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The 1 kmorablc M ayor and Aldermen 
Cfiv of ttarahan. Louisiana: 

lndclrenden! Auditors' Report 

W e have audiled  the general purpose financial statements of tile City of l]arahm/, Louisiana, as of and for the 
year ended Deccm bcr 31, 1999, as listed m file accompanying table of coulents. These general I)Ul]~osc 
financial statements arc 0~c responsibility of the City's managem enL Our responsibility is to exprcss an opinion 
oll fllcsc gcnelal purpose financial statements based on our audit. The com parative amounls contained in the 
general plHpose financial statem cnls were audited by other auditors, whose rcpoI~ dated June 25. 1999. 
~XplCssed all Ullqua]if]cd olliuion on [hose financial slaIclnClRS. 

W c conductcd our audit in accordance with generally accepted auditing stm~da~ds and Goverm~wnt AudJlin,~ 
,h'tandard~, issued by tile Com ptroller G eneral of the United States. Those standards require that wc plan and 
perform the audit to obtain reasonable assurance about whether the general puq)ose financial statements aJc 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting lhc amounls 
and disclosures in the general purpose financial Sl.'tte, lnenls. All audJ! also iucludes assessing the accounting 
principles used and significant estilnates made by management, as well as evaluating the overall financial 
slalcmen! presentation W c believe thai our audil provides a reasonable basis for our opinion. 

In our opm iou, the ?~cnerai puq)osc finmlcial statements rcfcned to above present fairly, in a11 m aterial respects. 
lhc financial position of lhe City of Harahan, Louisiana, as of December 31, 199'9, and tbc results of its 
operations and Ihc cash flows of its proprietary fired type for the year then ended in conformity with generally 
acccpted accounling prmcil)les. 

In accordance x~ith Govermnent Auditing ,~'fandords'. we have also issued our report daled Juno 16, 2000 on 
our consideration of the Cil~'s internal control over financial reporting and our tests of its colnpliance with 
ecrlam provisions of laws, regulations, contracts, and grants. That reporl is an inlcgral part of an audil 
performed in accordance with Government Audltln,q ,q'tandards and should be, read in conjunction with this 
report in considering lhc results of our audit. 

Our audil was made for tile purpose of form ing an opinion on the general purpose financial statemenls taken as 
a wholc and on file combining, individual fund and account group financial statements. The accom panying 
financial infolmation lislcd as schedules in thc table of contents is prescnted for purposes of additional analysis 
and is not Icquilcd part of Ihe financial statem ents of tile City. Tile inform ation m /hose schedules has bccn 
subjected to tile audiling procedures applied m tile audit of tile general purpose and acc, OUlll gro/i]) fillal/Cial 
slatcmenls and, in our opinion, is fairly stated in all material respects in relations to the financial stalelncnts of 
cach of the rcspeclivc individual funds and accounts, taken as a whole. 
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Bolon Rouge " Donaldsonville ~ Gonzoles ' New Orleans ' SI. Francisville 
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CITY O F llA IIA IlAN, LO U ISIA NA 

Stalements of Revenues, Expenses and Changes in Retained Earn ings - 
ProprietaD, Fund Type - Enterprise Fund 

Operating rcvcnues: 
Charges for services 

Property taxes 

Years ended December 31. 1999 m~d 1998 

Total operating revenues 

Operating expcnses: 
Contractual services 
Supplies, m aintenance m~d repairs 
Deprcciation 

Total operating expenses 

O perating loss 

Nonopclating Jcvenue - intorest income 

Add depreciation on contributed fixed assets (note 10) 

Decrease in retained  earn ings 

Rcm ined  earnings a~ beginning of yea 

Retained earnings at end of year 

Scc accompanying notcs to general purpose financial statemcnts 

1999 1998 

378,544 

41,009 

d19,553 

319,962 
143,391 
66,895 

530,248 

(110,695) 

4,835 

(1o5,86o) 

61,567 

(44,293) 

388,784 

344,491 

372,574 

40,333 

412.907 

315,124 
108,038 
66.991 

490.153 

(77,246) 

2.969 

(74,277) 

61,657 

(12,620) 

401,404 

388,784 



CITY O F H ARAItAN, I,OUISIANA 

Staiemcm s of Cash Flows - 
Proprietary Fund Type - Enterprise Fund 

Y ears ended Decem ber 31, 1999 and 1998 

Cash flows fiom operating activities: 
Cash received  flora custonlcrs 
Taxes received 
Cash paid to suppliers & goods or seta,iccs 

Net cash provided by operating activities 

Cash flows from investing activities - 
inlcrest received 

N el increase in cash 

Cash and cash equivalents at beginning ofycar 

Cash and cash equivalents at end of year 

1999 1998 

$ 383,430 
41,009 

(420,357) 
4,082 

4,835 

8,917 

99,638 

$ 108,555 

3!)1,565 
40,333 

(402,789) 
29,109 

2,969 

32,078 

67,560 

99,638 

Thc reconciliation of operating loss to net cash provided by operating activities ff~r file years 
cnded  December 31, 1999 and 1998 is as follows: 

1999 1998 

Operaling loss $ (110,695) (77,246) 

Adjustments to reconcile operating loss to net cash 
provided by operating activities: 

D epreciation 
1)ccrease ill accounts receivable 
lncrcasc in accounts payable and 

accrued expenses 
lncrcasc (decrease) in due to ofllcr funds 

N et cash provided  by operating activities 

Scc accompanying 1~olcs to general purpose financiM statements 

66,895 
4,886 

41,776 
1,220 

4,082 

66,991 
18,990 

42,406 
(22,032) 

29,109 



CITY O F ttA RA ltAN , LO UISIANA 

N otes to General Purpose Financial Statements 

D ccc, m bcr 31, 1999 

(1) Summary of Significant Accounting Policies 

The City of Itarahan, Louisiana (tile (;ity) was incorporated under the provisions of tile State of 
Louisiana I,awrason Act in 1920 as a village witb a population filch of 500 people and an area of 2.1 
square m iles. It was classified as a city in 1953 w ith a population of over 10,000 people. The City's 
current population is approxim ately 10,094 people. 

Thc City's financial statements include the accounts of all ('it3, operations. The City's operations include 
policc aud fire protection, waste collection, parks, recreation, public works and general administrative 
services. In addition, tile City owns and operates a local sewer system . 

The accounting policies of tile City conform to generally accepted accounting principles as applicablc to 
govern mental units. The following is a summary of the more significant policies: 

(a) Reporting EntiO, 
The City's general purpose financial stalemenls include operations of all activities over which the 
City exercises oversight responsibilily. Oversigbt responsibility is demonstrated through financial 
interdependency, selection of govern ing authority, ability to significantly mflueuee operations, and 
accountability for fiscal m atters and, as such, lhe Cily is a reporting entity 

For financial reporting purposes, tile (;it.,,, includes all funds and account groups that arc controlled 
by or dependent on tile M ayor and the City's Council. 

(b) Basi.~ of Presentatlon - Fund Accounth~g 
The accounts of tile City are organized  on file basis of funds or account groups, each of which is 
considered  a separate ac~counting entity. The operations of each fund arc accounted for w ith a 
separate set of self-balancing accounts flint comprise its assets, liabilities, fund equity, rcvcnues, 
and expenditures or cxpcnscs, as appropriate. Govcrmnent resources are allocated to and 
accounted for in individual funds based upon tile purposes for wbich they arc to be spent and the 
m eans by which spending activities arc controlled. 

The operations of the City arc recorded in file fonowing fund types and aceount groups 

G overnm ental Fund Types 

Governmental funds are used  to account for the City's expendable financial resources and related 
liabilities (except tbose accounted for in proprielm3, funds). The measurement focus is based upon 
file determination of cbangcs in financial positiou. "Iqlc followiug are tbc Cily's govern mental fired 
types. 

Gct~ eral Fund - This fired is the general operating fired of the City. It is used to account t()r 
all financial resources except those required to be accounted  for in another fund 

7 



CITY O F H ARA H AN , LO UISIA NA 

Notes to General Purpose Financial Statements 

I)ccem bcr 31, 1999 

Special Revenue Fund - This fired is used to account for fl~e proceeds of specific revenue 
sources (other than expendable trusts or major capital projects) that are legally restricted to 
expenditures for specified purposes. Currently, sales tax proeceds flow through the special 
rcvcuue fund, first to meet debt servkx~ requirements and then Io the genelal fund. 

Debt Service Funds - These fimds arc nsed to aecotmt for the accum ulatiou of resources for 
and file paymcut of, general long-term debt principal, interest and rclzacd costs. 

C _apital Projects Funds - These funds are used to account for financial resources to be used 
tbr the acquisition or construction of major capital facilities (otbcr than those financed by 
Proprietary Funds). 

]'roprietalT Fund T3q)e 

l'rot)rictal3, fimds arc used  to account for activities that are similar to those found in tile private 
sectol. The measurement focus is based upon the determ ination of net income and capital 
rnaintcnancc. The City's sole proprictatT fund is Sewerage District No. l (the District), an 
enterprise fund. 

Faaleraari~e_Eund - This fund is used to account for operations of the District where: (a) it is 
financed mad operated in a manner sitnilar to a private business enterprise, and (b)the 
periodic determination of net incom e is appropriate. 

Accolult Groups 

General Fixed Assets Account G rout) - This account group is used to account for all fixed 
assets of the City, other than flaose accounted for in file City's proprictm3, fund, the District. 

Gcaeral l~ol~ -_Term D@~_A_ccou_tK__G32oup_ - This account group is used to account for all 
long-term obligations of the City except fllose accounted for in the City's proprictar), fund, 
the District. 

(0 Basis of Accountbtg 
Basis of accounting refers to file timing of when revenues and expenditures or Cxl)enses arc 
recognized ill the accounts and reported in the accompanying general purpose financial 
stalenlcnts. 

All governmental fuuds arc accounted for usiug a current financial rcsonrccs lneastlrenleul fOCUS. 

W ilh this measurement focus, only current assets and current liabilities generally are included on 
tile general purpose balance sheet. Operating statements of these fimds prescm iuereascs (i.e., 
revcmms and other financing sources) and decreases (i.e., expenditures and other financing uses) 
ill net current assets. 

Spccifically, govern m ental funds are accounted for using file modified accrual basis of accounting. 

Thcir revenues are recognized w,llcn they becom e m easurable and available as tier current assets. 

Expenditures arc generally recognized as a liability when incurred. Principal and interest on 
gellcral long-term debt is recognized  when due. 



CITY O F tlA I~ H AN, LO UISIANA 

N otes to G eneral Purpose Finmlciat Statem ents 

D ecem ber 31, 1999 

The l:~roprietalT filnd is accounted for on a flow ofeconolnic resources lileasurclnent focus. W ith 
this measurement focus, all assets and all liabilities associated with the operation of these fimds 
arc included on the accompanying general puq)ose balance sheet. Fund equity (i.e., net fetal 
assets) is segregated into contributed capital and retaiued earnings components. Proprietary fimd- 
lype operating statements present incJeases (e.g., rcvcnnes) and decreases (e.g., expenses) in net 
total assets. 

The City's proprietaD, fired, fl~e District, is accounted for using file accrual basis of accounting 
Revenues are recognized when they are earned, and expenses m c recognized wben incurred. 
Based on historical collection experience, no allowance for estim ated uncollectible receivables is 
recorded. 

The City's proprietary fund applics all applicable FASB pronouncements issued on or bcfor~ 
N ovember 30, 1989 in accounting for its operations unless tbose pronouncem ents couflict with or 
contradict GA SB pronouncem ents, 

l'roperty taxes are recognized as revenue in the year for which taxes; have bccu levied and 
collected Licenses and perm its, fines and forfeitures, and m iscellaneous revenues arc recorded as 
revenues wben received in cash because tbey arc generally not m easurable unlil actually received. 
lnvcstnlollt earoings are recorded as carnezl. 

(d) Encumbrances 
F, neumbrance accounting, under which purchase orders, contracts, and other conunitments arc 
recorded, is employed by the General Fund mad Capital Projects Funds. Encumbianccs 
outstanding at 3,ear end are reported as reservations of fund balmlces because they do not 
constitute expenditures or liabilities. As materials arc subsequently received and construction 
contracts are executed, liabilities are recorded and the related c::cumbranccs arc liquidated. 

(e) Cash aud lttvestments 

Cash includes amounts on hand mad on deposit at financial institutions. The City considers a 
highly liquid investments with original maturities of three m onths or less to be cash equivalents. 

Investm ents are stated at cost mad consist of certificates of deposits and /J.S. Treasury Bills with 
crigit~al m aturities greater than tbrec m onths. 

(O General Fixed Assets 
General fixed assets arc recorded as expenditures in file govcrmnental fi.mds and capflalizcd at 
cosl ill tile general fixed assets aecotlnl group. Certain improvements such as roads, bridges, 
eurbs and gutters, streets and sidewalks, drainage systems and lighting system s are not 
capitalized. Sneh assets are normally immovable and of value only to the City. Contributed fixcd 
assets are recorded at their estimated fair valnes at the time received. 

Dcpreciatioll is not provided on general fixed assets 

9 (Continued) 



CITY OF HARA ItAN, LO UISIANA 

N otes to General Puq)ose Finmlcial Statem ents 

D ecem ber 31, 1999 

(g) t~roperty, Plant and Equipment - Proprietary Fund 

Property, plant and equipment used by the proprictalT fired is staled at cost. Contributed assets 
arc recorded at fair market value at tile time received. Net intclest costs arc capitalized on 
projects during tile construction period. Depreciation is provided using 1,be straight-line method 
eve1 the estimated useful lives. Depreciation on assets acquired througb contributions is charged 
to contributed capital. 

(h) Accrued Vacation 
The Cily's policy perm its employees to accmnulate a limited amount of earu ed but unused 
vacation benefits. Benefits are accrued in the period they are earned. Accuum lation of vacation 
time is dependent upon tile number of pay periods an employee works, and their length of 
employment. For all employees below 5 years of empl%ancnt, the Cily allows a 1/2 day of 
vacation time per pay period (2 weeks). For employees between 5 and 10 years of employment, 
the City allows 5/8 day of vacation time per pay period. For employees with over 10 years of 
clnploym ent, 3/4 day of vacation lim e per pay period is earu ed. Earu ed vacation tilne may be 
carried fmavard by elnployee s with over 10 yca rs of clnploym ent, no( to exceed 90 days of earned 
vacation time. Accrued vacation pay is recorded in the general fired. 

(i) Fund EquiO, 

Reserved fund balance and retained earnings indicate that a portion of land equity legally is 
segregated for spee ific purposes. Designated fund balance indicates flint portion of fired equity 
for which tile City has nrade tentative plans. 

Total Colum ns 

Total cohnnns on the combined statements are captioned M emorandnm Only to indicate that they 
are presented only to facilitate financial analysis. Data in these columns do not present financial 
position or results of operations in conformity with generally accepted accounting principles. 

Neilher is such data comparable to a consolidation, lntcrfmld eliminations have not been made m 
ti~e aggregation of this data. 

Comparative D ata 

Com parative total data for the prior year have been presented in the general purpose financial 
statements ill order to provide an understanding of changes in the City's financial position and 
operations. However, comparative data (i.e., presentation of prior year totals by fired type) havc 
not been presented lrl each of tile statem enls since their inclusion wonld make the statem ents 
unduly complex and difficult to read. 

(2) Budgetary Procedures and Budgetary Accounting 

The City's procedures in cstablishiug the budgela)3' data included in tile general purpose financia 
slalem enls arc as follows: 

(1) Prior to Deecmbcr l, tile Mayor submits to fl~e City's Council a proposed opcraling budget for the 
fiscal year comm encing the following JanualT 1. The operating budget inchldcs proposed 
expenditures and the means of financing them . 



CITY OF H ARAH AN, I,OIJIS1ANA 

N otes to General Purpose Financial Statements 

Decem ber 31, 1999 

(2) Public bearings are conducted in the City to obtain taxpayer comments 

(3) Prior to January 1, the budget is legally adopted fllrough passage of an appropriation ordinance 
by the Council. 

(4) The M ayor is authorized to transfer budgeted amounts between line items within a department; 
however, any revisions that alter the total expenditures of any fund or department must bc 
approved by the City's Council. 

(5) Formal budgetary integration is cmploycd as a malmgement control device during tim year for the 
General mad Special Revenue Funds. Formal budgetary integration is not employed for Debt 
Service Funds because effective budgetary control is alternatively aehieveA throngh general 

obligation bond indenture provisions. Project-leng'tb finmmial plans are adopted for the Capital 
Project Fnnds and are used as an expenditure control device. 

(6) The budgets for the General and Special Revelme Funds are adopted on a basis consistent with 
generally accepted accounting principles (GAAP). All tmcncumbcrcd and uncxpendcd 
appropriations lapse at year cud. 

(7) As required by state law, when actual revenues wiflfin a fund are failing to meet estimated annual 
budgeted revenue by five percent or m ore, and/or actual expendilures witlfin a fund are exceeding 
estimated  budgeted expenditures by five pelx~ent or more, a budget amen&nent to reflect such 
changes is adopted in m~ open m eeting. 

(3) Cash and Investments 

At I)ec cmlmr 31, 1999, the City has tim following cash and cash equivalents 

Dem mld deposits 

Certificate & Deposit 

U.S. Treasury related investments 

lotal cash and cash and equivalents 

743,1 O0 

500,000 

155_122 

$ 2.398.222 

In addition, the City has $1,800,000 of eei~ificates of deposits whida is included  investmcuts 



CITY OF ItARAtlAN, LOUISIANA 

N otes to General Purpose Finmmial Statements 

I)ecember 31, 1999 

At December 31, 1999, cash and time certificates of deposit are entirely insured o~ collateralizcd with 
securities held by a mutually acceptable third-party financial institution in the City's name

, which is tile 
lowest credit risk as defined by tile Govermnental Accounting Standards Board. Thc bank balances and 
collaleralization for deposit at December 31, 1999 are as follows: 

Total bank balances 

Federal deposit insurance 
Pledged securities 

Total collateral 

Excess collateral 

$ 3,109,962 

116,53(I 
4.286.960 

$ 4.403.490 

$ 
. = 12893 52S 

(4) Property Tax 

lqoperty taxcs on real and personal properly are levied by the City as an enforceable lien on the propcrb 
as of Janualy l; the taxes arc payable on Janual3, l, and are delinquent on FcbruaD, I. 

Tile assessed value of the property is determined by the Jefferson Parish assessor's offi ce
. Thc assessed 

value at January 1, 1999, upon which the 1999 levies were based, was $41,508,109. The combined 
1999 tax rate was $14.72 per $1,000 of assessed valuation. Of this anaount, $13.71 was available for 
general opelations and $1.01 was available for sewerage operations and maintenance. 

12 



CITY O F H A I~ ItAN , LO U ISIA NA 

N otes to General Purpose ]:inmacial Statements 

D ecem ber 31. 1999 

(5) l'roperiy, Plant and Equipment 

A smnmar r' of chmlges in general fixed assets is as follows 

Jannary 1, 

Land, land Unl)rovements and 
buildings 

Transportation equipment 
Oilier equil)m enl 
Furniture and fixtures 
Com puter equipm ent 

1999 

$ 3.573,002 

A dditions Deletions 

6,710 
22,045 

28.755 

Decem ber31, 
1999 

1,483,615 
916,695 
974,701 
21,660 
205.186 

3.601.757 

A sum m aD, of proprietaD, fund type propel~y, plant and equipm enl at December 31, 1999 is as follows 

Land 
Rights of way 
Sewerage collection system 
Sewerage trealm ent plant 
Vehicles 

l.ess aceunm lated depreciation 

$ 7,121 
6,606 

3,526,179 
853,687 
41,344 
38.898 

4,473,835 

(1,609,322~ 

2.864.513 

Estim aled 
useful life 

_ _  
in yem~s 

75 
50 
5 
10 

(6) General Obligation Bonds and Capital Leases 

G eneral O bligation Bonds 

The following is a sunmaaLt, of Iong-tem ~ debl changes for the 5'ear ended l)eeember 31, 1999 

January l 
1999 A dditions Refirem euts 

General l,ong-Tenn Debt: 
1989 Sales Tax Refimding Bonds $ 1,265,999 
1999 Sales Tax Refim ding Bonds 

$ 1,265.999 
~7:59~000 
3.750.000 

132,168 

132,168 

Decem ber31 
1999 

1,133,831 
3_750.000 
4.883.831 



CITY OF ltARAH AN, LOUISIANA 

Notes to General Purpose Financial $1atements 

D ecem ber 31, 1999 

The City is subject to the Municipal Finmlcc Law of the State of Louisiwta, which limits the amount of 
net boiIded debt (exclusive of revenue and special assessment bonds) the City may havc outstanding to 10 
percent of the asscssed valuation. The statuto~3, debt limit and thc amount available for general 
obligation borro wing as of December 31, 1999 is $4,150,811. 

Sales tax refunding and improvenlenl bonds, payable at Decem ber 31, 1999, are comprised of thc 
following: 

$1,845,000 1989 Sales Tax Refunding and hnprovement 
Bonds due in monthly installments of $18,400 including 
inlerest through June 1, 2006, at various interest rates; 
these bonds were refunded by the 1999 Sales Tax on 
Janual3, 1,2000 $ I, 133,831 

$3,750,000 1999 Sales Tax Refunding and Public 
Improvement Bonds due in monflfly instalhnents ranging 
from $45,000 to $275,000 inchlding interest lbrot~gh 
June 1, 2024, at various interest rates 

$ 4.883_831 

The annual requirements to amortize all debt outstanding as of December 31
, 1999, including interest 

payments of $3,386,808, are as follows: 

Y ear ending D ccclnber 31 
2000 
2001 
2002 
2003 
2004 
2005-2009 
2010-2014 
2015-2019 
2020-2024 

$ 1,389,778 
288,308 
289,634 
290,608 
291,259 

1,437,294 
1,441,413 
1,421,385 

_ ~ 
1,420,963 . 

$ 
~ 8j270,639 = 

The indenhlres under which these bonds were issued provide for "the es~blishment of debt sen,ice fimds 
as follow s: 

Connneneing January 2000
, a sum equal to the pro-rata amounl of the in[eresl thlliag due on lhc 

1999 bonds on the next interesl payme1~t date and the pro-rata alnou]~t of lhe principle of the 1999 
bonds falling due on the next principal pa

.
,
,q~enl date, together w ith any such additional 

pm poltionatc sum as may be required to pay said principle and interest
, shall bc transferred from 

the Sales Tax Fund, monthly I.o the Sales Tax Bond Sinking Fund. 

The City is in compliance with its debt covcnants at December 31
, 1999. 

14 (Continued) 



CITY O F IiA RA ItAN , LO UISIA NA 

Notes to General Purpose Financial Statements 

D ecember 31, 1999 

Capital I ~eases 

l)uring 1996, the City received a loaJl flom the Harahan Volunteer Fire Company #1 for $40,000, the 
proeccxls of which were used toward the purchase of a fire truck. The loan has no stated interest rate and 
will be repaid to the Volunteer Fire Company #1 upon filml paym ent of tile lease purchase of the fire 
truck. 

During 1997, the City entered into a capital lease for file purchase of the fire truck. The remaining 
payment will be made Janua~T 1,2001 in the amount of $41,234, which includes a principal payment of 
$39,014 and interest at 5.7%  of $2,220. 

During ] 998, the City entered into a capital lease for tile purchase & police ears wifll principal payments 
beginning in 2000. Interest pa)anents of $5,769 were paid during 1999. Lease terms, at an interest rate 
of 5.8% , arc as follows: 

(7) Equity 

I'rin
_
cij, al 

_ j ~teyest To3al 

38,075 
40,343 
42,746 
45,293 
3.894 

$ 170.351 

iluprovenlenls. 

8,879 
6,611 
4,208 
1,661 

19 

21,378 

46,954 
46,954 
46,954 
46,954 
3.913 

191.729 

- This amount has bec n designated for fi~ture capita 

('onl!ib_u_.tcd Capital - (:it,,, ofHaraban - ]'his amount includes contribulions by the City, properly owners and 
federal grantors to file District less previously accumulated depreciation on fl~e related improvements. There 
were no eontributions made to tile District during 1999. 



CITY O F tlA RA H A N , L O U ISIA NA 

Notes to General Puq)ose Financial Statements 

December 31, 1999 

(8) lnterfimd Balances 
Individual fund interfuud receivable and payable balances as of December 31, 1999 were as follows 

General Fund 
Special Revenue Fund 
Debt Service Fund 
Catfital Projects Fund 
Enterprise Fund - Sewerage District 

D ue from 
other funds 

94,680 

7,845 
17,629 
20_792 

$ 140.946 

D ue 1o 
other funds 

38,421 
94,680 

7,845 

140.946 

(9) Pension Plans 
Tbe City participates in two cost-sharing m ultiple-employer benefit plans. One of the plans is the Stalc 
of 1,ouisiana M unicipal Police Employees' Retirement System (the Policcmen's Plan), a state-wide 
defined benefit retirement plan; the Policemen's Plan covers police employees. Employees contribute 
7.5% of lheir salary (which includes State Supplemental pay but excludes ovcrtfine pay); the City 
contributes 9% . The City's contribution to the Polieemen's Plan in 1999 was $61,]29. Covered payroll 
for the Policemen's Plan amounted to $686,259 for 30 employees of the Police Department. Total 
payroll expense for the police department was $977,787. Additional plan information is included in the 
anuual report of the Policem en's Plan. 

As of September 1, 1998, the City began participating in the Louisiana Firefightcrs' Retirement System 
(lhe Firemeu's Plan), a state-wide defined benefit plan; the Firemen's Plan covers fire employees. 
Employees contribute 8% of their salary (which includes State Supplemental pay but excludes overtime 
pay); the city Contributes 9%  The City's contribution to the Fircmen's Plan in 1999 was $12,994. 
Covered payroll for the Firemcu's Plan amounted to $144,393 for 5 employees of the Fire Department. 
Total payroll expense for the Fire Department was $494,865. Additional plan information is included in 
the annual report of the Firem en's Plan. 

Other (;it3, employees arc not included in any pension plans 

The "pellsioa benefit obligation" is a standardized disclosure method of the present value of pension 
benefits, adjusted for the effects of prqiceted salary increases, cstimated to be payable in the future as a 
result of employee service to date. The latest actuarial valuation of the Plans arc as of June 30, 1999. In 
the valuation, the pension benefit obligation was not disclosed. The valuation was made on the "Entry 
Age Normal" cost method. Under this method, the actuarial present value of projected benefits of each 
individual included in the valuation is allocated a level basis as percentage of payroll for each participanl 
between el~lry age and assom ed relirclnent age. 



CITY O F H AR AH AN , I,O U ISIA NA 

Notes to General Purpose Financial Statements 

D eccm bcr 31. 1999 

The i)ortioJI of this actuarial present wduc allocalcd to thc valuation 3,ear is called norm al cost. Thc 
acluaria] prcsenl value of future benefils ill excess of tbe actuarial present valuc of future llorlnal cost is 
called  tbc actuarial accrued liability. As of 3une 30, 1999, tile Poliecm en's Plan was over-funded by 
$110,425,877. As of June 30, 1999, the Firefighters' Plan was under-funded by $75,158,798. The 
City's contributions represent less than 1%  of total contributions required of all participating entities of 
the Plans. 

M embership is mandatory for any fidl-limc police offi cer or employees by a nm nicipality of thc State of 
Louisiana aud engaged  in law enforcement, empowered to make arrest, providing they do not have lo pay 
social security and providing they mee t tile statnlory criteria. Any member is eligible for aormal 
I ctircment after he has been a member of tile System for one ),ear, if he has 25 years of cred itable service  
at any age or has 20 years of creditable service and is age 50 or has 12 years creditable service and is age 
55. BencIqt rates are three and one-third percent of avcragc final compensation (average monlh}y 
earnings dt~ring the bighcst 36 consecutive months or joined months if service was interrupted) per 
number of years of creditable service not to exceed 100% of final salary. A member is eligible to receivc 
disability benefits if he was an active contribuling lncmber of the Policzmcn's Retirement SysIem, or if 
hc is no longer a member but has 20 years cred itable serv ice established in the System, and suffcrs a 
disability which bas been certified by exam ination by a member of the State-wide M edical Disability 
Board. A service related disability requires no certain number of years of creditable service; however, a 
non-serv ice connected disability requires five years of creditable service. The disability bcnefits are 
calculated at three percent of average final com peusation m ultiplied by years of cred itable serv ice, but 
shall not be Icss than forty percent nor m ore tban sixty percent of average final com pensation. Upon 
reaching the age required for regular retirem ent, the disability pensioner receives the greater of disability 
benefit ol accrued benefit earn ed  to date of disability. Upon the deatb of an active contribnting member, 
or a disability retiree, the plan provides fur surviving spouses and m inor children. Uuder certain 
conditkms outlined  in file statutes, fl~e benefits range froln fort3, to sixty peJcent of the m em ber's avcrage 

M embership is voluntalT for all), full-time firefighler or employees by a lnullieipa}ily of tile State of 
Louisiana engaged  in fire protection, and earn ing at least three hundred seventy-five dollars per m onlh 
excluding stale supplemental pay. Any member is eligible for normal rctirement after lie has been a 
member of the System for one year, if he has 25 years of creditable service at aiD' age or has 20 years of 
cred itable serv ice and is age 50 or has 12 years of creditable selwice and is age 55. Bencfit rates arc 
lhJec and one-third percent of average final compensation (average monthly earnings during highest 36 
consecutive months or joined months if service was interrupted) per number of years of creditable servicc 
not to exceed 100%  of average final compensation. A member is eligible to receive disability bcnefits if 
he was an active contributing member of the Firefighter's Retirement System and suffers a disability 
which has been certified by examination by a lnembcr of the State M edical Disability Board. A service  
related  disabilily requires no certain number of years of creditable service; however, a non-service  related  
disabilily requires five years of creditable service. "]'he disability benefits ale calculated at 60% of 
average final coxnpensation for members with a job-related injury or 75% of the lnember's relircmenl 
salalT to which he would be entitled if he were eligible for regular reliremenl or 125%  of his average final 
compensation, wbiehever is greater. Upon death of an active contributing m ember, or a disability rctirce, 
the plan provides for surviving spouses and minor children. Under certain eondilious outlined in the 
statutcs, thc benefits range fi'oln forty to sixty percent of the m ember's average final compensation. 

7 (Continucd) 



CITY OF H ARAltAN, LOUISIANA 

N otes to General Purposc Financial Statem ents 

D ecem ber 31, 1999 

(10) Contributed Capital 

All analysis of contributed capital follows 

Property o~qlcrs 
Cily of ltarahan 
Federal grants 

Contributed 
capital 

January 1, 
1999 A dditions 

$ 435,663 
1,815,931 
384.769 

$ 2.636.363 

Depreciation
_ . 

10,174 
42,407 
8_985 

Contributed 
Capital 

D ecem ber 31, 
1999 

425,489 
773,524 
375.784 

61.566 2,574.797 

(11) Commitments 

Doring 1999, a substantial judgment against the City and one of its employees was reversed. The City is 
assessing the possibility of recover3' of legal and other costs expended in defending and appealing the 
lawsuit. No amounts have been recorded in the financial statements for any such possible recovcW . 

9 



Asst'ls 
Cash and c,a~h e(lUivMcnl~ 
Duc flora other funds 

AMfilities and Fund I'~qui(y 

] .iabililics: 
Payables: 

Trade and olhc] 

'1 otal liabililics 

Fund Clluit3 - fluid balance (dcficil) 
Re~crved for dcld sclviee 

'1 olal fund balance (dclicil) 

Tolal fund equity 

See accompanying indel,cndct~l audilor~ lepo]l 

CITY OF 11AI(:t-IIAN, LOUISIANA 

Combining llalmmc Shecls 

1989 
Sinkin~ 

DebI Service Funds 

Deccnlbcr 31. ] 999 

1989 
Resetwe 

42,22 

42,22 

1,142,22 

0,133) 

(1,133) 

12,901 

1999 
Sinking 

0,6~8 
7.845 

1999 
lteser*'e 

Schedule 1 

459,968 
7.845 

20,234 

20,234 



RcvcmJcs - 
Jnlc~~sT inconlc 

Expclldilut es: 
Debt see.,ic~: 

I~.edcmption of bonds 
Int crcsl and fiscal chal ges 

(?IT'I' O F IIARAI1AN, LO UISIANA 

Combining Stalemcnl of I/evcnucs, Expe{~dih,res and Changes in Fund Balances (l)efidl) 

Excess (deficiency) of revenues 
ovc~ e~penditm es 

lebl Service ];ul]ds 

1989 
Sillking 

$ 1,304 

,304 

31,179 
92,621 

Otllm financing sources (uses): 
l'loeccds of issuance of bonds, including inlet egl 
Operating tr ansfels in 1,380,695 
Opel aling tr allsl~:rs OUt 

"1 olal oilier financing soulccs (uses) 

Excess (deficiency) of revenues and 
olhcl sources ovel expcndilures 

,3R0,695 

1989 
Reserve 

219,193 
(357,935) 

(138,7421 

1999 
Sin~ng 

(25) 

12,358 

1999 
Reselwe 

393 

393 

83,765 
10.000 

7.106 

7.106 

31,179 
92,646 

223,825 

Sclmdule 2 

(216,719) 

196,123 
,709,gg8 
(357,935 



 

CITY OF ]IARAIIAN, I,O UISIANA 

(!omblned Balal~ce ~qhcet - All Ftll)d W~ tes al~d AcCOlltt~ (~roups 

Capital Projccls Funds 

Decembel 31, 1999 

1989 
Capital 

Projects 

Assels 
Cash and cash equiwllcnts 5; 171,279 
] IIVCNII IICl]tS 
Receivables - other 
Due fionl other funds ] 7,629 

l,ial,ililies and ];lind l';quliy 

I ,labilities: 
Payables: 

Trade and other 

1999 
I~Mpltal 

Projeels 

546,072 
800,000 
3.749 

Schedule 3 

717,351 
8(10,000 
3,749 
17.629 

8g,90g 2,349,821 2,538,729 

205,744 
7,845 

275,673 
7.845 

Total liabilities 69,929 213,589 283,518 

Fund equity - fund balance (deficit) - 
l)esignaled for capilM projects 
ToIM fund balance 

qolM fired equity 



 

CITY O1," IIARAIIAN. LOUISIANA 

(~omldning St~ltemcld of Rcvcnues, Exl)endltul es and Challgcs in Fund l~alanecs 

Capit~d l'rojeets Ftmds 
Yeal ended Doocnlbcl 31.1999 

I~cv,-ililes. 

Inlet cst il/eonl c $ 

"1 olal I ~venucs 

l~xpelldilures - 
(~allilal Ollllay 

] olal cxI,~ndilures 

I )cfieienuy of revct~ues 
over expenditm es 

Othel financing sources (uses): 
Proceeds of issuance of bonds, including inlet esl 
Operating tl/inS[el~ il, 
(ill,el zlillg tl ~tn~FUl s oul 

~xoess of revenues itlld other 
sc~ul ~ es ovel expenditul es 
iii]d oilier uses 

Fund balances nl beginning of yuar 

Ful~d bidanL~es 81 end of ~.~ar 

1989 
Capital 

Projects 

8.585 

8,585 

284.972 

284.772 

1999 
Capital 

I'l~jects 

3,749 

3.749 

50,129 

Schedule 4 

2,334 

2,334 

434,90 

434,90 

(276,187) (146,380) (422,567) 

284.168 
3,566,235 
284,168 

(1.283.623) 

7,981 

0.998 



CITY O F H ARAH AN, LO UISIANA 

Schedule of Compensation Paid to Councilmen 

Pcler D ale 
Paul Johnston 
Kerry Lauricella 
}31van SI. Cyr 
Tim e W alker 

Year ended December 31. 1999 

See accompanying independent auditors' report. 

24 

$ 30,936 

Schedule 5 
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2324 Severn Avenuo, Suite A " MetoJr;e, Louisiana 70001 1977 
relephone [504] 837 5990 " FAX (504) 834 3609 

www pn(pa cam 

REPORT O N CO M PLIA NCE AND ON INTERNAL CO NTROL O VER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM EI) 1N 

ACCO RDA NCE W ITIt GO VERNBIEN TA UDII1N G STANDAR DS 

The Cit5 Council 
(?it3' of Harahan. Louisiana: 

W c have audited the finmmial statements of City of Harahan, Louisiana (the City) as of and for the year 
ended Deecm bel 31, 1999, and have issued our report thereon dated June 16. 2000, which was qualified 
because insufficient audit evidence exists to supporl the City's disclosures with respect to the Year 2000 
issue. Except as discussed in the preceding sentence, we conducted our audit in accordance with generally 
accepted audiling standards and the standards applicable to financial audits coutamed in ~O~eI't?IDCITI 
A uditmg 3,'tam]ard~', issued by the Comptroller General of the United States. 

As parl of obtaining lcasonable assurance aboul whether the City's financial statements arc free of material 
m isstatement, we perform ed tests of its compliance w ifll certain provisions of laws, regulations, cata racts 
and grants, noncompliance with which could have a direct and material effect on the detcnnination of 
ttuaneial statenlenl alllounIs. However, providing all opinion on conlpliauce w ith those provisions was liar 
an objeclivc of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no mstaucc of noncompliance that is required to be reported under Government Auditing 
Stemdards except as follow s: 

The Cily recurred a deficit in the General Fund of $93,293 (LSA-RS 39:1301 - 1316) 

1j)te!;nal C~ !!19.1 Over Fil}aj!_eial Rc~ orting 

In planning and performing our audit, wc considered flit City's intern al control over fmaucial reporting in 
order to determ ine our auditing procedures foJ the purpose of expressing oar opinion on the financial 
slalem cnts alld iio[ to provide assurance Oll tile internal colllrol over fil'laneia] reporting. Our consideration 
of the intern al control over financial reporting would not necessarily disclose all m atters in the intern al 
contlol over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in 
which the design at operation of one or more of the intern al control components does not reduce to a 
relatively low level the risk that misstalements in amounts that would be material m relation to the financial 
stalcments being audited may occur and not bc detected wiflfiu a timely period by employees in the normal 
course of pcrfom lmg their assigned functions. W e noted no m atters involving file intern al control over 
t~nancial rcpo~'ting and its operation lhat we consider to be material weaknesses. How~tver, we noted other 
matters involving intern al control over financial reporting that wc reported to ulanagellleut of the ('it), in a 
separate loller dated June 16, 20(10. 

golon Rouge ' Donoldsonville ~ Gonzoles ~ New Orleans " SI Froncisv 
Associated O~ices in Prlnclpol Cities of file United States 



This report is intended solely 
1,ouisiana l,cgislalive Auditor 
dm n these spccificd patties. 

June 16 2(1(1(I 

for thc information and use of fl~c Council. m anagement and the State of 
s Office and is nol intended to be and should nol be used by anyone other 



The City Council 

(it\ ofHam han, l.ouisiana 

I~ostlcthveailc & Nc||crvillc 
4 Pro[esslor,al Ac,ountlng Corporatlon 

2324 Severn Avenue, Suite A ' Metoirie, Louisiana 70001 1977 
lelephone (504) 837 5990 " FAX {504) 834-3609 

www.pnq~a corn 

\Vc have audited tile financial statements of the City of ]tarahan (tile City) as of and for file year ended 
l)ccember 31. 1999 and have issued our roper| thcreon dated June 16, 2000. In planning and performing 
our audit of tbe financial statements of the City. wc considered tile City's internal control in order to 
delcrlnilic Otll auditing procedures for tllc purpose (if expressing our opillion oll financial statclllcnts and 
not to providc assurancc (m internal control W c have not considered the intcm al control since tile date of 
O[ll rCllOrl. 

During onl audit wc noted certaili n/at|cls involving internal colltrol |hal arc presented for }Otll 
consideration These com mcats and rcconm ~endations, all of which have been discusscd w ith the 
approprialc lllCIIll,~crs (If lllanagclllCllt, arc illtcndcd [o inlprov~2 illtCl-nal COlltrol or restlll ill olllcl opelaline 
ct/]cicncics and ate sum m arized as follow s: 

Ilem 1 : Fixed Assets 

Thc (7it5 has cquipmcnt, vehicles and building componcnts that comprise tile majority of its fixcd 
asscts. 3he City does not have a formal system for tracking, tagging and annually obscrvmg the 
cxislcnce of such ilClllS. 

"['bc City should develop a fixed assct polic) thal addresses the data to be monitored and recorded, 
the t?cqucney of fixed asset observations and other similar rcquiremcnts. In addition, the (7it3 
should conduct a physical inventoiT of all fixed assets itcms to develop an inilial list of detailed 
item . This inform ation will be necdcd fol tbc reporting change described m the following comm cnt. 

Baton Rouse ' Donoldsonville ~ Gonzales ' New Orlecans ~ St Francisville 
Associated Offices in Principal Cities of the Unilecl States 
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Item 2: Rcporting M odel Changes 

Afl cr ycal s of stl.ld} and considcration of the hoods of 1.1sets of governnlcllt financial statcnlen|s, the 

Govcrnmcntal Accounting Standards Board (GASB) issued its revolutionary new reporting model 
ill Jnnc 1999. The new model clramatically changes the presentN ion of govern m ents' external 

financial statements. In flit GASB's view, thc objective of file new modcl is to enhance the clarity 
and uscfuhlcss of governnlent financial stalcmenls to the citizenry, oversight bodies, investors and 
creditors. It will substantially affect the [Ioard's financial data accum ulation and financial 
slalemcnl presentation processes Some of the key aspects of the changes follow: 

M anagcment's Discussion and Analysis (M D&A) - A comprehensive M D&A will now bc 
included as ~cquired supplcmeutary information "l]le M D&A will introduce thc financial 
slatclncnts by presenting an analysis of tile government's financial performance for tile year and its 

financial position al yeal-end. Tile MI)&A will be in addition to the lransndttal letter currentb 
required lbr Governmcnt Fmaucc Officers Association (GFOA) award candidates, such as you1 
Board, but wc expect that the G FOA w ill m ake changes m their requircments so as to avoid an3 
duplication betwecn the two docam cnts. 

Statem ent of Activities - Govcrmncnts w ill now be required to use a ~'nct program cost" form at foJ 
the cntity.-w ide statem ents instead of a traditional operating statem ent This new form al groups 
rcvcnucs and expenses by functional categories (such as public safety, public works, etc.). The 
purpose of t]le new statem ent is to inform readers about tllc cost of specific fimctions and the 
cxlcnt to which they are financed with progrmn ~cvenucs or gcneral revenues of tile govern ment 

(such as mx revenucs). Governments will have tbc option of reporting both direct and indirect 
program costs. 

Capital Contributions Capital contributions to enterprise fimds would be reported as 

nonoper~ting revenues (rather than direct additions to equity): govenlments would no longer report 
conlrihuted capital equity accounts. This change would recognize all contributed resources- 
including grants, tap fees, and developer contributions-consistently in enterprise fired operating 
statements. 1~ also would eliminate tile confusion caused by reporting ncgative retained earnings 
(ofl~cl) by large contribulcd capital balances. 

The cffcclivc date of tile new pronouncemcnl will requirc implcmcntation by file Board for its year 
cnding Decem ber 31. 2004. Thc m agnitude of these changes and the tim e required Io prepare for 
im l)lcm enlalion should not be underestimated W c recom m end that the Board begin to look at its 
systems and processes to ensure that the require, d information will be available to ensure timely 
implcmenlation. W c recom mend thai the Board consider the cost of required cbmlges to ils 
systems and processes to ensure availability of necessary fimds in its upcoming budget and also 
consider identifying training program s for key staff  melnbers to attend. 

Om audit procedures arc designed primarily to cnable us to form an opinion on tile financial statements, 
and therefore may not bring to light all weaknesses m policies or procedures that may exist. W e aim, 
however. Io usc our knowledge of tile City's organization gained during our wo~k to make comments and 
suggestions tha! we hope will be uscful to you. 

W c ~ould bc pleased to discuss these comlllClltS and recomm endations with you al any time 
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This icporl is inlcndcd so]c]v for the inf(m uation and use of the Council. managcm ~:nt, and olhcls within the 
org:.llllZaliOll. 



PROVINO MOSCA 
Mayor 

SANDRA B. MADER 
Admlnlstrali~ e Assist~ nt 

~ arahatt 
6437 Jefferson Highway 
Harahan, Louisiana 70123 
Phone (504) 737-6383 
FAX (504) 737-6384 

June 20 , 2000 

M r . ban ie l G . Kyle 
Legislative Audit Adv isory C(~unuil 
State of Louisiana 
Post O ffice Box 94397 
Baton Rouge , Louisian~ 70804-.9397 

RE 

Crl3f COUNCIL 

PETER L. DALE 

PAUL D. JOHNSTON 

KERRY PAUL LAURICELLA 

BRYAN & ST. CYR 

TIM W ALKER 

MARGARET BROUSSARD 
City Clerk 

Audit~r's Report for the Year ended 12/31/99 (Report on 
Compliance p, 25) and Management Letter Response 

Dear M r. Kyle 

The 
C O Irlm u 

"i, 

~ct iorr p ]at~ in 
in the Auditor's 

The C ity incu rred a defic it in the G em u ra l Fund o f 

$93,293 ( LSA-RS39 : 1301--t 316) , 

1 he C ity incurred the 
extrao rdinary legal expenses 
dollar judgment against the 
the dec ision which fo rced us 
of $152,680 over the budgeted amount, The City won the 
appeal in the year 2000 and is expected to recoup our 
l~gal costs pa id in 1998 and 1999 in the amount of 
$248,000 . Attached is a copy of a letter from our 
atto rney 's stat ing the amount the C ity shou ld receive 
from the insurance company by the end of 2000 . Once 
the money is received the deficit will be elim inated, 

]hu C ity w ill reduce the 
for il as a special line 

1999 defic it by prov id ing 
item in the 2000 budget . 

fo llow ing is a response to the Management lotto 
~ts . 

-fhe C ity is wo rking on taking a fu ll invento ry o f 
its assets w ithin the next year. A ll inventL~ry w ill 
be tagued and numbered . Once wu finalize our 
invento ry , it w ill be tracked ol-~ a yearly basis . 



2 , Reporling Model changes 

7he C ity is aware o f the r~;po rting modc, l changes 
that need 1~) lake; place by 12/31/2004. -Ihruugh 
training clas.ses , working w ith our outsidu auditors , 
and taking the abuve inventory thesu report itig 
changes are attainable . 

Through 1he above correctiw ; act ion me~tsures the C ity intends 
to be in cumpllance w ith the above items in 2000 and by 2004 . 

~HE C I1Y OF HARAHAN 

P rov i n() Mo sca 
Mayo r 



FREDERICK R. CAMPBELL 
BUgIGESS E McCRANIE, JR 
MICHAEL R. SIBTRUNK 
q[HOMAS R ANZELMO 
SIDNEY J. HARDY. 
! ANCE S, OSTENDORF 
ROY C. BEARD 
M, GRACE RATNEBAR a 
CHARLES E. SUTTON, JR. 
ISIDRO RENE DeROJAS 
MARK E, HANNA 
GEOFFREY J. ORR 

.) Also Ad+~illed in Goorsia 

CAMPBELL, M CCRANIE, SISTRUNK, A NZELMO 8z. H ARDY 
A PROrl~SIONAL LAW CORPORAl ION 

1 lonorable Provino M osca 
M ayor - City of llarahan 
l larahan City Hall 
6437 Jefferson Highway 
H arahan, Louisiana 70123 

Re 

[)eat" M ayor: 

3445 N CAUSEWAY BLVD., SUITE 800 
METAIRIE, LOUISIANA 70002 
(504) 831-0#48 / FAX (504) 831-2492 

10349 NORTH 12TH $1 REET 

COVINGTON, LOUISIANA 70434 
(504] 875-9580 ( EA~" (504) 875 958~ 

NEW ORLEANS AFFI[ lATE 
THE t AW OFFICE OF SALVADOR ANZELMO 

365 CANAL STREET. SUITE 2800 

NEW ORLEANS, LOUISIANA 70130 
June 12, 2(100 

City of tlarahan 
v. Century lndenm ity Com pany, eta 
24m JDC

, N o. 541-039 
O ur File: 9003-84-8 

ERIN M. HART 
el Cou~sel 

CAI"HERINE M, W ILUAMS 
COLIN D. SttEHMAN 

RICHARD A. HOUSTON III 
HEAl"HER G, CONNOR 

MAR3Y R, DUPUY 
MICHELE B. PROKOP 

PETER J. WANEK" 
KEN D. BROW N 

SCOTT A. DECKER 
KYLE R KIRSCH 

W lIITNEY L COLE 
JAMES C. RATHER, JR 

~ Also Ad.,Itl~  bn +~xas 

C O N FID ENTIA L A ND PI/IV I1,FG I~,I) 
ATTO R NEY-CLI ENT M  ATERIAL 

As we had discussed, our firm has determ ined the am ount of defense versus coverage costs 
expended in the above referenced m atter by the various law firm s. W e note that where there was a 
question relative to any costs or fees w e have atlributed them to a defense expense as opposed to a 
coverage expense. The grand totals are: 

I)efense Costs - 
Coverage - 

$248,019.07 
$ 30,434.24 

1 have attached a breakdown of these for your inform ation 

I would suggest tlmt we m ake an opening offer to Century of asking for 100%  of the amount 
attributable to defense and consider possibly reducing tbat amount over time to $200,000.00. I would 
not recommend, at this time, settling for less than $200,000.00. 

Please feel fi'ee to call me if you have any questions regarding the above 

M G R:am 
Enclosure 

W ith kind regards, 

M . G race Ratnesar 



M E M O  

TO : 
FR O M  
RE: 
1)A Tli;: 

M G R 
RAH 
Collins 
June 6, 2000 

Below is an analysis of the various producers in the Collins m atter and a division of their 
tim e between "coverage" issues and "defense" issues: 

Cam nbell, M cCranie, Sistrunk. A nzelm o and tlardv 

1. COV I2RA GI,; CO STS 

TPA $2,250.00 

M GR $13,875.00 

BB $506.00 

RAIl $675.00 

IIGC $2,385.00 

CM W  $54.00 

I)F $49.50 

KPK $2475.00 

ATTORNEY FEES (COVERAGE): $22,269.50 

I';XPENSES (COVERAGE): $111.43 

TO TA I~ C M SA& It CO VERAG E CO STS: $22,380.93 



II. D F.FI';N SE CO STS 

TPA $14,633.50 

M GR $18,825.00 

BB $781.00 

RA11 $36,054.00 

IIGC $21,267.00 

M BI' $486.00 

M I)P $2,304.00 

131t $99.00 

CM W  $342.00 

BS $27.50 

JCM  $27.50 

I)F $99.00 

JCR $45.00 

W I,C $418.00 

IRD $100.00 

SC $720.50 

KPK $45.00 

ATTOI(NEY FEES (DEFENSF.): $96,274.00 

t';XPENSI;S (DEFENSE): $12,528.64 

I'O TA I, CM SA& It D EFENSE CO STS 

GRANI) TOTAl, CM SA& tt COSTS: $131,183.57 

$108,802.64 

This does not include $1399.50 in fees which were billed to I tarahan in error 
Additionally, the above num bers contain a $40.00 underage which cannot be 
aecounled for. 



G erald Nielsen Firm 

COV FJ(AGE CO STS 

GJN $1,580.00 

Aqq'ORNEY FEES (COVEIG~GE) $1,580.00 

TO TA l~ G JN CO VERA G E CO STS: 

II. DEH ';N Slg CO STS 

GJN $54,972.25 

REW  $527.50 

SAW  $735.00 

M VI 1 $410.00 

TCP $1,925.00 

N O'I'E 

ATTORNEY FEES (DEFENSE): $58,569.75 

I';XPFNSES (DEFENSE): $1,543.11 

TO TAl, G JN DEFEN SE CO STS: 

$1,580.00 

$60,112.86 

Nielsen's bill dated July 8, 1999, contains $90 ill attorney fees for work performed 
on the anaicus brief, and an additional $234.45 in expenses associated with the 
am icus brief. Those charges have been excluded from this analysis. A copy of 
the July 8, 1999 bill is altached, 

M aureen Blackburn Jennings 

COV H IA GI; CO STS 

[MBJ I $6,320.00 I 
ATTORNF~Y FEES (COVEI~AGE): $6,320.00 

EXPENSES (COVERAGE): $153.31 

TO TA l, M BJ CO VERA G E CO STS: $6,473.31 



11. DEFI';N SI~ CO STS 

ATTORNEY FEES (DEFENSE): $40,462.50 

EXPI,;NSI,;S (DEFIgNSE): $3,662.90 

TO TAL M BJ I)EFENSE CO STS 

Crull. Caslaine & Lilly 

N OTE 

I)I",lq~NSI~ COSTS: $500.77 

TO TA l. C CL D EFEN SE CO STS: 

$44,125.40 

$500.77 

The records provided by Harahan contained check no. 019352, daled October 14 
1997. This check, in the amount of $500.77, is payable to CCL. ttowever, 1 
could not locate an invoice to correspond to this check. 

~F. Allen Usry_ 

I. 1)I:,FEN St'; CO STS 

TA U 

N OTI 

TO TAl, TA U DEFEN SE CO STS 

$10,000.00 

$10,000.00 

111 the docum ents provided by I tarahan, 1 found two checks m ade payable to T. 
A llen U sry. One w as check no. 019361, dated 10/20/97, and the other is check 
no. 019124, dated 09/02/97. Both checks are in the amount of $5,000.00. 
ltow ever, I could not find any invoices to m atch to these checks. Copies ofthc 
checks are attached. 



~_pyridon Koch2 

CEW  1 $737.50 
ATTORNEY FEI~S (DEFENSe): $737.50 

I)EFEN SE CO STS 

TO TA l, SK DEH ~NSE FEES 

M iscellaneous Defense Costs 

$10.20 

$747.70 

COST FOR REPORTER'S TRANSCI~,IPT: $2,332.50 

COSTS FOR SUPERSEDEAS BOND $20,000.00 

COST FOR FILING NOTICES OF APPF, AL: $210.00 

COSTS FOR DEPOSITION TRAN SCRIPTS: $1,187.20 

TO TA L M ISCELLANEO US 1)FFENSE CO STS: $23,729.70 

G RAN D TO TA LS: 

CO VERAG E CO STS: $30,434.24 

I)EFENSI~ C O STS: $248,019.07 

This charge w as the fee for CEW  to appear as an expert w itness on the attorney 
fee issue. 



June 16. 2000 

Posllclhw ailc & Nc||crvillc 
A Professional A~ounti,,9 Corporotion 

p,i: (;F.IV TO _ - ~  

LEGIS!.h'(I~J2 AIJOllug( 

S A S "t A M ,oirie Louisiana7000 7 '1 l~"~~0:18 2324 evern venue, ul e " e , ] t :
l le ephone [504)837 5990- FAX (504)834 360~..~1~~ Jk..,: ~g 

www.pncpc~ corn 

The M embers of the Council of Il~e City of Harahan  
Cily of Harahan, Louisiana: 

W e have audilcd lhe financial statements of the City of Harahan, Louisiana ((;it5,) as of and for the year 
ended December 31, 1999, and have issued a rcporl thereon dated June 16, 2000. Under gcncrally 
accepted auditing standalds, we are providing you w ith the attached  inform ation related to thc conducl of 
our audit. 

This report is intended solely for the information an d use of the Council, management and the Stale of 
Louisiana Lcgislative Auditor's Office an d is nol intended to bc and should not be used by an yone other 
than these specified parties. 

Very truly you rs 

Boron Rouge ' Donaldsonville ' Gonzoles ' New Orleans ~ SI Froncisville 
Associated Offices in f'rincipol Cities of tile United Slates 



CITY O F HARAIIAN, LO UISIANA 

I)ECEM BER 31, 1999 

O re " Reslm nsibilily Under G enerally A ccepled Auditing Standards 

()tH ~esponsibilit) under generally accepted auditing standards is to express an opinion on the financial 

statements of City of tlarahan, Louisiana (the Cily) as of and for the year ended l)ecember 31. 1999. based 
on our audit. In ealiTing out this responsibility, we assessed the risk that the financial slalemcnts may 
contain a m alerial m isstalcm ent, eithc] intentional or im ml.enlional, and designed and conducted our audil to 
pro vide reasonable, not absolute, assurance of detecting m isstatements lhat art m aterml 1o the financial 
s|alenlenls, ]11 addition, we considered the inlernal control structure of the (;itv to gain a basic 
tmderslanding of the accounting system in older lo design an effective and efficient audit approaclk 
a]lhoa~]l I'JOJ ft)l Ibe pl.lrpose of providing specific asstlrallce Oll the in'terna] control structure. 

Significant A ccolm ting Policies 

The significnn! accounting policies used by the City are described in the "Sum maL3, of Significant 
Accounting Policies" note to the financial statem cnls. 

\Ve noted no transactions entered into bi'/tile Cily during the period that were bolh signifieanl and unusual, 
and of which, uudcI professional standards. ~e ale required to inform you, or transactions for which there 
is a lack of aulhorilalive guidance oi COl'tSellSl.iS 

M anagenm n! Judgm enls and A ccounting Estim ales 

Accounting estimates are an integral part of tile financial statements prepared by management and are 

based upon managemenl's current judgments. Those judgments arc normally based on knowledgc and 
expeliellCC aboul past and ctlrreul cvents and assumptions about filture eveuts. Certain aecoullling 
cstimatcs arc particularly sensitive because of the significance of the financial statem ents and becausc of 

Ihc possibility thai filttlre events affecting them may differ markedly from management's current judgments. 
"l'here arc no significant areas which require management's judgments or estimation. 

Significan! Audit Adjustmenls 

\Vc ploposcd no significanl audit adjustmelltS 1o the financial statcments that could, in our judgment, eilhcr 
individually or in thc aggJcgale, havc a signifieanl effect on the ('ity's financial reporting process. 

l)isaoreem ents W ill1 M anagem en! 

Yhele \~ele 11o disagreelnellts w ith n/auagemenl 
salisfaclorilv resolved, would have caused a 

on financial accounting and reporting matters which, if not 
modification of our report on lhe Cily's 1999 financial 



C tm su|tntion W ilh ()tiler A ccounlanls 

To lilt bcsl of our knowledge, management has not consulted with or oblail~ecl all opinion, written ol oral, 
from other independent accountams drain(, thc past 5'car which were suk~icct to the rcqtlircnlclllS of 
StalcmcnI on Auditing Standards No. 50. "l@/)ortinfi on the Application of Accounting ]'rincip/es." 

M ajor Issues Discussed W ith M anagement Prior to Retention 

Thct c hay( bucl/ IIO nlaior issucs discussed ~ ith managcmcnl prior to our rctcntion as your auditors 

)ifliculties Fncountered in })erfornilng tile A udit 

W c cncountclcd no difficulties in dcaling w ith m anagem ent in perform ing our audit 



 

CITY O F H ARAH AN 
CORRECTIVE ACTION PLAN 

TO DEFICIT COM  PLIANCE FINDING 

The City adopted a balanced budget in 1999. However, th e City experienced unanticipatc~ legal fees in 

1999 relating to an appeal of a large judgement against the City. The City does not expect these 
expendittu'es to re-occur in 2000 and has adopted  a balanced budget for th e yea r 2000. 


