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To the Board of Commuissioners
| .afourche Parish Recreation District No. 11
Bayou Blue, I.ouisiana

We have compiled the accompanying general-purpose {inancial statements of the Lafourche
Parish Recreation District No. 11, a component unit of the Lafourche Parish Council, as of and
for the year ended December 31, 1999 as listed in the financial scction of the table of contents, in
accordance with Statements on Standards for Accounting and Review Services issued by the

American Institute of Certified Public Accountants.

A compilation 1s limited to presenting in the form of financial statements information that is the
represeniation of management. We have not audited or reviewed the accompanying general
purpose financial statements and, accordingly, do not cxpress an opinion or any other form of

assurance on them.

.ES‘}agnE 6}7" (_ji)!ﬁ,/ﬁ!aﬂ.y.

Thibodaux, LLouisiana
April 4, 2000

207 Larave Avinug 11 James Buvo., Sune 210 A Pr:ois $SI0NAL SLRVICE ORGANIZATION
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Puont (H04) 4477226 Puone (504) 468-2258 EMALL: stagni@stagni.com
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tAFOURCHE PARISH RECREATION DISTRICT No. 11
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances
All Governmental Fund Types

As of and for the year ending December 31, 1999

Governmental Fund Types Totals
General Debt (Memorandum
Fund Service Only)
 REVENUES
Ad Valorem Taxes $56,687 $53,938 $110,624
Fees and ¢ harges 3,670 3,670
Interest 623 628 1,251
Reimbursement from State -
Other 2,957 | 2,957
Total Revenues 63,937 54,565 118,502
EXPENDITURES
General government - current:
Recreational and cultural:
Priroperty and equipment maintenance 4,690 4,696
Salaries and benefits 8,598 8,598
Summer recreation program 698 698
Office expense 1,035 78 1,113
Accounting 5,850 5,850
Ad valorem tax deduction 0 1,579 1,579
Insurance: 4723 4,723
Total current expenditures 25,600 1,657 27,256
Capital expenditures 23,246 23,246
Debt service:
Principal reitrement 30,000 30,000
Interest and fiscal charges . 19,525 19,625
Total debt service 49,625 49,525
Total expenditures 48,845 51,181 100,026
Excess (deliciencies) of revenues over
expendilures 15,0927 3,384 18,476
FUND BALANCES
Beginning of year 43,342 127,967 171,309
FPrior period adjustments (28,611) (70,97 3) {99,584)
Ending of year $29,823 $60,378 $90,201

See notes to the financial statements and accountant's report.
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ILAFOURCHE PARISH RECREATION
DISTRICT No. 11

NOTES 1O FINANCIAL STATEMENTS
For the year ended December 31, 1999

The Lafourche Parish Recrecation District No. 11 (the District) operates under provisions of the
Louisiana Revised Statutes and was created by ordinance 17-19 of the Lafourche Parish Council
on October 28, 1996. The District provides the facilitics, cquipment, program, and finances to
conduct recreational activitics in the respective District boundarics.  The District has all the
rights and powers and privileges granted by and conferred by the Constitution and Statues of the
State of Louisiana, including the right to incur debt, issuc bonds and levy taxcs.

Note 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICILES

The accounting and reporting policies of the Lafourche Parish Recreation District
No. 11 (the District) conform to gencrally accepted accounting principles as
applicable to governments. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.

The following is a summary of cerfain significant accounting policies:

A.

Reporting Ientity

As the governing authority of the parish, for reporting purposes, the
Lafourche Parish Council is the financial reporting cntity for Lafourche
Parish. The Governmental Accounting Standards Board cstablished
criteria for determining which component units should be considered part
of the Lafourche Parish Council for financial reporting purposes. The
basic criterion for including a potential component unit within the
reporting entity is financial accountability. Bascd on criterion applied, the
District is a component unit of the Lafourche Parish Council.  The
accompanying financial statements present information only on the funds
maintained by the District and do not present information on the
Lafourche Parish Council, the general government scrvices provided by
the Council, or the other governmental units that comprise the financial
reporting entity.




Note 1

LAFOURCHE PARISH RECREATION
DISTRICT No. 11

NOTES TO FINANCIAL STATEMIENTS, (CONTINULD)

For the year ended December 31, 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I3.

I'und Accounting

The District uses funds and account groups to report on its financial
position and the results of its operations. Fund accounting i1s designed to
demonstratc Jecgal compliance and fo aid financial management by
scgregating transactions related to certain government functions or
activitics.

A fund is a scparate accounting entity with a sclf-balancing set of
accounts. An account group, on the other hand, is a financial reporting
device designed to provide accountability for certain asscts and liabilitics
that arc not recorded 1n the funds because they do not directly affect net
cxpendable available financial resources.

Governmental Funds

Governmental Funds are those through which the governmental functions
of the District are financed. The acquisition, use, and balances of the

District's expendable financial resources and the related liabilities are
accounted for through Governmental Funds. The measurement focus is
upon dctermination of changes in financial position, rather than upon net
income determination.  The Governmental Funds of the District are as
follows:

Gengeral Fund - The General Fund is the gencral opcrating fund of
the District. It 1s used to account for all financial resources except
those that are required 1o be accounted for 1n another fund.

Debt Service Fund - The Debt Service Fund 1s used to account for
the accumulation of resources for, and the payment of gencral
long-term obligation principal, interest and related costs.




LAFOURCHE PARISH RECREATION
DISTRICT No. 11

NOTES TO FINANCIAL STATEMENTS, (CONTINUED)
For the year ended December 31, 1999

Note | SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting

The accounting and financial reporting treatment applied to a fund
is determined by its measurement focus. The governmental funds
arc accounted for using a current financtal resources measurement
focus. With this mcasurement focus only current asscts and
current liabilities are generally included on the balance sheelt.
Operating statements of these funds present increases and
decreases in nect current assets. The modified accrual basis of
accounting is usced by the governmental funds. The governmental

funds use the following practices in rccording revenucs and
expenditures:

Interest income is recorded when received by the District.

Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability 1s incurred,

D. Budgets

The District complics with the “Louisiana Local Government Budget Act”
and henceforth, budgets are adopted for its general fund and debt service
fund on a modificd accrua) basis that is consistient with gencrally aceepted
accounting principles. Annual budgets are prepared by the Secrctary of
the Board and presented to the Board for adoption no later than 15 days
prior 1o the beginning of the fiscal ycar. The District’s budgets were
presented on and adopted by the Board on December 7, 1998, Budgets arc
adopted for the fiscal year and lapse at a year-end. The budget is amended
by supplemental appropriations as ncceded to during the year to comply
with state law.
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Note 1

IAFOURCHE PARISH RECREATION
DISTRICT No. 11

NOTES TQ FINANCIAL STATEMENTS, (CONTINUED)

For the year ended December 31, 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

9
4y

(s,

incumbrances

The District does not utilize encumbrance accounting; under which
purchase orders, contracts, and other commitments are recorded in the
District’s books.

Cash

Cash includes amounts 1n demand deposits, interest-bearing deposits, and
monecy market accounts. Under state law, the District may deposit funds
in demand dcposits, interest-bearing demand deposits, moncy market
accounts, or time deposils with state banks organized under Louisiana law
and national banks having their principal offices in Louisiana.

Under statc law, the District may invest in United States bonds, treasury
notes, or certificates. Investments are stated at cost.

State law also requircs that deposits of all political subdivisions be {ully
collateralized at all times. Acceptable collateralization includes the FDIC
insurance and the market value of securitics purchased and pledged to the
political subdivision. Obligations of the United Siates, the Statc of
l.ouisiana and certain political subdivisions are allowed as security for
deposits. Obligations furnished, as security must be held by the political
subdivision or with an unaffiliatcd bank or trust company for the account
of the political subdivision.

General I'ixed Assets

Fixed assets used in governmental fund type operations (general fixed
asscts) are accounted for in the General Fixed Asset Account Group. The
Account Group is not a fund. It is concerned only with the measurement
of financial position, not with the measurement of resulis of operations.



ILAFOURCHE PARISH RECREATION
DISTRICT No. 11

NOTES TO FINANCIAL STATEMENTS, (CONTINUILD)

For the year ended December 31, 1999

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G.

s

General Fixed Assets (continued)

Public domain ("infrastructure") gencral fixed assets consisting of certain
improvements other than buildings, including roads, bridges, curbs, etc.
are not capitalized. No depreciation has been provided on general fixed
assets. All fixed asscts arc valued at historical cost or estimated cost if
histortcal cost is not available.

Long Term Debt

The accounting and reporting treatment applied to the long-term
obligations associated with a fund are determined by its measurement
focus. Long term obligations expected to be financed from governmental
funds are accounted for in the General Long Term Debt Account Group,
not in the governmental funds. Expenditures for principal and interest

payments arc recognized in the governmental funds when due.

The Long Term Debt Account Group 1s not a "fund.” It is concerned only
with the measurement of financial position, not with the measurement of

results of operations.
Fund Equily

Reserves represent those portions of fund equity not appropriable for
expenditure or legally segregated for a specific future use.

Total (Memorandum Only) Columns on Combined Statements

The total columns on the combined statements are captioned
“memorandum only” to indicate that they are prcsented only to facilitate
financial analysis. Data in these columns do not present the financial
position or the results of operations, in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

9



LAFOURCHE PARISH RECREATION
DISTRICT No. 11

NOTES TO FINANCIAL STATEMENTS, (CONTINUED)
For the year ended December 31, 1999

Note 2 DEPOSITS

At December 31, 1999, the District had book and bank balances (all deposits) of
$90,201. These deposits are stated at cost, which approximates market. Under
state law, federal deposit insurance or the pledge of securitics owned by the fiscal
agent bank must secure these deposits (or the resulting bank balances). The
market value of the pledged sccuritics plus the federal deposit insurance must at
all imes equal the amount on deposit with the fiscal agent. These securitics are
held in the name of the pledging fiscal agent bank in a holding or custodial bank
that 15 mutually acceptable to both parties. The District’s deposits are secured
from risk by federal deposit insurance and $105,000 of pledged securitics held by
the custodial bank in the name of the fiscal agent bank.

Even though the pledged securitics are considered uncollateralized under the
provisions of GASB Statement 3, Louisiana Revised Statute 39:111119 imposes a
statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the District that the fiscal agent has
failed to pay deposited funds upon demand.

Note 3 AD VALOREM TAXES

Property taxes are levied each December 1 on the assessced value listed as of the
prior January 1 for all real property, merchandise, and moveable property located
in the Parish. Asscssed values are established by the Lafourche Parish Assessor's
Office and the State Tax Commission at the percentages of actual value as
specified by Louisiana law.

A reevaluation of all property is required to be completed no less than every four
ycars. The last reevaluation was completed for the list of January 1, 1996. Taxes
arc duc and payable December 31 with interest being charged on payments afler
January 1. Taxcs can be paid through the tax sale datc, which 1s the last
Wednesday 1n June. Properties for which the taxes have not been paid are sold for
the amount of the taxes. The tax rate for the year ended December 31, 1998 {or
which the revenue is shown in 1999 was 6.0 mills assessed valuation on property
within Lafourche Parish Recreation District No. 11 for the purpose of maintaining
and operating the facilities and programs, and 6.5 mills for the purposec of

10
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LAFOURCHE PARISH RECREATION
DISTRICT No. 11

NOTES TO FINANCIAL STATEMENTS, (CONTINUED)
FFor the year ended December 31, 1999

Note 3 AD VALOREM TAXES (Confinued)

payment of gencral long term debt principal, interest, and related costs for the
District.

The Lafourche Parish Sheriff’s Office collects the taxes levied and remits the
taxes collected 1o the District. The District uses the revenue {rom ad valorem
taxes collected to finance the next year’s operations; therefore all taxes levied in
1999 are recognized as deferred 1n the current year’s financial statcments.

Note 4 COMPENSATION OF BOARD MEMBERS
No compensation was paid to Board Members during the year ended December
31, 1999,

Note 5 DUE FROM OTHER GOVERNMENTAL UNITS

-

The amounts duc from other governmental units consisted of December 1999 ad
valorem tax collections due from the Lafourche Parish Sheriff to be remitted 1o
the District 1n January 1999,

Note 6 CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

Building & $707.576 $4.438 $712,014
Improvements

Equipment 21,502 18,358 | - 39,860
- Office Equipment | 960 450 o - 1,410
Total | $730,038 $23.246 ) $753,284

- A ——— AN AL AL e e e ——— _-|_-
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LONG TERM DEBT

ILAFOURCHE PARISH RECREATION

DISTRICT No. 11

NOTES TO FINANCIAL STATEMENTS, (CONTINUED)
For the year ended December 31, 1999

A suramary of changes in long-term debt of the District is as follows:

A

The annual requirements, including interest, to

SRR IR o B

p¥ Froimiy

General Obligations
Refunding Bonds, dated June
3, 1997 bearing interest of
5.57%

el ey TWTEES. BT . .

$370,000

] o g toft apn ol v g PG R Ytk Y LM Cho ! A it e p B
g 4 Wy T R '.'-:?'?"ll*)ﬁ:! Bk :"“*l . B il e
-

$30,000

$340,000

outstanding are as follows:

amortize all long-term debt

Maturity _I‘rim?:ipal Intcrest Total N
2000 $30,000 | $28,030 $58,030
2001 30,000 | 25,795 55,795
2002 35,000 | 23,340 58.340

2003 35000 | 20,662 55,662
_______ 2004 40,000 | 17,755 57,755
~ 2005-2008 170,000 | 34,167 204,167
 Totals $340,000 | $149749 |  $489,749

12
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ILAFOURCHE PARISH RECREATION
DISTRICT No. 11

NOTES TO FINANCIAL STATEMENTS, (CONTINUED)
FFor the year ended December 31, 1999

Note 8 PRIOR PERIOD ADJUSTMENTS
The District adjusted various beginning balance sheet balances for two reasons.

The beginning balances from prior audited staiements were erroncously stated and required an
adjustment as noted to the beginning fund balance for the following accounts:

Duc to 01]10[‘ funds $19,185 $(19,185)

Accounts payable 9

Total increasc
(decrease) to fund
balance for adjusting
beginning balances $19,194 $(19,185)

B = —— L - Lm

Secondly, the District madce an adjustment to its beginning fund balance to reflect the correct
accounting for the accrual of its ad valorem tax revenue. In previous years, the District reflected
the ad valorem taxes Jevied in November of the reporting year as revenue for that year. Properly,
the ad valorem taxes levied, including the portion collected in December of that year are to be
uscd 1n the next year to fund activitics and debt to be paid in the next ycar. The prior period
adjustment necessary to the beginning fund balance of each fund type is as follows:

I T N S—] — e ——— —

Duc fmm Shenff (42,109) (4.h ,61 9)
Total increase - )
(diccrcase) to fund
balance for
correction of ad

valorcm (axes $(47,805) $(51,788)

o —— I —

TOTAL PR]OR PI*RIODADJUS FMEN l T() l UND BAL AN(HE
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AGREED-UPON
PROCEDURES SECTION
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STAGNI & COMPANY, LLC

INDEPENDENT ACCOUNTANT®S REPORT ON APPLYING
AGREED-UPON PROCEDURES

To the Board of Commuissioners
l.afourchc Parish Recreation DRistrict No. 11
Raceland, Louisiana

We have performed the procedures included in the Lowisiana Government Audit Guide and
cnumerated below, which were agreed to by the management of Lafourche Parish Recteaiion
District No. 1], (the District) and the Legislative Auditor, State of Louisiana, solely to assist the
uscrs in cvaluating the management’s assertions about the District’s compliance with certain
faws and rcgulations during the year ended December 31, 1999 included in the accompanying
Louisiana Altestation Questionnaire. This agreed-upon procedures engagement was performed
in accordance with standards establishcd by the American Institutc of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of the specificd
uscrs of the report.  Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for
any other purpose.

Our apphlied procedures, together with any obscrvation or findings, follow:

Public Bid Law

I. Sclect all expenditures madce during the year for material and supplies excecding $15,000, or
public works cxceeding $100,000, and decternmine whether such purchascs were made in
accordance with LSA-RS 38:2211-2251 (the public bid law).

No expenditures were made during the year for materials and supplies exceeding $15,000, and no
contracts were entered into for public works exceeding $100,000.

Code of Ethics for Public Officials and Public Employees

2. Obtamn from management a list of the imimediate family members of cach beard member as
defined by 1LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests
of all board mnembcers and employecs, as well as their immediate families.

Management provided us with the required list including the noted information.

207 Laravi AviENuF 11 Jamics Buvp., Sune 210 A Proressional Servict ORGANIZATION
Tisopaux, LA 70301 S1. Rose, LA 70087 14 Memsens: AJCPA « LCPA
Pront (H04) A47.7226 PuoNe {D04) 468-2208 EMAIL, stagni@siagni.com
Fax (H04) 446-3032 Fax {504) 464-147 3 INTERNET : http://www.stagni.com
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Board of Commissioners
Lafourche Parish Recreation District No. 11

Page 2

3. Obtain from management a listing of all employees paid during the period under
examination.

Management provided us with the required list.

4. Determine whether any of those employees included in the listing obtained from management
in agreed-upon procedure (3) were also included on the listing obtained from management in
agreed-upon procedure (2) as immediate family members.

Nonc of the employees included on the list of employees provided by management [agreed upon
procedure 3.] appcared on the list provided by management in agrecd-upon procedure 2.

Budgeting
5. Obtain a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the legally adopted original budget. There were no
amendments to the budget during the year.

6. ‘Trace the budget adoption and amendments to the minute book.

We traced the adoption of the original budget to the minutes held on December 7,1998 which
indicated that the budget had been adopted by the commissioners of the Lafourche Parish
Recreation District No .11 by a unanimous vote.

7. Compare the revenues and expenditures of the final budget to actval revenues and
cxpenditures to determine if actual revenues and expenditures exceed budgeted amounts by
morc than 5%.

We compared the revenues and expenditures of the final budget (original) to actual revenues and
expenditures. Actual revenues for ad valorem taxes were over budgeted by 8%, mostly due to
the change in accounting for ad valorem taxes. Expenditures for the year did not exceed budgeted
amounts by more than 5%.

Accounting and Reporting
7. Randomly select 6 disbursements made during the period under examination and:

(a) trace payments to supporting documentation as to proper amount and payec;
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We examined the supporting documentation for each of the six sclected disbursements and found
that paymeunt was for the proper amount and made to the correct payce.

(b) determine if payments were properly coded to the correct fund and general ledger account,
and

Six of the payments were properly coded to the correct fund and general ledger account.
(¢) determine whether payments received approval from proper authoritics.

Inspection of documentation supporting each of the six sclected disbursements indicated the
proper approvails

Meetings
9. Examinc cvidence indicating that agendas for meetings recorded in the minute book were
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

The District is only required to post a notice of each meeting and the accompanying agenda on

the door of the District’s office building. It was noted by inquiry during the year that agendas
for mectings were posted or advertised on the door as required.

Debt
10. IExamine bank deposits for the period under examination and determine whether any such

deposits appear to be proceeds of bank loans, bonds, or like indebtedness,

We inspected all bank deposit slips for the period under examination and noted no deposits that
appcared to be proceeds of bank loans, bonds, or like indebtedness

Advances and Bonuses
11. Examine payroll records and minutes for the year to determine whether any payments have
been made to employees that may constitute bonuses, advance, or gifts,

A reading of the minutes of the District for the year indicated no approval for the payments
noted. We also inspecied payroll records for the year and noted no instances that would indicate
payments {0 employees that may constitute bonuses, advances, or gifis.
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We were not engaged to, and did not; perform an examination, the objective of which would be
the expression of an opinion on management’s assertions. Accordingly, we do not express such
an opinion. Had we performed additional procedures, other matters might have come to our

attention that would have been reported to you.

This report is intended solely for the information of the management and the Legislative Auditor,
State of Louisiana, and should not be used by those who have not agreed to the procedures and
taken responsibility for the sufficiency of the procedures for their purposes. However, this report
is a matter of public record and its distribution 1s not limited.

..Hg:?agni é} f:)m,/aa,n,y

Thibodaux, l.ouisiana
April 4, 2000
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1LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)
______(Date Transmitted)
Stagni & Company, LLC
207 Lafaye Ave
Thibodaux, LA 70301

In connection with your compilation of our financial statements as of December 31, 1999
and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the
Louisiana Governmental Audit Guide, we make the following representations to you. We
accept full responsibility for our compliance with the following laws and regulation and
the internal controls over compliance with such laws and regulations. We have evaluated
our compliance with the following laws and regulations prior to making these
representations.

These representations are based on the information available to us as of

[ ——t LI T TR ) e —_— r— -, TELEEEL EE

Public Bid Law
It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and,
where applicable, the regulations of the Division of Administration, State Purchasing

Office..
Yes R{NO [ ]

Code of Ethics for Public Officials and Public Employees
It is true that no employees or officials have accepted anything of value, whether in the

form of a service, loan, or promise, from anyone that would constitute a violatipn of
[.SA-RS 42:1101-1124. /

Yes N/] No[ ]
It is truc that no member of the immediate family of any member of the governing
authority, or the chief executive of the governmental entity, has been employed by the
governmental entity after April 1, 1980, under circumstances that would constjidte a
violation of LSA-RS 42:1119. ‘&/‘1

Yes NM] No|[ ]



Budgeting

We have complied with the state budgeting requirements of the Local Government

Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 3944,
Yes 1 No{ ]

Accounting and Reporting

All non-exempt governmental records are available as a public record and have been

retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, apd 44:36.
Yes [] No|[ ]

We have filed our annual financial statements in accordance with LSA-RS 24:514,

33:463, and/or 39:92, as applicable. /
Yes[v JNo{ |

We have had our financial statements audited or compiled in accordance with LSA-RS

24:513. /
Yes{¥ I No[ ]

Meetings
We have complied with the provisions of the Open Meetings Law, provided in RS 42:1
through 42:12.

Yes{Vv] No[ ]

Debt
It 1s true we have not incurred any indebtedness, other than credit for 90 days or less to
make purchases in the ordinary course of administration, nor have we entered into any
lease-purchase agreements, without the approval of the State Bond Commission, as
provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article V1, Section
33 of the 1974 Louisiana Constitution, and L.SA-RS 39: 141().i::’:'ili-]rft10.65’;/’1

Yest] No[ ]

Advances and Bonuses
It is truc we have not advanced wages or salaries to employees or paid bonuses in
violation of Article VI, Section 14 of the 1974 1ouisiana Constitution, LSA-RS 14:138,
and AG optnion 79-729, /S

Yes V] No [ ]



We have disclosed to you all known noncompliance of the foregoing laws and
regulations, as well as any contradictions to the foregoing representations. We have
made available to you documentation relating to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other
sources concerning any possible noncompliance with the foregoing laws and regulations,
mcluding any communications received between the end of the period under examination
and the issuance of this report. We acknowledge our responsibility to disclose to you any
known noncompliance that may occur subsequent to the issuance of your report.

el L, 7 {2, 2000
,ﬁgﬂ // . .____Secretary g Date




