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ACCOUNTANTS’ COMPILATION REPORT ON THE FINANCIAL STATEMENTS

Natchitoches Parish Communications District

P. O. Box 1411
Natchitoches, L.ouisiana 71457

We have compiled the accompanying general purpose financial statcments of the Natchitoches
Communications District, a component unit of the Natchitoches Parish Police Jury, as of December 31,
1999, and for thc year then ended, in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants. The financial
statements bhave been prepared on the modified accrual basis of accounting, which is the gencrally
accepted accounting methods established by the Governmental Accounting Standards Board for

governmental units.

A compilation is limited to presenting, in the form of financial statements, information that is the
representation of management. We have not audited or reviewed the accompanying financial statcments,
and accordingly, do not express an opinion or any other form of assurance on them.

Y AN NQ T ' D
hnson, Thomas & Cunningham, CPA’s

May 22, 2000
Natchitoches, Louisiana
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Natchitoches Parish Communications District
Combined Balance Sheet
Fund Type and Account Group
December 31, 1999

Governmental Account Group Totals
Fund Type General (Memorandum Only)
General Fund Fixed Assets 12-31-99
Assets
Cash $141,230 0 141,230
Certificates of Deposit 154,378 0 154,378
Revenue Receivable 19,108 0 19,108
Equipment & Improvements 0 354,915 354915
Total Assets $314,716 $354 915 $669,631
Liabilities & Fund Equity
Liabilities-
Accounts Payable $ 10,791 $ 0 $ 10,791
Payroll Taxes Payable 62 0 62
Total Liabilities $ 10.853 $ 0 $ 10,853
Fund Equity-
Investment in General Fixed
Assets $ 0 $354,915 $354.915
Fund Balance-
Unreserved-Undesignated 303,863 0 303,863
Total Fund Equity $303,863 $354,915 $658.778
Total Liabilities &
Fund Equity $314,716 $354,915 $669,631

See accountants’ compilation report and notes to financial statements.




Natchitoches Parish Communications District

Statement of Revenues, Expenditures and Changes in Fund Balance

REVENUES:
Taxes-
Communications Tax
Miscellaneous-
Interest Income

Other Fees

Total Revenues

EXPENDITURES:
Current-

Public Safety-
Salaries
Telephone
Travel/Auto
Payroll Taxes
Rcpairs
Office Supplies
Accounting

Bank Charges
Equipment Rental
Ultilities

Dues & Subscriptions
Capital Improvements

Total Expenditures

Excess (Deficiency) Of

Revenues Over xpenditures

Other Financing Sources
Sale Of Equipment

Budget

$222,000

8,000
0

$230.000

$ 38,000
4,000
2,500
1,500

36,000
2,500
4,500

50
2,600
700
250
37,000

$149.600

$ 80,400

Budget (GAAP Basis) and Actual
Year Ended December 31, 1999

Actual

$228,981

7,786
150

$236,917

$ 36,291
4,037
2,440

891
60,239
2,187
3,440
55
2,109
1,625
250
39,273

$152,837

$ 84,080

7,206

Variance
Favorable

(Unfavorable)

See accountant’s compilation report and notes to financial statements.

$6,981

(214)
150

$6,917

$ 1,709
(37)

60
609
(4,239)
313
1,060
(5)

491
(925)
0
(2,273)

$(3.237)

$ 3,680

7,206

b
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Natchitoches Parish Communications District
Statement of Revenues, Expenditures and Changes in Fund Balance

Budget (GAAP Basis) and Actual - Continued
Year Ended December 31, 1999

Excess (Deficiency) Of Revenue

And Other Sources Over Expenditures $ 80,400 $ 91,286 $10,886
Fund Balance -- Beginning of Year 212,577 212,577 0
Fund Balance -- End of Year $292,977 $303,863 $10,886

Sce accountants’ compilation report and notes to financial statements.



NOTES TO FINANCIAL STATEMENTS
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Natchitoches Parish Communications District
Notes to Financial Statements
December 31, 1999

INTRODUCTION

Natchitoches Parish Communications District, of Natchitoches Parish, Louisiana was created on
July 20, 1983, by Ordinance #112 of the Natchitoches Parish Police Jury. The District 1s charged
with forming and operating an emeigency response system for Natchitoches Parish to be operated
as a “911” system. Numerous other authoritics and governmental entities within the Parish of
Natchitoches (many of which include “Natchitoches™ in their name) have been excluded from
thcse statements because control or financial responsibility by the Natchitoches Parish

Communications District 1s remote.

k|

1. Summary of Significant Accounting Policies:

A. Basis of Presentation:

The accompanying general purpose financial statements of the Natchitoches Parish

Communications District have been prepared in conformity with gencrally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for

establishing governmental accounting and financial reporting principles.

B. Reporting Entity:

As the governing authority of the panish, for reporting purposes, the Natchitoches Parish
Police Jury is the financial reporting entity for Natchitoches Parish. The financial
rcporting entity consists of (a) the primary government (Police Jury), (b) organizations
for which the primary government 1s financially accountable, and (¢) other organizations
for which the nature and significance of their relationship with the primary government
arc such that exclusion would cause the reporting entity’s financial statements to be

misicading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for
determining which component umts should be considered part of the Natchitoches Parish
Police Jury for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB has set
forth criteria to be considered in determining financial accountability. This criteria

includes:
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Natchitoches Parish Communications District
Notes to Financial Statements

December 31, 1999

1. Appointing a voting majority of an organization’s govcrning body, and

a. The ability of the police jury to impose its will on that organization
and/or

b. The potential for the organization to provide specific financial benefits to or
impose specific financial burdens on the police jury.

2. Organizations for which the reporting entity financial statements would be
misleading if data of the organization is not included because of the nature

or significance of the relationship.

Because of criteria number one above, the Natchitoches Parish Cormmunications District
was determined to be a component unit of the Natchitoches Parish Police Jury, the
reporting entity. The accompanying financial statements present information only on the
funds maintained by the District and do not present information on the policy jury, the
general government services provided by that govermmental unit, or the other
governmental units that comprise the reporting entity.

Fund Accounting

The District uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting 1s designed to demonstrate legal compliance
and to aid financial management by segregating transactions relating to certain
government functions or activities,

A fund is a separate accounting entity with a self-balancing set of accounts. On the other
hand, an account group is a financial reporting device designed to provide accountability
for certain assets and liabilities that are not recorded in the funds because they do not
directly affect net expendable available financial resources.

Funds of the district are classified as governmental funds. Governmental funds account
for the District’s general activities, including the collection and disbursement of specific
or legally restricted monies, the acquisition or construction of general fixed assets, and
the servicing of general long-term debt. Governmental funds of the District include:

I. General Fund - the general operating fund of the District and accounts for all
resources, except those required to be accounted for in other funds.

- ——
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Natchitoches Parish Communications District
Notes to Financial Statements
December 31, 1999

D). Basis of Accounting:

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. The governmental funds are accounted for using a current financial
resource measurement focus. With this measurement focus, only current assets and
current liabilities are generally included on the balance sheet. Operating statements of
these funds present increases and decreases in net current assets. The modified accrual
basis of accounting is used by the governmental funds. The governmental funds use the
following practices in recording revenues and expenditures:

*

Taxes and interest are recognized when they become measurable and available and are
therefore considered to be susceptible to accrual.

Expenditures are generally recognized when the related fund liability is incurred.

Purchases of various operating supplies are regarded as expenditures at the time of
purchase.

E. Budgets:

An annual operating budget 1s adopted for the General Fund. The District follows these
procedures in establishing the budgetary data reflected in the financial statements:

1. Pnior to the beginning of each fiscal year, the Treasurer prepares a proposed
budget and submits it to the Board of Commissioners.

2. The Board of Commissioners approves the budget, or amends it as necessary
3. The approved budget is held open for public inspection.
4. Budget appropriations lapse at the end of the ycar.

F. Encumbrances:

The District does not employ the use of encumbrance accounting,
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Natchitoches Parish Communications District
Notes to Financial Statements
December 31, 1999

. Cash & Cash Equivalents:

For reporting purposes, cash and cash equivalents include cash, demand deposits, time
deposit, money market accounts, and certificates of deposit. Under Louisiana law, the
District may deposit funds in demand deposits, time deposits, money market accounts,
and certificates of deposits with state banks organized under Louisiana law and national
banks having their principle offices in Louisiana.

Fixed Assets:

Fixed assets are recorded as expenditures at the time purchased or constructed, and the
related assets are capitalized 1n the general fixed assets account group. Public domain or
infrastructures are not capitalized. Interest costs, if any, incurred during construction are
capitalized. No depreciation has been provided on general fixed assets. All fixed assets
are valued at historical cost or estimated cost if historical cost is not available.

Conipensated Absences:

The District does not carry forward or accrue compensated absences.

Long-term Obligations:

Long-term obligations expected to be financed from governmental funds are reported n
the general long-term obligations account group. Expenditures for principal and interest
payments for long-term obligations are recognized in the governmental funds when due.

. Total Columns on Statements:

The total columns on the statements are captioned “Memorandum Only” to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not
present financial position or results of operations in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation.
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Natchitoches Parish Communications District

Notes 10 Financial Statements
December 31, 1999

At December 31, 1999, the District has cash and cash equivalents totaling $300,980 that is
held in checking accounts and as CD’s at banks. These deposits are stated at cost, which
approximates market. Under state law, these deposits must be secured by federal deposit
insurance or the pledge of securitics owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal
bank 1n a holding or custodial bank that is mutually acceptable to both parties. At December
31, 1999, the District’s entire cash balance was totally insured by FDIC insurance.

The District’s cash 1s categorized below to give an indication of the level of risk assumed by
the District at December 31, 1999. Category 1 includes cash held by the District which is
insured and held in the District’s name, Category 2 would include cash and investments held

in the District’s name which is uninsured. Category 3 would include cash held by a trustee or
other third party not in the District’s name and uninsured and unregistered.

Category Category Category

] 2 3
Cash $142,602 $ 0 \ 0
Certificates of Deposit 154,378 0 0
Total $300,980 $___ 0 $__ 0

Communications Tax:

On April 29, 1989, the voters of Natchitoches Parish approved a communications tax to form
and operate an emergency response system. The tax is to be assessed as a flat rate per phone
linc as follows: $.62 per residential line per month and $1.67 per commercial line per month.
Revenues from the communications tax are recognized when collected by the District. South
Central Bell and Campti-Pleasant Hill telephone companies bill and collect the tax through

their monthly telephone bills.

For the year ended December 31, 1999, tax collections were $228,981.
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Natchitoches Parish Communications District
Notes to Financial Statements
December 31, 1999

Changes in General Fixed Assets:

A summary of changes in general fixed assets follows:

Balance Balance
1-1-99 Additions Deletions 12-31-99
Land $ 0 $ 0 $ 0 $ 0
Equipment &
Irnprovements 349,111 26,799 20,995 354,915
Totals $349,111 $26,799 $20,995 $3549135

Pending 1.itigations:

There were no civil suits seeking damages against the District outstanding at December 31,
1999, |

Related Party Transactions:

The District had no related party transactions for the year ended December 31, 1999,

Compensation Paid to Board Members:

The members of the Board of Commissioners of the District receive no compensation for
their services. The following board members were issued a copy of this report:

Robert Hebert Joe Mitchell, Ir.
Boyd Durr Jack McCain, Jr.
Leigh Perkins Tom Colhier
Keith Thompson

Receivables:

The following is a summary of receivables at December 31, 1999:

Class of Receivable (encral Fund
Taxes-
Communication Tax $19,108

Substantially all reccivables are considered to be {fully collectible, and no allowance for
uncollectibles 1s used.
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Natchitoches Parish Communications District
Notes to Financial Statements

December 31, 1999

Retirement Commitments:

The Natchitoches Parish Communications District is not covered under a pension plan.

Unpaid Accumulated Vacation and Sick Pay:

The Natchitoches Parish Communications District has no plan for unpaid accumulated
vacation and sick pay.

Implementation of Wireless E911 Service (Act No. 1029):

The Natchitoches Parish Communications District adopted a resolution authorizing wircless
service providers providing service within the District to collect eighty-five cents ($0.85) per
month, per subscriber, per device in November 1999. The first payment to the District, under
Act No. 1029, is expected during the first quarter of 2000. The District is also 1n the process
of creating a cooperative endeavor agreement with the wireless providers for the
implementation of Phase 1 enhancements. Revenues derived from the service charge will be
maintained in a separate account when collected.
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ACCOUNTANTS’ REPORT ON
APPLYING AGREED-UPON PROCEDURES

Natchitoches Parish Communications District
P.O. Box 1411
Natchitoches, LA 71457

We have performed the procedures included in the Louisiana Government Audit Guide and enumerated
below, which were agreed to by the management of the Natchitoches Parish Communications District and
the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management’s
asscrtions about the Natchitoches Parish Communications District’s compliance with certain laws and
regulations during the year ended December 31, 1999 included in the Louisiana Attestation
Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures 1s solely the responsibility of the specified users of the report. Conscquently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for matenal and supplies exceeding $7,500, or public
works exceeding $100,000, and determine whether such purchases were made 1n accordance with

LLSA-RS 38:2211-2251 (the public bid law).
Not applicable.
Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member as defined
by LSA-RS 42-1101-1124 (the code of ethics), and a list of outside business intercsts of all board
members and employees, as well as their immediate families.

Management provided us with the required list, including the noted information.
3. Obtain frorn management a listing of all employees paid during the period under examination,

Management provided us with the required list.
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Page 15

Determine whether any of those employees included in the listing obtained from management in
agrecd-upon procedures (3) were also included on the listing obtained from management in agreed-
upon procedure (2) as immediate family members.

None of the employees included on the list of employees provided by management
[agreed-upon procedure (3)] appeared on the list provided by
management in agreed-upon procedure (2).
Budgeting
Obtained a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original budget.
There were no amendments to the budget during the year.

Trace the budget adoption and amendments to the minute book.
We traced the adoption of the budget and amendments to the minute book.

Comparc the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues or expenditures exceed budgeted amounts by more than 5%.

We compared the revenues and expenditures of the {inal budget to actual revenues
and expenditures. Actual revenues and expenditures for the year did not exceed
budgeted amounts by more than 5%.
Randomly selcct 6 disbursements made during the period under examination and:

(a) tracc payments 10 supporting documentation as to proper amount and payee;

We examined supporting documentation for each of the six selected disbursements
and found that payment was for the proper amount and made to the correct payee.

(b) dctermine if payments were properly coded to the correct fund and general ledger account; and

All payments examined were properly coded to the correct fund and general ledger account.

(c) determine whether payments received approval from proper authorities.
All payments examined were properly approved by the proper authorities.
Meetings

Examine cvidence indicating that agendas for meetings recorded in the minute book were posted or
advertised as required by LSA-RS 42:] through 42:12 (the open meetings law).
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The Natchitoches Parish Communications District is only required to post a notice of each
meeting and the accompanying agenda on the door of the Police Jury office.

Debt

10. Examine bank deposits for the period under examination and determine whether any such deposits
appear to be proceeds of bank loans, bonds, or like indebtedness.

We inspected copies of all bank deposit slips for the period under examination
and noted no deposits which appeared to be proceeds of
bank loans, bonds, or like indebtedness.

Advances and Bonuses

b

11. Examine payroll records and minutes for the year to determine whether any payments have been
made to employees which may constitute bonuses, advances, or gifts.

A reading of the minutes of the district for the year indicated no instances for the
payments noted. We also inspected payroll records for the year and noted

no instances which would indicate payments to employees which
would constitute bonuses, advances, or gifts.

We were not engaged to, and did not, perform an examination, the objective of which would be the

expression of an opinion on management’s assertions. Accordingly, we do not express such an opinion,
Had we performed additional procedures, other matters might have come to our attention that would have

been reported to you.

This report 1s intended solely for the use of management of the Natchitoches Parish Communications
District and the Legislative Auditor, State of Louisiana, and should not be used by those who have not
agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes.
However, this report 1s a matter of public record and its distribution is not limited.

Shompo.d WW@
ohnson, Thomas & Cunningham, CPA’s

May 22, 2000
Natchitoches, Louisiana
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APPENDIX F. LOUISIANA ATTESTATION QUESTIONNAIRE
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(Auditors)

In connection with your  compiiation of our financial statements as of
_—12-30 0 & and for the period then ended, and as required by Louisiana
Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following
representations to you. We accept full responsibility for our compliance with the following laws and
regulation and the intemal controls over compliance with such laws and regulations. We have evaluated
our compliance with the following laws and regulations prior to making these representations.

These representations are based on the information available to us as of

S-iX- Q0 (date).

Public Bid Law
It is true that we have compiied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the

regulations of the Division of Administration, State Purchasing Office..

Yes[-] No{ ]
Code of Ethics for Public Officials and Public Employees
It Is true that no employees or officials have accepted anything of vaiue, whether in the form of a service,
loan, or promise, frorn anyone that would constitute a violation of LSA-RS 42:1101-1124.

ves{ T No[ ]

It is true that no member of the immediate family of any member of the goveming authority, or the chief
executive of the govemmental entity, has been employed by the govemmental entity after Apni 1, 1980,
under circumstances that wouid constitute a violation of LSA-RS 42:1119.

Yes (] No[ ]

Budgeting
We have complieci with the state budgeting requirements of the Locat Government Budget Act (LSA-RS

39:1301-14) or the budget requirements of LSA-RS 39:43.
Yes "] No[ )

Accounting and Reporting

Revaed 11000



f — — — —

Louvisiana Govermnmental Audit Guids

Accounting and Reporting
All non-exempt govermmental records are available as a public record and have been retained for at

least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:38.
Yes[-] No[ ]
We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 38:92,
as appiicable.
| Yes{ “INo{ ]
We have had our financial statements audited or compiled in accordance with LSA-RS 24:513.

Yes{ “]No{ ]

Meetings
We have complied with the provisions of the Open Meetings Law provided in RS 42:1 lhrough 42:12,

Yes[“] Nof ]

Debt

It is true we have not incurred any indebtedness, other than credit for 80 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements,
without the approval of the State Bond Commission, as provided by Article VI, Section 8 of the 1974

Louisiana Constitution, Article Vi, Section 33 of the 1974 Louisiana Constitution, and LSA-RS

47:1410.60.
Yes{/] No[ ]

Advances and Bonuses .
It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article

Vil, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 798-729.
Yes{/] No[ ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradictions to the foregoing representations. We have made available to you documentation relating

to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources conceming
any possible noncompliance with the foregoing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this report. We

acknowledge our responsibility to disclose fo you any known noncompliance which may occur
subsequent to the issuance of your report.

A

Secretary Date

Treasurer Date
[~ President A - 1500 Date

Note-Quasi-public entities should delete reference to the above statutes, uniless required to follow such

laws by contract with their public funding agencies. The quasi-public entities should include a
representation that they have complied with the contractual provisions under which they have received

state and/or local funds.

Reviead 171596
F-2



