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INDEPENDENT A UDITO RS' REPO RT 

To tile Board of Directors 
C oncordia Subslauce A buse C ouncil 

W e have audited the accom panying statem ent of financial position of Concordia Substance Abuse 

Council (a nonprofit organization) as of June 30, 1999 and 1998, and the related statem ents of 
revenues, expenditures, fund balances and cash flow s for the year then ended. T hese financial 
statem ents are the responsibility of thc C ouncil's m anagem ent. O ur responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, Governm ent 
A uditing Standards, issued by the Com ptroller G eneral of the United States, and the provisions of 

Offi ce of M anagement and Budget Circular A-133, Audits of Institutions oftligher Education and 
Other Nouprofit Institutions. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about w hether the com bined financial statem ents arc free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts aud 
disclosures in the com bined financial statem ents. An audit also includes asscssing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem eut presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the com bined financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Concordia Substance Abuse Council as of Juue 30, 1999 and 1998, 
and the results of its operations for the year then ended in conform ity w ith generally accepted 
accounting principles. 

In accordance with Governm ent A uditing Standards, w e have also issued our report dated M arch 8, 
2000 on our consideration of Coucordia Substance A buse Council's internal control over financial 
reporting and our tests of its com pliance with certain provisions of laws, regulations, contracts and 
grants. 



To the Board of Directors 
C oncordia Substance Abuse Council 
Page Tw o 

O ur audit w as perform ed for the purpose of form ing an opinion on the basic financial statem ents of 
C oncordia Substance Abuse Council taken as a whole. The accom panying schedule of expenditures 
of federal awards is presented for purposes of additional analysis as required by U. S. O ffi ce of 
M anagem ent and Budget Circular A-133, "A udits of States, Local G overnm ents, and N on-Profit 
O rganizations," and is not a required part of the basic financial statem ents. Such inform ation has 

been subjected to the auditing statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, is fairly stated, 
in all m aterial respects, in relation to the basic financial statem ents taken as a whole. 

Fcrriday, Louisiana 
M arch 8, 2000 
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C O N C O R D IA SU BSTA N C E A BU SE C O U N CIL 

ASSET~ 

C urrent assets: 

Cash 
G rant rcceivable 

Total current assets 

Equipment (Note 3) 
(net of accumulaled depreciation) 

Total assets 

June 30, 1999 and 1998 

C urrent liabilities: 

B ank overdraft 

A ccounts payable 
A ccrued com pensated absences 

T otal liabilities 

N et assets: 

Permanently restricted (N ote 4) 

Total liabilities and fire d balance 

$ 399 
7,255 

7,654 

48,344 

1998 

$ 450 
11,550 

12,000 

71,231 

55,998 83,231 

10,460 

6,484 
240 

17,184 

38,814 

17,797 

5,925 

240 

23,962 

59,269 

$ 55,998 $ 83,231 

The accom panying notes are an integral part of this statem ent. 
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CO NC ORD IA SUBSTA NCE A BUSE CO UNCIL 

For the Y ear Ended June 30, 1999 

W ith Com parative Totals for June 30, 1998 

REV EN UES: 

G rant from governm ental agency 

G rant from  foundations 

Client fee incom e 
M iscellaneous incom e 

T otal revenues 

G EN ERA L A ND A DM IN ISTRATIV E EXPENSES: 

Salaries 

Payroll taxes 

Travel 

O perating services 

Supplies 
Professional services 

Total general and adm inistrative expenses 

EX C ESS DEFICIEN CY O F REV ENUES OV ER 

EX PEN SES 

N ET A SSETS A T BEG IN N IN G O F PER IO D 

NET A SSETS AT END O F PERIO D 

1999 

$ 357,897 

5,513 
4,014 

367,424 

194,063 

16,753 

29,222 

95,061 

30,414 
22,366 

387,879 

(20,455) 

59,269 

1998 

$ 375,426 

12,000 

10,434 
1,885 

399,745 

184,096 

17,207 

20,593 

86,790 

60,411 
21,036 

390,133 

9,612 

49,657 

$ 38,814 $ 59,269 

The accom panying notes are an integral part of this statem ent. 
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CONCORDIA SUBSTANCE ABUSE COUNCIL 

For the Y ear Ended June 30, 1999 

W ith Com parative Totals for June 30, 1998 

Cash flows from operating activities: 
G rants received 

O ther revenues received 

Cash paid em ployees 
Cash paid to suppliers for goods and services 

Net cash disbursed to operating activities 

Cash flows from non-capital financing activities: 

Cash flows from  capital and related financing 
activities: 
Acquisition of capital assets 

Cash flows from financing activities 

Net decrease in cash 

Cash at I)eginning of year (overdraft) 

Cash at end of year (overdraft) 

Reconciliation of net operating incom e to cash 

provided by operating activities: 

Net income (loss) 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

D epreciation 

(Increase) decrease in: 
G rant receivable 
Increase in: 

Accounts payable 

Net cash provided by operating activities 

$ 362,192 
9,527 

(194,063) 
(156,330) 
21,326 

$ 383,938 

12,319 
(184,096) 
(178,088) 
34,073 

None None 

(14,040) (44,311) 

N one 

7,286 

0 7,347) 

N one 

(10,238) 

(7,109) 

(10,061) (17,347) 

(20,455) 9,612 

36,927 

4,295 

559 

$ 21,326 

The accom panying notes are an integral part of this statem ent. 
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26,670 

(3,488) 

1,279 

$ 34,073 



1. O RG A N IZATIO N 

CO NC O RD IA SUBSTA NCE A BUSE C O UNCIL 
Notes to the Financial Statem ents 

June 30, 1999 and 1998 

C oncordia Substance A buse Council w as organ~ed as a nonprofit era 'potation without capital 
stock under the law s of the State of Louisiana in1994. The organ~ation was form ed to provide 
snbstancc abuse treatm ent to m en and w om en for alcohol and drug abuse in the Concordia 
Parish area. The organization also operates an outreach program  for alcohol and drug abuse. 
Tile council's prim ary revenues are from  federal grants. 

2. SU M M A RY O F SIG NIFICANT AC CO UNTING PO LICIES 

Provcrtv. Plant and EauiDm ent 

Property, plant and equipm ent are carried at cost. D epreciatiou is com puted using the 
straight-line m ethod over the estim ated useful lives of the respectiw ~ assets. W hen assets are 
retired or othcrwise disposed of, the cost and related accum ulated depreciation are rem oved 
from  the accounts and any resulting gain or loss is reflected in incom e for the period. The 
cost of m aintcnance and repairs is charged to expense as incurred; significant renew als and 
betterm ents are capitalized. 

b) Income Taxes 

The Council has been granted tax exempt status as provided by Section 501 (c) (3) of the 
Internal R evenue (:ode. 

c) Basis of Accounting 

Revenue is recognized w hen grant funds are earned. Expenses are recognized when 
incurred. 

d) Estimates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires the use of m anagem ent's estim ates. 

C ash and Cash Eauivalents 

The C ouncil considers all highly liquid investm ents with a m aturity of three m onths or less 
when purchased to be cash equivalents. Cash and cash equivalents for purposes of the 
statem ents of cash flow s exclude perm anently restricted cash and cash equivalents. 



3. EQUIPM ENT 

CO NCO RDIA SUBSTA NCE A BUSE CO UNC IL 
Notes to the Financial Statem ents 

June 30, 1999 and 1998 

Equipm ent is stated al cost. M ajor classes of equipment are as follows 

Autom obiles 

O ffi ce equipm ent 
Less: accum ulated depreciation 

Total equipm ent 

$ 60,134 
77,738 

(89,528) 

$ 60,134 
63,698 

(52,601) 

$ 48,344 $ 71,231 

4. PERM A NEN TI,Y RESTRICTED FUN D BALANCE 

The fund balances are restricted to providing substance abuse treatm ent to m en and wom en for 
alcohol and drug abuse. 

5. SU M M A RY O F G RA NTS 

Concordia Substance Abuse C ouncil was prim arily funded through the follow ing grants for the 
period ended June 30, 1999: 

CFDA/ 
G rant 

Contract 

Num ber_ 

Louisiana Departm ent of 

Ilealth and llospitals 1H07T10046001 

Departm ent of H ealth and 
llum an Services 
Public H ealth Service 
Rural ltealth O utreach 
Dem onstration Program 93.912 

Total grants 

- 7-- 

(~Fant 

Contrac| 
Period 

R ecognized 

~uppo~ 

07/01/98 - 

06/30/99 $ 128,772 

07/01/9 8 - 
06/30/9 9 229,125 

$ 357,897 



SU PPLEM EN TA L INFO R M A TIO N 



Current assets: 
Cash 
Grant receivable 

Total 

Plant & equipm ent, nel of 
accum ulated depreciation 

Total assets 

CONCORD 1A SUBSTANCE ABUSE CO UNCIL 

Liabilities: 
C urrent liabilities 
Bank overdrafts 

Accounts payable 
Accrued com pensated absences 

Total liabilities 

Fund equity: 

Permanently restricted (Deficit) 

JUNE 30, 1999 

DI|I| O ffice of 

Alcohol &  

Dru__ ~_A~  

Rural Health 

O utreach 

Dem onstration 

Program Total 

$ 380 $ 

380 

9,454 

9,834 

10,460 

2,010 
240 

12,710 

19 $ 
7,255 

7,274 

38,890 

46,164 

4,474 

4,474 

399 
7,255 

7,654 

48,344 

55,998 

10,460 
6,484 
240 

17,184 

(2,876) 41,690 38,814 

Total liabilities and fund equity $ 9,834 $ 46,164 $ 55,998 

The accom panying notes are an integral part of thls statem enL 



O perating revenues: 
G rant revenue 

Client fee 
M iscellaneous 

Total operating revenues 

CONCORDIA SUBSTANCE ABUSE COUNCIl, 

General and Adm inistrative Expenses 
Salaries 
Payroll taxes 
Travel 

Operating services 
Supplies 
Professional services 

Total general and adm inistrative 

expenses 

(DEF'ICIT) OF REVENUES OVER 
EX PENDITURES 

YEAR ENDED JUNE 30, 1999 

NET ASSETS AT BEG INNING O F PERIOD 

DH H Office of 

Alcohol & 

Drug Abuse 

Rural Health 

Outreach 

Demonstration 

P o~ g~am Total 

128,772 $ 
5,513 
4,014 

138,299 

65,524 
5,806 

6,996 

51,947 
14,744 
2,766 

147,783 

(9,484) 

6,608 

229,125 

229,125 

128,539 
10,947 
22,226 
43,114 
15,670 
19,600 

240,096 

(10,971) 

52,661 

357,897 

5,513 
4,014 

367,424 

194,063 
16,753 
29,222 

95,061 
30,414 
22,366 

387,879 

(20,455) 

59,269 

NET ASSETS AT END OF PERIOD (DEFICIT) $ (2,876) $ 41,690 $ 38,814 

The accompanying notes are all integral part of this statem ent. 
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OTHER REPORTS REQUIRED BY 
G O V ERNM ENT AU DITING  STA NDA RD S 

The following pages contain reports on internal control structure and com pliance with laws and 
regulations required by Governm ent A uditing Standards', issued by the Com ptroller G eneral of the 
U nited States. 
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])1 NNIS I( S%VI [z[ I(, (I'A 
I I M 'I} } % ]IOI'KINS, (i'A 
SUSAN L M AN(~I (I'A 

IOIIN M ION]g, CI'A 1!)2] 1983 

S\VII ZLR, II0t)KINS & MANGE 
Certified Public A ccountants 

REPO RT O N CO M PLIA NCF AN D O N INTER NA L CO NTRO l, O V ER 
FINA NC IA L REPO RTING BA SED O N AN AUD IT O F FINANCIA L STATEM ENTS 
PER FO R M ED IN A CCO RDAN CE W ITH G O VERNM EN T A UDITING  STA N DARD S 

To the Board of D irectors 
C oncordia Substance A buse Council 

W e have audited the financial statements of Concordia Substance Abuse Council (a nonprofit 
organization) as of and for the year ended June 30, 1999, and have issued our report thereon dated 
M arch 8, 2000. W e conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Governm ent A uditing Standards, issued 
by the Com ptroller G eneral of the United States. 

C omp liance 

A s part of obtaining reasonable assurance about w hether Concordia Substance A buse C ouncil 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with 
certain provisions of law s, regulations, contracts, and grants, noncom pliance w ith which could have 
a direct and m aterial effect on the determ ination of rm ancial statem ents am ounts, llow ever, 

providing au opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, w e do not express such an opinion. The results of our tests disclosed an instance of 
noncom pliance that is required to be reported under Governm ent A uditing Standards which is 
described in the accom panying schedule of findings and questioned costs as item 99-02. 

Internal Control O ver Financial Rcl~ortina 

In planning and perform ing our audit, we considered Concordia Substance Abuse Council's 
internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. O ur consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control over financial reporting 
that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low level 
the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. A reportable condition is described in the 
accom panying schedule of findings and questioned costs as item  99-01. 

I'. o. BOX 478 FEI/Rll)AY, IA 71334 
OI H C[(S IN NA'FCtlliZ, M ISSISSII'PI 
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T o the Board of Directors 
C oncordia Substance Abuse Council 
Page Tw o 

This report is intended for the inform ation of m anagem ent and the Legislative A uditor of the State 
of Louisiana. H ow ever, this report is a m atter of public record, and its distribution is not lim ited. 

Ferriday, Louisiana 
M arch 8, 2000 
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CO NCO RD IA SUBSTA NCE A BU SE CO UNCIL 
FERRIDAY , LO U ISIA NA 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 1999 

A . Sum m ary of A udit R esults 

1. The auditor's report expresses an unqualified opinion on the general-purpose financial 
statem ent of the Concordia Substance Abuse C ouncil. 

IL Internal Control Findings 

99-01 Segregation of Duties 

Condition: D ue to the size of the Concordia Substance A buse Council's accounting staff, 
there is an insuffi cient segregation of duties to have an effective internal 

control. 

Since the cost of an internal eontroi system  should not outw eigh the benefits 
derived from  it, w e can only recom m end that the com pany consider and 
analyze the costs versus the benefits associated with hiring additional 

accounting personnel. 

R esponse: The m anagem ent concurs w ith the finding. 

C . C om pliance Findings 

99-02 Audit C om pletion Date 

Condition: The audit w as due to be com pleted six m onths after the close of the year. The 
year closed on June 30, 1999 and the audit w as due to be com pleted by 
Decem ber 31, 1999. The engagem ent letter w as signed by the com pany on 
January 10, 2000 and w as approved by the Louisiana Legislative Auditor on 

February 3, 2000. 

Louisiana R evised Statute 24:513 provides that the audit w ork cannot begin 
until the Legislative Auditor approves the engagem ent letter. Concordia 
Substance A buse Council did not allow tim e for the engagem ent letter to be 
approved early enough for the audit to be com pleted within six m onths after 
the closing date. W e ~'ecom m end that in the future the engagem ent letter be 
signed and approved early enough for the audit to be com plete in accordance 

w ith the law . 

Response: The m anagem ent concurs w ith the finding. 

- 14- 



i)1 NNJS i( SW J i *'l i{, ( I'A 
Jl M YL I~ HOPKINS, (I'A 
~USAN I M ANGI (I'A 

8W IIZt.R, IIOPK1N8 & MANGE 
Certified l)ublic A ccountants 

INDEPEND EN T A UDITO R 'S REPO RT O N 
SCH ED ULE O F FED ER AL AW A RDS 

To the Board of D irectors 
C oncordia Substance A buse Council 

W e have audited tbe financial statem ents of Concordia Substance Abuse Council (a nonprofit 
organization) for the year ended June 30, 1999, and have issued our report hereon dated M arch 8, 
2000. These financial statem ents are the responsibility of the O rganization's m anagem ent. O ur 
responsibility is to express an opinion on these basic financial statem ents based on our audit. 

~ le conducted our audit in accordance with generally accepted auditing standards, Governm ent 
A uditing Standards, issued by the Com ptroller G eneral of the United States, and the provisions of 

Offi ce of M anagement and Budget Circular A-133, Audits oflnstitutions oftligher Education and 
Other Nonprofit Institutions. Those standards and OM B Circular A-133 require that we plan and 
perform  the audit to obtain reasonable assurance about w hether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion. 

O ur audit w as m ade for the purpose of form ing an opinion on the basic fin ancial statem ents of 
C oncordia Substance A buse C ouncil taken as a whole. The accom panying schedule of federal 
aw ards is presented for purposes of additional analysis and is not a required part of the basic 

financial statements. The information in that schedule has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, is fairly 
presented in all m aterial respects in relation to the basic financial statem ents taken as a whole. 

Ferriday, Louisiana 
M arch 8, 2000 

E O. BOX 478 I I:RRI DAY, IA 71334 1318) 757-6511 lAX 1318) 757-7206 
O]:I:ICES IN NAI CIII~Z, M ISSISSIPPI 
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CO NCORDIA SUBSTAN CE ABUSE COUN CIL 

SCIIEDULE OF FEDERAL AW ARDS AND QUESTIONED COSTS 
FO R THE YEAR ENDED JU NE 30, 1999 

Federal G antor/Pass-through 
(;.ranior/Propram  Title 

Federal CFDA 

.Number 

Departm ent ltealth & tlum an Services 

Public H ealth Service - 
Rural ]tealth O utreach Dem onstration 
Program 93.912 

Questioned Costs 

- 16- 

Agency or 
Pass-through 

Number 

CSD000308-01-0 

NO NE 

Federal 

Exucnditures 

$ 221,837 



CON CORD IA SUBSTA N CE  AB USE  CO UN CIL 

M arch 8, 2000 

Sw itzer, Hopkins & M ange 
Post Offi ce Box 478 
Ferriday, Louisiana 71334 

CO NC O RD IA DETO X 
P. O . BO X 176 

FER R1D A Y , L O UISIA N A 71334 

Re: Audit for year ended June 30, 1999 

D ear M r. Hopkins 

In response to the tw o audit findings included in the audit of Concordia Substance Abuse Council, lnc. as 
of June 30, 1999, we have the follow ing response: 

Finding 99-01 Segregation of duties 

W e are aw are that segregation of duties is an im portant internal control, how ever w e have so few 
em ployees in the accounting departm ent of our operation that we can not segregate duties. W e 
also have no plans to add to our accounting departm ent and w e w ill have to compensate this intern al 
control w eakness by supervising our staff closely. 

Finding 99-02 - Late filing of audit report 

W e are aw are that the audit report is late and we will take steps to insure that next year the audit is 
com pleted w ithin the tim e lim it set by law . 

Please let us know if you have any questions 

- 17- 

Sincerely, 


