
B n m o 

;,,Z' -',~,,, ou,~. 
! I oJ 

lh 
,*
, 1~l !ILl

) 

JUD IC IA L EX PEN SE FU N D 

C IV Il. D IST R IC T C O U R T 

FO R TH E PA R ISII ()F O R LEA N S 

Release Date 0~'
_~ _22[0 0 

lq NA N C IA L A N D C O M PLIA N C E A U D IT 

TO G ETIt ER W ITH 

IN I)EPEN D EN T A U D ITO R S' R EPO R 3' 

FO R TH E Y EA R  EN D ED D EC EM BER 31, 1999 



TA BLE O F C O N TEN TS 

IN DEPENI)[',N I" AU DITORS' REPOR3 

CO M BINE]) BA LAN CE SH EET--GOV ERN M EN TAL FUND 
TY PE AN D A CCO U N I" G ROU PS--D ECEM BER 31, 1999 

CO M BIN ED STA TEM EN T O F REV EN UES, EX PEN DITURES 
A N D  C I IA N G ES IN FU N D  BA LA N CE--G O V FRN M EN TA L FU N D 
TY PE--FO R 3'ttE Y EA R EN D ED I)ECEM I~ER 31, 1999 

N O TES TO rFl IE FIN AN CIA I~ STA TEM EN TS 

SU PPI.EM I';N 'I'A RY IN FO RM A TION : 
lndependen! A uditors' Reporl on Supplem enta 

.ry Inform ation 

Exhibit A - Com bining Statem enl of Revenues, and 
Expendflurcs--G eneral Fund--For the Y ear Ended 
D ecem ber 31, 1999 

IN I)H ~EN I)I;N T A U DITORS' REPORT ON COM PLIAN CE AN D 
ON IN TERN A l. CON TRO L O V ER H N AN C1A L REPO RTIN G 
I:~A SI';1) O N A N A U D IT O F FIN A N CIA L STA TEM EN TS 
I'ERFO RM H ) 1N A CCO R1)AN CE W ITIt G O V ERN M EN T 
AU I)ITING STAN DA RI)S 

PA G E 

7 

28 

29 

32 



TA BLE O F C O N TEN T S, CO N TIN U ED 

SCHEDUI.I~ OF FINDINGS AND QUESTIONH ) COSTS STATUS 
OF PRIOR YEARS' FINDINGS AND QUESTIONED COSTS 
FO R TIlE Y EA R EN D ED D ECEM BER 31, 1999 

SUM M ARY SCI IEDUIA.; OF FINDINGS AND QUESTIONED COSTS 
FO R TIlE Y EA R EN I)t:~I) D ECEM BER 31, 1999: 

Section l 
Sectkm II 
Section 111 
Sections 1, 

- - Sum m ary of A uditors' Results 
- - Financial Statem ent Findings 
- - Federal Award Findings and Questioned Costs 

11 and 111 -- Slatus of Prior Y ear's Findings 

EX IT CO N I:ERIN CI'; 

PA G E 

34 

38 
39 
39 
40 

45 



 

'l~ rvalo n 
MIC,ItAEL B BRUNO, CPA 
ALCID[ J 1 ERVALON, JR , CP/', 
W ,~,L[)O J MORE]. JR CPA 

IN D EPEN D EN T A U D ITO R S' R EPO R T 

The 1 tonorable Judges of the 
C ivil D istric~ C ourt and the First and Second 
C ity C ourts tot the Parish of O rleans 
N ew O rleans. I,A 

W e have audited tile general purpose financial statem ents as listed in the Table of Contents 
of the Judicial l :,xpense Fund fbr the Civil D istrict Courl including the First and Second (,'it), 
Courts, the Recorder of M ortgages and the Register of Conveyances for the Parish of O rleans 

(hereinafter collectively referred to as the Fund) as of and for the year ended 1)ecembcr 31, 
1999. The general purpose financial statem ents are the responsibility of the Fund's 
m anagem ent. O ur responsibility is to express an opinion on the general purpose financial 
statem ents based on our audit. 

W e conducled our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ent A uditiqg S~ ndards, issued 
by the Com ptroller G eneral of the U nited States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are 
free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting lhe am ounts and disclosures in the tinancial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem cnt, as 
w ell as evaluating the overall fnancial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, thc general purpose financial statem ents referred to in the first paragraph 
present fairly., in all m aterial respects, the financial position of the Fund as of D ecem ber 31, 
1999, and the results of its operations for the 3,ear then ended in conform ity w ilh generally 
accepted accounting principles. 

650 S. PIERCE S'I./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 
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The l lonorablc Judges of the 
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In accordance w ilh G overnm ent A uditing _Standar_ds_ , w e have also issued our report dalcd 
M arch 2, 2000 on our consideration of the Fnnd's internal control over financial reporling 
and our tests of ils com pliance w ith certain provisions of law s, regulations, contracts and 

grants. 
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JUDICIAL EXPENSE FUND 
O F TIlE 

CIVIL DISTRICT C O URT 
FO R TH E PARISH O F O RLEAN S 

COM BINED BA LAN CF SHEET 
GOVF~RN M ENTAIJ FUN D TYPE AN D ACCOUNT GROUPS 

DECEM BER 31. 1999 

A SSETS AN D OTI tI-R DEBIT 
GOVERN M ENTAL 
FUND TY PE 

General 

CCOUNT G ROUPS 
General 
Fixed 
A ssets 

Cash and tem pora~  cash investm ents 

(NOTF, 2) $4,998,469 $ -0- 

A m ounts receivable 

Accrued interest receivable 
(NOT|- 6) 

xed assets (NOTE 4) 

Amount to be provided for 
long-term liabilily 

Prepaid cxpenses 

Total assets and other debit 

16,092 

285.0(18 

1 ,ong-term 

1 ,iabiliL~ _ 

$ -0- 

-0- 

Total 

(M emorandunl 
Only) 

$4,998,469 

6,092 

-0- -0- 285,008 

-0- 4,039,719 -0- 4,039,719 

__ 50,4_8_4 

-0- 

-0- 

$4,039,719 

38.,I 12 

-0- 

$38,!112 

The accom panying notes are an integral parl of the financial statem ents 

38,112 

40.484 



 

JUDICIAL EXPENSE FUND 
O F TIlE 

CIVIL DISTRICT CO URT 
FO R TH E PARISH O F O RLEAN S 

COM BINED BA LAN CE SH EET 
(iOVERNM EN I'AL FUND TYPE AND ACCOUNT GROUPS, CON I'IN UED 

DECEM BER 31, 1999 

I,IABII,ITIES AND FUNI) EQUITY 
AN D BAI.AN CES 

1 .iabililies: 
Accounts payable 
(~om pensaled absences payable 

(NO'I'E 5) 
1.ong-tenn liabilily (NOTE 5) 

Total liabililies 

lqmd F.quily: 
llIveSlllle[ll ill general 
fixed assels 

Fund balances: 

l)esignaled (NOTE 8) 
Undesignaled 

Total liabilities and fund 
equily and balances 

GOVERNM ENTAl. 
FUND TYPE 

G eneral 

$ 638,932 

-0- 
20_

- 

_ _g~ 8~93_2_ 

3,615,000 

LO_~6~ !ZL 

4.701.121 

ACCOUNT GI.t.O IJPS 
General 
Fixed 
A ssets 

-0o 

-0- 
-0- 

-0- 

4,039,719 

-0- 
-0- 

].ong-ternl 
D~bit_ _ _ __  

-0- 

21,172 
~ 9_40 

38~ !12 

-0- 

-0- 
-0- 

-0~ 

$~ !]~  

"lhc accom panying notes are an integral part of the financial stalcm cnl 

Total 

(Memorandum 
Only) 

$ 638,932 

21,172 
16.940 

677,044 

4,039,719 

3,615,000 
1.086,121 

4.701.121 



 

JUD IC IA L EXPEN SE FUN D 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

CO M BIN EI) STA TEM EN T O F REV EN UES, EX PEN DITU RES, 
AN D CIJAN GES IN FUN D BA I,AN CF,--GOVERN M EN TA L FUN D TYPE 

FO R TH E Y EA R EN D ED D ECEM BER 31, 1999 

Revenues: 
Fees 
lnlerest incom e 
O ther incom e 

Total Reverm es 

l",xpcnditures: 
D irect expendilures: 
Salaries and fees: 

Salaries 
Court sleno~,rapher fees 

Em ployee benefits 
O ffice supplies 
Books, printing and copier 
Postage and courier 
Furniture, equipm enl rental and m aintenance 
Insurance 
Telephone 
Professional serviccs 
Jurors' pay and transportation 
Filing fees 
O ther fees 

l'otal dircct expendilures 

$14,334,911 
446,166 
285 046 

J5~o66,123 

9,498,571 
18,666 

1,821,173 
235,001 
382,890 
58,522 
320,470 
105,196 
159,883 

67,758 
67,792 
69,226 
4,764 

_
12,8_09,912 

The accom panying notes arc an integral part of the financial statem cnls 



 

JUDICIA L EX PEN SE FUND 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

CO M BIN ED STA TEM EN T O F REV EN U ES, EX PEN D ITU RES, 
A N D CI IAN G ES IN FU N D BA LA N CE--G OV ERN M EN TA L FU N[) TY PE, CON TIN U ED 

FO R TH E Y EA R EN D ED DECEM BER 31, 1999 

1 ~xpendilures, C.ontirm ed: 
Indirect expenditures: 
Security cost 
Capital experlditure 
D ivision expenditure 
Building renovations and im provem ents 

Total indirect expenditures 

Tolal expenditures 

1 ~xcess of revenues over expenditures 

Fund balance, beginning of year 

Fund balance, end of year 

$ 78,440 
466,363 
126,816 

___ _$28,273 

699,892 

13.5_09,804 

1,556,319 

3.3,_L44,802 

$A 791,121 

l'he accom panying notes are an integral part of the financial stalem ents 



 

JUD ICIA L EX PEN SE FUN D 
O I7 TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

N O 'YES TO TH E FIN A N CIA L STA TEM EN TS 

N O TF. 1 - St, m m arv of A ccounting, Policies 

T he Judicial Expense Fund for the C ivil D istrict C ourt for the Parish of 

Orleans (the Fund) is designated by I,SA-R.S. 13:1312 as; the managing 
entity for fiscal operations of the Clerks of the Civil D istrict Court for the 
Parish of Orleans, and the First and Second City Courts of the City of N ew 
Orleans, the offices of the Recorder of M ortgages and the Register of 
Conveyances for thc Parish of O rleans. 

The judges of the Civil Districl Court for the Parish of Orleans and the judges 
of thc First and Second City Courts of the City of N ew O rleans, sitting En 
Banc, as set forth in LSA -R .S. 13:1312, have sole m anagem ent responsibility 
and oversight for the Fund. This responsibility and oversight includes 
control over all revenues deposiled into the Fund by the aforem entioned 
courts and offices, all disbursem ents m ade by the Fund, the setting of all fees 
chargcd by the courts and offices com prising the Fund and the determination 
of expenditures related to the operations of such courts and offices. 

The accounting policies of the Fund conform to generally accepted 
accounting principles as applicable to governm ental agencies. The follow ing 
is a sum m ary of the m ore significant accounting policies: 

The Financial P, eportinp. Enfit' 

Govcrnm enlal A ccounling Standards Board Statem ent N o. 14, The Financial 

[~:,poning_!_';ntily, (GASB 14) established standards for defining and rcporting 
on the financial entity. G A SB 14 indicates the focal point for identifying the 
financial reporting entity as the prim ary governm ent, which is considered to 



 

JUD IC IA L EX PEN SE FUND 
O F TIlE 

C IV Il. D ISTR IC T C O U R T 
FO R TH E PA R ISH  O F O R LEA N S 

N OTES TO TIlE FIN AN CIA L STA TEM EN TS, CON TINU ED 

N O TE 1 - Sl ine l'olici 

The Financial Reportin ,KLEm jLy, Continued 

be any stale governm ent or general purpose local goverm nent or a special- 

purpose govern ment that meets all of the following criteria: a) has a separately 
elected governing body; b) is legally separate; and c) is fiscally independent 
of other state and local governm ents. 

A s previously discussed, state statute established the Fund as the m anaging 
entity for fiscal operations of the Clerks of the C ivil D istrict C ourt for the 
l'arish of O rleans, and the First and Second City Courts of the C.ity of N ew 
Orleans the Recorder of M ortgages and the Register of Conveyances for the 
l'arish of Orleans w hich arc separate and independent of any other 
governm ental "reporting entity", as defined by G A SB 14. In addition, the 
Fund is financially independent of other governm ents. A lthough the Fund 
conducts its business from  a building provided by the City of N ew Orleans, as 
discussed in N O TE 4, this support is considered incidcnlal in relation to the 
Fund's total revenues and expenditures and in view of thc additions and 
im provem ents m ade to this building by the Fund from its operating revenucs 
over the term of its occupancy which total in excess of $2,128,273. 

A ccordingly, m anagem ent has concluded that the Fund is the financial 
reporting entity w ithin the m eaning of the provisions of GA SB 14. 

l:und A ccounting 

The Fund uses the general fund and account groups to report on its financial 
position and results of its operations. Fund accounting is designed to 
dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
trunsactions related to certain of the Fund's functions or activities. 



 

JUDIC IA L EX PEN SE FUND 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PAR 1Stl O F O RLEA N S 

N O TES TO TH E FIN AN CIA L STA TEM EN TS
, CON TINUFA) 

N OTE 1 - Sum m ary ofA 

Fund A ccounting, Continued 

, Continued 

The Fund is a separate acconnling entity w ith a self-balancing set of accounts 
that include assets, liabilities, fund equity/balances, revenues mad expenditures

, 

as appropriate. A n account group, on the other hand
, is a financial reporting 

device designed to provide accountability for certain assets and liabilities that 
are not recorded in the fimds because they do not directly affect net expendable 
available financial resources. 

The fim ds are classified as follow s 

G overnm ental Fund 

G overn m ental funds are used to account for all or m ost of the Fund's 
general activities. The m easurem ent focus is upon determ ination of 
changes in financial position, rather than upon net incom e determination. 

The follow ing is the governm ental fund of the Fund: 

General Fund 

Thc G eneral Fund is used to account for all financial resources cxcept 
those that are required to be accounted for in another fund. 

The operations of the general fund are com prised of the general fund's 
assets, liabilities, fund balance, revenues and expenditures, as related to the 
fiscal operations of the Clerks of the Civil D istrict Court

, and the First City 
Court, the Second City Court, the O ffi ce of Recorder of M ortgages and the 
()ffi ce of Register of Conveyances. 



 

JUD ICIA L EX PEN SE FUN D 
O F T H E 

C IV Il. D ISTR IC T C O U R T 
FO R TH E PA RISH O F O RLEA N S 

N OTES TO TH E FIN AN CIAI, STATEM EN TS, CON TIN UED 

N O TE 1 - Sum m ary of A ccounting l'olicic_s, Continued 

G eneral A ccounting, Continued 

Salaries of the judges of the Civil District Court, which are paid directly by 
the Suprem e Court of 1,ouisiana, are not included in the financial 
statem ents presented herein since such salaries are earned by the respective 

judges for serving in their capacities as state judges and not for 
com pensation in their roles as m anagem ent of the Fund 

A dditionally, the Fund has no authority ill the determ ination of these 
salary am ounts or the duties of these individuals in their capacities as state 

judges. For the same reasons, certain expenditures incurred by these 
jt, dges and paid dircctly by the Supreme Court of Louisiana are likewise 
excluded from  these financial statem ents. A lso, salaries of the Judges of 

thc Firsl and Second City Courts are paid jointly by the City of New 
Orleans and the Fund. For the year ended D ecem ber 31, 1999 the Fund 

paid $63,207.48 in total salaries to the judges. The gencral fund is used to 
account for all financial resources of the Fund. 

A ccounl G roups 

A ccount groups arc used lo establish accounting control and accountability 
for the Fund's general fixed assets and general long-term debt. They are 
self-balancing group of accounts that are concerned only w ith the 
m easurem ent of financial position, not w ith the m easurem ent of results of 
operations. The follow ing are the Fund's account groups: 

G eneral Fixed A ssets A ccount Groun 

This group of accounts is established to account for fixed assets of the 
Fund. The fixed assets of governm ental funds are rccorded as 
expenditures at the tim e they are purchased or constructed, and thc related 
assets arc capitalized or reported in the general fixed assets account group. 



 

JUDICIAL EXI'ENSE FUND 
O F TH E 

C IVIL D ISTR IC T CO U RT 
FO R TH E PA R ISH O F O R LEA N S 

NOTES 1"O TI IE FINAN CIAL STATEM ENTS, CONTINUED 

N O TE 1 -._S_ ~!j n~ Polici Continued 

A ccount Groups, Continued 

.(j.c!_leral L_o_ng-Tema Liability Account Grou 

The general long-lerm liability account group is used to record long-term  
liabililies of the Fund w hen due or w hen resources have been accum ulated for 

.E'ix_cfl Assels 

The accounting and reporting treatm ent applied to fixed assets associaled w ith 
the general fund is determ ined by its m easurem ent focus. A ll governm ental 
fire d types are accounted for on a spending "financial" flow m easurem ent 
focus. This m eans that only cmTent assets and current liabilities are generally 
included on their balance sheets. 

Their reported fund balance (nel current assets) is considered a measure of 
"available spendable resources". G overnm ental fund operating statem ents 

present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in nel current assets. Accordingly, 
they are said to present a sum m m7 of sources and uses of"available spendable 
resources" during the period. Therefore, acquisitions of capital assets arc 
expensed in the period purchased. 

Fixed assets used in governm ental fire d type operations are accounted for in 
the general fixed assets account group, rather than in the general fund. N o 
depreciation has been provided on such fixed assets. 

A ll fixed assets are valued al historical cost or estim ated historical cost if 
actual historical cost is not available. 



 

JUDIC IAL EX PEN SE FUN D 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH  O F O R LEA N S 

N (1)'II';S TO TIlE FINAN CIAL STATEM EN TS
, CON TIN U ED 

NOTE 1 - Snmmarg of Accounting Policies, Continued 

k~asis of Accounting 

Basis of accounting refers to w hen revenues and expenditures are recognized 
in the accounts and reported in the financial statem ents. Basis of accoum ing 
relates to the tim ing of the m easurem ent m ade, regardless of the m easurem ent 
focus applied. 

T he Fund uses the m odified accrual basis of accounting. Revenue is 
recognized when it becom es m easurable and available as net current assets

. 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. 

A budget w as not adopted for the 3,ear ended D ecem ber 31
, 1999 since 

m anagem ent is of the opinion thai the Funld is not required to do so
. 

A ccordingly, no statem ent of revenues, expenditures and changes in fund 
bahmce-budget and actu al is included in the financial statem ents presented 
herein. 

_(_)_)!n_pen sated Absences 

It is the Fund's policy to perm it som e em ployees to accunm late a lim ited 

amount of earned but unused leave (annual vacation and sick leave). The 
unused leave for som e em ployees m ay be carried forw ard from  year to year

, 

and is payable upon separation from  service. A ccrued leave earned but 
unused by those em ployees al D ecem ber 31

, 1999 has been included in the 
king-term liability account grot,p in the accom panying financial statem ents

. 

12 



 

JUD IC IAL EX PEN SE FUN D 
O F TH E 

C IV IL D ISTR IC T C O U R T 

FO R TH E PA R ISH O F O RLEA N S 

N O TES TO TH E FIN AN CIA l. STA TEM EN TS, CON TIN UEI) 

NOTE 1 - Summ ary ofAccountingPolicies, Com inued 

D ivision Ex3oenditures 

It is lhe Fund's policy to linfit expenditures by each division of the Court for 
additional operating expenses that are not paid directly by the general fund. 
Such expenditures m ay be m ade at the discretion of each presiding divisional 

.iud~,c in accordance with specific guidelines established by the Fund as to the 
purpose for which these expenditures m ay be used and only for such 
expenditures supported by proper docum entation. 

The specific guidelines established by the Fund perm it use of sueh am ounts 

for expenditures directly associated with or incidental to lcgal or judicial 
m atters and functions, of the follow ing nature: 

Travel, lodging, m eals, conference fees, professional fees, dues, 

publications, purchase or leasing of equipment (exclusive of vehicles), 
m aintenance of equipm ent and furn ishing, supplies and rem odeling of 
offi ces. These division expenditures are included in the general fund of the 
accom panying financial statem ents of the Fund. 

U se of F.stim ales 

The preparation of financial statem ents in conform ity w ith generally accepted 
aecounting principles requires m anagem ent to m ake estim ates and assum ptions 
thai affect the reported am ounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the dale of the financial statem em s and the 



 

JUD IC IA L EX PEN SE FU N D 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

N O TI:,S TO TH E FIN AN CIA L STA TEM EN TS, CON TIN U EI) 

N OTE 1 - Sm nm ar'd ofA ccountin~ Polici~ , Continued 

IJsc of Estim ates Continued 

reported am ounts of revenues and expenditures during the reporling period 
A ctual results could differ from those estim ates. 

q olal Colum ns on the Com bined Financial Statem ents 

The total colum n on the com bined financial statem ents is captioned 
"M em orandum O nly" to indicate that it is presented only to facilitate analysis. 
Data in these colum ns do not present financial position in conform ity w ith 
generally accepted accounting principles. Such data is not com parable to a 
consolidation. 

Governmental Accounting Standards Board (GASB) No.'s 25 and 27 

lu N ovem ber 1994, the G A SB issued Statem ent N o. 25, "Financial Reporting 
tbr D efined Benefit Pensions Plans and note disclosures for D efined 
Contribution Plans", mad Statement No. 27, "Accounting lbr Pensions by State 
and l~ocal G overnm ental Em ployers". A s such, the Fund's financial 
sta|em cnts reflect the disclosure requirem ents of GA SB N o.'s 25 and 27. 

N O 'I'E 2 - _QoJ;h al~_'l_'emporary Cash Investments 

('ash and tem porary cash investm ents include am ounts in dem and deposit 
accounts as w ell as short-term cash investm ents w ith m aturity of three m onths 
or less. 



 

JUDICIAL EXPENSE FUND 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH  O F O R LEA N S 

N O TF.S TO TIlE FIN AN CIA L STA TEM EN TS, CON TINU EI) 

N O TE 2 - ('as and Tem porary Cash ]_nves t!ne1_~s, Continued 

At Decem ber 31, 1999 the carrying am ount of the Fund's deposits was 
$4,998,469 and the bank balance was $5,079,932. Of these am ounts, 
$100,000 was covered by federal depository insurance and the remainder 
collateralized by a pledge of securities ow ned by the depository

, 
bank, but held 

in safekeeping by other fim m cial institutions. The cash and tem porary  cash 
investm ents are categorized as Category 2. 

1,ouisiana state law allow s for the investm ent of excess funds in obligations 
of the United States, certificates of deposit of state or national banks having 
their principal office in Louisiana or any other federally insured investm ent. 

Stale law also requires that all deposits be fully collateralized at all tim es. 
Acceptable collateralization includes FDIC insurance and the :m arket value of 
securities purchased and pledged to the political subdivision. O bligations of 
the United States, the State of Louisiana and certain political subdivisions are 
allow ed as security for deposits. Obligations furnished as security m ust be 
held by the entity or w ith an unaffiliated bank or trust com pany for the account 
of the entity. 

A I various tim es during 1999, deposits in excess of FI)IC insurance w ere 
collateralized by the securities described above. GA SB, which prom ulgates 
the standards for accounting and financial reporting for slate and local 
governm ents considers these funds uncollateralized. 

Even though these funds are considered to be uncollatcralized under the 
provisions of GA SB Statem ent 3, l.ouisiana Revised Statute 39:1229 im posed 
a statutory  requirem ent on the euslodial bank to advertise and sell the pledged 

securities within ten (10) days of being notified by the depositor that the fiscal 
a~=,ent has failed to pay deposited funds upon dem and. 



 

JUDICIAL EXPENSE FUND 
O F T H E 

C IV IL D ISTR IC T C O U R T 

FO R TH E PA RISH O F O RLEA N S 

N OTES TO THE FINAN CIAl, STA TEM EN TS, CON TINUEJ) 

N O TE 3 - Pension Plans 

Plan D escription 

The Fund does not m aintain a separate pension plan for its em ployees. 

l lowever, its em ployees are eligible to participate in various m ultiple-employer 

(cost-sharing), defined benefit plans provided by the state or city governments, 
and substantially all of the Fund's em ployees are covered by one of the 
available plans. 

Generally, eligibility to participate in one of the plans com m ences w ith 

employmenl and in some instances, is subject to certain age and earning 
rcquircm ents. 

Vesting of full benefits is subject to various years of required service, 
generally ranging from  tw elve to thirty years, and, in som e instances, m ay 
require attainm ent of a m inim um age. 

Am m al retirem ent benefits under the plans are generally stipulated as a 
percentage of a participant's defined annual com pensation for each year of 
service. In certain instances the resulting am ount m ay be iucreased by a fixed 
am ount. In m ost cases annual retirem ent benefits m ay not exceed 100%  of the 
participant's defined annual com pensation. The plans issue publicly available 
reports that include financial statem ents and rcquired supplem entary 
inform ation. The reports m ay be obtained by w riting to the follow ing 
addresses: 

Louisiana State E m ployees' R etirem ent System  
84(11 U nited Plaza B lvd. 

Ba{on Rouge, LA 70804-4213 



 

JUD IC IA L EX PEN SE FU N D 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

N O TES TO "I'H E FINA N CIA l. STA TEM EN TS, CON TINUEI) 

N O TE 3 - Pension Plans Continued 

Louisiana C lerks of C ourt R etirem ent and R elief Fund 
11745 Bricksom e Avenue -- Suite B-I 
B aton Rouge, LA 70816 

Sheriffs Pension &  R elief Fund 

P. O . Box 3163 
M onroe, Louisiana 71210-3163 

Em ployees' R etirem ent System  
C ity of N ew O rleans 
1340 Poydras Street -- 8th Floor 

N ew Orlcans, LA 70112 

l_ f.u n_ d "m_g_P_o_l j~  

U nder the tcnns of the various plans, em ployees conlribute a specified 
percentage of their gross earnings and the Fnnd also contributes a specified 

percentage. 



 

JUD IC IA L EX PEN SE FU N D 
O F TIlE 

C IV Il, D ISTR IC T C O U R T 
FO R T H E PA R ISH  O F O R LEA N S 

N OTES TO TH E FIN AN CIA l, STA TEM EN TS, CON TIN U F, D 

N O TE 3 - Pt:nsion Plans, Continued 

t!t_!_nding Polic_.y, Continued 

Those plans in w hich the em ployees of the Fund participate and the specified 
contribution percentages are as follow s: 

Louisiana Slate Em ployees Retirem ent 

System (LASERS) - Employees 
l Jouisiana Slate Em ployees Retirem ent 

System (LASERS) - Judges 
Louisiana Clerk's Retirem ent and Relief 

Fund (LCRRF) 
Sheriff's Pension and R elief Fund State 

of l,ouisiana (SI'RFSL) 
Em ployee's Retirem ent System of the City 

of New Orleans (ERSCNO) 

Em pl.o~ e_e_ Em__ploycr 

7.50%  

11.50%  

8.25%  

9.70%  

4.00%  

12.30%  

12.30%  

6.00%  

9.500%  

q'he am ounts of the m ost recently actuarially determ ined em ployer contribution 
as a percentage of covered com pensation for each plan am ounted to: 

1,A SER S 
LC RllF 

St'RFSI, 
ERSCN O 

40%  
(10%  
(10%  
07%  

Benefits granted by the relirem ent system s are guaranteed by the State of 
l,ouisiana or the City of N ew O rleans, as applicable. The Fund does not 
guarantee the benefits granled by the retirem ent system s. 
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JUD IC IA L EX PEN SE FUND 
O F TIlE 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

N OTES TO THE FINAN CIAL STA TEM EN TS, CON TINUED 

N O TE 3 - Pension Plans, Continued 

]'he total payroll of the Fund for 1999 amounted to $9,498,571. The Fund's 
contributions to the retirem ent system  and the total covered payrolls by eacb 
retirem ent system are as follow s: 

LA SER S LCRRF SPRFSL ER SCN O TO TA l. 

l'otal covered 
payroll $_9_88,642 $42 _74_4.593 $514,844 $1_~9! 9 6~42 $8_,167,721 

Em ployer 
com ributiun $.!1_2.1,603 $ 474~459 $ 30,891 $__182 3~ Z6(i $ 809.319 

A ggregate pension 

cost $22 4,954 $ 870~92 [ 

A g~,regate pension cost for the respective years ending l)ecem ber 31, 1998 and 

1997 was $1,369,874 and $1,433,850. 

The pension benefit obligation is a standardized m easurc of the present value 

of pension benefits, adjusted tor the effects of projected salary increases and 
slep-rated benefits, estim ated 1o be payable in the fim lre as a result of 
em ployee service to date. 



 

JUDIC IAL EX PEN SE FU N D 
O F TIlE 

C IV Il, D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

N O TF, S TO TH E FIN AN CIA L STA TEM EN TS, CON TINUEI) 

N O TF 3 - l'ension Plans, Continued 

M ost recent historical trend inform ation show ing each plan's progress in 
accum ulating suffi cient assets to pay benefits w hen due is presented in each 
plan's annual financial report. These reports of the various m ultiple-em ployer 

plans provided by State or City governments are subject to audits by 
independent auditors w ho issue separate reports therenn. 

The follow ing sum m arizes such 

N el assets 

Pension benefit 
obligation 

([ Jn funded) or over 
pension benefit 

LA SERS I ,CRRF S PR_ _I_:'S!, ERSCNO 
(ln Thousands) 

$6,003,588 $163,469 $ 737,108 $ 375,181 

~75L so2J ~310,856) 

$~.%694) $ 64,325 

In accordance w ith LA S-I l : 1563, ifal any lim e m onies in the Slale fund arc nol 
suffi cienl to pay each retiree and beneficiary, the full am ount to which he/she is 
entitled, equal percentages of the full am ount shall he paid to each retiree and 
beneficiary until the Fund is replenished so as to wanaut resumption of the 
paym ent of the full am ount to each retiree and beneficiary. 



 

JUD ICIAL EX PEN SE FU ND 
O F TH E 

C IV IL D I STR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

N O TES TO TI 1E FIN AN CIA L STA TEM EN TS, CON TIN UED 

N OTE 4 - General Fixed A ssets A ccount Group 

The following is a summ ary of changes in the general fixed assets account group 

Furnilurc and 
fixtures 

D ata processing 
equipm ent 

Balance Balance 
January  1, I)ecem ber 31, 
1999 A dditions Retirem ent 1999 

$2,114,878 $ 67,043 $-0- $2,181,921 

1~ _7. 84_~6_6_24_ 7_3,174 -0_0: 

$3_,_89~ 02 $..
1
__
4
_
0,217 $-O : 

_1,857,798 

$4_,039,719 

The 1999 additions to the general fixed assets account group have been included 
in capital expenditures and division expenditures, at cost, in the accom panying 
stalcm enl of revenues, expenditures and changes in fund equity lbr the year ended 

D ecem ber 31, 1999. 

The building which lhe Fund occupies and uses to conduct its operations is 
ow ned by the City of N ew O rleans. A lthough the Fund does not pay rent to the 
City, the Fund has m ade additions and im provem ents to the building, during ils 

lerm of occupancy. 

These addilions and im provem ents are not included in the general fixed assets 
account group since lhe Fund does not ow n the building. Such building 
additions and improvem ents fim ded fiom operations of |he Fund over its term 
of occupancy approximate $2,128,273. Building additions and improvements 
m ade for the year ended Decem ber 31, 1999, am ounted to $28,273 and are 
includcd in the accom panying financial stalem ents of the Fund. 



 

JUDIC IA L EX PEN SE FUND 
O F TIlE 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

I',IOTES TO TIlE FINAN CIA l. STA TEM EN TS, CON TINUEI) 

N OTE 5 -- I,._qr~-q'enn Liability 

The Fund is required by law to m ake m onthly paym ents to the w idow of a 

former city court judge. The payments are to continue for the remaining life of 
tim widow. The annual amount of the payments total $5,500 for 1999 and are 
reflected as operating expenditures in the accom panying financial statem ents of 
the Fund. 

A lthough thc liability for these future paym ents does not represent a decrease in 
net current assets of the Fund, and, therefore, is not a current liability of the 
general fire d, the Fund is legally required to continue these paym ents. 

A ccordingly, the Fund has included the gross m onthly paym ents calculated over 
the estim ated and actual rem aining life of the recipient in the long-term liability 
account group which reflects the Fund's liability for funding these paym ents 
frorn fulurc operations. 

A lso, included in this account group is com pensated absences for som e 
employees. At December 31, 1999, the am ount o1" $21,172 included in 
com pensated absences, represents leave earned but unused by som e em ployees. 

N O T/r. 6 - R_ .~'gjstw of Court Funds 

The Civil D istrict Court, First City Court and Second City Court each m aintain 
a registry of court funds. 

Parties to litigation in these courts m ay deposit, or be ordered to deposit, cash or 
property into these funds in connection w ith the related litigation. Cash or 
property so deposited is the property of the litigants and is to bc returned or 
disbursed to them or such other pmaics as the court m ay direct upon the 
conclusion of the litigation. 
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C IV IL D ISTR IC T C O U R T 
FO R  TH E PA R ISH O F O R LEA N S 

N O TES TO TIlE FIN A N CIA I, STA TEM EN TS, CON TIN UED 

N O T]; 6 . ]_{._c~gistry of Courl Fund,s, Continued 

Each court has responsibility solely for its ow n Registry. of Court Funds. The 
m anagem ent of the Judicial Expense Fund has no responsibility or authority 
w ith respect to these specific funds. 

The Clerk of Civil D istrict Court, the Clerk of First City Court and the Clerk of 
Second City Court are the custodians of the Registry  of Court Funds for each 
respective court. The Clerks generally m ay only accept deposits into or disburse 
funds from lhe Registry of Court Funds by order of the respective court. 

These fimds are subject to an annual audit by independent auditors who issue a 
separate report thereon. 

W ith respect to the Registry of Court Funds of the Civil D istrict Court, state 
statutes authorize the investm ent of these funds into interest-bearing accounts. 
The statute provides that one-half of the interest earned shall be credited to the 
litigants' deposits and one-half shall be rem itted to the Judicial Expense Fund 
as reim bursem ent of adm inistrative costs associated w ith tile Registry of Court 
Funds. 

Interest earned and due to the Judicial Expense Fund for 1999 am ounted to 
$285,008 and is included in the accom panying financial statem ents. 

NOTE 7 - (]93_atin. 

Certain of the offi ces w ithin the Fund are defendants in various law suits. 
A lthough potential liability for som e of these claim s is lim ited to the insurance 
policy deductible for each incident, a num ber of tile claim s arose in an office 
w hich w as unable to secure insurance coverage. SubsequEnt to year end counsel 
has advised that file law suit that arose in the office unable to secure insurance 
coverage has been dism issed by the U .S. Fifth Circuit Court of Appeal. 

l lowcver, six (6) of the fourteen plaintiffs have since filed an appeal. 



 

JUDICIA L EX PEN SE FUN D 
O F TIlE 

C IV Il, D ISTR IC T C O U R T 
FO R TH E PARISH O F O RLEAN S 

N O Tt'2S TO TI tE FIN A N CIA l. STA TEM EN TS, CON TIN U EI) 

N O TE 8 - l.)csignated Fund Balance 

The Court En Bane has directed the dedication of approximately $3,615,000 from 

tile general fund for various special projects listed below: 

SPECI AL PRO JECT D ESCRIPTION A M OU N T 

W ang System Conversion The Court plans to convert the $2,500,000 
old W ang System by replacing 
all hardw are, software, and cables 
currently in use at the Courthouse. 
The new netw ork system should 
recoup tile total cost of the 
conversion over tim e. 

Optical hnaging System The Clerk of Civil D istrict Court 500,000 
plans to convert all paper 
docnm enls into optical im ages 
that can be processed and accessed 
via com puter. This process w ill 
enable thstcr research and retrieval 
of all docum ents filed in the Clerk's 
office. This process is approxim ately 

17%  com plete. 
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N OTE 8 - l)csianatcd Fund Balance. Continued 

SPEC IA I~ PRO JECT D ESCRIPTIO N  

A I)P /im c Clock 

Expansion &  Reconfigure 
Courts 

The Court plans to install A DP 
tim e clocks in building. The 
new tim e clock system  w ill 
autom ate the tim ekeeping 
process and centralize our 
payroll processing. 

The court plans to expand 
and reconfigure D ivision C, 
of the C ivil D istrict C ourt 
Sections B& C of the First 
City Court 

A M O U N T 

$ 40,000 

365,000 

P, uilding Im provem ents The Court plans to replace the 210,000 
flooring in the courthouse. The 
court is presently review ing the 
type of flooring that w ill allow low 
m aintenance, long life, and 
m inim ize future costs. 

Total designated 

It is tile intent of the Fund to appropriate additional funds in the future 
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C IV IL D IST R IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

N O TES TO TH E FIN A N CIA l. STA TEM EN TS, CON TINUED 

N O TE 9 - _Oj~rating Lease 

The Fund is com m itted under various leases for office equipm ent. The leases 
arc considered for accounting purposes to be operating leases. Lease 
expenditures for the year ended December 31, 1999 was $22,298. 

Furo re lease paym ents for these leases are as follow s 

Year Ending 

2000 
2001 
2002 
2003 
2004 

N O TE 10 -. Risk M anagem ent 

Total 

A m ount 

$20,007 
14,527 
5,336 
2,344 
469 

The Fund is exposed to various risks of loss related to torts, theft or, daanagc to 
and destruction of assets for w hich 1he Fund carries com m ercial insurance. 
Liabilities are reported w hen it is probable that a loss has occm 'red and the 
am c, unl of tile loss can be reasonably estim ated. 



 

JUD IC IA L EX PEN SE FUND 
O F "FILE 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA NS 

N OTES 1'O TH E FINAN C1AI, STA TEM ENTS, CON TINUED 

N OTE ] 1 - Concentration of Credit Risk 

The Fund's principal source of revenue consist m ainly of filing fees 

N O TE 12 - Post Retircnaent Benefils 

T he Fund provides certain continuing health care and life insurance benefits for 
its retired em ployees as provided by I.SA-R.S. 17:1223. Substantially all of the 
Fund's em ployees becom e eligible for these benefits if they reach normal 
retirem ent age while w orking for lhe Fund. These benefits for retirees and 
sim ilar benefits tbr active em ployees arc provided through a private insurer, 

whose monthly premiums are paid jointly by the employee and the Fund. The 
Fund rccognizes the cost of providing these benefits (the Fund's portion of 
premiums) as an expenditure when the monthly healthcarc benefit premiums are 
due. In 1999, lhe Fund's portion of healthcarc benefit prem ium s totalled 
$132,870. 
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C~ [~lF II D PUBL IO ACC O UN]ANTS 

l~ervalon 
MICHAEL B BRUNO, CPA 
ALCIDE J ] ERVA[ ON, JR , CF'A 
W AtDO J MORE] JR , CPA 

IN D EPEN D FN T A U D ITO R S' R EPO R T 
O N 

SU PPLEM FN TA R Y IN FO R M A TIO N 

The Ilonorablc Judges of the 
C ivil D istrict C nurt and the First and Second 
C ity C ourls for the Parish of O rleans 

N ew O rleans, l ,A 

O ur report on our audit of the general purpose financial statem ents of the Judicial Expense 
Fund of the Civil D istrict Court including the First and Second Cily Courts, the Recorder of 

M ortgages and the Register of Conveyances for the Parish of Orleans, (hereinafter 
collectively retbrred to as the Fund) appears on page 1. 

'J'hal audil was conducled for the purpose of forming an opinion on the general purpose 
financial statem ents of the Fund. The accom panying F, xhibit A is presented for the purpose 
of additional analysis and is not a required part of the general purpose financial statcm enls. 

Such information has been subjected to the audiling procedures applied in the audit oflhc 
general lmrpose financial statements and, in our opinion, is fairly slate& in all material 
respects, in relalion to the general purp ose financial statem ents taken as a w hole. 

BR U N O  & TER VA LO N 
C ER TIFIED I'IJBL|C A C C O U N TA N T S 

M arch 2, 2000 
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~ 111,~ O  (: Fflllf I[ D PUBLIC; ACCOUNIANTS 

'i'ervalon 
MICHAEL B BRUNO CPA 
ALC;IDE J ] ERVALON JR CPA 

IN 1)F3)EN I)EN T A U D ITO RS' REPORT ON CO M PI.1AN CE 
AN 1) ON IN TERN A L CON TRO L O VER FINA N CIA l. 
REPO I{rFIN G BA SEl) ON AN A U I)IT O F FIN AN CIA l. 
STA TEM EN TS PERFO RM EI) IN A CCO RD AN CE 
W ITtt G OV ERN M EN T A U D 1TING STAN D A RD S 

The Honorable Judges & the 
C ivil D istrict C ourt and the First 
and Secon(I C ity C ourts for the 
Parish of O rleans 
N ew O rleans. 1 .A 

W e have audited the general purpose financial statem ents of the Judicial Expense Fund of 
the Civil l)istricl Court, including the First and Second City Courts for the Parish of O rleans

, 

the Recorder of M ortgages and the Register of Conveyances (hercinafier collectively referred 
to as the Fund) as of and for the year ended l)ecember 31, 1999, and have issued our report 
thereon dated M arch 2, 2000. W e conducted our audit in accordance w ith generally 
accepted audiling standards and the standards applicable to financial audits contained in 
Governm ent A uditingA't_ m ~_dards, issued by the ('om ptroller G eneral of the []nited States. 

C om pliance 

A s part of obtaining reasonable assurance abou! w hether the Fund's financial statem ents arc 
free of m aterial m isstatem ent, w e performed tests of its com pliance w ith certain provisions 
of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. I loweve:r, providing an 

opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w c do not express such an opinion. The results of our tesls disclosed no 
instances of noncom pliance that are required to be reported under Governm ent Auditi 
Standards. 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANI~, LA 70119 (504) 482-8733 FAX (504) 486-8296 



INI)I{I'ENDENT AUI)ITORS' REPOP, T ON COM PLIAN CF. 
AN D ON INTERN AL CON TROI. OVER FINAN CIA l. 
REI~ORTIN G BA SED ON AN A U D IT OF FIN AN CIA L 
STA TEM EN TS I'lV~Rt:O RM ED IN A CCO RJ)A N CE 
W IT11 G O V ERN M EN T A U D ITIN G STA N D A RD S 

(CONTINUED) 

Internal C ontrol O ver Financial R _e_l~o_r_tin_  

In planning and perform ing our audit, w e considered the Fund's internal control over 
financial re'porting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide a,;surance on the 
internal control over financial reporting. O ur consideration of the internal control over 
financial reporling w ould not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial w eaknesses. 

A m aterial weakness is a condition in which the design or operation of one m ore of the 
internal conlrol com ponents does nol reduce to a relatively low level the risk thai 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of performing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation of the llonorable Judges
, the Fund's 

m anagem en! and the l,egislative A uditor, and is not intended to, and should not be used by 
anyone other than these specified parties. 

BR U NO & TERVA LO N 
C ER T IFIE1) I'U BLIC A C C O U N TA N TS 

M arch 2, 2000 

Tervadon 

CE R11FIE D PUBt IC ACCO UNJAN1S 



 

JUDICIAL EX PEN SE FUN D 
O F TH E 

CIVIL DISTR1CT CO UR T 
FO R TH E PA RISH O F O R LEANS 

SCttEDULE OF FINDINGS AN[) QUESTIONED COSTS 
STATUS O1: PRIOR YEARS' AUI)IT FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR EN I)EI) I)ECEM BER 31, 1999 

RI';FEREN CI'2 
N UM BER I)ESCRIPTION 

98-1 

98-2 

98-3 

97-1 

Subsidiary ledgers are not 
m aintained and/or reconciled 
to the applicable general 
ledger accounts on a periodic 
basis. 

The cash balance per the 
general ledger at Decem ber 31 
1998 was $686,015 compared 
to tile reconciled bank balance 
of $601,322 resulting in an 
out-of-balance eondilion of 
$84,693. 

The Fund has established a 
verbal outstanding check 
policy to write-off all 
outstanding checks in excess 

of six (6) months. W e noled 
oulstanding checks in excess 

of six (6) months at 
Decem ber 31, 1998. 

The cash balance per the 
general ledger at I)ecem ber 31, 
1997 was $68,678 compared 
Io the reconciled bank balance 
of $57,179 resulting in an 
out-of-balance condition of 

$11,499. 

FU LI,Y 
CORRECTED 

PA RTIA LLY 
CORRECTED 

N OT 
CORRI~;CTE1) 



 

JUI)ICIA L EX PEN SE FUND 
O F TH E 

CIVIL DISTRICT CO URT 
FO R TH E PAR ISH O F O RLEAN S 

SCI IEDULE OF FINDINGS AN[) QUESTIONED COSTS 
STATUS OF PRIOR YEARS' AUDIT FINDINGS AND QUESTIONED COSTS 

(CONTINUED) 
FOR THE YEAR EN DED I)ECEM BER 31, 1999 

REFEREN CF~ 
N UM BER DESCRIPTION 

97-2 

97-3 

97-4 

97-5 

For the year ended Decem ber 31 
1997, the cum ulative wages 
and related w ithholding and 
taxes paid as reflected on 
the Fund's Internal Revenue 
Service form 941 filed w ith the 
Internal Revenue Service, 
differed from the am ounts 
as recorded on tile Fund's 
general ledger. 

A ssurances that the Fund's 
system s are Y ear 2000 
Com pliant. 

Significanl m aterial checks 
are oulslanding w ith som e 
dated as far back as 
1990. 

N o periodic reconciliation 
is perform ed between the 
"cash book" report 

mainlained by the jury 
pool staff lo thc general 
lcdger. 

FULLY 
CO RRECTED 
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X 

X 

PA RTIA l ,LY 
CO RRECTED 

X 

N OT 
CORRECTED 



 

JUDICIAL EXPEN SE FUND 
O F TH E 

CIVIL DISTR ICT CO URT 
FO R TH E PARISH O F O RLEAN S 

SCI tEDULE OF FINI)INGS AND QUESTIONED COSTS 
STAT(JS OF PRIOR YEARS' AUDIT FINDINGS AND QUESTIONFD COSTS 

(CONTINUE1)) 
FOR TttE YEAR EN DED D ECEM BER 31, 1999 

REFF, RI';N CE 
N UM BF.R I)ESCRIPTION 

97-6 

97-7 

97-8 

W c noted the absence of 
purchase requisitions in 

four (4) of eight (8) items 
selected and charged to the 

judiciary appropriation 
fund. 

The collection units have 
responsibility for the 
p~eparation of deposit 
slips for funds collected. 
l towever, there is no 
count between the cashiers 
and (he Fund's clcrk upon 
the transfer of m onies for 
tile deposit function. 

There is lack of independence 
between the personnel file 
m aintenance and payroll 
fim cti(m s. One individual 
adm inisters the new hire 
orientation and payroll 

syslem setup, pay status 
changes, rouline payroll 
processing, tax and 
pension payable 
com putation. 

FU1.LY 
(_?ORRECTEI) 

36 

X  

I)A RTIALI.Y 
CORRECTEI) 

N OT 
CORRECTED 



 

JUDICIA L EX PENSE FUND 
O F ]'liE 

CIVIL DISTRICT CO URT 
FO R TH E PA RIStt O F O RLEAN S 

SCHEDULE OF FIN1)INGS AND QUESTIONED COSTS 
S~I ATUS OF PRIOR YEARS' AUDIT FINDINGS AND QUESTIONED COSTS 

(CONTINUED) 
FOR TIlE YEAR EN DED DECEM BER 31

, 1999 

REFERENCE 
N UM BER DESCRIPTION 

97-9 

97-10 

97-11 

97-12 

The Fund does not have a 
form al system for com petitive 
bidding. 

Our review of the financia 
statem ents of the Fund 
revealed an ongoing operating 
deficit. 

Establishm ent of a fixed 
asset accounlabilily system 

Cm rently, the Fund does 
not have a plan of action 
geared tow ard "the com plete 
autom ation of the accounting 
departm ent. Developm ent 
of such a plan should 
incorporate the im plem entation 
of a system for the follow ing 
phases of the accounting 

processes: 

Procurem ent 

Accounts Payable 
Payroll 
Requisition 
Fixed Assets 
General 1.edger 

FULLY 
CORRECTED 

37 

X 

PART1A LI,Y 
CORRECTE1) 

N OT 
CORRECTE1) 



 

JUDIC IAL EX PEN SE FUN D 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

SUM MARY SCHEDULE OF FINDINGS AND QUESTIONEI) COSTS 
FOR TH E Y EA R EN D ED D ECEM BER 31, 1999 

W e have audited the general purpose financial stalem ents of the Judicial Expense Fund of 
the Civil I)islrict Court including the First and Second City Courts of the Parish of Orleans, 

Recorder of M ortgages and the Register of Conveyances (hereinafter collectively referred 
to as the Fund) as of and for the year ended December 31, 1999, and have issued our report 
thereon dated M arch 3, 2000. W e conducled our audit in accordance w ilh generally accepted 
auditing standards and the standards applicable to financial audits contained in Government 
Auditing Stc~ l~ 'ds, issued by the Comptroller General of the United States. O ur audit of 
Ihe financial statem ents as of D ecem ber 31, 1999 resulted in an unqualified opinion. 

SUM M A R Y O F A UD ITO R S' R EPO RTS 

Section 1 : 

a. R eport on I nlernal C ontrol and C om pliance M aterial to the Financial Statem ents 

lnlcrnal Control: 
M aterial W eaknesses Y es _  N o x Reportable Conditions Y es N o 

Com pliance: 
Com pliance M aterial to Financial Statem ents 

b. Federal A w ards 

Y es N o x 

Internal Control: 
M aterial W eaknesses *N/A Reportable Conditions *N/A 

lype of Opinion on Com pliance: 

For M aior Programs: *N/A 

*N /A - N on-applicable 



 

JUDIC IA L EX PEN SE FUND 
O F T H E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

SUM M ARY SCItEDULE OF FINDINGS AND QUESTIONED COSTS 
(CONTINUED) 

FOR TH E YEAR EN DH ) DECEM BER 31, 1999 

b. Federal A w ards, C ontinued 

Are there findings required to be reported in accordance w ith Circular A -133, Section 
.510(a)? 

*N /A 

c. Identification of M ajor Programs 

D ollar threshold used to distinguish betw een Type A and Type B Program s 

ls lhc auditee a 'low -risk' auditee, as defined by O M B Circular A -133? 

R eportable C onditions 

Section 11: Financial Statem ent Findings 

W e noted no financial statem ents findings 

Section 111: Ii'ederal Award Findings and Q uestioned Costs 

*N /A 

Currently, the Fund does not receive any Federal Aw ards 

*N /A 

*N /A 



 

JUD IC IAL EX PEN SE FUN D 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

SUM M ARY SCttEDULE OF FINDINGS AND QUESTIONEI) COSTS 
STATU S OF PRIOR YEA RS' FIN DING S 

FO R TH E YEA R EN D ED D ECEM BER 31, 1999 

Sections 1, !1 and Ill: Status of Prior Years' Findings and Questioned Costs. 

Section ll: Currently, lhe Fund does not receive any Federal A w ards 

Sections 1 and 111 

REFF, REN CE 
N UM BER DESCRIPTION 

98-1 

98-2 

Subsidiary ledgers are not 
m aim ained and/or reconciled 
to the applicable general 
ledger accounts on a periodic 
basis. 

"lhe cash balance per the 
general ledger at Decem ber 3 l, 
1998 was $686,015 com pared 
Io lhe reconciled bank balance 

of $601,322 resulting in an 
oul-of-balance condition of 
$84,693. 

FULLY 
CORRECTED 

X 

X 

PARTIAI,LY 
CORRECTEI) 

N OT 
CO RRECTEI) 



 

JUD IC IA L EX PEN SE FUND 
O F T H E 

C IV Il[, D ISTR IC T C O U R T 
FO R TH E PA R ISH  O F O R LEA N S 

SUM M ARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
STA TU S O F PRIO R Y EA RS' FIN DIN G S, CON TIN U ED 

FOR TIlE YEA R FN DH ) DECEM BER 31, 1999 

RFFI';REN CE 
N UM BER DESCRIPTION 

98-3 

97-1 

97-2 

The Fund has established a 
verbal outstanding check 
policy to write-off all 
outstanding checks in excess 

of six (6) months. W e noted 
outstanding checks in excess 

of six (6) months at 
I)ecem ber 31, 1998. 

The cash balance per the 
general ledger at Decem ber 31 
1997 was $68,678 com pared 
lo the reconciled bank balance 
of $57,179 resulting in an 
out-nf-balance condition of 
$11,499. 

Fol tile year ended Decem ber 31 
1997, tile cum ulative wages 
and Jclated w ithholding and 
laxes paid as reflected on 
the Fund's Internal Revenue 
Service form 941 filed w ith the 
Internal Revenue Service, 
difl~rcd from the am ounts 
as recorded on the Fund's 
~!encral ledger. 

FULI,Y 
CORRECTED 

X 

PA RTIALLY 
CORRECTED 

N OT 
CORRECTH ) 



 

JUD ICIA L EXPEN SE FUND 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH  O F O R LEA N S 

SUM M ARY SCtJEDUI.E OF FINDINGS AND QUESTIONED COSTS 
STA TU S OF PRIOR YEARS' FINDIN G S, CON TIN UH ) 

FOR THE Y EAR EN DED DECEM BER 31, 1999 

REFERENCE 
N UM BER I)ESCRIPTION 

97-3 

97-4 

97-5 

97-6 

A ssurances that/he Fund's 
systenas are Y ear 2000 
Com pliant, 

Significant m aterial checks 
are outstanding w ith som e 
dated as far back as 
1990. 

N o periodic reconciliation 
is pcifonned between the 
"cash book" report 

maintained by the jury 
pool staff to the general 
ledger. 

W e noted thc absence of 
purchase requisitions in 

four (4) of eight (8) items 
selected and charged to the 

judiciatT appropriation 
Rmd. 

FULLY 
CORRECTEI) 

42 

X 

X 

X 

PA RTIA1.LY 
CORR1 ';CTtiI) 

N OT 
('ORRECTEI) 



 

JUD IC IA L EX PEN SE FUND 
O F TH E 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R ISH O F O R LEA N S 

SUM MARY SCHEDULE OF H NDINGS AND QUESTIONED COSTS 
STA TU S OF PRIOR YEARS' FINDIN GS, CON TIN UED 

FO R TH E Y EA R EN D ED I)ECEM BER 31, 1999 

RH :F.REN Ct'I 
N U M BER DESCRIPTION 

97-7 

97-g 

97 -9 

The collection units have 
responsibility for the 
preparation of deposit 
,;lips for funds collected. 
l towever, there is no 
count between the cashiers 
and the Fund's clerk upon 

the transfer of m onies for 
the deposit fim ction. 

There is lack of independence 
I,etw een the personnel file 
rnainlenanee and payroll 
thnctions. One individual 
adm inisters the new hire 
orienlation and payroll 

system setup, pay status 
changes, routine payroll 
processing, tax and 
pension payable 
com putation. 

The Fund does not have a 
fim nal syslem for com petitive 
bidding. 

FULLY 
CORRECTED 

43 

X 

X 

X 

I'A RT1ALLY 

CORRI:,CTED 
N OT 
CORRECTED 



 

JUD ICIAL EXPENSE FUND 
O F TIlE 

C IV IL D ISTR IC T C O U R T 
FO R TH E PA R 1Stl O F O R LEA N S 

SUM M AP, Y SC] tEDULE OF FINDINGS AND QUESTIONED COSTS 
STATUS OF PRIOR YEARS' FINDIN G S, CON TIN/JED 

FO R TH E Y EA R EN DED D ECEM BER 31, 1999 

REFERENCE 
N UM I?d,;R I)ESCRIPTION 

97-10 

97-11 

97-12 

Our review of the financial 
statem ents of the Fund 
revealed an ongoing operating 
deficit. 

Establishm ent of a fixed 
assel accountability system 

Currently, the Fund does 
not have a plan of action 
geared toward lhc com plete 
autom ation of the accounting 
departm enl. D evelopm ent 
of such a plan should 
incolporatc the im plcm entation 
of a systcm for the following 
phases of the accounting 

processes 

Procurem ent 
Accounts Payable 
Payroll 
Requisition 
l:ixed A ssets 
General Ledger 

FUM ,Y 
CORRECTt/D 

X 

PARTIALLY 
CORRECTED 

N 

N OT 
CORRI';CTED 



 

JUD IC IA L EX PEN SE FUN D 
O F TH E 

C IV Il. D ISTR IC T C O U R T 
FO R T H E PA R ISH  O F O R LEA N S 

EX IT CON FERENCE 

A n exit conferences w ere held on April 6, 2000 and M ay 9, 2000 w ith representatives oflhe 
Fund. The contents of this report w ere discussed and m anagem ent is in agreem ent. Those 
persons in attendance were as follow s: 

JU D IC IA L EX PEN SE FU N D 
O F TH E 

C IV Il, D ISTR IC T C O U R T 
FO R T H E PA R ISH O F O R LEA N S 

M s. M ichelle Rodney 

M r. Tent N ogess 

O ffi ce M anager 

Chief A ccountant 

BR U N O  &  T ER V A LO N , C ER T IFIEI) PU B LIC A C C O U N TA N T S 

M r. A lcide J. Tervalon, Jr., CPA 

M r. Paul K . A ndoh, Sr., CPA 

Partner 

Senior M anager 



June 27. 2000 

JU DIC IA L EXPENSE FU ND 
421 Loyola Avenue, #320 

New O rleans, Louisiana 70112 

ph - 504.592.9275 fax - 504.592.9279 

Bruno & Tervalon 
Certified Public Accountants 
650 S. Pierce Street, Suite 203 
New O rleans. Louisiana 70112 

Dear Sirs 

Enclosed is the corrective action plan developed by the Judicial Expense Fund in respense 
to the audit findings for the year ending Decem ber 31, 1999. The plan includes the 
corrective action plan and the anticipated com pletion date where applicable. 

Also, included is a surnrnary schedule of prior year's audit findings along w ith m anagernent's 
responses for the years ending Decem ber 31, 1998 & 1997. 

n all findings attacllecl, M rs, M ichelle Rodney is the prim ary contact person 

f any further information is required, do not hesitate to contact me at (504) 592-9275 

Sincerely 

M iche 
Office 

le Rodney 
M anager 

Enclosures 



JUD,ICIAL EXPENSI- F UND 
AUDITO R'S - '97 RE!PO RTABLE CO NDITIO NS 
JUNE 29, 2000 

97-1 Resolutions of Cash O ut of Balance Condition 

C o_ n d itj o J]. 

The cash balance per the general ledger at December 31, 1997 was $68,678 compared to 
57,179 resulting in an out-of-balance condition of $11,499. It is our understanding based on 
discussion w ith m anagem ent that the condition is the result of transactions entered into the 
general ledger after year end closin{̀t. 

As of M ay 27, 1998 the condition rem ains unresolved. M anagem ent continues in its effort 
to identify the cause of the condition. 

Recom m endation 
W e recom m end that m anagem ent continue its effort to resolve the above condition 

M a n ag e_m e nt's R=es~oon se 
Condition fully corrected as of Decem ber 31, 1999 

97-2 Reconciliation of Form  941 to General Ledger 

Condition 
For the year ended Decem ber 31, 1997, the cum ulative wages and related withholding 
and taxes paid as reflected on the Fund's Internal Revenue Service form {.)41 filed 
with the Internal Revenue Service, differed from the am ounts as recorded on the Fund's 
general ledger as follows: 

Per 941 
W ages $8,669,733 
Federal Income Tax $1,098,567 
W ithheld 

Per G eneral Ledae 
$8,957,430 
$1,098,610 

Difference 
$287,697 

$43 

Recom m endation 
W e recom m end that the Fund's m onthly procedures include the reconciliation of the 
wages snd related taxes and all differences resolved accordingly. 

M ana..q_e_m.e~t's Response 
Conditien fully corrected as of Decem ber31,1999 



JUD,ICIAL EXPENSE FUND 
AUDITOR'S - '97 RE'PORTABLE CONDITIONS 
JUNE 29, 2000 

97-3 Year 2000 Com pliance 

Condition 
The approach of the year 2000 presents significant issues for m any financial inform ation, 
and operational systerns. M any systems in use today m ay not be able to interpret dates 
after Decem ber 31, 1999 approxim ately, because such system s allow only two digits to 
indicate the year in a date. As a result, such systems are unable to distinguish January 1 
2000, which could have adverse consequences on the operations of the Fund and the 
integrity of inform ation processing, causing safety, operational, and financial issues. 

O ur audit of the Fund's financial statem ents for the year ended Decem ber 31, 1997, does 
not provide any assurances that the Fund's systems are year 2000 com pliant. In 
addition, w e were not engaged to perform , nor did we perform , any procedures to test 
w hether the Fund's system s are year 2000 com pliant or w hether the plans and activities 
of the Fund are sufficient to address and correct the system or any other problem s that 
m ight arise because of the year 2000. Accordingly, we do not express any opinion nor 
provide ;any other assurances regarding the year 2000. 

Recom rnendation 
W e recom rnend that m anagem ent insure that the Fund's system s are year 2000 com pliant 

M anage rn=ent's Resp onse 
Condition fully corrected as of Decem ber 31, 1999 

97-4 Conditicm 
Significant m aterial checks outstanding with som e dated as far back as 1990 

Recom m endation 
It is our recom mendation that management pursue resolution of the outstanding checks for 
the operating and payroll accounts via location of the supporting docum ents. This is 
necessary in light of the potential for m isappropriation of assets. Furtherm ore, as it becom es 
necessary to reissue checks for valid outstanding item s, the proper supporting docurnents 
should be m aintained as the basis for such paym ent. 

The Fund should also consider the establishm ent of an outstanding check policy. The policy 
should incorporate the tim ely review and resolution of all outstanding item s within a specified 



JUDICIAL EXPENSE I:LIND 
AUDITOR'S - '97 RE'PORTABLE CONDITIONS 
JUNE 29, 2000 

tim efrarne 

M anagem ent's Kesponse 
Partially Corrected. JEF Policy G L-004C directs m anagem ent to review m onthly the list of 
outstanding checks and to prepare journal entries to write-off checks older than six rnenths. 

97-5 Condition 
No periodic reconciliation is perform ed between the "cash book" report m aintained by the 

jury pool staff to the general ledger. 

Recom m endation 

Subsequent to December 31, 1996 all juror payment are via check disbursement payable to 
the individual juror. Staff should perform a periodic review comparison of juror payments 
to jury "Attendance Sheets". 

M ana~ Ln(~nt's Re_ s~oonse 
Condition fully corrected as of Decem ber 31, 1999 

97-6 Condition 
W e noted the absence of purchase requisitions in four (4) of eight (8) items selected and 
charged to the judiciary appropriation fund. 

Recom m endation 

The Fun,:l should establish a procedure to account for activities relating to the judiciary 
appropriation accounts. 

To enhance the reporting, we recom mend that the report include inform ation suob as the 
vendor, description of item purchased or services procured, and dollar am ount to allow for 

detailed review by the respective judge. 

Furtherm ore, the Fund should evaluate tbe cost versus benefit of a centralized purchasing 
and contracting system for goods and services. The system should incorporate the use of 
prenum bered requisitions for all purchases. 

M anagem e!]t's Resp onse 
Condition fully corrected as of Decem ber 31, 1999 



JUDICIAL EXPENSE FUND 
A UDITO R'S - '97 RI-PO RTABLE CO NDITIO NS 
JUNE 29. 2000 

97-7 Condition 
Personnel interviewed appeared not to have a clear understanding of the expectations of their 

job responsibilities. 

Recom m endation 
W e recom m end that the Fund consider the developm ent of written procedures detailing the 
necessary functions, processes and control elem ents necessary for the effective operation of 
the Judicial Expense Fund. 

Also, we recommend that the Fund review the current job descriptions of its staff in 
conjunction with the above recommendation. 

M anaaem ent's Resoonse 
Conditien fully corrected as of Decem ber 31, 1999 

97-8 Condition 
The collection units have responsibility for the preparation of deposits slips for funds 
collected. However, there is no count between the cashiers and the Fund clerk upon 
the transfer of m onies for the deposit function. 

Recom lnendation 
The Fund should consider instituting the following procedures 

All cash collections should be verified at point of transfer to the Fund staff 

The collection units should prepare a cash collection log to identify all cash 
activity. The report should be subm itted at the point the funds are transferred 
to the Fund staff. The com pleteness and accuracy of the report should be 
verified and the signature of the Fund staff placed on the docum ent to 
evidence such. A copy of the report should be forw arded to the respective 
cashiers: 

rhe conw~yance office should evaluate its record retention policy as it relates 
to funds collection. The valuation should consider the need for an audit 
trait for all transaction undertaken by that office; 

[-he m onthly Statem ent of Revenue & Expenses and Posted Transaction 
Register should be reconciled on a m onthly basis and differences, if any, 
resolved: 

udherm ore, the registers should be m aintained to provide fel an audit 



JUDICIAL EXPENSE I-'LIND 
AUDITOR'S - '97 RI'PORTABLE CONDITIONS 
JUNE 29, 2000 

trail: and 

The Fund should evaluate the possibility of preparing the cash receipts 
reports to include the daily cash receipts ledger m aintained by the Chief 
Accountant using available software such as Lotus or Excel. 

.1~ a n a g#_m. _e_nt's Response 
Condition fully corrected as of Decem ber 31, 1999 

Condition 

97-9 There is a lack of independence between the personnel file maintenance and payrol 
functions. O ne individual adm inisters the new hire orientation and payroll system 
setup, pay status changes, routine payroll processing, tax and pension payable 
com put.~tion 

Recom rnendation 
The current payroll processing system should be evaluated w ith an aim toward 
providing the necessary control elem ents to m inim ize, if not elim inate, the potentia 
that currently exists for m isappropriation of assets; 

The Fund should consider a control system that ensures that all personnel changes 
(to include hire/termination, payrate, pension withholding, etc.) are properly 
docum ented in w riting by the em ployee as well as the payroll staff and filed 
accordingly in the respective employees file to support all such transactions. A 
periodic review for com pliance should be undertaken at least on a quarterly 
basis by someone independent of the payroll function; 

M anagem ent should review the current system of payroll processing as it relates to 
hours worked and leave earned and/or used to ensure the com plete and accurate 
reporting of such; 

O n a m onthly basis, the Fund should reconcile the payroll register to the genera 
ledger to ensure that all transactions have been properly captured. This review 
should irlclude a cursory review of payroll at a supervisory level prior to 
disbursem ent; and 

In addition, the Fund staff should input all payroll changes on a timely basis to 
m inim ize any tim e lag and facilitate the tim ely recording of all transactions to the 
appropriate period, 



JUD-!CIAL EXPENSE FUND 
AUDITOR'S - '97 RE'PORTABLE CONDITIONS 
JUNE 29, 2000 

M a n acle_m ejit's _R_e_sp_ onse 
Condition fully corrected as of Decem ber 31, 1999 

97-10 Condition 
The Fund does not have a form al system for com petitive bidding 

Recom m endatio n 
The Fund should consider: 

The developm ent of a form al procurem ent policy that requires the use of com petitive bidding 

The establishm ent of a centralized and consolidated purchasing and contract ng system 

The irnplem entation of the necessary internal control elem ents in the procurem ent process 
in order to m inim ize, if not elim inate, the polential fol m isappropriation of assets; 

A plan of action to upgrade the current com puter system and capacity; and 

The im plem entation of a procedure that will ensure the updating of staff parking 
assignm ents on a quarterly basis. 

M anagem ent's Response 
Condition fully corrected as of Decem ber 31, 1999 

97-11 Condition 
O ur review of the financial statem ents of the Fund reveals an ongoing operating deficit 

Recom m endation 
M anagem ent of the Fund should develop a plan of action that will address tire operating 
deficit. 

M anagem ents R e_ sj~ o n s e 
Condition fully corrected as of Decem ber 31, 1999 



JUDICIAL EXPENSE FUND 
AUDITO R'S -'97 REPO RTABLE CO NDITIO NS 
JUNE 29, 2000 

97-12 Condition 
Establishm ent of a fixed asset accountability system 

Recom m endation 
W e recom m end that the Fund consider instituting tbe following procedures 

Establish a dollar threshold of not less that $i00 as a basis for tracking all assets 
acquired. 

All "sensitive" assets should be tracked irrespective of dollar value 

A com plete physical count should be undertaken of all assets located both on-site 
and off-site. 

The listing should include at a m inim um : a tag num ber, description of asset, cost or 
estim ated cost for older item s, location, and responsible department and person. 

The establishm ent of a physical count procedure to require the annual inventory and 
reconciliation of all item s purchased and/or retired to the completed asset living 
previously discussed. 

M a n a.g_e_n~ e_ r,t's _R_e _sp o n s e 

Partially corrected. M anagem ent is currently researching fixed asset system s to com pletely resolve 
the above recom m endations within the next year. 

97-13 Condition 
Currently, the Fund does not have a plan of action geared toward the com pete autom ation 
of the accounting department. Developm ent of such a plan should incorporate the 
im plem entation of a system for the following phases of the accounting processes: 

Procurem ent 
Accounts Payable 
Payroll 
Requisition 
Fixed Assets 
G eneral Ledger 

Recom m endation 
M anagem ent of the Fund should develop a plan to facilitate the com plete autom ation of 
the accounting departm ent. 



JUD-ICIAL EXPENSE: FUND 
AUDITOR'S - '97 REPORTABLE CO NDITIO NS 
JUNE 29. 2000 

M anaqem ent's Response 
Partially corrected. ]-here are several plans to address all accounting policies and procedures relating 
to autom ation. ]-he Office M anager and Chief Accountant have com pleted the accounting policies and 
procedure to address com plete autom ation of the accounting departm ent, W e expect that the all 
operations in accounting will be fully autom ated within one year. 


