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q'o tim Board of D irectors 
Southeastern Louisiana A rea 

ltealih Education Center Fonndation 

ndeoendent Auditor's ReDorl 

W e have audited tile statem ent of financial position of SOUTIIEASTERN LOUISIANA AREA 
IIEALTII EDUCATION CENTER FOUNDATION as of Jane 30, 1999, and tile related statem ents of 
activities and casb flows for tile year then ended. These financial statem ents are/lie responsibility of/he 

Foundation's management. Our responsibility is to express an opinion on these financial statements based 
on our audit. 

W e conducted our audit in acc ordancc  with generally accepted auditing standards and (he 
standards applicable to financial audits contained in Government Audilhlg Standards', issued by the 
Com ptroller General of the United States, and tbe provisions of O ffice of M anagem ent and Budget 

Circular A-133, Audits" of States. Local Governments, and Non-Profit Organizations. Those standards 
require that we plan and perform the audit 1o oblain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatement. An audit includes exam ining, on a lest basis, evidence 
supportiug the am ounts and disclosures in the financial statements. An audit also includes assessing the 
acc otmling principles used and significant estim ates m ade by m anagem ent, as well as evahmtiug the 
overall financial statem ent presentation. W e believe tlmt our audit provides a reasonable basis for our 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, 
tile fiuancial position of SO UTItEASTERN LO UISIANA AREA ItEALTI1 EDU CATIO N CENTER 
FO UNDATIO N as of June 30, 1999, and the changes in its net assets and its cash flows for the year then 
ended in conform ity with generally accepted accounting principles. 

In accordance w ith Government AudithTg Standards, we have also issued a report dated 
November 16, 1999, on our consideration of SOUTIIEASTERN LOUISIANA AREA IIEALTII 
EDU CATION CENTER FOUNDATION 's intern al control over financial reporting and our tests of its 
compliance witll certain provisions of laws, regulations, contracts aud grants. 

A PlOft'ssiona] Accoullling COil~oration 
~00 'lwo l.akcway Ccnlcl 3850 N. Causeway Blvd. M etairic', I.A 70002 (504) 835 5522 FAX (504) 835 5555 
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O ur audit w as perform ed for tile purpose of form ing an opinion on tile basic financial slalem ents 
of SO UTH EA STERN LO UISIANA AR EA IIEALTIt EDUCATIO N CENTER FO UN DATIO N 
taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes 

of additional analysis as required by U.S. Offi ce of Management and Budget (OM B) Circular A-133, 
Audits of States, Local Governments, andNon-Profit Organizations, and is not a required part of the basic 
financial statem ents. In addition, tile accom panying financial inform ation in Schedules ] through 111, is 

presenled for purposes of additional information. Such information has been subjected 1o the audiling 
procedures applied in the audil of the basic financial slatemenls and, in our opinion, is fairly slated, in all 
m aterial respects, in relation to the basic financial statements taken as a whole. 

Novem ber 16, 1999 

A l'rofessional Accounling Corporation 



SO UTI1EASTERN LOUISIANA AREA ItEALTIt 

EDUCATIO N CENTER FO UNDATIO N 

STATEM ENT O F FINAN CIAL PO SITIO N 

June 30, 1999 

A SSETS 

Cash 

l)ue from LSUM C 

Grants Receivable 

O ther Receivables 

Deposits 

O ther A ssets 

Autos, Furniture and Equipm ent, N et 

Total 'Assets 

LIABILITIES 

Accounts Payable 

Accounts Payable - Other 

Deferred Revenue - LSUM C 

Deferred Revenue - Other 

Total Liabilities 

N ET A SSETS 

U nrestricted - D esignated for Future Expenditures 

Total Liabilities and N et A ssets 

"11~c accom panying notes are an integral part oftbesc financial statem ents 

3 

$ 11,076 
96,986 

175,939 

67,800 

300 

15,857 
32,564 

$ 400,522 

$ 167,159 
1,725 

36,615 
16,242 

221,741 

178.78 

$ 400,522 



SO UTltEASTEBN LO UISIANA AREA llEALTIt 

EDUCATIO N CENTER FOUNDATION 

STATEM ENT O F ACTIVITIES 

For The Year Elided June 30, 1999 

UNRESTRICTED NET ASSETS 

SUPPORT AND REVENUE 
Cooperative Endeavor with LSUM C - State Portion 

Cooperative Endeavor with LSUM C - Federal Portion 

Federal Grant Revenue 

Slate Grant Revenue 

l)ental Revenue 

Interest lncollle 

Librarian Services 

Conlimfing Educalion Revenue 

Other 

Total Unrestricted Support and Revenue 

EXPENSES 

Program Services: 

Rural Itealth Outreach Services 

Job Training 

Services to People with A1DS/IIIV - F, yan W hite - Title 

Rural Aids Prevention Ill 
Rural A ids Prevention IX 
F~dacalioaal and l~.ecruitlnent Progranls 

Learning Resource Center 

Contractual 

Other Program s 

Prograln M auagelnellt 

Total Program Services 

Supporting Services 

General and Adm inistrative 

Total Supporling Services 

Total Expenses 

DECREASE IN UNRESTR1CTEI) NET ASSETS 

UNRESTRICTED NET ASSETS - BEG INNING O F YEAR 

UNIIESTR1CTED NET ASSETS - END O F YEAR 

The accom panying holes are an integral part of these financial slalements 

4 

$ 477,412 
72,322 

856,434 

11,311 

10,384 

989 

15,000 

21,931 
182,309 

648,092 

133,546 

306,753 
223,402 

31,676 

73,522 
24,170 

36,004 

77,972 

109,244 
303,169 

,319,458 

330,008 

330.008 

649,466 

(1,374) 

80.155 

$ 178.78 



SO UTIIEASTEI{N I.O UISIANA AREA ItEALTII 

ED U C AT IO N C EN TER FO U N DAT IO N 

STATEM ENT O F CASII FLO W S 

For The Year Ended June 30, 1999 

CASI! FLOW S FRO M  O PERA TING ACTIVITIES 

D ecrease in Unrestricted N et A ssets 

Adjustments lo Reconcile Decrease in Unrestricted Net Assets 
to N et Cash Provided by Operating A ctivities: 

Depreciation 

(Increase) in Due from LSUMC 
(Increase) in Grant Receivable 
(Increase) ill Other Receivables 
(Increase) in Other Assets 
Increase ill A ccounts Payable 

Increase in A ccounts Payable - O ther 

Increase in Deferred l~.evenue - LSUM C 

Increase in Deferred Revenue - O ther 

Cash Provided by Operating A ctivities 

NET INCREASE IN CASIt AND CASI1 EQUIVALENTS 

CASII AND CASlt EQUIVALENTS - BEGINNING OF YEAR 

CASIt AND CASIt EQUIVALENTS - ENI) OF YEAR 

The accom panying notes are an integral part of these financial statem ents 

(1,374) 

20,715 

(15,707) 
(62,279) 
(16,841) 
(12,743) 
75,712 

1,725 

18,738 
1,723 

9,669 

9,669 

1,407 

11,076 



SO UTIIEASTERN LO UISIANA AREA ItEAI,TIt 
ED UCA TIO N CEN TER FO UNDA TIO N 
N O TES TO FINANCIAL STATEM ENTS 

N O TE A 
SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

O RG ANIZATION 
SOUTH EASTERN LOUISIANA AREA IIEALTH EDUCATION CENTER 

FOUNDATION ("SELAIIEC") is a Louisiana nonprofit organization chartered on June 22, 1989. 
Its purpose is to operate an area health education center in Southeastcru Louisiana in order to plan 
for additional clinical educational opponuuities in rural and nndcrscrvcd comm uJlifics. 

FED ERA L IN CO M E TAX ES 
SELAIIEC is exem pt from Federal Incom e Tax as an organization described in Section 

501(c)(3) of the Internal Revenue Code. 

BA SIS O F A CCO UNTING 
SELAH EC prepares its financial statements in accordance w ith generally accepted 

accounting principles, involving the application of accrual accounting; consequently, revenues 
and gains are recognized w hen earned, and expenses and losses arc recognized when incurred. 

BASIS O F PRESENTATION 
Financial statelnent presentation follows tile recoulmendations of the Financial Accounting 

Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial 
Statemenis of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is required to 
report inform ation regarding its financial position and activities according to three classes of/let 
assets: unrestricted /let assets, tem porarily restricted /let assets, and perm anently restricted /let 

U SE O F ESTIM ATES 
The preparation of financial statem ents in conform ity w ith generally accepted accounting 

principles requires m anagem ent to m ake eslim ates and assum ptions that affect the reported 
am ounts of assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses daring the reporting period. Actual results cotdd differ from those 
estim ates. 

CO NTRIBUTIO N S 
Contributions received are recoM ed as unrestricted, tem porarily restricted, or perm anently 

restricted support, depending on fl~e existence and/or nature of any donor restrictions. 

Support that is restricted by tile donor is reported as an increase in unrestricted net assets if 
the restriction expires in the reporting period in which tile support is recognized. All other donor- 
restricted suppo/~ is reported as an increase in tem porarily or perm anently restricted /let assets, 

depending on the nature of the restriction. W hen a restriction expires (that is, when a stipulated 
time restriclion ends or purpose restriction is accomplished), iemporarily reslricied/let assets arc 
reclassified to unrestricted /let assets and reported in tile Statement of Activities as /let assets 
released fi'om restrietio/ls. No coutributio/ls were received duriug the year. 



SO UTIIEA STERN LO UISIANA A REA ItEALTII 
EDUCATIO N CENTER FO UN I)ATIO N 
N O TES TO FINANCIAL STATEM ENTS 

N O TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D O NATED G O O DS AND SERVICES 
Under SFAS No. 116, organizations are required to recognize as revenue and related 

expense, services received if the organization would typically need to purchase the services if not 
received as donations. No am ounts have been reflected in tile financial statem ents for donated 

goods and services because there was either no objective basis available to measure lheir value 
or tim value given was imm aterial to tile financial statements taken as a whole. 

REVENUE AND EXPENSES 
Support for SELAItEC is provided primarily by tile Louisiana State University and 

Agricultural and M echanical College acting on behalf of tile Louisiana State University M edical 

Center (LSUMC), and by federal grants received either directly from federal agencies or passed 
through state and local governm ental agencies. 

Expenditures pertaining to tile fimding provided by LSUM C are to be m ade in accordance 
w iib a budget wbich bas been adopted and m ade a part of the cooperative endeavor w ith LSUM C. 
SELAItEC is to be reimbursed by LSUM C for costs incurred in carrying out tile provisions of the 
agrcenlcnt. 

For federal and state grants adm inistered on a cost-rcimburscum nt basis, revenue is 
recognized as expenses are incurred. 

AUTOS, FURNITURE AND EQUIPM ENT 
Effective with tile October 1, 1994 cooperative endeavor between LSUM C and 

SELAltEC, title to equipm ent purchased w ith these funds is to rem ain w ith SELAItEC . Prior to 
October 1, 1994, title to equipm ent purchased with these funds was to remain with LSUM C. 
Therefore, equipment purchased with fimds provided by LSUM C during the fiscal year ended 
June 30, 1999 has been capitalized and recorded in tile Statement of Financial Position. hi addition, 
tile costs of autom obiles, furniture, and office equipm ent purchased w ith funds provided by federal 
award program s have been capitalized and recorded in the Statement of Financial Position. 
Acquisitions of property and equipment in excess of $1,000 and an econom ic usefid life greater 
than one year are capitalized. Property and equipment are carried at cost or, if donated, at tile 
approxim ate fair value at tbe date of donation. Depreciation is com puted using the straight-line 
m ethod. 

CASII FLO W  INFORM ATIO N 
SELAltEC considers all short-term investments w ith an original nlalurity of three m onths 

or less to be casb equivalents. SELAltEC did not m ake any cash paym ents for interest or incom e 
taxes during tile year ended June 30, 1999. 



SO UTItEA STERN LO U ISIA N A A R EA ItEA LTIt 

EDU CATIO N CENTER FO UNDATIO N 
NO TES TO FINANCIAL STATEM ENTS 

NO TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) 

ECO N O M IC DEPENDENCY 
Support for SELAIIEC is provided primarily by appropriations fi'om the Louisiana State 

l.egislature via a cooperative endeavor w ith the Louisiana State Universfly M edical Center 

(LSUMC). SELAItEC also receives grants through federal and state agencies. The continued 
operations of SELAH EC are dependeul upon the renewal by these fimding sources. 

A DVER'II SING CO STS 

Advctlising costs are expensed as incurred. Advertising expense totaled $5,517 for the 
year. 

NO TE II 

AUTOS, FURNITURE AND EQUIPM ENT 
A s of June 30, 1999, SELAtlEC held the follow ing assets: 

Fxluipment- M edical/Educational 
O ffice Equipm ent 

Office Equipment - Donated (Valued at Fair Market Value) 

Less: A ccum ulated D epreciation 

$ 2,538 
63,542 
22,714 
88,794 
(56,230) 

$ 32,564 

A ll assets are depreciated using the slraigbt-line basis over the estim ated usefid lives of the 
assets. Depreciation expense for the year ended June 30, 1999 totaled $20,715. 

"llle am ount of equipm ent used in program and support services, but uot capitalized as 
described in N ote A above is as follows: 

Ftu'nilurc and Fixlures 
Com puter llardware 
Audio V isual F, quipm ent 
O ffice Equipm ent 
Library Furniture and Fixtures 
Com puter Software 

$ 8,037 
15,794 
7,413 
7,371 
28,126 
2,308 

$ 69,049 



SO UTItEASTERN LO U ISIAN A A REA ItEALTIt 
ED U CA TIO N C ENTER FO U N DA TIO N 

NO TES TO FINANCIAL STATEM ENTS 

NO TE C 
RETIREM ENT PLAN 

SELAItEC established all employer sponsored 403(b) Annuity Plan effective October 1, 
1990 to provide retirement benefits for employees of SELAltEC and the paym ent of benefits to 
em ployees and their beneficiaries. The Organization's contribution was 7%  of tile em ployees' 
salaries during the year ended June 30, 1999. Additiolm lly, an am ount determ ined by resolution of 
the Board of D irectors of SELAItEC m ay be contributed to tile Plan. The Contribution to the Plan 

for June 30, 1999 amounted Io $45,746. 

N O TE 1) 
OPERATING LEASE AGREEM ENTS 

SELAIIEC leases office space under operating leases expiring in 1999 

M inimum filttu'e rental payments under these operating leases are as follows 

1999 

Total rent expense incurrcd by SELAH EC was $62,640 

$ 48,480 

N O TE E 
D EFER R ED R EV EN UE - LSU M C 

Tile balance of D eferred Revenue - LSU M C reflected on tile statem ent of financial position 
of SELAIIEC pertain to advance funding provided by LSUM C for the costs associated w ith 
SELAItEC's Primary Care Elective Prograln. 

Through SELAltEC's Primary Care Elective Program, m edical students are placed iu 
various health care facilities to COlnplete their prim ary care elective. This elective requires students 
to provide health care services at the facility in which they have becu placed. This program 
operates prim arily duriug the m onths of June tbrough August. 

Sludenls w ho participate in this program receive a stipend to cover costs such as h'avc[ and 
m eals. In order to ease the cash flow burden required of SELAIlEC during the m onths in w hich 
this program is effective, funding is requested throughout file contract year. This enables 
SELAltEC to have tile cash available to pay the stipeuds to the participating students. 

At June 30, 1999, SELAltEC had received approximately $69,000 to fired tile program. 
ltowever, tile actual am ount of stipends earned by students pertaining to the 1998/1999 budget w as 
approximately $32,385. Thus, tile remaining balance of approxiumtely $36,615 pertains to funding 
received to pay stipends, which will be incurred in July and August of 1999. 



SO U TI|EA STERN LO U ISIAN A A R EA itEA LTII 
EDU CATIO N CENTER FO UN DATIO N 
N O TES TO FINANCIAL STATEM ENTS 

NO TE F 
D EFERR ED REVEN UE - O TH ER 

Deferred Revenue - Other consists of fimds received but not earned as of June 30, 1999 
These fullds pertain to tile followiug contracts: 

Ryan W hite I1 
P, obert W ood Johnson 
LSUM C - School of Dentistry 
I tOPW A 

For these coulracts, revenues are recognized as cxpeuscs are incurred 

$ 12,000 
1,608 
1,434 
1,200 

$ 16,242 

NO TE G 
FUN CTIO NAL ALLO CATIO N O F EXPENSES 

The costs of providing tile various program s and activities have been smnm arized oil a 
fimctional basis in the statement of activities. Accordingly, certain costs have been allocated 
among the program s and supporting services benefited. 
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SO UTIIEASTERN LO UISIANA AREA 

IIEALTII EDU CATIO N CENTER FO UNDATIO N 
SUPPLEM ENTARY INFO RM ATIO N 

SCItEDU LE Ill 

ALLO CATION O F PRO GRAM  M ANAG EM ENT AND G ENERAL 
A N D A D M IN ISTR ATIVE EX PEN SES 

For The Y ear Ended June 30, 1999 

Expense 

Description 

Salaries and Related Benefils 
Supplies and M aintenance 

Rent 

Professional Costs 
D epreciation 

Travel 

l)ues and Conferences 

Utilities 

l'kluipnlent Expense 

l,egal Expenses 

O ther 

Totals 

A nlount 

$ 462,922 
45,476 

25,517 

30,959 

20,715 

4,377 

6,603 

5,569 

13,846 

1,120 
16,073 

$ 633,177 

3 

A llocation 
Program 

M anagem ent 

$ 229,146 
22,511 

12,631 

15,325 

2,167 

3,268 

2,757 

6,854 

554 

7,956 

$ 303,169 

General and 

Adm inistralive 

233,776 

22,965 

12,886 

15,634 
20,715 

2,210 

3,335 

2,812 

6,992 

566 
8,117 

$ 330,008 



O M B CIRCULAR A-133 SECTIO N 



 

SO UTIIEASTERN LO UISIANA AREA IIEA LTH 
EDUCATION CENTER FO UNDATION 

SCIIEDU LE O F EX PEN D IT UR ES O F FED ER A L A W A R D S 
For The Year Ended June 30, 1999 

Federal Grantor/ 
Pass-through G ranlor/ 

Proeram Title 

U .S. Delm rtm enl of Itealth 
and ltum an Selwiees 

D irect Award 

Federal Pass-through Federal Federal 
CFDA G rantor's Revenue l)isbtwsem enis 
Number Number Recognized l~ endilures 

F, ural ltealth Outreach 93.912 N/A $ 133,546 $ 133,546 

Passed-through Louisiana Slate 
University M edical Center: 

A rea Heallh Education Centers - 
M odel Program s 93.107 N one 72,322 72,322 

l'assed-lhrough City of New Orleans - 
O ffice of Health Policy: 

l~,yan W hite Com prehensive A ids 
F, esources Em ergency Act of 
1990 - Title I 93.914 98OHP0014C 53,504 53,504 

l'assed-lhrough Slate Departm ent 
ofllealth and H ospitals: 

l~,yan W hite Com prehensive A ids 
Resources Em ergency Act of 
1990 - Title II 93.917 16527/17005 200,040 193,928 

W om eu's Preventive Health 
Program 

Rural A ids Prevention Program 
Region 111 

93.919 

93.940 

15617 

14547/16716 

27,919 

31,676 

27,919 

31,676 



 

SO UTIIEASTERN LO UISIANA A REA IIEA LTIt 
EDUCATIO N CENTER FO UNDATIO N 

SCItEI)ULE OF EXPENDITURES OF FEDERAL AW ARDS (Continued) 
For The Year Ended June 30, 1999 

Federal Granloff 
l'ass-through G rantor/ 

l'ro~ram Title 

Federal 
CFDA 
N um ber 

Pass-through 
G ranlor's 
N um ber 

Federal Federal 
Revelitle D isbtlrsenlents 

Recognized Expenditures 

Rural A ids Prevention Program 93.940 14547/16716 73,522 73,522 
Region IX 

Subtotal - U .S. I)epartm ent of 
ltealth and llmnan Services 

U .S. l)elm rlm en( of Labor 

Passed-through State Departm ent 
of Labor and the Tangipahoa 
Parish School System 

Job Training l'artnership A ct 17.246 

U .S. D epartm ent of ltousing and 
U rban l)evelom nelfl 

Passed-through State Deparhnent 
Itealth and llospitals 

592,529 586.417 

1206 306,753 306,753 

llousing O pportunities for Persons 
w ith A ids 14.241 16501 29.474 29,474 

$ 928,756 $ 922,644 



 

SO UTItEA STERN LO UISIANA AREA IIEALTII 
EDUCATION CENTER FOUNDATIO N 

N O TES TO  SC IIEI)U LE O F EX PEN DITU R ES O F FED ER Al. A W A R D S 
For The Year Ended June 30, 1999 

N O TE A 
BA SIS O F PF, ESENTATIO N 

The accom panying schedule of expenditures of federal awards includes the grant activity 
of SO UTItEASTERN LO UISIANA AR EA IIEALTIt EDU CATIO N CEN TER 
FO UNDATION and is presented oil tile accrual basis of accounting. The inform alion in lhis 

schedule is presenled in accordance with the requirements of OM B Circular A-133, Audits of 
States, Local Govermnents, and Non-Profit Organizations. 



REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTR O L 
O VER FINANCIAL REPORTIN G BASED ON AN AUDIT O F 
FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDAN CE 

W IT]t G O VERNM ENT AUDITING STANDARDS 

To tile Board of D irectors 
Soulheastern Louisiana A rea 
lleallh Education Center Foundation 

W e have audited the financial statemenls of SOUTItEASTERN LOUISIANA AIOgA ItEALTII 
EDUCATION CENTER FOUNDATION ("SELAHEC") (a nonprofit organization) as of and for the 
year ended June 30, 1999, and have issued our report thereon dated November 16, 1999. W e conducted our 
audit in accordance wilh generally accepted auditing standards and the standards applicable 1o financial 
statem ents contained in Government Auditing Standards, issued by the Com ptroller General of the United 

States. 

Com pliance 

As part, of obtaining reasonable assurance about whether SELAIIEC's financial statements are free 
of material m isstatement, we performed tests of its compliance with certain provisiotls of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and m aterial effect on the 
determ ination of financial statements amounts. However, providing an opinion on compliance w ith those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance lhat are required to be reported under 
Government Auditing Standard~'. 

A Ihoft's~,i(ll~ll A~'t'<ltultinp, Coll)ol~ti()n 
8U0 Two I,~lkt'w;ly (]Cl/ICi ~850 N. (-]:ltlSc'\v~ly l~lvd. Mcl~lilic, ],A 70002 (S0/I) 8715 5522 FAX (S(l'i) 8Y~5 S535 

724 I! l~,~ston ,qtlc'~'l, CiivitLqlllll, 1,A 7(1453 (504) 892 5850 I~,X (504) 892-59%  
I,:-M ~lil Adcht.ss: hllboltc@]~l]~OllC.~Olll hllcl-i1ci A(Ichcss: hlll)://\v\vw ]:l[){~llt, colll/ 

M t,IIII~('I (if AICI'A ])ixisk~11 I~l CIIA ]:illlls IIiJv~oc (~Oll~]):tnics ]~l~lCli(c St'(li(~l~ :4~ld Sl(~ 1'1 icli~c st,~'li(lll 
ll~lt,lla~ticln;d Al'fili~li~lll wilh Ac~otlntil/g Filnis Associaled, ll~c 



nterna! C ontrol O ver Financial R eoortlne 

In planning and perform ing our audil we considered SELAItEC 's intern al control over financial 
reporting in ordcr to determ ine our audfliug procedures for tile purpose of expressing our opitlion on the 
financial statem ents and not to provide assurance on the inlenial control over financial reporling. O ur 
consideration of the iutem al control over financial reporting would not necessarily disclose all m atters in 
the intern al control over financial reporting that m ight be material weaknesses. A material weakness is a 
condition in which lhe design or operation of one or m ore of the intern al control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am otmts that would be m aterial in relation to 
the financial slalements being audited m ay occur and not be detected within a timely period by em ployees 
in Ihe norm al course of perform ing Iheir assigned functions. W e holed no m ailers involving the interoal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended for the iufonualion of the Board of Directors, m anagement, the 1,egislative 
Auditor of/he State of Louisiana, federal awarding agetleies and pass-throllgh elllilies, and is Ilot inlended 
to be and should not be used by anyone other than these specified parlies. 

Novem ber 16, 1999 

A Professional Accouuting Coq)olalion 



 

REPORT ON COM PLIANCE W ITII REQUIREM ENTS APPLICABLE 
TO EACIt M AJOR PRO GRA M  AND ON INTEILNAL CO NTROL 

O VER CO M PLIANCE IN ACCO RDANCE W ITH O M B CIRCULAR A-133 

To tile Board of Directors 
SouOw astern Louisiana A rea 
ltealth Education Center Foundation 

Com ldiance 

W e have audited tile com pliance of SO UTH EASTERN LO UISIANA AR EA IlEAL'Ill 

EDUCATION CENTER FOUNDATION's ("SELAHEC") (a uonprofit organization) with the types of 
compliance requiremen[s described in the United States Office of Management and Budget tOM B) Circular 
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended 
June 30, 1999. SELAltEC's major federal programs are identified in the summary of auditor's results 
section of the accom panying schedule of findings and questioned costs. Com pliance with the requirements 
of laws, regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of SELAItEC 's m anagem ent. O ur responsibility is to express an opinion on SELAIlEC 's 
com pliance based on our audit. 

W e conducted our audil of com pllauce in accordance with generally accepted auditing standards; 
the standards applicable to financial audits eontaiued iu Government Auditing Standards', issued by the 

Comptroller General of the United States; and tOMB) Circular A- 133, Audits of States, Local Governments, 
andNon-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether noncom pliance w ith tile types of com pliance 

requirements referred to above that could have a direct and material effect on a major federal program 
occurred. A n audit includes exam ining, on a test basis, evidence about SELAItEC 's com pliance w ith those 
requiremenls and performing such other procedures as we considered necessary in the circum stances. W e 
believe lhal our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
de/erm inalion on SELAH EC 's com plianee w ith those requirem ents. 

In our opinion, SELAltEC com plied, in all m aterial respects, w ith tile requirem ents referred to 

above that are applicable 1o each of its major federal programs for tile year ended June 30, 1999. 

A I'loi~,ssional A(cOtllllilLg Cotpolation 
800 "lwo l.akt'way CcnlcI 3~q50 N, Causeway lWcd Mclailic, I.A 70002 (504) 835 5522 FAX (504) 835 553S 

724 E Boston NtrccI, Covin,ql{)n, LA 70433 (506) 892-5850 FAX (504) 892 59"36 
1! Mail Addlcss: lapollc@la]~orlc,tol/~ Inacll~el Address: htlp://vcw\v.lal3ortc con~/ 

McIIll)CI (if AICI'A Division f(ll (I'A }:Jlllls-l'liValc (Oil/panics ]'la(li(t' Sc(liozl ~lnd S[~(~ Pl~l(licc SC(liOll 
h/Iciilatic)llal Afli]iati~~ll wilh A~ ountil~g }:illllS Asso~ialcd, IlK 



niernal Control O ver Com Dllanee 

The m anagement of SELAIIEC is responsible for establishing and m aintaining effective internal 
control over com pliance with reqt]it'ements of laws, regulations, contracts and grants applicablc to federal 
program s. In planning and perform ing our audit, we considered SELAltEC's intern al coI~lrol over 

compliance with requirements that could have a direct and material effect on a major federal prograu'J in 
order to determ ine our auditing procedures for the purpose of expressing an opinion on com pliance and to 
test and report on iuternal control over com pliance in accordance w ith OM B Circular A- 133. 

O ur consideration of the internal control over compliance would not necessarily disclose all m atters 
in the internal control that m ight be m aterial weaknesses. A material weakness is a condition in which the 
design or operation of one or m ore of the intern al control com ponents does not reduce to a relatively low 
level the risk that noncom pliance with applicable requirements of laws, regulations, contracts and grants 

Ibal would be material in relation to the major federal program being audited may occur and not be detected 
within a tim ely period by employees in the normal course of perform ing their assigned fimctions. W e noted 
no m atters involving the internal control over compliance that we consider to be m aterial weaknesses. 

Tiffs report is intended for the information of the Board of Directors, m auagement, the Legislative 
Auditor of the State of Louisiana, federal awarding agencies and pass-through entities, and is not intended 
to be and should not be used by anyone other than these specified parties. 

N ovem ber 16, 1999 

A Professional A ccounting Coq)oraliou 



 

SO U TItEA STERN LO U ISIAN A AR EA ItEA LTI1 

EDUCATION CENTER FOUNDATIO N 
SCIIEDULE OF FINDINGS AND QUESTIONED COST 

For The Year Ended June 30, 1999 

A . SU M M AR Y O F AUDIT RESULTS 

C 

2 

3 

4 

6 

7 

The auditor's report expresses an unqualified opinion o11 the /iuatlcial statements of 
SELAItEC. 

No reportable conditions relating to the audit of the financial statem ents of SELAIIEC 
were disclosed during the audit. 

N o instances of noncom pliance m aterial "to "the financial statem ents of SELAIIEC were 
disclosed during lbe audit. 

No reportable conditions relating to the audit of the major federal award programs is 
reported in the Report on Compliance W ith Requirements Applicable to Each Major 
Program and Internal Control Over Com pliance in Accordance w ith OM B Circular A- 
133. 

The auditor's report on compliance for the major federal award programs for 
SELAItEC expresses an unqualified opinion. 

Audit findings relative to the major federal award programs for SELAIIEC are reported 
in Part C. of this Schedule. 

The programs tested as major programs included 

PRO G RAM  

Job Training Partnership Act 
l~,yaJ~ W hile Comprehensive 
A ids Resources Em ergency 
Act of 1990 - Title ll 

CFD A N o 

17.246 

93.917 

8. The threshold for distinguishing Types A and B programs was $300,000 

9. SELAltEC was not determ ined to be a low-risk auditee. 

FINI)ING S - FINAN CIAL STATEM ENTS AUDIT 

N one 

H NDINGS AND QUESTIONED COSTS - M AJOR FEDERAL AW ARI) PROGRAM S 
A UD IT 

N one 

22 



 

SO UTItEASTERN LO UISIANA AREA IIEALTlt 
EDU CATIO N CENTER FO UN DATIO N 

SU M M A R Y SCIIEDU LE O F PR IO R A U D IT FIN I)ING S 

For The Year Ended June 30, 1999 

There w ere no findings noted in file prior year audit 


