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IN ])EI'I~NI)FNT A UDITOR S' REPOP.'I 

(504) 6268299, Main 
(504) 626-9767, Fax 

\Ve have audited Ihc ac.com panyilag COIllpOllCllI unit financial S'tatCl//etlts of I]lc El. Tam inany 
l'aTish ]:ilc ]>I~.~tcciion l)ish-ict No. 12 as ofl)ecem bm 31, 1999 al~d tb~ /he ~.w o 5,ca~s lhm~ ended 
as listed in the tab]c ofcontcnls. These financial statemcn/s a~e lhe responsibility el'the 1)istriel's 
l~3al/agel/~Cllt. ()Ul lespol~sibilily is 'to express al~ Opil~iol'~ ou lbegcs f~l~aTicial sla~.cm el~ls based on 
oul audil. 

fo~ 5nan~ial andil? con;ained in Gox, em u~cnl A*lditinA~'.SD ndards, issued by the Com lm ollcr 
Genclal ofthc United Status, and lhe l.ouisiana Governm ental Audit Guide. Those standm ds 
~cquirc thai we plan and perform lhe atzdit to obla}n reasonable assurance about whclber lbe 
financial s'mtemeuts me flee of m aterial m isslatem enl. An audit includes exam ining, on a les1 
basis, evidence stlpl)Ol-ling lhe anlollllls a~)d dJsclosulcs ill tile filmncial statclllClltS. All audit also 
includes asscssint; Ihe accounting principles used and significant estim alcs m ade by m anagem ent 
a5 wcl} as e'~,a)laatJz?g ~11c ol,cta}l ftt2atlc}al statelllctll p~escntafion. W e believe lhat our audit 
provides a reasonable basis for oul" opinion. 

In o/n opinion, thc general pm l)OSC financial statem enls JcJ'cricd to above prcscm fairly, in all 
m atcl ial ~cspcets, lhe financial posilion of tile $1. Tam nl~/ny Parish Fire Protection l)istricl No. 12 
as of l)ecembeJ 31, ] 999, a~d the resulls of its operations for lhc two years l.hell ended, in 
conformity with genel-ally accepted accounting principles. 

In accol dance w ith Govej'ljm cnl Auditing_Sland_ ards, we have also issucd a rcpol t daled M aich 
22, 2000 on our considerations of St. Tammany Parish Fire Proteclion l)istrict No. 12's interna 
coil/re] Sll'tlcl[llC and on its com pliance wiOJ Jaws and regulations. 



Our audit was made for the purpose of form ing an opinion on the basic financial statements of the 
St. 'l'am m an;: Parish Fire Protection District No. 12 taken as a whole. The accom panying 
schedule of eompensation paid to board m embers for the year ended December 31, 1999, is 
prcsenled for purposes of additional analysis and is not a required part of the basic financial 

slalcmeuts. ']'hc information in that schedule has been subjected to tl~e procedures applied in the 
audit of the basic financial statem ents and, in our opinion, is fairly stated in all m aterial respects 
in relation to the basic financial statem ents taken as a whole. 



S<l". TAM M ANY I'AP, ISII FII~,E I~I{O'fI~X~TION DISI"I{ICT NO. 12 
CO M BIN ED BAI,AN(?E SII I~:ET- 

ALl, FUND TYPES AND ACCOUNT GI{OUPS 
I)I'X:I,;M IIEI{ 31, 1999 

ASS] IS AND O [IIIIR I)l IlflS 

Cash and cash cquivalenl<, 
Rcccivublcs: 
Ad valo~em laxcs, nel oraHowancc 
0/I uncollcctlblc taxts of $56,93g 

Slalc iCVClltiC sllarh~g 
l)cl)osJt~ 
I mid, buildin}~s, i'quilnnunl 
~llld vehicles 

Anlouni to bc plo~ id('d Ibl ltrlilttlllCil~ 
of penelal hln~-Iclln obligali(ms 

AlllOtllll I{i Ilc plovidcd fbl 
t Olitpciis3lcd M15CllCC:, 

(~ovt,1.11111cii tit I 

Vund~ . 

S 5,755 

355,744 
41,244 
I.I 00 

Account GI o tl]X~ 
General 

General 
Iixcd Assets 

IAIIII II II S, FUND IQUII Y AN 
O'] IILR ( RI I}ll~ 
iabilitlcs 
[)oduclioliS flOill ~l(I V{l]OlOl]} I:lxc5 
Aecotlnl~ payable ~lllC; ~lC{'l ued 
expelldiltliCS 

]si6}miccl ]J;)l}ililJt's JDI 
COl/~pctt~atcd ~lb'g~u Cc S 

(;cnelal oblit, alion boilds 

Fundl{quily 
]livcslm cnl hi geliell] I]xed as$cl~ 
I)ollalod 
(lCIIC[~l 

Fund balance 
Rcsclvc foi dcplcciation and 
contillgcncy fulid 

Undcsigllatcd 

40384 

40384 

85,000 
1,2782459 

] 30,000 
926,527 

I ong- I crnl 

50,287 
564,000 

'lotal 
(Menloraliduill 

02 V) 

5.755 

355,744 
41,244 
1.1(10 

50,287 
564,(X}0 

654,67 

130,000 
926,527 

85,000 
1,278,459 

]eta[ Ibnd CqLiily __  
1,3

_
6
_3,45~& 2,056,527 3,419,986 

'101AI I IABII I'1 ILLS, I IJNI} IiQUI'IY 
ANI} O'I]IE]( CIU I;q I S $ 1,403,843 $ 2,056,527 $ 614,287 $ 4,074,657 



REVENLI1-S 
Ad valofelll [axes 
Slalc levenuc shaling 
2~,/~ fifo ilISUr~IIICC tax 
]l)lC~ csI j Jx,o/Dt., 
()[hCI iliCOI/l~" 

ST. TAM IM ANY PARISII FII/.E Iq~OTI.XTI'ION I)ISTRICT NO- 12 
STATEM ENT O F IHeVF:NUI~S, EXPENI)ITUIt|';S AND (!IIANGES 

IN FUNI) BAI,ANCI~- -(;ENERAI, FUND 
FOR TIlE YEARS ENDJ'~D DI~CI';~,IBI'.'J;I 31,1999 AND 1998 

IIISUI alice 

hllctest 
I,easc 
legal arid p,o[~ssional 
M cc611~s 
M ileagc rc inlbul sclllcfll 
M iscclhmcous 
Office exllcndilutes 
Opctalhlg supplies 
Omsidc sc~vices 
Pay]oll laXCS 
I'cuMlics 
Postage 
Renl 
Repairs acd illailllCllanc(" 
Salaries alld ,,;,ages 
Slale pcllsiotl dcdttction 
"1 clcphonc alld col~l/Y~wlicalions 
3'raining', and Selllillals 
Travel 
Uniforms 
Utilities 
W olkers compellsa0oll 

To~al cx/~.'ndilo rcs 

~xecss (dcficicncy) of rcvenucs 
over cxpct~ditures 

999 1998 

$ 1,419,424 
41,661 
23,484 
15.705 

,500,274 

31,504 
582 

(/0,427 

11,214 

1.432,529 

,299,250 
59,682 
20,803 
11,787 
63,184 

2.020 
5,095 
762 

65.854 
4.822 

51,058 

10,644 
79.674 
2%239 
12.777 
45,707 
1,647 

54 
4,467 
22,927 
39.?62 

14.732 

4,542 
19,895 
33.166 
711.613 
38,266 
5%.703 
17,607 
700 

11,904 
26,919 
34.440 

448.996 

67.745 5.710 



SI'I'. TAIM I%IAN'~ PARISII IqRE PI~.OTECTION I}ISI'II~Ic'I' NO. I l 
STATI2M I:.NT O F REVI"NI)I'2S, EXPI,~NI)rI'UI~I,'S AND CIIANGES 

IN FUNI} I~AI,ANCI,'.- (;rNEI~.AL FUND 
FOI~ Till,'. YI.:ARS |,:N/)I,:D DI,:CI~r, IIIER 31, 1999 AND 1998 

OTIII'R FIN &NCING SOtJRCI~S 
Plocccds flOlll long-loire obligations 

xcess (dcficicll{ y) oftcxenucs 
over cxl)clldiltllCS and olhcl 8OtllCCs 

Thc accompanying ilo[cs al'c all 
5 

6?,745 

1,295,714 

$ 1,363,459 

5.71(} 

290.004 
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ST. TA M M A N Y PA RISII FIRE PI(O TECTION I)ISTRICT N O . 12 

N O TES 3"0 FINANCIAL STATEM ENTS 

N O'I]'; A - SUM M ARY OF SIGN IFICAN I" ACCOUNTING POI,ICIES 

The St. Tammany Parish Fire Protection District No. 12, (the "l)istrict") ,,','as established by the 
St. Tam m any l'arish Police Jury Ordinance No. 706 in April 1977. The D istrict serves lhe alca of 
W ard 3 of $1. "Fam nlany Parish, 1 xm isiana, but excluding the corporate lim ils of the City of 
Covington. The 1)istrict is governed by a Boald of Coxnm issioners consisling of five l csidcut 
laxpaycrs, as provided by I.ouisiana Revised Slatute 40:1496. The St. Tam m any Parish Police 
July appoints the COllllnissioncls to two-year telIllS. The foul appoinlcd conllBissioners select lhc 
fifth m em bcr who serves as chairman. Vacancies are filled by the bodics m aking the original 
appointments. The I)islricI is operalcd as a component unit of Ihc El. Tam m any Parish Police 
Jury. 

Fire pro tection dislricls ale creatcd for Ihc im lpose of acquirin g, m ain taining, mad opcraling 
facilities, m achinery, equipm ent, water tanks, waicr hydrants, water lincs, and other things 
ncccssm y to pl ovide propcr fire prolcclion and control of the property w ithin the D istrict. The 

l)isiricl inlmacts wilh the Covinglou \:ohmtccr Fire l)cparhnenI to carJ3' oul its objective. 

The financial statem ents of the $1. Tam m any Parish Fire Prolection l)istrict N o. 12 have been 

prcpalcd m conformity with gencrally accepted accounling principles (GAAP) as applied Io 
governmental unils. The Govermncnlal Accounting Standards Board (GASB) is Ihc accepted 
standard-sel ring body for establishing govern m ental accountin g and financial reporting principles 
The m ore significant of the governm ent's accounting prin ciples are described below . 

Reporling_l [p_0~.y 

The financial statcm ents of the St. Tam m any Parish Firc Protection l)islrict N o. 12 includc all 
funds, acco'.ml groups and activities thai are w ithin the oversighl rcsponsibilily of the l)isllict. 
Certain urJils of local governm enl, over which the l)islrict exercises no oversighl responsibility 

such as the pm ish police jury, parish school board, other independently elected parish officials, 
and m unicil)alities within the parish, arc excluded fi'om the accompanying component unit 
financial statements. These units of government are considered separate reporting entities and 
issue financial statem ents separate fl-om those of lhe D istrict. 

As the governing authority of thc Parish, for reporting purposes, the St. Tam m any l'arish Police 
Jury is the financial reporting entity for St. Tam m any Parish. The financial reporting entily 

consists of(a) the primary government (police jury), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which nature and 
significance of their relationship w ith the prim ary governm ent are such that exclusion would 
cause the reporting enlity's financial statements to be m isleading or incomplete. 



ST. TAM M AN Y I'AR I~ll FIRE PRO TECTIO N DISTRICT NO . 12 

NO TES TO FINAN CIAl, STATEM ENTS 

NOTE A - ',';1.JM M AI~.Y OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Govermncnlal Accotmting Standards Board N o. 14 established criteria for determ ining which 
com ponent Lm ils should be considered pall of the St. Tam m any Parish Police Jury for financial 
reporting pt:trposcs. The basic criterion for including a potential com ponent unit within lhe 
lcporting cnlity is financial accountability. The GASB has sel forth crilm ia to be considered in 
determ in ing financial accountability. "ll~is criteria includes: 

Appointing a voting majority of an organization's governing body, and tim ability of 
the police jury to impose its will on thai organization and/or the potential fol tile 
o~ ganization to provide specifc financial benefits to or impose specific financial 
buFdell Oll the orgallizaliol/. 

b) Oxganizalions for wlfich the l~olice jury does not appoint a voting majority but are 
fiscally dependent oll the police july. 

Organizations for which the reporting entilys financial statements would be 
m isleading if data of file organization is not included because of the nature or 
sifnificance of the relationship. 

St. Tam m auy Parish Fire Protection D istrict No. 12 is considered a com ponent unil of the 
financial reporting entity because lhe com m issioners of the D istrict arc appointed by the St. 
Tam m any l'arish Police Jury. The accom panying financial slatem cnts present inR~rm ation only 
on tile fund'.~ m aintained by the St. "]'am many Parish Fire Protection D istrict No. 12 and do not 
present inform ation on the Police Jury, tile genera/government services provided by the Police 
Juicy, or other governm ental units lhal comprise tile financial reporting entity. 

Fund Accounli!Lg 

The l)islt icl. uses funds aim account groups to report on its financial posilion and the result of its 
operations. Fund accounting is designed to denmnstrate legal com pliance and lo aid financial 
m anagement by segregating transactions related lo certain govern m ent functions or activities. 

0 



ST. TAM M ANY PARISIt FIRE PROTECTION I)ISTRICT NO. 12 

NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POIACIF.S (continued) 

A fired is a scparate accounting curry w ith a self-balancing sct of accounts. An account group, 
on the other hand, is a financial reporting device designed to provide accountability for certain 
assets and liabilities lhat are uol recorded in the fired because they do not directly affect net 
expendable available financial resources. Funds are ordcred into three major categories: 
govcrumeut:al, pmprielary, and fiduciary. Funds within cach major ca{egory arc grouped by fund 
type in the componcnt unit finaucial statcmeuls. The funds and account groups used by the 
D istrict are as lbllows: 

G~ LV.qZt !131 c n t a 1J: tA ij d Typcs 

(iovcrunlcnla] funds are those thIough which gcnela] govcrum enlal fimctions of the 
I)islfict arc financed. The acquisition, use and balances of the l)islricl's expcndable 
financial rcsoulves and 01c relaled liabilities a~c accounfcd for lbrongh govcrnm cl3taI 
funds. The general fired is the principal fund of the D islrict. The various fces and taxes 
due to Ilae District are accounted for in this fired. General operating cxpenditm cs are paid 
fiol~ this ftmd. 

An account group is used to establish accounting control and accountability fin" the 
D isuic|'s general fxed assets and general long-term obligations. This account gxoup is 
not a "['und." 11 is concern ed only w ith the m easurem ent of financial position. ]t is not 
involved wilb measurcmenl of results of operaliorts. 

General Fixed Assets Account Gro 

This accounl group is established to accouul for all fixed assets of the DJstricl. 
Capital outlays in the general fired are recorded as expenditures of those funds 
at tile tim e of purchase and are subsequently recorded for control purposes in the 
general fixed assets account group. 

General 1.on~-Term 

This account group is establishcd to account for all of the D istrict's long-term 
obligations expected to be financed f'om general govcrmnental resources. 

]3asJs of A ccotmlin2 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governn'~cntal funds are accounted for using a current financial resources 
m easurem eJ~l focus. W ith Ibis measurcm enl focus only current assets and current liabilities 
generally m e included on the balance sheet. 3"he operating statem ent of the fired presents 
increases (i.e., revenues and other sources) and decreases (i.e., expenditures and other uses) in net 
CUlTell[ assets. I 1 



ST. TAM M ANY PAR1SI! FIRE PP, OTECTION DISTI~,ICT NO . 12 

N O TES TO FINAN CIAL STATEM ENTS 

NOTE A SUMM ARY OF SIGNIFICANT ACCOUNTING POI.ICIES (continued) 

Thc m odified accru al basis of accounting is used by all governm ental fund types and agency 
funds. [Jndcr the m odified accrual basis of accounling, revenues are rccognizcd when susceptible 

Io accrual (i.e., when they become both measurable and available). "Measurable" mcans the 
amoun~ ofl~e tra~saction can be determ ined and "available" means collectible wilhin the ctlltvi~l 
period or scon enough thereafter to be used to pay liabilities of the current period, l(xpenditures 
m c recorded when the 1elated fund liabilily is incurred, l'rincipal and interest on general long- 
term deb~ arc recorded as ruled liabilities when dt~e. 

Those reveimcs of the District susccptible to accrual are ad valorem taxes, insurance taxes, stale 
~cvc;m c sharing, and iJ~lc~esl. Subslm~lially all olher revenues arc recorded whcJ~ received. 

] :[u~ 3 d .l~ u d~w t!a_~LA c c o u~  

Formal budgetary accounling is cmploycd as a m anagcmcnI control device during the ycar for the 
general fund. l:ormal budgetary accounting is not employed for the dcbl scrvice fired bccausc 
effective conhol is altern atively achieved lhrough the indcJ~lurc provisions of the Cerlificalc. 

The hudge! is adopted fol the general fund on a basis col~sislcn! with geJ~erally accepled 

accounling plinciplcs (GAAI'). All appropriations, which are not cxpendcd, lapse at year end 

]'~IlCtlJl/braiIccs 

Encumbrancc accounting, under which purchase orders, contracts, and other commillnents for the 
expendilure of m onies are recorded in order 1o rcserw: that portion of t]ae applicable 
af, prol)riation, is not em ployed by the D istrict. 

Cash includes am ounts in dem and deposits and certificates of deposits, if any 

l.ouisiana reviscd statutes authorize the District to invest in (1) United Statcs bonds, treasury 
holes or ccrlificates, or lim e ccrlificales of deposJ! of slate banks organized under lhe laws of 
l.ouisiana ~ud national banks having their principal offices in the State of Louisiana, an 
investment as stipulated in LSA-R.S. 39:1271, or any other federally insured investments or (2) in 
m utual or trust fired inslilutions, which are registered with Ibe Securilies and Exchange 
Com m ission under the Securities Act of 1933 and the Investm ent Act of 1940, and v,,hich have 
underlying investments consisting solely of and lim ited to securities of the U .S. Government or 
its agencies. 



ST. TAM M ANY PAR1SII FIRF, I'RO TFCTIO N I)ISTRICT NO . 12 

NO TES TO FINAN CIAL STATEM ENTS 

NOTt'; A - SUM M ARY OF SIGNIFICANT ACCOUNTING POI.ICIES (continued) 

Fixed A ssets 

General fixed assets are not capitalized in tile flmds used to acquire or construct them . Instead, 
capilal acquisition and construction are reflected as expenditures ill tile general fund, and file 
related assets ave reported in the general fixed assets account group. A ll purchased fixed asscls 
arc valued al cost where hislorical records arc available and at estim ated historical costs where no 
historical records exist. Donated fixed assets, if any, are valued at their estim ated fair m arket 
value on the dale leceived. The costs of norm al m ain tenance and repairs that do not add to the 
vakm of the asset or m aterially extend asset lives atv not capitalized. 

Assets ill lh~ general fixed assets account group arc not depreciated 

The p~cparafion of tile l)istrict's ~nancial statem ents, in conform ity with generally accepted 
accounting ilrinciples, requires m anagement to m ake estim ates and assumptions that affect 
reported amounts of assets and liabilities as of December 31, 1999. Adjustments to the reported 
am ounts of assets and liabilities m ay be necessary m the future to the extent thai futm-e estim ates 
or actual results ale different fi'om tile estim ates used ill 1999 financial statements. 

A llow ance J~n 

The l)istrict's primmy revenue source, ad valorem taxes, become delinquent if not paid by M arch 
1 following the year of assessment. Unpaid taxes attach as an enforceable lien on property. The 
Board of Comm issioners determ ined, based on prior historical information, that current 
collections are approxim alely 96% oflhe tax levy. At Deemnber 31, 1999 the amount of 
uncollectible rcceivables was $56,938. 



ST. TA M M A NY I'A RIS]I FIRE PR O TECTIO N I)ISTRICT NO . 12 

N O TES I'O FINAN CIAL STATEM ENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POIAC1ES (continued) 

/kd Valorcn~ Taxes 

Ad valorcm taxes arc normally levied in November and billed m December. These laxes are due 
in January of the following year. Any unpaid taxes m'e collected in connectioi1 wi,th an auction 
held in M ay. The Shcriff's deparm~ent bills and collec,ts the D ish'ic,t's ad valorem laxes. 

Ad valo~em taxes are levied based on property values determ ined by the SI. Tam many Parish 

Assessor (a scpalate entily). All land and rcsiden,tial improvemcnls are assessed at 10 percent of 
ils fair n'tar!,:e! value, and other properly at 15 l)erccn,t of its fair m arket value, 

The l)ish icl's ad valorcm lax rcvenncs are recognized when levied Io ,the extent that they arc 
dctcln'dned to be cuucntly collectible. 

_/'t~sinn P~!L.*Zacafi_on~_and Sick Leave Policic 

The l)istricl, contributes to ,tile pension plan for i,ts full-time employccs (sec Note J). The 
1)istrict's policy is to allow em ployees to accum ulate vacation leave up ,to a m axim unl of thirty 

(30) days. Upon termination of service, employees arc paid for unused vacation leave. 

"lhc D ish ic'L docs not accrue sick leave for thci~ em ployees because their policy docs not M low 
paym enl fo:: accanm laled sick leave. 

l)esignalions 1 cpresent ,those portions of fund cqui,ty ̀that have been scglega,tcd "to indicate 
tentative phm s for future resource use, 

Tolal Cohm m on Balance Shce 

The to,tal cohunn on the balance shcc,t is captioned "M em orandum Only" to indica,te ,tba,t it is 
presented only Io facilita,te financial analysis. Data in Ibis eolmnn does not prescn,t financial 
position in conform i,ty wi,th gcnerally accep,ted accounting principles nor is such data com parable 
to a consolidation. 



ST. TAM M AN Y PA RISIt FIR I~ PRO TECTIO N I)ISTPJ CT N O. 12 

NO TES TO FINANCIAl, STA'I'EM IgNTS 

NOTE B - STI~;W Altl)SItlP. COM PI.IANCE AN D ACCOU NTAI~II.ITY 

_l}udgct 

In accordance w ilh Ibe Louisiana 1.ocal Governm enl Budget Act, the procedures used by l]lc 
Dislricl in establishing Ihe budgetary dala refleelcd in the financial slalem cnls include public 
notices of Ihc proposed budget, public inspcclions, and public hearings. 

l'hc budget is Ihen legally adopted by the l)islricl. Budgeted am ounts for lhe general fired 
neluded in the accompanying slalelnenls are as originally adopted by the District as of l)eccmbel 
14. 1998 and 1)eecm ber 13. 1997. 

The accoml~anying slalcm cnl ofrcvcnucs, expcndilures, and changes ill fund balance-budgcl and 
actual (GAAI' basis) of the gcnci al fired present compai isons of the legally adoplcd budgel wilh 
aclual data. 

NOTF, C CASIt AND CASII I';QU1VALENTS 

AI year-end, lhc canymg amounl of the District's deposils was $5,755 and lhe bank balance was 
$5,705. The bank balance is categorized as follows: 

An:ounl insured by thc FI)IC, or collaleralized 
w ilh securities held by the D istrict's agent in the 
l)islricfs nam e 

Am ount collalcralized w ith securilies held by the 
pledging financial inslilution's trust 

Uncol/atcralized (includes balance thai is 
eol/alcralized with securities held by the pledging 

financial illstiluliorl bul not ill the District's name) 

Total bank balance 

NOTE 1) R1;CI~IVAI~I~ S 

lteccivables al December 31, 1999, were com prised of the follow ing 

Ad valorcm taxes 
Stale levenue sharing 

$1,355,744 
_ __ _4_ L244 

$1,396~988 

5 

$ 5.705 



ST. TAM  M ANY PARISI! FIRE PROTECTION DISTRICT NO. 12 

N O TES TO FINANCIAl, STATEM ENTS 

N OTE E - AI) VALOR12M  TAXES 

The 1)ishicl was authorized to levy a special ad valorcm lax of 10.21 m ills on October 24, 1987 
connnencing m 1988 and ending in the year 1997. The lax is lo be used for tile purpose of 
acquiring, constructing, improving, m ainlaining and operating fire proleclion facililies, 
purchasing fi~c trucks and o0mr fire fighting equipm cnl, and paying Ihc cosl ofoblaining water 
for fire protection purposes. In 1998, the ad valorem lax was extended for a period often years 

On July 17, 1993, Ihc Dislricl was aulborizcd lo levy a1~ additional special ad valorcm lax of ten 
(10) mills, commencing in 1994 and ending m lhe year 2003. The lax is {o be used for llle 
purpose of acquiring, constructing, im proving, m aintainin g and operating fire prolcetion facilities 
purchasing fuc trucks and other fire fighting equipment, and paying the cost of obtainin g water 
fol file prolcclJoil ptlrposes. 

In June 1995, the ])ishicl was autholized 1o levy an addilional special ad valorem tax of five (5) 
m ills, com m encing in 1996 and ending in the year 2005. The tax is to be used for lhc purpose of 
acqoir/ng, consOoctil~g, im provin g, m aintaining, and operating ffiv protection facilifes, 
purchasing fire lrucks and other fire fighling equipmenl, and paying lhe cost of obtain ing water 
for fire prolcctiou purposes. 

NOTF. F - CIlANGES IN G I~;N IT.RAI. FIXI,]) ASSETS 

A sum m ary of changes in general fixcd assets follows 

Land 

Buildings and 
illlprovenlenls 
F.quipm ent and 
fornihwc 

V ehicles 

Balance 
12/31/97 

1998 
Addilions 

(D e 1 e_li_on ._%1 

$ I66.990 $ 

735,008 

561,751 

326,496 

$1,790~245 

65.854 

$ 16& 854 

1999 
Additions Balance 

(Deletions ) 12/31/99 

$ 166.990 

735,008 

73,416 801,021 

27A)12 ~ 5.53~_~508 

$ 100,428 ~ 2A 



ST. TAM M ANY PA RISii FII/E iq{O TECTIO N 1)IS'I'I~.ICT NO . 12 

NO TES TO FINANCIAL STATEM ENTS 

NOTE G DON ATEI) F1X EI) A SSETS 

Donated fixed assels consisl of the llighway 25 and Norlhpark properties, valued at. $55,000 and 
$75,000, lespectively. The properties nm st be used for fire protection services as stipulated in the 
donation agt eemenls ol tile properties will revert back to tile donors under terms spccifmd in Ihc 
transfer doctunenls. 

N OTE 11. 12%  FII~,I; INSURAN CE TAX 

The l)istricl is eligible and reccivcs a pro-.rata share oflhe fire insurance lax collecled by llm Slale 
of I.ouisiana. The am ounts received by lhe District are based on the population of tile areas thai il 
sel yes. In accordance with Ihc revised statutes, such funds shMl be used on/y for the purpose (if 
"rendering m ore efficicn/and cfficacious" firc prolcclion as thc l)islricl shall dircct. 

N O'I't'~ 1 - CIIAN G I.;S IN GEN I';RA1. I.ON (3-TERM  OBI.IGATION S 

Cerlificales of hldeble&less 

The l)istricl pursuant to all election, and aulhorily granted by tile Stalc Bond Com m ission, was 

authorized Io levy a special lax oflen (10) mills and five (5) mills for the periods fl'om 199d 
through 2003 and flom 1996 through 2005. In conjunction with the aulhorization lhe Dislricl 
issued its ccrlifmales of indebtedness Io a bank m the origmal amounts of $350,000 and $317,500 
lespectively, l)uring 1998, tile l)islriet refinanced the certificates of indebtedness inlo one series 
of certificates ofindebledncss, Series 1998. These cerlificates m ainlained the purpose of the 
origitml certificates of indebtedness wl~ich was for tile acquiring, consm lc~ing, improving, 
m aintaining and operaling fire protection facililies, purchasing fire trucks and other fire fighting 
equipm ent, and paying the cost of obtaining water for fire protection purposes. 

Cellificales oflndebledness Series 1998 

These cerlJficales have a malurily of ten (10) years beginnh~g in 1999, al~d bear mleresl a 
rates varying fiom 4.1%  to 5.2% . Principal payments are due annually on M arch 1 and 
intcres( is payable on M arch 1 and September 1 of each year. 



S'I'. TA M M ANY I'AR1S!! FIRE i)RO TECTIO N I)ISTR ICT N O . 12 

NOTES TO FINANCIAl. STATEM ENTS 

NO'I'F. 1 - CIIANGI';S IN GF.NI~;RAI. 1.ONG-TEI~.M OBI.IGATIONS (continued) 

Annual debt scrvicc rcquircnlcnts to malm ily, including mlerest of $149,218 are as follows 

Ycar Endin g 
l)eccm bcr 3 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 

A l13Ol.lnl 
5; 79,252 
79,542 
79,145 
79,074 
79,301 
79,294 
79,076 
79,108 
797R~42~ 

Thci c arc a number of ]im ilalions and rcsh'iclions contained in lhc certificates of indcblcdncss 
agrecm cnl. A s of l)ecem ber 31, 1999, lhe D islricl ,,','as m com pliance w ilh lhe covonanls of lhc 
certificales of indebledness agreem enl. 

Hie follow ing is a sum m ary of the changes in general long-term obligations 

1998 
Balance Additions 
12/31/97 0~,cducti_oj3s) 

1999 
Additions Balancc 

(Reductions) 12/31/99 

Ccrtificalcs of indebtedness $ 632,500 $ 2,500 $ (71,000) $ 564,000 
(?om l~cnsated absences 23,373

_ _ _  2~ 55_8_ _2_  24,332 50~287 

$ 6558~273 $$_ __  _5~ _0. 8_ 2_, 5; (46,668J._ $66~ 8_7 



ST. TAM M ANY I'ARISII FIRE PRO TECTIO N I)ISTRIC T NO . 12 

NOTES TO FINANCIAI, STATEM ENTS 

NO'I]'; J - I'I'.'N SION PLAN 

Substantially all em l)loyces oflhc St. Tam m any Parish Fire Protection l)istrict No. 12 ate 

men~bcrs of Ihc l,ouisiaua Firefighters Reliremenl System (System), a multil~le-employcr (cost- 
sharmg), public employee retiremenl syslem (PF, P,S). The System is a statewide public reliremcnl 
system for Ihe benefil of fire districts and their staff, v,'hich is adm inislered and controlled by a 
separale board of trustees. Contributions of participating fire districts are pooled w ith /he System 
lo fired accrued benefits, with employer/employee co1~tributJon ra~cs approved by lira Louisiana 
l,egislalm e 

The payroll % J employccs of all participaling fire distric|s in the Systcm was $92,758,784 for Ihe 
year endcd June 30, 1999; the l)islrict's Iolal payroll was $699,353 and $711,613 tbr the years 
ended 1)eccmber 31,1999 and 1998, respectively. Payroll covered by the System was $692,360 
and $705,020 tdr lhe ycars ended 1)cccm ber 31, 1999 and 1998, rcspcclively. 

M cmbc~ship in the Louisiana Fircfighters Retircm cnt System is m andalory for all full-lime 
fircfighters em ployed by a m uuicipality, parish, or firc protection district lhal did not enact an 
ordinance prior to Jam lary 1, 1980, exempting itself flora participation in the System . l'2m ployees 
are eligible to retirc at or after age 55 with at least 12 years of creditable service or at or after age 
50 w ith at leas1 20 years of creditable service. Upon retirem ent, m em bers are entitled to a 
retirem enl henefiI, payable m onthly for life, equal Io lhree and one-third per cent of their finab 
average salm3, for each year of credilahlc service, no! to exceed 100 perce)~l of their final-average 

salary. Fiiml-avclage salary is the elnployee's average salary over llle 36 consecutive or joined 
m onlhs lhal produce lhc highest average. Employees who term inate with al least 12 years of 

service and do not wilhdraw their employee contributions may retire at or aftcr age 55 (or at or 
after age 50 with at leasl 20 years of creditable service at termination) and receive the benefit 
accrued to lheir date of term ination. The System also provides death and disability benefits. 
Bcuefiis are eslablished by stale stalule. 

In addition to certain dedicated taxes that are remitted to the System, (which coustilute major 
flmding of the System), covered employees are required by slate statute to coniribule 8.00% of 
their amm al covm cd salaLv lo which the District adds a 9.00%  contributkm as an em ployer's 
match. The contributions for the years ended December 31, 1999 mad 1998 were $51,818 and 
$17,662, respectively. The actuarially required coutribufions for those years, using the Syslcln'S 
acluarial fund me/hod (Frozen Altained Age Normal Cost M ethod), the actuary's recommended 
contribution zalc of 20.86% flom all sources {employees, employers, and dedicaled laxes), and 
based on covered payroll, w as $28,223,916. The actuarially required con/ribution has not been 
allocated to employees, em ployers, or to dedicated taxes, but will be determ ined by fulure actions 
of the Louisiana Legislature. The District's actuarially determ ined contribution represents 1% of 
lhe lolal contribution required of all participating em ployers. 

9 



S'I'. TAM M ANY PARISH FIRE PRO TF, CTIO N I)ISTRICT NO . 12 

N O TES TO FINANCIAl, S'|'ATEM ENTS 

NOTE J - PENSION PLAN (eonlinued) 

The pensiou benefil obligalion is a standardized disclosure m easure oflhe prcsenl value of 
pension benefits, adjusled for lhe elf eels of projecled salary increases and slcp-raled benefils, 
cslimaled to be payable in Ihe fulurc as a result of employee service to dale. The m easure, which 
is the actuarial presenl value of credited projected bcnefils, is inlcnded lo help users assess Ihc 
Syslelll's ftlll(]]llg slalus oll a going-colicern basis, assess progress m ade ill acctnnulaling 
sufl'lcienl assels to pay benefils when due, and m ake comparisons am ong PI{P,S and employers. 
The Syslem does not m ake scparalc m easurem enls of assets and pension benefil obbga~ions fol 
individual F, allicipalm g fire dislriels. "]'he pension benefit obligalkm al June 30, 1999 for lbe 
System as a whole, delerm ined through an aeluarial valuation perform ed as of Ihal dale was 
$696,188,8;).0. The Syslem's nel assets available for benefils on lhal dale (valued al markcl) wcrc 
$621,030,022, leaving an unfunded pension benefil obligalion of $75,158,798. 

11islorical Ilcnd inform a{ion showing the Sys~em 's prog[vss in accum tlhlling suffleicnt assels to 
pay benefils when due is presenled in lhc Syslem's 1999 comprehensive annual financial report (a 
scparale rcporl). The Dishicl does not gualantee lhe bcnefils granlcd by lhe Syslem. 

NOTI{ K - I)I'2FIZ.Rle.t'21) COM PI{N SATION Pl,AN 

The l)islricl offers its eml)loyces a deferrcd compensation plan crealed in accordance will) 
lnlernal l~,evenue (;ode Seclion 457. The plan available to all em ployees perm its them to defer a 
porlion oflheir salary uniil ft~{ure years. The deferred com pensaiion is not available 1o 
em ployees until lerm inalion, relirem ent, dealh, or an unforeseeable em ergency. Annual 
conlribuli{m s Io lhe plan m ay nol exceed lhe lesser of 25% of parlicipaling em ployee's gross 
salary or $7,500. Salaries of employees participating in Ibis plan for the years ended December 
31, 1999 and 1998 Iotaled $0 and $15,643, respeclively. The plan requires lhal lhe minimum 
conlribulion be equal 1o Ihe current employee withholding talc for social securily. The 
employer's conlributions were $908 and $0 and the employees" conlribulions were $712 and 
$1,564 for lhe years ended D ecember 31, 1999 and 1998, respeclively. Em ployee contributions 
are m ade as a non-taxable payroll deduction. The D islricl has eleclcd to contribute an addilional 
am ounl Io the plan as an exlra benefil lo participaling em ployees. 

A ll am ounts of Ihc com pensalion deferred under lhc plan, all property and rights purchased w ilh 

~hose amounts, and all income at[ributable lo those amounts, properly or righls are (unlil paid or 
made availeble to lhe employee or beneficiary) solely tile property and righls oflhe District 
(witboul being resiricled 1o lbe provisions of benefits under lbe plan), subject only to lhe claims 
oflhe District's general crcdilors. Parlicipanls' righls under lhe plan are equal 1o fllose of genera 
creditors of the I)islricl in an am ounl equal to lhe fair m arkel value oflhe deferred accounl for 
each parlicipanL 



ST. TAM M ANY PARISlt FIRE PII.O TECTIO N I)ISTR1CT NO . 12 

N OTES TO FINAN CIAI. STATEM ENTS 

NOTE K - 1)EFERI~.I';I) COM PENSATION P1,AN (continued) 

It is lhe opinion of the 1)islrict's legal counsel lhat the District has no liability for losses undcr the 
phm but does havc tile duty of due care that would be required of an ordinary prudent investor. 
The l)istl ic! believcs thai it is unlikely lhat it w ill use the assets to satisfy the claim s of general 
m cdilors in the future. Accordingly, the plan assets and related liabilities have not been included 
herein. 

lnvestmcnts are managcd by the plan's adminishator (I)eferred Compensation Plan). The choice 
of the investment option(s) are made by the plan participants. 

NO'H '; 1,- CON I'IN(IIENT LIABII,1TIES 

lqom lim c to lim e, Ihc l)istrict is involvcd as a defendant in actual ol thrcatcncd litigation, which 
is not cow :i ed by in surance. At Decem ber 31, 1999, lhele were no pcnding or thrcatened claim s 
which, m the opin ion of the D istrict's legal advisors, would have a m alcrial adverse affcct on the 
financial stalcm enls should such claim s be settled in favor of the plaintiffs. 



ST. TAM M ANY I'AR1SII FIRE PRO TECTION I)ISTRICT NO. 12 

SUPPI~EM ENTA1, INFO RM ATIO N SCIIEDUI,E 

FO R TIlE YEAR ENI)EI) DE('EM BER 31, 1998 

COM I'F.N SATION PAll)TO BOARI) OF CO M M ISSION F.RS 

As shown ~m  Ihc attachcd schcdulc, compensation paid to the board of com m issioncrs is 
prcscnlcd in conlpliancc with I]ousc Concun'ent P, esolulion No. 54 oflhc 1979 Session of file 

1.ouisiana l.cgisla/mc. As providcd by Louisiana Revised Statute 33:d05(G), lhc commissioncrs 
icceivc $30 dollm s for each board mccling altendcd, up to two m eelings per monlh. 



ST. TAM M ANY I'A RISII H RE I'RO TECTIO N I)ISTR1CT NO . 12 

SCIIEI)UI,E OF COM PENSATION PAID TO BOARI) OF CO M M 1SSIONEI~,S 

Com nlissioncrs 

M ikc Strain 

.anT 'l'hon q~son 

Sonny Schw m g 

FO R TI 1E YEAR ENI)ED I)ECEM  BEll 31, 1999 

Nunlbcr 

10 

Anlotln{ 

$ 300 

330 

360 

420 

450 

30 

$1,890 
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05/11/2BBB 14:32 5~462E,9767 SI<ARDA AND SILVA LLF' 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE AND ON INTERNAL 
CONTROL OV]~,R FINANCIAL REPORTING BASED ON AN AUDIT OF FIN ANCIAL 
STATEM ENTS PERFORM ED IN ACCORDANCE W ITH GOVERNM ENT AUDITING 

STANDARDS 

To the Board of Com m issioners 
St. Tam m any Parish Fire Protection Dis~iet No. 12 
Covington, Louisiana 

W e have audited the general purpose financial statements of the St. Tamm any Parish Fire 
Protection D istrict No. 12, State of Louisiana, as of and for the two years ended Decem ber 31, 
1999 and 1998, and have issued our report thereon dated M arch 22, 2000, W e conducted our 
audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audils contained in Govem me~ didnz Standards, issued by the Cornptroller General 
of the United States. 

As part of obtaining reasonable assurance about whether St. Tamm any Parish Fire Protection 
District N o. 12, State of Louisiana's general pur pose financial statem ents ate free of m aterial 
m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance with which could have a direct and m ater ial effect on the 
determ ination of financial statement am ounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, aceord~ngly, we do not express such 
an opinion. "/'he results of our tests disclosed no instances of noncom pliance that axe required to 
be reported im der Governm ent Auditing Standards. 



~5/11/2~00 14:32 5~4E2G97~7 

nternal Control O ver Financial Renortin~ 

SKARDA AND SILVA LLF 

In plannin?~ and perform ing our audit, we considered St. Tamm any Parish Fire Protection District 
No, ] 2, Slate of Louisiana's inlem al control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on th e general purpose financial 
statem ents and not to provide assurance on the internal control over financial reporting. Our 
consideration of the intern al control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that m ight be material weaknesses. A 
material weakness is a condition in which the design or operation of one or m ore of the internal 
control components does not reduce to a low level th e risk that m isstatem ents in am ounts thal 
would be m aterial m relation to the general purpose financial statem ents being audited m ay occur 
and not be detected within a timely period by employees in the norm al cour se of performing their 
assigned funetions. W e noted no m atters involving th e intern al control over financial reporting 
and its operation that we consider to be m aterial weaknesses. 

This rep ort is intended for the inform ation of the St. Tam many Parish Fire Protection District No 
12 m anagem er~t an d the Legislalive Audilor of the State of Louisiana, and should not be used for 
any other purpose. This restriction is not intended to lim it the distribution of this report, which, 
upon acceptance by the Board of Com missioners of the St. Tarnm any Parish Fire Protection 
District N o. 12, is a m atter of public record. 



 


