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(225) 687-9O95 
S791e Fort Street 
Plaquelalne, LouiJiana 78764 

PA TRICIA LEG O LEW IS, CPA 
Accounting and Consulting Firm 

Notary Public 

The Board of D irectors 
Southern University Business and Industry Cluster 

Fax (225) 687-8059 
EO. Box 863 

PlaqnemJne, Loulshma 70763 

I have audited the accom panying statement of financial position of Southern University Business and 

Industry Cluster (a Louisiana not-for-profit corporation) as of December 31, 1998 and the related 
statements ofactivities, cashfiows, and functional expenses for theyear theaended. Thesefinancia[ 
statements ar e the responsibility of the Organization's management. M y responsibility is to express 
an opinion on these finan cial statements based on my audit. 

I conducted the audit in accordance with generally accepted auditing stan dards. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents ar e free of m aterial misstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statements. An audit also includes assessing 
the accounting principles used an d significant estim ates made by managem ent, as well as evaluating 
the overall financial statem ent presentation. I believe my audit provides a reasonable basis for my 
opinion. 

In my opinion the fin ancial statements referred to above present fairly, in all material respects, the 
financial position of Southern University Business and Industry Cluster as of D ecember 31, 1998, and 
the changes in net assets an d its cash flow s for the year then ended in conform ity w ith generally 
accepted accounting principles. 

August 10, 1999 

Americn  |las~t~te of Certified Public Accotmtants 
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Cash and Cash Equivalents 

Furniture & Equipment (Net of Depredation) 

Total Assets 

LIABILITIES AND NET A SSETS 
Liabilities 
N et A ssets 

Total Liabilities and N et Assets 

$ 10,665 
1,086 

0 
11,751 

$ 11,751 

The accompanying notes are an integral part of this statem ent. 
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Changes in Unrestricted Net Assets: 
Unrestricted Support 
U nrestricted Revenues 

68,977 
1,946 

Total U nr estricted Support & Revenues 70,923 

Expenses: 
Program Services 
M anagem ent & General 

TOTAL EXPEN SES 

EX CESS OF EXP EN SES OVER 
UNRESTRICTED SUPPORT AND  REVE NUES 
N et Assets Revenues, Beginning of Y ear 

N et As sets, End Of Year 

The accompanying notes are an integral part of this statement 
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10,440 
2,823 

113,263 

(42,340) 
54,091 

$ 11,751 



Awards 

Projects 
M eeting Expenses 
Supplies Expense 
Student Support 
W orkshop &  Training 
Proposals 
Endowed Professional 
Scholar ships 

Y EA R  END ED DECEM BER 31. 1998 

Sunnortin~ Services 
Program  M anagem ent 
Services & General 
$ 5,000 
5,000 
1,845 
9,896 
5,280 

13,106 
57,813 
12,500 

TOTAL EXPEN SES 
BEFORE DEPRE CIATION  110,440 

Depreciation Expense 

TOTAL  EXP EN SES 

282 

1,738 

2,020 
803 

Total 

$ 5,000 
5,000 
1,845 
10,178 
5,280 
1,738 
13,106 

57,813 
12,500 

112,460 
803 

$110,440 $ 2,823 $113,263 



B TR Y  

N O TE 1: 

The Southern  U niversity Business and Industry Cluster's m ission is to assist 
and support the University to educate and prepare students to become 
productive and successful individuals in the workforce and society. In 
addition, the Southern University Business and Industry  Cluster is a dynamic 
volunteer organization whose forum-like structure encourages active dialogue 
and serve as change agents on issues of mutual concern  and benefit, and w hose 
program s support the academic and professional development for Southern 

University students. The objectives are to enable business and industry 
representatives to w ork w ith college officials to strengthen academic program s, 
obtain financial and equipm ent support, assist students with career planning 
and placement, and assist the University in identifying and meeting its needs. 

F 

The accompan ying financial statements have been prepared on the basis of 
accrual accounting as described by the Am erican Institute of Certified Public 
Accountants in its industry audit guide, Audit of Voluntary H ealth and 
W elfare-Organizations. The funds consist of the following: 

Unrestricted assets - consists of assets (except lan d, buildings, an d equipment) 
an d public support an d revenue available and used for current operations and 
expenditures for current programs, and amounts designated by the Board of 
D irectors for long term investm ents, equipm ent replacem ent, or other specific 

purposes. 
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Furn iture and Equipment - consists of the fixed assets of Southern U niversity 
Business and Industry Cluster and amounts donated to assist with acquisition, 
construction or renovation of fixed assets. 

All public support and revenue are considered to be available for unrestricted 
use unless specifically restricted by the donor. At its discretion, the Board of 
Directors may designated funds for specific purposes. 

Property has been recorded at cost, if purchased, or fair m arket value, if 
donated. Expenditures for property costing in excess of $75 or that materially 
increase the estim ated useful life of assets are capitalized. M aintenance and 
repairs are char ged to expense as incurred. Proceeds from the disposition of 
property ar e transferred to the current unr estricted fu nd unless restricted by the 
donor of the property. 

D epreciation is provided on the M odified Accelerated Cost Recovery System 

(MACRS) over estimated useful lives of 5 to 7 years for furniture and 
equipm ent. 
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N O TE 3: 

3 

The carrying values of the cash accounts are as follow s as of D ecember 3 l 
1998. 

Bank 
Balances 

Checking $ 10,665 

FIXED A SSETS 

FDIC 

Insured 

$ 10,665 

A summ ary of fixed assets as of D ecember 31, 1998 is as follow s 

Equipm ent/Fum  

Cost 

$2,886 

A ccum ulated 
Depreciation 

$1,800 

Book 
Value 



N O TE 4: 

NO TE 5: 

NO TE 6: 

N O TE  7: 
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The Business and Industry Cluster received significant contributions of time 
and skill form a substantial number of volunteers which due to their nature and 

lack of objective means of evaluation, are not recorded as contributions. 

At December 31, 1998, Southern  University Business an d Industry  Cluster was 
not involved in litigation nor was it aware of any possible unasserted claims. 

The Board & Directors is a voluntary board; therefore, no compensation has 
been paid to any member. 

The costs of providing the various program s and other activities have been 
summ arized on a functional basis in the statem ent of functional expenses. 
Accordingly, certain costs have been allocated am ong the program s and 
supporting services benefitted. 



SO U TH ERN UNIVER SITY B USINESS AND IN DU STRY CLUSTER 
SCH EDULE OF FIN DING S 

DECEM BER 31, 1998 

Reportable C ondition: The financial statem ents for Southern U niversity Business and 
Industry Cluster has not been audited timely as required by Louisiana Revised Statute 
17:3390. This statute requires that Alunmi Associations, foundations an d other private 
non-profit organizations that raise private funds for the support of public institutions 
of higher education be audited annually. 

Cause: The man agement did not have all required data in time to meet the requirement 

Effect: There is no m aterial effect to these financial statem ents 

Recomm endation: Have all fu ture finan cial statem ents audited timely 

The D irector concurs w ith thi s recom m endation. 


