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1 IILL, INZINAI~COMPANY 

EP N C1 
A N D SU PPLEM EN TA RY IN FO RM ATIO N 

Honorable M ichael J. Lytle, M ayor, 
and M em bers of the Board of Alderm en 
Village of Bonita, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of Village of 
Bonita, Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. 

These general-purpose financial statem ents are the responsibility of the m anagem ent of Village of 
Bonita, Louisiana. Oar responsibility is to express an opinion on these general-purp ose financial 
statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the general-purp ose financial statem ents are free 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general-purp ose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall general-purp ose financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the general-purp ose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of Village of Bonita, Louisiana, as of June 30, 1999, and 
the results of its operations and cash flows of its proprietary fund type for the year then ended 
in conform ity w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued our report dated 
Septem ber 1, 1999, on our consideration of the V illage's internal control over financial reporting and 
our tests of its com pliance with certain provisions of laws, regulations, contracts, and gran ts. 

O ur audit w as perform ed for the purp ose of form ing an opinion on the general-purp ose 
financial statem ents taken as a whole. ;Fhe supplem entary inform ation listed in the table of contents 

is presented for purp oses of additional an alysis and is not a required part of the general-purp ose 
financial statem ents of V illage of Bonita, Louisiana. 

Certified Public Accountants ~ A Professional Corporation 
701 East M adison Avenue ~ P.O . Box 631 ~ Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 ~ Fax 318-281-4087 



 

The year 2000 issue supplem entary inform ation is presented as required by the 
Governm ental A ccounting Standards Board. W e have applied certain lim ited procedures

, which 
consisted principally of inquiries of m anagem ent regarding the m ethods of m easurem ent and 
presentation of the supplem entary  inform ation. However, w e did not audit the inform ation and do 
not express an opinion on it. In addition, w e do not provide assurance that Village of Bonita

, Louisiana
, is or will becom e year 2000 compliant, that the V illage's year 2000 rem ediation efforls 

will be successful in w hole or in part
, or that parties with which the Village does business are or w ill 

becom e year 2000 com pliant. 

Septem ber l, 1999~ ~ 





 



Proprietary 
Fund Type 

Enterprise 

5,264 
9,702 

40,667 
4,335 
2,200 

1,206,970 

Account Groups 
General Totals - 

General Long-Teml (M emorandum 
Fixed Assets Debt Only) 

915,793 

42,182 
9,702 
48,066 

500 

40,667 
4,335 
2,200 

2,122,763 

63,000 63,000 

12,83_0 12,830 
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VILLA GE OF BON ITA , LOU ISIANA 

COM BIN ED BALAN CE SH EET - 
ALL FUND TYPES AND ACCOUNT GROUPS (Continued) 

June 30, 1999 

LIABILITIES, EQUITY, 
AN D OTH ER CREDITS 

Liabilities: 
Accounts payable 
Accrued liabilities 
D ue to other funds 
Payable from restricted assets: 
Custom ers' deposits 
Revenue bonds payable - current 
Accrued interest payable 
Due to other funds 
Revenue bonds payable - net of current portion 
General obligation bonds payable 
N ote payable 
Capital lease payable 
Total liabilities 

Equity and other credits: 
Conlributed capital 
Investm ent in general fixed assets 
Retained earnings - unreserved (deficit) 
Fund balances: 
Reserved for debt service 
Unreserved - undesignated 
Total equity and other credits 

Total liabilities, equity, and other credits 

See notes to financial statem ents 

Govern m ental Fund Tvoes 

G eneral Debt Serv ice 

$ $ 
1,640 
11,037 

Capital 

Projects 

$ 50O 

964 

$ 12,677 $ 964 $ 500 

3,124 

$ 3,124 

$ 

68,217 

$ 68,217 $ 2 



Proprietary 
Fund Type 

Enterprise 

Account Groups 
General Totals - 

General Long-Term (M emorandum 
Fixed Assets Debt Only) 

$ $ $ 

2,269 

10,523 
9,000 
4,578 
35,996 
144,000 

$ 206,366 $ 

$ 1,490,385 $ 
915,793 

( 427,613) 

500 
1,640 
14,270 

10,523 
9,000 
4,578 
35,996 
144,000 

63,000 63,000 
10,660 10,660 
2,170 2,170 

$ 75,830 $ 296,337 

$ 1,490,385 
915,793 

( 427,613) 

$ 1,062,772 $ 915,793 $ 

68,217 
3,126 

$ 2,049,908 

-4- 



V ILLAGE OF BON ITA , LOU ISIAN A 

COM BIN ED STATEM ENT OF REVEN UES, EXPENDITU RES, 
AN D CH ANGES IN FUND BALAN CES - A LL GOVERN M ENTA L FUND TYPES 

Year Ended June 30, 1999 

Revenues: 
Taxes 
Licenses and pem fits 
lnlergovem m ental 
Fines and forfeitures 
Interest and m iscellaneous 

Expenditures: 
Current: 
G eneral govern m ent 
Public safety 
Highw ays and streets 
Debt service: 
Principal retirem ent 
Interest 
Capital outlay 

General 

$ 26,434 
16,550 
22,137 
29,940 
9,179 

$ 104,240 

42,391 
49,280 
6,926 

1,485 
918 

Capital 
Debt Service Projects 

$ 9,128 $ 

442 

$ 9,570 

2,000 
3,252 

$ 101,000 $ 5,252 

332,325 

$ 332,325 

Totals - 

(Memorandum 
Only) 

$ 35,562 
16,550 

354,462 
29,940 
9,621 

$ 446,135 

42,391 
49,280 
6,926 

3,485 
4,170 

332 325 332 325 

$ 332,325 $ 438,577 

Excess ofrevenues over 
expenditures $ 3,240 $ 4,318 $ $ 7,558 

Other financing sources (uses) 
Operating transfers in 
Operating transfers out 
Proceeds from capital lease 
Sale of assets 

16,000 

( 21,534) 
2,220 
5 006 

16,000 

21,534) 
2,220 
5,006 

Excess of revenues over 
expenditures and other 
financing sources (uses) $ 4,932 $ 4,318 $ $ 9,250 

Fund balances(deficit)- 
beginning ( 1,808) 63,899 2 62,093 

Fund balances - ending 

See notes to financial statem ents. -5- 



VILLAGE OF BON ITA , LOUISIAN A 

STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES 1N 
FU ND BA LAN CE - BUD GET AN D ACTUAL - GEN ERA L FUN D 

Y ear Ended June 30, 1999 

Revenues: 
Taxes 
Liccnses and perm its 
Intergovem m ental 
Fincs and forfeitures 
Interest and m iscellaneous 

Expenditures: 
Current: 
General govern m ent 
Public safety 
H ighw ays and streets 
D ebt service: 
Principal retirem ent 
Interest 

B_~udget 

$ 36,600 
14,600 
3,400 
34,800 
1,800 

$ 91,200 

$ 54,680 
43,440 

1,200 

$ 99,320 

Variance - 
Favorable 

Ac(ual {Unfavorable) 

$ 26,434 
16,550 
22,137 
29,940 
9,179 

.$._ 104,240 

$ 42,391 
49,280 
6,926 

1,485 

. 918 
L_tg__l,ooo 

$( 10,166) 
1,950 
18,737 

( 4,860) 
7,379 

$ L3,040 

$ 12,289 
5,840) 
6,926) 

285) 
~. 918) 
$( 1680) 

Excess (deficiency) of revenues over 
expenditures $( 8,120) $ 3,240 $ 11,360 

Other financing sources (uses) 
Operating transfers in 
Operating transfers out 
Proceeds from borrowings 
Sale of assets 

16,000 

( 21,534) 
2,220 
5,006 

16,000 

( 21,534) 
2,220 

__  
5,006 

Excess (deficiency) of revenues over expenditures 
and other financing sources (uses) $( 8,120) $ 4,932 $ 13,052 

Fund balance (deficit) - beginning 

Fund balance (deficit) - ending 

See notes to financial statem ents. -6- 
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VILLAGE OF BON ITA , LOU ISIAN A 

STATEM ENT OF REVENU ES, EXPEN SES, AND CHAN GES IN RETAINED EARN INGS - 
PROPRIETARY FUN D TYPE - EN TERPRI SE FUND 

Year Ended June 30, 1999 

Revenues: 
W ater and sew er fees 
Utility refund 

Expenses: 
Contracted labor 
D epreciation 
Insurance 
Interest 
O ffice 
Other operating 
Repairs and m aintenance 
Salaries 
Supplies 
U tilities 
Vehicle 

Operating income (loss) 

Nonoperating revenue 
Interest 

Income (loss) before operating transfers 

Operating transfers in 

Operating transfers out 

Net income (loss) 

Retained earnings (deficit) - beginning 

Retained earnings (deficit) - ending 

See notes to financial statem ents 
-7- 

$ 87,085 
8,600 

$ 95,685 

$ 18,360 
33,701 
3,000 
7,828 
1,637 
3,568 
1,829 

24,274 
7,291 
7,367 
413 

$ 109,268 

$( 13,583) 

938 

$( 12,645) 

21,534 

( 16,000) 

$( 7,111) 

(420,502) 

$(427,613) 



VILLAGE OF BONITA , LOUISIANA 

STATEM ENT OF CA SH FLOW S - 
PROPRIETARY FUND TYPE - ENTERPRISE FUND 

Year Ended June 30, 1999 

CASH FLOW S FROM  OPERATING ACTIVITIES 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net cash provided by 
operating activities: 
Depreciation 

(Increase) decrease in accounts receivable 
(Increase) decrease in restricted assets 
Increase (decrease) in accounts payable 
Increase (decrease) in liabilities payable from restricted assets 
N et cash flow s provided by operating activities 

CASH FLOW S FROM  N ON CAPITAL FIN AN CIN G ACTIVITIES 
Operating transfers in 
Operating transfers out 
N et cash flow s provided by noncapital financing activities 

CA SH FLO W S FROM  CA PITAL A ND RELATED FINANCING 
ACTIV ITIES 
Repaym ent of long-term debt 
Purchase of fixed assets 

Net cash flows provided (used) by capital and related financing activities 

CASH FLOW S FROM  INV ESTIN G ACTIVITIES 
Interest earned 

Increase (decrease) in cash 

CA SH - beginning 

CA SH - ending 

$( 13,583) 

33,701 
775 

( 6,326) 
( 2,853) 

__ , 1,578 
$ 132,_~ 2_92 

$ 21,534 
_ (_ 16,000) 
~ _ 5,534_ 

$( 9,000) 
~ . 14,77~ 
$( 23,771l 

$ . 938 

$( 4,007) 

__  9,271_ 

$ 5,264_ 

NON - CASH FINANCIN G ACTIVITY: 
Construction in progress of $332,324, funded by the Capital Projects Fund, increased 

contributed capital by the sam e am ount. 
SUPPLEM ENTA L D ISCLO SURE : 

Interest paid 

See notes to financial statem ents. -8- 

7,828 



V ILLAGE OF BON ITA , LOU ISIAN A 

N OTES TO FINANCIA L STATEM EN TS 
As of and For the Year Ended June 30, 1999 

Note 1. Organization and Sum m ary of Significant Accounting Policies 

Village of Bonita, Louisiana, (the "Village") operates under a mayor-board of aldermen 
forn a of governm ent in accordance w ith the provisions of the Lawrason Act. Citizens elect 
the m ayor at large and three council m em bers by districts. The m ayor is paid a m onthly 
salary while the council m em bers are com pensated for m eetings attended. The Village is 
located in northeast Louisiana, its population is approxim ately 265 and it em ploys 
approxim ately 5 people. As of June 30, 1999, the Village services approxim ately 220 
utility custom ers and m aintains approxim ately 5 m iles of roads. 

The follow ing serv ices are provided by the V illage: general adm inistrative serv ices, public 

safety (police), public works (streets), sanitation (water and sewer), and public 
im provem ents. 

The m ore significant of the Village's accounting policies are described below 

Basis of Presentation 

The accom panying financial statem ents of the Village have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing govern m ental accounting and 
financial reporting principles. 

Financial Reporting Entity 

A s the m unicipal govern ing authority, for reporting purposes, the Village is 
considered a separate finan cial reporting entity. The financial reporting entity 
consists of (a) the primary government (Village), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which 
the nature and significance of their relationship w ith the prim ary  govern m ent are 
such that exclusion would cause the reporting entity's financial statem ents to be 
m isleading or incom plete. 

GASB Statem ent No. 14 established criteria for determ ining which com ponent units 
should be considered part of the Village for finan cial reporting purp oses. The basic 
criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

-9- 



N OTES TO FINANCIAL STATEM ENTS 

1. Appointing a voting majority of an organization's governing body, and 

a. the ability of the m unicipality to im pose its will on that organization and/or 

b. the potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority 
but are fiscally dependent on the m unicipality, 

3. Organizations for which the reporting entity's financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

Based on the previous criteria, the Village has determ ined that Sewer D istrict N o. 1 
of Village of Bonita, Louisiana, is a component unit of the reporting entity and is 
reported w ith the prim ary governm ent as a blended com ponent unit. Considered in 
the determ ination of com ponent units of the reporting entity w as Tenth W ard Fire 
Protection D istrict No. 1 of M orehouse Parish, Louisiana. It w as determ ined that 
this governm ental entity is not a com ponent unit of the Village's reporting entity. 

Fund Accounting 

The V illage uses funds and account groups to report its finan cial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to 
certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. On the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that ar e not recorded in the funds 
because they do not directly affect net expendable available financial resources. 

Funds of the Village are classified into two categories: govern m ental and 
proprietary. In turn, each category is divided into separate fund types. The fund 
classifications an d a description of each existing fund type follow : 

- 10- 



N OTES TO FINANCIA L STATEM ENTS 

Govern m ental funds 

Governm ental funds are used to account for all or m ost of the Village's general 
activities, including the collection and disbursem ent of specific or legally 
restricted m onies, the acquisition or construction of general fixed assets, and 
the servicing of general long-term  debt. Governm ental funds include: 

G eneral Fund - the general operating fund of the Village and accounts for all 
financial resources, except those required to be accounted for in other funds. 

Debit Serv ice Funds - account for transactions relating to resources retained 
and used for the paym ent of principal, interest, and related costs on the long- 
term  obligations recorded in the General Long-Term  D ebt Account Group. 

Capital Projects Fund - accounts for financial resources received and used 
for the acquisition, construction, or im provem ent of capital facilities not 
reported in the other governm ental funds. 

Proprietary funds 

Proprietary funds are used to account for activities sim ilar to those found in the 
private sector, where the determ ination of net incom e is necessary or useful to 
sound financial adm inistration. Proprietary funds differ from govern m ental 
funds in that their focus is on incom e m easurem ent, which, together w ith the 
m aintenance of equity, is an im portant financial indicator. The proprietary  
fund is: 

Enterprise Fund - accounts for operations where the intent of the govern ing 

body is that the costs (expenses, including depreciation) of providing goods 
or serv ices to the general public on a continuing basis be financed or 
recovered prim arily through user charges. 

Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by 
its m easurem ent focus. A ll governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities are generally included on the balance sheet. Operating 
statem ents of these funds present increases and decreases in net current assets. The 
m odified accrual basis of accounting is used by all govermnental funds. 



N OTES TO FINAN CIAL STA TEM ENTS 

The m odified accrual basis of accounting recognizes revenues when both 
"m easurable" and "available". M easurable m eans the am ount can be determ ined and 
available m eans collectible w ithin the current period or soon enough thereafter to pay 
current liabilities. Also, under the m odified accrual basis of accountir~g, expenditures 
are recorded when the related fund liability is incurred. 

The proprietary fund is accounted for on a flow of econom ic resources m easurem ent 
focus and a determ ination of net incom e and capital m aintenance. W ith this 
m easurem ent focus, all assets and all liabilities associated w ith the operation of the 
fund are included on the balance sheet. The proprietary  fund uses the accrual basis 
of accounting. Revenues are recognized when earned and expenses are recognized 
at the tim e the liabilities are incurred. 

Those major revenues susceptible to accrual are taxes, and water and sewer fees. 
Licenses and perm its; fines and forteitures; and other revenues are not susceptible to 
accrual because generally they are not m easurable until received in cash. 

Budgets and Budgetary Accounting 

The Board of Aldermen adopted annual budgets for the General and Enterprise Funds 
on June 23, 1998. The annual budgets w ere prepared in accordance with the basis 
of accounting utilized by those funds. The Village Clerk is authorized to transfer 
budgeted am ounts within and am ong departm ents; however, any revisions that alter 
the total expenditures/expenses resulting from revenues exceeding am ounts estim ated 
m ust be approved by the Board of Alderm en. N o am endm ents w ere m ade to the 
budgets. A ll annual appropriations lapse at fiscal year end. 

Encmnbrances 

Encum brance accounting, under which purchase orders, contracts, and other 
com m itm ents for the expenditure of m onies are recorded in order to reserve that 
portion of the applicable appropriation, is not em ployed by the V illage. 

Cash includes amounts in dem and and savings deposits and is reported at net book 
value - the June 30, 1999, bank balance plus deposits in transit and less checks that 
have not cleared the bank as of that date. 

Under state law, the Village m ay deposit funds in dem an d deposits, interest-bearing 
dem and deposits, or tim e deposits w ith state banks organized under Louisian a law 
or any other state of the United Slates, or under the laws of the United States. 

- 12- 



]nvestm ents 

N OTES TO FINANCIA L STA TEM ENTS 

Investm ents are lim ited by Louisiana Revised statute 33:2955. If the original 
m aturities of investm ents exceed 90 days, they are classified as investm ents; 
however, if the original m aturities are 90 days or less, they are classified as cash 
equivalents. N onparticipating investm ent contracts, generally certificates of deposit, 
are reported at cost, w hich approxim ates m arket value. 

U ncollectible A llow ance 

The statem ents contain no provision for uncollectible accounts. The V illage's 
m anagem ent is of the opinion that such allow ance would be im m aterial in relation 
to the financial statem ents taken as a whole. 

Short-Term  lnterfund Receivables/Payables 

D uring the course of operations, num erous transactions occur betw een individual 
funds for goods or services rendered. These receivables and payables are classified 
as due from other funds or due to other funds on the balance sheet. 

Prepaid Expenses 

The V illage records as expense the cost of insurance coverage paid by the Enterprise 
Fund in the actual period of coverage or all costs of insurance coverage actually paid 
if the prem ium coverage for future periods is im m aterial. 

Restricted A ssets/Liabilities 

Certain proceeds of Enterp rise Fund revenue bonds, as w ell as certain resources set 
aside for their repaym ent and to care for depreciation, extensions, additions, 
im provem ents, and replacem ents to the w ater and sew er system s, are classified as 
restricted assets on the balance sheet because their use is lim ited by applicable bond 
covenants. 

M eter deposits collected from  utility custom ers are restricted to paym ent of am ounts 
ow ed to the V illage an d/or refunded to the custom er upon the custom er no longer 
utilizing the system . 

- 13- 



Fixed A ssets 

NOTES TO FINANCIAL STATEM ENTS 

Fixed assets of govern m ental funds are recorded as expenditures at the tim e 
purchased or constructed, and the related assets are capitalized (reported) in the 
General Fixed A ssets Account Group. Public dom ain or "infrastructures" including 
roads; bridges; curbs and gutters; streets and sidew alks; drainage system s; and 
lighting syslem s are capitalized. Interest costs incurred during constru ction are nol 
capitalized. N o depreciation has been provided on general fixed assets. A ll fixed 
assets are valued at historical cost or, if donated, assets are valued at their estim ated 
fair value on the date of donation. 

Fixed assets used in the proprietary fund operations are included on the balance sheet 
of the fund net of accum ulated depreciation. D epreciation of all exhaustible fixed 
assets used by proprietary fund operations is charged as an expense against 
operations. Depreciation has been calculated on each class ofdepreciable properly 
using the straight line m ethod over the estim ated useful lives as follows: 

W ater and sewer system 
Im provem ents 
Equipm ent 

Accum ulated Com pensated Absences 

40 years 
20 years 

5 - 20 years 

Full-tim e em ployees of the Village earn from two to four w eeks ofarm ual leave and 
three to five days of sick leave each anniversary year of em ploym ent, depending on 
length of service. N ine paid holidays are earned each calendar year by full-lim e 

employees. The Mayor, subject to the approval of the Board of Aldermen, may grant 
additional sick leave if w arranted by the circum stances and additional paid holidays 
m ay be granted at the discretion of the M ayor and Board of Alderm en. Em ployees 
m ay accum ulate annual leave but not sick leave or paid holidays. Upon resignation 
or retirem ent, em ployees ar e com pensated for annual leave earn ed but not taken 
during the current anniversary  year of em ploym ent at the em ployee's current rate of 
pay. Employees ar e not compensated for nonvesting accum ulated sick leave or paid 
holidays upon term ination of em ploym ent. 

In governm ental funds, the cost of annual leave, sick leave, and paid holidays is 
recognized as a current year expenditure within the various funds when either is 
actually taken or when em ployees ar e paid for accrued annual leave upon resignation 
or retirem ent. The cost of annual leave privileges not requiring current resources of 
the governm ental funds is recorded in the General Long-Term  Debt Account Group, 
ifquanitatively m aterial in relation to the financial statem ents tak en as a whole. 

- 14- 



N OTES TO FINANCIA L STATEM ENTS 

Long-Term  Obligations 

Longqerm  obligations expected to be financed from governm ental funds are reported 
in the General Long-Term D ebt Account Group. Expenditures for principal and 
interest paym ents for long-term obligations are recognized in the govern m ental funds 
when due. Long-term  obligations expected to be financed from proprietary fund 
operations are accounted for in that fund, 

Fund Equity 

Contributed capital is recorded in the proprietary fund when capital contributions are 
received from other funds and such resources were used for the acquisition or 
construction of capital assets. Contributed capital is not am ortized based on the 
depreciation recognized on that portion of the assets acquired or constru cted from  
such resources. 

Reserves represent those portions of equity not appropriable for expenditure or 
legally segregated for a specific future use. 

lnterfund Transactions 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reimbursem ents to a fund for expenditures/expenses 
initially m ade from it that are properly applicable to another fund are recorded as 
expenditures/expenses in the reim bursing fund and as reductions of 
expenditures/expenses in the fund that is reim bursed. 

All other inlerfund transactions, except quasi-external transactions and 
reim bursem ents, ar e reported as transfers. N onrecurring or nonroutine perm anent 
transfers of equity ar e reported as residual equity transfers. A ll other interfund 
transfers ar e reported as operating transfers. 

Revenue Recognition - Taxes 

Ad valorem  taxes attach as an enforceable lien on property as of January 1. Taxes 
ar e levied by the Village in September or October, are actually billed to the taxpayers 
in Novem ber, an d ar e due and payable on or before January 1 of the follow ing year. 
A ll unpaid taxes becom e delinquent on M arch 15 of the follow ing year. The Village 
bills and collects its own property tax es using the assessed values determ ined by the 
tax assessor of M orehouse Parish. The Village's ad valorem tax revenues are 
recognized when levied. 
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N OTES TO FIN AN CIAL STATEM EN TS 

Sales/use taxes collected and held by other governm ents at year end on behalf of the 
Village and those collected by other govenunenls and rem itted to the Village within 
60 days after June 30 for preceding m onths are recognized as revenue. The sales/use 
taxes are collected by M orebouse Sales and Use Tax Com m ission and rem itted to the 
Village. 

Total Colunm s on Com bined Statem ents - Overview 

Total colum ns on the com bined statem ents are captioned "m em orandum only" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colunm s do not present financial position, results of operations, or cash flows in 
conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

N ote 2. D eficit Bond Funding Requirem ents 

The resolutions authorizing the w aterworks and sewer revenue bonds require that the 
Village establish for each issuance a sinking; reserve; and depreciation and contingency 
account. M onthly am ounts are to be deposited into the sinking accounts equal to one- 
twelfth of the total am ount of principal and interest falling due in the ensuing year. A 
sum at least equal to 5%  of the am ounts deposited into the sinking accounts should be 
deposited into the reserv e accounts until such tim e as there has been accum ulated a total 
equal to the highest com bined principal and interest payable in any future year. 
Am ounts specifically designated by each of the bond resolutions are to be deposited into 
the depreciation and contingency accounts on a m onthly basis. 

At June 30, 1999, only the deposit requirem ents of the waterw orks and sew er revenue 
bonds' sinking accounts had been m et. The waterworks and sewer revenue bonds' 
reserv e, and depreciation and contingency accounts w ere not funded at June 30, 1999, 
by $17,g42 and $6,296, respectively. 

Note 3. Enterprise Fund Deficit 

At June 30, 1999, the retained earnings of the Enterp rise Fund is in a deficit position of 
$427,613. 
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N OTES TO FINANCIA L STATEM EN TS 

The deficit arose largely due to the overall financial burden im posed by the spring 
flooding in 1991 w hich destroyed the Village's water w ells. The Village entered into a 
contract with Jones-M cGinty W ater System , Inc., to obtain w ater for distribution through 
the Village's system . The cost of the purchased water exceeded the am ount recoverable 
by the V illage from  its w ater custom ers. Also contributing to the deficit w ere operating 
transfers m ade from the Enterprise Fund in an effort to relieve som e of the General Fund's 
financial responsibilities. Reductions in personnel, increases in user charges, and other 
cost reductions have been im plem ented to elim inate the deficit. 

N ote 4. Cash and Investm ents 

The following is a sum m ary of cash and investm ents at June 30, 1999 

Non-interest bearing dem and deposits 
Tim e deposits 
Investm ents 
Petty cash 

These deposits are stated at cost, which approxim ates m arket. Under state law , these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
w ith the fiscal agent. 

At June 30, 1999, the carrying am ount and bank balance of the Village's deposits 

(excluding petty cash of $400) were $86,484 and $90,365, respectively. The bank balance 
w as covered by federal depository insurance. 

There were no repurchase or reverse repurchase agreem ents at June 30, 1999 

Note 5. Taxes 

For the year ended June 30, 1999, ad valorem taxes of 17.58 m ills were levied on property 
with assessed valuations totaling $845,970 as follows: 

General corporate purp oses 
D ebt service 
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Authorized 
M illage 
7.10 
10.48 

Levied 
M illage 
7.10 
10.48 

Expiration 
D ate 

Perpetual 
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N OTES TO FINANCIA L STATEM EN TS 

The follow ing is the principal ad valorem taxpayer for the Village 

Taxpayer 
Northeast Louisiana Telephone 
Com pany, Inc. 

Assessed 
V aluation 

Percentage of 
Total A ssessed 
Valuation 

Ad Valorem 
Tax Revenue 

$ 314,210 37.14% $ 5,524 

Total ad valorem taxes levied were $14,872. As of June 30, 1999, substantially all ad 
valorem taxes had been collected. 

For the year ended June 30, 1999, sales and use taxes of 1%  were levied for any law ful 
corporate purposes. These taxes will expire June 30, 2000. 

Note 6. Due From /To Other Funds 

A sum m ary of am ounts due from /to other funds at June 30, 1999, is as follows 

Receivable Fund 
General 
General 
Debt Service 
D ebt Service 
Enterprise - Restricted 

N ote 7. Changes in Fixed Assets 

Payable Fund 
D ebt Service 
Enterprise - Unrestricted 
General 
Enterprise - Restricted 
Enterprise - Unrestricted 

Am ounts 
$ 513 

69 
11,038 
36,446 
2,200 

A sum m ary of the changes in the General Fixed Assets Account Group is as follows 

Land and buildings 
Buildings 
Im provem ents other than 
buildings 
Furn iture and equipm ent 
Vehicles 

Balance 
July 1,1998 Additions 
$ 48,829 $ 
170,631 

656,616 
13,385 
21,188 

2,847 
2,297 

Balance 
Retirem ents June 30,1999 
$ $ 48,829 

170,631 

659,463 
15,682 
21,188 
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NOTES TO FINANCIAL STATEM ENTS 

A sum m ary of the Enterprise Fund fixed assets and depreciation at June 30, 1999, is as 
follow s: 

Cost 
Land $ 4,250 
W ater and sewer system 1,274,883 
Equipm ent 695 
V ehicles 4,400 
Construction in progress 392,494 

Accum ulated 
Depreciation 
$ 

465,695 
6O2 

3,455 

CulTent 

Net D~ reciation 
$ 4,250 $ 

809,188 33,074 
93 
945 627 

392,494 

N ote 8. Changes in Long-Term  D ebt 

The following is a sum m ary oflong-term debttransactions ofthe V illage forthe year 
ended June 30,1999: 

Longqen'n debt 
payable - July 
1998 
Additions 
Retirem ents 

Long-term debt 
payable-June 
30,1999 

General W aterworks Sewer 
Capital Promissory Obligation Revenue Revenue 
Lease Note Bonds Bonds Bonds 

$ $ 12,145 $ 65,000 $ 88,000 $ 73,000 $ 238,145 
2,220 2,220 

( 50) ( 1,485) ( 2,0001 ( 5,000) ( 3,000) ( 11,535) 
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NOTES TO FINANCIAL STATEM ENTS 

Long-term  debt is com prised of the follow ing individual issues 

Capital lease: 

The V illage records item s under capital lease as fixed assets an d the related obligations 
in the General Long-Term  D ebt Account Group. A t June 30, 1999, the Village had one 
equipm ent capital lease in effect with an original recorded amount of $2,220. The 
follow ing is a schedule of future m inim um lease paym ents together w ith the present 
value of the net m inim um lease paym ents at June 30, 1999: 

Year Ending 
June 30 
2000 
2001 
2002 
Total m inim um lease paym ents 
Less am ounts representing interest 

Present value of net m inim um lease paym ents 

Prom issory note: 

$ 918 
918 
841 

$ 2,677 
~ ( 507) 

Regions Bank - dated December 19, 1994, due in m onthly installm ents of $200 
through Decem ber 19, 2004, bears interest at 8% , principal and interest payable 19'h of 
each m onth. 

General obligation bonds 

$46,000 Publiclmorovement Bonds - dated October 14, 1976, due in annual installments 
ranging from $500 to $2,000 through October 14, 2016, bear interest at 5% , principal and 
interest payable October 14th of each year. 

$46,000 Sewer District No. 1 Bonds - dated October 14, 1976, due in annual installments 
ranging form $500 to $2,000 through October 14, 2016, bear interest at 5%, principal an d 
interest payable October 14t~ of each year. 

Revenue bonds: 

~; 168,000 W aterworks Revenue Bonds - dated July 1, 1970, due in annual installments 
ranging from $2,000 to $10,000 through Jan uary  I, 2010, bear interest at 5% , principal 
and interest payable January  1st of each year. 
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N OTES 1'O FINAN CIAL STATEM ENTS 

$121 000 Sewer Revenue Bond - dated October 
ranging from $2,000 to $4,000 "through October 
and interest payable October 14'h of each year. 

14, 1976, due in annual installm ents 
14, 2016, bear interest at 5% , principal 

The annual requirem ents to am ortize all long-term debt as of June 30, 1999, including 
interest paym cnts of $96,563, are as follows: 

Totals 

W aterworks 
Rcvenue 
Bonds 

$ 10,150 
9,850 
9,550 
10,250 
9,900 
60,400 

At June 30, 1999, $63,000 is available in the Debt Service Funds to service the general 
obligation bonds. 

Note 9. Fund Balance - Reserv ed 

The general obligation bond ordinance requires that the excess assets over liabilities in the 
D ebt Service Funds be restricted for such debt service requirem ents. 

N ote 10. Risk M anagem ent 

The Village is exposed to various risks of loss related to torts; theft of, dam age to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
The Village carries com m ercial insurance for all risks of loss, including w orkers' 
com pensation. Settlem ent am ounts have not exceeded insurance coverage for the current 
year or the three prior fiscal years. 

The V illage participates in nmnerous state and federal grant program s, w hich are governed 
by various rules and regulations of the grantor agencies. Costs charged to the respective 
grant programs are subject to audit and adjustment by the grantor agencies; therefore, to 
the extent that the Village has not com plied with the rules and regulations govern ing the 
grants, refunds of any m oney received m ay be required and the collectibility of any related 
receivable at June 30, 1999, m ay be im paired. In the opinion of the Village's m anagem ent, 
there are no significant contingen"t liabilities relating to com pliance w ith the rules and 
regulations governing the respective grants; therefore, no provision has been recorded in 
the accom panying financial statem ents for such contingencies. 
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NOTES TO FIN ANCIAL STATEM ENTS 

Note 11. On-Behalf Paym ents for Salaries 

For the year ended June 30, 1999, the Village recognized revenues and expenditures of 
$3,600 in salary supplem ents from the State of Louisiana paid directly to an employee of 
the police departm ent. 

N ote 12. Subsequent Event 

On July 17, 1999, a proposition for renew al of the sales tax being levied as of June 30, 
1999, failed. M anagem ent is taking action, as of the date of this report, to have the 
proposition for renew al of the sales tax again placed on the ballot in a M arch, 2000, 
election. 

N ote 13. Com m itm ent 

As of the date of this report, $393,744 of the Louisiana Community Developm ent Block 
Grant totaling $584,760 for sewer improvem ents had been expended and $118,285 had 
been obligated but unexpended. 

-22- 



 



V ILLA GE OF BON ITA , LOU ISIANA 

SCH EDU LE OF COM PENSATION PA ID BOARD M EM BERS 
Year Ended June 30, 1999 

"]['he schedule of com pensation paid to board m em bers is presented in com pliance with House 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. Com pensation of 
the board m em bers is included in the general governm ent expenditures of the General Fund. 

N am e and Title 
M ichael Lytle, M ayor 
Floyd Baker, Alderm an 
Aria Sherer, A lderman 
Faye L. Cook, A lderm an 
Raym ond Conley, Jr., A lderm an 
Scott W . Travis. Alderm an 

Total com pensation 
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Com pensation 
$ 2,400 

90 
90 
90 
90 
180 

$ 2,940 



VILLAGE OF BON ITA, LOUISIAN A 

YEAR 2000 ISSUE (UNAUDITED) 
Y ear Ended June 30, 1999 

The Y ear 2000 Issue is the result of shortcom ings in m any electronic data processing system s 
and other electronic equipm ent that m ay adversely affect the Village's operations as early as fiscal 
year 1999. 

Village of Bonita, Louisiana, has com pleted an inventory of com puter system s and other 
electronic equipm ent that m ay be affected by the Year 2000 Issue and that are necessary to 
conducting the V illage's operations. Based on this inventory , the V illage has, as of the date of this 
report, purchased from outside vendors, software believed to be year 2000 compliant for the financial 
reporting system s. Testing and validation of the system s has not been com pleted as of the date of 
this report. 

Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of 
relaled rcm ediation efforts will not be fully determ inable until the year 2000 and thereafter. 
M anagem ent cannot assure that the Village is or w ill be year 2000 ready, that the Village's 
rem ediation efforts will be successful in whole or in part or that parties with whom the Village does 
business w ill be year 2000 ready. 
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VILLAGE OF BON ITA , LOU ISIAN A 

SCH EDULE OF EXPEND ITURES OF FEDERA L A W A RD S 
Year Ended June 30, 1999 

Federal Grantor/Pass Through 
Grantor/P rogram Title 

Federal 
CFD A N um ber Expenditures 

Departm ent of Housing and Urban Developm ent/ 
Com m unity Developm ent Block Grants/Sm all Cities 
Program  14.219 

See note to schedule of expenditures of federal aw ards 
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V ILLAGE OF BON ITA , LOUISIAN A 

NOTE TO SCHEDULE OF EXPENDITURES OF FEDERA L AW ARD S 
As of and For the Year Ended June 30, 1999 

Nole 1. Basis of Presentation 

The schedule of expenditures of federal awards includes the federal grant activity of 
Village of Bonita, Louisiana, and is being presented on the m odified accrual basis of 
accounting. The inform ation in this schedule is presented in accordance with the 

requirements of OM B Circular A-133, Audits of States, Local Governmo~ts, and Non- 
Profit Organizations. Therefore, some amounts presented in this schedule may differ from 
am ounts presented in, or used in the presentation of, the general-purpose financial 
statem ents. 
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l/ILL, 1NZINA ~ COMPANY 
IN DEPENDENT AUDITOR'S REPORT ON COM PLIANCE 

AN D ON IN TERN AL CON TROL OV ER FIN AN CIA L REPORTING 

Honorable M ichael J. Lytle, M ayor, 
and M em bers of the Board of Alderm en 
Village of Bonita, Louisiana 

W e have audited the general-purpose financial statem ents of Village of Bonita, Louisiana, 
as of and for the year ended June 30, 1999, and have issued our report thereon dated Septem ber 1, 
1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assuran ce about whether the Village's general-purpose 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with 
certain provisions o flaw s, regulations, contracts, and grants, noncom pliance w ith which could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 

providing an opinion on complian ce with those provisions was not an objective of our audit and, 
accordingly, we do not express an  opinion. The results of our tests disclosed instances of 
noncom pliance that are required to be reported under Government Auditing Standards which are 
described in the accom panying schedule of findings as item s 1999-2 and 1999-3. W e also noted 
certain im m aterial instances of noncom pliance that we have reported to m anagem ent of Village of 
Bonita, Louisiana, in a separate letter dated September 1, 1999. 

nternal Control O ver Financial Renortin~ 

In planning and perform ing our audit, we considered the Village's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purp ose financial statem ents and not to provide assurance on the internal 
control over financial reporting. H ow ever, w e noted a m atter involving the internal control over 
financial reporting and its operation that we consider to be a reportable condition. Reportable 
conditions involve m atters com ing to our attention relating to significan t deficiencies in the design 

or operation of the internal control over financial reporting that, in our judgment, could adversely 
affect the V illage's ability to record, process, sum m arize, an d report financial data consistent with 
the assertions of m anagem ent in the finan cial statem ents. The reportable condition is described in 
the accom pan ying schedule of findings as item 1999-1. 
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A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. Our consideration of the intern al control over financial reporting would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. However, w e consider the reportable condition described above to be a 
m aterial w eakness. 

This report is intended solely for the inform ation and use of m anagem ent, others within the 
organization, Board of A lderm en, and awarding agencies and is not intended to be and should not 
be used by anyone other than these specified parties. 
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llILL, INZINA (~COMPANY 

NDEPEN DEN T AUD ITOR 'S REPORT ON COM PLIANCE W ITH REOI JIREM ENTR 
A PPLICA BLE TO EACH M AJOR PROGRA M  AND  ON IN TERN Al. CON TRO 

O V ER COM PLIAN CE IN ACCORD AN CE W ITH O M B CIRCI II.AR A-I 3~; 

Honorable M ichael J. Lytle, M ayor, 
and M em bers of the Board of A lderm en 
Village of Bonita, Louisiana 

Com pliance 

W e have audited the com pliance of Village of Bonita, Louisiana, w ith the types of 

compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular 
A-133 Compliance Supplement that are applicable to its major federal program for the year ended 
June 30, 1999. The Village's major federal program is identified in the summary of auditor's reports 
section of the accom panying schedule of findings. Com pliance w ith the requirem ents of laws, 

regulations, contracts, and grants applicable to its major federal program is the responsibility of the 
V illage's m anagem ent. Our responsibility is to express an opinion on the Village's com pliance 
based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States; and OM B Circular A-133, Audits of States, 
Local Governments. and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform  the audit to obtain reasonable assurance about whether 
noncom pliance w ith the typ es of com pliance requirem ents referred to above that could have a direct 

and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about the Village's com pliance w ith those requirem ents and perform ing such other 
procedures as w e considered necessary in the circum stances. W e believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determ ination on the V illage's 
com pliance w ith those requirem ents. 

In our opinion, Village of Bonita, Louisiana, com plied, in all m aterial respects, with the 

requirements referred to above that are applicable to its major federal program for the year ended 
June 30, 1999. 
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II 

lntern al Control Over Com nliance 

The m anagem ent of V illage of Bonita, Louisiana, is responsible for establishing and 
m aintaining effective internal control over com pliance w ith the requirem ents of laws, regulations, 
contracls, and grants applicable to federal program s. In planning and perform ing our audit, we 
considered the Village's internal control over com pliance w ith requirem ents that could have a direct 
and material effect on a major federal program in order to deternfine our auditing procedures for the 
purpose of expressing our opinion on com pliance and to test and report on the internal control over 
com pliance in accordance w ith OM B Circular A-133. 

W e noted a certain m atter involving the internal control over com pliance and its operation 
that we consider to be a reportable condition. Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or operation of the internal control over 

compliance that, in our judgment, could adversely affect the Village's ability to administer a major 
federal program in accordance w ith the applicable requirem ents o flaws, regulations, contracts, and 
grants. The reportable condition is described in the accom panying schedule of findings as item 
1999-1. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that noncom pliance 
w ith the applicable requirem ents of law s, regulations, contracts, and grants that would be m aterial 

in relation to a major federal program being audited may occur and not be detected within a timely 
period by em ployees in the norm al course of perform ing their assigned functions. O ur consideration 
of the intern al control over com pliance would not necessarily disclose all m atters in the internal 
control that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial w eaknesses. How ever, we consider the 
reportable condition described above to be a m aterial w eakness. 

This report is intended solely for the inform ation and use of m anagem ent, others within the 
organization, Board of A lderm en, an d aw arding agencies and is not intended to be and should not 
be used by anyone other than these specified parties. 

Septem ber 1, 19~  
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VILLAGE OF BONITA , LOUISIANA 

M ANAGEM ENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR FINDINGS 
Year Ended June 30, 1999 

W e have audited the general-purpose financial statem ents of Village of Bonita
, Louisiana, 

as of and for the year ended June 30, 1999, and have issued our report thereon dated Septem ber 1
, 

1999. W e conducted our audit in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards

, issued by the 
Comptroller General of the United States; and the provisions of OM B Circular A-133

, Audits of 
States, Local Governments, and Non-Profit Organizations. Our audit of the financial statements as 
of June 30, 1999, resulted in an unqualified opinion. 

Section I - Sum m ary of Auditor's Reports 

a. Report on Com pliance and Intern al Control M aterial to the Financial Statem ents 

Com pliance 
Com pliance M aterial to Financial Statem ents ~ Yes t~ N o 

Internal Control 
M aterial W eaknesses ~ Y es [] N o Reportable Conditions N Yes D No 

b. Federal Awards 

Intern al Control 
M aterial W eaknesses ~ Yes tn No Reportable Conditions ~ Yes tz No 

Type of Opinion On Com pliance 

For M ajor Programs 
Unqualified ~ 
Disclaim er [] 

Qualified [] 
Adverse [] 

Are there findings required to be reported in accordance w ith Circular A-133
, Section .510(a)? 

c. Identification of M ajor Program 

CFD A N um ber 14.219 
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Yes D No 

Com m unity D evelopm ent Block Grants/ 
Sm all Cities Program 



1. Dollar threshold used to distinguish between Type A and Type B programs $300,000 

2. ls the auditee a "low-risk' auditee, as defined by OM B Circular A-133? tn Yes N No 

Section II - Financial Statem ent Findings 

1999-1 Inadequate Segregation of Duties 
(see 199% 1 in Section Ill) 

1999-2 Deficit Enterprise Fund Retained Earnings (initial citing in June 30, 1994, report on 
compliance with laws and regulations) 

Criteria 

Condition 

Cause 

The V illage's waterw orks and sewer revenue bond resolutions 
require that the Village "fix and m aintain rates and collect charges for 
all services and facilities to be rendered by the system suffi cient to 
provide for the paym ent of the reasonable and necessary expenses of 
adm inistration, operation, and m aintenance of the system ..." as well 
as other cash requirem ents. 

The Village's Enterprise Fund is in a deficit position and continues 
to incur operating losses. 

The water and sew er rate structure is not adequate to provide for a 

necessary expenses. 

Effect: The Village is in violation of the bond resolutions 

Recommendation: W e recommend that rates be analyzed and adjusted accordingly to 
provide for the necessary expenses. 

M anagem ent's 
response an d 
planned cor- 
rective action: M anagem ent increased w ater and sew er rates in 1991 and again in 

1995. A n additional sew er rate increase is scheduled to coincide w ith 
the com pletion of a sew er expansion which is currently under 
constru ction. 
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199%3 Deficit Bond Funding Requirements (initial citing in June 30, 1992, report on compliance 
with laws and regulations) 

Condition 

The resolutions authorizing the w aterworks and sew er revenue bonds 
require that the Village establish for each issuance a sinking, reserve, 
and depreciation and contingency account. 

At June 30, 1999, only the deposit requirem ents of the waterworks 
and sew er revenue bonds' sinking accounts had been m et. 

The deposit requirem ents have not been m et due to the financial 
burden im posed upon the Village by the spring flooding in 1991. 

Effect: The V illage is in violation of the revenue bond resolutions 

Recom m endation: W e recom m end that such funding deficits be elim inated as funds 
becom e available. 

M anagem ent's 
response and 
planned cor- 
rective action: M anagem ent is currently overfunding, on a m onthly basis, the 

required am ounts and has m ade the bondholders fully aware of their 
actions. 

Section III- Federal Aw ards Findings 

1999-1 Inadequate Segregation of Duties (finding was cited in first audit conducted by our finn 
as of and for the two years ended June 30, 1992) 

Program : Com m unity Developm ent Block Grants/Sm all Cities Program 

Criteria: 

Condition 

Cause 

Effect 

Adequate segregation of duties is essential to a proper internal 
control structure. 

The segregation of duties is inadequate to provide effective intern al 
control. 

The condition is due to econom ic and space lim itations 

Not determ ined. 

Recom m endation: N o action is recom m ended 
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M anagem ent's 
response and 
planned cor- 
rective action: W e concur in the finding, but it is not econom ically feasible nor does 

space allow for corrective action to be taken. 

-34- 



VILLAGE OF BON ITA , LOU ISIAN A 

SUM M ARY SCH EDU LE OF PRIOR YEAR FINDING S 
Year Ended June 30, 1999 

Section I -Agreed-Upon Procedures 

Procedures 
5,6, and 7 Budgeting 

Noncom pliance w ith Local Governm ent Budget Act. No longer applicable 

Procedure 
Other V iolation of code of govern m ental ethics 

N one issued 

Section II - M anagem ent Letter 

-35- 

Resolved 



Honorable M ichael J. Lytle, M ayor, 
and M em bers of the Board of A lderm en 
Village of Bonita, Louisiana 

W e have audited the general-purpose financial statem ents of Village of Bonita, Louisiana, 
as of and for the year ended June 30, 1999, an d have issued our report thereon dated Septem ber 1, 
1999. W e conducted our audit in accordance with general accepted auditing standards; the standards 
applicable to financial audits contained in Goverrmaent Auditing Standards, issued by the 
Comptroller General of the United States; and the provisions of OM B Circular A-133, Audits of 
States, Local Govermnents, and Non-Profit Organizations. 

A s part of our exam ination, we have issued our report on the general-purp ose financial 
statem ents, dated Septem ber 1, 1999, and our report on internal control and com pliance w ith laws, 
regulation, and contracts, dated Septem ber 1, 1999. 

D uring the course of our exam ination, w e becam e aw are of the follow ing m atters which 
represent im m aterial deviations of com pliance or suggestions for im proved internal controls. 

1999- 1 Individual Funds' Trial Balances 

Criteria 

Condition 

Cause 

Effect 

"Uncategorized", interfund transactions, and revenues should be 
properly recorded so that trial balances for each fund can be readily 

obtained. 

Undue lim e w as spent by the auditor and M ayor to arrive at tria 
balances for each individual fund. 

The accounting softw are currently used by the Village w as not 
written specifically for nor is used appropriately for proper 
governm ental fund accounting. 

Individual fund's trial balances ar e not readily available for purp oses 
of accounting, auditing, budget com parisons, etc. 

Recom m endation: Software m ore appropriately suited for proper governm ental fund 
accounting should be purchased or the softw ar e currently being used 
by the V illage for accounting purposes should be m odified to belier 
m eet the V illage's needs. 

Certified Public Accountants ~ A Professional Corporation 
701 East M adison Avenue ~ P.O. Box 631 ~ Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 ~ Fax 318-281-4087 



M anagem ent's 
response and 
planned cor- 
rective action: Changes have and are continually being m ade to elim inate the 

problem s. 

1999- 2 Expending of D edicated Funds 

Criteria: 

Condition 

Cause 

Effect 

Ad valorem taxes approved by the electorate can only be expended 
for purposes approved in the referendum and am ounts collected for 
m eter deposits should only be expended as refunds of deposits. 

Interfund receivables and payables exist for dedicated and restricted 
funds expended for unauthorized purp oses during prior periods. 

The financial burden im posed upon the V illage by the spring 
flooding in 1991 has forced the Village to use dedicated and 
restricted funds to m eet the financial obligations of the Enterp rise 
Fund. 

The V illage is in violation of the general obligation bond resolutions 
and the use of restricted funds. 

Recom m endation: The interfund receivables and payables should be elim inated as 
m onies are available. 

M an agem ent's 
response and 
planned cor- 
rective action: W e w illreducetheseam ounts as funds becom e available 

1999- 3 Violation ofState Statute 

Criteria: 

Condition 

Cause 

La. R.S. 43:143-144 and A .G. 82-383 require that m inutes, 
ordinances, resolutions, budgets, and other official proceedings of the 

Village be published in the official journal. 

Offi cial proceedings of the Village are not being published in the 
offi cial journal. 

The Village's m anagem ent is of the opinion that due to the lack of 
funds, this expenditure is not feasible. 

Effect: The Village is in violation of the statute and opinion cited. 



Recom m endation: W e recom m end that the Village adhere to the provision 

M anagem ent's 
response and 
planned cor- 

rective action: W e will publish the required proceedings in the official journal as 
funds becom e available. 


