
OFFICIAL 
FILE COPY 

DO NOT ,e, ENO OUT 

(XeroK necessary 
COpies, (rom 'ihi~ 
Oopy ~nd PLACE 

~. BACK In FILE) 

REC,~'IVFD LEG
ISt,. ,~,'I'1'?,~:. ,,l' {J'~ITSR,+ , 

2000 JU~V 2
__ 9 P,~I 2: I~ I 

HOUSING AUTHO RITY O F THE TOW N O F ERATH 

ER ATIt, LO UISIANA 

G EN ERA L PU R PO SE FINA N C IA L STA TEM EN TS A N D 
IN D EPEN DEN T A UI)ITO RS R EPO R TS 

,gS O F AND FO R TH E Y EA R END ED DEC EM BER 31, 1999 
W ITH SUPPLEM EN TA L INFO RM A TIO N SCH ED ULES 

]r!(k;r [~!(?.]'-!! f:F C~[ 

Releaso Date 

iii ,,' 'q,?ill 

W ILLIAM  D AN IEL M CCA SKILL, CPA 
A PROFESSION A L ACCO UN TIN G CORPORATION 

415 M AGN OLIA LAN E 
M AN DEV ILLE, LOU ISIAN A 70471 

I T~ I% F: l);!!llrC 

i~ ,i~ ~;:' i:i:EUll 

I dL!lk O~ CO[IIL 
6 2000 



TA BLE O F CO NTENTS 

1ND EPEN DF.N'I' AUD ITO RS' REPO RT ON G ENERA L PU RPO SE FINAN CIAL 
STATEM ENTS AND SUPPLEM ENTARY SCHED ULE OF EX PEND ITURES OF FEDERAL 
AW ARD S 

EXH IBITS -- FIN AN CIAI. STATEM EN TS 

A COM BINED BALANCE SH EET AT DECEM BER 31, 1999, ALL FUND 
TYPES AN D ACCOUN T GRO UPS 

COM BIN ED STATEM EN T OF REVEN UE S, EXPENI)ITUR ES AN D 
CttANGES 1N  FUND  BALAN CES--FOR THE YEAR EN DED DECEM BER 
31. 1999 

COM BINED STATEM ENT OF RE VEN UES, EXPEN I)ITURES, 

A AND CHANGES IN FUND BALANCES-*BUDGET (GAAP 
BASIS) AND ACTUAL--GENERAL AND SPECIAL REVENUE 
FUND S 

N OTES TO T11E FINAN CIAL STATEM F.N TS AN D ACCOM PANY ING INFORM ATION 

SUPPLEM ENTARY INFORM ATION SCHEI)U LES--GAAP BASIS 

SCttEDULE OF EXPEND ITURES OF FEDERAL AW ARD S 

CAPITA [. PROJECT FUNI)S--COM BINING SCHEDU LE OF 
REVEN UES, EXPEN DITURES, AND CHAN GES 1N FUN D 
BALAN CES 

SU PPLEM ENTARY INFORM ATION SCH ED ULES--STATUTORY BASIS 
llI BALAN CE SHEET--STATUTO RY BA SIS 

IV STATEM EN T OF R-F, VEN UES AND  EXPENDITURES 
- -STATUTORY BA SIS--AN N UAL CON TRIBUTION S CON - 
TRACT FW -744 

V ANALY SIS OF SU RPLU S--STATUTORY BA SIS 



V I PftA's STATEM EN T AN D CERTIFICATION OF ACTUAL 
M OD ERN IZATION CO STS PROJECTS LA48PO47906-96 & 
I.,A48P 147907-97--STATU TORY BA SIS 

REPO RT ON COM PLIANCE AN D ON INTERN AL CON TROL OVER FIN AN CIAL 
REPORTING BASED ON AN AUD IT OF FIN AN CIAL STATEM ENTS PERFORM ED IN 
ACCORDANCE W ITH GOVERNM EN T AUD ITIN G STAND ARD S 

REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE TO EACH M AJOR 
PROGRAM  AN D INTERNAL CON TROL OVER COM PLIAN CE IN ACCORDANCE W 1TH 
OM B C1RCUI.AR A-133 

SUM M ARY SCHEDULE OF PRIOR AUDIT FINDIN G S-N ONE 

SCH ED ULE OF ADJUSTING JOURNAL EN TRIES 

SCHEDULE OF CURRENT FINDIN GS AND QUESTIONED COSTS 

CO RR ECTIVE A CTION PLAN 





 

W ILLIA M  D A N IEL M C C A SK ILL, C PA 
A PRO FESSIO NA L A C CO UNTING CO RPO RATIO N 

415 M AG NO LIA LAN E 
M ANDEVILLE, LOU ISIAN A 70471 

TELEPH ON E 504-845-7772 
FA X 504-845-1313 

CELLULAR 504-807-6498 

E-M AIL DANNYM AC@ CM Q COM 

M EM BER 
LOUISIANA SOCIETY OF CPA's 
M ISSISSIPPI SOCIETY OF CPA's 

AM ERICAN IN STITUTIz O F CPA 's 

INDEPENDENT AUDITO R'S REPO RT 

UNQUALIFIED OPINION ON GENERAL PURPOSE 
FINANCIA L STA TEM EN TS A ND SUPPLEM ENTA RY SC ItED ULE 

O F EX PEN DITURES O F I"EDERA L AW A R DS 

BO ARD OF COM M ISSIONERS 
H O U SIN G AU TH O RITY O F TH E TO W N O F' ERA TH 
ERA TH , LO U ISIAN A 70533 

I have audited the accompanying general purpose financial statements of the Housing Authority of 
the Town of Erath (PHA) as of and for the year ended December 31, 1999, as listed in the table 
of contents. These general purpose financial statem ents are the responsibility of the PH A's 
managem ent. M y responsibility is to express an opinion on these general purpose financial 
statements based on m y audit. 

I conducted my audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Star,lards, issued by the 
Com ptroller General of the United States. Those standards require that l plan and perform the 
audit to obtain reasonable assurance about whether the general purp ose financial statem ents are 
flee of m aterial misstatem ent. An audit includes exam ining, on a test basis, evklence supporting 
the amounts and disclosures in the general purpose financial statements. An audit also includes 
assessing the accounting principles used and the significant estimates m ade by managem ent, as 
well as evaluating the overall general purp ose financial statem ent presentation. I believe that my 
audit provides a reasonable basis for m y opinion. 



In my opinion, tile general purpose financial statem ents referred to above present faM y, in all 
material respects, the financial position of the Housing Authority of the Town of Erath as of 
Decem ber 31, 1999, and the results of its operations and changes in its surplus for the year then 
ended in contbrm ity with generally accepted accounting principles. 

In accordance w ith Government Auditing_ S__ tandards, I have also issued a report dated June 20, 
2000 on my consideration of the PHA's internal control over financial reporting and my tests of its 
com pliance w ith certain law s, regulations, contracts and grants. 

M y audit was conducted for the purpose of forming an opinion on the general purpose financial 
statem ents of the PttA taken as a whole. The accom panying schedule of expenditures of federal 
aw ards is presented for purposes of additional analysis as required by the U .S. Offi ce of 
M anagement and Budget Circular A-133, Audits of 5;tates Local Governments, and Non Profit 
orRanizations, and is not a required part of the general-purpose financial statem ents. Such 

information has been subjected to the auditing procedures applied in the audit of the general 
purpose financial statem ents and, in my opinion, is fairly presented in all material respects in 
relation to the financial statem ents and any other included supplementary inform ation taken as a 
w hole. 

This report is intended solely for the inform ation and use of the Board of Com missioners oi 
PH A, and for filing w ith the Department of H UD and should not be used for any other purpose 

June 20, 2000 

}, i L_ 
W illiam Daniel M cCaski[l, CPA 

A Professional Accounting Corporation 
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Housing Authonty of the qown of Erath EXHIBIT C 

Ersth, Louisiana 70533 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS-BUDGET VS. ACTUAL 
GENERAL FUND FOR THE YEAR ENDED DECEMBER 31, 1999 

REVENUES 
Local Sources: 
Owel(incJ Rentat 
Interest Charges 
Receipts from the Sale of Equipment 
Other 
Federal Sources: 
OperatJng Subsidy 
Annual Contribut+ons 
G rants  
Totat Revenues 

EXPENO~TURES 
Current: 
Adm inistration 
Utilities 
O rdinary Maintenance & Operations 
Protective Services 
GeneraJ Expendrtures 
Prior Year Affecting Residual Receipts 
Nonroutine Maintenance 
Eacilities AequisKion & Construc~or~ 
Debt Service: 
Principal Retirem ent 
interest & Bank Charges 
Total Expendftures 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
OTHER FINANCING SOURCES (USES) 

Operating transfer in 
Operating transfer out 
NET EXCESS (DEFICIENCY) OF REVENUES 
RETAINED EARNINGS AT BEGINNING OF YEAR 
RETAINED EARNINGS AT END OF YEAR 

Budget 
128.120+00 
5.800,00 

Actual 
125,761.00 
2440.16 

Favorable 
Variance 

(2,359.00) 
(3,35984) 

2,040.00 24.016.49 21,976.49 

49.382.00 49.382.00 

185.342 00 201.599.65 16.257.65 

51,760+00 
62,150.00 
56.160,00 

49,290.00 
(28,430.00 
12,800.00 
9.000.00 

48,639.59 
63,838.15 
47.025.47 

37,470.52 
9.169.88 
7,534.40 
8.882.00 

3,12041 
1,688,15 
9.134 58 

11,819.48 
(37.599.88) 
5,265.60 
118.00 

212,730,00 222,560.01 (9,830.01 

27,388.00) (20,960.36) (6,427.64 

137,088.97 (!37.088.97 

(27,388.00) (20,96036) (6+427.64 
188,135.41 16B,135.41 
140,747.41 284,264.02 (143,516.61 

~ ~~~ ~~ ~~~ ~~~ ~~ ~~ ~~~~ ~~~~ ~~~~ ~~~~ ~~~~ 

see note~to financialsmtements 



TH E H O USING A UTH O R ITY O F TH E TO W N O F ERA TH 
ERA Ttt, LOUI SIAN A 
NOTES TO TttE FINANCIAL STATEM ENTS 

Housing Authorities are chartered as a public corporation under the laws (I,SA-RS 40:391) of the 
State of Louisiana for the purpose of providing safe and sanitary dw elling accomm odations for 
the residents of Erath, Louisiana. This creation was contingent upon the local poverning body of 
the city or parish. The PH A is governed by a five m ember Board of Com m issioners. The 
m embers, appoinled by the M ayor of Erath, Louisiana, serve a four year staggered term . 

Under the United States H ousing Act of 1937, as am ended, the US Departm ent of H UD has 
direct responsibility for administering low rent housing programs in the United States. 
Accordingly, tIUD has entered into an annual contributions contract with the PHA for the 
purpose of assisting the PH A in financing the acquisition, construction and leasing of housing 

units and to make annual contributions (subsidies) to the PHA for the purpose of maintaining this 
low rent character. 

The PHA has the following program s under management 

PHA Ow ned Housing 
ACC Number 
FW -744 

NO TE 1-SUM M ARY O F SIG N IFICA NT A CCO UNTING PO LICIES 

A . BASIS O F PRESENTATIO N 

Number of Units 
58 

The accom panying financial statem ents of the PH A have been prepared in conformity with G AAP 
as applied to governmental units. The G overn m ental Accounting Standards Board is the accepted 
standard-setting body for establishing govern m ental accounting and financial reporting principles. 

B. R EPO RTING ENTITY 

GASB Statem ent Number 14 established criteria for determ ining the governmental reporting 
entity and component units that should be included within the reporting entity. Because the PHA 
is legally separate and fiscally independent by being solely accountable for fiscal matters

, including 
(1) budget authority, (2) responsibility for funding deficits and operating deficiencies, (3) fiscal 
management for controlling the collection and disbursement of funds, (4) authority to issue debt, 
the PH A is a separate governm ental reporting entity. The PH A includes all funds, account 
groups, activities that are w ithin the oversight responsibility of the PH A. 



Certain units oflocal governm ent over w hich the PH A exercised no oversight responsibility , such 

as the school boards, parish police jury, other independently elected parish officials, and 
m unicipalities within the parish, are excluded from the accompanying financial statements. These 
units of goverm nent are considered separate entities and issue financial statem ents separate from 
those of the PH A 

C. FUND ACCO UNTING 

The PttA uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self balancing set of accounts, On the other hand, an 
account group is a financial reporting device designed to provide accountability for certain assets 
and liabilities that are not recorded in the funds because they do not directly affect net spendable 
financial resources. 

Funds of the PHA are classified int three categories: governm ental and fiduciary. In turn, each 
category  is divided into separate fund types. The fund classifications and a description of each 
existing fu nd type follow : 

Govern mental l'unds--Governm ental fu nds account for all or m ost of the PIIA's general activities, 
including the collection and disbursem ent of specific or legally restricted monies, the acquisition 
of construction of general fixed assets, and the servicing of general long term debt. Governm ental 
fu nds include: 

1. General Fund--the general operating fund of the PHA accounts for all financial 
resources, except those required to be accounted for in other fu nds. 

2. Debt Service Fund--accounts for transactions relating to resources retained and 
used for the payment of principal and interest on those long term obligations 
recorded in the general long term obligations account group. 

3. Capital Projects Funds--account for financial resources received and used for 
the acquisition, construction, or improvement of capital facilities not reported in 
the other govern m ental funds. 

Fiduciary Funds--.Fiduciary fu nds account for assets held on behalf of outside parties, including 
other govermnenls, or on behalf of other funds within the PH A . Fiduciary  fu nds include: 

1. Tenant Security D eposits--accounts for assets held by the PItA as an agent for 

the individual residents. Agency funds are custodial in nature (assets equal 
liabilities) and do not involve measurement of results of operations. 



D. BA SIS O F ACCO UNTING 

The accounting and financial reporting treatm en! applied to a fund is determined by its 
m easurem ent focus. All governm ental funds are accounted for using a cun'ent financial resources 
m easurem ent focus. W ith this measurem ent focus, only current assets and current liabilities are 
generally included on the balance sheet. Operating Statements of these tbnds present increases 
and decreases in net current assets. The m odified accrual basis of accounting os used by all 
governm ental funds and agency fu nds. The governm ental funds use the following practices in 
recording revenues and expenditures: 
Revenues--Federal entitlem ents are recorded as unrestricted grants-in-aid when available and 
m easurable. Federal restricted grants are recorded w hen the reim bursable expenditures have been 
incurred. 

Rental income is recorded in the m onth earned 

Interest earnin?s on tim e deposits are recorded w hen the time deposits have m atured and the 
interest is available. Interest incom e on interest bearing dem and deposits is recorded each m onth 
w hen credited by the bank to the account. 

Substantially all other revenues are recorded when they becom e available to the PHA 

Expenditures--Salaries are recorded as expenditures w hen paid 

Purchases of various operating supplies are recorded as expenditures in the accounting period 
they are purchased. 

Com pensated absences are recognized as expenditures when leave is actually taken or w hen 
employees (or heirs) are paid for accru ed leave upon retirement or death, while the cost of leave 
privileges not requiring current resources is recorded in the general long term obligations account 
group. 

Principal and interest on general long term debt are recognized when due 

Substantially all other expenditures ore recognized when the related fund liability has been 
recurred. 



D eferred Revenues--The PH A reports deferred revenue on its combined balance sheet. Deferred 
revenues arise w hen resources are received by the PHA betbre it has a legal claim to them , as 
w hen grant monies are received prior to the incurrence of qualifying expenditures. In subsequent 
periods, w hen the PH A has a legal claim to the resources, the liability tbr deferred revenue is 
rem oved from the combined balance sheet and the revenue is recognized. 

E. BUDG ETS 

The follow ing sum marizes the budget activities of the PHA during the fiscal year: 

1. Yhe PH A adopted budgets for the General Fund, the Special Revenue Fund and the Capital 

Projects Funds. The Capital Projects Funds budget comparison to actual has not been included 
since the cash project is a multiple year endeavor. 

2. The budgets are prepared on the m odified accrualbasis of accounting. All appropriations lapse 
at year end. 

3. Encumbrances are not recognized w ithin the accounting records for budgetary purposes 

4. Formal budget integration (within the accounting records) is employed as a management 
control device. 

5. The Executive Director is authorized to transfer am ounts between line item s within any fund, 

w ith the exception of salaries, provided such does not change the total of any function. H ow ever, 
w hen actual revenues w ithin a fu nd fail to m eet budgeted revenues by 5%  or more, a budget 
am endm ent is adopted by the PH A in an open m eeting Budget am ounts included in the 
accom panying financial statements include the original adopted budget and all subsequent 
am endm ents. 

F. ENC UM BRANC ES 

Encum brance accounting, under which purchase orders are recorded in order to reserve that 
portion of the applicable appropriation, is not em ployed. How ever, outstanding purchase orders 
are taken into consideration before expenditures are incurred in order to assure that applicable 
appropriations are not exceeded. In addition, the m onthly budget reports are reviewed to ensure 
com pliance with the budget, and where necessary, revisions to the budget are made. 

G. CASH AND CASH FQUIVALENTS 

Cash includes am ounts in demand deposits and interest bearing demand deposits. Cash 
equivalents include am ounts in tim e deposits and cash w ith fiscal agents. Under state law, the 



PHA m ay deposit funds in demand deposits, interest bearing demand deposits, money m arket 
accounts, or tim e deposits with state banks organized under Louisiana Law and national banks 
having their principal offi ces in Louisiana. 

It. SllO RT TER M  INTERFUND RECEIVA BLES/PAYA BLES 

During the course of operations, num erous transactions occur between individual funds for 
services rendered. These receivables and payables are classified as due from other funds or due to 
other funds on the balance sheet. Short term interfund loans are classified as interfund 
receivables/payables. 

1. INV ENTO RY 

All purchased inventory items are valued at the lower of cost (first in, first out) or market. 
Purchased inventories are offset by a fund balance reserv e which indicates that these do not 
constitute "available spendable resources", even though they are a com ponent of total assets. 

Acquisition of materials and supplies are accounted for on the purchase m ethod, that is, the 
expenditure is charged w hen the item s are purchased 

J. FIX ED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are purchased or 

constructed, and the related assets are capitalized (reported) in the general fixed assets account 
group. Public dom ain or infrastructures such as sidew alks and parking Iols are capitalized. 
Interest expense during construction is capitalized. Depreciation has not been provided on 
general fixed assets. 

K . CO M PENSA TED A BSENC ES 

The PH A follow s Louisiana Civil Serviced regulations for accumulated annual and sick leave. 
Em ployees m ay accum ulate up to 300 hours of annual leave which m ay be received upon 
term ination or retirement. Sick leave hours accunm late, but the employee is nol paid for them if 
not used by his/her retirem ent or term ination date. 

The cost of current leave privileges, com puted in accordance with GA SB Codification Section 
C60, is recognized as a current year expenditure in the governm ental fu nds when leave is actually 
taken or when employees (or heirs) are paid for accrued leave upon retirement or death, while the 
cost of leave privileges not requiring current resources is recorded in the general long term 
obligations account group. Leave benefits are based on accrued leave benefits or employees with 
10 years serv ice to a m aximum of 25 days at their current annual salary. 



L. LO NG TERM  O BLIG ATIO NS 

Long term obligations expected to be financed from governm ental fi, nds are reported in the 
general long term obligations account group. Expenditures for principal and interest paym ents for 
long term obligalions are recognized in the governm ental funds w hen due. 

M . FUND EQ UITY 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific fu ture use. 

N . INTERFUND TRA NSACTIO NS 

Transactions that constitute reimbursem ents to a fu nd for expenditures initially made from it that 
are properly applicable to another fund are recorded as expenditures in the reimbursing fired and 
as reductions of expenditures in the fu nd that is reimbursed. All other inlerfund transactions are 
reported as transfers. Nonrecurring or non routine perm anent transfers of equity are reported as 
residual equity transfers. All other interfund transfers are reported as operating transfers

. 

O . TO TA L CO LU M N S O N CO M BIN ED STA TEM ENTS 

The total colum ns on the combined statem ents are captioned "M emorandum Only" to indicate 
that they are presented only to facilitate financial analysis. D ata in these columns do not present 
financial position, results of operations

, or changes in financial position in conform ity with GAAP. 

N either is such data com parable to a consolidation, lnterfund elim inations have not been made in 
the aggregation of this data. 

NOTE 2 -- CAStt AND CASH EQ UIVALENTS 

At December 31, 1999, the PH A has cash and cash equivalents totaling $257
,226.27 as follow s 

N onInterest Bearing Demand D eposits 
Tim e Deposits 
Petty Cash 
Cash W ith Fiscal Agent 

Total 

$13,331.34 
243,744.93 

150.00 

$257,226.27 



federal deposit insurance must at all times equal the am ount on deposit wilh the fiscal agent. 
These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties. At December 31, 1999, the PHA has 
$257,076.27 in deposits (collected bank balances). These deposits arc secured from risk by 
$100,000 of federal deposit insurance and $501,115 of pledged securities held by lhe custodial 
bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledger securities 
are considered uncollateralized (Categoiy 3) under the provisions of GASB Statement 3, 
Louisiana Revised Statue 39:1229 im poses a statutory  requirem ent on the custodial bank to 
advertise and sell the pledged securities within 10 days of being notified by the PHA that the fiscal 
agent has failed to pay deposited funds on demand. 

NO TE 3--REC EIVA BLES 

The receivables of $7,553.00 at D ecem ber 31, 1999 are as follow s 

Federal Sources 
Due from HUD 

NO TE 4--RETIR EM ENT SY STEM  

7,553.00 

The PttA participates in the H ousing Renew al and Local Agency Retirement Plan which is a 
defined contribution plan. Through this plan, tile PHA  provides pension benefits for all of its full 
tim e em ployees. In a defined contribution plan, benefits depend solely on amounts contributed to 
the plan plus investm ent earnings. All regular and full tim e em ployees are eligible to participate in 
the plan on the first day of the m onth after completing 6 m onths of continuous an uninterrupted 
em ployment. Each participant in the plan is required to m ake a m onthly contribution equal to 
5.5%  of each participant's basic com pensation. The PH A's contribution for each em ployee and 
incom e allocated to the em ployee's account are fully vested after 5 years of continuous service. 

The PH A's cont ributions and interest forfeited by employees who leave employment before 5 
years of service ar e used to offset future contributions of the PH A . 

The PH A's total payroll for fiscal year ended D ecember 31, 1999 w as $51,756. The PttA's 
contributions were calculated using the base salary  amount of $51,756. Both the PHA and the 
covered employees made the required contributions for the year ended December 31

, 1999. 
Em ployee contributions to the plan totaled $2,587.80. The PH A contributions totaled $4,126.08 
for the year ended D ecem ber 31, 1999. 

NO TE 5--ACCO UNTS PA YA BLE 

The payables of $6,583.29 at D ecem ber 31, 1999 are as follow s 
Paym ent in Lieu of Taxes 6,192.29 
Tenant Prepaid Rents 391.00 



NO TE 6--CO M PENSA TED A BSENCES 

At December 31, 1999, em ployees of the PIIA have accum ulated and vested $13,861.94 of 
employee leave benefits, which was com puted in accordance with GA SB Codification Section 
C60. This am ount is not expected to be paid from current available resources; therefore the 

liability is recorded w ithin general long term obligations account group. 

NO TE 7--C HA NG ES IN A G ENCY FUND DEPO SITS DUE O TH ERS 

Agency Funds: 
Tenant Security Deposits 
Balance 12-31-98 
N et Change 
Balance 12-31-99 

NO TE 8--LO NG TERM  DEBT 

5,405.00 
184.00 

5,221.00 

Long-term debt owed to H UD or guaranteed and serviced by H U D has been reclassified to HUD 
equity accounts. For the year ended D ecem ber 31, 1999, Housing Agency bonds outstanding of 
$91,792.14 were reclassified. 

NO TE 9--INTER FUND A SSETS/LIABILITIES 

N O N E 

NO TE 10-CO M M ITM ENTS AND CO NTING ENC IES 

There are certain major construction projects at June 20, 2000. As approved by HUD these 
projects are being funded by HUD. Funds are requested periodically as the cost is incurred. 
Costs incurred on these projects totaled $874,487 as of December 31, 1999. 

The PHA participates in a number of state and federally assisted grant program s. Although the 
current grant program s have been audited in accordance with the Single Audit Act of 1996 

through December 31, 1999, these programs are still subject to compliance audits. PHA 
managem ent believes that the am ount of disallowances, if any, which m ay arise fi'om future audits 
w ill not be material. 



ltousing Authority of the Town of Erath SCH EDU LE I 
City of Erath, La. 
SCH ED U LE OF EXPEN DITU RES OF FED ERAL AW ARDS 
For the year ended 12-31-99 

CFI) A 
FED ERA L A G EN CY : N O . 

U S Departm ent of Itousing and Urban Developm ent D irect Program s 

Low Incom e Housing: 
O perating Subsidy 
I.eased 
D evelopm ent 
Total Low Incom e ttousing 

Section 8 Cluster: 
V ouchers 
Certificates 
M oderate Rehabilitation 
New Construction 
Substantial Rehabilitation 
Total Section 8 ('luster 

Com prehensive G rants 

C lA P 

Public Housing D ru g Elim ination Program  
PItD EP 
Youth Sports 
Total PttDEP 

Shelter + Care 
ttOPE 
tt O M E 
Child Care Food Program (USI)A) 

TOTA L FED ERAL EXPEN DITURES 

14.850 

14.855 
14.857 
14.856 
14.182 
14.182 

14.859 

14.852 

14.854 
14.238 
14.858 
14.239 
10.558 

N OTE: This schedule of expenditures of federal awards is 
prepared on the Enterprise GAAP basis of accotm ting. 

see notes to financial statem ents 

Federal A w ard 
Expenditures 

49.382.00 

167.985.00 

217367.00 



 



Housing Authority of the Town of Erath 
Erath, Louisiana 70533 
BALANCE SHEET-HUD Regulatory Basis 
Decem ber 31. 1999 

ASSETS 

Cash 
Investm ents 

Accounts Receivable 
Debt Am ortization Funds 
Deferred Charges 
Land, Structures, & Equipm ent 

LIABILITIES AND SURPLUS 
LIABILITIES: 
Accounts Payable 

Notes Payable 
Accrued Liabilities 
Deferred Credits 
Fixed LiabJlJtes 

TOTAL LIABILITIES 

Surplus 

TOTAL LIABILITIES AND SURPLUS 

see notes to financial statem ents 

13,481.34 
243,744.93 
7.553.00 

31,289.04 
3.108.347.78 

3.404.416.09 

5.221.00 

6,192.29 
391.00 

11.804.29 

3.392.611.80 

3.404.416.09 

SCHEDULE 



Housing Authority of the Town of Erath 
Erath. Louisiana 70533 

SCHEDULE IV 

STATEM ENT O F INCOM E AND EXPENSES-PHA OW NED HO USING 
Annual Contributions Contract FW -744 HUD Regulatory Basis 
For the year Ended Decem ber 30, 1999 

O PERATING INCO M E 
Dw elling Rental 
Interest Incom e 
Other Incom e 

Total O perating Incom e 

O PERATING EXPE!NSE: 
Adm instration 

Tenant Services 
Utilities 
O rdinary M aintenance and O perations 
General Expense 
Nonroutine M aintenance 

Total O perating Expenses 

NET O PERATING DEFICIT 

OTHER CHARG ES: 
Interest on Notes and Bonds 

Prior Period Adjustments Affecting 
Residual Receipts 

Prior Period Adjustments Not Affecting 
Residual Receipts 

"TOTAL OTHER CHARG ES 

DEFICIT 

see notes to financial statem ents 

125,761.00 
2,440.16 

123.503.49 

251.704.65 

48.639.59 

63,838.15 
47,025.47 
37,470.52 

7.534.40 

204.508.13 

47.196.52 

(28,432.00) 

4.668.00 

(23,764.00) 

23.432.52 



Housing Authority of the Tow n of Erath 
Erath, Louisiana 70533 

ANALYSIS O F SURPLUS 
For the year ended Decem ber 31, 1999 

Unreserved Surplus 
Balance Per PHA 12-31-98 

SCHEDULE V 

HUD Regulatory Basis 

ANNUAL CO NTRIBUITO NS CO NTRA CT 
FW -744 

Deficit for the year ended 12-31-99 

Provision for Operating Reserve 

Adjustments 

Balance 12-31-99 

Reserved Surplus-O perating Reserv e 
Balance Per PHA 12-31-98 

Provision for O perating Reserv e 

Balance 12-31-99 

Cum ulative HUD Contributions 
Balance 12-31-98 

O perating Subsidy 12-31-99 

(1,041,171.36) 

23.432.52 

- 116128.61 

147.639.27 

(986,228.18) 

168.135.41 

116.128.61 

284,264.02 

3.848.352.96 

49.382.00 

Contributions for M odernization Activities 196.841.00 

Total Cum ulative HUD Contributions 12-31-99 4,094.575.96 

Total Surplus 12-31-99 

see notes to financial statem ents 

3.392.611.80 



Housing Authority of the Town of Erath 
Erath , Louisiana 70533 
PHA's Statem ent and Certification of Actual M odernization Costs 
COM PLETED PROJECTS LA48PO47906-96~ LA48P147907-97, 
Annual Contributions Contract FW -744 
For the Year Ended Decem ber 31. 1999 

1. The actual modernization costs of the project are as follows 

Funds Approved 

Funds Expended 

Excess of Funds Approved 

FUNDS ADVANC E[) 

HUD 

Funds Expended 

Excess of Funds Advanced 

SC HEDULE Vl 

& LA48PO479QS-99 

PROJECT 
LA48PO47906-96 

475.000.00 

475.000.00 

PROJECT 
LA48P147907-97 

300,000.00 

300,000.00 

PROJECT 
LA48PO47908-97 

99.487.00 

99.487.00 

0.00 0.00 0.00 

475.000.00 

475.000.00 

300,000.00 

300.000.00 

99.487.00 

99.487.00 

0.00 0.00 0.00 

1. "The distribution of costs by projects as shown on the 
Final Statem ent of M odernization Costs dated 8-7-99, 12-28-99 and 12-27-99 
accom panying the Actual M odern ization Cost Certifica tes 
subm itted to HUD for approval is in agreem ent with 
tile PHA's records. 

2. All m odernization costs have been paid and all related 
liabilities have been discharged through paym ent. 

see notes to financial statem ents 



 

W ILLIA M  DA NIEl, M CCA SK 1LL, CPA 
A PRO FESSIO NA L A CC O UNTING CO RPO RATIO N 

415 M AGN OLIA LANE 
M AN DEVILLE, LO UISIAN A 70471 

TELEPIIONE 504-845-7772 
FAX 504-845-1313 
CELLU LAR 504-807-6498 

E-M AlL DANNYMAC@ CMQ.COM 

M EM BER 
LOU ISIAN A SOCIETY OF CPA's 
M ISSISSIPPI SOCIETY OF CPA's 

AMERICAN  IN ST1TU FE OF CPA's 

REPO RT O N CO M PLIANCE A ND O N INTER NA L 
CO NTRO L O VER FINA NC IA L REPO RTING BASED O N A N A UDIT 

O F FINANC IA L STA TEM ENTS PERFO RM ED IN ACCO RDA NCE W ITII 
G O VERNM ENTA L A UDITING STAN DA RDS 

BOA RD OF COM M ISSIONERS 
HO U SIN G AUTttORITY OF TIlE TOW N  OF ERA Ttt 
ERATH , LOU ISIAN A 70533 

1 have audited the financial statements of the Housing Authority of the Town ofErath (PHA), as 
of and for the year ended D ecem ber 31, 1999, and have issued my report thereon dated June 20, 
2000. 1 conducted my audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Sta_nda_rd_ .% issued by 
the Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether the PttA's financial statem ents are free 
of m aterial misstatement, I perform ed tests of its com pliance with certain provisions of law s, 
regulations, contracts and grants, noncom pliance with which could have a direct and m aterial 
effect on the determination of financial statem ent am ounts. H owever, providing an opinion on 

compliance with those provisions was not an objective of my audit and, accordingly, 1 do not 
express such an opinion. The results of my tests disclosed no instances of noncompliance that are 
required to be reported under Governm ent Audit_ inN  Standards 



Internal Control Over Financial Reportinu 
In planning and perform ing my audit, 1 considered the PH A's internal conlrol over financial 
reporting in order to determ ine m y auditing procedures for the purpose of expressing my opinion 
on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. M y consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial reporting that might be material 
weaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or more 
of the internal control com ponents does not reduce to a relatively low level tile risk that 
misstatemenls in amounts that would be material in relation to the financial statements being 
audited m ay occur and not be detected within a tim ely period by employees in the normal course 
of perform ing their assigned functions. I noted no matters involving the internal control over 
financial reporting and its operation that I consider to be m aterial weaknesses. 

This report is intended for the inform ation of the audit comm ittee
, managem ent, and for HUD 

However, this report is a matter & public record and its distribution is not limited. 

June 20, 2000 

W illiam Daniel M cCaskill, CPA 
A Professional Accounting Corporation 



 

W ILLIA M  DAN IEL M CCA SK ILL, CPA 
A PRO FESSIO NA L ACCO UNTIN G CO RPO RA TIO N 

415 M AGNOLIA LAN E 
M AN DEVILLE, LOU t SIAN A 70471 

TELEPttON E 504-845-7772 
FAX 504-845-1313 
CELLULA R 504-807-6498 

E-M AIL DANNYM AC@ CM Q.COM 

M EM BER 
LOU ISIAN A SOCIETY OF CPA's 
M ISSISSIPPI SOCIETY OF CPA's 

AM ERICAN IN STITUTE OF CPA's 

REPORT O N COM PLIANCE W ITFI REQUIREM ENTS 
A PPLICA BLE TO EA Ctl M AJO R PRO G RA M  AND INTERNA L 

CO NTRO L O V ER CO M PLIA NC E IN ACCO RDANC E 
W ITH O M B CIRCU LAR A-133 

BO ARD OF COM M ISSION ERS 
HOU SING AUTttORITY OF THE TOW N OF ERATH 
ERATH , LOUI SI AN A 70533 

Com pliance 

I have audited the compliance of the Housing Authority of the Town of Erath (PttA) with the 
types of com pliance requirem ents described in the U .S. O ffi ce of M anag~.m ent and Budge 

(OM B) Circular A-133 Compliance SuEplemmR that are applicable to each of its major federal 
programs for" the year ended December 31, 1999. the PHA's major federal programs are 
identified in the summ ary of auditor's results section of the accompanying schedule & findings and 
questioned costs. Com pliance with the requirements of law s, regulations, contracts, and grants 

applicable to each of its major federal programs is the responsibility of the PttA's management. 
M y responsibility is to express an opinion on the PH A's com pliance based on my audit. 

I conducted my audit of com pliance in accordance w ith generally accepted auditing standards; the 
standards applicable to financial audits contained in Governm ent Auditing Sta_ndardso issued by 
the Com ptroller General of the United States; and OM B Circular A-133, Audits of States Loca 
Governm ents. and N on Profit Organizations. 
Those standards and OM B Circular A-133 require that I plan and perform tim audit to obtain 
reasonable assurance about w hether noncompliance w ith the types of compliance requirem ents 

referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about the PH A's compliance 
with those requirements and perform ing such other procedures as w e considered necessary in the 
circum stances. I believe that my audit provides a reasonable basis for my opinion. M y audit does 
not provide a legal determ ination on the PHA's compliance with those requirements. 



In my opinion, the PHA com plied, in all material respects, with the requirem ents referred to above 
that are applicable to each of its major federal programs for the year ended December 31, 1999. 

Internal Control Over Com nliance 
The management of the PHA is responsible for establishing and maintaining effective internal 
control over com pliance w ith requirements of law s, regulations, contracts and grants applicable to 
federal program s. In planning and perforn fing my audit, I considered lhe PH A's internal control 

over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determ ine my auditing procedures for the purpose of expressing my opinion 
on com pliance and to test and report on internal control over com pliance in accordance with 
OM B Circular A-.133. 

M y consideralion of the internal control over compliance would not necessarily disclose all 
m atters in the internal control that might be m aterial w eaknesses. A m aterial w eakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance with applicable requirements 
of laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
normal course of perform ing their assigned functions. I noted no m atters involving the internal 
control over com pliance and its operation that 1 consider to be material weaknesses. 

This report is intended for the information of the audit com mittee, managem ent, and ttUD 
How ever, this report is a m atter of public record and ils distribution is not lim ited. 

June 20, 2000 

W illiam D aniel M cCaskill, CPA 
A Professional Accounting Corporation 



TH E HO USIN G AUTH ORITY OF TIlE TOW N OF ERATH 
ERATH , LOU ISIAN A 

SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

Per A-133, Section 505(d) 

1. Sum mary Schedule of Auditors Results 

V 

V . 

vi 

The report includes an unqualified opinion on the financial statem ents 

There were no reportable conditions in internal controls found required to be disclosed at 
the financial statem ent level. 

The audit disclosed no noncom pliance w hich is m aterial to the financial statements 

No reportable conditions in internal control over major programs, as required by A-133 
w ere disclosed by the audit. 

"]'he compliance report issued for major programs was unqualified 

"]'he report disclosed no audit findings required to be reported under Section 510a of 
A -133. 

vii. All major programs have oversight by ttUD and are identified as follows 

CFD A # 
14.850 

N am e of Program 
Low Rent 

viii The dollar threshold used to distinguish between Type A and Type B program s was 
$300,000.00. 

ix. The auditee was considered a low risk auditee 

2. Finding'! relating to the financial statem ents required to be reported with GAGAS are as 
follow s: 
N one 

3. Findings._and questioned costs for Federal aw ards as defined in A-133 Section 510a a 
with t IUD oversight- 
N one 



TH E HOU SING AUTH ORITY OF THE ]'OW N OF ERA TH 
ERATH , LOU1 SIAN A 

SUM M A RY SCltED U1,E O F PR IO R A U DIT FINDING S 

There were no findings in the prior audit 



TH E H O U SIN G AU TH ORITY OF THE TOW N O F ERATH 
ERATH, LOU ISIAN A 

CO R R EC TIV E A CTIO N PLAN 

Our corrective action plan is as follow s 

NO NE 


