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BO ARD O F COM M ISSION ERS 
ttOUS1NG AUTHORITY OF TOW N OF GRAM BLING 
GRA M BH NG , LO UISIANA 70806 

I have audited the accom panying general purpose financial statements of the Housing 

Authority of the Town of Grambling (PHA) as of and for the year ended September 30, 
1999, as listed in the table of contents. These general purpose financial statements are 
the responsibility of the PH A's m anagem ent. M y responsibility is to express an opinion 
on these general purpose financial statements based on my audit. 

1 conducted my audit in accordance with generally accepted auditing standards applicable 

to financial audils contained in Government Aud~  Stan daJ s, issued by the 
Com ptroller General of the United States, and provisions of the Louisiana Governm ental 
Audit Guide. Those standards required that 1 plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statements are free of 
material m isstatem ent. An audit includes examining, on a test basis, evidence supporting 
the am ounts and disclosures in the general purpose financial statem ents. An audit also 
includes assessing the accounting principles used and the significant estimates made by 
management, as well as evaluating the overall general purpose financial statement 
presentation I believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the general purp ose financial statem ents referred to above present fairly in 
all m aterial respects, the financial position of the H ousing Authority of the Town of 
Grambling as of September 30, 1999, and the results of its operations and changes in its 
total equity for the year ended in conform ity with generally accepted accounting 
principles. 

As described in Note A to the financial statements, the PH A has changed from the 
Govern m ental Funds to the Enterprise Funds m ethod for the year ended September 30, 
1999. 



In accordance with G overnm ent Auditing St~ dards~ I have also issued a report dated 
M ay 9, 2000 on my consideration of the PHA 's intern al control over financial reporting 
and my tests of its com pliance with certain law s, regulations, contracts, and grants. 

M y audit w as conducted for the purpose of form ing an opinion on the general purpose 
financial statements of the PHA taken as a whole. The com bining and individual fund 
financial statem ents and schedules, as well as the accom panying schedule of expenditures 
of federal a.wards is presented for purposes of additional analysis as required by the U .S. 
Offi ce of/Vlanagement and Budget Circular A-133. Audits of States Local Govern ments 
and N on P_ rQfit oLg_ani_zations, and is not a required part of the general purpose financial 

statements. Such information has been subjected to the auditing procedures applied in 
the audit ,3f the general purpose financial statem ents and, in my opinion, is fairly 
presented in all material respects in relation to the financial statem ents and any other 
included supplementary inform ation taken as a whole. 

This report is intended solely for the inform ation and use 
of the PH A, and for filing w ith the D epartm ent of tfLrD 
other purp ose. 

M ay 9, 2000 

of the Board of Com missioners 

an~ shou!d not he used for any 
_ . .

i 

~.:___!~ 
W illiam Daniel M cCaskill, CPA 

A Professional Accounting Corp oration 



Housing Authority of the Town of Gram bling 
CO M BINED BALANCE SHEET -- ALL FUNDS 
Septem ber 30, 1999 

ASSETS 
Current assets: 
Cash and cash equivalents 

Tenants rents receivable(net) 
Accounts and notes receivables 
Prepaid expenses and other assets 
Inventories 
Interprogram due from 

Total current assets 

Fixed asse~s (net) 

Total assets 

LIABILITIES AND FUND EQUI1~ 
Current liabilities: 
Accounts Payable and 
accrued liabilities 
Deferred revenues 
Current portion of long-term 
debt capital projects 
Security deposits 
Interprogram due to 

Total current liabilities 

Noncurrent liabilities: 
Noncurrent liabilities-other 
Noncurrent portion of 
long-term  debt 

"Total liabilities 

Fund equity: 

Contributed capital (net) 
Retained earnings 

Total fund equity 

"Total liabilities and fund 

equity 

see notes to financial statem ents 

ALL FUNDS 

260,307 
648 

8,041 
14,005 

401 
170.730 

454.132 

1.352,896 

1.807,028 

164,804 

9,550 
170,730 

345.084 

345.084 

1,429,681 
32,263 

1.461.944 

1.807,028 

EXHIBIT A 



Housing Authority of the Town of Gram bling EXHI~:~IT B 
COM BINING STATEM ENT O F REVUNUES, EXPENSE A ND 
CHANG ES IN RETAINED EARNING S--ALL FUNF]S 
For the year Ended Septem ber 30, 1999 

Operating revenues: 
Net tenant revenue, 
Tenant revenue-other 

Interest incom e 
Other incom e 
HUD PHA grants 
Other governm ent grants 

Total operating revenues 

O perating expenses: 
Adm instration 
Tenant services 

Utilities 
O rdinary m aintenance 
General expense 
Protective services 
Non-routine m aintenance 
Housing assistance paym ents 

O perating expenses, before depreciation 

Operating income/(Ioss) before depreciation 
Depreciation expense 
Net operating income/(loss) after depreciation 

Retained earnings(operating reserve), 9-30-98 
Add: HUD-REAC prior year GAAP adjustments 
Operating income.l(Ioss) before depreciation 

ALL FUNDS 

86,786 
3,055 
9,969 
10,612 
534,359 

131 

644.912 

136,063 
357 

9,825 
62,277 
46.745 

383.276 

638,543 

6,369 
101,218 
107.587 

28,774 

(2,88O) 
6.369 

Retained earnings (operating reserve), 9-30-99 32,263 

Net HUD contribution, 9-30-98 

Current year addition and REAC adjustments 
Net HUD contribution, 9-30-99 
Net other contribution, 9-30-99 
Net contributions, 9-30-99 

3,853,363 

(2,423,702) 
1,429,661 

20 
1.429.681 

Total Equity, 9-30-99 1,461,944 

see notes to financial statem ents 



Housing Authority of the Town of Grambling 
COM BINING STATEM ENI O F CASH FLO W S -- ALL FUNDS 
For the Year EndeC; Septem ber 30, 1999 

BAD DEBTS-TENANI" RENT NOT INCLUDED 
Cash flows from operating 
activities: 

Cash received frorn tenants 
Cash received frorn other incom e 
Cash paid for goods and services 
Cash paid to em ployees 

Net cash provided by operating activities 

Cash flows from noncapital 
financing activities: 
Operating grants and subsidies 

Cash flows from cal3ital and related financing activities 

Proceeds from grants 
Acquistion of capital assets 
Proceeds from issuance of notes 

Acquistion of capital assets 

Net cash used for capital and related 
financing activities 

Cash flows from investing activities 
Interest on investm ents 

see notes to financial statem ents 

ALL FUNDS 

89,841 
131 

(560,589) 
(77,954) 

(548,571 ) 

534.359 

9.969 

EXHIBFr C 
page 1 of 2 



Housing Authartty of the Town of Gram bling 
CO M BINING STATEM ENT O F CASH FLOW S--ALL FLOW S 
For the Year Ended Septem ber 30, 1999 

EXHIBIT C 
page 2 of 2 

Reconciliation of operating incom e to net cash provided by operating activities 

Adjustments to reconcile 
operating incom e to net cash 

Net HUD-REAC Adjustments-Non Cash 

(Increase) decrease in tenant 
rents receivablE, 

(Increase) decrease due from US Dept of HUD 
(Increase) decrease due in supplies inventory 
(Increase) decrease in prepaid insurance 
(Increase) decrease in undistributed debits 
(Increase) decrease in accts receivable misc. 
Increase (decrease) in accounts pay other govts 
Increase (decrease)in accounts 
payable and accrued liabilities 

Increase (decrease) in accounts payable HUD 
Increase (decrease) in accrued vacation pay 
Increase (decrease) in deferred revenues 
Increase (decrease) in tenant security deposits 

Total adjustments 

Change in cash and equivalents 
Beginning Cash 

Cash and cash equivalents end of year-Exhibit A 

see notes to financial statem ents 

(48,460.49) 

1,463.20 

(5,494.00) 
(401.o0) 

(1,578,08) 

(151.00) 

8,721.94 
26,115.00 

(3,600.00) 

(27,627.43) 

(27,627.43) 
287.934.43 

260.307.00 



~ou~  Aut~or~/o~ u~e TOWn of O~mbl~ng 
G~m~ g, LouB~n= 71245 
OOMBINEO STATEMENT OF RE'VENUES, E);PENOfTURE~ AND C~ d~/ES IN RETAINED 
GENERAL FUND FOR THE YEAR ENDE;O SE~pTEMBER 30, lgg9 

REVENUES 
Lrx~  Sour~  
~ eJJ~  RonmJ 
Int~rezr~ charge~ 
R~ ipUl fl~m the Sale of Equipment 
OU~r 
F~ e~l Sourcss 
OOem~r~ Subs~y 
~ nual Con~but~ons 
G~nt~ 
Total R~ nue~ 

EXPENDrTURES 
Cu~ent 
Ad m fnlsm=bon 
ut~r,~s 
Or(llnaW Malnt~nanoe & Ope~t~on$ 
~rot~  Se rv',c~  
~,ene~l ~ ndeaure~ 
Tenant S,e ~Joe~ 
Housing A~s*sta n~  Payments 

O~bt Se~  
Pr~l~lpal Retirement 
Interesl & ~ nk Charg~ 
lotal Expendr0zr~  

HUD-REAC pdor year GAAP adjustments 
her EXCESS (OEFICIENCY) OF REVENUES 
RETAINED EARNfNGS AT BEGINNING OF yEA~ 
~E[AJNED EARNINGS AT END OF yE~,R 

LOW RENT 
Budget 

2,01000 

FaVO~ble 
Vsf~  

082oo) 

8.300.00 1o,612 go 2,312 o~ 

77.004.00 77,004 00 

t61 624 00 179 285(~ 17.6~$ 00 

47,~~o0 00 51,371 (30 (3,821.00) 
~1,030 O0 9,82500 ~,20.~ go  
55,710 e,~ 62,277 0O (6,567OO) 

35,450 ~ 42,823 00 (7,373 (10) 
~.200 00  35700 84300 

7 700 (X~ 7.7D0 00  

158,6~0 0~ 16e,653 00 (8,013 go) 

2 g84 OG ~2.632 00  g,648 00  

~,350 00  
(9,048 CO) 

(g,648 00 ) 

SPECIAL REV ENUE 
Budget Actual 

8.272 DO 

897,675 O0 430062 00 

8~7,675 CO 438.334 00 8.272 00 

75,06400 57,39900 17,06~ 00 

3,922 00 (3,g22 DO} 

5S5,384 O0 383,27600 

6~0,446 CO  444,697 O0 13,74g CO 

2(;7/227 O0 (6,26300) 'Z2 015 O0 

- 0.53o 00) 
267.227 oO (8,283 00 ) 

(42 (30) (42 Co) 
267.18500 (7,835 00) 

s~  not~  to flnanc~at statemen~ 



TIlE H O USING A UTH O R ITY O F TH E TO W N O F G R AM BLING 
GRA M BL1N G, LOU ISIAN A 
N OTES TO THE FIN AN CIAL STATEM ENTS 

Itousing Authorities are chartered as a public corporation under the laws (LSA-RS 
40:391) of the State of Louisiana for the purpose of providing safe and sanitary dwelling 
accom m odations for the residents of Grambling, Louisiana. This creation was contingent 
upon the local governing body of the city or parish. The PH A is govern ed by a five 
member Board of Com missioners. The members, appointed by the M ayor of Grambling, 
Louisiana, serve a four year staggered term . 

Under the United States Housing Act of 1937, as amended, the U S Department of HUD 
has direct responsibility for administering low rent housing program s in the U nited 
States. Accordingly, HU D has entered into an annual contributions contract with the 
PHA for the purpose of assisting the PHA in financing the acquisition, construction and 
leasing of" housing units and to make annual contributions (subsidies) to the PHA for the 
purp ose of maintaining this low rent character. 

( 1 ) Fina0e_i._a3_J~eportin~g, Entity 

Generally accepted accounting principles require that the financial statements present the 
accounts and operations of the PH A and its com ponent units, entities for which the PH A 
is considered to be financially accountable. Blended component units, although legally 
separate entities, are, in substance, part of the PH A 's operations and data from these 
units, if any are combined w ith data of the PH A . Each discretely presented com ponent, if 
any, woukl be reported in a separate column in the com bined financial statements to 
em phasize that it is legally separate fi'om the PH A . As of September 30, 1999, and for 
the tlscal then ended, the PHA had no discretely presented component units or any 
com ponent units required to be blended in these finan cial statements. 

(2) Chang~j~_r! Accounting Principle 

For the year ended Septem ber 30, 1999, the PHA  has changed from the Government 
Funds M ethod to the Enterp rise M ethod. This change w as strongly recomm ended by the 

Real Estate: Assessment Center (REAC) of the Department of HUD. 

The Enterprise Funds M ethod accounts for operations in a man ner similar to a private 
business. Under this m ethod, all assets, including fixed assets, an d all liabilities are in 
one fund, an d one financial statement. 

The Enterprise Fund recognizes revenues and expenses on the full accru al basis. 
Revenues are recognized w hen earned an d becom e measurable. Expenses are recognized 
in the period incun'ed, if m easurable. In the prior m ethod used, the Governmental Funds 
M ethod, the modified accru al method was necessary . 



Depreciatic,n expense must be recognized for the Enterprise Fund. U nder the 
Governmental Funds M ethod, depreciation was optional and the PHA elected not to 
recognize it. 

REAC suggests that accumulated depreciation be charged to H UD Capital Contributions, 
not Retained Earn ings. REAC directs that soft costs from development and 
m odernization be deleted from fixed assets and charged to HU D Capital Contributions. 

REAC also directs PHA 's to deleted outstanding debt ow ed to H UD, annual 
contributions and debt am ortization funds receivable due from H UD, and close tern to 
HUD Capital Contributions. 

The amount of the September 30, 1999 operating reserve becom es the beginning retained 
earn ings. These is no cumulative effect on beginning retained earnings resulted from the 

accounting method change. 

(3) B udge!~ _._Da!ta 

The Pt-IA is required by its laU D Annual Contributions Contract to adopt annual budgets 
for the Low Rent H ousing Program and the Section 8 Program s. Annual budgets are not 

required for CIAP grants as their budgets are approved for the length of the project. Both 
annual and project length budgets require grantor approval. 

The PHA is under a lim ited budget review from H UD w ith the control category of total 
operating expenditures. If there are no overruns of the total operating expenditures, then 
HU D does not require budget revisions other than when there are substantial additions to 
nonroutine expenditures. 

The budget is prepared on a statutory (laUD) basis and does not contain a provision for 
uncollectible tenant receivables or depreciation. The budget does reflect furniture and 
equipm ent additions from  operations. 

(4) Cash and Cash Eouivalents 

The entity defines cash and cash equivalents to include certificates of deposit, m oney 
market funds, savings accounts, and demand deposits. 

(5) TenanAc R~cekv_aNes 

Receivables tbr rental and serv ice charges are reported in the General Fund, net of 
allowances for doubtful accounts. 

(6) Comnensated Absences 

Authority employees accrue personal leave, or com pensated absences, by a prescribed 
foilnula based on length of service. 



NOTE B - CAStt DEPO SITS W ITH FIN AN CIAL IN STITUTION S 

It is entity's policy for deposits to be secured by collateral valued at market or par , w hich 
is low er, less the am ount of the Federal D eposit Insurance Corporation insurance. The 
entity's deposits ar e categorized to give an indication of the level of risk assum ed by the 
entity at September 30, 1999. The categories are described as follow s: 

Category 1 -- Insured or collateralized w ith securities held by the entity or by its agent in 
the entity's name. 

Category 2-- Collateralized with securities held by the pledging financial institution's 
trust deparl:m ent or agent in the entity's nam e. 

Category 3 -- Uncollateralized, uninsured and unregistered, but with securities held by 
the bank, its agent, pledged to the PH A, but not in the PH A 's nam e. 

Cash Deposits, categorized by level of risk, (at cost, which approximates market) are: 

Total 
Bank Balances 

Category  

2 

$260,308 100,000 160,308 

Even though the pledged securities are considered uneollateralized (Category 3) under 
the provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a 
statutory  requirement on the custodial bank to advertise and sell the pledged securities 
wi th 10 days of being notified by the PHA that the fiscal agent has failed to pay deposited 
funds upon dem and. 

N OTE C --. ACTIVITIES OF THE PHA 

At September 30, 1999, the PHA  w as m anaging 98 units of low -rent under FW -1444, 
115 units of vouchers program under FW -2130, 80 units of under FW -1444 under the 
existing program , and 6 units under the moderate rehabiliation program 
(FW -21411,. 

N OTE D -.- CON TIN GEN CIES 

The entily is subject to possible examinations by federal regulators who determine 
compliance: with term s, conditions, law s and regulations governing grants given to the 
entity in the current and prior years. These exam inations m ay result in required refund by 
the entity to federal grantors and/or program beneficiaries. 



N OTE E -- H XED A SSETS 

As noted in N ote A. soft costs form erly capitalized have been written off and fixed assets 
are now depreciated on the straight-line method over their estim ated useful lives as 
follow s: 

Site im provem ents 
Buildings 
Building im provem ents 
N ondwelling stru ctures 
Equipm ent 

9-30-99 
Cost 

Land $120,589 
Buildings and Improvem ents 2,646,221 
Furn, equip & mach-dw ellings 49,549 
Furn, equip & m ach-adm in 211,869 
Leasehold im provem ents 624,752 

20 Years 
20 Years 
10 Years 
20 Years 
3 to 7 Y ears 

9-30-98 9-30-99 
Accum ulated Current Accumulated 
D epreciation D epreciation Depreciation 

1,347,574 
45,264 
69,448 
607,472 

85,374 
753 
533 

14_556 

1,432,948 
46,017 
69,981 

622,028 

$ 3,652,980 2,069,758 101,216 2,170,974 

All land and building are encumbered by a Declaration of Trust in favor of the United 
States of America as security for obligations guaranteed by the government and to protect 
other interests of the governm ent. 

NO TE F --. LON G-TERM  DEBT 

As noted ira Note A, long-term debt owed to HUD has been closed to HUI) Capital 
Contributions. For the year ended September 30, 1999, Housing Agency bonds 
outstanding of $192,140.88 w ere closed to capital contributions. 

NOTE G .-- RETIILEM EN T PLAN 

The entity provides benefits for all of its full-time em ployees through a defined 
contribution plan. In a defined contribution plan, benefits depend solely on am ounts 
contributed to the plan, plus investm ent earnings. Em ployees are eligible to participate 
after a six months exclusionary period. The employees contribute 5% and the entity 
contribute,; 8%  of the em ployee's base salary each m onth. The entity's contributions for 
each employee (and interest allocated to the employee's account) are vested 20% 
annually fix each year of participation. An em ployee is fu lly vested after 5 years of 
participation. 



The entity's total payroll in fiscal year ended September 
entity's contributions were calculated using the base 
Contributions to plan w ere $4,458.50 and $7,133.60 by 
respectively. 

30, 1999 w as $89,170. The 
salary am ount of $89,170. 
the em ployee and the entity, 

NOTE H -.. D ISCLO SURES ABO UT FA IR VALUE OF FINAN CIAL INSTRUM ENTS 

The follow ing m ethods and assum ptions were used to estim ate the fair value of each class 
of financial instrum ents for which it is practicable to estim ate that value: 

Cash and Investm ents 

The carrying am ount approxim ates fail value because of the short maturity of these 
instru ment s. 

NOTE 1 --. ACCO UNTING FOR TH E IM PAIRM EN T OF LON G-LIVED ASSETS 

The full amount of the carrying value of buildings and land im provem ents are deem ed 
recoverable from fi~ture cash flow s. 

NOTE J -- U SE OF ESTIM ATES IN Tilt'2 PREPARATION OF FINANCIAL 
STATEM EN FS 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported amounts and disclosures. Accotdingly, actual results could differ ti-om those 
estim ates. 



Housing Authority of the Town of Grambling SCHEDULE 
Town of G ram bling, Louisiana 
SCHEDULE O F EXPENDrTURES O F FEDERAL AW ARDS 
For the year ended Gram bling, Louisiana 

FEDERAL AG ENCY 
CFDA 
NO . 

LJ S Departm ent of Housing and Urban Developm ent Direct Program s 

Low  Incom e Housing: 
Operating Subsidy 
Leased 
Developm ent 
Total Low  Incom e: Housing 14.85o 

Section 8 Cluster: 
Vouchers 
Certificates 
M oderate Rehabilitation 
New Construction 
Substantial Rehabilitation 
Total Section 8 Cluster 

Com prehensive Grants 

(,'lAP 

14.855 
14.857 
14.856 
14.182 
14.182 

14.859 

14.852 

Public Housing Drug Elim ination Program : 
PHDEP 
Youth Sports 
TotaI PHD EP 14.854 
Shelter+ Care 14.238 
HO PE 14.858 
HOM E 14.239 
Child Care Food Program (USDA) 10.558 

TOTAL FEDERAL EXP[--NDITURES 

NOTE: This schedule of expenditures of federal awards is 
prepared on the HUD GAAP accounting. 

see notes to financial statem ents 

Federal Award 
Expenditures 

77.004 

77.004 

269,790 
157,269 
2.708 

429.767 

43.310 

550.081 



~ou~*in~ Authon~ of the City of Gr;imblin9 
COMBINING BALANCE; Sk~EET-A.L FUNDS 
September 30,1999 

SCHEDULE II Page 1 of 2 

ASSETS: 
CURRENT ASSETS 
Cash-unrestricted 

Cash-other restricted  
Cash-tenant security deposits 
Total Cash 

and development 

Accounts and notes receivable: 
Ac~ounts receivable-PHA projects 
Accounts receivable-HUO other projec~ 
Accounts receivable-other goverr*ments 
Ac counts 
Accounts receivabte-tenant dwelling rents 
Aflowance  for doubtful accounts~:iwelling rents 
Allowance for doubtful accounts~3ther 
Notes and mortgages  receivable-current 
Fraud recovery 
Allowance for doubtful acCounts-rTaud 
Accrued  interest receivable 
Total Receiva ble,net of ailow'ano~ for doubtful accounts 

Current inves~nenta: 

Prepaid Expenses and Other As~.ets 
Inventorit~es 
Interprogram Due From 
Amounts to be provied 
TOTAL CURRENT  ASSETS 

NONCURRENT ASSETS 
Fixed Assets: 
Land 
Buitdings 
Furniture, Equipment & Maohinely-DwelJings 
Furniture, Equipment & MaGhinerpAdminstraSon 
Leasehold Improvements 
Accumulated  Depr~ iaSorl 
Total Fixed  Assets, Net of Accumulated Deprecia6on 

Notes and mortgages 
Notes and mortgages receivable.past due 
Other assets 
Undistributed debits 
Investment~ in joint ventures 

TOTAL NONCURRENT  ASSET:~ 

TOTAL ASSETS 

Low Rent ClAP 

52,446 

7,590 

451 
1,780 
1,t32 

8.689 

14,09S 
401 

60,534 

136,077 

,336,252 

,472,329 

4,398 

10,647 
1,600 
(1 

16,644 

6 207,850 

9 207,850 

104,238 

104,247 207,650 

16,644 

16,644 104,247 

5,958 

5,958 

207,850 5,858 

260.307 

260,307 

,590 

451 
,780 
,132) 

8,669 

14.005 
401 

170,730 

454.132 

120.569 
2.646,221 
49,549 
61,160 
626,352 

(2,170,975) 
1,352,896 

1,352.896 

1,607,026 



Hou~in9 Authority of the City of Ghambling 
COMStNtNG BALANCE SHEET-ALL FUNDS 
S~p~ember 30, ~999 

SCHEDULE II page 2 of 2 

LIABILITIES AND EQUFFY: 
LIABILITIES: 
CURRENT L~ABtLITtES 
Bank overdraft 
Accounts paya ble ~=90 days 
Accounts paya ble >=90 days 
Ac~ru~  w'ages payrotl tsxes payable 
Accrued compensated at>senses 
Accrued conbngen~y tiabitily 
Accrued interest payable 
Accounts paya ble-HUD PHA pr~;/ram$ 
Accounts Pa yabf~PHA Projeof~ 
Accounts payable-other governments 
Tenant seourdy deposits 
Deferred revenue,~ 
Current portion of L-T debt-capibd projects 
Current portion of L-T debt-opo r~iting borrow ng$ 
Other current liabilities 
Accrued  lia bilities-other 
Inter-program-due to 
TOTAL CURRENT LIABILIR'tES 

NONCURRENT LIABILFTIES 
Long-term debt, net of current-~~ pital projects 
Long-term debt, net of current*operating borro~vings 
Noncurrent liabilities-other 
TOTAL NONCURRENT LIABILrTIE$ 
TOTAL LIABILfTtES 

EQUTY 
Investment in general fixed assell; 
Contributed  Ca plta~: 
Profeut notes (Pt~,ID) 
Net HUD PHA contributions 
Other HUD contributions 
Other contributions 
TUt~( contributed capital 
ReseP/ed fund balance: 
Re~ wed  for operating activities 
Reserved  for capital acbvitiels 
Total reserved  fund balance 
Undesignated fund balance/red =ined earnings 
TOTAL EQUITY 
TOTAL LIABILITfEB AND EQUR'Y 

see notes to financial statements 

LOW Rent Certificates Vouchers Moderate Rehab Tot~l 

6,984 

278 
2.382 

9,550 

19.194 

40.098 
1,453,135 
1,472.329 

16,644 

16,644 
16,644 

2,003 

02,244 

~04~47 

1,530 

42,02g 

170,730 
214,2BS 

104,247 214,289 7,354 

(6,439) 
(6,439) 

207,850 

(1,396) 
(1,396) 
6,958 

6,g84 

278 
5,915 

151,627 

9,550 

170,730 
34B,6~4 

345,084 

1,429,661 

20 

32,263 
1,461,944 
1.807,025 



Pious)nO A~thority o7 ~no C.)ty of Gri~mbling 
CON~B~NtNG ~TATEMEHT OP REVENUES. EXPENSE AND 
CHANGE IN RETAINED EARNINGS-ALL FUNDS 
For t~e year ended September 30,1999 

,~CHEDULE ttl page 1 of 2 

REVENUE 
Net tenant revenue 
Tenant revenue -other 
Total tenant revenue 
HUD PHA grants 
Other government gr~nta 
investment income-unrestricted 
Mortgage interest income 
Fraud recovery 
Other revenue 
Gain or loss of the ~ale of fixed  assets 
Investm ent income-restricted 

TOTAL REVENUE 

EXPENSES: 

Adminstn~l~ve: 
Ad minstrative salarie~ 

outside management fees 
Compensated absence= 
Employee be nefit 

Tenant ~er~ces: 
Tenant services-r.alaries 
Refocahon costa 
Employee be nefi t contributions-te na nt services 
Tenant services-other 

W ater 
Electricity 
Gas 
Fuet 
Labor 
E mp[oyee benefit 
Other utrf~es expense 

Ordinary maintenance and operahons 

Orditlary n~ Jnten=nce end oper~tJons-J=bor 
Ordinary maintenance and ope rations-mathri=ls and other 
Ordinary maintenance  and operations-contraof cost~ 
Employee be neF~ contributions-o rdinary maintenance 

Protectiver~ rvices: 

Protective r>ervice~ labor 
Protecbve se rvices*oth er contra~ costs 
Protective r, ervices-other 
Employee benefit 

see notes to fimmoial statements 

Low Rent 

86,786 
3,055 
89.841 
77,004 

1,828 

10,612 

Certificates VoLJcher~ Moderate Rehab Tob*l 

157.269 

5,268 

269390 

2,873 

3.003 
131 

86.786 
3,055 
89,841 
534,359 

131 
9.969 

179,285 27.293 162,537 272.663 3,134 644.912 

21,828 
5,649 

1,032 
5242 
17.620 

357 

139 
9.121 
479 

22,967 
15,726 
20,255 
3,329 

17.954 
4.190 

2,856 
2,859 

26,421 
1.098 

66,203 
10,937 

1,032 
10,119 
47.772 

22,967 
15,726 
20.255 
3.329 



Housing Authority of the City of Grumbling 
COMBINtNG STATEMEhFF OF REVENUES. EXPENSE AND 
CHANGES 4N RETAINED EARNINGSoALL FUNDS 
For the year ended September 30.1~  

SCHEDULE III page 2 of 2 

insurance premiums 
Other general expense~ 
payment~ in tieu of taxes 
I~ad debt-tenant rents 
Bad debt-morlgages 
Bad debt-Other 
~*lo~ in9 as$ietance p~ nents 
CasuaRy Ic~$-noncapitatized  

OPERATING EXPENSES BEFOI~E DEPRECIATION 
NET  OPERA TING INCOME BEFOREI 
DE PRECLC~TION 

Depreciation expense 
Net ope ratin9 income (loss) after depreciation 

Retained earnings (operating reserve) 9-30-96 
Add: HL/O-REAC prior year GAAP adjusbnents 
Ope rating Income before depre,;iation 
Retained  earnings (ope rating reserve) 9-30-99 

Nbt HUD contributions. 9- 30-98 
Current year add~on and REAC adjustments 
Net HUD cohth bbtions. 9-30-99 
Net other contribUtion, 9- 30-99 
Net contribubons, 9-30*99 
TOTAL EQUrTY. 9-3O-99 

see notes to financial statements 

Low Rent 

24,651 
9,344 
7,69~ 
1.132 

166.653 

12,632~ 

3,652,735 
(2,439,718) 
1,413,017 

20 
1.413,037 
1,453,135 

27,293 

27,293 

1 
27,294 

626 
16,016 
16,644 

16,644 
16,644 

Certificates Vouchers Moderate Rehati Total 

604 3,316 

139.784 

168.247 

5.710 

(5.710) 

240,784 

273.642 

(979) 

(979) 

(3.930) 
(~,s3o) 
(979) 

(6,439) 

(6,439) 

2,70E 

2,708 

426 

426 

(1,822) 

426,00 
(1,396) 

3,853,363 

(2.423,702) 
1,429,661 

2O 
1.429,681 
1,461.944 



 

W ILLIA M  DA N IEL M CCA SK1LL, CPA 
A PRO FESSIO NA L A CC O UNTIN G CO RPORA TION 

I'EI J:.PnONI! 504-g~5-7772 
FAX 504-845-1313 
CEI,I .UI.AR 50~~67,1~649g 
E.X.IAII, , 

415 M AGN OLIA LAN E 
M AN DEV1LLE, LO UISIAN A 7047 

M EM BER 
I,OUISIANA SOCIETY OF CPA'S 
M ISSISSIPPI SOCIETY OF CPA'S 

PdvlERIC AN INSTFPLrI'E OF CPA'S 

REPORT ON COM PLIANCE ANn ON INTERNAL 
CONTROL OVER FINANCIA L REPORTING BASEl) ON AN AUDIT 

OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORI)ANCE W ITII 
GO VF.RNMEN~FAL 

BOARD OF COM M ISSIONERS 
[lO U SIN G AUTHORITY OF THE CITY OF GRAM B L1N G 
G RAM BH NG, LOUISIAN A 70806 

1 have audited the financial statem ents of the Housing Authority of the City of Grambling 
(PHA), as of and for the year ended September 30, 1999, and have issued my report 
thereon dated M ay 9, 2000. I conducted my audit in accordance w ith generally accepted 
auditing standards and the standar ds applicable to financial audits contained in 
Governm ent Audit Standards issued by the Com ptroller General of the United States. 

_C o_m.A~/ilian~  
As part of obtaining reasonable assurance about whether the PHA 's financial statem ents 
are free of material misstatem ent, I perform ed tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants, noncompliance with w hich could 
have a direct and material effect on the determ ination of financial statement am ounts. 

ttowever, providing an opinion on compliance with those provisions was not an objective 
of my audit and accordingly, I do not express such an opinion. The results of my tests 
disclosed no instances of noncompliance that are required to be reported under 
Governm ent Auditing Standards and w hich are described in the accompanying schedule 
of findings and question costs as item s 99-1. 

nternal Control Over Financial Renorlin 
In planning and perform ing my audit, I considered the PH A's internal control over 
financial reporting in order to determ ine my auditing procedures for the purpose of 
expressing my opinion on the financial statements and not to provide assurance on the 
internal control over financial reporting. M y consideration of the internal control over 
financial reporting would not necessarily disclose all matters in the internal control over 
financial reporting that might be m aterial w eaknesses. A m aterial weakness is a 
condition in which the design or cooperation of one or m ore of the intern al control 
com ponents does not reduce to a relatively low level the risk that misstatem ents in the 
amounts that would be m aterial in relation to the financial statements being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 



perform ing their assigned functions. I noted no m atters involving the intern al control 
over finan~zial reporting and its operation that I consider to be m aterial weaknesses. 
H ow ever, of the reportable conditions described above, w e consider item 99-1 to be a 
m aterial w eakness. 

This report: is intended for the inform ation of the audit comm ittee, managem ent, and for 
HUD . H ow ever, this report is a m atter of public record and its 

M ay 9, 2000 

W illiam D aniel M cCaskill, CPA 
A Professional Account ing Corporation 



 

W ILLIA M  DA NIEL M CCA SK ILL, CPA 
A PRO FESSIO NA L A CCO UN TING CO RPO RATIO N 

"1 ELEP] IONE 504-g45-7772 
]:AX 504-845-1313 
('El ,[A:I .AR 504-~/17-649 g 
E-M AIl. " " i 

415 M AGN OLIA LAN E 
M AN DEVILLE, LOUISIAN A 70471 

MEM BER 
LOUISIANA SOCIETY OF CPA'S 
M ISSISSIPPI SOCIETY OF CPA'S 

iLk'fl~;RIC AN INS'ITI'LrlE OF CPA'S 

REPORT ON COM PLL%NCE W ITh REQUIREM ENTS 
APPI,ICAIn.E TO EACH M AJOR PRCK~RAM AND INTERN~LL 

CONTROL OVER COM PLIANCE IN ACCORDANCE 
W ITh OM B (~'IRCULAR A-133 

BO ARD OF COM M ISSIONERS 
/lO USING AUTHORITY OF TH E TO W N OF G RAM B L1NG 
G RAM BL]IN G, LOU ISIANA 70806 

C_ om_ .p_fiance 
I have audited the com pliance of the Housing Authority of the Tow n of Gram bling 
(PHA) with the types of compliance requirements described in the US. Office of 
M anage m.._eOL and Bu_dget (OMBI Cir_cular A-133 Compliance S up~lemeent that are 
applicable to each of its major federal programs for the year ended September 30, 1999. 
The PHA's major federal programs are identified in the summary of auditor's results 
section of 'Lhe accom panying schedule of findings and questioned costs. Com pliance with 
the requirements of laws, regulations, contracts, and grants applicable to each of its major 
fi~deral program s is the responsibility of the PHA 's m anagem ent. M y responsibility is to 
express an opinion on the PHA's compliance based on my audit. 

1 conducted my audit of com pliance in accordance with generally accepted auditing 
standards: the standards applicable to financial audits contained in Government Auditing 
Standard% issued by the Com ptroller General of the United States; and OM B Circular, 
Audits of StaLes. Local G overnments, and Non PrQfit Organizations. 
Those standards and OM B Circular A-133 require that I plan and perfonn the audit to 
obtain reasonable assurance about whether noncom pliance with the types of com pliance 
requirements refen'ed to above that could have a direct and material effect on a major 
federal program  occurred. An audit includes exam ining, on a test basis, evidence about 
the PH A's com plian ce w ith those requirem ents and perform ing such other procedures as 
we considered necessary in the circum stances. I believe that my audit provides a 
reasonable basis for my opinion. M y audit does not provi de a legal determ ination on the 
PH A 's compliance with those requirements. 

In my opinion, the PH A 's com plied, in all material respects with the requirem ents 

referred to ahove that are applicable to each of its major federal programs for the year 
ended M onth date, year. 



Internal Control Over Com oliance 
The management of the PHA is responsible for establishing and maintaining effective 
intern al control over com pliance w ith requirem ents of law s, regulations, contracts and 
grants appliicable to federal program s. In plan ning and perform ing my audit, 1 considered 
the PHA 's intern al control over compliance w ith requirem ents that could have a direct 

and material effect on a major federal program in order to determine my auditing 
procedures for the purpose of expressing my opinion on com pliance and to test and report 
on internal cont rol over com pliance in accordance w ith OM B Circular A-133. 

M y consideration of the intern al control over com plian ce would not necessarily disclose 
all matter in the internal control that m ight be material weaknesses. A m aterial weakness 
is a condition in w hich the design or operation of the internal control components does 
not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of law s, regulations, contracts and grants that would be m aterial in relation 

to a major federal program being audited may occur and not be detected within a timely 
period by employees in the norm al course of performing their assigned functions. I noted 
no m atters involving the intern al control over com pliance and its operation that I consider 
to be material weaknesses. 

This repo~I is intended for the inform ation of the audit.i~ommittee, management, and tfUD
. However, tiffs report is a matter of public record and l\s

. 

distribution is not lim ited. 

M ay 9, 2000 

W illiam D aniel M cCaskill, CPA 

A Professional Accounting Corporation 



TH E H O USING A UTH O R ITY O F TH E TO W N O F G RA M BL1NG 
GRA M BI.1NG , LOUISIAN A 

SUM M A RY SCH EDULE O F PRIO R FIN DIN G S 

There were no findings in the prior audit. 



TH E H O USING  A UTH O RITY O F TH E TO W N O F G RA M BLING 
GRAM BLING, LOU ISIAN A 

SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

Per A-133, Section 505(d) 

1. Summary Schedule of Auditors Results 

V 

The report includes an unqualified opinion on the financial statements 

Reportable conditions in internal controls found at the financial 
statem ent level w ere disclosed by the audit of the financial statem ents 
and w ere considered m aterial weaknesses. 

The audit disclosed no noncom pliance which is material to the 
financial statem ents. 

No reportable conditions in internal control over major programs, as 
required by A-133, were disclosed by the audit. 

v. The compliance report issued for major programs was unqualified 

V! 

VI 

The report disclosed no audit findings required to be reported under 
Section 510a of A-133. 

All major programs have oversight by HUD and are identified as 
follow s: 

CFD A# 

14.855 

14.856 

14.857 

N am e of Program  

Vouchers 

M oderate Rehabilation 

Certificates 

14.852 Comprehensive Improvem ent 
Assistance Program 

viii. The dollar threshold used to distinguish between Type A and Type B 
program s w as $300,000. 

ix. The auditee w as not considered a low risk auditee. 



2. Finding relating to the financial statements required to be reported with GAGAS 
are as follow s: 

Finding N .m ber 99-1 

Statem ent of Conditions-- This audit is late per State law 

Criteria--The audit is due w ithin 6 m onths of the PHA 's fiscal year end 

Eff, ect--- The PHA  violated State law 

PHA Response--The Enterprise GAAP documentation was difficult to gather 
W e will ensure that the financial records are on the time this year. 

3. Findings mid questioned costs for Federal aw ards as defined in A-133, Section 
510a all with H UD oversight: 

N one 



THE HOUSING AUTHORITY OF THE TOW N OF ~ JkM BLING 
GRAM BLIN G, LOU ISIAN A 

CO RR ECTIVE A CTIO N PLAN 

Finding 99-1 

Com pletion D ate--- June 30, 2000 

Action Plmaned--I will see that the financial records are delivered to the fee accountant 
in a tim ely manner. I w ill see that the fee accountan t processes the m onthly an d annual 
financial records in a timely manner. I wi ll see that the IPA completes the audit in a 
tim ely m anner. 


