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Bourgeois Benhett

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners,
Consolidated Waterworks District No. 1 of the
Parish of Terrcbonne, State of [Louisiana,
Houma, Louisiana.

We have audited the accompanying general-purpose financial statements of the Consolidated
Waterworks District No. | of the Parish of Terrebonne, State of Louisiana (the District), a component
unit of the Terrebonne Parish Consolidated Government, as of and for the year ended June 30, 1999,

as hsted in the table of contents. Thesc gencral-purpose financial statements are the responsibility of
the District's management. Our responsibility is to express an opinion on these general-purpose

financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit
lo obtain reasonable assurance about whether the financial statements are free of material
misstalement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant cstimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a recasonable basis for our opinion.

In our opinion, the gencral-purpose financial statements referred to above present fairly, in
all material respects, the financial position of the Consolidated Waterworks District No. 1 of the Parish
of Terrebonne, State of Louisiana as of June 30, 1999, and the results of its operations and its cash
flows for the year then ended in conformity with gencrally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated
August 18, 1999 on our consideration of the Consolidated Waterworks District No. I of the Parish
of Terrcbonne, State of Louisiana’s internal control over financial reporting and our tests of its
coimpliance with certain provisions of laws, regulations, contracts and grants.

1340 West Tunne! Blvd., Suite 430 Certified Public | PO.Box 60600 504 West Second Street
P.O. Box 2168 Accountants 1 Consultants | New Orleans, LA 7016D-0600 P.O.Box 1205

Houma, LA 70361-2168 A Limited Liability Company | Heritage Plaza, Suite BOO Thibodaux, LA 70302-1205
Phone {504) 868-0139 Phone (504) 831.4949 Phone {504) 447-5243

Fax {504) 8791949 Fax (504) 833-9093
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The year 2000 supplementary information on pages 20 and 21 18 not a required part of the
basic financial statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied cerlain limited procedures, which consisted principally of inquiries
of management regarding the methods of measurement and presentation of the supplementary
information. However, we did not audit the information and do not express an opinion on it. In
addition, we do not provide assurance that Consolidated Waterworks District No. 1 of the Parish of
Terrcbonne, State of Louisiana is or will become yecar 2000 compliant, that Consolidated Waterworks
District No. 1 of the PParish of Terrebonne, State of Louisiana’s year 2000 remediation ciforts will be
siccessful in whole or in part, or that partics with which Consolidated Waterworks District No. 1 of
the Parish of Terrcbonne, State of Louisiana does business are or will become year 2000 compliant.

Our audit was performed for the purpose of forming an opinion on the general-purposc
{inancial statements of the Consolidated Waterworks District No. 1 of the Parish of Terrebonnge, State
of Louisiana taken as a wholc. The accompanying financial information listed as supplementary
information in the table of contents is presented for purposes of additional analysts and 1s not a
required part of the general-purpose financial statements of the Consolidated Waterworks District No.
1 of the Parish of Terrcbonne, State of Louisiana. Such information, except for the Schedules of
Insurance in Force and Water Customers marked “Unaudited”, on which we express no opinton, has
been subjected to the auditing procedurcs applied in the audit of the general-purpose financial
statcments and, in our opinion, is fairly stated, in all material respects, in relation to the general-
purposc financial statements taken as a whole.

’6"“3’“‘” Yo, IR

Certified Public Accountants.

louma, l.a.,
Avgust 18, 1999,




Consolidated Waterworks District No. 1 of the Parish of Terrebonne

ASSETS

BALANCE SHEET

Current
Cash and cash equivalents
Accounts recervable:
Customers
Unbilled water sales
Other
Interest receivable
Inventory of materials and supplies
Prepaid insurance
Prepaid maintenance
Deferred charge - bond issuance cost
Deferred charge - cost of consolidation

Total current assets

Restricted
Melter Deposit Fund:
Cash and cash equivalents
Revenue Bond Sinking Fund.:
Cash and cash equivalents
Bond Reserve Fund.
Cash and cash equivalents
Depreciation and Contingencies Fund:
Cash and cash equivalents
Construction Fund - 1998:
Cash and cash equivalents
Interest reccivable
Unrestricted Construction Fund:
Cash and cash equivalents
Interest receivable
Group Insurance Fund:
Cash and cash equivalents

State of Louisiana

June 30, 1999

Reimbursement due from msurance company

Total restricted assets

Noncurrent
Prepaid maintenance
Deferred charge - bond 1ssuance cost
Deferred charge - cost of consolidation
Total noncurrent assets
Property, Plant and Equipment - Net

Tolal assets

See notes to financial statements.

$ 5,486,745

476,572
571,765
3.441
2,504
269,870
103,171
267,075
25,830
8,518

7.215.491

1,400,735

859.452
2,268,545
1,641,309

3,293,420
367

1771528
443

229 029
64,990

11,530,318

496,537
220,020
34,070

750,627

56,893,545

$ 76,389,981
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LIABILITIES

Current
Payable {from current assets:
Accounts payable and accrued expenses
Contracls payable

Total current hiabilities payable from current assets

Payable from restricted assets:

Accounis payable and accrued expenses:
Group Insurance Fund

Contracts payable:
Construction Fund - 1998

Accrued interest on bonds

Bonds payable within one year (net of
$37.284 unamortized bond discount)

Meter deposits

Total current liabilities payable from restricted assets

Toetal current lhabilities

Long-term
Bonded debt (net of $303,160 unamoriized bond discount)

Total liabilities

FUND EQUITY

Contributed Capital
Retained Earnings
Reserved for:
Revenue bond debt service
Renewal and replacement
Group msurance
Total reserves
Unreserved
Total retained earnings

Total {fund equity

Total habilities and fund equity

$ 172675
103,986

276,661

30,693

453,733
206,118

942,716
1.400.735

3,033,995

3,310,656

22,346,840

25,657,496

44,065,622

1,209,071
1,641,309
263.326

3,113,706

3.553.157

6,666,863

50,732,485

$ 76,389,981

.

Exhibit A




Exhibit B

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN
RETAINED EARNINGS (BUDGET AND ACTUAL)

Consolidated Waterworks District No. 1 of the Parish of Terrebonne,
State of Louisiana

For the year ended June 30, 1999

See notes to financial statements.

Favorable
(Unfavorable)
Budget Actual Variance
OPERATING REVENUES
Revenues {from water sales
and service charges $ 9261,000 $ 9421,518 $ 160,518
Other operating revenues 119,000 115,872 (3,128)
Total operating revenues 3,380,000 9.537.390 157,390
OPERATING EXPENSES
Personal services 2.838.000 2.732.724 105,276
Supplies and matenals 948,800 1,008,150 (59,350)
Other services and charges 2.187.200 2,208,814 (21,014)
Depreciation and amortization 2,174,704 2,174,704 -
Total operating expenses 8,148,704 8,124,392 24,312
Operating income 1,231,296 1,412,998 181,702
NON-OPERATING REVENUES (EXPENSES)
Investment income 430,000 526,569 96,569
Bond interest (877,066) (877,066) -
Amortization of bond discount and 1ssuance cost (66,871) (66,871) -
Amortization of cost of consolidation (8,518) (8,518) -
Total non-operating revenue (expenses) (522,455) (425,886) 96,569
NET INCOME $ 708,841 987.112 $ 278,271
RETAINED EARNINGS
Beginning of year 5,679,751
End of year $ 6,666,863




Exhibit C

STATEMENT OF CASH FLOWS

Consolidated Waterworks District No. 1 of the Parish of Terrebonne,
State of Louisiana

For the year ended June 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES
Operating income $ 1,412,998

Adjustments to reconcile operating income to net cash
provided by operating activities:

Depreciation | | 1,800,226
Amortization - prepaid maintenance 374,478
(Increase) decrease 1n assets:
Accounts recetvable 154,037
Inventory of matertal and supplies 48,721
Prepaid expenses (3,034%
Reimbursement due from insurance company (49,017
Increase (decrease]) in habtlities:
Accounts payable and accrued expenses (84,290)
Meter deposits 79,295
Total adjustments 2,320,410
Net cash provided by operating activities 3,733,414
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition and construction of capital assets (5,222,066
Principal paid on outstanding debt (785,000
Interest paid on outstanding debt (1,224,718
Prepaid maimntenance (208,880
Net cash used for capital and related financing activities (7,440,664)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of ivestments (2,268,538)
Maturitics of investments 4.537,076
Interest received 837 185
Net cash provided by investing activities 3,105,723
Net decrease in cash and cash equivalents (601,527)
CASH AND CASH EQUIVALENTS
Beginning of year 17,552,290
End of year $ 16,950,763

NONCASH OPERATING, CAPITAL AND RELATED FINANCING
ACTIVITIES AND INVESTING

Amortization of bond issuance cost, bond discount and cost of consolidation was $75,389.

See notes to financial statements.




Exhibit D

NOTES TO FINANCIAL STATEMENTS

Consolidated Waterworks District No. 1 of the Parish of Terrebonne,

State of Louisiana

June 30, 1999

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying general-purpose financial statements conform to generally accepted
accounting principles for local governmental units as prescribed by the Governmental
Accounting Standards Board. The more significant of the District's accounting policies are
described below:

a) Reporting Entity

Business intercsts and the people of Terrebonne Parish expressed strong sentiment for
the consolidation of governmental services. Lcgislation was introduced and passed in

the 1992 session of the Louisiana Legislature that allowed for the consolidation of the

City of Houma water system, with that of Waterworks District Nos. 1, 2 and 3 of
Terrcbonne Parish, into a Board of Commissioners that would vary in size from 1210 18

members. The Act provided that the Parish would create the Consolidated District upon

request from the individual water districts. Waterworks District No. 1, by resolution
dated February 7, 1994 and Watcerworks District Nos. 2 and 3 by resolutions dated Jan-

uary 19, 1994, requested the Terrebonne Parish Consolidated Government (the Parish)

to form the Consolidated District. By an ordinance adopted by Terrcbonne Parish
Consolidated Government on March 23, 1994, the Consolidated Waterworks District No.

I of the Parish of Terrebonne, Louisiana (the District) was crcated on July 1, 1994,

In accordance with the implementation of GASB 14, "the Financial Reporting Entity",
Consolidated Watcrworks District No. 1's financial statements include the accounts of
all the District's functions and activitics. The criterita used to determinc whether
component units (separate governmental units, agencies, or nonprofit corporations
associated with the District) include appointiment of a voting majority, imposition of will,
imposition of financial benefit to or burden on the District, and fiscal dependency. The
District has determined that no other outside entity meets the above criteria and should
be included 1n its financial statements. It has been determined howcever based upon the
above criteria that the District 1s a component unit of the Terrcbonne Parish Consolidated

Government and will be included in its comprchensive financial report for the ycar
cnding December 31, 1999,




S TR TEEEEE Vee— e—

g Ty o — — o —y-T " T —

—_ e e e e —— e =M e o

—_— . - — T [ S
— o Hd—l— - d . ek —d-ra

L T T a— —r

Exhibit D
(Continned)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Fund Accounting

d)

The accounting system is organized and operated on a fund basis whereby a separatc
self-balancing set of accounts is maintained for the purpose of carrying on specific activ-
Ities or attaining certain objectives in accordance with special regulations, restrictions or
limitations. The {ollowing ts the District's Fund:

PROPRIETARY FUND

Enterprise Kund - The Enterprise Fund 1s used to account for operations that arc
financed and opcrated 1n a manner similar to private business enterprises where the
intent of the governing body is that the costs (expenses, including depreciation) of
providing services to the general public on a continuing basis be financed or recorded
primarily through user charges. The District's Waterworks System is an Enterprisc

Fund.

Basis of Accounting

Basis of accounting refers to when revenues and expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the

measurements made, regardless of the measurement focus applied.

The Enterprisc Fund is accounted {or using the accrual basis of accounting. Revenues
arc recoghized when they are earncd, and expenses are rccognized when they are
incurred.

Use of Estimates

The preparation of financial staicments in conformity with gencrally accepted accounting
principles requircs management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
cstimates.

Cash Flows

Cash and cash equivalents include amounts in regular checking accounts and investments
In certificates of deposits with maturities of three months or less.




Exhibit D
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

£)

h)

)

Accounts Receivables

The general-purpose financial statements contain no allowance for uncollectible accounts
reccivable. It is the opinion of management that receivables at June 30, 1999 are

collectible and possible bad debt losses are immaterial.

Inventory of Material and Supplies

Inventory of materials and supplies are valued at average cost.

Restricted Assets and Reserves

Spccific assets arc required to be segregated as to usc and arc thercfore identified as
restricted asscts. Certain assets are restricted pursuant to restrictions arising from various
bond indenture agreements. (Sce note 5)

Fixed Assets

The Enterprise Fund is accounted for on a cost of services or "capital maintcnance”
mecasurement focus. This mcans that all asscts and all liabilities (whether current or non-
current) associated with the activity are included on the balance sheet. Reported fund
equity (net total assets) is segregated into contributed capital and rctained carnings
components. Enterprise Fund operating statements present increases (rcvenue) and
decreascs (expenses) in net total assets.

Fixed assets are valued at historical costs. Donated asscts are valued at their estimated
fair valuc on the date donated. Interest on bond proceeds used for construction is

capitalized.

Depreciation of all exhaustible fixed assets of the Enterprise FFund is charged against its
opcrations. Accumulated depreciation is reported on its balance sheet. Dcepreciation has
been provided over the estimated useful lives using the straight-line method.

Prepaid Maintenance

Prepaid maintenance consists of the cost of painting water tanks which 1s amortized over
a period of five years and {ilter media for the plant which is amortized over a period of
three years.
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Exhibit D
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

k)

1)

m)

n)

p)

Accumulated Unpaid Vacation and Sick Leave

The District accrucs benetits in the period they werce earned. Full-time employees of the
District shall be entitled to vacation with pay and shall accruc vacation time in the
following manncr:

First year I'ive days (40 hours)
Second year through fourteenth ycar Ten days (80 hours)
Fifteen years or more I'iftecn days (120 hours)

mployees may not accumulate and carry {orward vacation time beyond the year carned.
Accumulated vacation leave is due to the employee at the time of termination of employ-
meni. Although sick leave accumulates and is available for employces when needed, it
docs not vest nor is it payable al termination of employment.

Encambrances

Fncumbrance accounting, under which purchase orders, contracts and other commit-
ments arc recorded in the fund general ledgers, is not utilized by the District.

Bond Discount and Issuance Costs
Bond discount and issuance costs arc being amortized by the interest method.

Deferred Charges - Cost of Consolidation

Thesc charges represent cost incurred by the Terrebonne Partsh Consolidated Govern-
ment Water Revenue Fund, Waterworks District Nos. 1, 2, and 3 for their efforts towards
the creation of the Consolidated Waterworks District No. 1, Terrebonne Parish. These
costs arc amortized over a period of ten years using the straight line method.

Contracts Payable
Liability for work performed on contracts i1s entercd as billings are received.
Fund Equity

Reserves represent those portions of fund equity not appropriable for expenditure or
legally scgregated for a specific future use. Contributed capital is funds that have been
received from capital grants or contributions from developers, customers, or other funds.

10
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Exhibit D
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

q) Terminology:

The following funds as reported on the balance sheet include the Mcter Deposit Fund,
Revenue Bond Sinking Fund, Bond Reserve Fund, Depreciation and Contingencics
IF'und, Construction IFund - 1998, Construction FFund and Group Insurance IFund. Use of
the term fund in these instances is consistent with the language used in the bond
covenants and 1s not intended to convey fund accounting as defincd in Note 1c.

r) GASB Pronouncements:

Government Accounting Standards Board (GASB) Statement No. 20 “Accounting and
I‘inancial Reporting for Proprietary Funds and Other Governmental Entitics that usc
Proprietary IFund Accounting,” provides that proprietary funds may apply all GASB
pronouncements, as well as the following pronouncements issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements; Statements and Interpretations of the Financial Accounting Standard
Board, (IFASI3), Accounting Principles Board (APB) Opinions, and Accounting
Rescarch Bulletins (ARB’s) of the Committeec on Accounting Procedure. The District
has elccied to apply only FASB, APDB and ARB matcrials issued on or before November
30, 1989.

Note 2 - DEPOSITS

1.ouisiana state law allows all political subdivisions to invest excess funds in obligations of
the United States, certificates of deposit of state or national banks having their principal
office in Louisiana or any other federally insured investment.

Statc Law requires deposits (cash and certificates of deposits) of all political subdivisions
be fully collateralized at all times. Acceptable collateralization includes IFDIC insurance and
thc market value of securities purchased and pledged to the political subdivision. Obliga-
tions of the United States, the State of I.ouisiana and certain political subdivisions arc allow-
cd as sccurity for deposits. Obligations furnished as security must be held by the political
subdivision or with an unaffiliatcd bank or with a trust company for the account of the
political subdivision. In accordance with state law all cash and deposits were collaterahized.

Cash and deposits are categorized into three categorics of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral
hecld by the District or its agent in the District’s name.

1]
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Exhibit D
(Continued)

Note 2 - DEPOSITS (Continued)

Category 2 includes dcposits covered by collateral held by the pledging financial
institution’s trust department or its agent in the District’s name.

Category 3 includes deposits covered by collateral held by the pledging financial
Institution, or its trust department or agent but not in the District’s name and deposits
which arc uninsured or uncollateralized.

The year end bank balances of deposits and the carrying amounts as shown on the balance
sheet are as follows:

Bank Balances

Catlegory Book
] 2 3 Balance
Cash $300,000 $ - $ 2.042916 $ 1,471,240
Certificates of deposit 500,000 - 14,979,373 15,479,373
Totals $800,000 $-  $17.022.289 $16,950,613

At June 30, 1999, cash and certificates of deposit in excess of the FDIC insurance were
collateralized by securities held by unaffiliated banks for the account of the depositor. The
Governmental Accounting Standards Board (GASB), which promulgates the standards for
accounting and {inancial reporting for statc and local governments, considers these securities
uncollateralized. Iiven though the pledged securitics are considered uncollateralized under
the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertisc and sell the pledged securities within 10 days
of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon
demand.

A rcconciliation of deposits and investments as shown on the Balance Sheet is as follows:

Cash on hand $ 150
Carrying amount of deposits 16,950,613
Total $16.950,763
Cash and cash equivalents $ 5,486,745
Cash and cash cquivalents-restricted 11,464,018
Total $16.950,763

12
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Note 3 - BUDGET

The Board 1s required by revenue bond resolutions to adopt a line item budget for the
District within thirty days of the end of its fiscal ycar for the following year. The Board
adopted a line 1tem budget for the year ended June 30, 1999. All revisions to the budget
must be approved by the Board. The budgct lapses at year-end.

Note 4 - PROPERTY, PLANT, AND EQUIPMENT

A summary of property plant and cquipment at June 30, 1999 follows:

LLand

Water plant

Distribution system
Administrative building
Plant cquipment
FFurniture and cquipment
Automobiles and trucks
Construction 1n progress

Total
Less accumulated depreciation

Nect property, plant and equipment

Note 5 - LONG-TERM DEBT

As part of the consolidation, (see notc la), the three formerly separale water districts
rcfunded all their bonds outstanding by the issuance of Consolidated Watcrworks District
No. 1 revenue bonds on June 30, 1994 in the amount of $16,298,540 and additional bonds
for construction in the amount of $2.411.460 {or a total of $18.710,000. The bonds were
sold at a discount of $391,384 and issuance costs 0o $234,612. The bonds have an interest
rate ranging from 3.4% to 6.0% and are scheduled to maturec November 1, 201 3.

13

Annual
Straight-Line
Depreciation

Rate

2% - 20%
2% - 20%
5%
10%
10% - 20%
20% - 33%

Exhibit D
(Continued)

Amount

$ 391,838
19,184,094
61,046,163

092,283
410,189
524,213
668,300
4.237.774

87,454,854
(30.561.309)

$ 56,893,545




Exhibit D
(Continued)

Note S - LONG-TERM DEBT (Continued)

In June 1998, the District sold $8,000,000 of revenue bonds for construction. The bonds
were sold at a discount of $120,464 and 1ssuance costs of $112.,404. The bonds have an
interest rate ranging from 3.75% to 4.90% and are scheduled to mature November 1, 2017.

The following is a summary of bond transactions of thc District for the ycar ended June 30,
1999:

Watcer
Revenue Bonds

Bonds payablc at July 1, 1998 $24,415,000
Bonds retired (785,000)
Bonds payable at Junc 30, 1999 23,630,000
L.ess unamortized bond discount (340.444)
Nct bonds payable at Junc 30, 1999 $23,289.556

$22,346,840
942,716

L.ong term
Current

Total $23.289.556

The annual requircments to amortize all debt outstanding as of Junc 30, 1999, including
interest payments of $11,678,253 are as follows:

Year Ending
June 30, Principal Interest Total

2000 $ 980,000 $ 1,213,798 $ 2,193,798
2001 1,030,000 1,166,218 2,196,218
2002 1,085,000 1,115,029 2,200,029
2003 1,140,000 1,060,052 2,200,052
2004 1,200,000 1,001,095 2,201,095
2005 - 2009 7,095,000 3,951,635 11,046,635
2010 -2014 7,725,000 1,829,901 9,554,901
2015 -2018 3,375,000 340,525 3,715,525
Totals $23.630,000 $11.678,253 $35,308,253

14




Exhibit D
(Continued)

Note 5 - LONG-TERM DEBT (Continued)

Water Revenue Bonds:

Under the terms of various bond indentures for outstanding Water Revenue Bonds, the
principal and interest is secured and payable solely from a pledge of the income and
revenucs 1o be derived from the operation of the District. All revenues must be deposited
in the District and required transfers made to the following Funds on a monthly basis after
the payment of opcrating expcenscs:

a) Revenue Bond Sinking Fund

Monthly transfers are required to this Fund in an amount necessary to make the principal
and interest payments as they become due. The Fund is restricted for this purpose.

b) Bond Reserve Fund

Monies in the amount of $2,268, 545 have been deposited into this fund. This amount is
cqual to the highest amount of principal and interest due in future ycars on the District's
outstanding water revenue bonds. The Fund 1s restricted to the payment of principal and
interest in case of default.

¢c) Depreciation and Contingencies Fund

Monthly transfers of 5% of gross revenues of the District for the preceding month is
requircd. ‘The Fund 1s restricted to payments for extensions, additions, improvements,
renewals and replacements necessary to properly operate the District. It will also be used
to pay principal and interest if there are not sufficient funds in the Revenue Bond
Simking Fund and Bond Reserve FFund.

d) Bond Requirements

The accounting requirements of the bond resolution for Water Revenue Bonds, as stated
in a) through c) above, have been complied with for the year ended June 30, 1999.
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Exhibit D
(Continued)

DEFEASANCE OF DEBT

Certain proceeds of the Consolidated Waterworks District No. 1 revenuce bonds, were trans-
{erred to an escrow agent in an irrevocable trust to provide for the future payments on the
old bonds of the three formerly scparatc water districts. Accordingly, the trust account assets
and hability for the defeased bonds arc not included in the District’s general-purpose

financial statements.

At June 30, 1999, thc Waterworks District No. 2 General Obligation Bonds, Series 1989
bonds were paid off.

CONTRIBUTED CAPITAL

In connection with the consolidation, described in Note la, the consolidating cntitics
transferred $9,798,282 of cash and investments and $34,267,340 of other net assets to the
Consolidated Waterworks District No. 1 on July 1, 1994. These transfers are recorded as
coniributed capital which is comprised of the following:

Waterworks District No. 1 $26,639.274
Waterworks District No. 2 3.803.,900
Watcerworks District No. 3 7,416,617
City of Houma Water System 0.205,831

Total $44.065.622

DEFINED BENEFIT PENSION PLAN

Plan Description - The District contributes to Plan BB of the Parochtal Employees’ Retirc-
ment System of Louisiana (the System), a cost-sharing multiple-employcer defined benefit
public employee retirement system (PERS), which is controlled and administered by a
separatc Board of Trustees. The System provides rctirecment, deferred and disability
benefits, survivor’s benefits and cost of living adjustments to plan members and
beneficiaries. Act 205 of the 1952 Louisiana legislative Session cstablished the plan. The
System is governed by Louisiana Revised Statutes 11:1901 through 11:2015, specifically,
and other gencral laws of the State of Louisiana. The System issued a publicly available
linancial report that includes {inancial statements and required supplementary information
lor the System. That report may be obtained by writing to Parochial Employeces’ Retirement
System of Louisiana, P.O. Box 14619, Baton Rouge, L.ouisiana 70898.
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.xhibit D
(Continued)

Notc 8 - DEFINED BENEFIT PENSION PLAN (Continued)

Note 9 -

Funding Policy - Plan members are required to contribute 2.00% of their annual covered
salary less $100 per month and the District is required to contribute at an actuarially
determined ratc. The District’s contribution rate is 2.50%. In addition, the System also
receives a percentage of tax revenues from various taxing bodics. The contribution
requirements of plan members and the District are established and may be amended by state
statute. The District’s contributions to the System for the years ending Junc 30, 1999, 1998
and 1997 were $48,981, $47,788 and $30,590, respectively, equal to the required contribu-
ions for each year.

RISK MANAGEMENT

The District is exposed to risk of loss related to group health benefits, general liability, auto
liability, workers compensation and property.

|.1abilitics are rcported when it is probable that a loss has occurred and the loss can be
reasonably cstimated. Liabilities include an amoumt for claims that have been incurred but
not reported (INBRs). Claim liabilities arce the estimated unpaid ultimate costs of scttling
claims.

The District was self-insured for the first §15,000 of cach claim through November 30, 1998
relating to group health benefits. Effective December 1, 1998, the District is self-insurcd
for the first $17,500 of each claim. The District was covered under an insurance contract
for the cxcess liability up to $1,000,000. Any claim in cxcess of $1,000,000 is the
responsibility of the employce.

At June 30, 1999, the amount of liability was $30,693. This liability is the District’s best
cstimale based on available information. Changes in the reported liabilitics during the past
(wo ycars arc as follows:

Current Year

Beginning of Claims and Balance at
Iiscal Ycar Changes in Net Claim Fiscal
Liability __ Estimate Payments Ycar lind
1998 $34,926 $146,067 $148,145 $32,848
1999 $32,848 $335,155 $337,310 $30,693

17




Note 9 -

Note 10 -

Note 11 -

Exhibit D
(Continued)

RISK MANAGEMENT (Continned)

The Diastrict also participates in the Parish’s risk management internal service fund for
general ltability, workers compensation and auto liability. No settlements were made during
the ycar that exceeded the District’s mmsurance coverage. The District pays monthly
premiums to the Parish for workers’ compensation basced on a fixed percentage of payroll.
The District’s premiums for general liability arc based on various factors such as operations
and maintcnance budget, exposure and claims experience. The premiums for auto liability
are based on claims expcericnce, vehicle type and mileage. The Parish handles all claims
filed against the District. The District could have additional exposure for claims 1n excess
of the Parish’s insurance contracts as described below:

Coverage
Policy Limits
General Liability $6,500,000
Workers’ Compensation Statutory
Auto Liability $6,250,000

Coverage for claims in cxcess of the above stated limits are to be funded {irst by asscts of
the Parish’s risk management intcrnal service fund, $122,294 at December 31, 1998, then

sccondly by the District and other participating funds and agencics. At June 30, 1999, the
District had no claims in excess of the above coverage limits.

CONTRACT COMMITMENTS

On Junc 30, 1999, the District had $3,140,397 in public works contracts of which $696,187
was uncompleted. |

POSTRETIREMENT HOSPITALIZATION AND LIFE INSURANCE BENEFITS

The District provides for the payment of hospitalization and life insurance premiums for
rctircd employcces as approved by the Board of Commissions. The District will fund the
cntirc premium for all employees retiring with at least twenty years service. A retired
cmployce may provide dependent hospitalization coverage at no cost. The cost of providing
these benefits is recognized as an expensc as premiums are paid. Yor the year ended June
30, 1999, those costs amounted to $7,752.

18
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Exhibit D
(Continued)

Note 11 - POSTRETIREMENT HOSPITALIZATION AND LIFE INSURANCE BENEFITS

‘'uturc liabilities under the District’s plan for potentially cligible employees are dependent
upon the age and length of service to those employees. The average employee age and
scrvice years arc not available. At June 30, 1999, the average hospitalization and life
insurance costs per retired employee was approximately $129 per month and the number of
rctircd employces at Junc 30, 1999 was 5.

The District also reimburses the Parish for the payment of hospitalization and lifc insurance
premiums for certain retired former City of Houma employces. The Parish funds the entire
premium for all employees retiring with at least ten yecars of service or retiring from a formal
rectirecment systems. A retired employee may provide dependent hospitalization coverage at
a cost ranging from $40 to $49 per month, depending on the date of retirement. The cost
of providing these benefits 1s recognized as an expensc to the District when reimbursement
is madc to the Parish. For the year ended June 30, 1999, thosc costs amounted to $7,920.
At Junc 30, 1999 the average hospitalization and lifc insurance costs per retired employcee
was approximaltcly $310 per month and the number of retired employees at Junc 30, 1999
was 2.

Notfe 12 - BOARD MEMBERSHIP AND COMPENSATION OF BOARD OF COMMISSIONERS

Number of Payments {or

Meetings Meetings Total
Board Mcmbers Atltended Attendcd Milcage Amount
Calvin Authecment 19 $ 570 $165 $ 735
Mary Clayton 18 540 17 557
Anthony FFazzio 19 570 22 392
Randy Grow 16 480 46 526
Arlen J. Guidry 21 630 27 657
Warb Pledger 21 630 6 636
Richard P. Porche 19 370 25 595
Amos Usie, Ir. 19 570 77 6477
Chester P. Voisin 22 660 281 941]
Totals $5.220 $666 $5,.886

19
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Exhibit i
YEAR 2000 ISSUES

Consolidated Waterworks District No. 1 of the Parish of Terrcbonne,
State of Louisiana

June 30, 1999
(Unaudited)

In October 1998, the Governmental Accounting Standards Board (GASB) issued Technical Bulletin
98-1, Disclosures about Year 2000 Issues. The provisions of the GASB technical bulletin, effective
for financial statements on which the auditor’s report is datcd aficr October 31, 1998, require the
District to make disclosures about is siate of readiness in addressing Year 2000 issues for its internal
computer systems and equipment. On March 29, 1999, GASB issued Technical Bulletin 99-1 which
amended the previously issued disclosure requirements allowing for the disclosurc to be made in the

required supplementary information (RSI). “This nofe is written pursuant to the Year 2000
Information and Readiness Disclosure Act, Public Law No. 105-271, 112 Statute 2386 (1998).”

The Year 2000 issue is the result of shortcomings in electronic data-processing systems and other
equipment that may adversely affect operations in the year 1999 and beyond.

The following stages have been identified by the GASB as necessary to implement a Year 2000-
compliant system:

Awareness Stage - In this stage, an organization establishes a budget and project plan (for
cxample, a time lince or chart noting major tasks and duc dates) for dealing with the Year 2000
1SSUC.

Assessment Stage - Whilc in this stage, an organization begins the actual process of identifying
all of tts systems (preparing on tnventory) and individual components of the systems. An
organization may decide to review all system components for Year 2000 compliance or, through
a risk analysis, identify only mission-critical systems and equipment-systems and cquipment
critical to conducting operations to check compliance.

Remediation Stage - During this stage, an organization actually makes changes to systems and
equipment. This stage involves the technical issues of converting existing systems, or switching
lo compliant systems. Decisions arc made on how to make the system or processes Year 2000
compliant, and the required system changes are madc.

Validation/Testing Stage - At this stage, an organization validates and tests the changes made
during the conversion process. The development of test data and test scripts, the running of test
scripts, and the review of test results are crucial for this stage of the conversion process to be
successful. If the testing results show anomalies, the tested arca needs to be corrected and re-
tested.

20
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Exhibit E
(Continued)

The District has completed an inventory of computer systems and othcer electronic equipment that may
be affected by the Year 2000 issue and that are necessary to conducting District operations.

« The District uses Terrcbonne Parish Consolidated Information System Division (the Parish) for
its accounting, payroll and billing and collection systems. The Parish is responsible for
remediating these systems and is solely responsible for any costs associated with this project.

- Ancxternal vendor was engaged to remediate the District’s meter reading cquipment. The vendor
has tested and validated these systems.

- The District operates a water system serving Terrebonne Parish. The District is in the remediation
stage with respect to 1ts watcer distribution system.

Because of the unprecedentied nature of the Yecar 2000 issue, its effects and success of related

remediation efforts will not be fully determinable until the year 2000 and thereafier. District
Administration cannot assure that the District 1s or will be Year 2000 ready, that the District’s

remediation ciforts will be successtul in whole or n part, or that partics with whom the District does
business will be year 2000 ready.
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SCHEDULE OF OPERATING REVENUES

Consolidated Waterworks District No. 1 of the Parish of Terrebonne,

State of Louisiana

For the year ended June 30, 1999

Actual

$ 9,138,636
30,682
204,900
28,230
19,070

9,421,518

82,113
31.517
1.033
1,209

Budget
Revenue from water sales and service charges:
Customers {(net of bad debts - $30,203) $ 9,000,000
Parish of L.afourche 30,000
Service connection fees 186,000
Mecter installation fees 277,000
Penalties - reconnections 18,000
Total revenue from water sales and services 9,201,000
Other operating revenues:
Service agreements:
Sewerage Districts 79,000
Garbage Collections 30,000
Unclaimed meter deposit refunds -
Misceilaneous ) 10,000
Total other operating revenues 119,000
Total operating revenues $ 9,380,000

115,872

$ 9.537.390

22
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Schedule 1

Favorable

(Unfavorable)

Variance

$ 138,636

682
18,900
1,230
1.070

160,518

3.113
1.517
1.033

(8,791)

(3,128)

$

157,390
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T Schedule 2
SCHEDULE OF DEPARTMENTAL EXPENSES
Consolidated Waterworks District No. 1 of the Parish of Terrebonne,
State of Louisiana
For the year ended June 30, 1999
Favorable
(Unfavorable)
Budget Actual Variance
ADMINISTRATIVE
Personal services:
Salaries | $ 174,000 155,069 $ 18,931
Employee group insurance 37,700 38,028 (328)
Payroll taxes 16,500 16,250 250
Retirement fund 4.400 3 877 523
Total personal services 232,600 213,224 19,376
Su&plies and materals:;
rasoline and ot} 1.500 897 603
Office supplies and expense 25,000 29,776 (4,776)
Total supplies and materials 26,500 30,673 (4,173)
Other services and charges:
Accounting 38,000 25,735 12,265
Attorney 130,000 128,956 1,044
Board meetings 9.000 5,886 3.114
Bond agent fees 2,000 951 1,049
Consulting engineer 20,800 21,046 (246)
Insurance and bonds 21,200 19,415 1,785
Janitorial services 18,500 18,395 105
Publish proceedings 6,000 4,445 1,555
Radio communications 10,000 0 348 652
Repairs and maintenance:
Eqm]:ment and building repairs 18,000 18,100 (100)
Truck and auto reiﬁairs 1,000 183 817
Seminars and schools 8,000 8,163 (163)
Telephone 500 198 302
Utilities - office 8,000 7,494 506
Total other services and charges 291,000 268,315 22,685
Total administrative 550,100 212,212 37,888
BILLING AND COLLECTIONS
Personal services:
Salaries | 175,000 155,239 19.76]
Employee group insurance 47,800 55,116 (7,316)
Payroll taxes 18.000 15,822 2178
Retirement fund 4,400 3,838 562
Total personal services 245,200 230,015 15,185
23
s e - - = = - —




- — @ s——— s O T TR T

BILLING AND COLLECTIONS (Continued)

Supplies and materials:
asoline and o1l
Office supplies and expense

Total supplies and matenals

Other services and charges:
Data processing
Insurance and bonds
Postage |
Repairs and maintenance:

Truck and auto re[)alrs
Seminars and schools
Telephone

Total other services and charges

Total billing and collections

METER READING
Personal services:
Salarics |
Employee group insurance
Payro]?ytaxes
Retirement fund

Total personal services

Supplies and materials:
asoline and oil
Office supplies and expense
Small tools

Total supplies and matenals

Other services and charges:
Insurance and bonds
Radio communications
Repairs and maintenance: |
Equipment and building repairs
Meter parts and repair
Truck and auto repairs

Total other services and charges

Total meter readmg

—_—— e ——

- — —— —_ et
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Budget

1,500
13,000

—_——em e —

e

Actual

897
11,816

Schedule 2
(Continued)

Favorable
(Unfavorable)
] Variance

14,500

40,000
26.000
92,000

1,000
500
8,000

12,713

603
1,184

167,500

32,415
24,914
86,502

503
313
7.475

1,787

427,200

152,127

7.585
1,086
5.498

492
187
525

394 855

15,373

295,000
118,000
30,600
7.500

288,363
105,442

29,806
7,153

32.345

451,100

431 264

6,137
12,558

794
347

14,000
1,000
3.000

9,568
714
2.604

19,336

18,000

12,886

4.432
286
396

50,000
1,000

500
2,000
10,000

48,515
220

2 870
363
8 892

5,114

63,500

60,860

1,485
780

(2,370)
1.637
1,108

532.600

505,010

2,640

27.590
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Schedule 2 |
(Continucd)
Favaorable
(Unfavorable)
Budget Actual Variance
WAREHOUSE AND METER SHOP
Personal services:
Salaries 73,000 76,690 (3,690)
Emplc?lee group msurance 17,500 12,971 4,529
Payroll taxes 7,600 7,751 (151)
Retirement fund 2,000 1,88] 119
Total personal services 100,100 99,293 807
Supplies and materials:
Gasoline and oil 200 107 93
Meter repair parts 9,000 9,670 (670)
Office supplies and expenses 2,000 1,166 834
Small tools | 500 98 402
Warehouse supplies 19,000 19,059 (59)
Total supplies and matenals 30,700 30,100 600
Other services and charges:
Freight 1,000 1,010 (10)
Insurance and bonds 10,000 9.746 254
Repairs and maintenance:
LEquipment and building repairs 3,000 2,574 426
Total other services and charges 14,000 13,330 670
Total warehouse and meter shop 144,800 142723 2,077
ENGINEERING
Personal services:
Salaries | 219200 183,024 36,176
Employee group insurance 65,000 36,320 28.680
Payroll taxes 22,600 19,526 3,074
Retirement fund 5,500 4,623 877
Total personal services 312,300 243,493 68,807
Sugplies and materials:
omputer mclipp_lles 5,000 4,884 116
Gasoline and o1l 7.000 5,382 1,618
Oftice supplies and expenses 3,000 1,815 1,185
Total supplies and materials 15,000 12,081 2,919
Other services and charges:
Insurance and bonds 23,000 20,578 2,422
Mobile phones 2.200 1,088 1,112
Radio communications 200 152 48
25




ENGINEERING (Continued)
Other services and charges: (Continued)
Repaurs and maintenance:
Truck and auto repairs
Seminars and schools

Total other services and charges
Total engineering

OPERATIONS

Other services and charges:
Utilities

MAINTENANCE AND FIELD CREWS
Personal services:
Salaries
Employee group insurance
Payroll taxes
Retirement fund

Total personal services

Supplies and matenals:
éﬂf 1iemicals
Gasoline and o1l
Oflice supplies and expenses
Small tools

Total supplies and materials

Other services and charges:

Freight

Insurance and bonds

Mobile phones

Radio communications

Repairs and maintenance:
Equipment repairs - field
TrucE and auto repairs
Waterline maintenance

Semimnars and schools

Uniforms

Total other services and charges

Total maintenance and field crews

20

Budget

Actual

5,000
9,000

39,400

4,217
3,534

29.569

366,700

285,143

158,000

163,082

505,000
127,000
53.000

12.800

509,405
120,274
53.544

12,697

697.800

3,000
11,000
1,000
9,500

695,920

3 863
9.972
980
10,121

——

24,500

24.936

500
88,000
1.000
700

40,000
20.000
450,000
2.000
3.000

605,200

32
86,320
680

1,446

46,543
23.847
508.131
725

3 039

1,327,500

670,769

1,391,625

—_—

Schedule 2
(Continned)

[Favorable
(Unfavorable)
Varlange

783
5,466

9831

81.557

T’

(5,082)

(4,405)
6,726

(544)
103

1,880

(863)
1,028
20

(621)

(436)

408

1,674

320
(740)

6,543
§3,847§
(58,131
1,275

(39)
(65,569)
(64,125)
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WATER PLANT
Personal services:
Salaries
Employee group insurance
Payroll taxes
Retlrcment fund

Total personal services

SU@E“CS' and materials:
‘hemicals

Computer supplies

FFuel for generator

Gasoline and o1l

Oftice supplies and expense

Raw water

Small tools

Warchouse supplies

Total supplies and materials

Other services and charges:
Freight
lnsurance and bonds
Lab analysis
Repairs and maintenance:
Plant maintenance
Tractor repairs
Truck and auto repairs
Seminars and Schoors
Telephone
Unifjcjrurms
Utilities

Total other services and charges

Total water plant

BAC-T-LLAB
Personal services:
Salaries
Employee group insurance
Pay rol?/taxes
Rctlrcment fund

Total personal services

Budget

510,000
113,700
52.500
12.700

Actual

688,900

521,543
121,621
53.415
12,904

660,000
2.000
10,000
7.000
4.800
116,000
1.500
6.000

709,483

807,300

728.813
15

8 908
5284
5.042
113,001
1368
6.593

2,000
142,000
1.000

170,000
4.000
6.000
4.000
7.000
1.000

464,000

869,024

801,000

1,350
138,632
420

190,715
2.631
6.400
2 658
6.446
1.106

460.703

2297 200

811,061

81,800
17.600
8 500
2.100

2 389 568

110,000

81.375
18.235
8.414
2 008

110,032

Schedule 2
(Continued)

Favorable
(Unfavorable)
Variance

(11,543
(7,921
59 15
204

(20,583)

(68.813)
1,985
1.092
1,716

(242)
2.999
132

(593)

?

Wi

(61,724)

650
3 368
580

(20,715)
1,369

(400)
1,342
554

(106)
3,297

(10,061)
(92,368)

425
(635)

92
(32)




BAC-T-LAB (Continued)
Su([;phes and materials:
omputer supplies
Gasoline and ol
1.ab supplies
Oflice supplies and expense

Total supplies and materials

Other services and charges:
Freight
Insurance and bonds
Janitorial services
L.ab analysis
Repairs and maintenance:

Equipment and building repairs

Truck and auto repairs
Seminars and schools
Telephone
Utilities

Total other services and charges

Total bac-t-lab

Totals

OPERATING EXPENSES

Personal services
Supplies and materials
Other services and charges

Totals

Budget

500
1,800
9,000
1,000

12,300

Actual

203
1,972
12,932
630

15,737

400

14,000
5.500
5.000

7,000
3,700
5.000
1.000
6.000

47.600

156

11,963
6.072

5,923
4,103
4,490

995
5,999

39,701

169,900

165,470

$ 5.974.000

$ 2.838.000
948800
2.187.200

$ 5,949,688

$ 2.732.724
1.008.150
2.208.814

$ 5,974,000

28

$ 5,949,688

Schedule 2
(Continued)

Favorable
(Unfavorable)
Variance

297
(172
(3,932
370

3

(3,437

)

244
2,037

(572)

5.000
1.077

(403)

510
5
1

7 899

4,430

$ 24312

$ 105276

E

59350
21.614

3

)

24312
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SCHEDULE OF NON-OPERATING REVENUES (EXPENSES

Schedule 3

Consolidated Waterworks District No. 1 of the Parish of Terrebonne,

State of Louisiana

For the year ended June 30, 1999

Budget
Investment income $ 430,000
Bond mterest (877,066)
Amortization of bond discount and
1ssuance cost (66,871)
Amortization of cost of consolidation (8,518)
Total non-operating
revenues (expenses) $ (522,455)

29

Actual

Favorable
(Unfavorable)
Variance

$ 526,569
(877,066)

(66,871)
(8,518)

$ (425,886)

$ 96,569

$ 96,569
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Schedule 7

WATER CUSTOMERS

Consolidated Waterworks District No. 1
of the Parish of Terrebonne,
State of Louisiana

June 30, 1999

(Unaudited)

Records maintained by the District indicated 37,027 water customers at June 30, 1999,

There were no unmetered customers.
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS




Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROIL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF THE GENERAI -
PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners,
Consolidated Waterworks District No. 1 of the
Parish of Terrebonne, State of Louisiana,
Houma, Louisiana.

We have audited the general-purpose financial statements of the Consolidated Waterworks
District No. 1 of the Parish of Terrebonne, State of Louisiana, (the District), a component unit of the
Terrebonne Parish Consolidated Government, as of and for the year ended June 30, 1999, and have
issucd our report thereon dated August 18, 1999, We conducted our audit in accordance with
generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issucd by the Comptroller General of the United States.

Compliance

As partl of obtaining rcasonable assurance about whether the District’s gencral-purposc
financial statcments are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
that arc required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considercd the District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the general-purpose financial statcments and not to provide assurance on the internal
control over financial reporting. Our consideration of the internal control over financial reporting

would not nccessary disclose all matters in the internal control over financial reporting that might be
matcrial weaknesses. A material weakness is a condition in which the design or operation of one or

34

I 340 Vvest Tunnel Blvd., Suite 430
PO.Box 2168

Houma, LA 70361-2168

Phone {504) 868-0139

Fax (504) B79-1949

Certified Public
Accountants | Consultants
A Limited Liability Company

PO, Box 60600

New Orleans, LA 701 60-0600

Heritage Plaza, Suite 800
Phone (504} B3| -4%49
Fax {(504) 833-9093

504 West Second Street
PO Box 1205

Thibodaux, LA 70302-1205
Phone (504) 447-5243




r—upr

more of the internal control components does not reduce to a relatively low level the risk that mis-
statcments in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over financial reporting
and its opcrations that we consider to be material weaknesscs.

This report is intended for the information of the Board of Commissioners, management, the
State of Louisiana and the Legislative Auditor for the State of Louisiana and 1s not intended 1o be and

should not be used by anyone other than these specified parties.

/@W VoW Ve

Certified Public Accountants.

Houma, l.a.,
August 18, 1999.
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SCHEDULE OF FINDINGS

Consolidated Waterworks District No. 1 of the Parish of Terrebonne,
State of Louisiana

For the year ended June 30, 1999

Section I Summary of Auditor’s Results
a) Financial Statements
Typc of auditor’s report issued: unqualified

Internal control over financial reporting;:

 Material weakness(es) identified? yeS X no
e Reportable condition(s) identified that are not

considercd to be material weaknesses? yes X __ none reported
Noncompliance material to {financial statements noted? yes X no

b) Federal Awards

Consolidated Waterworks District No. 1 of the Parish of Terrebonne did not receive federal
awards during the ycar ended June 30, 1999.

Section I1 Financial Statement Findings
No financial statement findings werc noted during the audit ior the year ended June 30, 1999,

Section 111 Federal Award Findings and Questioned Costs

Not applicable.
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SCHEDULE OF PRIOR YEAR FINDINGS

Consolidated Waterworks District No. 1 of the Parish of Terrebonne,
State of Louisiana

For the year ended June 30, 1999

Scection 1 Internal Control and Compliance Material to the General-Purpose Financial
Statements

Internal Control

No material weaknesscs were reported during the audit {or the year ended Junc 30, 1998.
No reportable conditions were reported during the audit for the yecar ended June 30, 1998,

Comphance

No compliance findings material to the gencral-purposc financial stateciments were noted during
the audit for the year cnded June 30, 1998.

Scction II Internal Control and Compliance Material to Federal Awards

Consolidated Waterworks District No. 1 of the Parish of Terrebonne did not reccive federal
awards during the yecar ended June 30, 1998.

Scction 111 Management Letter

A management letter was not issued in connection with the audit for the year ended June 30, 1998.
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MANAGEMENT’S CORRECTIVE ACTION PILAN

Consolidated Waterworks District No. 1 of the Parish of Terrebonne,
State of Louisiana

For the year ended June 30, 1999

Section 1 Internal Control and Compliance Material to the General-Purposc Financial
Statements

Intcrnal Control

No material weaknesses were reported during the audit for the year ended June 30, 1999.
No reportable conditions werc reported during the audit for the year ended June 30, 1999.

Compliance

No compliance findings material to the general-purpose financial statements were noted during
thc audit for the year ended June 30, 1999,

Section 11 Internal Control and Compliance Material to Federal Awards

Consolidated Waterworks District No. 1 of the Parish of Terrebonne did not receive federal awards
during the year ended June 30, 1999,

Scection 111 Management Letfer

A management letter was not issued in connection with the audit for the year ended June 30, 1999,
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