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IN DEPEND EN T AUD ITORS' REPORT 

Board of Com m issioners 
Rapides Parish Airp ort Authority 
Pineville, Louisiana 

MAll,IN(; ADDRESS 
POST OFFICE BOX 1217g 

ALEXANI)RI/~ LOUISIANA 71315-2178 
TELEPHONE (318) 442-1608 
TELECOPIER (318) 487-2027 

W e have audited the accom panying financial statem ents of the Rapides Parish Airport Authority as of 
D ecem ber 31, 1999 and for the year  then ended. These financial statem ents arc; the responsibility of 
the Authority's management. Our responsibility is to express an  opinion on these financial statements 
based on our audit. 

W e conducted our audit in accordan ce with generally accepted auditing standards an d Government 
Auditing Standards, issoed by the Comptroller General of the United States. Those standar ds require 
that w e plan  and perform the audit to obtain reasonable assuran ce about w hether the financial 
statem ents are free of m aterial misstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts an d disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used an d significant estim ates m ade by m an agem ent, as well as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion. 

The financial statements referred to above present only the financial transactions of the Rapides 
Parish Airp ort Authority, a com ponent unit of the Rapides Parish Police Jury. 

In our opinion, lhe financial statem ents referred to above present fairly, in all m aterial respects, the 
finan cial position of the Rapides Parish Airport Authority, as of D ecem ber 31, 1999 and the results of 
its operations and cash flow s for the year then ended in conform ity with generally accepted 
accounting principles. 

-M em berm- 
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In accordance w ith Governm ent Auditing Standards, we have also issued a report dated April 28, 
2000, on our consideration of the Rapides Parish Airport Authority's internal control structure and a 
report daled April 28, 2000 on its com pliance with law s and regulations. 
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April 28, 2000 

EPEN DENT AUD ITORS' REPORT ON COM PLIAN CE AND ON INTERN AL 
CON 'IR OL OVER FIN AN CIAL REPORTIN G BA SED ON AN AUD IT OF 
IN AN CIAL STATEM ENT S PERFORM ED IN ACCORD AN CE: W ITH 

GO VERNM EN T A UDITING STANDARDS 

Board of Com m issioners 
Rapides Parish Airport Authority 
Pineville, Louisiana 

W e have audited the financial statem ents of the Rapides Parish Airport Authority, as of D ecember 31, 
1999 and for the year ended then ended, an d have issued our report thereon dated April 28, 2000. W e 
conducted our audit in accordance with generally accepted auditing stan dards and the stan dar ds 
applicable to financial audits contained in Government Auditing Standards, issued by ttte Comptroller 
General of the U nited States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Rapides Parish Ai rp ort Authority's 
financial statem enls ar e free of material misstatem ent, we perform ed tests of its com plian ce with 
certain provisions of law s, regulations, contracts and gran ts, noncom pliance with w hich could have a 
direct an d m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing an  

opinion on compliance with those provisions was not an objective of our audit an d, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncom pliance that 
are required to be reported under Government Auditing Standards. 

nternal Control Over Finan cial Reoortin~ 
In plan ning and perform ing our audit, we considered the Rapides Parish Ai rport Authority's internal 
control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the finan cial statements arid not to provide assuran ce on the internal 
control over financial reporting. Our consideration of the internal control over financiai reporting 
would not necessarily disclose all m atters in the intern al control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation of one or 
m ore of the intern al control com ponents does not reduce to a relatively low level the risk that 
misstatem ents in am ounts that w ould be m aterial in relation to the finan cial statem ents being audited 
m ay occur and not be detect ed wi thin a tim ely period by em ployees in the normal course of 
performing their assigned functions. W e noted no matters involving the intern al control over financial 
reporting and its operation that w e consider to be m aterial weaknesses. 

-M em bers- 
A~ame z'~oan ini~ u~ o f Cel'~lfled Public ~ oo~mtsa~$. 8oolet~" o~ Lo~ a, CP~  
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This repo1~t is intended for the information of m anagem ent. However, this report is a matter of public 
record and its distribution is not lim ited. 

ROZIER, HARR1N GTON & M cKA Y 
Certified Public Accountants 
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R A PID E S PA R ISH  A IR P OR T A  U TH O R IT Y 

Balance Sheet 
D ecem ber 31, 1999 

ASSETS 

Cash 
Receivables 

Fuel inventory 
Prepaid expenses 

Property and equipment (net of ace tmmlated depreciation) 
Other assets 

Total assets 

LIA BILITIES A ND EO UITY 

LIABILITIES: 
Accounts payable 
Uneam ed rent 
Deferred grant funds 
Com pensated absences 

Total liabilities 

EQUITY: 
Contributed  capital 

Retained earnings 

Total equity 

Total liabilities and equity 

The accompanying notes ore an mtegraI part of this statement. 
-5- 

Proprietary Fund - 
Ail-9ort Enterprise Fund 

$ 540,396 
51,574 

36,024 
16,498 

13,208,353 
4,258 

13,857,103 

31,240 

31,300 

42,943 
6_438 

111,921 

17,668,227 

(3,923,045) 

13.745.182 

$ 13.857.103 



RA PID E S PA RISH  A IRP OR T A U TH O RITY 

Statement of Revenues, Expens~v, and Changes in Retained Earnings 
For the Year Ended D ecem ber 31, 1999 

O PERATIN G REV ENU ES: 
Rents, Leases, mid Fees 
Fixed Base Operations 

Total revenues 

O PERA TING EX PENSES: 
Salaries and wages 
Payroll taxes and benefits 
Fixed  Bases Operations: 

Cost of Goocks Sold 
Opera~lg Expenses 
Depreciation 

Gco eral Operations: 
Insurance 
Repairs and maintenance 
Office and adm inistrative 
Telephone and utilities 
Operating equipm ent expense 

Depreciation 
Automobile and travel 
Advertising and prom otion 
Contract services 
Supplies 
Other 

Total expenses 

Net operating loss 

OTHER INCOM E AND EXPENSES 
Interest income 
Property taxes 
Timber sale 
Other 

Tota l other incom e and expenses 

Net income (loss) 

Retained earnings (deficit) - beginning of year 

Retained earn ings (deficit) - end of year 

The ~ ompan~ng ~ tes ore an integral port of this statemenL 
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Pr oprietary Fmld - 
Airoort Enterorise Fund 

67,152 
45.120 

212,272 

223,433 
51,157 

92,205 
22,872 
2,010 

28,077 
30,304 
6,228 
22,528 

11,991 
490,407 
2,323 
1,230 

11,524 
4,868 
4.625 

005,782 

(793,510) 

27,388 
825 

96,593 

124.806 

(668,704) 

(3,254,341) 

$ (3,923,045) 



RA PID ES PA RISH  A IRP OR T A U TH O RITY 

Statement of Cash Flows 
For the Year E nded D ecem ber 31, 1999 

CASH FLO W S FRO M  OPERA TING ACTIV ITIES 

Opem ling loss 

Adjustmenls to reconcile operating income to net cash provided 
by ope rating activities: 

Depreciation 

(Increase) dec rease in ope rating receivables 
(Increase) decrease in inventory 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease in unearn ed rent 
Increa se (decrea se) in deferred grant funds 
Increase (dec rease) in compe nsated absences 

Net cash provided (used) by operating activities 

H 

ACTM TIES: 
Ad Valorem tax receipts 
Tim ber sales 

Net cash provided (used) by non-capital 
financing activities 

ACTIV ITIE S: 

Cash payments for prope rty and equipment 
Cash proceed s from grants 

Net cash provided (used) by capital and 
n'elated financing activi ties 

M  

Interest receipts 

Net cash pro vided by inv~ fing activities 

Net increase (decrease) in cash 

Beginning cash balance 

Ending cash balance 

SUPPLEM ENTAL DISCLOSURES OF CASH FLOW  INFORM ATION 

Proprietary Fan d - 
Airp ort Enterprise Fund 

$ (793,510) 

492,417 

13,669 

(26,791) 
2,171 

(1,275) 
2,800 
42,943 

(3,989) 

(271,565) 

825 
96.593 

97.418 

(321,108) 
295.874 

(25,234) 

31.411 

31.411 

(167,970) 

708,366 

$ 540,396 

For the year ended December 31, 1999 th ere were no investing, capital or financing activities th at did not 
result in cash receipts or paym ents. 

The ~ pan3nng not~ ~e ~ integral part of this ata~menL 
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tC4P1DE ,5; PA RISH  A IR POR T A UTI-tORITY 
Notes to Financial Statem ents 

For the Year Ended D ecem ber 31, 1999 

N O TE 1 - SU M M A RY O F SIG N IFIC A N T AC C O U N TIN G  PO LIC IES: 

O rganization A nd Basis O f Presentation 

Rapides Parish Airport Authority was created in December 1970 and is governed by a board of nine 
members appoinled by the Rapides Parish Police Jury. The Authority promotes eco nomic development by 
operating Esler Com m erce Park an d Airp ort. Operations involve developing altern a.five uses for property 
form ally utilized as a com m ercial airp ort. 

The Airport Authority is a component unit of the Rapides Parish Police Jury, th e prim ary govern ing body 
of the Parish and the governm ental body with oversight responsibility. ]lie acco mpanying finan cial 
statem ents present inform ation only on th e funds m aintain ed by th e Airp ort Authority and do not present 
finan cial inforn~ation on th e prim ary governm ent, the general government services provided by that entity, 
or th e oth er governm ental units th at are accountable to th e primary governm ent. 

The accompanying financial statem ents have been prepared in co nform ity wi th generally accepted 
accounting principles (GAAP) as applicable to Governmental Units. The Gov~,'rnmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing govemnlental accounting 
an d finan cial reporting principles. 

The accounts of the Authority are organized on th e fund basis. The operations of the fu nd are accoun ted 

for wi th a set of self-balan cing accounts (Enterprise Fund) that co mprise its assets, liabilities, fund equity, 
revenue, an d expenses. Enterprise Fun ds are used to accoun t for operations (a) that ate financed an d 
operated in a man ner similar  to private business enterp rises where the intent of the ~;overn ing body is that 

the co sts (expenses, including depreciation) of providing goods or services to the general public on a 
co ntinuing basis be finan ced or recovered primarily through user charges; or (b) where the governing body 
has  decided th at periodic determ ination of revenues earn ed, expenses accrn ed, an d/or net inco m e is 
ap propriate for capital m aintenan ce, public policy, m an agem ent control, acco un tability, or other purposes. 

Fuel Inventory 

Inventories are rep orted at cost determined based on the first in, first out (FIFO) inventory method. 

Property A nd EouiDm ent - Pronrietarv Fund 

Property and equipm ent ar e recorded at cost, including an y interest incurred, or estim ated value at time of 
acquisition in th e proprietary fund. Depreciation is co mputed using th e stralghl-line an d accelerated 
m ethods over the estim ated usefu l lives of the as sets ran ging from 3 to 40 years. 

Em ployees of th e Airp ort Authority earn from 5 to 15 days of vacation leaw," each year , depending on 
length of service. In addition, employees earn  from 6 to 12 days of sick leave each year. Vacation leave 
m ay be accumulated, not to exceed 30 days. Upon separation of employm ent, employees ar e co mpensated 



RA PIDE S PA R ISI! A 1RPO R T A  U TH O t~ITY 
Notes to Financial Statem ents 

For the Year E nded D ecem ber 31, 1999 

for accum ulated vacation leave at the employee's current rate of pay. Em ployees are not compensated for 
accum ulated sick leave at term ination. 

Basis of accounting refers to when revenues and expenditures or exp enses are recognized in th e accoun ts 
an d reported in ttle financial statements. Bas is of accounting relates to timing of th e m easurem ents made, 
regardless of the m easurem ent focus applied. Proprietary funds are accounted for using th e accrual basis 
of ac coun ting, qtreir revenues are reco gnized when they are earned, and expenses are recogn ized when 
th ey ar e incurred. 

The basis of acco un tin g followed by proprietary funds is sim ilar to accounting; practices utilized by 
business enterprises. Due to these similarities, proprietary fun ds are allowed to follow certain 

pronouncement that are developed by the Finan cial Accoun ting Stan dards Board (FASB) for business 
enterp rises. However, th e Authority only applies those FASB pronoun cem ents th at were issued on or 
before Novem ber 30, 1989. 

U se O f Estim ates 

Th e prepar ation of finan cial statem ents in co nform ity with generally accepted accounting principles 
requires m an agem ent to m ake estim ates an d assumptions th at affect certain reported am oun ts and 
disclosures. Accordingly, actual results could differ from those estimates. 

Am oun ts Contributed to th e Airport Authority for acquisition or construction of fixed as sets are recorded as 
contributed cap ital. D epreciation of th ese co ntributed capital as sets is com puted using the straight-line 
m eth od over th e estim ated useful lives of th e as sets an d is charged as a current period expense. 

In 

Transactions which are related to construction projects are recorded in a const1"uction in progress accoun t. 
W hen couslruction projects are completed, the costs which were originally recorded as construction in 
progress ar e transferred to a perm an ent properly an d equipment accoun t. 

h 

During 1989 th e Auth ority adopted Govern m ent Auditing Stan dards Boar d Statem ent No. 9, "Reporting 
Cas h Flows of Proprietary an d Nonexpendable Trust Fun ds an d Govem m enial Entities Th at Use 
Proprietaly Fun d Acco un ting." This statem ent requires entities to report a statem ent of cash flows as part 
of a full set of finan cial statem ents instead of reporting a statem ent of chan ges in financial position. For the 
purposes of reporting cas h flows , cas h an d cash equivalents includes all cas h on hand, cas h in ban k an d 
Certificates of Deposits. 

N O TE 2 - CA SH A ND CA SH  EO U IVA LEN TS: 

At Decenther 31, 1999, cash and cash equivalents totaled $540,396 (book balan ce) an d $566,823 (bank 
balance). Under state law, these deposits must be secured by Federal Deposit Insuran ce or the pledge of 
securities  owned by th e bank. The securities pledged are held in th e nam e of th e pledging ban k in a 

-9- 



Px_AP1DE S PA R ISH  A IRPOR T A  UTttO RITY 
Notes to Financial Statem ents 

For the Year Emcled D ecem ber 31, 1999 

holding or custodial bank that is m utually acceptable to both parties. At Decem ber 31, 1999 deposits were 
protected by $200,000 in Federal Deposit Insurance and pledged securities with a market value of 
$829,450. The pledged securities are held in th e nam e of th e financial institu tion, which is considered 
uncollateralized (Category 3), by the provisions of GASB Statement No. 3. 

Even though the pledged securities are considered unco llateralized (Category 3) under the provisions of 
GASB Statement 3, Louisiana law imposes a statutory requirem ent on th e custodial bank to advertise and 
sell the pledged securities wi th in 10 days of being notified by the Authority that the pledging bank has 
failed to pay deposited funds upon demand. 

N O TE 3 - PRO PERTY AND EO U IPM ENT: 
A summ ary of property and equipm ent at Decem ber 31, 1998 is as follows 

Lan d 
Buildings and Improvem ents 
M achinery  an d Equipm ent 
Fixed Base Equipm ent 
Vehicles and Rolling Stock 
Com m unications Equipm ent 

Construction in Progress (Note 8 

Total Property and Equipm ent 
Less Accum ulated D eoreciation 

Net Properly and Equipm ent 

$ 7,068,335 
9,783,640 
285,225 
40,200 
782,336 
57,039 
412.061 

18,428,836 

~5~20,483) 

$ 13,208,353 

N O TE 4 - R EC EIVA BLES: 

A summary of receivables at December 31, 1999 is as follows 

Gran ts 
Fuel Sales 
Rents, Leases and Fees 
Accrued In terest 

Total Receivables 
Less Allowance for Doubtful Accoun ts 

Net Receivables 

- 10- 

$ 26,881 
17,591 
4,123 
4.954 

53,549 

(1,975) 

$ 51,574 
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Notes to l~nancial Statem ents 

For the Year Ended D ecem ber 31
, 1999 

N O TE 5 - CO N TR IBU TED CA PITA L: 
The changes in th e contributed capital account for the year ended December 31

, 1999 is sum m arized as 
follows: 

Contributed Cap ital - Beginning of Year 
Additions: 

FAA Airport Improvem ent Program  
United States Departm ent of Agriculture 
State of Louisiana - Cap ital Outlay Program  
Slate of Louisiana - D OTD 

$ 17,374,014 

Contributed Capital - End of Y ear 

78,385 
24,624 
71,383 
19.821 

$ 17.668 

NO TE 6 - CO N STR UC TIO N IN PR O G R ESS: 
Construction activity for th e year ended December 31

, 1999 is sum m arized as follows: 

W ater Line 
Undergroun d Drainage 
Han ~er I1 Rehabilitation 

Beginning 
Balance 

$ $ 

289.174 

Additions 

96,006 
26,881 

D eletions_ 

$ $ 

Ending 
Balance 

96,006 
26,881 

289,174 

Construction in Progress $ 289,174 $ 122
,887 $ $ 412.061 

W ater Line Pro~c_2t: 
Th e purpose of this project is to upgrade an d improve water service to meet ec~onomic development 
specifications. Funding is being provided by the State's Capital Outlay Program and a grant from the 
United States D epartm ent of Agriculture. Any remaining funds will be provided by th e Rapides Parish 
Airp ort Authority. At year end, construction was in th e initial stages and the related costs have been 
reclas sified as Construction in Progress. 

nder~round O rainal~e and R unw ay R ehabilitafian~ 



RA PIDE S PA R ISH  A IRPO R T A U TH O R ITY 
Notes to Financial Statem ents 

For the Year Ended Decem ber 31, 1999 

I1 

The purpose of this project was to refurbish Hanger It and complete related asbestus abatement. Th e 
project has been finan ced by the State of Louisiana through a $250,000 appropriation from the Cap ital 
Outlay Program and a com nutm ent from the National Guard for the as bestos abatem ent phas e of th e 

project. 

An inspection of the project has revealed that the contractor has failed to meet certain design specifications. 
Since th e work did not meet specifications, file Authority has withheld $21,268 from the balan ce of the 
contract in accordance with contractual provisions regarding retalnage. M anagement expects th at litigation 
wi ll be necessary in order to compel the contractor or its surety to complete the project. As a result, 
amounts retained from the contract have not been reported as a liability in the accompanying finan cial 
statem ents. 

N O TE 7 - G R A N T FU N D S: 
Funding for som e of th e Airp ort Authorities activities has  been provided by goven'maental grants 
an alysis of gran t activity for the tw o years ended December 31, 1999 is presented as follows: 

Federal Aviation Adm inistration: 

Airport Improvement Program  (AIP) 
United States Departm ent of Agriculture 
State of Louisiana: 

D ept. of Transportation 

Total Grant Activity 

$ 178,385 
24,624 

19,821 
71,383 

$ 294.213 

All grant funds have been used for improvements to the Ai rp ort Authority's facilities, and grant receipts 

were recorded as contributed capital when the amoun ts became subject to accrual. 

N O TE 8 - C O M PEN SATIO N O F BO A R D M EM BER S: 
During 1999, no mem bers of the Board of Comm issioners received compensation for their work wi th the 
Auth ority. 

N O TE 9 - R ISK  M A N A G EM EN T 
The Authority is exposed to various risks of loss related to torts; th eft, dam age or destruction of as sets; 

errors an d omissions; injuries to employees; an d natural disasters. Protection from these risks is provided 
by purchasing colmnercial insurance. Settled claims resulting from these risks have not exceeded available 

co verage in any of the past three (3) fiscal years. 
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t~AP1D E S PA R ISH  A fR PO R T A UTH O R ITY 
Schedule of Findiru2s ai~1 Questioned Cost 
For the  Year Ended D ecem ber 31, 1999 

PA RT I - SU M M A RY O F A UD ITO R 'S RESU LTS: 
~ The Independent Auditor's Report on the financial statem ents for th e Rapides Parish Airport Auth ority 

as of December 31, 1999 and for th e year then ended expressed an  unqualified opinion. 
~ Th e results of th e audit disclosed no reportable conditions th at ar e considered to be material 

weaknesses. 
~ Th e results of the audit disclosed no instances of noncompliance th at are considered to be material to 

th e finan cial statem ents of th e Rapides Par ish Airp ort Auth ority . 
~ Th e audit did not di sclose any audit findings which ar e required to be reported as findings an d 

questioned cost. 

PA RT II - FIN D ING S R ELATING  TO TH E FINA NC IA L STATEM ENTS 

W HICtt ARE REQUIRED TO BE REPORTED IN ACCORDANCE W ITH 
G EN ERA LLY A C CEPTED G O VERN M ENTA L AUD ITING STA NDA RDS: 

~ None. 

PART Ill - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AW ARDS 
W H IC tt SH A LL INC LU D E A U D IT FIN D IN G S A S D EFIN ED BY O M B 
C IRCU LA R A-133: 

~ N/A 

- 13- 



R A P1D E S PA R ISH  A IRPO R T A U TH O R ITY 
M anagem ent's Corrective A ction Plan 

For the Year Ended D ecem ber 31, 1999 

SECTIO N 1 
IN TERNA L CONT RO L AND COM PLIANCE M ATERIA L TO ]'H E FINANCIAL 

STATEM ENTS. 

N/A - N o findings of this nature were reported. Response - N/A . 

SECTION 1I 
IN TERNA l, C O NTR O L A ND CO M PLIA NCE M A TERIA L TO  FFDER AL AW ARD S 

N/A - No findings of this nature were reported. Response - N/A. 

SECTION I11 
M A NAG EM ENT LETI"ER 

N/A - No fmdmgs of th is nature were reported. Response -N/A. 

- 14- 



R A PK )E S PA R ISH  A IR PO R T A U TH O R ITY 
Schedule of Prior Year Findings and  Questioned Cost 

For the Year End ed D ecem ber 31, 1999 

SECTION I 
INTERNA L CO NTRO L AND COM PLIANCE M A TERIAL TO TH E FINANCIAL 

STATEM ENTS. 

No findings of this nature were reported as a result Response - N/A . 
of the previous audit. 

SECTION I1 
INTERNAL CONTRO L AND COM PLIA NCE M ATERIA L TO FED ER AL AW ARDS 

No findings of th is imture were reported  as  a result Response- N/A . 
of th e previous audit. 

SECTIO N U l 
M A NAG EM ENT LETTER 

No findings of this nature were reported as a result Response - N/A. 
of the previous audit. 
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