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Independent Auditor's Report 

BOA RI) OF C()M M ISSION ERS 
I)RAIRII{ ROAI) W ATER I)ISTR1CT 
M onroe, 1 x)uisiana 

I have audited the accom panying general purpose financial statem ents of Prairie Road W ater D istrict, a 
Colnponcnl unit of the Ouacbila Parish Police Jury, as of D ecember 31,1999, and for tl~e year flnen ended, 
as listed in the lable of contents. These general purpose financial statem ents are the responsibility of tile 
district's m anagem ent. M y responsibility is to express an opinion on these general purpose financial 
slalcm elllS based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standalds and tile standards 
;q~plicable Io financial audits conlained in Goverlmwnt Auditing Standards, issued by tile Comptroller 
(Jcnetal of the [Jniled States. Those standards require that 1 plan and perform the audit to obtain 
reasonable assurance about whether the general pay'pose financial statem dnts are flee of m aterial 
m isslatement. A n audi! includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purl)osc financial slalelllellts. A ll audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall general 
purpose financial slatclncnI presenlation. I believe that m y at|dit provides a reasonable basis for m y 

In m y opinion, the general purpose financial statem ents referred to in lhe first paragraph present fairly, 

in all m aterial respects, the financial position of l'rairie Road W ater D istrict, as of Decem ber 31, 1999, 
and tile results of its operations and its cash flow s for lhe year then ended, in conlorm ity w ilh generally 
acceplcd accounting principles. 

~.|IiMBliR OF III1{ AMEIti( AN INS'II'IOIE OF ()1 Rill lid I)tJlg[IC AfCOUNIAN'I,', 
~ I~MIIIR OF qlll SOCIEIY O1; LOUISIANA CliRIJJJll) PUI)IIC AC(C)LINIANIS 



BOARI) O F COM M ISSION ERS 
PRAIRIE ROA D W A TER D ISTRICT 
M onroe, 1 ,ouisiana 

Independent Auditor's Report 
Decem ber 31, 1999 

M y audit w as conducted for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. The Schedule of Compensation Paid Com m issioners and the Sum m ary Schedule of 
l'rior Audit Findings listed in the table of contents are presented for the purpose of additional analysis and 
are not a required part of the general purpose financial statem ents of Prairie Road W ater D istrict. Such 

information has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in m y opinion, is fairly stated, in all m aterial respects, in relation to the general 
purpose financial statem ents taken as a whole. 

The W ater Rate Schedule and Schedule of Insurance are not a required part of the general purpose 
financial statem ents but arc supplem entary iulorm ation required by the U nited States Departm ent of 
Agriculture, Office of P, ural Development. I have applied certain lim ited procedures, which consisted 
principally of inquiries of m anagen'~ent regarding the presentation of this supplem entary inform ation. 
llowevcr, I did not audit the inform ation and express no opinion on it. 

In accordance w ith Government Auditing Standards, I have also issued a report dated June 9, 2000, on 
m y consideration of PraM e Road W ater D istrict's inlernal control over financial reporting and m y tests 
of the district's com pliance w ith certain provisions of laws, regulations, and contracts. That report is an 
inlegral part of an audit perform ed in accordance with Government Auditing Standards and should be read 

in conjuncfiun with lhis report in considering the results of my audit. 

Calhoun, Louisiana 
June 9. 2000 
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I)I),AIR1E ROAI) W ATER DISTRICT 
M onroe, Louisiana 

PRO1)PdIV, TARY FUN D TYPE - ENTERPRISE PU ND 

Balance Sheet, Decem ber 31, 1999 

(W ith Comparative Totals for l)ecember 31, 1998) 

ASSETS 
Cttrfenl assets: 
Cash 
Accounts rece.ivable (net of allowance for 
uncollectible aecotlnls) 

Inventory 
Total current assets 

Restricted assets - cash: 
Bond reserve accounts 
Custom er deposit accounts 

Total restricted assets 

l)roperly, plant and equipment (net of 
accumulated depreciation) 

I'OTAL ASSETS 

IAABILITIES AND FUNI) FQUITY 
Current liabilities (payable from ctn'rellt assets): 
Accounts payable 
l'ayroll laxes payable 
Sales tax payable 

Total current liabilities (payable from 
ctlrrenl assets) 

Current liabilities (payable fl'om restricted assets) 
Custonm r deposits 
Bonds payable 
Accrued interes! payable 

Total currcn( liabilities (payable from 
restriclcd assets) 

l.ongqem l liabilities - revcnt,e bonds payable 

Total liabilities 

Statem ent A 

1999 1998 

$31,941 $48,907 

19,844 15,622 

_.3_4d74 5,063 
56~559 69)592

_ 

210,271 
9.341 

194,592 
9.156 

219.612 203,748 

485.273 511,200 

~76_~11444 .~ 4,540_ 

$2,523 
2,049 
458 

5.030 

10,168 
44,000 
1.123 

}2LE52 
386.173 

$1,899 
2,257 
434 

4.590 

9,320 
40,000 
].185 

50,505
_  

369,852 
424.947 



PRAIRIE RO AI) W ATER 1)ISTRICT 
M onroe, Louisiana 

PROPP,11,'.TAI),Y FUN I) TYPE - 1,;NTERI'I~.ISE FUNI) 
Balance Sheet, ctc. 

LIABILITIES AND FUND EQUITY (CONTD): 
Fund Eqtfily - retained earnings: 
Reserved for inventory 
Resc~-vcd for debt retirem ent 
l.Jllrcscrved 

Total fuud equity 

fOTA1, 1,1AI~ILITIES AND FUND EQUITY 

(Concluded) 

I'h~ accom panying notes are an integral part of :his statem ent 

7 

Statem ent A 

1999 1998 

$4,774 
165,148 
205,=349 
375.271 

$5,O63 
153,407 
201,123 
359.593 

.~761~444 $784,540 



 

PRAIIIlE ROAD W ATER DISTRICT 
M onroe, Louisiana 

PROPI~.IETARY FUN D TYPE - ENTERPRISE FU ND 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings 

For the Year Ended Decem ber 31, 1999 
(W ith Comparative Totals for Decel~lber 31, 1998) 

O PERATING RI!'VENUES 
W ater sales 
Connection and reconneclio~ fees 

1 ~ale charges 
O ther 

Total operating revenues 

O PER ATING EXI'ENSES 
Bad debt expense 
Chlorine and chem icals 
Com m issioner's fccs 
Con(tact labor 

])epreciation 
Equipm ent renta 
Gas and oil 
]liSUl-allce 

Insurance - group 
M aintenance and repairs 
Office supplies and expense 

Pager 
l'ayroll taxes 

Postage 
Professional fees 
Salaries and wages 
St|pplies and paris 
Training and conventions 
Trtlck repairs 
IJtililies and telephone 
Other operaling expenses 

Total opcraling expenses 

OPER AT IN G IN CO M E 

,.8 

Statem ent B 

$241,213 
5,116 
4,767 
581 

~ 

251.677 

316 
6,839 
1,100 
1,503 

25,927 
1,675 
2,345 
5,518 
9,509 
14,717 
4,684 
635 

4,065 
3,776 
5,027 
82,520 
14,707 

902 
1,149 
22,363 

_ _ JL931A 
211.181 

40.496 

1998 

$244,598 
8,584 
5,313 
275 

258~770 

378 
7,467 
1.125 

26,256 
1,187 
2,435 

4,007 
4,933 
8,751 
3,291 
388 

6,228 
2,580 
3,332 
85,221 
12,076 

351 
295 

21,074 

_ 
1,704 

193,079 

6569~6~02L_1 



I'll, All'dE ROA I) W ATER I)ISTR1CT 
M onroe, Louisia~m 

I)ROIH~dI'TI'ARY FUN D TYI)E - F, NTF.RI)I~ISE FUN I) 
Statem ent of Rcvem]es, Expenses, and 
Changes in Retained Earnings, elc. 

NON-OPEI~ATING RF.VF~NUES (Expenses) 
Interest incom e 
lnsul'anec proceeds 
Interest expense 

Total non-operating revenues (expenses) 

N ET INCO M E 

I~.I,71"A1N I,3D FARN IN G S AT BFG INNIN G O F YEAR 

R I~.TAINEI) EARN IN G S AT EN D O F YEAR 

(Concluded) 

The accom panying nnlcs are ;m integral parl of (his stalem enl 

9 

Statem ent 11 

1999 1998 

$5,255 

. 3~ 7_~_ 

. 2~2A~_sL~_ 

15,678 

359.593 

$4,476 
1,598 

(33,080) 
(27,006) 

38,685 

320.908 

~q75~71 $359,593 



 

PRAII:'dE ROAD W ATER DISTRICT 
M onroe, Louisiana 

PROPRIIZJFARY FUN D TYPE - EN TERPRISE FU ND 

Statem ent of Cash Flow s 
For tile Year Ended December 31, 1999 

(W ith Comparalive Totals for December 31, 1998) 

CASIt FLO W S I,'RO M  O PEIIATING ACTIVITIES 
Operating hmom e 

Adjusmmnts to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 
Depreciation 

(Increase) decrease in receivables 
Decrease in inventory 
Increase in custom er deposits 
D ecrease in laxes payable 
Increase in accounts payable 

Total adjusmmnts 
Net cash provided by operating activities 

CASII FLOW S FRO M  CAPITAL H NANCING ACTIVITIES 
Principal paid on rcvenue bonds 
] flStl ral]lcc proceeds 
Interest paid on revenue bonds 

Net cash used by capital financing activities 

CASII FLO W S FRO M  INVESTING ACTIVITIES 
Interest ealllings Oil ballk deposits 

NET INCREAS1,; (I)ecrease) IN CASII 

CASIt AT B1,]G IN NING O F Y EAR 

CASI! AT EN I) O F YEAR 

Tim accom panying notes are an integral part of this stalem en 

- 10 

Statem ent C 

1998 

_ $4_~0496 $65,691 

25,927 
(4,311) 

289 
938 

0 85) 
624 

~ 282 
63.778 

(40,000) 

_ ~3~0 L35_). 
_ F~o D5~ . 

26,256 
5,812 

30 
660 

(21) 
136 

32,873 
98.564 

(35,000) 
1,598 

(33,138) 
(66,540) 

5.255 4.432 

(1,102) 36,456 

252.655 216.199 

~ 5~ 5_53 $252,655 



I~RAIP, I1~, P, OA D W ATER D ISTRIC'I 
M onroe. l,ouisiana 

N otes 1o the Financial Slalem enls 
As of and for lhc Year Ended D ecem ber 31, 1999 

1. SUM M ARY O F SIGNIFICANT ACCO UNTING I'O LICIES 

l'rairie Road W ater l)istricl was crcaled by tile Ouachita Parish Police Jury on M ay 8, 1972, as 
authorized by l,ouisiana P, evised Statute 33:3811 for the purpose of supplying safe drinking w ater to the 

population oflhe district. The district is governed by a five member board appointed by the police jury 
to serve indefinilc terms of office. The board members receive $50 for each meeting if they meet every 
other month, $25 for each regular monthly meeting and $25 for each special board meeting they attend. 
The dislrict has three full-tim e elnployees and lhree part-tim e em ployees. The district serves 
approxim ately 804 custom ers. 

A . BASIS O F PRESENTATIO N 

The accom panying general purpose financial statem ents of Prairie Road W ater 
D istrict have been prepared in conform ity w ilh generally accepted accounting principles 

(GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is tile accepted standard-setting body lbr established governmental accounting and 
financial reporting principles. The district applies all GA SB pronouncem ents as well as 
the IZinanciat Accounting Standards Board pronouncem ents issued on or before N ovem ber 
30, 1989, unless those i~ronounccm ents conflict w ith or contradict GASB pronouncem enls. 

B. R IgI~O RTING I~;NTITY 

As the governing authority of the parish, for reporting purposes, the Ouachita 
Parish Police Jury is the financial reporting entily for O uachita Palish. The financial 

reporting entity consists of(a) the prilnary government (police jury), (b) organizations 
for which the primary government is financially accountable, and (c) other 
organizations for which the nature and siglfificancc of their relationship w ith the prim ary 
governm ent arc such [hal exchlsion would cause lhe reporling cnlity's financial statem enls 
to be m isleading or incom plete. 

Governmental Accounting Standards P, oard (GASB) Statement No. 14 established 
criteria f(~r determ ining which com ponent units should be considered part of the Ouachita 
Parish Police Jury for financial reporting purposes. The basic criterion for including a 
potential com ponent unit w ithin tbe reporting entity is financial accountability. 3"he GA SB 
has set lbllh criteria to he considered in determ ining financial accountability. This criteria 



])RAIRII~ ROA1) W ATE]~, DISTRICT 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

ncludes 

2 

Appointing a voting majority of an organization's governing body 
and: 

b 

The ability of the police jury to impose its will on 
that organization and/or; 

Tile potential for tile organization to provide specific 
financial benefits to or im pose specific financial 

burdens on lhe police jury. 

Organizations for which the police jury does not appoint a voting 
majority but are fiscally dependent on tile police jury. 

Organizations for which the reporting entity financial stalements 
would be m isleading if data of the organization is not incloded 
because of tlle nature or significance of the relationship. 

llecause tile police jury appoints tile governing body of the district and has tile 
ability to im pose its w ill on the district, the district w as determ ined to be a com ponent unit 
of the O uachita Parish Police Jnry, the financial reporting entily, The accom pmlying 
financial statem ents present inform ation only on tile funds m aintained by the district and 

do not present information on tile police jury, the general government services provided 
by that governlnental mill, or the other govermnental m ilts that comprise the financial 

reporting cnlity. 

C . FI_INI) A CCO U NTIN G 

Prairie Road W ater D istrict is organized and operated on a fu~ld basis whereby a 

self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, 
liabilitics, fire d equity, revenues, and expenses. The operations are financed and operated 
in a m anner sim ilar to a private business enterprise, where the intent of tile governing body 

is that the cost (expenses, including depreciation) of providing services on a contilming 
basis be financed or recovered prim arily through user charges. 

1)o BA SIS O F A CCOU NTIN G 

- 12 



PI~,A1R1E ROA D W ATER D ISTRICT 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. The Enterprise Fund is accounted for on a flow of econom ic 
resources measurem ent focus and a determ ination of net income and capital m aintenance. 
W ith this m easurem ent focus, all assets and all liabilities associated with the operation of 
this fund are included on the balanee sheet. The Enterprise Fund is reported  in the 
accom panying fiuancial statem ents on the accrual basis of accounting. Revenues, such as 
water sales and other operating incolne are recognized when they are earned. Interest on 
bank deposits is recorded when the interest is credited  to the accounh A ll expenses of the 
district arc recognized when they are incurred. 

C A SII 

Cash includes am ounts in interest-bearing dem and deposits. Under state law , the 
district m ay deposit funds in dem and deposits, interest-bearing dem and deposits or tim e 
deposits with state banks organized  under the laws of the State of l.,ouisiana, or any other 
slate of the tlnited States, or under the laws of lhe U nited States. 

IN VENTO RY 

Inventories consist of parts and supplies, valued at cost, which approxim ates 
m arket. Cost is determ ined using the first-in, first-out-m ethod, hw enlories are recorded 
using the "l~Urchase m ethod" whereby supplies are charged as expenses when acquired. 
Inventory on hand at the end of the year is reeorded as an asset w ith a corresponding 
reservation of retained earnings. 

G . R I,~STR ! CTI~:I) ASSETS 

Certain resources of the Enterprise Fund set aside for the repaym ent of revenue 
bonds and Ihe refunding of custom er deposits are classified as restlieled assets on the 
balance sheet because their use is lilnited. 

11. FIXEI) ASSETS AN D LO N G -TERM  DEB'I 

Fixed assets of the district arc included on the balance sheet of the enterprise fire d 
and are recorded at actual cost. Depreciation of all exhaustible fixed assets is charged as 
an expense against operations. Fixed assets reported on the balance sheet are net of 

- 13 



PI~,AII~,IE ROA D W ATI'2R DISTRICT 
M onroe, Louisiana 

Noles lo the financial slateme~ts (Continued) 

accunm la|ed depreciation. Depreciation is com puted using the straight-line m ethod over 
estim ated uselul lives of 20 to 50 years for the wells, waler tanks and lines

, 20 years for 
buildings, and 5 Io 10 years for equipm ent. Long-lerm debt is recognized w ithin lhe 
enterprise fund. 

VACATION AND SICK LEAVF 

The districl's lull-tinm em ployees earn fi'om 5 to ] 5 days of vacalion leave per year 
depending upon length of service. V acation m ust be taken in tile calendar year eaJ ned

. 

Full-tim e em ployees earn 5 days of sick leave per year after 90 days continuous 
em ploym ent. Sick leave m ay not be accum ula(ed . In addRiou, full-tim e em ployees earn 
1 tim day per calendar year, after 90 days continuous employl:nenl. 

ES'I'I M A'I'ES 

The I)rcparation of financial statem ents in COl~lbrm ily w ith gcncrally accepted 
acconnting principles requires nmnagemel~t to make estimates and assumptions that affect 
certain reporled alnotllllS and disclosures. Accordingly, actual results could differ flom 
Ihosc csl im ales. 

K . COM  PARATIVI?. I)ATA 

Com parative data lbr tile prior year has been prcse||ted in the accom panying general 
purpose financial statements to provide an underslanding of changes in l'rairie Road W ater 
D istrict's fioancial position and opera(ions. 

2. CASIi 

At l)eccmbc! 31, 1999, the district has cash (book balances) totaling $251,553, as follow s 

Petly cash 
lnlercst bearing dem and deposits 

fotal 

$200 
251.353 

$25L~ . 

l'hese deposfls are stated at cosl, which approxim ates m arket. Under state law, these deposits (or 



PI(A iP, II,~ l,~()A l) W A'II,II( I)I,'-;|I~AC F 

~~10I I I'O(.!, ] ,I)|liSi~ill~| 
Nolc~, 1~) Ihc I'in~u~ci:d Slill~21~l~lRb (C(~ll[illkl(~d) 

tile icsultit~g bauk balauccs) mu~t I)c scctucd I)y federal deposit illsurailcc or the pledge of securities 
owned by Lhc fiscal ~ ~,cnt bank. The Jluukcl value of lhc pledged sccurilics plus lhc lksdcral dcposil 
if|stH;lilcc nRisI ;1| all tim es equal the ~[lllOUlll 1111 dcposil w ifll II1~ fiscal agent. These securities are held 
in Ihc ixunc of I11~ pledging fiscal agent bank in a holding ur custodial bank lhal is m ulually acceptable 

(o Ix)lh parlics. Cash (bank balances) a! lkcccmbcr 31, 1999, arc secured ~ls follows: 

];cdcral dcpo~i[ InStll'~H]c~ 

Pledged sccuriLic~ (uncull 
$I00,000 
$259.569 

F, vcn IhL)u~;]l the plc.dgcd scculilics :l[c considered uncollalcralizcd (Calcgory 3) undcJ" the 
provisions of (;ASB ,ql~llCll]Clll 3, I.oui:;iana I(~viscd Slalulc 39:1229 im pose,'; a stalutory rcquirclncllt oll 
Ihc cuslodial bank It) ad\'crlisc and sell the plcdt!cd sccurilics wilhizl 10 days of being, nulil'icd by Ihc 
tlisllicl Ili;ll Ih~ li~;cal ago'hi bank has lhilcd Io pay dcl)ositcd ftmds tq)on dc.m and. 

~tlt. 

ACCO IINTS I(II'C I~]IV AIII,! 

At l)cccmt~ct 31, L999. the distri,.:l has ucl rcccival)lcs of $19,84:1, :is f()llows 

V~/il[~l .g;I]CS 
A ]I(Iw~IIIC~.: l'ol Ullctlll~clil)lc ;ICt.:t)un[s 

$19,8,14 
N ()N F. 

]R! Sl;llc:lllClllb Ct)lltilill I1(I ])iOViS, iOll I'~)i tlllcollcclil)lt'. ;I~COLIIILS. The district is of flic OlfiZfiull Lh;l 
\~,.illlCc v,~.lll]d I)~-' illllllAl~.'l'iill ill I'~:liilit)ll LO I]IC ]'illilll~.'iill 5;I;IIClllCII|S [;ikcln ;3s ~l WilOI~. 

,l. FIXH ) A SSETS 

\Veils, I;ufl,~,. 

Buildings 
\'chicle and 

and liJ~cs $830,8(19 
38,568 
45, I()~, 
914,545 



PP, A II.~ll- i(O A I) W A'I I;.R D IST|,~ICT 

M orn oe, l.ouisiana 
NOICS 10 the JilidllCi;ll s(~llCl]]Ciil~, (('Ol)liliH~.:d) 

5. PENSIO N PLAN 

The em ph)yccs 'of ]'rairic Road W alcr D istricl arc m em bers of lhc Socfid Sccurhy Syslcm . In 
addition 1o Ihc em ployee conlribulions w ilhhcld at 7.65 per cent of gross salary, the disuicl conhibulcs 
ml equal anlounl It) lhc Social Scctirily SyMcm . The dislricl does iiuI gum antcc die bcncfils gl'al|lcd by 

~hc %~vial Seem'by ~ys~cm . 

I.O N G -'I'H ~ M  D EB'I 

A{ I)ccem bcr 31, 1999, Ih~ dis|lict ha.', lhlcc oulstanding issues of long-lotto re.venue bollds. The 
ptlrl'POsc of Ihc bolld>, was Io l)rovidc fillallCillg Jol lilt: COIISIILICLiOll of Llle walcr sysIcI|I ~tl)d CXICIlSiOIIS ~lll(] 

inqm )\,elncJlls I()lhc syslcm . The issue dalcd l)cccmbcr 1, 1972 was lbr $325,11011. 1! was originally 
inm .'hascd by lh~ 1 ]nilcd Sialcs ])~t);ullnclll ol| lousing and Ulb;lll l)cvclopmcnl bill was sul)scquently sold 
lo lhc (;cncral Elcclric Crcdi! COJlloralion ;rod lht_'n sold u/GM AC Com m ercial M orlgagc Corporalion. 
The issue hears intcrcsl al 5.625 per c~nl pcJ alllRlIll alld the princif)al is 1o be repaid in animal paymenls 

langing lhm/$9,1100 to $41,000 Ihr~mgh l)c~'cmbcr 1,2012. 

In 1983 Ihc diMJ icl mild I~ L; addiliL~nal i~ ucs of rc\'clluc bonds to Ihc Lh)ilcd Stalc~ J)cj3arllnClll 

~I Agtictlhtlrc, };;ffmcr,g ]]otll~ Adtllinislr;lliotl, ~t $350,()011 i,~,su~ bcalil)~.~ illlc)~sl ~ll 9.5 per ccDi aiR] ;4 
$50,000 is~,uc hearing inlcrcsf, at 9.125 per ccttt. The c,amhincd inincipal payn~.cnls l'~r the two iss,acs 
rallgc 11~)111 $35,(111(1 hi $51,011(I Ihlotlgh l)c~cmhcr 28, 2003. All [Ollg-lcrlll debt is Io bc repaid solely 
ll()lli [he illCOlllC illld IC\CI|[ICN dcI [\,cd htllli lJlc ~qlt)litlit)ll tlJ" lhc \VillCl syblclll. 

The IM Iow in?. is a sum m al y ol iCVCllHc bt,nds payable I1;utsaclions lklr the year ended l)cccm bcr 
~,1. 1999: 

l"hc ~tlllltl;ll ICqtlilClllClll,N [0 ;lllh~l[l/t: 

~ICM Ol $178,2-t6, arc as li)lh;ws: 

VCill" 

21100 

2001 

$409,852 
~2411,11()()) 

$75,306 
75.909 



PRAII(1F, ROA 1) W ATH ( 1)ISTPdCT 
M onroe, l.ouisiana 

Notes to the financial statements (Continued) 

2002 
2003 
2004 
2005-2009 
2010-2012 

Tota 

6. RESI,31V FI) RETA IN I,;I) EA RNING S 

$77,003 
77,377 
20,125 
114,558 

107.700 

$5
._~ _
48,098 

The bond covenant for tile 1972 water revenue bonds discussed in note 5 above, requires the 
district to establish the follow ing reserve accounts: 

A A "Revenue Bond aud lntc.rest Sinking Fund". The district m ust transfer 
into lhis fund each m onth, one-twelfth of the next m aturing instalhnent of 
principal and interest on the outstanding bonds. The fund is used to pay 
interest on the bonds arid to retire the bonds as they m ature. 

A "l,,,cvenue Bond Reserve Fund". The district nm st transfer into this fire d 

$183 each rnonth until $22,000 has been accumulated in Ibis fund. Such 
am ounts m ay be used solely for the payment of principal and interest which 
w ouhl otherw ise be in default. 

A "l{el)lacemenl and F.xtension Fund". The district nlust transfer $92 per 
monlh into this fund until $5,500 has been accunm lated. M oney in this 
fund is to bc used for the purl)osc of paying the cost of unusual or 
extraordinary m aintenance, repairs, replacem ents and extensions of the 
system and to elin'tinatc deficiencies in the Revenue Bond arid Interest 
Sinking Fund and the Revenue Bond Reserve Fund. 

The bond covenants with the United Stales l)cpartment of Agriculture, Farmers llom e 
Adm inistration lbr the 1983 revenue bonds discussed in note 5 above, require the district to establish tbe 
following reserve accotlnts: 

A A "W ater l.~evenne Bond and Interest Sinking lTund''. The district m ust 
Iransfer into flits ftmd, each lnontll, one-twelflh of the l)rinciF, al and inlcrest 
duc on the ncxl principal and inlercst paym ent date. This fund is used to 
pay bond principal aim interest as ttley becom e due. 

B. A "W ater Reserve l,'und". The district m ust transfer into Ibis flnxl, each 

. 17 



I'RA1Rll,; P.OA 1) W ATER D ISTRICT 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

C 

m outh, an aulounl equal to 5 per cent of the am ount to be paid iuto the 

W ater Revenue Bond and lnleresl Sinking Fund each month until $56,809 
has been accum ulated therein. Such am ounts m ay be used onls, for the 
paym ent of m atured bonds and interest when sufficient fimds are not 
available in the W ater Revenue Bond and Interest Sinking Fund. 

A "W ater D epreciation and Contingency Fund", The district m ust transfer 

$428 into this fund each mouth. The deposits in this fund may be used for 
unusual or extraordinary m aintenance, repairs, replacem ents, and 
exlellsions and lot the cost of improvem ents to the system . M oney in this 
fired m ay also be used to pay principal and interest on bonds falling due at 
any tim e Ihel'e is not suM cient funds in the other reserve lim ds. 

At 1)ecember 31, 1999 the district has $210,271, in restricted accounts to meet reserve 
requirements. Of that amount, $45,123 is offset by current liabilities, with the remaining $165,148, 
reported as a reserve of relained earnings on Statem ent A . The following is a sttm m ary of transactions 
in the bond reserve accounls lot the year ended l)ecenlber 31, 1999: 

llond reserve accotm ls at Jalm ary 1, 1999 
Deposits 

Interest earnings 
Bond and interest paym ents 

Bond reserve accounts at D ecember 31, 1999 

7. IATIG ATIO N AND CLA IM S 

1972 
Issue 

$85,864 
26,514 
1,674 

_~ 0,656) 
._ $~ 396 

1983 
Issue 

$108,728 
55,417 

2,209 

_  4~ A 7~ 1. 

Total 
-- __ I  

$194,592 
81,931 

3,883 

_ ~70,135) 
N  md.ZL 

The dislrict is nol involved in any litigation at Decem ber 31, 1999, nor is it aware of any 
unassorted claim s. The dislricl m aintains com mercial insurance coverage through the Ouachita l'arish 
Police Jury to reduce the risk of loss resulting fiom property dam age or liability claim s. There were no 
significant reductions in insurance coverage during the year ended Decem ber 31, 1999. There were no 

cusls rcsulling l'rtml claims or judgmenls during the year ended l)ccember 31, 1!)99. Seltlemeuts have 
not exceeded insurance coverage lot any of the past three fiscal years. 

- 18 
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PRAIRIE ROA D W A TI~R D ISTP,1CT 

M onroe, Louisiana 
SUPPLEM I~NTA I. 1N FOI~.M ATION SCIIEI)U I.ES 

For the Year F.nded Decem ber 31, 1999 

SCIIEDULE OF W ATER RATES (Unaudiled) 

The district's current water rate schedule is presented as required by tile U ~ited States Department 

of Agriculture, Office of Rural l)evelopment (Schedule 1). 

SCIIEDULE OF INSURANCE (Unaudited) 

The district's current w ater rate schedule is presented as required by the U nited States D epartm ent 
of Agriculture, Office of F.ural Development (Schcdule 2). 

PER I)IEM  PA ll) CO M M ISSIO NERS 

The schedule of per diem paid to com m issioners is presented i,~ com pliance with ]:louse Co,~current 
Resolution No. 54 of the 1979 Session of the l.ouisiana Legislature. In accordance w ith Louisiana 

Revised Slaltlle 33:3819, the commissionc,s receive $25 for each regular board meeting they attend if the 
board meets lnonlhly. If tile board meets every othe," month, the comm issioners are paid $50 for each 
meeting they attclJd. If a special m eeting is called the conam issionel-s are paid $25 for each special board 
meeting they attend (Schedule 3). 

PR IO R AUDIT FINDING S 

The fi)llow -up and corrective action taken on all prior audit findings is presented in the sum m ary 

schedulc of prior audit findings (Schcdulc 4). 

20 



PRAIRIE ROAD W ATI~R I)ISTR1CT 
M onroe. Louisiana 

Schedule of W ater Rales 

(Unaudited) 
For lhe Year Ended D ecem ber 31. 1999 

llesiden!ial: 
First 3,000 gallons 
N ext 2,000 gallons 
Per Ihousand for lhe next 5,000 gallons 
Per thousand for all over 10,000 gallons 

There are approxim ately 765 residential users 

Com m ercial: 
First 15,000 gallons 
Per thousand for all over 15,000 gallons 

l'here are approxim ately 39 com m ercial users 

-21 

Schedule 1 

Rale 

4.00 
5.00 
2.00 
1.25 

45.00 
1.50 



 

Type of 
Covera cg~_  

PRAIRIE ROA D W ATER DISTRICT 
M onroe, Louisiana 

Nam e of 
Insurer 

Schedule of Insurance 

(Unaudiled) 
As of December 31, 1999 

Policy 
Nmnber 

Execotive Risk 
Specially Insurance 99214095298 

R1.1 Insurance 
Com pany OUL0028914 

W orkers 
('onq'~ensation M idwest 
and Fanl)loycrs l,~m ploycrs 
Liability Casualty C'om pany 209450SO1,A 

l~ublic O fficia 
l]ond 

Fidelity and 
l)cposit 97689148 

Am otm t of 

Coverage_  

General Aggregate - 
$2,000,000 

Each Occurrence -- $1,000,000 
Products - $2,000,000 

Personal and Adv Injury - 
$1,000,000 

Fire Damage - $50,000 
M edical Expense - $5,000 

Each Occurrence -- $1,000,000 
Aggregale - $1,000,000 
Retention -$10,000 

Schedule 2 

Expiration 
Date 

01/01/00 

Each Accident - $1,000,000 
Each D isease - $1,000,000 
D isease Policy Lim il - 

$1,000,000 01/01 }00 

$400,000 12/28/00 

Exectltive Risk 
Spcci.'d/y Insurance 99214095298 l.iabilily - $1,000,000 

-22 



PRAIRIE RO AD W ATER DISTRICT 
M onroe. Louisiana 

Schedule of Per D iem  Paid Com m issioners 
For the Year Ended D ecem ber 31, 1999 

l)orth E. Blade, V ice-President 

Jam es Johnson 
Cleo M oore, 2''d V ice-President 

P, obcrl Price, Secretary-Treasurer 
Tonnny Price, President 

Total 

23 

Schedule 3 

$250 
125 
225 
250 
250 



P'.c fererlce 

Num ber 

PR AIRIE RO AD W ATEI~. I)ISTRICT 
M onroe. Louisiana 

Sum m ary Schedtde of Prior Audit Findings 
For tile Year Ended Decem ber 31, 1999 

Description of Findine, 

There were no prior year audit findings 

24 

Schedule 4 

Corrective 
Action 

Taken 



 

Independent Auditor's Report 
Required by Governm ent Auditing Standards 

The follow ing independent auditor's report on com pliance and internal control over financial 
rcporting arc presented in com pliance with the requirem ents of Govern ment Auditing Standards, issued 
by the Com ptroller (;encral of tile U nited States and the Louisiana Governm ental Audit Guide, issued by 
the Society of l~ouisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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Independent A I,ditor's Report on Com lfliance and Oil 
Internal Control O ver Financial Reporting 
Based on an Audit of Financial Statem ents 

Perfornred ill Accordance with Governm ent Amliting Standards 

BOA RD O F COM M 1SSION I~RS 
IW, AII~,IF, ReA l) W ATER I)ISTI~,ICT 
M onroe, Louisiana 

1 have audited the general purpose financial statem ents of Prairie Road W ater D istrict, a com ponent unit 
of the Ouachita ]'arish Police Jury, as of l)ecem ber 31, 1999, and for the year then ended, and have 

issued my report thereon dated June 9, 2000. 1 conducted my audit in accordance with generally accepted 
auditing standards; the standards applicable to fio.ancia[ audits contained in Government Auditing 
Standards, issued by the Com ptroller General of the United States; and the Louisiana GovernmentalAudit 
Gtdde, issued by lhe Sociely of Louisiana Certified Puhlic Accountants and the Louisiana I~gislative 
Audi|~w. 

Com lflianee 
As part of obtaining reasonable assurance about whether Prairie Road W ate~ District's general purpose 
financial statem ents are flee of m aterial m isstatem ent, I perform ed tests of tile dislrict's com pliance w ith 
ccrlain provisions of laws, regulations, and contracts, noncom pliance with which could have a direct and 
m aterial effect of Ihe dcterm inalion of financial statem ent am ounts, ltowever, providing an opinion on 

compliance with those provisions was not an ohjective of luy audit and, accordingly, I do not express such 
an opinion. The results of m y tests disclosed no inslances of noncom pliance that are required to be 

reported under Government Auditing Standards. 

Internal Control O ver Financial Reporting 
In plamling and pcrlorm ing m y audit, I considered Prairie Road W ater D istrict's internal control over 
financial reporling in order to determ ine m y audiling procedures fi)r lhe purpose ofcxprcssing m y opinion 
ol1 /he g,gtlel'a] purl)osc l'illa/lcigl] s~atclllell[s 3lid Hot {o pt'ovide asstu'allce Oil lag itRcrtla] COlltrol eve[' 

financial reporting. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in Ihe internal col~Irol over financial reporting that m ight he m aterial 
weaknesses. A m aterial weakness is a condilion in which the design or operation of one or m ore of the 
internal con{tel com ponents does not reduce to a relatively low level the risk that m isstatem ents in 

M EMIHfi( OF "IIIE AMERICAN JNSilltJ[l: I)}:(T):RIIIlID I'tIBIl{ AC('OUNIANIS 
~.IIMI~IR OF "l}lli SOCD IY ol; |,~,}LII,%iANA CIwllliiD 1'0ttl,Ic ACCOUNIANI~; 



I~OARI) OF COM M ISSIO NERS 
PRAIRIE ROAD W ATEI". DISTRICT 

M onroe, Louisialm 
Independcnl Auditor's Report 
on Com pliance and on 
]nlerna] Coulro], elc., 
D ecem ber 31, 1999 

am ounts thai would be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. I noted no m atters involving the internal control over financial reporting and its 
operation thai l consider to be m aterial weaknesses. 

This repor! is intended solely for the inform ation of the board of com m issioners and m anagem ent of 
Prairie Road W ater D istrict, and other interested state and federal agencies and is not intended to be and 
should not be used by anyone other than these specified parties. 

June 9. 2000 
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PRAIRIE ROA D W ATER D ISTRICT 
M onroe, Louisiana 

Schedule of Findings 
For tire Year Ended Decem ber 31, 1999 

1 have audited tire financial statem ents of PraM e Road W ater D istrict, as of and for the year ended 
l)ccem ber 31, 1999, and have issued m y report thereon dated June 9, 2000. I conducted m y audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of tire United States. 
M y audit of the financial statements as of December 31, 1999 resulted in an unqualificd opinion. 

Section 1 - Sum m ary of Auditor's Reports 

A . Report on Internal Control and Com pliance M aterial to the Financial Slalem ents 

lnlerna! Control 

M aterial W eakness [ 
P, eportal)le Conditions 

l Yes [Xl No 
I ] Yes IXl No 

Compliance M aterial to Financial S|alemcnt [ ] Yes IX] No 

Section 1I - Financial Sla|em enl Findings 

N ON E 
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