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W. Kathleen Beard
Certified Public Accountant
210 Lkast Main Street - P. O. Box 811
New Roads, Louisiana 70760
(225) 638-3111

INDEPENDENT AUDITOR'S REPORT

To Mr. Carroll P. Bourgeois, Executive in Charge
and Members of the Board of Commissioners
I‘irc Sub - District No. 1 of West Baton Rouge Parish

| have audited the accompanying general purpose financial statements of the Fire Sub - District No. 1 of
West Baton Rouge Parish, as of and for the year ended December 31, 1999, as listed in the table of contents.
These general purpose financial statements are the responsibility of the Sub - District’'s management. My
responsibility is to cxpress an opinion on these general purpose financial statements bascd on my audit.

| conducted my audit 1 accordance with generally accepled auditing standards, and Governnient Auditing
Standards, 1ssued by the Comptroller General of the United States. Those standards require that | plan and
perform the audit 1o obtain reasonable assurance about whether the gencral purpose financial stalcments are
(ree of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the general purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluation the overall general
purposc financial statcment presentation. I beliecve that my audit provides a reasonable basis for my opinion.

In my opinion, the general purpose financial statements referred to in the first paragraph presemt fairly, in all
malerial respects, the financial position of the Fire Sub - District No. 1 of West Baton Rouge Parish as of
December, 31,1999, and the resulis of its opcrations for the ycar then ended in conformity with gencrally

accepted accounting, principles.

In accordance with Governnient Auditing Standards, 1 have also issucd my report dated Junc 27, 2000 on my
consideration of I'irec Sub - District No. 1 of West Baton Rouge Parish's internal control over financial
reporting and my tests of its compliance with certain provisions of laws, rcgulations, contracts and grants.

My audit was made for the purpose of forming and opinion on the general purpose financial statements taken
as & whole. The accompanying financial information listed as "Schedules™ in the table of contents js
presented for purposes of additional analysis and is not a required part of the financial statements of the Fire
Sub - District No. 1 of West Baton Rouge Parish. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and, in my opinion, is fairly stated in all material

respects m rcl; tion 1o such statements taken as a whole.

W. Kathleen Beard
Certificd Public Accountant
lune 27, 2000
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Fire Sub - District No, 1 of Weslt Baton Rouge Parish

Combined Balance Sheet
All Fund Types and Account Groups
December 31, 1999
with comparative totals for December 31, 1998

. GovernmentalFund Types
General Fund Debl Service
ASSETS
Cash and cash investments $217.4590 $999
Receivables -

Intergovernmental - sales tax 9,794 0
Due from other funds 999 0
Reslriclied assets -

Cash and cash investments 0 0
Fixed assels 0 0
Amount 10 be provided for retirement of general long term debt 0 20,000

TOTAL ASSETS $228,252 $20,999
LIABILITIES AND FUND EQUITY
_iabtlities;
Accounts payable and accrued liabilities $1,860 30
[Due to other funds 0 g09
Current portion long term debt 20,000
Payable from restricted assets -

Retainage and contracts payable 0 O
Certificates of indebtedness payable 0 0
Total Liabllities 1,860 20,999

Fund Equity:
Investment in General Fixed Assets 0 0
FFund balance - unreserved 226,392 0
FFund balance - reserved for capital projecls 0 0
Total Fund Equity 226,392 0
TOTAL LIABILITIES AND FUND EQUITY $228,252

The accompanying noles 10 the financial slatements are an integral part of this statement.

N

el el TR S SR S S—



. Account Groups
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__.Totals (Memorandum Quily)
1999

1998
$178,526
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525,783
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Fire Sub - District No. 1 of West Baton Rouge Parish
Combined Statement of Revenues, Expenditures and Changes in
Fund Balance - All Governmental Fund Types

Year ended December 31, 1999

with comparative iotals for December 31, 1998

REVENUES:
Intergovernmental;
Parish -

Sales tax
2% Fire insurance rebale

Interest income
Miscellaneous income

Total revenues

EXPENDITURES:;
Current -
Public safety -
Fire
Capital outlay
Debt service -
Prinicpai
Interest
Bond issuance costs

Total expenditures

Excess Revenues Qver (Under) Expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from Cenlificates of iIndebtedness

Operating transfers in (out)
Total Other Financing Sources (Uses)
Excess Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing
(Uses)

BEGINNING FUND BALANCE

ENDING FUND BALANCE

General
Fund

$129,362
4,403
4,598
118

138,481

630

225,762
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Exhibit B

___Totals (Memorandum Only)
1999 1998

$129.362 $123.084
4,403 4 167
4,598 4 588
118 545
138,481 132,384
47 588 40,702
58 933 213 976
15,000 0
12,125 5,972
4 206 0
137.852 260 650
630 (128,266)
0 250,000
(0) 0
(0) 250,000
630 121,734
225 762 104,028
$226,392 $225.762
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The accompanying notes 1o the financial statements are an integral part of this statement.
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Fire Sub - District No. 1 of West Baton Rouge Parish

Combined Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget (GAAP Basis) and Aclual

REVENUE:
Intergovernmental:
Parish -
Sales tax
2% Fire Insurance Rebate

Interest income
Miscellaneous income

Total revenues

EXPENDITURES:
Current -
Public safety - Fire
Capitlal oullay
Deb! service - bond issuance costs

Total expenditures

Excess Revenues Over {(Under) Expenditures

OTHER FINANCING SOURCES (USES):
Froceeds from Cenrtificates of Indebtedness
Operating Transfers in (Out)

Total Other Financing Sources (Uses)

Excess Revenues and Otlher Financing Sources
Over (Under) Expenditures and Other Financing

(Uses)
BEGINNING FUND BALANCE

ENDING FUND BALANCE:

General Fund
Year ended December 31, 1999 with comparative totals for December 31, 1998

-G.enQLal Fund

Budget

$92.000
4,400
4,000

100,400

62,210

105,222

(67,032)

0
(27,125)
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1998
Actual

$123,084
4,167
4,588
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l‘ire Sub - District No. 1 of West Baton Rouge Parish
Notes to the Financial Statements
December 31, 1999

Introduction

The Firc Sub - District No. 1 of West Baton Rouge Parish was established by the parish governing authority,
under the provisions of Louistana Reviscd Statute 40:1506. The "Sub - District” was created to do and
perform all acts necessary and proper for the purpose of providing fire protection service within the Addis
sub - district. The Sub - District is governed by a chief executive officer and a board of commissioners, in
accordance with Louisiana Revised Statute 40:1506. The members of the governing body scrve without pay,
including per dicm.

1. Summary of Significant Accounting Policies
A. Basis of Presentation

The accompanying {inancial statements of Fire Sub - District No. 1 of West Baton Rouge Parish have
been prepared in conformity with gencrally accepted accounting principles (GAAP) as applied to
governmental funds. Generally accepted accounting principles for local governments include thosc
principles prescribed by the Governmental Accounting Standards Board (GASB), then American
Institute of Ceriified Public Accountants in the publication Audits of State and l.ocal Governmental
Units and by the FFinancial Accounting Standards Board (where applicable).

B. FFmancial Reporting Entity

The Sub-1istrict's combined {inancial statements include the accounts of Fire Sub-Iistrict No. 1's
operations. ‘The criterna for including organizations as component units within the Sub-District's
reporting entity, as set forth in Sectton 2100 of GASB's Codification of Governmental Accounting and
I'inancial Reporting Standards, include whether:

- the organization is legally separate (can sue and be sued in their own name)

- the Sub-District holds the corporate powers of the organization

- the Sub-District appoints a voting majority of the organization's board

- the Sub-District is able to impose its will on the organization

- the organization has the potential to impose a financial benefit/burden on the Sub-District
- there is fiscal dependency by the organization on the Sub-District

I'or financial reporting purposes, the Fire Sub - District No. 1 of West Baton Rouge Parish includes
all funds, account groups, and activitics that are controlled by, or dependent on, the Sub - District’s
executive and legislative branches (the chief executive officer and board of commissioners). The
accompanying financial statements present only information on the funds maintained by the Sub -
District and do not present information on any other governmental entity.



FFire Sub - District No. 1 of West Baton Rouge Parish
Notes to the I<inancial Statements
Dccember 31, 1999

1. Summary of Significant Accounting Policies (Continued)

b
i

1,

Fund Accounting

The accounts of Fire Sub - District No. 1 of West Baton Rouge Parish are organized on the basis of
funds and account groups, each of which is considcred to be a separate accounting entity. "T'he
operations of each fund or account group are summarized by providing a separate sct of sclf-balancing
accounts which include assets, liabilitics, fund equity, revenues and expenses or expenditures, as
appropriatc. Government resources are allocated to and accounted for in individual funds based upon
the purposes for which they are to be spent and the means by which spending activitics arc controlled.
The following funds and account groups are utilized by the Sub - District:

Governmental Funds Types:

The General Fund is the main operating fund of the Sub-District. This fund is uscd to account for
financial resources except those required to be accounted for in another fund,

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of,
gencral long-term debt principal and interest.

General Fixed Asscts:

The General FFixed Assets Account Group is used to account for the fixed asscts used in governmental
fund type operations.

General Long-Term _Debt:

The General Long-Term Debt Account Group is used to account for the unmatured general long-term
ltabilitics of the governmental unit.

Basis of Accounting

The modified accrual basis of accounting is used by all governmentat fund types. Under the modified
accrual basis of accounting, revenues are recognized when susceptible (o accrual (1.¢., when they
beecome both measurable and available). "Measurable” means the amount of the transaction can be
determined, and "available” means collectible within the current period, or soon enough thercalter (o
be used to pay liabilitics of the current period. The Sub - District considers sales taxes available when
in the hands of the intermediary collecting governments and are recognized as revenucs at this time.
Lixpenditures arc recorded when the related fund liability 1s incurred.



Firc Sub - District No. 1 of West Baton Rouge Parish
Notes (0 the Financial Statements
December 31, 1999

1. Summary of Significant Accounting Policies (Continued)
I:. Budget and Budgetary Accounting

The Sub - District follows these procedures in establishing the budgetary data reflected 1 these
financial statcments:

. The Executive in charge prepares a proposed budget and submits same to the Board of
Commissioners prior to the beginning of each year.

2. The budget 1s adopted through passage of a resolution at the first board mecting ol cach fiscal
ycar.

"t

All budgelary appropriattons lapse at the end of each fiscal ycar.

4. Budgcts for the General IF'und are adopted on a basis consistent with gencerally accepled accounting
principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time 1o time
by the Board of Commissioners.

S

Expenditures may exceed budgeted amounts providing funds are available and subscquent o the
board's approval.,

6. PFormal budgetary mitegration is employced as a management control device. Budgeted amounts

included In the accompanying financial statements include the original adopted budget and all
subscquent amendiments.  All budgetary appropriations tapse at the end of cach fiscal year.

F. Lincumbrances
Lincumbrance accounting is not employed by the Sub - District.

G.  Taxed Asscts
The accounting and reporting trcatment applied to fixed assets associated with a fund are determined
by its measurement focus. All governmental fund type operations are accounted for on a spending or

"financial {low" measurcment focus and only current assets and current fiabilities are generally
included on their balance sheets.




Iirc Sub - District No. 1 of West Baton Rouge Parish
Notes to the Hinancial Statements
December 31, 1999

1. Summary of Significant Accounting Policies (Continued)
G. Fixed Asscts (Contthued)

Fixed assets used in governmental fund type operations are accounted for in the General Iixed Assets
Account Group, and are recorded as expenditures in the governmental fund types when purchased.
No depreciation has been provided on such assets. Al fixed asscts are valued at historical cost or
estimated historical cost if actual historical cost is not available. Donated asscts arc valued at thenr
estimated fair value on the date donated. The Sub - District does not capiialize infrastructure (lines,
hydrants, ctc.) but records such expenditures as current expenses. The Sub - District does not
capitalize construction period inferest,

[H. Compensated Absences

Employees of the District work part - time, and therefore, the District docs not have a formal leave
policy,

[. Total Columns on Statcments

Total columns on the statements are captioned Memorandum Only to indicate that they arc presented
only to facilitate financial analysis. Data in these columns do not present financial position or results
of opcratious in conformity with generally accepted accounting principles. Neither s such dala
comparablc to a consolidation. Interfund climinations have not been made in (hie aggregation of (his
data.

2. Cash and Cash Investiments
Cash -
AL December 31, 1999, the carrying amount (book balance) of the Sub - District's deposits (cash) was
$218,458 and the bank balance was $224,726. Of the bank balance, $106,874 was covered by federal
depository insurance, $41,619 was covered by Securities Investor Protection Corporation (SHPC) and the
remaining balance of $76,233 was sccured by deposit collateral consisting of pledged securitics having a

market value of $700,000, held in the fiscal agent bank’s name (Risk Category 3).

[nhvestments -

Under state faw, the District may invest in United States Bonds, treasury notes or certificates and
certificates of deposit. These are classified as investments if their original maturitics exceed 90 days. Ad
year ¢nd the Sub - District held no investments,

10
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Fire Sub - District No. 1 of West Baton Rouge Parish
Notes to the IFinancial Statements

December 31, 1999

3. Restricted Cash

[n accordance with Scction 16 of the Resolution of the Board of Commissioners of West Baton Rouge
Parish Fire Protection District No. 1, adopted on May 27, 1998 by the governing body of I“ire
Sub-District No. | of West Baton Rouge Parish, proceeds derived {rom the sale of Certificates of
Indcebtedness Series 1998A in the principal amount of $250,000, arc restricted for usc in paying the cost
of acquiring the "Project”, as defined in the resolution as the construction and purchase of a fire station,
At December 31, 1998, total cost paid on the project amounted to $169,528, leaving $80,472 of the
procecds available for use in the project. The “Project™ was compleied during 1999, conscquently, there
was no restricted cash at December 31, 1999,

4. Changes in General Fixed Assets

A summary of the general fixed assct group is as follows:

Balance Batance
Jan. 1, 1999 Addulions Delctions Dee. 31, 1999
Fquipment -
Fire fighting $ 125079 $ 3,059 $ 0 $ 128138
Olfice 13.194 2,917 0 16,111
Vchicles 8860606 () 0 88,660
[.and 92.000 0 0 02.000
Fire Station Building ¢ 259,801 0 259801
Construction in progress -
- Fire Station 206,844 52,957 259 801 ()

$ 525783 $ 318,734 § 259,801 $

—— - e e —a A — = —_— e —— e —— — —r—r 1 mr—— -

S8 T16

—— — — e — = = = L T T— —_— e . — —— e —— —

5. Sales Tax Revenues

Sales tax revenucs arc collected by the West Baton Rouge Parish Sales Tax Department for the West
Baton Rouge Fire Protection District No. 1 (the District). The Fire Sub - District No. | of West Baton
Rouge Parish participates with other sub - districts in the District sales tax revenue, rcceiving 9.2 % of the

District’'s distributable portion. Sales tax revenues comprise 94 % of total revenue received by the Sub -
District in 1999,

k]



Fire Sub - District No. 1 of West Baton Rouge Parish
Notes to the Financial Statcments

December 31, 1999

6. Agreement with the Town of Addis

The Fire Sub - District entered into a local scrvices agreement with the Town of Addis in January 1992 (o
provide fire protection within the Town. Under the terms of the agreement, the Town has agreed o do
the following:

1} l.easc all vehicles, equipment, and supplics belonging to the Town and for the use of the Addis
Volunteer Iire Department to the Sub - District, provided that the Sub - District shall bear the cost of

insurance coverage on all vehicles, equipment and supplies, said coverage to be approved by the Town
with certificates of such imsurance to be presented.

2y Pecrmit the Sub - District to use the Town's existing fire stations and Old Town Hall during, the term of
the agreement, provided that the Sub - District shall provide insurance coverage thercon at least equal
to the amount which the Town has in force on the date of the agreement and further provided that the
Town is lisied as an additional insured on the policy. However, insurance costs as (o Station #2 shall
be fifty (50%) percent to Town and Fifty (50%) percent to Sub District.

7. Related Party Transactions
The Sub-District entered into a lease agrecment with the Town of Addis for the lease of one 1995 Ford

Truck. The only consideration is for the Town to carry the truck on the Town's tlect policy. The
District 1s responsible for all costs related to the truck including payment of the insurance premium.

12



FFirc Sub - District No. 1 of West Baton Rouge Parish
Notes to the Financial Statements
December 31, 1999

8. General Long-Term Debt

Fire Protection District No. 1 of West Baton Rouge Parish and FFire Protection Sub-District No. 1 of
West Baton Rouge Parish enter into a Local Services Agreement, cifective April 1, 1998 for the public
purposcs of providing for the financing, construction, opcration and maintenance of the new fire station
in the Subdistrict and the owncership, operation and maintcnance thereot by the Sub-District. "T'he
agrecment stipulates that the District shall act as conduit issucr for and on behalf of the Sub-District as
necessary for incurring debt on bebalf of and for the use and benefit of Sub-District No. 1 under 1.RS
40:1506. The agreement furthur states that Sub-District agrees to make all payments required 1o pay
principal of and nterest on the certificate as they respectively fall duc from 1its portion of the District’s
parishwide 1/2 of 1% sales tax above statutory, necessary and usual charges of the Sub-District in cach of
the fiscal years during which the Certificate i1s outstanding.

On May 27, 1998 the governing board of Mire Protection Sub-District No. 1 approved a Resolution
authorizing the incurring of debt and the 1ssuance of a Certificate of Indebtedness, Serics 1998A of West
Baton Rouge Parish Fire Protection District No. 1, for the use and benefit of Fire Protection Sub-District
No. 1 of West Baton Rouge Parish for the purpose of constructing and purchasing a fire station, This
Certificate 1s 1ssued as a single, fully registered certificate in the principal amount of $250,000 with an
imterest rate of 5% per annum, and is subject to prepayment prior (0 maturity, in whole or in part, at a
price of par and accrued interest on July 1, 2000 and any business day thereafter, upon thirty days notice,

This certificate 18 sccured by and payable as to principal and interest from an irrevocable pledge and
dedication of the pledged revenues of the Sub- District.

Debt Service requirements to maturity are as follows:

Year Ending

December 30, _Principal _Interest Total Paid
2000 $ 20,000 $ 11,750 $ 31,750
2001 20.000 10,7350 30,750
2002 25.000 9,750 34 750
2003 25,000 8.500 33.500
2004 25,000 7,250 32.250
2005 25,000 6,000 31,000
20006 30,000 4.750 34750
2007 30,000 3.250 33.250
2008 ... 35,000 1,750 36,750

Totals $235.000 $ 63,750 $298.750
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Fire Sub - District No. 1 of West Baton Rouge Parish Schedule 1
schedule of Revenues, Expenditures and Changes in Fund Balance
Budget (GAAP Basis) and Actual - General Fund

Year ended December 31, 1999

Variance
Favorable
Budget Actual (Unfayorabie) 1998
REVENUE:
Intergovernmental - Parish:
Sales tax $92.000 $129, 362 $37.,362 %123 084
2% Fire Insurance Rebate 4 400 4 403 3 4 167
Interest income 4,000 4. 598 508 4,588
Miscellaneous income 0 118 118 545
Total revenues 100,400 138 481 38,081 132,384
EXPENDITURES:
Current - Public Safety - Fire:
Salaries 2,400 2,400 C 2.400
Gas and ol 900 358 542 408
Legat 2,000 428 1,573 2,668
Accouniing 3,000 1,400 1,600 1,350
Offical journal 1,000 764 236 654
Insurance 16,000 12,992 2,008 5 966
LNilitities 6,500 5424 1,076 3.815
Telephone 1,500 1,522 (22) 1,052
Office supplies 1,200 44 1,156 69
Dues and subscriptions 200 82 118 0
Repairs 1o buildings 300 35 265 0
Repairs to equipment 7,500 7,442 58 3,876
Compuler upgrade 1,200 0 1,600 245
Hydrant expense 0 0 0 3,993
Tools and supplies 8,000 7,897 103 6,612
First aid supplies 2,000 1,916 4184 1,252
Uniforms 2,000 2,268 (268) 702
Parish radic repairs 500 13 487 0
Miscellaheous 3,500 299 3,201 4.701
Medicare tax expense 60 35 25 35
OAB Tax expense 150 149 1 149
Training 3,000 2,520 480 755
Total Current expenditures 62,210 47,588 14,622 40,707
Capital outlay 105,222 £8,933 46,289 213,976
Debt Service - Bond issuance costs Q 4 206 (4,2006) 0
Total expendilures 167,432 140,727 56,705 254 678
Excess Revenues Over (Under) Expenditures (67,032) 27,755 04,787 (122,294)

(Continued)
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Fire Sub - District No. 1 of West Baton Rouge Parish Schedule 1
Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget (GAAP Basis) and Actual - General Fund
Year ended December 31, 1999

Variance
Favorable
Budget Actual {Unfavorable) 1998
Other Financing Sources {Lses):
Proceeds from Certificates of indebtedness 0 0 0 250,000
Operating fransfers In {(Qut)
Debt service (27,125} (27,125) 0 (5,972)
Total Other Financing Sources (Uses) (27,125) (27,125) ¥ 244 028
E:xcess Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing (Uses (94,157) 630 04,787 121,734
BEGINNING FUND BALANCE 04 157 225,762 131,605 104 028
ENDING FUND BALANCE 30 $226,392 $226,391 $225,762
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W. Kathleen Beard

Certified Public Accountant
210 Last Main St. - P. O. Box 8§11
New Roads, Louisiana 70760
(504) 638-3111

Meomber:
Amcrican Institute of CPASs
Socicty of Lomsiana of CPAs

REPORT ON COMPLIANCE AND ON INTERNAIL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

I'o Mr, Carroll PP. Bourgeois, Executive in Charge and
Members of the Board of Commissioners
Iire Sub - District No. 1 of West Baton Rouge Parish

[ have audited the gencral purpose financial statements of the Fire Sub - District No. 1| of Wcest Baton
Rouge Parish, as of and for the year cnded December 31, 1999, and have issucd my report thercon dated
hune 27, 2000. 1 have conducted my audit in accordance with genecrally accepted auditing standards, and
the standards applicable to financial audits contained in Government Auditing Standards, 1ssucd by the
Comptroller General of the United States.

Compliance

As part of obtaining, reasonablc assurance about whether the Hire Sub - District No. 1T of West Baton
Rouge Parish’s general purposc financtal statements are free of material misstatement, 1 performed tests
of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opmion on comphiance with those provisions was not an objective of my audi
and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of
noncompliance that arc required (o be reported under Government Auditing Standards.

Intcrnal Control Over Financial Reporting

In planning and performing my audit, 1 considered the Fire Sub - District No. 1 of West Baton Rouge
Parish’s internal control over financial reporting in order to determine my auditing procedures for the
purpose of expressing my opinion on the general purposc financial statements and not to provide
assurance on the internal control over financial reporting. My consideration of the iternal control over
financial reporting would not necessarily disclose all matters in the iternal control over financial
reporting that might be material weaknesses. A matertal weakness 1s a condition in which the design or
opcration of one or more of the internal control components docs not reduce 1o a relatively low level the
risk that misstatements in amounts that would be material in relation to the general purposc financial
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statcments being audited imay occur and not be detected within a timely period by employcecs in the
normal course of performing their assigned functions. I noted no matters involving the internal control
over financial reporting and its operation that I consider to be a material weakness.

This report 1s intended for the information of the Executive in charge and members of the Board of
Commissioners of )iire Sub - District No. 1 of West Baton Rouge Parish and the State of Louisiana.
However, this report 1s a matter of public record and its distribution is not limited.

0 Fadilion’ e

W. Kathleen Beard
Certificd Public Accountant
Junc 27, 2000
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