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INDEPEND ENT A UDITO R 'S REPO RT 

llonorable D avid Cobb, M ayor 
and M em bers of the Board of Alderm en 
Tow n of R idgecrest, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of the Town of 
R idgecrest, Louisiana as of D ecem ber 31, 1999 and for the year then ended, as listed in the table of 
contents. These general-purpose financial statem ents are the responsibility of Tow n of Ridgeerest, 
Louisiana's m anagem ent. O ur responsibility is to express an opinion on these general-purpose 
financial statem ents based on ore " audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
A uditing Standards, issued by the Com ptroller G eneral of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that ont audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Tow n of R idgecrest~ Louisiana, as of D ecem ber 31, 1999, 
and the results of its operations and the cash flow s of its proprietary fund types for the year then 
ended in conform ity with generally accepted accounting principles. 

In accordance w ith Governm ent A uditing Standards, w e have also issued our report dated June 13, 
2000 on our consideration of the Tow n of Ridgecrcst~ Louisiana's internal control over financial 
reporting and our tests of its com pliance with certain provisions of law s, regnlations, contracts and 
grants. 

O ur audit was m ade for the purpose of form ing an opinion on the general-purpose financial 
statem ents taken as a whole. The supplem ental inform ation schedules listed in the table of contents 
are presented for the purpose of additional analysis and are not a required part of the general- 
purpose financial statem ents of the Town of Ridgecrest, Louisiana. Such inform ation has been 

subjected to the auditing procedures applied in the examination of the general purpose financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the general 
purpose financial statem ents taken as a whole. 

Ferriday, Louisiana 
June 13, 2000 

1840 NOR'Ill I'. E. W ALLACE Big'I). E O. BOX 478 FERRIDAY, LA 71334 (318) 757-6511 FAX {318) 757-7206 
OH ICES IN NATCHEZ, M ISSISSIPPI 
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G EN ERA L PURPO SE FINAN CIAL STATEM EN TS 

(COM BINED STATEM ENTS - OVERVIEW ) 
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TOW N OF RIDGECREST, LOUISIANA 

Revenues: 
Taxes 
Licenses and perm its 
lntergovernm ental 

Charges for services 

Fines 
hflerest incom e 
State gra~t incom e 
M iscellaneous 

Total revenues 

Expenditures: 
General governm ent 
Public safety - 

Police 
Fire 
Capital outlay 
Street sanitation 

Debt Service - 
Pt'ineipal retirem ent 
Interest expense 

Tolal expenditures 

Excess (deficiency) of revenues 
over expenditures 

O ther financing sources: 
Operating transfers in (out) 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund balances, beginning 

F'm ld balances, ending 

yI~AR ENDED DECEM BER 31, 1999 

.Gtneral 

$ 30,324 
2,700 
40,295 

405 
192 
460 

14,997 
4,023 

93,396 

38,669 

5,371 

7~69 
1,649 
34,994 

88,052 

Debt 

6,377 
2,952 

9,329 

Totals 

(M emorandum Only) 

30,324 $ 
2~00 
40,295 

405 

192 
460 

14,997 
4,023 

93,396 

38,669 

5,371 
7,369 
1,649 
34,994 

6,377 
2,952 

97,381 

31,677 
2,525 
39,677 

50 
110 

783 
15,001 
2,663 

92,486 

32,764 

5,633 
6,636 
13,698 

39,574 

6,007 
3,322 

107,634 

5,344 (9,329) (3,985) (15,148) 

1,500 9,329 

6,844 

14,672 

10,829 7,629 

6,844 

14,672 

(7,519) 

22,191 

$ 21,516 $ $ 21,516 $ 14,672  

The following notes are an integral part of the.so financial statem ents. 



 



O perating revenues: 
Charges for services 

TOW N OF RII)GECREST 

UTILITY  FUND_ 

O perating expenses: 

Salaries 

C hem icals and supplies 
D epreciation 
U tilities and telephone 

hlsurauee 

Laboratory tests 

Payroll taxes 
R epairs 

O ther expenses 

Accounting 

Total operating expenses 

Operating (loss) 

Non-operating income (expenses) 
Interest earned 

Interest expense 

YEAR ENDED DECEM BER 31, 1999 

(Loss) before operating transfers and other 

()tiler financing sources (uses): 
Transfer (to) debt service fund 
Transfer (to) front general fund 
Total transfers 

Net (loss) 

Retained earnings, beginning 

Retained earnings, ending 

1999 

$ 121,237 

46,630 

18,080 

28,860 
17,874 

9,922 
520 

4,227 

3,978 
3,634 

133,725 

(12,488) 

472 

(828) 
(356) 

(12,844) 

(9,329) 
(1,500) 

(I 0,829) 

(23,673) 

259,697 

$ 236,024 

The following notes are an inlegral part of fllese financial statem ents. 
- '7-- 

(M emorandum 
Only) 

$ 122,103 

42,139 
22,819 

29,275 

15,278 

11,917 

730 

3,205 

16,476 
9,604 

500 

151,943 

(29,840) 

(30,944) 

(9,329) 
1,700 

(7,629) 

08,573) 

298,270 

$ 259,697 



TOW N O F RIIIGECREST 

FO R THE YEAR ENDED DECEM BER 31, 1999 

Casb flows from operating activities: 

Cash received from custom ers 
Cash paym ents to suppliers for goods 

and services 
Cash paym ents to em ployees for services 

Net casii provided by operating aclivities 

Cash flows from non-capital financing activities 

Operating transfers (to) other funds 
(Decrease) in consumer deposits 

Net cash (used) by non-capital financing activities 

('asb flows from capital and related financing 

activities: 
Interest paid on notes 
Principal paid on notes 

Net casb (used) by capital and related financing 

activities 

Cash flow s from  investing activities 
l[|vest[ne[it ineorll e 

Net increase (decrease) iu cash and casb 
equivalents 

Cash and cash equivalents at January 1, 1999 

Cash and cash equiwtlents at Decem ber 31, 1999 

Reconciliation of operating (loss) Co net cash provided 
by operating activities: 

Operating (loss) 
Adjuslments to reconcile operating (loss) to net 
cash provided by operatint' activities: 

Depreciation 
Cbanges in assets and liabilities: 
Decrease (increase) in accounts receivable 
Increase (decrease in accounts payable 

Net cash provided by operating activities 

1999 

$ 120,506 

(58,119) 
(46,630) 
15,757 

(10,829) 
576 

(10,253) 

(828) 
(4,267) 

(5,095) 

481 

890 

14,296 

(M emoralidom 
Only) 

124,393 

(80,714) 
(42,139) 
1,540 

(7,629) 
(298) 

(7,927) 

(1,104) 
(3,994) 
(5,098) 

(11,485) 

25,781 

$ 15,186 $ 14,296 

$ (12,4881 $ (29,840) 

28,860 

(7311 
116 

29,275 

2,290 

(186) 

$ 15,757 $ 1,539 

The following notes are all integral part of these financial statements. 
- '8- 



INTRO DU CTIO N 

TO W N O F RIDG ECREST, LO UISIANA 
NO TES TO FINANCIAL STATEM ENTS 

D ecem ber 31, 1999 

"/'he Town of Ridgecrest, Louisiana was incorporated under the provisions of the Lawrason 
A ct as a Town in 1962. 

The purpose of the municipality is to provide utility services, public safety (police and fire), 
streets, sanitation and general adm inistrative services. 

The Board of Alderm en consists of five elected m em bers and they are paid $50 per m onth 
except for the M ayor Pro-tem  who is paid $100 per m onth. 

The Town is located in the north east portion of Concordia Parish, Louisiana. Concordia 
Parish is located in east central Louisiana. 

The population of Ridgeerest, Louisiana is 835 persons. 

The Town of Ridgecrest, Louisiana has three full tim e em ployees and one part tim e 
em ployees. 

The Town of Ridgecrest, Louisiana has approxim ately 320 utility customers. 

N O TE A - SU M M A R Y O F SIG N IFICA NT A C CO U N TIN G  PO LIC IES 

1. Financial R enortin~ Entity 

This report includes all funds and account groups that are controlled by or dependent on the 
]'own executive and legislative branches (the M ayor and Board of Aldermen). Control by or 
dependence on the Town w as determ ined on the basis of budget adoption, taxing authority, 
authority to issue debt, election or appointm ent of governing body, aud other general 
oversight responsibility. 

2. Fund Accounting 

The accounts of the Tow n of R idgecrest are organized on the basis of funds and account 
groups each of which is considered a separate accm m ting entity. The operations of each 
fund are accounted for w ith a separate set of self-balancing accounts that com prises its 
assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. 
G overnm ent resources are allocated to and accounted for in individual funds based upon the 
purposes tbr w hich they are to be spent and the m eans by which spending activities are 
controlled. The various funds are grouped in the financial statem ents in this report into 
three generic fire d types as follow s: 

- 9.- 



TO W N O F RIDG EC REST, LO UISIA NA 
NO TES TO FINA NC IAL STATEM ENTS 

Decem ber 31, 1999 

N O TE A - SUM M A RY O F SIG NIFICANT AC CO U NTING PO LIC IES -- CO NTINUED 

G overnm ental Funds 

G eneral Fund 

The G eneral Fund is the general operating fire d of the Tow n. It is used to account for all 
financial resources except those required to be accounted for in another fund. 

D ebt Service Fund 

Debt Service Funds is used to account for the accum ulation of resources for, and paym ent of, 
general long-term  principal interest and related costs. 

Proprietary Fund - 

E~ erprise Fund 

Enterprise fim ds are used to account fi~r operations that are financed and operated in a 
m anner sim ilar to private business enterprises-w here the intent of the governing body is that 

the costs (expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered prim arily through user charges. 

3. Fixed A ssets 

The accouuting and reporting treatm ent applied to the fixed assets associated with a fund 
are determ ined by its m easurem ent focus. A ll governm ental fim ds are accounted for on a 
spending or "financial flow " m easurem ent focus and only current assets and current 

liabilities are generally included on their balance sheets. Public domain (infrastructure) 
general fised assetS consisting of cerlain buildings, including roads, bridges, curbs, gutters, 
streets, sidew alks, drainage system s and lighting system s are not capitalized along with other 
general fixed assets. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted 
for in the G eneral Fixed Assets A ccount G roup, and are recorded as expenditures in the 
governm ental fund types purchased. No depreciation has been provided on general fixed 
assets. 

All proprietary funds are accounted for on a cost of services or "capital m aintenaltce" 

measurement focus, and all assets and all liabilities (whether current or noneurrent) 
associated with their activity are included on their balance sheets. 

Depreciation of all exhaustible fixed assets nsed by proprietary fim ds is charges as an 
expense against their operations. Depreciation has been provided over the estim ated useful 
lives using the straight-line m ethod. The estim ated useful lives are as follows: 

- 1-0- 



TO W N O F R IDG ECREST, LOU ISIANA 
N O TES TO FINA NCIA L STA TEM ENTS 

Decem her 31, 1999 

N O TE A - SU M M A R Y O F SIG N IFICA NT A C CO U N TIN G  PO LICIES -- CO N TIN UED 

W ater Utili .ty - 
W ells 
Storage tanks 
Lines &  m eters 
Purification plant 

Sewerage Utility 
Pum p station 
lanes 
A utos &  trucks 
O ther equipm ent 

2;0 years 
40 years 
50 years 
33 years 

20 years 
50 years 
4 years 

6-10 years 

A ll fixed assets are stated at historical cost. Donated fixed assets are stated at their 
estim ated fair m arket value on the date donated. 

4. Basis of A ccounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in 
the accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All governm ental funds are accounted for using the m odified accrual basis of accounting. 
Their rewm ncs arc recognized when they becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e and gross receipts are considered "m easurable" when in 
the hands of collecting governm ents and is recognized as revenue at that tim e. A nticipated 
refunds of such taxes are recorded as liabilities and reductions of revenue w hen they are 
m easurable and their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basils of accounting w hen 
the related fund liability is incurred. 

All proprietary fim ds are accounted for using the accrual basis of accounting. Their 
revenues are recognized when earned and their expenses are recognized when incurred. 

5. Bndects and budt, etarv accountim ~ 

The Tow nL has total revenues of less than $250,000 and does not have the sam e budgetary 
process that is required of m unicipalities w ith total revenues of greater than $250,000. The 
Tow n's hndget is prepared by the Tow n Clerk and is adopted at a regular m eeting of the 
Board of A lderm en. The Board of Alderm en m ay am end it during the year. All budgetary 
appropriations lapse at the end of each fiscal year. 



TO W N O F R IDG ECR EST, LO UISIANA 
NO TES TO FINA NCIA L STA TEM ENTS 

Decem ber 31, 1999 

NO TE A - SUM M A RY OF SIGNIFICANT A CCOUNTING POLICIES - CONTIN UED 

6. Bad Debls 

Uncollectible am ounts due for ad vaiorem  taxes and custom ers' utility receivables are 
recognized by the direct write off m ethod. 

7. A ecum ulaled Unnaid V acation Pay 

The Town does not accrue unpaid vacation pay and has no policy eoneerning com pensation 
for unpaid vacation pay. 

8. Total Colum ns on Com bined Statem ents - O verview 

Total colum ns on the Com bined Statem ents -- O verview are captioned M em orandum  O nly 
to indicate that they are presented only to facilitate financial analysis. D ata in these colum ns 
do not present financial position, results of operations, or changes in financial position in 
conform i .ty w ith generally accepted accounting principles. Neither is such data com parable 
to a consolidation. Interfund elim inations have not been m ade in the aggregation of this 
data. 

9. C ash Flow s 

For purposed of reporting cash flow s, cash and cash equivalents are defined as those 
am ounts included in the balance sheet caption "Cash". 

N O TE B - PRO PER TY TA XES 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied in 
Decem ber and payable by June 15, of the follow ing year. The C oncordia Parish A ssessor 
prepares a list of property taxes due the Tow n, but the Town is responsible for billings and 
collections. The Tow n's total m illage is 6.03 m ills and is dedicated to the general fire d. 

NO TE C - D UE FR O M  O TItER G O VERNM ENTS 

A m ounts due from  other governm ental units at D ecem ber 31, 1999 consisted of the 
following: 

G arbage fees due from  Concordia Parish Police Jury 

NO TE D - RESTRICTED A SSETS - PRO PRIETARY FUND TY PE 

$ 28~ 363 

Restricted assets were applicable to the follow ing at D ecem ber 31, 1999 

C ustom er m eter deposits 

- -12- 
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TOW N O F RIDG ECREST, LO UISIANA 
NO TES TO FIN A N C IA l. STA TEM ENTS 

D ecem ber 31, 1999 

N O TE E - C H A N G ES IN FIXED ASSETS 

A sum m ary of changes in general fixed assets follow s: 

B alance 

1_ 2/~1/98 Additions 
Land 

Building 
Equipm ent 

T otal 

1,700 

63,002 
373,046 1,649 

Balance 

Delc~iorls 12/31/99 
1,700 

63,002 
373,695 

$ 437,748 $ 1,649 $ $ 438,397 

A sum m ary of proprietary fund type property, plant and equipm ent at Decem ber 31, 1999 
follow s: 

W ater system  

Sew er system  
Equipm ent 

Total 
A ccum ulated depreciation 

N et 

N O TE F - LO N G -TER M  D EBT 

The following is a sum m ary of long-term  debt at Decem ber 31, 1999: 

8%  unsecured note due bank, payable in 

equal m onthly installm ents of principal 

and i~lerest of approxim ately $425 thru 2001 

Less am ount due w ithin one year 

$ 877,508 
219,733 
52,758 

1,149,999 

(571,558) 

$ 578,441 

7,414 

(4,000) 

$ 3,414 

The annual requirem ents to am ortize the notes payable as of D ecem ber 31, 1999 are as 
follow s: 

--13- 



TO W N O F R ID G ECREST, LO UISIANA 
NO TES TO FINANCIAl. STATEM ENTS 

Decem ber 31, 1999 

NO TE F - LO NG -TERM  DEBT - CO NTIN UED 

Y ear Ended 

Deeem ber.3_ J 
2000 
2001 

Principal 

$ 4,000 
3,414 

$ 7,414 

G eneral Long Term  Debt 

6%  note due bank, payable in equal m onthly 

instalhnents of principal and interest of 

approxim ately $777 thru 2005 

Interest 

$ 995 
706 

$ 1,701 

~otal 
$ 4,995 

4,120 

$ 9,115 

$ 45,707 

The annual requirem ents to am ortize all debt as of Decem ber 31, 1999 are: as foilo~ 

The annual requirem ents to am ortize all debt as of Decem ber 31, 1999 are: as follow s 

Y ear Ended 
D ecem ber_3_! Principal Interest Total 

2000 

2001 

2002 

2003 

2004 
2005 

$ 6,525 

6,928 

7,355 

7,808 

8,290 
8,801 

$ 45,707 

N O T E G - R ETIR EM ENT C O M M ITM EN TS 

$ 2,804 
2,401 

1,974 

1,521 

1,039 
289 

$ 10,028 

$ 9,329 
9,329 

9,329 

9,329 

9,329 
9,090 

$ 55,735 

The Town of R idgccrest em ployees is all m em bers of the social security system  and is 
m em bers of no other retirem ent plan. The expense of the social security is reflected in 
payroll taxes in the various statem ents of incom e. 

N O TE It - O TH ER R EO U IRED INDIV IDUAL FUND DISCLO SURES 

All bank balances are insured 100%  by the FI)IC 

- 14- 



TO W N O F RIDG ECREST, LO UISIANA 
NO TES TO FINA N CIA L STATEM ENTS 

D ecem ber 31, 1999 

N O TE I - R ISK M ANA G EM ENT 

The Tow n is exposed to certain risks of losses such as property dam age, liability issues and 
other polential losses that m ay occur. The Tow n m inim izes its lasses by purchase of 
com m ercial insurance. The Town's exposure over the am ount of insurance is considered to 
be im m aterial. 

NOTE J - SUM M ARY O F GRANTS 

Funding h.am  tbe follow ing State grant w as received during the year ended D ecem ber 31, 
1999: 

O ffice of R ural Developm ent - water system  repairs $ 14,997 

- 15- 



~EC TIO N II - SU PPLEM ENTA L IN FO R M A TIO N SC H EDU I,ES 
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G EN ER A L FUN D 

To account for resources traditionally associated with governm ents that are 
not required to be accounted for in another fund. 

- 17- 



TOW N O F RID GECR EST, LO U ISIANA 

GENERAL F UN_I~ 

ASSETS 

Cash 

Receivables: 
A d valorem  taxes 

G rant 
D ue from  other governm ental units 

Total assets 

L1ABII,ITIES_A~  

l,iabilities: 
A ccounts payable 

DECEM BER 31, 1999 

l~und balance - unreserved 

Total liabilities and fund balance 

1999 

$ 16,472 

2,593 

2,778 
2,863 

24,706 

3,190 

21,516 

$ 24,706 

The following notes are an integral part of these financial statem ents. 
- 18-- 

(M ealoraltdum 

Only) 
1998 

$ 14,646 

2,424 

2,586 

19,656 

4,981 

14,672 

$ 19,653 



TO W N O F Rll)G ECREST, LO UISIANA 

G ENE_ RAL FUJ~LD_ 

R evenncs: 

]'axes 

Licenses and perm its 

lntergovernm enlal 

Charges for services 

Fines 
Interest earned 

G rant incom e 

M iscellaneous 

Total revenue 

Expenditm 'es: 

G eneral governm ent 
Public safety 

Police 

Fire 

Capilal outlay 
Street and sanitation 

Total expenditures 

Year Ended Decem ber 31, 1999 
W ith Com parative Totals for Y ear Ended D ecem ber 31, 1998 

Excess (deficiency) of revenues 
over expenditures 

O ther financing sources: 

Operating transfers ill (out) 

Excess (deficiency) of revenues 
and other sources over 

expenditures and other uses 

Fund balance, beginning 

Fund balance, ending 

Budget 

29,196 

2,625 
40,100 

400 

190 
460 

12,230 

3,384 

88,585 

37,312 

5,437 

7,609 

1,660 
35,005 

87,023 

1999 

Actual 

$ 30,324 
2,700 
40,295 

405 

192 
460 

14,997 

4,023 

93,396 

38,669 

5,371 

7,369 

1,649 
34,994 

88,052 

Variance 
Favorable 

ULUaa~ v_ox~ I~ 

(M emorandum 
Only) 
1998 

Actual 

1,128 $ 
75 

195 

5 

2 

2,767 
639 

4,811 

(1,357) 

66 

240 

11 

11 

31,677 

2,525 
39,677 

50 

110 
783 

15,001 

2,663 

92,486 

32,764 

5,633 
6,636 

13,698 
39,574 

(1,029) 98,305 

1,562 5,344 3,782 (5,819) 

1,300 1,500 200 (1,700) 

2,862 

14,672 

6,844 

14,672 

3,982 (7,519) 

22,191 

$ 17,534 $ 21,516 $ 3,982 $ 14,672 

The following notes are an integral part of these financial statem ents. 
-- 19-- 



TOW N O F R1D G ECR EST, LO UISIA NA 

GEN ER_AL FU.~L!) 

Year Ended Decem ber 31, 1999 

W ith Com parative Actual Am ounts for Year Ended Decem ber 31, 1998 

G eneral governm ent: 

Salaries 

Legal and other professional 
Insurance and interest 

Publication expense 

Payroll taxes 

O ther expenses 

Telephone 
Supplies 

R epairs 
Utilities 

Total general governm ent 

Police: 

Salaries 
Payroll taxes 
O ther expenses 

Total police departm ent 

Fire: 

Utilities 
R epairs 

Salaries 
Payroll taxes 

O ther expenses 

Total fire departm ent 

Capital otttlay 

Street and sanitation: 

Repairs 

G arbage collection 
A ndit expense 

Total street and sanilation 

Total expenditures 

1999 

Budeet Actual 

$ 1 ,276 

,250 

,603 

,254 

3,938 

1,419 
2,645 

12,219 
1,708 

$ 11,435 
986 

2,197 

1,427 

845 

3,935 

1,390 
2,671 

12,219 
1,564 

Variance 

Favorable 

LUa~a y_qr~blO 

$ (159) 
264 

(5!)4) 
(1"13) 
(845) 

3 
29 

(26) 

144 

(M emorandum 
Oltly) 
1998 

Actual 

14,419 

986 

3,711 

809 

1,363 
4,545 

1,059 
4,055 

69 

1,748 

37,312 38,669 (1,3:;7) 32,764 

5,400 

37 

5,437 

1,971 

600 

5,038 

7,609 

5,325 

46 

5,371 

1,961 

126 

550 
46 

4,686 

7,369 

75 

(9) 

10 

(126) 
50 

(46) 
352 

24,0 

5,550 
83 

5,633 

1,723 
263 

600 

54 
3,996 

6,636 

1,660 1,649 (11) 13,698 

8O5 

34,200 

35,005 

794 

34,200 

34,994 

11 

11 

3,874 

34,200 
1,500 

39,574 

$ 87,023 $ 88,052 $ 1,029 $ 98,305 

The following notes are an integral part of these financial statem ents. 
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TOW N O F R IDG ECREST, LO U ISIANA 
SUPPLEM ENTAL INFO RM ATIO N SCItEDULES 
FO R TH E YEA R ENDED DECEM BER 31, 1999 

COM PENSA TIO N PA ID ALDERM EN 

The schedule of com pensation paid to alderm en is presented in com pliance w ith H ouse 
Concurrent R esolution No. 54 of the 1979 Session of the Louisiana Legislature. 
Com pensation of the alderm en is included in the Legislative expenditures of the G eneral 

Fund. In accordance with Louisiana Revised Statute 33:405 (G), the aldermen have passed 
an ordinance that sets their com pensation at $50.00 per m onth and $100 per m onth for the 
M ayor Pro-tem . 

- 21- 



N A M E 

T O W N O F R 1D G EC R EST , L O U ISIA N A  

K evin G raham  

R onald Barnhill 

M ichael R oberts 

G uy Lain 

llousley V arnado 

TO TA L 

FO R TIlE YEAR EN DED DECEM BER 31, 1999 
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COM PENSATION 

$ 450 

600 

600 

600 

1,200 

$ 3,450 



SECTIO N 111 - CO M PLIANCE/INTERNAL C O NTRO L 
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OENNIs r. sw n zl k, cl'A 
II. M YLES HOPKINS. Cra 
sUsAN L M ANGE. cPA 

JOIIN M IONI g, CPA 1921 . 1083 

SW ITZER, HOPKINS & MANGE 
Certified Public A ccountants 

REPO RT O N CO M PLIANCE A ND O N INTER NA L C O NTR O L OV ER 
O V ER FINA NCIAL REPO RTING BASED O N A N A UDIT 

O F FINANC IAL STA TEM ENTS PER FO RM ED IN 
A C C O RDA N CE W IT H G O VERNM EN TA UD IT1N G STA N DA RD S 

llonorable David C obb, M ayor 
and M em bers of the Board of Alderm en 
Town of R idgeerest, Louisiana 

W e have audited the general purpose financial statem ents of Town of Ridgeerest, Louisiana as of 
and for the year ended Decem ber 31, 1999, and have issued our report thereon dated June 13, 2000. 
W e have conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent A uditing Standards', issued by the 
C om ptroller G eneral of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether Town of R idgecrest, Louisiana's general 
purpose financiM statem ents are fi'ee of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants, noncom pliance w ith 
w hich could have a direct and m aterial effect oil the determ ination of financial statem ent am ounts. 

lIowever, providing an opinion on compliance with those provisions was not an object of our audit, 
and accordingly, w e do not express such au opinion. The results of our tests disclosed no instances 
of noncom pliance that are required to be reported under Governm ent A uditing Standards: 

Internal C ontrol O ver Financial Reoo 

In planning and perform ing our audit, we considered the Town of Ridgecrest, Louisiana's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the general-purpose financial statem ents and not to provide assurance on 
the internal control over financial reporting. O ur consideration of the internal control over 
financial reporting w ould not necessarily disclose all m al~ers in the internal control over financial 
reporting that m ight be m aterial w eaknesses. 

1840 NORTH I[:I E,WAI.i AC'ii BLVI)I I~ O. BOX 478 " FERRiDAY, l,A 71384 {318) 757-6511 
OFJrICES IN NATCHEZ, M ISSISSIPPI 
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llonorable D avid C obb, M ayor 
Tow n of R idgccrcst, Louisiana 
Page Tw o 

ltow ever, w e noted a certain m atter involving the internal control over financial reporting and its 
operation that we consider to be reportable conditions. R eportable conditions involve m atters 
com ing to our altention relating to significant deficiencies in the design or operation of the internal 
control over fiuancial reporting that, in our judgement, could adversely affect the Town of 
Ridgecrcst, Louisiana's ability to record, process, sum m arize and report financial data consistent 
with the assertions of m anagem ent in the general purpose financial statem euts. A reportable 
condition is described in the accom panying schedule of findings and questioned costs are item  99-1. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not bc detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. O ur consideration of the internal control over financial reporting would 
not necessarily disclose all m atters in the internal control that m ight be reportable conditions, and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. Itow cver, w e believe the reportable condition described above is not a 
m aterial w eakness. 

This report is intended for the inform ation and use of m anagem ent of the district and the 
Legislative A uditor of the State of Louisiana. H ow ever, this report is a m atter of public record and 
its distribution is not lim ited. 

Ferriday, Louisiana 
June 13, 2000 
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SECTION IV - SCHEDULE O F FINDING S 
AND QUESTIONED COSTS 
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TO W N O F R1DG ECREST, LO UISIANA 

Schedule of Findings and Questioned Costs 
Year Ended D ecem ber 31, 1999 

Sum m ary of A udit R esults 

1. The auditor's report expresses an unqualified opinion on the G eneral Purpose 
Financial Statem ents. 

2. O uc reportable condition was disclosed during the audit of tile financial 
statem ents reported in the Report on Com pliance and on Internal Control O ver 
Financial R eporting Based on an A udit of Financial Statem ents Perform ed in 
A ccordance with G overnm ent A uditing Standards. 

3. O ne instance of noncom pliance w ith certain law s and regulations of Tow n of 
Ridgecrest, Louisiana w as disclosed during the audit. 

Findines - Financial Statem ent Audit 

R eportable C onditions 

99-1 - Segregation of D uties 

C ondition 

C riteria 

Effect 

W e noted that Tow n of R idgecrest, Louisiana does not have 
adequate segregation of duties. 

To increase internal controls, w e recom m end adequate 
segregation of duties. 

Because of lack: of segregation of duties, internal controls are 
w eakened. 

R ecom m endation: W e recom m end that an attem pt be m ade to strengthen internal 
control problem s created by having few  em ployees. 

Response M anagem ent indicated that it w onld not be cost efficient or 
feasible to increase the num ber of em ployees. 
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TO W N O F R IDG ECREST, LO UISIANA 

SUM M ARY SCH ED ULE O F PR IO R AUDIT FINDING S 
D ecem ber 31, 1999 

INTERNA L CO NTR O L FINDING S 

98-1 - Segregation of D uties 

Condition: 

C urrent status 

W e noted that the Town of Ridgecrest, Louisiana does 
not have adequate segregation of duties. 

This finding still applies and is noted in the current 

audit for the year ended December 31, 1999. (See 
current finding 99-1) 
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SECTIO N V - RESPO N SE 
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June 12, 2000 

Sw itzer, H opkins & M ange 
P. O . Box 478 
Ferriday, LA 71334 

D ear M r. llopkins: 

In regard to the segregation of duties internal control problem  discussed in our audit for the year 
ended Decem ber 31, 1999, there is nothing we plan to do about the problem . W e have only one 
em ployee and do not plan to hire any additional em ployees at this tim e. There is no way to 
segregate duties w hen you have only one em ployee. 

Sincerely, 

D avid Cobb 
M ayor 
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