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Other Offices:

Lnfayette, LA The Honorable Roland Harrington
(337) 988-4930 ] . .
and the Board of Commissioners
Coulee Baton Gravity Drainage District No. 1
Abbeville, Louisiana

Opclousas, LA
(%37) 9425217

Abbeville, 1.A
(937) BOK.1497

New Iberia, LA

(337) 364.4554 We have compiled the accompanying general purpose financial
Chui-ch Point, LA statements of Coulee Baton Gravity Drainage District No. 1, as of and
(337) 684-2855 for the year ended December 31, 1999, and the supplementary schedule,
?};?ir;eg;;ﬂﬁm as listed in the table of contents. The statements and supplementary
3 :

schedule, which 1s presented only for supplementary analysis
et s e purposes, were compiled in accordance with Statements on Standards
Fupene € Gilder, CPA? for Accounting and Review Services issued by the American Institute

cnnbol W Jiey C/1FAN v ' .
Dennbd W, Kelley, €14 of Certified Public Accountants.
It Letyotnees 11, O FAY

Frank A Stapnn, CIFA?

Sectt d Bropgsard, OPAY

L Chardos Alahire. CPAS A compilation is limited to presenting in the form of financial
Kenneth R Dugas, CHAY statements and supplementary schedules information that 1s the
P John Blapehet 11, CPA® representation of the management of the Coulee Baton Gravity Dralnage
Stpben 1 Limbousy, CPA* District No. 1. We have not audited or reviewed the accompanying
Cring O Balineanx, CPAY general purpose financial statements and the supplementary schedule
Feter O Borrello, CPA? and, accordingly, do not express an opinion or any other form of

oot 1 Trappey L CPAY
Crepory B AMilton, CPAY
S oBeadt Sonleaun, UPAT

aggurance on them.

Fotrck 10 BeCarthy, CPAR

Martha 15 Wyatl, CPA’ In accordance with the Louisiana Govermnental Audit Guide and

ey ). Bregms, CPAA the provisions of state law, we have issued a report dated April 6,
Fayettn T, Dupre, CPA® 2000, on the results of our agreed-upon procedures.
ffolrred:

Sicdney Lo Broussard, CRA 108D
Jean K Tochie’, CPA 1984 o . \ ‘ é¥§;<3/)
Junen H Breaux, CPA 1987 Wd 1% J\_ﬂ, LﬁJ.—-

Eovinee B Walten, CFA 1985 f [

Cempe A Lowis, CPA® 19892
Greealdine J, Wimlaerly, CPA* 1900
Lodney 1. Bovoy, CPA* 1996
Py G Brounssard, CIAY 1960

Lanwrenee & Cramer, CPA* 19049
Michael P Crochiet, CPAY 1809

Crowley, Louisiana
April 6, 2000

Mevihers of American Institute of
Coritfied Publie Avcourntants

Society of Lowisionn Certjfied

Poulhie Aveonndonds

* A Professional Accounting Corpoyation.
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COULEE BATON GRAVITY DRAINAGE DISTRICT NO. 1
VERMILION PARISH POLICE JURY

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

December 31, 1999
See Accountant’s Compilation Report

Governmental

Fung Types
Debt
General Service
ASS5ETS Fund _Fund
Cash S 26,034 S 21,172
Receivables 45,034 30,118
Land, equipment, and buildings - -
Amount available in debt service fund - ~
Amount to be provided for retirement of
general long-term debt - -
Total assets $ 71,068 $.51,290

LIABILITIES AND FUND EQUITY

Liabilities:
Accounts payable $ 13,064 S 1,109
Bonds payable , - -

Total liabilities S 13,064 S 1,109

Fund Equity:
Investment in general fixed assets $ - S -

Fund balances:

Reserved for debt service S - S 50,181

Unreserved - undesignated 58,004 -
Total fund balances S 58,004 S 50,181
Total liabilities and fund equity S 71,068 $.51,290

See Notes to Financial Statements.,



Account Groups

General General Total
Fixed Long-Term (Memorandum
Assets Debt only)
S - $ - $ 47,206
- - 75,152
3,628 - 3,628
- 50,181 50,181
z 245,819 245,819
S 3.628 $296,000 5421, 986
$ - S = S 14,173
- -226,000 296,000
g - $296,000 $310,173
S 3.628 s = S 3,628
$ - S - $ 50,181
= _ - 58,004
S - S - $108,185
S 3,628 $296, 000 $421,986

. S, S L Rl bl il




COULEE BATON GRAVITY DRAINAGE DISTRICT NO. 1
VERMILION PARISH POLICE JURY

COMBINED STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND 'TYPES
Year Ended December 31, 1999
See Accountant’s Compilation Report
Debt Total
General Service (Memorandum
__Fund _Fund = __ Only)
Revenues:
Taxes:
Ad valorem $ 42,320 S 37,053 S 79,373
Intergovernmental :
State revenue sharing 2,553 - 2,553
Other 2,043 1,118 2,161
Total revenues $_46,916 $.38,171 $ 8%,087
Expenditures:
Current:
Public works - drainage:
Salaries and related benefits $ 5,329 S - 5 5,329
Compensation paid to board of
commieslioners 400 400
Office 511 511
Accounting and legal 1,300 1,300
Group insurance 4,747 4,747
Insurance 3,754 32,754
Repairs and maintenance 1,156 1,156
Pension 1,267 1,109 2,376
Drainage maintenance 56,285 - 56,285
Unceollecteqd taxes 416 148 864
Miscellaneous 1,000 1,000
Debt service:
Principal retirements - 24,000 24,000
Interest and fiscal charges -~ 23,130 23,130
Total expenditures 5 76,1¢&5 5 48,687 $124,852
Deficiency of revenues over expenditures $(29,249) $(10,51¢6) $(39,765)
Fund balances, beginning 8§7.253 __ 60,637 147,950
Fund balances, ending $_ 58,004 $ 50,181 $108,185

See Notes to Financial Statements.




Note 1.
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COULEE BATON GRAVITY DRAINAGE DISTRICT NO. 1
VERMILICN PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS
See Accountant’s Compilation Report

summary of Significant Accounting Policies

As provided by Louisiana Revised Statute 38:1758, the Drainage District is
governed by five commissioners. These five commissioners are referred to as
the Board of Commissioners and are appeointed by the parish police jury. The
Drainage District was c¢reated under the authority of Louisiana Revised
Statutes 38:1751-1802 and was established for the purpose of draining and
reclaiming the undrained or partially drained marsh, swamp, and overflowed
lands i1in the district that must be levied and pumped in order to be drained
and reclaimed.

In April of 1984, the Financial Accounting Foundation established the
Governmental Accounting Standards Beoard (GASB) to promulgate generally
accepted accounting principles and reporting standards with respect to
activities and transactions of state and local governmental entities. Aall
GASEB pronouncements are recognized as generally accepted accounting
principles for state and local governments. The accompanying financial
statements have been prepared in accordance with such principles.

In conformance with GASB Codification Section 2100, the Drainage District is
a component unit of the Vermilion Parish Police Jury, the governing body of
the parish and the governmental body with oversight responsibility. The
accompanying financial statements present information only on the funds
maintained by the District and do not present information on the police jury,
the general government services provided by that governmental unit, and other

governmental units that comprise the governmental reporting entity.
A. Fund accounting

The accounts of the Drainage District are organized on the basis of funds
and account groups, each of which is considered a separate accounting
entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprises its assets, liabilities,
fund equity, revenues, and expenditures. Revenues are accounted for in
“hese 1individual funds based upon the purpose for which they are spent
and the means by which spending activities are controlled. The funds
presented in the financial statements are described as follows:

General fund:
The general fund 1s the general operating fund of the Drainage

District. It accounts for all financial resources except those
required to be accounted for in other funds.
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NOTES TO FINANCIAL STATEMENTS
See Accountant’s Compilation Report

Pebt service fund:

The debt service fund 1s used to account for the accumulation of
resources for, and the payment of, general long-term obligation
principal, interest, and related costs.

Capital projects fund:

The capital projects fund is used to account for financial resources to
be used for acquisition or construction of major capital projects
(other than those financed by proprietary funds, special assessment
funds, and trust funds).

General fixed assets and general long-term obligations

Fixed assets used in governmental fund type operations (general fixed
assets) are accounted for in the general fixed assets account group,
rather than in governmental funds. Public demain or infrastructures are
not capitalized. Construction period interest is immaterial and is not
capitalized. No depreciation has been provided on general fixed assets.
All fixed assets are valued at historical cost.

Long-term liabilities expected to be financed from governmental funds are
accounted for in the general long-term debt account group, not in the
governmental funds.

The two account groups are not funds. They are concerned only with the
measurement of financial position and do not involve measurement of
results of operations.

Basis of accounting

Basis of accounting refers to when revenues and expenditures are
recognized in the accounts and reported in the financial statements.
Basis of accounting relates to the timing of the measurements made,
regardless of the measurement focus applied. The District's accounts are
reported on the modified accrual basis of accounting using the following
practices in recording revenues and expenditures:

Revenues:

Ad valorem taxes and state revenue sharing are recorded in the year the
taxes are assessed. Ad valorem taxes are assessed on a calendar vear
basis, become due on November 15 of each year and become delinguent by
December 31. The taxes are generally collected in December of the
current year and January and February of the ensuing year.



NOTES TO FINANCIAIL, STATEMENTS
See Accountant’'s Compilation Report

The following is a summary of levied ad valorem taxes, all for general
corporate purposes:

1989

General corporate purposes:
Operations and maintenance 15.99
Debt service 14.00

Expenditures:

Expenditures are generally recognized under the modified accrual
basis of accounting when the related fund 1liability 1is incurred
except for principal and interest on general long-term debt which is
recognized when due.

Budget

Louisiana law exempts all special districts created before December 31,
1974, from the reqguirements o©of the Local Government Budget Act, The
Coulee Baton Gravity Drailnage District No. 1 of Vermilion Parish was
created on May 11, 19209 and, accordingly, 1is exempt from budgetary

requirements. Management has determined that, due to the amount and
nature of the expenditures, the adoption of a budget 1s not required for
control purposes. The Drainage District did not adopt a budget for the

vear ended December 31, 1999; therefore, the accompanying financial
statements do not include a comparison of revenue and expenditures to the
budget.

Clash and investments

F'or reporting purposes, cash and investments include cash, demand
deposits, time deposits, and certificates of deposit. Under state law,
Covlee Baton Gravity Drainage District No. 1 may deposit funds within a
fiscal agent bank organized under the laws of the State of Louisiana, the
laws of any other state in the union, or the laws of the United States.
Further, the District may invest in time deposits or certificates of
cepogsit of state banks organized under Louisiana law and national banks
having principal offices in Louisiana.



NOTES TC FINANCIAL STATEMENTS
See Accountant’‘s Compililation Report

At December 31, 1999, the District has cash (book balances) totaling
$47,206, which 1is all in 1interest-bearing demand deposits. These
deposits are stated at cost, which approximates market. Under state law,
these deposits (or the resulting bank balances) must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal
deposlt insurance must at all times equal the amount on deposit with the
fiscal agent. At December 31, 1999, the District has $48,6192 in deposits
(collective bank balances). These deposits are fully secured by FDIC
insurance and a $47,206 market value U.8. Treasury note.

Pensions

Employees of the Drainage District are covered under the Federal
Insurance Contribution Act (social security). The employees and the
District contribute egually to the system.

Vacation and sick leave

Full-time employees of the District with mere than one vyear of service
are allowed two weeks of vacation leave each year; full-time employees
with one vyear's service or less are allowed one week of vacation leave
each year. Sick leave 1s granted on an individual basis as the need
occurs. Vacation and sick leave may not be accumulated and carried into
future vyvears. At December 31, 1999, there are no accumulated vacation
benefits that require accrual or disclosure to conform with generally
accepted accounting principles.

Total column on financial statements

The total columns on the financial statements are captioned "Memorandum
Only" to indicate that they are presented only to facilitate financial
analysis. Data in these columng does not present financial position or
results of operations in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this
data.



Note 2.

Note 3.

NOTES TO FINANCIAL STATEMENTS
See Accountant’s Compilation Report

Changes in General Fixed Assets

A summary of changes in general fixed assets follows:

Equipment

Ralance, December 31, 1998 S 3,628
Additions - 1999 -
Reductions - 1999 -

Balance, December 31, 1999 5 3.628

Changes in General Long-Term Obligations

The following is a summary o©f the long-term obligation transactions during
the year:

Bonded

_Debt

Long-term obligations payable at December 31, 1998 $320,000
1999 Principal payments __ 24,000
Long-term obligations payable at December 31, 1999 $296,000

General obligation bonds are comprised of the following individual issues:

Original issue of $100,000 General Obligation
Bonds dated November 1, 1981, interest rate
9.25%, final maturity aApril 1, 2001 S 21,000

Original issue of $326,000 General Obligation
Bonds, dated April 1, 1991, interest rates
6.5%% to 10.00%, final maturity April 1, 2011 275,000

Total general obligation bonds $296,000

The general obligation bonds were issued for the purpose of constructing
drainage work in and for the Drainage District and are funded by a property
tax on all taxable property within the drainage district.
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NOTES TO FINANCIAL STATEMENTS
See Accountant’s Compilation Report

The annual requirements to amortize all bonds and/or certificates outstanding
at December 31, 1999, including interest of $132,079 are as follows:

Year Engding
2000 S 44,952
2001 43,961
2002 31,438
2003 35,260
2004 and thereafter _272.468
S42B,079
Note 4, Receivables

The following is a summary of receivables at December 31, 1899:

Debt

General Service

Fund _Fund

Ao valorem tax S 42,320 S 30,118
State revenue sharing 1,285 -
OCther 1,429 -

S 45,034 5. 30,118




SUPPLEMENTARY INFORMATION



COULEE BATON GRAVITY DRAINAGE DISTRICT NO. 1
VERMILION PARISH POLICE JURY

SCHEDULE OF COMPENSATION PAID TO BOARD OF COMMISSIONERS
Year Ended December 31, 19992

See Accountant’s Compilation Report

Roland Harrington, President S 50
Ravis Menard 100
Jimmie J. Meaux, Sr. 50
Nicholas Boudreaux 100
Michael Couvillion 100

Total 2 400

The schedule of compensation paid to board members 1s presented 1n compliance with
House Concurrent Resolution No. 54 of the 19785 Session of the Louilsiana Legislature.

The board members receive $50 per diem for attendance at meetings of the Board.
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CERTIEFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT‘’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

The Honorable Roland Harrington
and the Board of Commigsioners

Coulee Baton Gravity Drainage District No. 1
Abbeville, Louisiana

We have performed the procedures included in the Louisiana
Government Audit Guide and enumerated below, which were agreed to by
the management of Coulee Baton Gravity Drainage District No. 1 and
the Legislative Auditor, State of Louisiana, sgolely to assist the
users in evaluating management’s assertions about Coulee Baton
Gravity Drainage District No. 1 compliance with certain laws and
regulations during the year ended December 31, 1999, included in the
accompanying Loulisiana Attestation Questionnaire. This agreed-upon
procedures engagement was performed in accordance with standards
established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the
responsibility of the specified users of the report. Consequently,
we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this
report has been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for material and
supplies exceeding $15,000, or public works exceeding $100,000,
and determine whether such purchases were made 1n accordance
with LSA-RS 38:2211-2251 (the public bid law).

No expenditures were made during the year for material and
supplies exceeding $15,000, or public works exceeding
$100.000.

Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members
of each hoard member as defined by LSA-RS 42:1101-1124 (the
code of ethics), and a list of outside business interests of
all board members and employees, as well as their immediate
families.

I —— | =T PT D SIS A - -
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The Honorable Roland Harrington
and the Board of Commissioners
Coulee Baton Gravity Drainage District No. 1

Management provided us with the required list including the noted information.

3. Obtain from management a listing of all employees paid during the period under
examination.

Management provided us with the reguired list.

4. Determine whether any of those employees included in the listing obtained from
management in agreed-upon procedure (3) were also included on the listing obtained
from management in agreed-upon procedure (2) as i1mmediate family members.

None of the employees i1ncluded on the list of employees provided by management
[agreed-uvpon procedure (3)] appeared on the list provided by management 1n
agreed-upon procedure (2)}.

Budgeting

5. Obtained a copy of the legally adopted budget and all amendments,

Coulee Baton Gravity Drainage District No. 1 is not required to comply with the
Budgel: Act because the District was created before December 31, 1574.

6. Trace the budget adoption and amendments to the minute book.

Coulee Baton Gravity Drainage District No. 1 is not required to comply with the
Budget: Act because the District was created before December 31, 1974.

7. Compare the revenues and expenditures of the final budget to actual revenues and
expenditures to determine if actual revenues failed to meet budgeted revenues by

5% or more or if actual expenditures exceed budgeted amounts by 5% or more.

Coulee Baton Gravity Drainage District No. 1 is not required to comply with the
Budget Act because the District was created befeore December 31, 1974.

Accounting and Reporting
8. Randomly select sgix disbursements made during the period under examination and:
(a) trace payments to supporting documentation as to proper amount and payee;

We examined supporting documentation for each of the six selected
disbursements and found that payment was for the proper amount and made to
the correct payee.



The Honorable Roland Harrington
and the Board of Commissioners
Coulee Baton Gravity Drainage District No. 1

(b} determine 1f payments were properly coded to the correct fund and general
ledger account; and

All six of the payments were properly coded to the correct fund and
general ledger account.

(c} determine whether payments received approval from proper authorities.

Inspection of documentation supporting each o©of the six selected
disbursements indicated approvals.

Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book
were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open
meetings law) .

Coulee Raton Gravity Drainage District No. 1 is only required to post a notice
of each meeting and the accompanying agenda on the door of the District's office
building. Management has asserted that such documents were properly posted,

Debt

10. Examine bank deposits for the period under examination and determine whether any
such deposits appear to be proceeds of bank loans, bonds, or like indebtedness.

We inspected copies of all bank deposit slips for the period under examination
and noted no deposits which appeared to be proceeds of bank loans, bonds, or
like :ndebtedness.

Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments
have been made to employees which may constitute bonuses, advances, or gifts.

A reading of the minutes of the District for the year indicated no approval for
the payments noted. We also inspected payroll records for the year and noted
no instances which would indicate payments to employees which would constitute
bonuses, advances, or gifts,

Prior Commenis and Recommendations

12. Review any prior year suggestions, recommendations, and/or comments and indicate
the extent to which such matters have been resolved.

Our priorx year report, dated May 10, 1999, included comments and unresolved
matters addressed in the Summary Schedule of Prior Audit Findings.




The Honorable Roland Harrington
and the Board of Commissioners
Coulee Baton Gravity Drainage District No. 1

We were not engaged to, and did not, perform an examination, the objective of
which would be the expression of an opinion on management's assertions.
Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been
reported to you,.

This report is intended for the use of management of Coulee Baton Gravity
Drainage District No. 1 and the Legislative Auditor, State of Louisiana, and should
not be used by those who have not agreed to the procedures and taken yesponsibility
for the sufficiency of the procedures for their purposes. However, this report is
a matter of public record and its distribution ig not limited.

Brawssond Roks, roca ¥ Braau P

Crowley, Louisiana
April 6, 2000
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LOUNIANA ATTEBTATION QUESTIONNAIRE

Apc W\ a2y 2000

o % A }' &1 5 / A c / ‘ » -[-’ C//{
. P . -‘l' .
e AT~ L ~ e —

. il b et e

In connediion with your compliation of our financial statoments as of {date] and for the yoar then ended.
erd 88 required by Louiziens Revised Statute 24:813 ond the Lowiaiana Governmentd Aud Guide, we
make the kllowing rdpresentations 10 you. We socept il esponsiRiily for our compliance with the
following lews and mgulation end.the imerna! controls over compiiancs with such lews and regulations.
We have cghmd our camplance with the following lsws snd meguiations prior 10 meking thess
feprosontetions.

Thete represenations am baced on the iafrmation avallable t0 ug 86 of (dato of
completion/represantations),

Public Bid Law

18 rué that wo hawe oomplied with the publiic bid law, LSA-RE TRis 38:2212, and, whenrd applicable, the
requistions of the Division of Administration, Slats Purchasing Office..

Yes (1 No[ )
Coda of Bthics for Fublic OMcelals and Public Employess

Hig Uue thal no empioyeds or officisls havs accapisd anylhing of value, whethaer (n the form of § sQrvice,
loan, or promise, froni dnyone that wouid eonsttute a violation of LBA-RS 42:4101-1124,

YNl ]
R i rve hat no mesnder of the iImmediate (amily of Rny member of the goveming suthority, o the chief

exacutiva of the govammanta) sntity, has baen employed by the govemmentsl entity aRer Aprii 1, 1080,
unger clrourmistanced that would conastitiute o Volation of LBA-RB 42:1110, (A No
. Y“ -~ ]

We have complled with e stale budgeting requiramants of the Lozel Governrment Budget Act 1.8A-RS
30:1301-14) or the twdget requirements of LEA-RS 39:34.
Yos [T No( |

- 17 -



Accounting and flaporting

Al non-axarnpt Q0wm}anI recorcs are availabie sz & publis recard and have been retainad for
loast three yoars, 1o requived by LOA-RGS 44:1, 44.7, 44:31, and 44:38,

Yos (+TNo{ )
We have filed ou annusi Anancial statements in sccordanca with LSA-RE 24:814, 33:483, andjor 3962,
88 spplicable.
Yes [oANo( ]
We have had our fnanclel stetemenis audRed or compilad [n accordance with LSA-RS 24613,
- Yos [,NG [ ]
Meatings
W have compiled with tha provisions of the Open Mestings Law, provided in RE 42:1 through 42:12.
- Yées [] No| )
Dabt

it s true we have ot (ncwred any indebladness, other than Croct for 00 days Or (888 1O maka pufihases
i the ordindry soHine of administration, nor have we entered into any lease~purchs 4o sgresrnants,
without the aipprovii| of the State Bond Commission, as provided by Artigle Vil, Section B ofthe 1874
Louiglana Constiuilon, Articie V1, Section 33 of the 1874 Loulsiana Constitution, and L8A.RE

30:1410.80-1410 04.
Yes LA Na

Advances and Boauses

i ta true we have 12t sdvanced wages of selariae to smployees or pald bonuses in viclstion of Article
Vi, Section 14 of 1ie 1974 Louisisna Constitution, LBA-RS 14:138, and AG opinion 7¢-729.

Yes ([T Nel )

We have discicsed 10 you all known noncomplisnce af the feregaing [aws and regulations, 86 well as eny
contradictions to (hs regoing representations. We have made avallatis 10 you doournentation relgting
{0 the foregaing inas end regulations.

We have provided You with any communicstions from reguiatory sgencles or GLher Sourcas cancdming
tny possibla noncamplance with the focegoing lews and regulations, Including any communicatons
received between e ¢nd of the pefiod under axamination and the isguancs of [his report. Ve
acknowledge: our 1t apanaiblity to disciose (0 you any known noncompilance which may ooour
subsotjuept to the In3uanoe of your report '

Ll AT A o £t Secrelary 5L 24L LV Bate

et '-w'ﬁi  Treasurer e Date
,‘cgt‘. ek 7o rekident o ma— OB 8

""---...__
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COULEE BATON GRAVITY DRAINAGE DISTRICT NO. 1

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended December 31, 1999

Internal Control and Compliance Material to the Financial Statements
98-1 - Segregation of Duties

Finding: In reviewing the internal control structure, we noted inadequate
seqgregation of duties exists.

Cause: Due to the limited number of personnel performing administrative
funct.ions, the same person writes checks, checks the mail, reconciles the
bank statement, and enters information into the general ledger.

Recommendation and response: It was recommend that duties be segregated in
such a way as to facilitate an adequate segregation of duties. The Board
has evaluated this inadequacy and has concluded that the District cannot
afford to hire more administrative employees due to the District’s
limited rescurces. The costse would exceed the benefits.

Current status: An inadeguate segregation of duties still exists. The Board

has evaluated this inadegquacy and concluded the related costs versus
benefits to be achieved does not justify the additional personnel it
would require to establish an adequate segregation.

98-2 Premium Reimbursements

Finding: Our audit revealed that the employee portions of group health
insurance premiums are not being reimbursed to the District in a timely
facshion in one case, and not at all in another instance. This is a
direct violation of Article 7, Section 14 of the Louisiana Constitution
which states that public funds shall not be loaned or pledged for
nonpuklic purposes.

Cause: The premiums are paid by the District, but the employee portions are
nott always being reimbursed in a timely fashion. The Board has given the
secretary the authority to cancel hospitalization coverage when
reimbursements are not received in a timely fashion. However, the
coverage hasg not been canceled.,

Recommendation: We recommend that insurance premiums be reimbursed 1in a
timely fashion or the coverage can be canceled.

Response: Management will try to set up a system of repayment for the portion
of premiums owed by employees on the group health insurance. One
individual who owes the District for premiums will be switching to a
different policy and will no longer be covered under the District’s group
health insurance plan.
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COULEE BATON GRAVITY DRAINAGE DISTRICT NO. 1

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED)
Year Ended December 21, 1999

98-2 Premium Reimbursements (continued)

Current status: Management asserts that the employee portion of premiums are
now being handled correctly.

IT. Internal Control and Compliance Material to Federal Awards

The prior year's report did not disclose any findings relative to federal
awards.

ITI. Management Letter

Suggestion 1998-1. Board Member Compensation

Condition: According to Internal Revenue Code 5 31.3401{(c) -1,
", .o0fficers... whether elected or appointed..." are included in the
definition of employee. Therefore, any board member is considered an

employee of the District for tax purposes and the compensation paid to
them is subject to social security (if not a member of a retirement
system}, Medicare (if the board member were appointed or re-appointed
aft.er March 31, 1986}, and federal and state income tax withholding in
1997 and 1998B.

Cause: Compensation paid to board members is reported to them at year-end
using Form 1099. No taxes are withheld from these amounts or paid by the
District on these amounts.

Effect: The District is not withholding taxes from the board’s cowmpensation
payments or remitting tax payments as required by the Internal Revenue
Sexrvice.

Recommendation: We recommend that payments to the Board be subject to taxes
and withholdings as are employee payments. Each board member should be
required to complete a Form W-4 annually.

Current status: The District’s management asserts that compensation paid to
board members is now being handled correctly.



