Legislature gave the Board control of and responsibility for the City’s major drainage system and
relieved the City of the duty of providing in its annual operating budget or otherwise for the

maintenance and operations of the water, sewerage and drainage systems.

In accordance with the Louisiana Revised Statutes (LRS) 33:4096 and 412], the Board has the
authority to establish the water and sewerage rates to charge to its customers. The rates are based on
the actual water consumed and on the costs of maintenance and operation of the water and sewerage
systems, including the costs of improvements and replacements. The collections of water and
sewerage rates are to be used by the Board for the maintenance and operation of the systems, the cost
of improvements, betterments, and replacements, and to provide for the payments of interest and
principal on the bonds payable. The Board has also been given the authority to levy and collect
varjous tax millages which are used for the operation and maintenance of the drainage operations.
All excess revenues collected are made available for capital development of the system. The
proceeds of the rate collections and tax millages are invested in such investments as authorized by
the LRS. These investments are reflected in the combined balance sheet, as "restricted assets,” as

they are restricted to the purposes as descnibed above.

The Eoard 1s composed of thirteen members, including the Mayor of the City, the two Council
members-at-Large, and one District Council member selected by the City Council, two members of
the Board of Liquidation and seven citizens appointed by the Mayor. The appointed members of the

Board serve staggered nine-year terms.

The Board’s accounting policies conform to generally accepted accounting principles as applicable to
utilities and to governmental units. The following is a summary of the more significant policies

(A) Reporting Entity

In conformity with the Govemmental Accounting Standards Board's definition of a reporting entity,
the Board includes an enterpnse fund and a pension trust fund for financial reporting purposes. The
Board is considered a reporting entity based on the following criteria:

(a) Responsibility for surpluses/deficits. The Board is solely responsible for its
surpluses/deficits. In accordance with Louisiana Revised Statutes, no other governmental
unit 1s responsible for the Board's deficits or has a claim to its surpluses. The Board’s
operations are self-sustaining; revenues are generated through charges 1o customers and
dedicated property taxes. Other than grants, no funding is received from the State of
l.ouisiana or the City of New Orleans.

I1-10



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAIL. STATEMENTS
{Continued)

(1)

i

Summayy of Significant Accounting Policies (Continued)

(b) Budget Approval. The Board is solely responsible for reviewing, approving and revising
its budget.

(c) Responsibility for Debt. The Louisiana Revised Statutes authorize the Board to issue
bonds; such bonds must bear on their face a statement that they do not constitute a debt of
the City. The Board is solely responsible for payments to the bondholders. No other
governmental unit is required by statute to make any payments to bondholders nor have
any payments to bondholders ever been made by any governmental unit, except the Board.

(d) Designation of Management. The Board controls the hiring of management and
employees.

(¢) Special Financial Relationship. The Board has no special financial relationships with any
other governmental unit.

(fy  Statutory Authority. The Board's statutory authority was created by the State of Louisiana
as an independent governmental unit. Only an amendment to state statutes can change or
abolish the Board's authority.

The Board 1s a stand-alone entity as defined by GASB Statement 14, The Financial Reporting Entiry.
The Board 15 a legally-separate governmental organization that does not have a separately elected
governing body and does not meet the definition of a component unit. As a result of a Louisiana
Supreme Court decision on March 21, 1994, the Board was declared to be an antonomous or self
goverming legal entity, legally independent of the city, state and other governments, created and
orgamzed pursuant to Lowsiana Revised Statutes 33:4071 as a board, separaie and independent of
the governing authorities of the City and vested with autonomous or self governing authority. No
other government can mandate actions of the Board nor impose specific financial burdens. The
Board is fiscally independent to operate under its bond covenant and the provisions of Louisiana
Revised Statute provisions.

(B)  Basis of Presentation - Fund Accounting

The operations of the Board are accounted for in the following fund types:

Proprielary Fund Type

The propnetary fund is used to account for the Board's ongoing operations and activities which are
similar to those often found in the private sector. The proprietary fund is accounted for using a flow
of economuc resources measurement focus. With this measurement focus, all assets and all liabilities
associated with the operation of these funds are included on the balance sheets. Fund equity is
segregated into contributed capital and retained earnings. The operating statements present increases
(revenues) and decreases (expenses) In net total assets. The Board maintains one proprietary fund
type - the enterprise fund. The enterpnse fund is used to account for operations

II-1]




SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

(1)

—

Suminary of Significant Accounting Policies (Continued)

(a) that are financed and operated in a manner similar to private business enterprises--where the
intent of the governing body is that the cost (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance. The presentation of the
financial statements of the enterpnise fund follows the format recommended by the National

Association of Regulatory Utility Commuassioners (NARUC).

The balance sheet arrangement for a utility reflects the relative importance of the vanous accounts.
"Property, plant and equipment” is the first major category on the asset side, and long-term
capitalization categories such as fund equity are listed first on the liability side. Cusrrent assets and
current liabilities are assigned a relatively less important position in the center of the balance sheets,
rather than being placed first as in the balance sheets of commercial and industrial enterprises.

Fiduciary Fund Type

The fiduciary fund ts used to account for assets held by the Board in a trustee capacity or as an agent
for individuals, private organizations, other governmental units and/or other funds. The Board
maintains one fiduciary fund type - the pension trust fund. The measurement focus of the pension
trust fund is the same as that of the enterpnse fund. The pension trust fund 1s used to account for the

activity of the Board's employee retirement plan.

The Board applies all applicable FASB pronouncements issued on or before November 30, 1989 in
accounting for its enterprise fund and pension trust fund operations unless those pronouncements
conflict with or contradict GASB pronouncements.

(C) Basis of Accounting

The enterpnise fund and the pension trust fund prepare their financial statements on the accrual basis
of accounting. Unbilled utility service charges are not recorded as management considers the effect
of not recording such unbilled receivables are not material. Property taxes are recorded as revenue
when collected by the Board's agent. Plan member contributions are recognized in the period in
which contributions are due, Employer contributions to each plan are recognized when due and the
employer has made a commitment to provide the contributions. Benefits and refunds are recognized
when due and payable in accordance with the terms of the plan.

(D) Investments

Investments are reported at fair value. Short-term investments (maturity of one year or less) are
reported at cost, which approximates fair value. Securities traded in a national or international
exchange are valued at the last reported sales price at current exchange rates. Investments that do not

have an established market are reported at estirnated fair value.
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NOTES TO FINANCIAL STATEMENTS
(Continued)

(1)

Y - T

Summary of Significant Accounting Policies (Continued)

(E) Inventory of Supplies

Inventory of supplies is stated at the lower of cost or market. Cost is determined by the first-in, first-
out method.

(F)  Property, Plant and Equipment

Property, plant and equipment are carried at historical cost. The cost of additions include contracted
work, direct labor, materials and allocable cost. Donated fixed assets are recorded at their estimated
fair value at the date of donation. Interest is capitalized on fixed assets acquired and/or constructed
with tax exempt debt. Depreciation is computed using the straight-line method over the estimated
useful life of the asset. When assets are retired or otherwise disposed of, the cost and related
accurnulated depreciation are removed from the accounts and any resulting gain or loss is recognized
in revenue for the period. The cost of maintenance and repairs is charged to operations as incurred
and significant renewals and betterments are capitalized. A deduction is made for retirements
resulting from renewals or betterments. Depreciation on assets acquired through contributions 1s
charged to fund equity - revenue invested in water, sewerage and drainage system.,

(G) Yacation and Sick Pay

Vacation (annual leave) and sick pay (sick leave) are accrued when earned. Annual leave is accrued
at the rate of .6923 of a workday for each bi-weekly accrual period for all employees on the payroll
as of December 31, 1978. Employees hired after that date earn leave at a rate of .5 of a workday per

bi-weekly pay penod.

All employees receive three bonus days each year for five through nine calendar years of continuous
service; six bonus days each year for ten through fourteen years; nine bonus days each year for
fifteen through nineteen years; and, twelve days for twenty or more years of continuous service.

Civil Service's policy permits employees a limited amount of earned but unused annual leave which

will be paid to employees upon separation from the Board. The amount shall not exceed ninety days
for employees hired before January 1, 1979, and forty-five days for employees hired after
December 31, 1978.

Sick leave is accumulated on a bi-weekly basis by all employees hired prior to December 1, 1978 at
an accrual rate of .923 of a workday. For employees hired subsequent to December 31, 1978, the
accrual rate is .5 of a workday for each bi-weekly period, plus a two day bonus each year for
emplovees with six through fifteen calendar years of continuous service, and seven bonus days each
year for employees with sixteen or more calendar years of continuous service.

Upon separation from the Board, an employee can elect to convert unused sick leave for retirement
credits or cash. The conversion to cash ts determined by a rate ranging from one day of pay for five
days of leave for the 1st through 100th leave day to one day of pay for onc day of leave for all days in
excess of the 400th leave day. The total Liability for unconverted sick leave as of December 31, 1999
and 1998 is approximately $13,677,000 and $14,100,000 respectively. The amounts included in the
balance sheets as of December 31, 1999 and 1998 is $10,298,496 and $10,610,110, respectively,
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NOTES TO FINANCIAL STATEMENTS
(Continued)
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(1)

Summary of Significant Accounting Policies (Continued)

which represents the converted sick leave since virtually all employees convert their sick leave to
cash. The amounts for compensated absences include the salary cost as well as certain salary related
costs, such as the Board's share of social security expense.

(H) Pension

The Board funds the accrued pension cost for its contributory pension plan which covers
substantially all employees. Annual costs are actuanially computed using the entry age normal cost
method.

(1) Drainage System

In 1903, the Legislature gave the Board control of and responsibility for the City's drainage system.
The Drainage System was established as a department of the enterprise fund to account for the
revenues from three-mill, six-mill and nine-mill ad valorem taxes designated exclusively for drainage
services. These revenues have been supplemented by inspection and license fees collected by the
Board. There exists a potential for additional financing by additional user service charges.

Expenditures from the system are for the debt service of three-mill, six-null and nme-mill tax bonds

and drainage related operation, maintenance and construction.

Although not presently financed by user charges related to direct usage, the usual revenue source for
an enterpnse fund activity, the financing by dedicated millages or properties serviced, and the unique
character of the services provided by the drainage system of the City, require enterprise fund
accounting to provide meaningful measurement of cost of services and capital maintenance of the
system. As such, property taxes are presented as operating revenues except for the two-mill tax,
which is dedicated for capital improvements. Additionally, because of the peculiar geography of the
City, the provision of drainage service 1s essential for the operation of water and sewerage systems.

The drainage system operation and maintenance expenses include costs directly associated with the
proviston of drainage services as well as substantial allocated costs resulting from utilization of
common resources such as admunistrative services, maintenance, equipment, and power generation

and transmission.

(I Self-Insurance/Risk Management

The Board 1s self-insured for general liability, worker's compensation, unemployment compensation
and hospitalization benefits and claims. The accrued liabihity for the vanous types of claims
represents an estimate by management of the eventual loss on the claims arising prior to year-end,
including ctaims incurred and not yet reported including estimates of both future payments of losses
and related claims adjustments agreement expense both allocated and unallocated. Estimated
expenses were based on a case by case review. Estimated recoveries have also been considered by

management in assessing the estimated losses.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

(1)

Summary of Significant Accounting Policies (Continued)

(K) Contributed Capital

Contributions from developers and others, and receipts of Federal, State and City grants for
acquisition of property, plant and equipment are recorded as contributed capital in fund equity.

(L) Bond Issue Cost and Refinancing Gains (Losses)

Costs related to issuing bonds are capitahized and amortized based upon the methods used to
approximate the interest method over the life of the bonds. Beginning with fiscal years in 1994 and
thereafter, gains and losses associated with refundings and advance refundings are being deferred and
amortized based upon the methods used to approximate the interest method over the life of the new
bonds or the remaining term on any refunded bond, whichever is shorter.

(M)  Total Columns on Combined Statements

Total colurans on the combined statements are captioned “Memorandum Only” to indicate that they
are presented only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations, or cash flows, in conformity with generally accepted accounting
pnnciples. Such data is not comparable to a consohdation since interfund eliminations have not been

made.

(N) Cash Flows

For purposes of the statements of cash flows, only cash on hand and on deposit at financial
Institutions are considered to be cash equivalents. Certificates of deposits, treasury bills and other

securities are considered investments.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES T0O FINANCIAL STATEMENTS

(Continued)

Cash and Investments

(2)

The following are the components of the Board's Enterprise Fund’s cash and investments at

December 31, 1999 and 1998:

__Unrestricted
December 31, 1999
Cash;
Enterpnise fund $ 2,954,260
Pension trust fund ___ 11,766
2,966,026
Certificates of deposit -
Total carrying amount of deposits 2,966,026
Investments:
Enterpnse fund -
Pension trust fund 172,039,813
$ 175,005,839
December 31, 199§
Cash;
Enterprise fund $ 1,142,082
Pension trust fund _ 28 486
1,170,568
Certificates of deposit N -
Total carrying amount of deposits 1,170,568
Investments:
Enterprise fund -
Pension trust fund 156,848,020

$ 158,018,588

II-16

$

$

3

$

Restricted Tota)
239627 $ 3,193,887
_ - 11,766
239,627 3,205,653
107,938,344 107,938,344
108,177,971 111,143,997
33,521,732 33,521,732
- 172,039,813

141,699,703  $ 316,705,542

262,780 $ 1,404,862
B : 28,486
262,780 1,433,348
94,226,790 94,226,790
94,489,570 95,660,138
57,129,444 57,129,444
- 156,848,020
151,619.014  § 309,637,602
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS

(Continued)
(2) Cash and Investments (Continued)
The composition of investments is as follows:
1999 1998
Carrying Carrying
Value Value __Category
Enterpnise Fund:
U.S. Government Securities and
Instrumentalities $ 33521732 56,879 444 2
Repurchase Agreements h - 250,000 3
S __ 3320732 5729444
Pension Trust Fund:
Money Market 7,480,526 5,642,033 -
Corporate Bonds 30,428,909 30,002,149 2
U.S. Government Agency 24,258,405 22.583 998 2
U.S. Government Securities 6,309,153 4 958,047 2
U.S. Government Insured 4,107,259 7,509,117 2
Equities 99,455,561 86,152,676 2

¥ 172,039,813 156,848,020

Cash and Cenificates of Deposit - At December 31, 1999, the bank balances of the Board's cash
totaled $3,709,614 and certificates of deposit totaled $107,938,344. Of the cash bank balance,
$162,206 is covered by federal depository insurance. At December 31, 1998, the bank balances of
the Board’s cash totaled $3,521,141 and certificates of deposit totaled $94,226,790. Of the cash
bank balance, $272,003 is covered by federal depository insurance. The remaining amount of the
Board's cash bank balances and all certificates of deposit for 1999 and 1998 were entirely covered by
collateral held by custodial agents of the financial institutions in the name of the Board.

Investments - Statutes authorize the Board to invest in obligations of the U.S. Treasury, agencies, and
instrumentalities, commercial paper rated A-1 by Standard & Poor's Corporation or P-1 by Moody's
Commercial Paper Record, bankers' acceptances and repurchase agreements. In addition, the pension
trust fund is authorized to invest in corporate bonds rated A or better by Standard & Poor
Corporation or AAA or better by Moody's Investors Service, and equity securities.

The Board's investments at December 31, 1999 and 1998 are categorized above to give an indication
of the level of risk assumed by the Board at year-end. Category 1 includes investments that are
insured or registered or securities which are held by the Board or its agents in the Board's name.
Category 2 includes uninsured and unregistered investments with the securities held by the
counterparty's trust department or agent in the Board's name. Category 3 includes uninsured and
unregistered investments where the securities are held by the counterparty or by its trust department
or agent but ot in the Board's name.

I1-17



— — — — — m— —

—_— — — — — = =

— — — — — — —

SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

T 9 .

(3)

- ol rr " —

Defined Benefit Pension Plan

The Board has a single employer contributory retirement plan covering all full-time employees, the
Pension Trust Fund (PTF). The Board's payroll for current employees covered by PTF for the years
ended December 31, 1999 and 1998 was $31,276,546 and $31,544,198, respectively; such amounts
exclude overtime and standby payroll. Total payroll, including overtime and standby payroll, was
$38,100,528 and $38,384,730 for the years ended December 31, 1999 and 1998, respectively. At
December 31, the PTF membership consisted of:

1999 1998
Retirees and beneficianies currently receiving
benefits and terminated employees entitled to
benefits but not yet receiving them a2l 3585
Curtent employees:
Vested 846 848
Nonvested S38 633
1,384 1,481
Total 1,905 2,036

The benefit provisions were established by action of the Board of 1956 in accordance with Louisiana
statutes. The Board retains exclusive control over the plan through the Pension Committee of the
PTF. Effective Januvary 1, 1996, the plan became gualified under Internal Revenue Code Section
401(a) and thus 1s tax exempt.

The plan provides for retitement benefits as well as death and disability benefits.  All benefits vest
after ten years of service. Employees who retire at or after age sixty-two with ten years of credited
service are entitled to an annual retirement benefit, payable biweekly for life, in an amount equal to
two percent of their average compensation for each year of credited service up to ten years,
increasing by (1) one-half percent per year for service years over ten years, (2) an additional one-half
percent per year for service years over twenty years and (3) an additional one percent per year for
service years over thirty years, for a maximum of four percent for each year of credited service.
Average compensation is the average annual earned compensation less $1,200 for the period of
thirty-six successive months of service during which the employee’s compensation was the highest.
Employees with thirty years or more of credited service may retire without a reduction 1n benefits.
Employees may retire prior to age sixty-two and/or without thirty years of service with a reduction of
three percent for each year of age below the age of sixty-two if an employee has a minimum of thirty
years creditable service to the Board. If an employee leaves covered employment or dies before three
years of credited service, the accumulated employee contributions plus related investment earnings
are refunded to the employee or designated beneficiary.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

(3)

Defined Benefit Pension Plan (Continued)

The retirement allowance for retirees over age sixty-two 1s subject to a cost of living adjustment each
January 1, provided that the member retired on or after January 1, 1984. The adjustment is based on
the increase in the Consumer Price Index for all urban wage earners published by the U.S.
Department of Labor, but is Jimited to an annual maximum of two percent on the first $10,000 of
initial retirement benefits. Effective September 23, 1993, employers may transfer credit between the
Board's plan and the City of New Orleans retirement system with full credit for vested service.

The Board and its employees are obligated under plan provisions to rnake all required contnbutions
to the plan. The required contributions are actuanally determined and include current service cost
and amortization of the unfunded actuarial liability over € years using the level percentage of payroll
method. Level percentage of payroll employer contribution rates are determined using the entry age
normal actuarial funding method. Employees are required to contribute four percent of their regular
salaries or wages in excess of $1,200 annually.

The annual required contribution for the current year was determined as part of the December 31,
1999 actuarial valuation using the entry age normal cost method. The actuarial assumptions included
(a) 7.0% investment rate of return (net of administrative expenses) and (b) projected salary increase
of 5.0% per year. Both (a) and (b) included an inflation component of 2.0%. The actuarial value of
assets was determined using a seven-year weighted market average. The unfunded actuanal accrued
liability is being amortized as a level percentage of projected payroll on a closed basis. The
remaining amortization period at December 31, 1999 was 5 years.

The Board’s net pension asset for the years ended December 31 were as follows:

1999 1998

Annual required contribution $ 3,304,992 4,696,002
Interest on net pension obligation (72,339) (34,623)
Adjustments to annual required

contribution 295,722 114,926
Annual pension cost 3,528,375 4,776,395
Contributions made 5,270,098 5,315,197
Increase in net pension asset 1,741,723 538,802
Net pension asset, beginning of year 1,033,413 494,611
Net pension asset, end of year $ 2775136 1033413
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(3)

Defined Benefit Pension Plan (Continued)

Trend information 1s as follows:

Annual Net
Pensijon Pecentage of Pension
_Cost (APC)  Contributed _ Asset
Year ended:
December 31, 1999 $ 3,528,376 149% $ 2,775,136
December 31, 1998 $ 4,776,395 111% $ 1,033413
December 31, 1997 $ 5,805,056 95% $ 494,611

The actuarially determined contribution requirement for the Board is 16.85 percent and for
employees is 4.0 percent. The actual Board’s and employee’s contnbutions (including contributions
for transferred employees from other pension plans) for the years ended December 31 are as follows:

1999 1998
Employer $ 5,270,098 5,315.197
Employee 1,028,094 1,149,225
Total contributions $ 6,298,192 6,464,422

DROP

Beginning in 1996, the Board offered employees a “Deferred Retirement Option Plan” (DROP), an
optional retirement program which allows an employee to elect to freeze his or her retirement
benefits, but continue to work and draw a salary for a minimum peniod of one year to a maximum
period of three years. While continuing employment, the retirement benefits are segregated from
overall plan assets available to other participants. As of December 31, 1999 and 1998, 36 and 33
employees, respectively, participated in the plan. The amount of plan assets for these individuals
was $1,188.365 and $1,145,539 as of December 31, 1999 and 1998, respectively.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS

(Continued)

(4) Property, Plant and Equipment

Property, plant and equipment consisted of the following:

Water Department

v —"

Property plant and equipment in service;
Real estate rights
Power and pumping stations:
Buwildings
Machinery
Distnbution systems
Connections and meters
Fuel 01] tanks
Power transmission
General plant items
Building

Total property, plant and
equipment in service

Add: property, plant and equipment in
progress

Total property, plant and equipment
Iess: accumulated depreciation

Net property, plant and equipment -
water departrnent

$—|-

11-21

1999

1998

2,868,138

47,164,228
90,408,125
105,730,508
23,894,199
138,373
7,154,508
61,247,454
2,959,970

2,898,138

44,398,682
88,841,243
100,289,922
23,114,372
138,373
7,211,840
60,084,207
3,094,263

Useful
Lives

341,595,503

46,152,488

330,071,040

45,664,645

387,747,991

152,848,796

375,735,685

142,861,880

234,899,195

57 Years
40 Years
75 Years
50 Years
50 Years
50 Years
12 Years
25 Years
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS

(Continued)

{4) Property, Plant and Equipment {(Continued)

Sewerage Department

Property, plant and equipment in service:

Real estate rights $
Power and pumping stations:
Buildings
Machinery
Sewer
House connections
Power transmission
Treatment plants
General plant 1tems
Buildings

Total property, plant and equipment
in Service

Add: property, plant and equipment in
Progress

Total property, plant and equipment
Less: accumulated depreciation

Net property, plant and equipment-
sewerage department $

.22

'

1999

1998

Useful
Lives

874,847

21,003,340
23,855,320
121,499,606
11,752,449
4,529,913
96,378,026
41,500,379
1,336,971

878,916

19,991,745
21,323,152
105,010,551
10,918,450
4,529,913
91,511,921
40,350,303
1,336,971

322,730,851

82,578,620

295,851,922

£3,645,988

405,309,471

117,889,356

379,497910

110,341,117

287,420,115

269,156,793

57 Years
40 Years
75 Years
50 Years
50 Years
50 Years
12 Years
25 Years
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS

(Continued)

L

(4)

Property, Plant and Equipment (Continued)

Drainage Department

Properiy, plant and equipment in service’

Real estate nghts
Power and pumping stations:

Buildings 95,006,422
Machinery 89,322,584
(Canals 190,811,405

Sub-surface drain 8,574,175
Power transmission 10,898,418
General plant items 33,406,527
Buildings _ 2,584,271
Total property, plant and
equipment ift service
434,185,388
Add: property, plant and
equipment in progress 43,686,382
Total property, plant and equipment 477,871,770
Less: accumulated depreciation 116,969,959
Net property, plant and equipment-
drainage department ___ 360,901,811
All Depariments
Total property, plant and equipment 1,270,929,232
Less: accumulated depreciation 387,708,111

Net property, plant and equipment -

All departments $ 883,221,121

Interest capitalized 1n 1999 and 1998 is immaterial to total property, plant and equipment.

1999

$ 3,581,586

I1-23

1998

3,582,588

93,107,832
88,807,805
187,718,479
8,574,174
10,915,658
33,787,625

2,564,271

429,078,432

41,322,965

470,401,397

108,161,824

362,239,573

1,225,634,992

361,364,821

L

864,270,171

ks - B e e e

Useful
Lives

57 Years
40 Years
100 Years
75 Years
50 Years
12 Years
25 Years
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
(Continued)

(5) Customer Receivables

Customet receivables at December 31, 1999 and 1998 consist of the following:

Allowance
Customer for Doubtful
Accounts ______Accounts Net
1999:
Waler b 8,191,568 2,071,244 6,120,324
Sewer 4,584,036 1,037,749 3,546,287
% 12,775,604 _ 3,108,993 9,666,611
1908
Water 7,759,475 2,180,206 5,579,269
Sewer 4,233,610 1,069,802 3,163,808
$ 11,993,085 _ 3,250,008 8,743,077

(6) Due fromn the City of New Orleans

In accordance with the terms of an agreement 1n principle with the City of New Orleans, the Board
and the City agreed to offset $2,098,687 (net of uncamed discount $285,696) owed by the City to the
Board at the rate of $200,000 annually in heun of civil service charges through 2009. As of
Decernber 31, 1999, $1,290,512 was due from the City of New Orleans.

(7) Contributed Capital

The following 1s a summary of changes i contnibuted capital by source:

Balance Balance
January 1, December 31,
1999 Additions 1999
Municipality $ 8,868,396 - 8,868,396
Developers and others 66,660,308 1,942,754 68,603,062
Federal and State 61,803,869 8,841,185 70,645,054
$ 137,332,573 10,783,939 148,116,512




— — — — = T e e =
_— e, —_— — —_— — ——— e = = =
_— e —_— — — m— — —— = — -

SEWERAGE AND WATER BOARD OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS

{Continued)
(7) Contributed Capital (Continued)
Balance Balance
January 1, December 31,
1998 _ Additions _ 1998
Municipality $ 8,868,396 - - 8,868,396
Developers and others 66,037,158 623,150 66,660,308
Federal and State 57,756,374 4047495 61,803,869
$ 132,661,928__ 4,670,645 _. ____l 37,332,573

(8) onds Pavable
Bonds payable consisted of the following as of December 31:

Principal Balances
1999 1998

el

Descriptions

7.00% water revenue bonds, series 1986 due

in annual principal instaliments ranging from

$435,000 to $2,055,000; final payment due
December 1, 2003 $ 3,455,000 5,355,000

4.30% to 6.25% sewerage revenue bond, series
1997, due in annual principal installments

ranging from $910,000 to $2,425,000; final
payment due June 1, 2017 28,345,000 29,200,000

5.00% to 5.15% drainage system bonds, series

1994, due 1in annual principal instaliments

ranging from $980,000 to $1,140,000; final

payment due November 1, 2003 4,235,000 5,170,000

5.00% water revenue bonds, series 1998, due in

annual principal installrnents ranging from

$535,000 to $1,220,000; final payment due

December 1, 2018 15,760,000 16,000,000



SEWERAGE AND WATER BOARD OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS

(Continued)
(8) Bonds Payable (Continued
Principal Balances
_ 1999 1998

Descriptions
5.00% sewer revenue bonds, series 1998,
due in annual principal installrnents
ranging frorn $835,000 to $1,910,000;
final payment due December 1, 2018 % 24,625,000 25,000,000
5.00% drainasge system bonds, series 1998,
due in annual principal installments ranging
from $320,000 to $760,000; final payment
due December 1, 2018 9.700,000 _ 10,000,000

86,120,000 90,725,000
Less current maturities 5,635,000 __ 4,605,000

86,120,000

S 80,485,000

The annual requirements to amortize all bonds payable as of December 31, 1999 including interest
payments of $43,742,343, are as follows:

Revenue
Year ___Bonds ___ Tax Bonds_ _Total
2000 8,041,122 1,994,770 10,035,892
2001 6,274,282 1,996,250 8,270,532
2002 6,264,315 1,988,546 8,252,861
2003 6,248,279 1,986,812 8,235,091
2004 5,691,424 785,532 6,476,956
2005-2009 28,444,954 3,920,420 32,365,374
2010-2014 28,646,309 3,970,388 32,616,697
2015-2018 _ 20428722 3.180.268 23,608,990
Total $110.039,407 $19,822.980  $122.862,393

The indentures under which these bonds were 1ssued provide for the establishment of restricted funds
for debi service as follows:

1. Debt service funds are required for the payment of interest and principal on the revenue
and tax bonds. Monthly deposits on revenue bonds are required to be made into this fund
from operations 1n an amount equal to 1/6 of the interest falling due on the next interest
payment date, and an amount equal to 1/12 of the principal falling due on the next principal
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(Continued)
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EL I 2 p—

(8)

(9)

(10)

(11)

Bonds Payvable (Continued)

payment date. All debt service funds are administered by the Board of Liquidation. The
required amount to be accumulated in this fund was $1,125,092 and $611,086 at
December 31, 1999 and 1998, respectively; the accumulated balance at December 31, 1999

and 1998 was $2,221,274 and $1,603,606 respectively.

2. A debt service reserve 1s required for an amount equal to but not less than fifty percent
of the amount required to be credited in said month to the debt service fund until there shall
be accumulated in the debt service reserve account the largest amount required in any future
calendar year to pay the principal and interest on outstanding bonds, except for the water,
sewer and 1986 drainage 9 mill tax bonds. The water, sewer and 1986 drainage 9 mill tax
bonds require an amount equal to the largest amount required 1n any future calendar year to
pay the principal of and interest on outstanding bonds. There is no debt service reserve
required for the 1994 drainage 6 mill and 1998 drainage 9 mill tax bonds. The required
amount to be accumulated 1 this fund was $8,004,911 at December 31, 1999 and 1998; the
accumulated balance at December 31, 1999 and 1998 was $8,064,911.

The net operating revenues of the Water Department and the Sewerage Department of the Board for
the year ended December 31, 1999 were adequate to meet the bond indenture required debt service

coverage of 130 percent. The Board is in compliance with the requirements of its long-term debt
agreements at December 31, 1999,

The statutory limit of tax bonds at December 31, 1999 is $86,000,000 providing a debt margin for tax
bonds of $72,065,000.

Bond Refinancing

In August 1986, the Board defeased water and sewer bonds. The amount of defeased and water
revenue bonds remainming outstanding as of December 31, 1999 and 1998 was $3,310,000 and

$5,190,000, respectively.

The Board bills and collects sanitation charges on behalf of the City of New Orleans (City). The
Board is not liable for any uncollected sanitation charges. The amount due the City for sanitation
fees collected was $255,637 and $211,352 at Decernber 31, 1999 and 1998, respectively.

Propeity Taxes

Property taxes are levied by the City of New Orleans. Taxes on real and personal property attach as
an enforceable lien on the property as of January 1. Taxes are levied on January 1, are payable on
January 1, and are delinquent on February 1.
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]

Property Taxes (Continued)

The assessed value of the property is determined by an elected Board of Assessors. The assessed
value for 1999 was $1,700,550,000. The combined tax rate dedicated for the Board for the years
ended December 31, 1999 and 1998 was $22.59 per $1,000 of assessed valuation. These dedicated
funds are available for operations, maintenance, construction and extension of the drainage system
(except for subsurface systems).

Commitments

a. Capital Improvements

At December 31, 1999, the Board's budget for its five-year capital improvernents program totaled
$478,553,000 including $130,346,000 for water, $144,336,000 for sewecrage and $203,871,000 for
drainage. Due to certain regulatory and legislative changes, additional capital improvements will
probably be required. Future capital improvement program expenditures may require the issuance of
additional debt depending on the amount and timing of expenditures. As of December 31, 1999, the
Board has committed or appropriated $62,352,350 in investments for use in future capital projects
and has 355,599,677 of bond proceeds remaining for construction. The capital project investments
are included 1n restricted assets.

The capital improvements budget for 2000 1s $198,196,000.

Significant projects included in property, plant and equipment in progress as of December 31, 1999
include the following:

Filter Improvements at the Carrollton Water Treatment Plant
City-wide Sewer Rehabilitation Programs
Drainage Pumping Station #]

b. Self-insurance

The Board 1s self-insured for general liability, worker's compensation, unemployment compensation
and hospitalization benefits and claims. Settled claims have not exceeded excess coverage in any of
the past three fiscal years. Hospitalization benefits and unemployment compensation are charged to
payroll related expense.

General hatnhty claims are segregated intermally by "claims™ and "suits” depending on the scope and
type of claim, and are handled by the Office of the Special Counsel and Administrative Services.

Individual general Liability losses have ranged from $15 to $1,000,000, illustrating the volatility of
this exposure. The provision for claims expense for 1999 and 1998 amounted to $4,187,150 and
$2,102,500, respectively.

Worker's compensation (benefit) expense provision for 1999 and 1998 amounted to $(1,049,843) and
$710,803, respectively.
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(12)  Commtments {(Continued)
The Board 1s responsible under state statute for all unemployment compensation claims by former
employees. The Board's expense provision for unemployment amounted to $35,531 1n 1999 and
$18,874 in 1998 and is included in payroll related expense. The expense provision for
unemployment is recognized when incurred.
The hospitalization self-insurance benefits are administered by Blue Cross of Louisiana. The Board's
expense provision in excess of the employee contributions for 1999 and 1998 amounted to
approximately $6,100,000 and is included in payroll related expense.
Changes 1n the claims payable amount is as follows:

Current
Year
Claims and
Beginning Estimate Claim
Fiscal Year of Year Change _Payments _End of Year
1998 $20,065,397 7,295,767 4,386,489 22,974,675
1999 $22,974,675 7,165,152 3,797,863 26,341,964
The composition of claims payable is as follows:
Short-Term Claims Liability
Health |
Incurred Total Short-  Long-Term Total
Fiscal Workers’ But Not General Term Workers Claims
Year Compensation Reported Liability Claims Compensation Liability
1998  § 308,646 1,125,213 15,797,550 17,231,409 5,743,266 22,974,675
1999 % 304,181 1,355,191 19,984,703 21,644,075 4,697,889 26,341,964

In addition to providing pension benefits, the Board provides certain health care benefits for retired
employees 1n accordance with its pension plan provisions. All of the Board's employees may become
eligible for those benefits if they reach normal retirement age while working for the Board. The cost
of retiree health care is recognized when incurred including an estimate for the amount incurred but
not yet reported. For 1999 and 1998, the costs incurred by the Board for those benefits were
approximately $1,354,000 and $1,401,000, respectively. The number of participants currently
ehgble to receive health care benefits is 549 and 606 as of December 31, 1999 and 1998,

respectively.
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C. Regulatory Matters

The Board, as well as other utilities, is subject to environmental standards imposed by federal, state
and Jocal environmental laws and regulations. The Board has entered into a consent decree with the
United States which allows the Board to go forward with its major program to repair, rehabilitate and
expand the sewerage system. The overall costs of the program is estimated at $455 million over a
period ending in 2010. In addition to this program, the Board will also pay fines of $1.5 million, plus
interest of which $1,050,000 has been paid at December 31, 1999, and has begun a supplemental
environment project of $2.0 million to improve water quality. These costs are included 1n claims

pavable on the Enterprise Fund balance sheet.

d. Federal Financial Award

The Board is also participating in Federal financial award programs which are subject to financial
and compliance audits by various agencies. Any disallowed cost could be a liability to the Board.
As part of Federal and other governmental agency funding, the Board 1s required to match a portion
of funding received. The Board does not foresee any problems in its matching requirements.

The Board has received a $100 million commitment from the United States Environmental Protection
Agency. The Board has recetved $33,025,000 through December 31, 1999. The Board has expended
$16.733,728 of the commitment at December 31, 1999,

Deferred Compensation Plan

The Board offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. This plan, available to all employees, permuts them to defer a portion of
their salary until future years. The deferred compensation is not available to employees until
termanation, retirement, death, or unforesecable emergency.

All amounts of compensation deferred under the plan, all property, and rights purchased with those

amounts, and all income attnbutable to those amounts, property or rights are held in trust for the
employees; therefore, the assets of the plan are not included 1n these financial statements.

Budgets

Operating and capital expenditure budgets are adopted by the Board on a basis consistent with
generally accepted accounting principles. While not legally required, this budgetary information is
employed as a management control device during the year. Comparison between actual and
budgeted expenses 1s not a required presentation for an Enterprise Fund.
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A massive rehabililation of the
city's sewage collection system
IS underway 1o repair broken or

clogged ines. Smoke and dye

testing, along with videotaping
of the interior of sewer lings,
help pinpoint breaks tor con-
struction crews. The news
media works with the S&WB 1o
help alent customers that testing
crews will be working in their
neighborhoods,

Once a sewer ling break is
located, S&WB crews or private
contractors are dispatched to
repair or replace the lines.
Additionally, aging manholes
are being rehabilitated through-
out the system. The cost of the
entire program could reach
$445 million over the next 10 to
12 years.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
Property Tax Rates - Direct and Overlapping Governments

Number of Milis
(Per $1,000 of assessed value)

Last Ten Fiscal Years
{(Unaudited)
Sewerage &
Water Board Onrieans Audubon
Fiscal City of Orleans of Parish Park &
Year New Orleans Levee Board New Orleans Schaool Board Zoo Total
1989 58.28 11.29 25.23 42.39 4.27 142.58
1990 58.28 11.29 25.23 42.39 4.27 142.58
1991 71.18% 11.29 25.23 42.39 4.27 155.48
1992+ 75.80 12.01 22.59 45.10 4.55 161.24
1993 75.90 11.29 22.5% 45.10 4.55 160.62
1994 75.90 12.0] 22.59 45.10 4.55 161.34
1905 758.90 12.01 22.59 45.10 4.55 161.34
1996 77.09 12.01 22.59 45.40 4.55 161.64
1997 77.09 12,01 22.59 45.40 4.55 161.64
1998 77.09 12.01 22.89% %% 45.40 4.55% 161.64

Source: ity of New Orleans

*The Homestead Exemption is not allowed for the new 9-Mill Police and Fire Tax.
**Millage rates were adjusted upward to compensate for a decrease in assessment values.
***3 mills adopted in 1967 Expires in 2017

***6 mills adopted in 1978 Eapires in 2027

*4*G mills adopted in 1982 expires in 2032
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
Computation of Direct and Overlapping Debt

December 31, 1999

(Unaudited)
Net
Outstanding Percentage Overlapping
- Debt Qverlapping Debt

Direct debt.

Sewerage and Water Board, $12.635.000 100% $12,635,000

net of deht service funds

(tax bonds only)
Overlapping debt:

City of New Qrleans 487,676,000 100% 487,676,000

Audubon Park Commission 60,555,000 100% 60,555,000

Orleans Parish School Beard (1) 365,476,000 100% 365,476,000

Orleans levec District (1) 121,661,000 100% 121,661,000

Total cverlapping debt 1,035,368,000 100% 1,035,368,000

Toaal direct and
overlapping debt 21.048,003,00 100% $1,048,003,000

— (- - -

(1) The fiscal year of the Orleans Pansh School board and Orleans Levee District ends on June 30th;
overlapping debt ts based on June 30, 1998 financial information.
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{Upawdited}
VWater Revenue Bonds Sewer Revenue Boada Drainage Revenae Boads
S i St ries Series Serbes St riew Series
1986 1993 199 1998 1994 1994 __Touwl
5 2.055.000 3§ 535000 % 0000 § FI5000 § 080,000 § 120000 § 5635000
241,850 781,586 1 490, 1BH 1,092 498 215,058 479712 PR TR L
415 000 560,000 ¢70.00{ 75,000 1,035,000 335000 4210000
QF 000 JAREEIB 1 A4E 266 IREIALT 166,058 460,192 & 06032
465,000 185,000 1,030,000 ¢15.000 1, 00,000 JL5.004) 4 410,000
67550 714 418 1,399,750 ) 07 ACE 113,790 439756 3822 8062
500,000 605,000 1,100,000 950,000 1,140,000 370,000 4,665 000
34,000 6TE.686 1 34K D458 1,031 548 S8 710 413,102 1570091
630,000 .1 30,000 Q85,000 390,000 1.175.000
641,630 1391295 973 4%E g5 517 3,301,045
660,000 1 245 000 1.030.000 405,000 3340 000
603,043 J 223.13¢ 913048 371,742 3110972
6590 000 1. 330,000 1075000 425,000 1.520.040
A61 618 1,042,670 139576 150986 2916250
725,000 b 415,000 1,135,000 450 000 3,725,000
534,155 1.056 8%V 811569 333,500 338,573
770,000 1. 45, 000 1,200,000 475 000 31,935 000
504 068 974,420 764 634 314,660 2558782
810,000 1.5$70.000 1.265.000 500,000 4 145000
471,728 89E. 135 711460 204477 2375997
$45.000 1.655.000 . 320,000 520,000 4 340 000
436451 £:5.070 654 750 272722 2079035
REES.QO0 1,745 000 1. 380,000 545,000 4 455 00D
305 468 726234 494 660 249 587 ) .968 944
Q25,000 1. 840 000 1. 445 (00 570,000 4.780.000
AR 643 61D 128 530,194 224786 1,745 751
855,000 | 940,000 510,000 595,000 5010000
315630 532001 46].294 198 280 1.508,107
1.01 5,000 2050000 1 AR5 000 625 00D 5£.275.000
169.703 436 EB4 3B 165 170.018 1 244 BO0
|.060.000 2. 176000 1.655%.000 655.000 £.540 000
22 1.580 313.2060 310801 140,018 Q85,594
i.110.000 2.290.000 1.735.000 &E5.000 5820000
170.700 192 180 228,791 108,250 70052
1.363.000 2425 000 1.820,000 720,000 6.130.000
V16 BGS 65,475 141,000 14,000 197 340
1 320000 1.910.000 760,600 3.890.000
59380 47750 318,000 145,330
3455000 15.760.000 28345000 24 625 000 4235000 Q.700.000 £6.120.000
442 400 £.58E 802 15976471 12,8456 734 $53.616 £.334.370 43.742.39)
$ 1BR7A400 5 24348802 $ 44321471 $ 37471734 % 4 7BRG16 S 15034370 % 129867392
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

Ten Largest Taxpayers

December 31, 1998 *

Source: City of New Orleans

{ * ) The latest date available for the Ten Largest Taxpayers in the City of New Orleans
is for the year ended December 31, 1998

I11-10

(Unaudited)
Percentage

1999 of Total

Type of Assessed assessed
Name of Taxpayer. Business value yalue
BellSouth Telecommunications Telepbone utilities $67,511 3.60%
Entergy Service Electric and gas utilities 18,571 4.19%
Hibernia National Bank Financial institution 23,794 1.27%
First NBC Financial institution 29,679 1.58%
Whitney National FHank Financial institution 22,377 1.19%
AT & T Communications Telecommunications 16,725 0.89%
Metropolitan Life Insurance Insurance 16,195 0.86%
Tenetsub (Mercy & Baptist Hospitals) Medical complex 12,603 0.67%
Marriot Hotel Properties Hotel 13,343 0.71%
University Health Carce System Medical complex 12,409 ___0.66%
522ﬁ= 15.62%
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The Sewerage and Water Board observed its 100 anniversary during 1999 with special events and the
re-naming of a drainage pumping station for the engineer who designed the world-famous Wood Screw
Pump—A. Baldwin Wood. Much of the water, sewerage and drainage systems wete built in the early
1300s. The top photo shows the 1926 construction of drainage canals at South Claiborne Avenue and
Loweriine Street. The canal is still tn service. Below is the 1904 construction of Sewage Pumping Station
A, In downtown New Orleans, which (s still a crucial part of the sewage collection system today,.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

1999 ACTUAL CAPITAL EXPENDITURES

n——— L R TR W 4 PP el el -

L L L R il

WATER DEPARTMENT
C.p# WATERWORKS
110 Normal Extension & Replacement $1,072,682.60
118 Modemization of Steam System 707,144.08
122 Filter Rehabilitation 416,491.94
135 Improvement of Chemical System 137,826.02
155 Mechanical Renovations of Conventional Basins 46,630.63
156 Advanced Carrollton Water Treatment 532.470.30
157 Advanced Algiers Water Treatment ] 81,864.00
TOTAL WATERWORKS _ $2,995,109.57
WATER DISTRIBUTION
214 Normal Extensions & Replacements $745,983.04
221 Feeder Main Extension, General 226,305.81
235 CBD and N.O East Trans Mains 105.14
239 Mains in Street Departiment Contracts 1,731.212.56
TOTAL WATER DISTRIBUTION N $2.703,606.55
600 Water Share of Power Projects | 1,154,743.09
700 Water Emergency Reserve 488,805.78
800 Water Share of General Budget Items 4,786,147.36
TOTAL WATER DEPARTMENT $12,128.412.35

NOTE: These figures do not include proration of interest expense.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

1999 ACTUAL CAPITAL EXPENDITURES

™ il el Sl w1 i L

SEWERAGE DEPARTMENT

C.pP.# SEWERAGE SYSTEM
313 Force Main East Gentilly $603.492.85
317 Normal Extensions & Replacement of Gravity Mains 12,017,724.92
326 Extensions & Replacement 1o Sewer Pumping Stations 249,589.26
339 Main in Streets Dept. Contracts 2,885,610.07
348 Nonmnal Extensions & Replacements 1,802.,900.60
360 Repairs and/or Replacement of Sewer Lines 59,417.49
367 Collection System Eval/Survey Uptown _ 1.736.472.62
TOTAL SEWERAGE SYSTEM $19.355.207.81

SEWAGE TREATMENT

381 Modification & Expansion of WBSTP to MGD $3.018,915.39
TOTAL SEWAGE TREATMENT $3,018.915.39

600 sewerage Share of Power Projects 104.972.88

ROO sewcrage Share of General Budget Jtems | 4,246,513.09
TOTAL SEWERAGE DEPARTMENT $26.725,609.]

]

NOTE: These figures do not include proration of interest expense.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

1999 ACTUAL CAPITAL EXPENDITURES

460
471
477
486
497

511
520
535
550
554
555
557

600
703
800

R L - -

DRAINAGE DEPARTMENT

CANALS

Normal Extension & Replacements

SWB Part DrngTchoupitoulas Paving Project
Improvements to Metairic Relief Canal
Stormwater Management Plan

Louisiana Ave. Canal

C.0.E. Drainage Study

Eng. Design-Claiborne Manifold

Napoleon Canal Ymprovements

Flerida Ave. Canal - Mazant to People

TOTAL DRAINAGE CANALS

PUMPING STATIONS

Normal Extension & Rep./Stations

Suction Canal DPS # 19

Drainage Pumping Station #6 Improvements
Additions to Drainage Pumping Station #1
Expansion of Dwyer DPS

Design Services for Improvement
Floodgate DPS #16 Discharge Tunnel

TOTAL DRAINAGE PUMPING STATIONS

Drainage Share of Power Projects
Drainage Emergency Reserve
Drainage Share of General Budget Items

TOTAL DRAINAGE DEPARTMENT

$96,808.38
77,914.4]
128,184.74
112,276.04
438,271.59
1,298,155.04
148,645.63
50,384.23
222,090.38

$2,572,730.44

$250,694.47
14'7,748.62
23,510.39
957,605.61
270,504.01
228,598 85
55,864.62

$1,934,526.57

—ri

T

NOTE: These figures do not include proration of interest expense,

1V-3

646,122.98
28,120.37
2,468.,357.58

$7.649,857.94
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POWER PURCHASED AND PRODUCED

NATURAL GAS AND FUEL OIL CONSUMED - 1999

g '

I..::

- KW-HOURS COST
ELECTRIC POWER PURCHASED 64,070.706| _ $4.576.866
ELECTRIC AND STEAM POWER
GENERATED BY THE S.8W.B,* 56,511,704 98,860,755
TOTAL 100,562,410 $13,437,621

NOTE: *NATURAL GAS CONSUMED IN OPERATION WAS:

1,487,610 MCF AT A COST OF $6,836,117.49

*FUEL OIL CONSUMED WAS:

9,550 GALLANS AT A COST OF $8,118.00

IV-7
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

WATER PUMPED AND CONSUMED - 1999

Number of
Meters
Free metered process water to
various City departinents and
charitable instututions:
7 Display Fountains
37 Fire Department
17 Swimming Pools
13 Libraries
95 Municipal
234 Parks and Playgrounds
60 Police Depanment
211 Schools
674
Free metered process waler
184 Sewerage and Water Board

Allowance for leaks in piping fixtures, etc.

Unmetered free use, such as: extinguishment
of fires, cleaning streets, flushing sewers,
drains, and gutters, cleaning markets and
other public buildings. under registration

of meters, leaks in distnibution system, etc.

Sold

Total Water Pumped

IV-8

Gallons

5,366,900
10,203,200
27,991,900

3,571,600

110,867,700
337,801,100
389,422,000
134,748,500

1,019.972,900

868,668,900

558,364,000

29,570,412,100

24.719,562,100

56,736,980,000

Percent

}.80%

1.53%

0.98%

52.12%

43.57%

100.00%
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SEWERAGE AND WATER BOARD

OF NEW ORLEANS

GALLONS METERED - PAY WATER CONSUMPTION 1999

i Month

January
February
March
April

May

June

July
August
September
October
November
December

Gross Total

V-9

Monthly
Consumption

1,866,566,900
1,941,717,300
1,929,245,200
2.025,452,700
2,134,699,800
2,038,565,300
2,125,723,300
2,132,508,800
2,303,040,800
2,110,498,700
1,933,085,200

2,178,458,100

24,719,562,100




SEWERAGE ANDD WATER BOARD OF NEW ORLEANS

MONTHLY WATER CHARGES COLLECTED - 1999

Water
Walter Service Delinquent From Fire

Months Charges & Fees Fees ~ Hydranls Total
tanuarv $4.207.181.91 78.045.78 1.505.35 $4.286.735.04
Februar 4.361.176.54 84.773.14 1.505.35 4.447.45503
March 3.253.260.11 £4.869.09 1,.505.35 5,339,634 .55
Apnil 3.782.463.17 70,874.10 344.08 3.853.681.35
May 4,287.216.79 67,812.86 1,505.35 4.336.535.00
June 4935810.13 84,952 .89 2,666.62 5.023,429 64
July 4.343.477.19 71,779.42 1,505.35 4,416,761.96
Augus! 5.090.351.6} 8768633 1,505.35 5,179,543 29
Seplember 4.136,248.06 70,017.54 344 .08 4,2(6,609.68
Ocrobes 5.069,277.53 0998831 2,322.54 5171,588.38
Novermbear 4,194,447 81 78,308.15 1,505.35 4,274 261 11
December 4.046,860.87 G0, 111.1] 1.849 43 4,138,821 .41

$53,707,771.72 $969.218.72 $18.064.20 $54,695.054.64

— e ————r— e —— i i b —— 1 —

SEWERAGE AND WATER BOARD OF NEW ORLEANS
MONTHLY SEWERAGE CHARGES COLLECTED - 1999

Sewerage Service Delinguent
Months Charges Fees _ Total
Januars $2.983.617.00 52,183.07 $3.035.800.07
Februam 3,041 .619.63 56,664 82 3.098 284 45
March 3.707,456.75 56.734.39 3,704,191 .14
Apnl! 2,697,282 89 47.387.8) 2,744 670 70
Mav 3.033,162.77 45,339.16 3.078,501.95
June 3,446,909 80 56,786.86 3.503.696.66
July 2,945.112.30 47,994.56 2993106 .86
Augusl 3.563.235.73 58,604.50 3.621,840.23
Seplembet 2.884.098.64 46,819.19 2930017 83
Ocrobel 3.494.29i 99 66.806.99 3.561.098.98
November 2,979 809.74 52.358.24 3.032,167.98
December 2.918,559.23 __60,200.63 2.978,759.86

£37.695,156.47 647.880.22 _$38,343,036.69

fr——— - e
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TABLE |
CARROLLTON TURBIDITIES

—H_“!——WWM__
RIVER Reservoirs Filters
(NTU) | NTU) - _g_Nngz_’
TTTE05] A9%6] 19971 T9SB] 1998] 1995] 1986 15087 19987 T0uE[ 1906] 1 {508
aximum 230 262 262 2531 276 kK] 15 ] 18 0.5 127 071 052
nimom B 1% B 7 5 ‘ 0.3 06 0.7 DB 0.021 C.0B| GOB| 007
5T " B5| B4 B54] 71| 34] 3.1 33 22| 42| 012 018 O

TABLE Il
CARROLLTON ALKALINITIES
PARTS PER MILLION

RIVER RESERVOIRS
19571 1998] 1998 1995 19%6_ 18 119'9'8

155 156 172 145 1 1
| 72 80 B4 59 5B
114 116 82 81 01

TABLE Il A
CARROLLTON HARDNESS
PARTS PER MILLION

RIVER ’ FILTERS

1996]_1007] 1908 1990 19957 1098] 1957] 1998] 1
Meximu 207 205 200] e21| 21i| 162| 183} 173] 194
iinimum T06] 06, 111| 118 09! 122 85| 101f 113
Average — 154] 160] 153 1751 144] 1521 1427 1351 157
TABLE |l
CARROLLTON BACTERIAL CHARACTERISTICS
Total Coliform Analysis
| River Effluent of Coagulating Plant Tap Distribution
1999 (1999) and Settling Reservoirs 1 (1999)
iMaximum (Colonies / 100 ml) 4 550 1,290 _ 0
Minimum (Colonies / 100 ml) 0 K | 0
verage (Colonies / 100 mi) 905 43 | 0
Number of Samples 365 172 365
Number of Samples Negative 0 o9 365
Number oigg_gfiosigve 365 113 | #.[L L

“* None of these four total coliform positive samples were fecal coliform positive, and none resulted in
any violation of the Total Coliform Rule.
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TABLE Vi
FIVE YEAR ANALYSIS DATA (1985 - 1990) FOR NEW ORLEANS
DRINKING WATER PURIFICATION SYSTEM

o ) PPT RIVER = FINSHEDWATER
PARAMETER (Before Purification) (Afler Purification)
MAX MIN AVG MAX MIN AVEG
mmmmmwmrsm)————fssja 70 Y40 48]
¢4 TN 102
- | Y4 37 5
70 [ ' 167
86 :b;] 4 | B7 B
T ¥50 002
1 390 ' - - .-
B5Y . : 581 B.28
T0 | 54
048 U0 ' ' T.40 0.5 0
379 5] IR 7§ o6
r 430 3 | —

meﬂm} = | . 00

UTII‘CHLWHE RESIDUAL (PPMAS TLZ) - n . , |
WMMUONIATPP 5 NY D 000 [¢X1)0 0. DU .

WWTUSF‘HKTE"’{PPMSW] 4R} ) ' 0.7 I .

UTALC PHUSPHATE (FPM AS PO4) “OB 02 D 4 ' .8 0.2 O

UCFITF‘(F’PE‘IES”SUJ P 7. . 19 R il 273 _

SIETCA TPPMAS Si02) &b 20 € ' 5B 3.2 .
\ IE‘T'E’{PPE’F}IS‘H**""" 3y 00 24 32 07

ST Nable 03% o0 8 U BY 0.0
: Lm*m e 25 70 201 5

Uﬂnucwn'?*m‘mhnsr’ ny Y4 200 ' ] 232
FTEMPERATURE (DEL o 32[ 54 B8

ATOWMINUOM PPE] ~ 2073 T B3 0
ANTIMONY (PPB) 60 0.0 0.3} 6 0

ARSENIC (PPE;, 7 571 0D T ABT T DD
AR UM PPET T 25 4 50 5] T3] 207
BERYLLIUNM (PPRB, 07, 0.0 00 1 0:

e 1 —1 e~ e

Y T Z, D0 05§ | 0.

OPPER (PPE] - - T8 01 o 1) N VX
RONT{PPE), T 359! 00 B 740, 00
EAD(PPE; T X LY : AU o0
MANGANESE (PPB, 14.0. 0.0 24 20 0
MERCURY (PPE; T ~ 1.0 00] ) G - 05 DO

NICKEL (PPB) o 713.0 0.0 26f 340 0
Lz ENIUM (PPB) 3.3 0.0 0.5 A8 00

SLVER [PPE; o L R:) 0D 0 T 07 R
ZINCIFPPE) T 244 k¢K ) 3307 O
SOTASSIOM TPPRY, 77~ ; “134 1Y, TR 17
SODIOV (PP~ 7 1 51 BF a1 I G0
THALLIUM (PPB) 1.0 0.0 0.0 1 0

"YOTAL TRIBALOIETIANES (PPBY - 24 00 ‘1) B 2 A0

OTET ORGANIC CARBUN [PPW,) SR I B -l A5 I3

"2 DICHLORODETHANE [FPE] ! BY 00 0.0} 2% DO
"0 ORDOFORIW TPPET B 4} T aRe} i 123 37
“RRBUN TETRACRLDRIDE 0O U0 ) - 00
SRUITODICHRIORDOMETHANE [PPE) 15 . JX] SET 00
ETRACHLOROETHENE {PPB) 17 D0 00 Do 00
IT¥ (Benzene. Toluene 8 Xylenes) (PPE) 471 00D 0.0 Ty 0.0
'OTAL COLIFORMS {colonies/T0D ml) 130001 <100 AL T
tt TEROTRUPHIC PUATE COUNT (col 7100 ) TZO00] T i YA YA 0!
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TABLE VIII
CARROLLTON OPERATION

i ___CHEMICAL CHEMICAL COST
ILIME | $778,142.23
IFERRIC COAGULANT $313,969.49
CHLORINE $310,090.06

MILLION GALLONS
$15.20

$6.13

$6.06

ISODIIUM POLYPHOSPHATE $125,082.55 $2.44
IPOLYELECTROLYTE ) $249,072.55 | $4.87
{FLUORIDE (100%) $83,203.01 - $1.63
IAMMONIA $67,721.58 $1.32

CAFIBON i ) $3,010.82 X $0.06
| TOTALCHEMICALS |~ $1903020230( ——  $37.71
Purification Plant Operating Cost: $5,010,887.00
Total Water TREATED 1999: 51,193,860,000 Gallons

TOTAL COST

PER MILLION GALLONS

— o TTOTALWATER TREATEDI . T COSTPER
FYEAH MILLION GALLONS  |OPERATING COST|MILLION GALLONS
1999 46,302.82 $5,010,887.00 | ___$108.22
l 1998 46,987.48 $4,960,716.00 $105.58
1997 '47.073.24 $4,634,048.89 $98.44
| 1996 44,578.29 $4,389,820.00 $98.47

1995  41,503.75 $4,154,445.00 $100.10

————n

NOTE: Operating costs since 1996 include expenditures; Pension, FICA,
FICA-MED; which were charged to payroll related groups in previous years.
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TABLE IX
ALGIERS OPERATION

T o HEMICAL COST PER
____CHEMICAL _ CHEMICAL COST | MILLION GALLONS
L IME $124 369. 67

IFERRIC COAGULANT $63,816.24

ICHLORINE __$50,784.86

ISODIUM POLYPHOSPHATE ~ $15,561.57 $2.81
POLYELECTROLYTE $46,849.81 T $8.45
IFLUORIDE: (100%) $8,929.06 %16t
AMMONIA $8,858.53 $1.60
' N __$952.41 __ %0.17
__TOTALCHEMICALS [ _ $320,122.15 — 35775
Purification Plant Operating Cost: $1,373,072.00
Total Water TREATED 1999: 5,5643,120,000 Gallons
TOTAL COST

PER MILLION GALLONS

Lt Pl s e i L e—

'OTAL WATER TREATELD
_MILLION GALLONS OPERATING COST MILLION GALLONS
5,971.82 $1,373,072.00
4,402.11 $1,340,745.00
4,187.24 $1,094,971.56
4,217.43 $1,088,219.00
4,187.88 $1,178,993.00

|

i

i

!
H

NOTE: Operating costs since 1996 include expenditures: Pension, FICA,
FICA-Med; which were changed to payroll related groups in previous years.
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TABLE X

SLUDGE REMOVED FROM THE "G" BASINS PRIMARY TREATMENT UNITS

DORR MONORAKE CONVENTIONAL SYSTEM

1999

Total M.G5. Water Treated T 34 15571

Total Tons Dry Sludge Deposited in Basins Including Suspended

and Dissolved Solids Removed and Reacting Chemicals 19,498

Total M.G. Wet Sludge Withdrawn From Basins - 801.50
Average Percent Solids in Wet Studge - 0.58

Total M.G. Water Used in Withdrawing Sludge - 799.55

Percent of Total Water Treated Used in Withdrawing Wet Sludge 2.35

TABLE X-A

SLUDGE REMOVED FROM THE "L" BASINS PRIMARY TREATMENT UNITS

DORR MONORAKE CONVENTIONAL SYSTEM

1948

Total M.G. Water Treated ] } 17,038.15

Total Tons Dry Siudge Deposited in Basins including Suspended

and Dissolved Solids Removed and Reacting Chemicals 28,014

Total M.G. Wet Sludge Withdrawn From Basins 359.73
Average Percent Solids in Wet Sludge - 1.83

Total M.G. Water Used in Withdrawing Siudge - 356.93

Percent of Total Water Treated Used in Withdrawing Wet Sludge 2.11
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TABLE X!
1999 ANALYSIS DATA FOR NEW ORLEANS DRINKING WATER PURIFICATION SYSTEM

—_— = T MISSISSIPPTRIVER "“‘F‘IWFEW'E
PARAMETER (Before Purification) | {(After Purification)
MAX MIN AVG | MAX MIN T AVG
OTAL ALTKALINTTY (PPMAS CaC03) T 172 84 13{[ 136 67 103}
OTAL HARDNESS (PPM AS CaCO3) 29 118 175) 192 117 153%
NONCARBONATE HARDNESS (PPM AS CaCO3) 70 15 44f 88 39 55
CALCIUM HARDNESS (PPM AS CaCO03) 152 83 119] 138 75 115
MAGNESIUM HARDNE SS (PPM AS CaC03) 98 14 56 90 15 43
NEPHELOMETRIC TURBIDITY (N.T.U.) 276 6 71.1 0.46 0.07 0.13
JACKSON TURBIDITY (J.T.U.) 340 25 107 - | -
pH _8.55 7.34 799 938 8.16 8.94)
CHLORIDE (PPM) 59 23 36 54| 25 38]
FLUORIDE (PPM) ~0.47 0.11 0.27 1.35 0.75 1.00|
OTAL DISSOLVED SOLIDS (PPM) 350 102 261 347 148 247
TOTAL SUSPENDED SOLIDS (PPM) 214 46 111 —
FREE CHLORINE Ri:SIDUAL (PPM AS CL2) - - --- 043 0.0 0.12}
TOTAL CHLORINE RESIDUAL (PPM AS CL2) --- 4.09 1.03 3.06]
MMONIA (PPM AS N) - 0.60 0.04 0.18]
ORTHO PHOSPHATE (PPM AS PO4) 0.27 075 23][ 0.29 0.16 0.22]
TOTAL PHOSPHATE (PPM AS PO4) 048]  0.28 0. 39][ 0.56 0.26 0.42]
ISULFATE (PPM AS 504) 50.2 31.1 384 49.8] 290/ 379
SILICA (PPM AS Si02) 6.5 5.2 5.7 5.4 45 2.8
INITRATE (PPMAS N} - 2.84 0.29 1.565]  3.09 0.67 1.59]
NITRITE (PPM AS N) 0.03 0.00 “0.01] 0.22 0.00 0.03]
ICOLOR (Scale Units) 25 15 27] 20 10 15|
ICONDUCTIVITY (umhos/cm) 573 235 420 537 270 402
TEMPERATURE (DEG. F)) 89 42 eeit 92 56 72.2)
IALUMINUM (PPB) ) 98] 0 31.7] 48 0 5.1
ANTIMONY (PPB) 04 0 0.2 0.3 0 0.16
ARSENIC (PPB) 3.2 0.1 1.6 32 0.0 0.7}
BARIUM (PPB) T 126 44 62.0 82 33 46)
BERYLLIUM (PPB) B B 0 0 Cf 0.1 0 0
CADMIUM (PPB) - 54 0.0 0.0 0.3 0.0 0.0]
CHROMIUM (PPB) 2.8 0.0 0.5 4.0 0.0] 053]
COPPER (PPB) 6.9 0.6 29 96 0.1 11.2]
IRON (PPB) 47 0 ?.BF L 0 2}
LEAD (PPB) 0.4 0 0.08 12 0O 0171
MANGANESE (PPB) } 14] 0 1.7 12 0.5 3.48]
MERCURY (PPB) o —04] 0 0 03 ~ © 0j
INICKEL (PPB) ) 5.3 0.6 211 3] 0.2 1.3
ISELENIUM (PPB) ] 15 0.0 08| 2.2 0.0 0.8
ISILVER (PPB) j 02 0 0” ] o  © 0
ITHALLIUM (PPB) N 0 0 ol 0 0 0]
iZINC (PPB) 7.0 0.0 2.4 39) 0.0 4.2]
POTASSIUM (PPM) 78] 20 32l 4 2.1 3.2
(SODIUM (PPM) o 555 13 27.1) 55 13.6 27]
ITOTAL TRIBALOMETHANES (PPB) 0.0 0.0 0.0“ 8321777103 22 6]
[TOTAL ORGANIC CARBON {PPM) 7.6 3.6 4.7 3.64 2.2 3.03]
11, 2-DICHLOROETHANE. (PPB) 20.7 0.0 0.2 2.3 0.0 0.04]
CHLOROFORM (PPB) 0.0 0.0 0.0] 420 6.9 16.0}
[CARBON TETRACHLORIDE (PPB) 0.0 0.0 0.0 1.0 0.0 0.1]
IBROMODICHLOROME THANE (PPB) T 0.0 0.0 0.0] 08 2.0 5.3}
TETRACHLOROETHENE (PPB) 0.0 0.0 0.0 0.0 0.0 0.0}
IBTX (Benzene, Toluene & Xylenes) (PPB) 0.3 0.0 00] 08/ 00 0.0}
ITOTAL COLIFORMS (colonies/100 mi) 4550 100 905f 3 0 0}
IHETEROTROPHIC PLATE COUNT (col.7100 mi) 28000 1800 6700} 320 0 3.8]
"ECAL COLIFORMS (colonies/100 ml) [ 1100 0 78] 0 D 0
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TABLE Xl

EXTRACTS FROM TABLES IV-C AND V
20 Year Period, 1980 to 1999 Inclusive

Water Treated Per Day
(M.G. per 24 Hours)

Maximum, Minimum, and Average Amount of

i T CARROLLCTON ] ALGERS ]
"YEAR | MAX. ] MIN. | AVG. || MAX. | MIN. | AVG.
1980 | 166.80] 118.30] 137.10] 13.50] 8.00] 10.09
1981 164.50] 121.70] 140.50] 13.00]  8.13] 10.71
1982 | 216.40] 118.30] 133.80] 15.68]  9.25] 11.07
1983 | 231.70] 107.60] 128.30] 15.00 8.50| 11.02
1984 | 166.71] 113.08] 130.37] 1542y  9.50| 11.07
1985 | 210.04] 99.75] 124.08] 14.96 8.564] 10.49
1986 | 175.77]  89.12] 121.50] 13.71 8.04] 10.29
1987 137.63] 95.08] 116.42] 13.46 7.45| 10.42
1988 | 146.38] 94.71| 118.38] 13.71 8.34| 10.19
1989 | 240.00| 93.83| 119.54| 18.75 7.00 9.80
1990 162.50] 100.46] 119.61] 14.78 8.00] 10.46
1991 133.29] 98.92] 114.79| 12.50 8.00[  9.60
1992 | 139.00] 97.00] 115.22] 13.88 8.00 9.88
1993 [ 140.38] 103.25] 11741l 1542 7.62] 10.18
1994 | 128.88] 103.88] 113.71] 17.00 8.00] 11.47
1995 | 142.83] 104.67] 12140 18.14 9.00] 11.55
1996 | 198.42f 91.59] 128.97| 18.27 9.00| 11.47
1997 156.53| 112.70] 128.73] 18.83] 958| 12.06
1998 152.96] 98.48| 126.86| 22.96| 12.00] 16.36
1999 | 168.25] 122.55] 140.26] 22.00 8.90] 15.19
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TABLE Xl
Monthly Temperature (Degrees Farenheit) of the
Mississippi River Water at the Carrollion Plant

S - . .

—_—— — e — . . _—— —

“MONTH ] 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 [ 1997 | 1998 [ 1999 ]
JANUARY | 40 40 39 37 35 40 45] 46 64 45]
FEBRUARY 46 4% 41 33 36 38] 48] &0 50 50
MARCH _51] 47 47 38 42 43 52| 57 52 50|
PRIL 55 56 52 48 53 55 57| 61 61 60
MAY 65 65 63 60 62 62 68 63 70 67
JUNE 72 75 72 71 71 77 76] 75 80 77])
JULY 79 79 78 76 77 82 83] 83 85 82
AUGUST 80 80 77] 76 77 85 83] 87 85 87
SEPTEMBER 80| 78 74 75 76 B4 82| 83 83 83|
OCTOBER 69 67 64 62 66 73 72 77 76 74]
NOVEMBER 57 53 54 51 57 60 62 67 65| 66
DECEMBER 50] 45| 41 41 46] 50 51 50( 57 56
AXIMOM |~ 851 ®B6| B BO| B0 BB  BA| _BO| __B7] _BY)
MINIMUM 36 38 36 35 32 36 40] 39 47 42
WERAGE | 62| 61 59]  56] o8] B2] 65  67] 68 66

_ Ten-Year Period

Maximum 90

Minimum 32

Average 62
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TABLE XIV

Monthly Temperature (Degrees Farenheit) of the
Tap Water at the Carroliton Plant

— [ 1995 | 1996 | 1997 1998 | 1999
January | 65 67 64 641 65
February | 64 64 6] 66 66
March 67 65 69 68 63
April ] 711 74 70 73] 70
May 75 /8 75 79 77
June 76 77| 79 82 80
July 78 80 82 83 82
August 81 81 86 84 86
September 81 81 83 81 83
October | 77| 77 79 80 75
November 70] 72 72 72 70
December 66 66 65 67| 63
Maximum | 88 89 92] 89 89
Minimum | 44 54 53 58] 56
Average 73 74 74 75 74

Five-Year Penod
Maxtmum 92
Minimum 44
Average 74
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ANNUAL REPORT - 1999
WATER TABULATION NO. 1

WATER LINES LAID DURING 1999
QUANTITIES OF PIPE MEASURED IN FEET

[ _TEMS___ | BY CONTRACT | BY OTHERS | TOTALFEET |TOTAL MILES)
2"PV.C. 0.00] 3,770.00 3,770.00] 0714
4"PV.C ! 0.00 0.00 0.00 0.000]
6"PV.C. 285.50 812.00] 1,097.50 0.208
g'PVC. ] 23,207.00 21,949.60] 45,156.60| 8.552
g'DI ] 350.00 575.00] 925.00] 0.175]
10"PVC. | 0.00 0.00 0.00| 0.000
10" IRON 0.00] 0.00 0.00] 0.000
12°PVC. 5.018.00 _1,592.00] 6.610.00] 1.252]
12°D). 10.00 12.00] 22.00 0.004
18"PVC. 0.00 0.00] 0.00 0.000
20'PVC. | 0.00 0.00 0.00! ~0.000]
‘21" DI 0.00 0.00 000  © 000]
TOTAL FEET ] 28,870 50] 28.710.60 57581.10] 1001
FIRE | IT\TE)_ﬁ'ANTs 32 58[90 Total Fire Hydrants in 1999
VALVES ' 36 1151151 Total Valves in 1999
_@igg_gg_s 27, 67|94 Total Manholes in 1999 |

e T

Total feet removed or abandoned 28.870

WATER VALVES AS OF 1999

INSTALLED | - TOTAL VALVES
IN 1999 REMOVED IN 1988 REMAINING IN 1999
| 151 . 39 _ 24159
FIRE HYDRANTS AS OF 1999
INSTALLED ’ — T 1. JOTAL FIRE HYDRANTS
IN 1999 REMOVED IN 1599 REMAINING IN 1999
80 o 2 _ 30448
WATER MANHOLES AS OF 1999
'Nrr’J f“ngé D REMOVED IN 1999 TOTAL MODIFICATIONS IN 199?
| 94 i 0 o Q4 ]
WATER LINES IN SYSTEM AS OF 1999
INSTALLED ABANDONED | TOTAL FEET | TOTAL MILES
57,580 60 28,870 00 884711240 | 167559
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ANNUAL REPORT - 1999
WATER TABULATION NO. 3

LENGTH OF WATER MAINS OF EACH SIZE AND MATERIAL , NUMBER OF VALVES OF EACH SIZF-

80TH GATE AND CHECK, ORIGINALLY INSTALLED, THE QUANTITIES REMOVED OR
ABANDONED, AND THE QUANTITIES REMAINING IN THE DISTRIBUITON SYSTEM

AT THE END OF 1994

WATER MAINS .

. . - Linear Feet | Linear Feet Linear Foet
Size Material Existing Instalied Removed Remaining
54 |Concrete Pipe 7 535.10] 7.535.10
5" [Stee! Pipe 88 484 80D | 88 484 80
48" [Steel Pipe | 36,045.10 36,045.10
48" icunaete Pipe 4 982 9D 4 982 90
48" {Cast Iron Ppe 13.259.30 1325930
43"__|Cast Iron Pipe 11,170.10 11,370.10
42" |Concrete Pipe _ 9,361.90 9 361.90
42 [Cast Iron Ppe 4 349 .60 g 4 349 60
3" [Gast lron Pipe 4 523.30] 4,523 .30
36"_ [Steel Pipe e 16,76120] 16,761.20
36" |Concrele Ppe 37,374.70 37,374.70
36" |Prestressed Concrete 67500} _ 67500
30" [CastlronPpe 60.840.10 60,840.10
30" |Prestressed Consrete 36,654 .40 . 36,65440
30" |RC.P.Ppe 3,019.60 | 391960
30" [Ductile lron Pipe 35.00 ] 35.00
30" [|Steel Pipe L 19,602 20 19,602.20
30  [Concretle Pipe 72,724 20 72 724 20
30" [PVC. Ppe . 1,483.10] | 1,483.10
2 IRC.PPpe 102.50 10250
24" |Concrete Pipe | 4,062 .50 4,062 .50
52" [CasthonPipe | 3048020 1 30,480 20
21" (PVC Pipe o 8.00 { 8.00
20" [CastionPipe 102,346 .60 102,346 .60
20" JAsbesios Cemenl 12,688.00 + 12,688.00
20" _[Concrete Ppe 18,755 .80 18,755.80
20° _{Duclile lron Pipe | 1,483.40 * 1.483.40
20" |Prestressed Concrele | 21250 212.50
18* {R.C.P. Pipe ] 970.50 L 970.50
6" |Cast iron Pipe ] 11807480 115,074 60
16°  |Concrele Pipe 1 568160 ) 5,681.60
16" [Ductile iron Pipe ] 3.212.30 3.212.30
16" |PV.C Ppe 1 6,475.50 B,475.50
16" _|Asbestos Cement | 66,344 .20 66,344 20
15- |R'C.P.Pipe ] 1,069.30 1,069 .30
12*  {Cas! lron Pipe 189103880 2.250.00 888.788.80
12" [Stee! Pipe 1 1,272.80 B 1272 .90
12° (Asbesios Cement 367,871.60 287.00 367 584 60
12" _[Ductile lronPipe | 4,658.30]  2250.00 6,908.30
127 [PV.C.Pipe |~ B796130]  6604.00 94 565.30
10" [Cast tron Pipe . 10356 70 [ 10,356 70
10" {Ductie ronPipe | 610.00 610.00
10" [Asbestos Cememt | 12,763.60 12,763 60
10" _[Plastic Pipe T 153 90 1 1 153 90
10" |P.V.C. Pipe i 3,534 00 | 3,534.00
8 |Piastic Pipe | 23102880 1 231,028 B0
8" Cast Iron Pipe _ 14499330 161.00] 144 B32.30
8" [Asbestos Cement | 72348640 5,621.00 717 865 4(
8 |Ductile ronPipe | 5213.10] 92500 1 6.138.10
B |[P.VC. Ppe | 89.11540] 4515660 114,272.00
6 PV Pipe ] 14885401 109750 15.982.90
6" {Cast lron Pipe |__2.846 567 40 10,934 50 2,835,632.90
g Asbeslos Cement 1 111551570 1,116 515.70
6 |Plastic Pipe | 12138550 121,385.50
5" [Ductile ronPipe | 11,938.10 11,938.10
4" [DuctleronPipe | 71220 71220
4 |CastironPpe [ 122044370 13,654.50 1215,789 20
4" |Asbestos Cemert | 2945530 4,690 00 24,765.30
4 Piastic Pipe o 323710 323710
4" |P.V.C. Pipe 1 3,319.60 3.319.60
3 |Galvanize Pipe | 3.361.70 336170
2 Cast on Pipe 2059210 L 20,532 10
2" |Galvanize Pipe 1962000 1L 8,620.00
2 |PV.C Pipe _32200]  3.770.00 L 4,092 .00
1©[Steel Pipe 1 534680 5346860
Lingar Fect Total | 876950960 59803.10] 3759800  8791.714.70
Tolal Miles — 166089 11.33 7.42 1,665 10

TVALVES

Size Existing | Installed | Removed|Remaining
48" 0 0
42" 6 6
36" 24 ) 24
30° 66 [ 66
24" 0 0
20" 0 0
6" 0 0
14 0 1 0
1271 1918l 13 1929
10" 0 0
gl 2518 138 4 2,653
6] 7879 7879
4"l 7.213] 7.213
2" 14] 4 18

i I—— -
155" 4] " 10788




ANNUAL REPORT - 1999

SEWER TABULATION NO. 1
SEWER LINES LAID DURING 1999

QUANTITIES OF PIPE MEASURED IN FEET

i ITEMS [ BY CONTRACT | BY OTHERS | TOTAL FEET | TOTAL MILES
6"P.V.C. 22,626.50 4,939.00 27,565.50] 5.22
8" P.V.C. 77.751.60] 12,413.40)] 90,165.00] 17.08
8" D.I. ] 0.00] __0.00[ 0.00] 0.00
10"PV.C. 265.60) 0.00] 265.60 0.05]
[12"PV.C. | 0.00]  2,389.00 2,389.00] 0.45
15" PV.C_ | 2,613.40} 0.00] 2,613.40 0.49
18"PV.C. 3,121.50 0.00] 3,121.50] 0.59
21"P.V.C. 392.60 0.00 392.60 omj
4 PVCISFM__ | | 262 40 262.40 0.05

38"P.V.C |
TOTALS | 106.771.20) 20,003.80] _126.775.00 24.01
, 148 Total Manholes Constructed
M.H.'S 13 135 1998
SEWER LINES LAID IN 1999
ORIGINAL REMOVED & TOTAL |

CONSTRUCTION | REPLACED REMAINING | TOTAL REMAINING (IN MILES)

(IN FEET) (IN FEET) (N FEET) | |
151,032.80] 69.240.30 82,692.50 15.66
SEWER MANHOLE PROJECTS FOR 1999
BUILT IN 1999 REMOVED IN 1999 TOTAL MODIFICATIONS
IN 1999
148 R - 137

e —
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) T - TAB.E OF RAINFALL IN NEW ORLEANS SINCE ESTABLSHMENT OF RAIN GAGES (N 1694 B T
RAINFALL AND AVERAGES FOR “YEAR 1894 TJ DATE"
{  TJANLARY FEBRUARY | _MARCH | . AUGUST | SEFTEMBER . GCTOBER . wOVEMBoR DECEMBER | | | &
— . ! _ “ , - . i . . " — w1 - L . - AR — . o - _ F . : 2 = U T
EAR earl 4 S A - Z ez |2 2% %5 | % | = <% g ozE oz ef oz <o % 0 @T FEg o 4o
NG . o1 5= 0 2 | 5e L | o C 52 1 & z9 , & S0 c C 2 =S .z 5% 3 S-S = z2s . &z |
= j @ i =2 3 _ - < e L S - =2 b - - ~ g = i -2 v % Cm 2 . = _ < e = = x m
f _ - - . _ - | ATS7TL 0781 X833 119 4657 A4 514t 8 2l .irJ.
1885 ° 165 376} 1141 383 1504] 248] 1752] 1038| 2790] 1048] 38381 6071 4538 7o 6267) 216+ 5483 <221 8815 (a8 5703. 493G  B1E3 5151 5o
n 2 ] 1ot 976 1703] 2679 611 3490 &7s 4185 1274 5438] t1458] 68.57) 1512 84.050 1478 ge.871 3530 10240) 208, 10446 207 10655 674, 113201 S )
avy | 4868 852 1340 406 17.45] 1338 20.83, 837 27201 729 3445 7.58 4205] 759 4244] 177! 5120 1.C4i 5274 504 53 28 3 aT! 86 ES! N 4
| 1896 | 152; 3471 ABBl 537 10661 238 1441 211) 17 8.6 26.83] 3581 30351 4051 444] 5801 40241  B6G) 4603, 274 AGEE, G50 24250 483 3ok
3 | owy 1225 2010] 3238 1338] 457! 1000] _5578| 1585] 7161] 2419] 0580] 1868] 11448 1683]  1323:] 633 4264 77 4 e 80! 15723 3033 tevEa
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' avy. 3.58) 630 988 486;  1457; 385] 1848{ 441 2257 7OO] 3017 5001 _3608] 560L 41881  330' 4495 343  480S8] o5l ioaa 5 86' 5420 L |
™ 7855 200 7301 930] 123 10931 3200 13731 030 13831 2388 17.30; 5707 2061 S48l 28570 16017 4455 150 b, £32. 5245 Gim 50%b; 402 1a40i
5 i wtail 16301 32501 4880 1989) 8878! 1877 B756; B53) 10400 3396) 13805 2028] 167.33| 2787] 19520 29191 22436 1405' 238421 1554, 25376 1 B48] 27224 ]
w avg. 326] B850 878 400 13781 375 1751 3311 2082 879F 2781] 588 3471 BT 3604) 584! 4485 281 4768 2071 5375 590, 5445 —
| 1896 2611 343! 604] 289 B63{ _166; 1061 015] 3078) ©62] 20.338] 570[  2608] a0 2605 038] 2648| 4691 31177 202] 33161 3431 38621 305, 1446
8 | wtall 1881] 3583 5484) 2288 77721 20451 _©817] 1668] 114851 43BE] 158431 34981 19341] 30881  224.26] 2658| 253871 15721 26255 17 ag! 285951 21917 30886 _m N
avg ) 3.151_ 598 914] 389 12865]  3.41 16.36] 278| 19.14] 7.26]  26.41] 583 3224l 515 37.38] 4931 4231' 262] 4493 23g! 47831 G65: 5148 | |
1900 | 388l 5981 9871 450] 1437] 1220t  2568] a338] 20.04] 678 36821 &42]  4524] 458 50.22| 363] 53851 283] 5838 128 57861 €44 64 10|  534] 1G22
7§ toall 22761 41.02{ B8471] 27.38 92001 32.74] 124831 2006] 144867 S5038] 165251 4340] 238h5] 3586] 274.51] 33231 307721 3B 25| 30557 1564| G4dE1 9635 37298
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1902 075{ 352 427 389 818] 241 1.57] 204 1381 129 14.82 251 17.33]  3.21 20.54] 5931 26477 2321 2885l 225 T azi1p! 543 3793 378l 1572
¢ | total 2687 51.18] 7803] 3508] 11311] 4390] 957.01] 23.88] 180.00] S5513] 23803] 5533  201.98] 44.08]  335.42] 4238] 37780) 2366 407 6B8] 2442] 42610° 38721 46482 ._ 1
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10 wia 3081] ©097] o178 4685 13863] 44.56] 183.18] 25.26] 20845] 60.07] 267.52| 61.90] 320.42] 4065] 379.27] 44.851 42412] 24 48] <4850° 2483 47323 4230 515 53; _ o
_ | - _ 4.69 13.86]  4.46 1832] 283} 20850 B511 26751 619 2054|496 37.53 - 41! _ 4456 2480 47320 4250 5155 envems|
. 1904 | 3150 1.59]  4.74] ° 404 878 . . , . 36420 A _ 3496° 1801 3856 248:  3G04. 325 .:1; 3B
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1906 ¢ 3.33]  54%] 682] 445 13.27] 746 2073]  442) 25151 ©38f 3483 4937 35451 757 4702, 653] 53551 S50 S745) 1281 5873 723 6401 550 zsot
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COST OF QOPERATIONS IDENTIFICATION PROGRAM

ADMINISTRATIVE SERVICES DEPARTMENT
Insurance Cost per Employee:

Workers’ Compensation $1411.00
Auto Liabilaty $ 630.00
General Liability $ 126.00

ENGINNEERING DEPARTMENT
Cost to Design a Project 5.8%
of Project
Cost

ENVIROMENTAL DEPARTMENT

Cost of Typical Industry
Sampling Event $ 106.35

FACILITY MAINTENANCE DEPARTMENT
Cost to set 5/8” water meter S ©62.80

MANAGEMENT SERVICES DEPARTMENT
ACCOUNTING:

Cost to Process a Miscellaneous Invoice S 8.26
Cost to process a Vendor Invoice 3 5.45
Cost to process a Paycheck $ 2.860
INFORMATION SYSTEMS:
Cost to Image a Document S 0.27
Cost to Retrieve a Document
From the Imaging System $ 3.06
Cost to Retrieve a Document
From the Microfiche Files/Storage S 26.78
PERSONNEL:
Cost to Hire an Employee S 425.34
Cost to complete a Voluntary
Employee Termination $ 13.10
Ernployee Turnover Rate 12.23%
Cost to Train an Employee: S 259,62
PURCHASING:
Cost to Process a Sundry Purchase Order S 12.50
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REVENUL :
Cost to
Cost to

Read a Meter
Render a Bill

(Less Meter Reading)

Cost to
Cost to
Cost to
Cost. to
Cost to

Manage a Customer by Phone
Manage a Customer by Mail
Manage a Walk-in Customerxr
Process a Mail-in Payment
Process a Walk-in Payment

SUPPORT SERVICES DEPARTMENT
Average Annual Maintenance Cost
per Piece of Equipment

Average Percent of Fleet Down for 1999
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JE!MHH Brano

Suite 3500 One Shell Square & Tel'VﬂlOll

New Orieans, LA 70139-3599

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Members of the Board
Sewerage and Water Board of New Orleans:

We have audited the general purpose financial statements of the Sewerage and Water Board of New Orleans
(the Board) as of and for the year ended December 31, 1999, and have issued our report thereon dated April 21,
2000. We conducted our audit in accordance with generally accepted auditing standards and the siandards
applicable to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General

of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Board’s general purpose financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and matenal effect on the determination of

general purpose financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of

our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards. However, we noted certain immaterial instances of noncompliance that we have reported to
management of the Board in a separate letter dated April 21, 2000.

—-————— o

In planning and performing our audit, we considered the Board’s internal control over financtal reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose
financial staternents and not to provide assurance on the internal control over financial reporiing. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
mternal control over financial reporting that might be material weaknesses. A matenal weakness is a condition
in which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation to the general
purpose {inancial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses. However, we noted other
matters involving the internal control over financial reporting that we have reported to management of the
Board in a separate letter dated April 21, 2000.
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This report is intended solely for the information of the Board, the Board’s rnanagement and federal awarding
agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor’s Office and is not
intended to be and should not be used by anyone other than these specified parties.

KPMGI LLP @M {\:W

April 21, 2000
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Suite 3500 One She!l Square & Tervalon

New Drieans, LA 70139-3589

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO THE MAJOR
PROGRAM, INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133 AND THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

To the Members of the Board
Sewerage and Water Board of New Orleans:

Comphiance

We have audited the compliance of the Sewerage and Water Board of New Orleans (the Board) with the types
of comphance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal program for the year ended December 31, 1999.
The Board’s major federal program is identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs. Comphance with the requirements of laws,
regulations, contracts and grants applicable to 1ts major federal program is the responsibility of the Board’s
management. Our responsibility is to express an opinion on the Board’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General
of the Unpited States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizarions. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and matenal effect on a major federal program occurred. An audit includes
examining, on a lest basis, evidence about the Board’s compliance with those requirements and performing
such other procedures as we considered necessary in the circomstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the Board's compliance
with those reguirements.

In our opimion, the Board complied, 1n all material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended December 31, 1999.

Internal Control Over Compliance

The management of the Board is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the Board’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

Our consuderation of the internal control over compliance would not necessanly disclose all matiers in the
internai control that might be material weaknesses. A matenal weakness 1s a condition in which the design or
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operation of one or more of the intemal control components does not reduce to a relatively tow level the risk
that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be
material in relation to a major federal program being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be maternal weaknesses.
However, we noted other matters involving the internal contro] over financial reporting that we have reported

to management of the Board in a separate letter dated April 21, 2000.

Schedule of Expenditures of Federal Awards

Ly

We have audited the financial statements of the Board as of and for the year ended December 31, 1999, and
have jssued our report thereon dated April 21, 2000. Our audit was performed for the purpose of forming an
opinion on the financial statements taken as a whole. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by OMB Circular A-133, Audits of States
and Local Governments and Non-Profit Organizations and is not a required part of the financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the financial statements
and, in cur opinion, is fairly stated, in all material respects, in relation to the financial statements taken as a

whole.

This report is intended solely for the information of the Board, the Board’s management and federal awarding
agencies and pass-through entities, such as the State of Louisiana and Legislauve Auditor’s Office and is not
intended to be and should not be used by anyone other than these specified parties.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orleans, Louisiana

Schedule of Expenditures of Federal Awards

For the year ended December 31, 1999

CFDA
¥ederal Grantor/Program Title Number Expenditures
United States Environmental Protection Agency -
Special purpose:
Grant #1 66606 $ 6,224,995
Grant #2 66.606 4,901,487
Grant #3 66.606 811,072
Total Federal Awards $ 11,937,554

See accompanying notes to Schedule of Expenditures of Federal Awards.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
New QOrleans, Louisiana

Notes to Schedule of Expenditures of Federal Awards

December 31, 1999

General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the federal
awards of the Sewerage and Water Board of New Orleans (the Board). The Board’s reporting entity
is defined in note 1 to the financial statements for the year ended December 31, 1999, All federal

awards received from federal agencies is included on the schedule.

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis
of accounting, which 1s described in note 1 to the Board's financial statements for the year ended

December 31, 1999

Relationship to Financial Statements

Federal awards are included 1n contributed capital in the financial staternents.
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SEWERAGE AND WATER BOARD OF NEW ORLEANS
New Orleans, Louisiana

Schedule of Findings and Questioned Costs

Year ended December 31, 1999

(1)  Summary of Auditors’ Results

(a)
(b

(c)
(d)

(e)
(f)

(g

(h)
(i}

The 1ype of report issued on the financial statements: unqgualified opinion

Reportable conditions in internal control were disclosed by the audit of the General Purpose
Financial Statements: none reponed; Material weaknesses: no

Noncompliance which is material ta the financial statements: no

Reportable conditions in Internal control over MAJor programs: none reported;  Material
weaknesses: no

The type of report issned on comphliance for major programs: unqualified opinion

Any audit findings which are required to be reported under Section 510(a) of OMB Circular A- 133:
no

Major program;

United States Environmental Protection Agency -
Special Purpose (CFDA number 66.606)

Dollar threshold used to distinguish between Type A and Type B programs: $300.000

Auditee qualified as a low-risk auditee under Section 530 of OMRB Circular A-133: yes

(2) Findings Relating 10 the General Purpose Financiaj Statements Reported in Acecordance with Government
Audtiing Standards: None

(3) Findings and Questioned Costs relating to Federal Awards: None
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Suite 3500 One Shell Square
New Orleans, LA 70139-3599

April 21, 2000

Board of IDrectlors
Sewerage & Water Board of New Orleans

New Orleans, Louisiana

Ladies and Gentlemen:

We have audited the general purpose financial statements of the Sewerage & Water Board of New Orleans
(the Board), for the year ended December 31, 1999, and have 1ssued our report thereon dated April 21, 2000.

In planning and performing our audit of the general purpose financial statements of the Board, we considered

internal control in order to determine our auditing procedures for the purpose of expressing our opinion on
the general purpose financial statements. An audit does not include examining the effectiveness of internal

control and does not provide assurance on internal control. We have not considered intemal control since the
date of our report.

During our avdit we poted certain matters involving intemnal control and other operational matters that are
presented for your consideration. These comments and recommendations, all of which have been discussed
with the appropriate members of management, are intended to improve internal control or result in other
operating efficiencies and are summarized in Appendix A. Appendix B provides the status of prior year
comments. Appendix C provides management’s response to current year comments.

Our audit procedures are designed primarily to enable us to form an opinion on the general purpose financial
statements, and therefore may not bring to light all weaknesses 1n policies or procedures that may exist. We
aim, however, to use our knowledge of the company’s organization gained during our work to make
comments and suggestions that we hope will be useful to you.

We would be pleased to discuss these comments and recommendations with yob at any time.

This report is intended solely for the information and use of the Board, the Board’s management, and federal
awarding agencies and pass-through entities, such as the State of Louisiana and the office of the Louisiana
Legislative Auditor within the organization and is not intended to be and should not be used by anyone other

than these specified parties.

Very truly yours,

KPM MG LLP C Bt Jervalow)
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Appendix A
Current Year Comments

Account Analysis

During the course of the audit, we noted that analyses of the balance sheet accounts were not consistently
prepared throughout the year. The accounting staff worked diligently to ensure that all analysis were
prepared as of year-end. We encourage that all balance sheet accounts be analyzed monthly. These analyses
should be retained and reviewed by a supervisor as part of the monthly closing cycle. These analysis assist
with understanding the details of the account and help to identify potential errors.

Preparation of Cash Reconciliations

The Board manually records the cash transactions to the general ledger. Because the process is manual,
reconciliations are time consuming and not performed on a regular basis. As a result, the staff incurred
significant ttme reconciling the account for the November close in preparation for the bond sale.
Reconciliations between the bank statements and the general ledger should be performed monthly. The
reconciliations should be reviewed by management or designee and adjusting journal entries should be made

umely.
Grant Information

As a result of a change 1n the accounting personnel overseeing grant reimbursement, accounting personnel
had a difficult time locating documents (invoices) to support purchases made with grant revenue. However,
all requested documents were eventually provided to us, Grant documentation should be maintained in a
central file and retained for a specific period. Maintenance of docurnentation will provide comprehensive

support for all acquisitions.

Audit Adjustments

Currently, several accruals, including workers’ compensation, legal claims and health insurance, are not
recorded to the Board’'s accounting system until the year-end audit. The accounting system should provide
an ongoing accounting record of transactions to support the financial status of the Board. Timely recording of
accruals and estimated amounts will provide management with more accurate information as interim

financial reports are prepared.



Appendix B

PRIOR YEAR COMMENTS

Financial Statement Account Reconciliations

During our audit we noted financial statement accounts that were not reviewed or reconciled on a timely
basis during the year. These accounts included cash and accounts payables. To ensure accurate financial

information on a timely basis during the year and at year-end, we recommend:

e reconciliation of all balance sheet accounts to supporting documentation on a monthly basis;

e review of reconciliations and account balances by supervisors on a timely basis, and
e documented analytical reviews of all account balances on a quarterly basis.

The recommendations should be considered by management and may require additional traiming and efforts
of the staff. However, these or similar changes would provide the Board and management with more

accurate interim as well as year-end data.
Management’s Response and Status

The Board is implementing additional automation to replace manual accounting practices as it relates to cash.
The Board's Computer Center and Finance staff have teamed up to complete the aulomation and 1ssuance of
interim financial statements. Additionally, the Board 1s providing ongoing training to Finance Department

employees.
EPA Grant

The Board has established an anticipated long-term relationship resulting in receipt of funding from the
Environmental Protection Agency {EPA). As part of the requirements in receiving such funds, the Board is
subject to EPA and other regulations. A portion of these regulations requires the Board to submit an EPA
Form 5700-52A, “MBE/WBE Utilization Under Federal Grants/Cooperative Agreernents and Other Federal
Financial Assistance,” report to the EPA award official within thirty (30) days after the end of each Federal

Fiscal Year quarter.

The Board did not submit these reports within the required time frame. We recommend that the Board
develop a process to comply with the above.

Management’s Response and Status
The Board has assigned appropriate employees to ensure that reports are submitted timely. The Economic

Disadvantaged Business Program prepares the report, and the department head will review the reports and
follow-up on a timely submission.
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Inventory

During the audit, it came to our attention that inventory at Central Yard location was misappropriated during
the year. The risappropriation occurred primarily due o collusion of employees. While we recognize that
employee circumvention of controls can occur, we recommend that the Boaid re-evaluate their system of
internal control and regularly monitor the effectiveness of such controls to ensure that the Board's assets are

appropriately safeguarded.
Management’s Response and Status

The Board has instituted a policy to ensure inventory at its Central Yard site is adequately safeguarded.

Reporting Model Changes

After years of study and consideration of the needs of users of govemment financial statements, the
Governmental Accounting Standards Board (GASB) issued its revolutionary new reporitng model in June
1999. The new model dramatically changes the presentation of governments® external financial statements.
In the GASB’s view, the objective of the new model is to enhance the clarity and usefulness of government
financial statements to the citizenry, oversight bodies, investors and creditors, It will substantially affect the
Board's financial data accumulation and financial statement presentation processes. Some of the key aspects

of the changes follow:

Management’s Discussion and Analysis (MD&A) - A comprehensive MD&A will now be included as
required supplementary information, The MD&A will introduce the financial statements by presenting

an analysis of the government’s financial performance for the year and its financial position at year-end.
The MD&A will be in addition to the transmittal letter currently required for Government Finance

Officers Association (GFOA) award candidates, such as your Board, but we expect that the GFOA wili
make changes in their requirements so as to avoid any duplication between the two documents.

Statement of Activities — Governments will now be required to use a *“‘net program cost” format for the
entity-wide statements instead of a traditional operating statement. This new format groups revenues and
expenses by functional categonies (such as public safety, public works, etc.). The purpose of the new
statement is to inform readers about the cost of specific functions and the extent to which they are
financed with program revenues or general revenues of the government (such as tax revenues).
Governments will have the option of reporting both direct and indirect program costs.

Capital Contributions — Capital contnbutions to emerprise funds would be reported as nonoperating
revenues (rather than direct additions to equity); governments would no longer report contributed capital
equity accounts. This change would recognize all contributed resources-including grants, tap fees, and
developer contributions consistently in enterprise fund operating statements. It also would eliminate the
confusion caused by reporting negative retained earnings (offset) by large contributed capital balances.
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The effective date of the new pronouncement will require 1mplementation by the Board for 1ts year ending

December 31, 2001. The magnitude of these changes and the time required to prepare for implementation
should not be underestimated. We recommend that the Board begin to look at its systems and processes to
ensure that the required information will be available to ensure timely implementation. We recommend that

the Board consider the cost of required changes to its systems and processes to ensure availability of
necessary funds in its upcoming budget and also consider identifying training programs for key staff

members to attend.
Management’s Response and Status

The Board has considered the impact of the new reporting model and is continuing to identify
courses/training for key personnel to enhance the knowledge and preparation for new GASB reporting

standards.

The Board uses an AMS package for its antomated financial system. Information Systems (IS) is aware of

the GASB changes and believes that AMS is preparing appropriate software modifications. At this time, IS
antictpates a six to nine month effort to implement the new AMS software with work completed by the

December 2001 deadline.

Year 2000

As part of owr audit, limited inquiries and documentation reviews were made in connection with Year 2000
issues. Such procedures were not intended to, and do not, provide any assurance that Year 2000 issues which
may exist have been identified, on the adequacy of the Board’s remediation plans related to Year 2000
financial or operational problems, or on whether the Board is or will become Year 2000 compliant.

Identified comments are listed as follows:

e The Board has not adequately documented its Year 2000 contingency plan. The lack of a formal,
documented contingency plan leaves the Board at risk of discontinuity of operations in the event of

problems associated with the Year 2000.

The Board should immediately develop and adopt a formal Year 2000 contingency plan. The
contingency plan should be aimed to provide alternate resources or direction for all of the Board
departments. The contingency plan would allow the Board to continue operations deemed critical to
the Board 1n the event that Year 2000 problems arise.

» The Board has not created documented test plans for the testing of Year 2000 related issues. The
lack of a formalized and documented test planning process leaves the Board at risk of inadequate

festing.,

The Board should develop a documented test planning process for its Year 2000 effort. The
documented process would allow the Board to ensure that all testing associated with the Year 2000 is

conducted appropriately,

"
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Management’s Response and Status

The Year 2000 remediation undertaken by Information Systems was highly successful, capping a four year
effort by the staff. No significant Year 2000 related errors occurred on any mainframe hardware or

application programs, including customer, financial, and human resources systems.

No significant Year 2000 related errors occurred on any LAN network hardware or application systems, with
one exception. The OCOA did experience a corruption of data which had been manually entered between
September 1999 and December 1999. The application system programs have been corrected and all lost data
re-entered. The OCOA system 1s used to monitor payments to a single contractor. The system was onginally
scheduled to be discontinued in 1999,




Appendix C
Management’s Response to Current Year Comments

Account Analysis

During the course of the audit, we noted that analyses of the balance sheet accounts were not consistently

prepared throughout the year. The accounting staff worked diligently to ensure that all analysis were
prepared as of year-end. We encourage that all balance sheet accounts be analyzed monthly. These analyses
should be retained and reviewed by a supervisor as part of the monthly closing cycle. These analysis assist
with understanding the details of the account and help to identify potential errors.

Management’s Response

Procedures have been devised to assure that balance sheet accounts will be reconciled in a timely manner.

Preparation of Cash Reconciliations

The Board manually records the cash transactions to the general ledger. Because the process 1s manual,
reconcihations are time consuming and not performed on a regular basis. As a result, the staff incurred
significant time reconciling the account for the November close in preparation for the bond sale.
Reconcihations between the bank statements and the general ledger should be performed monthly. The
reconciliations should be reviewed by management or designee and adjusting yournal entries should be made

timely.
Management’s Response

The Board 1s 1n the process of further automating the financial system to include cash receipts to expedite the
reconctliation process,

Grant Information

As a result of a change in the personnel overseeing grant processing, accounting personnel had a difficult
time locating documents (invoices) to support purchases made with grant revenue. However, all requested
documents were eventually provided to us. Grant documentation should be maintained in a central file and
retained for a specific period. Maintenance of documentation will provide comprehensive support for all
acquisitions.

Management’s Response
All Grant reximbursement documents (invoices, public vouchers and purchase orders) are filed in a central

location. Further measures have been taken to assure that grant documents shall be filed back into its proper
location timely when removed from the file.
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Audit Adjustments

Currently, several accruals, including workers’ compensation, legal claims and health insurance, are not
recorded to the Board’s accounting system until the year-end audit. The accounting system should provide
an ongoing accounting record of transactions to support the financial status of the Board. Timely recording of
accruals and estimated amounts will provide management with more accurate inforrnation as internal

financial reports are prepared.

Management’s Response

In the preparation of mtenm financial statements the accruals, including workers’ compensation, legal claims
and health insurance, will be recorded timely to present the current financial position of the Board.




