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INDEPENDENT AUDITOR’S REPORT ON THE GENERAL PURPOSE
FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION

To the Honorable Mayor and Members
of the Board of Aldermen
Village of Grosse Tete, Louisiana

We have audited the accompanying general purpose financial statements of the Village of
Grosse Tete, Louisiana, and the individual fund and account group financial statements of
the Village as of and for the year ended December 31, 1999 as lhisted in the accompanying
table of contents. These financial statements are the responsibility of the Village’s
management. Our responsibility is to express an opinion on these financial statcments
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Governmental Auditing Standards,
issued by the Comptroller General of the United States. Thosc standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a tcst basis,

cvidence supporting the amounts and disclosures 1n the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opimon.

In our opinion, the general purpose financial statements referred to above present fairly, 1n
all material respects, the financial position of the Village of Grosse Tete, Louisiana, at
Dccember 31, 1999, and the results of its operations and cash flows of its proprietary fund
type for the year then ended in conformity with generally accepted accounting principles.

Also, in our opinion, the individual fund and account group financial statements referred to
above present fairly, in all material respects the financial position of each of the individual
funds and account groups of the Village of Grosse Tete, Louisiana, at December 31, 1999,
and the results of operations of such funds for the year then ended, in conformity with
generally accepted accounting principles.

G400 United Plaza Blvd . Soite GO0, Raton Rouge, Touisiana J0800 Phone: (225 324-1172 7 Facsimile: (¢7.0) 927-907%



Ouvr audit was made for the purpose of forming an opinion on the general purpose financial
statements taken as a whole and on the individual fund and account group financial
statements. The accompanying financial information listed as schedules in the table of
contents is presented for purposes of additional analysis and is not a required part of the
financial statements of the Village of Grosse Tete, Louisiana. The accompanying schedule
of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, 4udits of States, Local
Governments, and Non-Profit Organizations. Such information, except for the “Schedule
of Insurance in Force”, marked unaudited, on which we express no opinion, has been
subjected to the auditing procedures applied in the audit of the general purpose, individual
fund and account group financial statements and, in our opimon, i1s fairly stated in all
material respects in relation to the financial statements of each of the respective individual
funds and account groups, taken as a whole.

In accordance with Government Auditing Standards, we have also issued reports dated
May 18, 2000 on our consideration of the Village of Grosse Tete’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants.

The financial information for the preceding year, which i1s included for comparative
purposes, was taken from the financial report for that period in which we cxpressed an
unqualificd opinion on the general purpose, individual fund and account group financial
statements on the Village of Grosse Tete, Louisiana.

PROVOST, SALTER, HARPER & ALFORD, L.L.C.

Raam‘;x-. go-—\xcfl B(\Mfi;.qi” ? A\:mr&’ L_.L.C_. .

May 18, 2000

————— e —————
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VILLAGE OF GROSSE TETE, LOUISIANA

General Purpose Financial Statements December 31, 1999
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1 (S O R T T
IExhibit B

VILLAGE OF GROSSE TETE, LOUISIANA

Combined Statements of Revenues, Expenditures, and Changes in Fund Year Ended December 31, 1999
Balances - All Governmental Fund Types

Totals
Special (Memorandum Only)
General Revenue 1999 1998
Revenues o o
Taxes $ 31,935 $ - % 31,935 $ 26,007
l.icenses and permits 25,078 - 25,078 23 644
Intergovernmental 285,883 71,599 357,482 183,259
Fines 39,659 - 39,659 15,416
Grants - 44,840 44,840 -
Interest 0,430 2,488 11.924 15,603
Miscellancous 2,625 2,625 3,961
Total revenues 394,616 118,927 513,543 407 953
Expenditures
Current
General government 101,399 - 101,399 101,441
Public safety 55,033 37,580 92,613 96,648
Highways and streets 98,081 - 98.081 100,283
Health 3,183 . 3,183 7,633
LCDBG sewer grant - 44,840 44.840 -
Culture and recreation 4,334 - 4,334 1,352
Camtal outlay
General governiment - - - 6,807
Public safety 2,286 4,962 7,248 2,365
Culture and recreation - - 460)
Highways and strects 34,524 34,524 176,329
3cbt Service
Principal - 31,082 31,082 29078
Interest charges - 3,080 3,680 5,731
Total expenditures 298,840 122.144 420,984 528,187
Fxcess (Deficieney) Of Revenues Over Expenditures 95,776 (3,217) 92,559 (60,234)
Fund Balances
Beginning 287,137 64,007 351,144 411,378
Ending $ 382,913 $ 60,790 $ 443,703 $ 351,144

See Notes to Financial Sutements.
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Exhibit D
VILLAGE OF GROSSE TETE, LOUISIANA

Years Ended December 31, 1999 and 1998

Comparative Statements of Revenues,
Expenses and Changes in Accumulated Deficit
Proprietary Fund Type - Enterprise Fund

1999 1998

Operating Kevenues
Charges for services

Water sales $ 83,775 $ 66,127
Service connection and other fees 11,565 10,905
Other opecrating revenue 1,882 1,371
Total operating revenucs 97,222 78,403
Operating Expenses
Salaries and wages 25,923 20,128
Depreciation 6,434 0,341
Tools and supplics 5,192 2,457
Repairs and maintenance 1,396 1,870
Postage, printing and office supplics 1,837 1,476
Insurance and bonds 5,872 5,415
Bad dcbts 1,075 1,265
Professional services 4,050 4,743
Scwer expenses 3,488 5,321
Shared cost - Water [District 4 44,809 206,960
Miscellancous 2,145 023
Total operating expenses 102,221 82,899
Operating (1.0ss) (4,999) (4,490)
Nonoperating Revenues
Interest on investments 276 303
Net (1.oss) (4,723) (4,193)
Accumulated (Deficit)
Bcginning ('7,048) (2,855)
Ending $ aL771)y $ (7,048)

See Notes to Financial Statements.
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Exhibit E
VILLAGE OF GROSSE TETE, LOUISIANA
Comparative Statements of Cash Flows Years Ended December 31, 1999 and 1998
Proprietary Fund Type - Enterprise Fund
1999 1998

Reconciliation of Operating (Loss) to Net Cash Provided By
Operating Activities
Operating {loss) § (4999 § (4,4906)
Adjustments to reconcile operating (loss) to net cash provided by
operating activilies

Depreciation 6,434 0,341
Provision for doubtful accounts 1,075 1,205
Change 1n assets and liabilities
Increase 1n due to other funds 5,297 5,555
(Incrcase) 1n accounts receivable (3,977) (576)
Increcase (decrcase) in accounts payable and accrued expenses (2,274) 2,710
Net Cash Provided By Provided By Operating Activities 1,556 10,799

Cash Flows From Investing Activities
Interest on investments 276 303

Cash Flows From Capital and Related Financing Activities
Purchasc of capital assets (931) -

Increase In Cash And Cash Equivalents 901 11,102

Cash And Cash Equivalents
Beginmng 19,270 8,108

Ending $ 20,171 $ 19,270

See Notes tao Financiol Starements. i1
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VILLAGE OF GROSSE TETE, LOUISIANA
Notes to Financial Statements December 31, 1999

1. Summary of Significant Accounting Policies

The financial statements of the Village of Grosse Tete, Louisiana, (Village) have been prepared
in conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The more
significant of the Village’s accounting policies are described below.

Reporting Entity. The government 1s a municipal corporation governed by an elected mayor and
three member Board of Aldermen. As required by generally accepted accounting principles,
thcse financial statements present the government and i1ts component units, entities for which the
government 1s considered to be financially accountable. Blended component units, although
lcgally scparate entities, are in substance, part of the government’s operations, and so data from
these units are combined with data of the primary government.

In evaluating how to define the Village, for financial reporting purposes, managcment has
considered all potential component units. The decision to include a potential component unit in
the reporting entity was made by applying the criteria set forth in GAAP. The basic, but not the
only, criterion for including a potential component unit within the rcporting cntity 1s the
governing body’s ability to exercise oversight responsibtlity. The most significant mamfestation
of this ability 1s financial interdependency. Other mamfecstations of the ability to cxercise
oversight responsibility include, but arc not limited to, the selection of governing authority, the
designation of management, the ability to significantly influence operations, and accountability
for fiscal matters. A second criterion uscd in evaluating potentiali component units 1s the scope
of public service. Application of this criterion involves considering whether the activity benefits
the Village and/or its citizens, or whether the acttvity 1s conducted within the geographic
boundarics of the Village and 1s generally available to its citizens. A third crniterion uscd to
cvaluate potential component units for inclusion or exclusion from the reporting entity 1s the
existence of special financing relationships, regardless of whether the Village 1s able to excrcisc
oversight responsibilities. Based upon the application of these criteria, the following 1s a brief
recview of each potential component unit addressed in defining the Village’s reporting entity.

Blended Component Unit:  Grosse Tete Volunteer Fire Department scrvices the citizens of the
government.

Fund Accounting. The Village uses funds and account groups to report on its financial position
and thec results of i1ts operations. Fund accounting is designed to demonstrate Icgal compliance
and to aid financial management by segregating transactions related to certain government

functions or activities.

12
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VILLLAGE OF GROSSE TETE, LOUISIANA

Notes to Financial Statements, Continued December 31, 1999

A fund 1s a separate accounting entity with a self-balancing set of accounts. An account group,
on the other hand, is a financial reporting device designed to provide accountability for certain
assets and habilities that are not recorded in the funds because they do not directly affect net
expendable available financial resources.

Funds are classified into two categories: governmental and proprietary. Each category, in turn,
1s divided into separate “fund types”.

Governmental funds are used to account for all or most of a government’s gencral activities,
including the collection and disbursement of earmarked moneys (special revenue fund), the
acquisition or construction of general fixed assets (capital project fund), and the servicing of
gencral long term debt (debt service funds). The general fund 1s used to account for all activities
of the general government not accounted for in some other fund.

Proprictary funds are used to account for activities similar to those found in the private scctor,
where the determination of net income is necessary or useful to sound financial admimnistration.
Scrvices from such activities are provided to outside parties (enterprise funds).

Basis of Accounting. The accounting and financial reporting treatment applied to a fund is

——— e e A" T —— ——— e .

determined by its measurement focus. All governmental funds arc accounted for using a current
financial resources measurement focus. With this measurement focus, only current asscts and

current habilities generally are included on the balance sheet. Operating statements of thesc
funds present increases (1.e., revenues and other financing sources) and decreases (i.c.,
expenditures and other uses) 1n net current assets.

The proprietary fund is accounted for on a flow of economic resources measurement focus. With
this measurcment focus, all assets and all liabilities associated with the operation of this fund are
included on the balance sheet. Fund equity (1.€., net total assets) is segregated into contributed
capital and retained earnings components. Proprietary fund-type operating statements prescnt
increases (e.g., revenues) and decreases (e.g., expenses) in net total assets.

All governmenial fund types use the modified accrual basis of accounting. Under the modified
accrual basis of accounting, revenucs are recogmzed when susceptible to accrual (i.e., when they
becomce both measurable and available). “Measurable” means the amount of the transaction can
be determiuned, and “available™ means collectible within the current pertod or property taxes as
available if they are collected within 60 days after year end. A one-year availability period is
used for revenue recognition for all other governmental fund revenues. Expenditures are
recorded when the related fund hability is incurred. Principal and interest on gencral long-term
debt are recorded as fund liabilities when due.

13



VILLAGE OF GROSSE TETE, LOUISIANA

Notes to Financial Statements, Continied Deceniber 31, 1999

Those revenues susceptible to accrual are property taxes, franchise taxes, fines, interest revenue
and charges for services. Sales taxes collected and held by the parish and beer and tobacco taxes
collected and held by the state at year end on behalf of the Village also are recognized as
revenue. Licenses and permits are not susceptible to accrual because generally they are not
measurable until received in cash.

The proprietary fund type utilizes the accrual basis of accounting. Under this method, revenues
are recorded when carned, and expenses are recorded at the time liabilities are incurred.

Budgets. Budgets are adopted on a basis consistent with generally accepted accounting
principles. Annual appropriated budgets are adopted for general, special revenue and debt
service funds. All annual appropriations lapse at fiscal year end. Project-length financial plans
are adopted for capital project funds.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditures of resources are recorded to reserve that portion of the applicable appropriation, 1S
not utilized in the governmental funds. Encumbrances outstanding at year end arc immaterial

and not reported as reservations of fund balances and do not constitute expenditurcs or habilitics
because the commitments will be honored during the subsequent year.

Cash and Cash Equivalents. Cash and cash equivalents includes amounts 1n demand deposits as

——— 1 — i —— i —— e R

well as short-term investments with a maturity date within three months of the date acquired by
the Village.

Statc statutes authorize the Village to invest in obligations of the U. S. Trecasury and U.S.
agencics, certificates of deposit in Louisiana banks, or any other federally insurcd investment.

Investiments are stated at cost or amortized cost.

Short Term Interfund Receivables/Payables. During the course of operations, numcrous
transactions occur between individual funds for goods provided or services rendered. These
receivables and payables are classified as “due from other fund” or “due to other fund” on the
balance shect. Short-term  interfund loans, if any, are classified as “mnterfund

reccivables/payables”,

—— - R [ ] TR Ty ]

inventorics of such supplies are not recorded and are not considered by management to be
material.

Inventories. Purchases of operating supplies are recorded as expenditures when purchased;

14



VILLAGE OF GROSSE TETE, LOUISIANA

Notes to Financial Statements, Continued December 31, 1999

Prepaid Items. Payments made to vendors for services that will benefit periods beyond

—_———

Dcceraber 31 are recorded as prepaid 1tems.

Fixed Assets. General fixed assets are not capitalized in the funds used to acquire or construct
them. Instead, capital acquisition and construction are reflected as expenditures 1n governmental
funds, and the related assets are reported in the general fixed assets account group. Proprietary
fund type property and equipment is capitalized in the fund in which it is utilized. All purchased
fixed assets are valued at cost where historical records are available and at an cstimated fair
markct value on the date received.

The costs of normal maintenance and repairs that do not add to the value of the assct or
materlally cxtend asset lives are not capitalized. Improvements are capitalized and depreciated
over the remaining useful lives of the related fixed assets, as applicable.

Public domain (“infrastructure”) general fixed assets consisting of roads, bridges, curbs and
gutters, streets and sidewalks, drainage systems and lighting systems are not capitahzed, as these
assets arc immovable and of value only to the Village.

Assets 1in the general fixed assets account group are not depreciated. Depreciation of buildings,
cquipment and vchicles in the proprictary fund type 1s computed using the straight-line method.

Compensated Absences. Vacation and sick leave benefits must be taken mn the ycar camed and

—_—— - -——— ———

no carryover of unused leave is allowed. In accordance with the provisions of Statement of
Financial Accounting Standards No. 43, Accounting for Compensated Absences, no liability 1s
recorded for nonvesting accumulating rights to receive sick pay benefits.

Fund Equity. Contributed capital 1s recorded in proprietary funds that have reccived capital
grants of contnbutions from developers, customers or other funds. Reserves represent those
portions of fund equity not appropriabie for expenditure or legally segregated for a specific
future usc. Designated fund balances represent tentative plans for future use of financial
resQuUrces.

Interfund Transactions. Quasi-extemnal transactions are accounted for as revenues, expenditurcs
or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses
inttially  made 1t that are properly applicable to another fund are recorded as

expenditures/expenses n the reimbursing fund and as reductions of the expenditures/cxpcenses in
the fund that 1s reimbursed.

15



VILLAGE OF GROSSE TETE, LOUISIANA

Notes to Financial Statements, Continued December 31, 1999

All other interfund transactions, except quasi-external transactions and reimbursements, are
reported as transfers. Non-recurring or non-routine permanent transfers of equity are reported as
residual equity transfers. All other interfund transfers are reported as operating transfers.

Memorandum Only - Total Columns. Total columns on the general purpose financial
statements are captioned “memorandum only” to indicate that they are presented only to
facthtate financial analysis. Data in these columns do not present financial position, results of
operations or changes in financial position in conformity with generally accepted accounting
principles. Neither are such data comparable to a consolidation. Interfund eliminations have not

been made in the aggregation of this data.

Compararive Data. Comparative total data for the prior year have been presented n the
accompanying financial statements 1n order to provide an understanding of changes in the
Village’s financial position and operations. However, comparative data have not been presented
in all statcments because their inclusion would make certain statements unduly complex and

difficult to understand.

Risk Management. The Village 1s exposed to various risks of loss related to torts; theft of)|
damage to, and destruction of asscts; errors and omissions, injurics to employees; and natural
disasters.  The Village purchases commercial insurance policies at levels which management
believes is adequate to protect the Village. Settled claims resulting from these risks have not

cxceeded the commercial insurance coverage in any of the past three fiscal years.

2. lLegal Compliance - Budgets

The Village follows these procedures in establishing the budgetary data reflected in the financial
statements.

A. The Village Clerk prepares a proposed budget for submission to the Mayor and Board of
Aldermen no later than 15 days prior to the beginning of the ensuing fiscal year.

B. A summary of the proposed budget is published and the public notified that the proposed
budget is available for public inspection. At the same time, a public hearing is called.

C. A public hearing is held on the proposed budget at least 10 days after publication of the call
for the hearing.

16
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VILLAGE OF GROSSE TETE, LOUISIANA

Notes to Financial Statements, Continued December 31, 1999

D. After the public hearing and completion of all action necessary to finalize and implement the
budget, the budget is adopted through passage of an ordinance prior to the commencement of
the fiscal year for which the budget is being adopted.

E. Budgetary amendments involving the transfer of funds from one department, program or

function to another or involving increases in expenditures resulting from revenues exceeding
amounts cstimated, require the approval of the Board of Aldermen.

F. Formal budgetary integration 18 employed as a management control device during the year
for the General Funds.

G. The budget for the General Fund 1s adopted on a basis consistent with generally accepted
accounting principlcs.

Budgeted amounts are as origimally adopted, or as amended from time to time by the Board of
Aldermen. Such amendments are not material in relation to the original appropriations.

3. Deposits and Investments

Undcr Statc law, these deposits (or the resulting bank balances) must be sccurcd by federal deposit
msurance or the pledge of securities owned by the fiscal agent bank. The market valuc of the
pledged securities plus the federal deposit insurance must at all times equal the amount on dcposit
with the fiscal agent. The Village’s deposits are categorized to give an indication of the level of
risk assumed by the Village. The calegories are described as follows.

Category 1. Insured or collateralized with securities held by the entity or by its agent in the entity’s
name.

Category 2. Collateralized with secunities held by the pledging financial institution’s trust
department or agent in the entity’s name.

Category 3. Collatcralized with securities held by the pledging financial nstitution’s trust
department or agent but not in the entity’s name.
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VILLAGE OF GROSSE TETE, LOUISIANA

Notes to Financial Statements, Continued December 31, 1999
Bank Category Carrying
At December 31, 1999  Balance 1 2 3 Amount
Deposits $ 180,724 $ 100,000 $ - $ 80,724 $ 175,330
Certificates of deposit 269,958 100,000 - 169,958 269,958
Cash on hand - - ) - i - 29
Total cash $ 450,682 § 200,000 $ - $ 250,682 $ 445,317
4. Receivables
Receivables at December 31, 1999, consist of the following.
Special
General Kevenue Enterprise Total
Ninn .. .
Recervables
Accounts $ 6335 § - $ 13,142 § 19477
intergovernmental 20,521 5100 o 25,02]
(71088 receivables 26,856 5,100 13,142 45,098
[.ess allowance for uncollectible - - 924 924
Net total recervables $ 20685 § 5100 § 12218 § 44,174
5. Fixed Assets

The following 1s a summary of changes in the general fixed asscts account group during the

fiscal ycar.

Balance Balance
December 31, December 31,
1998 Additions Retirements 1999

I.and $ 10,969 § - $ - 8 10,969
Buildings 234 511 18,766 . 253,277
Improvements other than

buildings 30,908 - - 30,908
Equipment 969,025 23,005 _ — ... ...592,030
Total $ 845413 % 41,771 $ - $ 887,184

18




VILLAGE OF GROSSE TETE, LOUISIANA

Notes to Financial Statements, Continued December 31, 1999
The following i1s a summary of proprietary fund type, enterprise fund fixed assets at December
31.
1999
Water system $ 258,940
1.ess accumulated depreciation 169,024
Net fixed assets $ 89916

In the enterprise fund, the following estimated useful lives are used to compute depreciation.

Years
NN . .| T ]
Watcer sysiem 33-50
Lquipment 3-10
6. Interfund Assets/Liabilities
Due from/to other funds.
Receivable Fund Payable Fund Amount
General Enterprise 3 14,943
General Special 5,142
$ 20,085

7.  Retirement Commitments

Municipal Employees Retirement System of Louisiana (MERS)

e S T [P P S )

Plan Description. All of the Village’s full-time general employees participate in the MERS,
a cost-sharing , multiple-employer defined benefit pension plan administered by a scparate
Board of Trustees. MERS provides retirement, disability, and survivor benefits to
participating, eligible employees. Benefits are established and amended by state statute.
MERS issues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained by writing to Municipal

Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge,
l.ouisiana, 70809, or by calling (225) 925-4810.
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VILLAGE OF GROSSE TETE, LLOUISIANA

Notes to Financial Statements, Continued December 31, 1999

Funding Policy. Plan members are required by state statute to contribute 9%% of their
annual covered salary and employers are required to contribute at an actuarially determined
rate. The current employer rate 1s 5%% of annual covered payroll. The contribution
requirements of plan members and employers are established by, and may be amended by,
statc law. As required by state law, the employer contributions are determined by actuarial
valuation and are subject to change each year based on the results of the valuation for the
prior fiscal year. The Village’s contributions to MERS for the years ending June 30, 1999,
1998, and 1997, were $4,322, $3,753, and $3,840, respectively, and were equal to the
required contributions for each year,

Plan Description. All of the Village’s full time police employees participate in the MPERS,
a cost-sharing, multiple-employer dcfined benefit pension plan administered by a scparate
Board of Trustees. MPERS provides retirement, disability, and survivor benefits to
participating, cligible employees. Benefits are established and amended by state statute.
MPERS issues a publicly available financial report that includes financial statements and
rcquired supplementary information. The report may be obtained by writing to Municipal
Police Employees Retirement System, 8401 United Plaza Boulevard, Suite 270, Baton
Rouge, Louisiana, 70809, or by calling (225) 929-7411.

Funding Policy. Plan members are required by state statute to contnbute 72% of thor
annual covered salary and employers are required to contribute at an actuanally dctermined
rate. The current employer rate 1s 9.0% of annual covered payroll. The contribution
requirements of plan members and the employer are established by, and may be amended by,
state law. As required by state law, the employer contributions are determined by actuanal
valuation and are subject 1o change each year based on the results of the valuation for the
prior fiscal year. The Village’s contributions to MPERS for the years ending December 31,
1999, 1998, and 1997 were $1,053, $1,057, and $4,353, respectively, and were equal to the
required contributions for each year.

8. l.easc Commitments

On August 31, 1993, the Village entered into a municipal lease agreement with Emergency Onc,
Inc. for the lease of a fire truck. The terms of the lease are for eight annual rental payments of
$35,571. The payments bear interest at 6.89%. The lease 1s cancelable on any anmiversary date
or at any time by paying a pro rata portion of the annual payment due. The lease agreement
qualifies as a capital lease for accounting purposes (title transfers at the end of the Icasc term)

20



VILLAGE OF GROSSE TETE, LOUISIANA

Notes to Financial Statements, Continued December 31, 1999

and, therefore, has been recorded at the present value of the future minimum Icase payments as
of the date of inception.

The following 1s an analysis of equipment leased under capital leases as of December 31, 1999,

General
Fixed
Assets
(Jy 41 . . [ . . . ;.. - .l ... & ! | .|
Fire truck $ 35512

Although the lease has a non-appropriation cancellation provision, the following is a schedule of
the future minimum lease payments anticipated under this capital lIcase and the present value of
the net minimum lease payments at December 31, 1999,

General Long
Term Debt

2000 $ 33,223
Total minimum lease payments 33,223
[.css amount representing interest 2,289
Present valuce of future minimum lease payments $ 35512

9. Prior Year Amounts

Somec of the amounts presented 1n the prior year have been reclassified to conform to the current
year presentation.
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VILLAGE OF GROSSE TETE, LOUISIANA
Supplementary Information December 31, 1999
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VILLAGE OF GROSSE TETE, LOUISIANA

Individual Fund and Account Group Statements and Schedules December 31, 1999
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VILLAGE OF GROSSE TETE, LLOUISIANA

General Fund December 31, 1999

The General Fund i1s used to account for resources, traditionally associated with governments, which are
not required legally or by sound financial management to be accounted for in another fund.
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Exhibit F-1
VILLAGE OF GROSSE TETE, LOUISIANA

Comparative Balance Sheets December 31, 1999 and 1998
General Fund
ASSETS 1999 1998
Assets
Cash and cash equivalents $ 144,205 § 78,195
Investments 210,642 203,544
Reccivables
Other - 042
Taxes 6,335 5,038
Intcrgovernmental 20,521 33,835
Duc from other fund o 20,085 12,829
Total Assets $ 401,788 $ 334,983

LIABILITIES AND FUND BALANCE

Liabilities |
Accounts and payroll taxes payable $ 18,875 $ 47,846

Fund Balance
Unreserved - undestgnated 382,913 287,137

Total L.iabilities and Fund Balance $ 401,788 $ 334,083

See Notes ro Financial Statements. 25



Exhibit -2
VILLAGE OF GROSSE TETE, LOUISIANA
Comparative Statements of Revenues, Expenditures,
and Changes in Fund Balance

December 31, 1999 and 1998

General Fund
1999 1998
Revenues
Taxes $ 31,935 $ 26,067
Licenses and permits 25,078 23.644
Intergovernmental 285,883 300,269
Fines 39,659 15,419
Interest 9.436 11,820
Miscellaneous 2,625 3,961
Total Revenues 394,616 387,180
Expenditurcs
Current
General government 101,399 101,152
Public safety 55,033 53,090
Highways and streets 98.081 100,523
Health 3,183 7,633
Culture and recreation 4,334 1,426
Total current expenditures 262,030 263,824
Capital outlay
General government - 6,867
Public SElfCl}’ 2.286 344
Culturc and recreation - 400
Highways and streets 34,524 176,329
Total capital outlay 36,810 184,000
Total Expenditures 298,840 447,824
Exccess (Deficiency) of Revenues Over Expenditures 95,776 (60,644)
Fund Balance
Begimning 287,137 347,781
I'nding $ 382,913 $ 287,137

See Notes to Financial Steitements,
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VILLAGE OF GROSSE TETE, LOUISIANA
Special Rew;::a Fund December 31, 1999

Special Revenue Funds are used to account for specific revenues that are lcgally restricted to
expenditures for particular purposes.

Grosse Tete Volunteer Fire District - this fund 1s used to account for the receipt of dedicated revenues
from the parish police jury for fire protection services.

LCDBG Sewer Fund - this fund 1s used to account for a grant received from the State of Louisiana for
the extension of scwer and water lines, and other improvements.
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Exhibit G-1
VILLAGE OF GROSSE TETE, LOUISIANA

-C ombined Bala:;;; Sheets Decemr 31, 1999
Special Revenue Fund

VYolunteer 1.CDGB
Fire Sewer Totals
ASSETS District Grant 1999
] Assets o —
Cash $ 9,603 $ 1,380 $ 10,983
Investments 52,580 - 32,580
Due from other governments - 5,100 - 5,100
Total Assets $ 67,283 $ 1,380 $ 68,663

el -l
—

LIABILITIES AND FUND BALANCE

Liabilities
Accounts payablc $ 462 $ 1,380 $ 1,842
Duc o other funds 5,142 - 5,142
Payroll taxes 86 - 86
Accrued expensc . 803 -~ 803
Total habilities 6,493 1,380 7.873

Fund Balance
Reserved for LCDGB sewer grant - - -

Reserved for fire protection . 60,790 - 60,790
Total fund balance ) 60,790 - 60,790
Total Liabilities and Fund Balance $ 67,283 $ 1,380 $ 68,663
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Exhibit G-2
VILLAGE OF GROSSE TETE, LOUISIANA

‘Combinin g Statements of Revenues, Expenditures December 31, 1999
and Changes in Fund Balance
Special Revenue Fund
Volunteer LCDGB
Fire Sewer
District Grant Totals
Revenues
[ntergovernmental
Iberville Parish operating grant $§ 71,599 $ - $ 71,599
[.CDBG grant income - 44,840 44,840
Interest on investments 2,488 - 2,488
Total revenues 74,087 | 44,840 118,927
Expenditures
Currcnt
Public safety - fire 37,580 - 37,580
LCDBG sewer grant - 44,840 44,840
Capttal outlays 4,962 - 4,962
Dcbt service
Principal 31,082 - 31,082
Interest 3,680 - 3,680
Total expenditures 77,304 44,840 122,144
Excess of Revenues Over Expenditures (3,217) - (3,217)
I'und Balance
Beginning 64,007 - 64,007
Ending $ 60,790 $ - $ 60,790
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Exhibit G-4
VILLAGE OF GROSSE TETE, LOUISIANA

Comparative Balance Sheets December 31, 1999 and 1998
Volunteer Fire District Special Revenue Fund
ASSETS 1999 1998
Assets
Cash $ 9,603 $ 12,882
Investments 52,580 50,592
Due from other governments o 5,100 5,500
Total Assets $ 67,283 $ 68,974

ILIABILITIES AND FUND BALANCE

Liabilities -
Accounts payable S 462 S 186
Duc to other funds 5,142 3,182
Payroll taxes 86 46
Accrucd expense 803 1,553
Total habihtics 6,493 4,967

Fund Balance

Reserved for firc protection 60,790 64,007
Total fund balance 60,790 64,007
Total Liabilities and Fund Balance $§ 67,283 $ 068,974

See Notes to Financial Statenmenis. 35



Exhibit G-5
VILLAGE OF GROSSE TETE, LOUISIANA

Comparative Statements of Revenues, Expenditures December 31, 1999 and 1998
and Changes in Fund Balance
Volunteer Fire District Special Revenue Fund
1999 1998
Revenues
Intergovernmental
Iberville Parish operating grant $ 71,599 $ 76,990
Interest on tnvestments 2,488 3,783
Total revenuces | 74,087 80,773
Expenditures
Current
Public safety - fire 37,580 43,533
(Capital outlays 4,962 2,021
Dcbt service
Principal 31,082 29,078
Interest 3,680 5,731
Total expenditures 77,304 80,363
IExcess of Revenues Over Expenditures (3,217) 410

Fund Balance
Beginning 64,007 63,597

Ending $ 60,790 $ 64,007

See Noles 1o Financial Statements. 3 6
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L ==
VILLAGE OF GROSSE TETE, LOUISIANA

Enterprise Fund December 31, 1999

Enterprise Funds are used to account for operations that are financed and operated in a manner similar to

private business enterprises where the intent of the governing body is that the costs of providing goods
or services to the general public on a continuing basis be financed or recovered primarily through user
charges; or where the governing body has decided that periodic determination of net income is

appropriate for accountability purposes.

The Utility Fund 1s used to account for the provision of water and sewer service to the residents of the
Village.
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Exhibit H
VILLAGE OF GROSSE TETE, LOUISIANA
Comparative Balance Sheets December 31, 1999 and 1998
Enterprise Fund
ASSETS 1999 1998
Current Assets
Cash $ 20,171 $ 19,270
Investments 6,736 0,736
Accounts rececivable, net of allowance for uncollectibles;
1999, $924: 1998, $783. o 12,218 0316
Total current assets 39,125 35,322

Plant And Equipment, at cost, net of accumulated depreciation;
1999, $169,024; 1998, $162,590. 89,916 95,420

Total Assets $ 129,041 $ 130,742

[.TABILITIES AND FUND EQUITY

Current Liﬂ-ﬁﬁties - ’
Accounts payablc S 2,220 $ 4.494
Due to other funds 14,943 0.647
Total current habilities 17,163 14,141

Fund Equity

Contnibuted capital 123,649 123,649
Accumulated deficit
Unreserved (11,771) (7,048)
Total fund cquity 111,878 116,601
Total Liabilities and Fund Equity $ 129,041 § 130,742

See Notes 1o Finaneial Statenients. 39




VILLAGE OF GROSSE TETE, LOUISIANA

General Fixed Assets Account Group December 31, 1999

40




Exhibit 1
VILLAGE OF GROSSE TETE, LOUISIANA

Comparative Schedule of General Fixed Assets By Source December 31, 1999 and 1998
General Fixed Assets Account Group

General Assets,; At Cost 1999 1998
Land T $__1m9 $ 10,969
Buildings and improvements 253,277 234,511
Office equipment and furniture 25,703 25,703
Equipment 198,218 175,213
Vehicles 368,109 368,109
Park 22,780 22,780
Water lincs and hydrants | 8,128 8,128
Total general assets, at cost $ 887,184 $§ 845,413

Investment In General Fixed Assets By Source

Acquired prior to July 1, 1974% 3 70,372 $ 70,372
Acquired aficr June 30, 1974 from general fund revenues ~ 816,812 775,041
Total investment 1n genceral fixed assets by source $. 887,184 % 845,413

*Records reflecting source from which assetls were acquired were not maintained prior to July 1, 1974.

Sce Notes to Financial Statements. 41



VILLAGE OF GROSSE TETE, LOUISIANA

Other Supplementary Information December 31, 1999
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Schedule 2
VILLAGE OF GROSSE TETE, LOUISIANA
Schedule of- Per Diem For the Year Ended December 31, 1999
Paid to Board Members
Philip Sarullo, Mayor | § 9,000
Richard David, Alderman 3,600
Juanita J. Hill, Alderman 3,600
Michael Chauffe, Alderman 3.600

$ 19,800
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members
of the Board of Aldermen
Village of Grosse Tete, Louisiana

We have audited the general purpose financial statements of the Village of Grosse Tete,
Louisiana, as of and for the year ended December 31, 1999, and have i1ssued our report
thereon dated May 18, 2000. We conducted our audit in accordance with generatly
accepted auditing standards and the standards applicable to financial audits contained in
Governmental Auditing Standards, issued by the Comptroller General of the United States.

Compliance
As part of obtaming reasonable assurance about whether the Village of Grosse Tete,
Louisiana’s gcneral purpose financial statements are free of material misstatement, we
perfonmed tests of its compliance with certain provisions of laws, regulations, and
contracts, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. Howcver, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion.  The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

In planning and performing our audit, we considered the Village of Grosse Tete,
LLouisiana’s internal control over financial reporting in order to determine our auditing
proccdures for the purpose of expressing our opinion on the general purpose financial
statements and not to provide assurance on the internal control over financial reporting.
However, we noted certain matters involving the internal control over financial reporting
ancl 1ts operation that we consider to be reportable conditions. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control over financial reporting that, in our judgment, could
adversely affect the Village of Grosse Tete, Louisiana’s ability to record, process,
surnmarize and report financial data consistent with the assertions of management in the

46
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general purpose financial statements.  Reportable conditions are described 1n the
accompanying schcdule of {indings.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the nsk that
misstatements in amounts that would be material in relation to the general purpose
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in
the intemal control that might be reportable conditions that are also considered to be
material weaknesses.  However, of the reportable conditions described in the
accompanying schedule of findings, we consider item 1 to be a matertal weakness.

This report is intended for the information of the Mayor and Board of Aldermen,
management and State of Louisiana oversight agencies, and is not intended to be and
should not be used by anyone other than these specified parties.

PROVOST, SALTER, HARPER &3 ALFORD, L.L.C.

D‘:‘C)C#QSS“; gk%\ \Xﬁa\(“\hﬁ-f é/ A\RC&i Lol

May 18§, 2000
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Schedule 3
VILLAGE OF GROSSE TETE, LOUISIANA

0 .
Schedule of Findings Year Ended December 31, 1999

Finding 1. Separation of duties:

Condition. The Village was not large enough to pernmit an adequate segregation of employce duties
of effective internal accounting control over the cash receipts, disbursements, and financial reporting
cycles.

Criteria. The recording of receipts and disbursements under the control of one person represents a
failure to segregate incompatible accounting activities.

Effect. The condition is such that errors, either intentional or unintentional, in the processing of
rcceipts and disbursements, could occur and not be detected in a timely manner and in the ordinary

course of operations.

Cause. 'The size of the Village and the limited number of employees did not permit an adecquatce
segregation of incompatible duties,

Recommendation. To the extent that it 1s practical to do so, Management should segregate cmployec

r— —— " - — —— i ——

duties and perform supervisory reviews,

Response. This finding has also been reported 1n prior years. We recognize the problem and we
perform supervisory reviews to mitigate the effect, however, based on the size of the Village, there is
nothing else that we can do that is cost effective.

IFinding 2. Policy for Public Equipment:

- e

—_—————— =

Condition. The Village has no policies or procedures 1n place to prevent personal usc of public

cqutpment or personnel.

Criteria. Article VII, Scction 14 of the Louisiana Constitution prohibits any property or things of
value from being loaned, plcdged or granted to anyone for personal use.

Cause. Management has never considered the need for such polictes or procedures prior to the
ivestigation of the police department.

Recommendation. The Village should adopt policies and procedures to prevent the personal use of
public cquipment or personnel.

Response. Management is not aware of any compliance violations in connection with this matter.




Schedule 3
VILLAGE OF GROSSE TETE, LOUISIANA

- .-/ |
Schedule of Findings, Continued Year Ended December 31, 1999

Finding 3. Collection of Occupational Licenses.

Condition. The Village has not collected occupational license taxes from all businesses in the
Village.

Criteria. 'The Village has imposed an occupational license tax on all businesses operating in the
Village. The tax is payable annually and is to be collected by the tax collector.

Cause. Management has not adequately monitored the collection activity.

Recommendation. Management should annually mail renewal forms to all businesses and monitor
the collection of the tax.

Response. We will take appropriate action to enforce the collection of the tax from all busincsses.
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Schedule 3
VILLAGE OF GROSSE TETE, LOUISIANA

o S SNV e
Schedule of Findings, Continued Year Ended December 31, 1999

The matters listed 1n the Schedule of Findings as Findings 1 and 2 are repeats of prior year’s findings.
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To the Board of Aldermen
Village of Grosse Tete
Grosse Tete, Louisiana

We have audited the general purpose financial statements of the Village of Grosse Tete,
Louisiana for the year ended December 31, 1999, and have issued our report thereon dated
May 18, 2000. Professional standards require that we provide you with the following
information related to our audit.

—_—— e

As stated in our engagement letter dated November 12, 1999, our responsibility, as
described by professional standards, is to plan and perform our audit {o obtain reasonable,
but not absolute, assurance about whether the general purpose financial statements are free
of material misstatement. Because of the concept of reasonable assurance and because we
did not perform a detailed examination of all transactions, there 1s a nisk that material
crrors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be
detected by us.

As part of our audit, we considered the internal control structure of the Village of Grosse
Tete, Louisiana. Such considerations were solely for the purpose of determining our audit
procedures and not to provide any assurance concerning such internal control structure.

As part of oblaining reasonable assurance about whether the financial statements are free of
material misstatement, we performed tests of the Village of Grosse Tete’s comphance with

certain provisions of laws, regulations, contracts, and grants. However, the objective of
our tests was not to provide an opinion on compliance with such provisions.

Significant Accounting Policies

Management has the ultimate responsibility for the appropriateness of the accounting
policies and procedures used by the Village. The Village did not adopt any significant new
accounting policies and procedures nor have there been any changes in existing significant
accounting policies and procedures during the current year which should be brought to
your attention.

BUAU Unnited Plara Bivi. Suite 600 Baton Rouge, Lowstand 70805 Phone: (72% 9743712 7 tacstmile: {224) 321-807%




—_——_— ————————————

Management Judgments and Accounting Estimates

—— — —

Accounting estimates are an integral part of the preparation of financial statements and are
basecd upon management’s current judgment. The process used by management
encompasses their knowledge and experience about past and current events and certain
assumptions about future events. Management has informed us that they used all the
relevant facts available to them at the time to make the best judgments about accounting
estimates including the amount of estimated depreciation. We concur with the results of
those estimates.

Significant Audit Adjustments

There were several audit adjustments made from the original trial balance presented to us
to begin our audit. We accumulated some potential adjustments that were collectively
considered immaterial and were, therefore, not made to the financial statements. We have
discussed these potential adjustments with management.

Otker Information In Documents Containing Audited Financial Statements

We have not been informed of any documents that contain your audited financial
statcrents. 1 there were such documents, we have a responsibility to determine that
financial information included in those documents is not materially inconsistent with the
audited financial statements of the Village.

Disagreements With Management

—— mEEnam wa

We encountered no disagreements with management over the application of significant
accounting principles, the basis for management’s judgment on any significant matters, the
scopc of the audit, or sigmficant disclosures to be included in the financial statement or on
the wording of our report on the financial statcments.

Counsultation With Other Accountants

———— e b - -—— r——r—

We are not aware nor have we been informed of any consultations management hag with
other independent accountants about accounting or auditing matters. Also, there were no
major issues discussed regarding the application or accounting principles or auditing
standards in connection with our recurring retention.

T N L T T T —,

We encountered no significant difficulties in dealing with management in performing our
audit.



Material Contingencies

The {inancial statements reflect no disclosures associated with material contingencies and
there were no matters we believe should be disclosed as such.

We would be pleased to respond to any questions you have about the foregoing or to
discuss any other matter you would like to discuss.

PROVOST, SALTER, HARPER &; ALFORD, L.L.C.

\:?c:ooofa.&(, e \er, -\\0\:?« 2 A\l W L.

May 18, 2000



