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PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT IA PROFESSIONAL ACCOUNTING CORPORATION 7732 GOODWOOD BOULEVARD, SUITE F ~ BATON ROUGE, LOUISIANA 70806 TELEPHONE: 225/928-4865 ~ FAX: 225/928-4866 

To the Board of Commissioners of Gas Utility District No. ! of East Feliciana Parish 

March 12, 2004 

I have compiled the accompanying balance sheet of 
GAS UTILITY DISTRICT NO. 1 OF EAST FELICIANA PARISH 

a component of East Feliciana Parish Police Jury, as of December 3 I, 2003, and the related statement 



GAS UTILITY DISTRICT NO OF EAST FELICIANA PARISH BALANCE SHEET WITH DECEMBER 31 2002 COMPARATIVE DATA 
CURRENT ASSETS Cash Accounts receivable - (net of $6,500 in 2003 and 4,180 in 2002 allowance for doubtful accounts) Unbilled accounts receivable Prepaid expenses Total Current Assets 
FIXED ASSETS Land Building and improvements Automotive Office equipment Maintenance equipment Gas system Less: accumulated depreciation Total Fixed Assets 

2003 $ 81,563 
36,958 23,321 5,923 147 765 
1,050 19,575 18,846 10,116 38,180 250,941 (277,472) 61,236 

2002 $ 30,016 
27,625 21,392 5,578 84,611 
1,050 19,575 18,846 9,227 38,180 250,941 (267,994) 69,825 

Accounts payable Payroll taxes payable Sales taxes payable Customer's deposits Total Current Liabilities 
32,685 1,240 124 20,720 54,769 

16,937 1,219 1,254 19,650 39,060 

See accompanying notes and accountant's report. 2 



GAS UTILITY DISTRICT NO OF EAST FELICIANA PARISH STATEMENT OF REVENUE. EXPENSES. AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31_ 2003 
REVENUE Gas sales COST OF REVENUE Gas purchases Gross profit 
Auto expense Bad debts Bank charges Billing expense Board fees Depreciation Dues and subscriptions Employee fringe benefits Insurance Legal and professional Miscellaneous Office supplies 

$ 276,258 $ 214,545 115,564 160,694 
3,208 2,320 43 1,733 8,130 9,478 722 300 17,670 3,964 551 1,930 

96,029 118,516 
2,088 0 30 1,382 8,130 9,767 889 300 19,318 3,469 460 2,309 



GAS UTILITY DISTRICT NO OF EAST FELICIANA PARISH STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31. 2003 
CASH FLOWS FROM OPERATING ACTIVITIES Net income (loss) Adjustments to reconcile net income to net cash provided by operating activities Depreciation Bad debt provision (Increase) Decrease in Assets: Accounts receivable Prepaid expenses Increase (Decrease) in Liabilities: Accounts Payable Payroll taxes payable Sales tax payable Customer deposits 
Purchase of fixed assets 

$ 38,856 $ (10,776) 
9,478 2,320 (13,582) (345) 
15,748 21 (1,130) 1,070 

9,767 0 
4,746 (701) (298) 3O 652 1,820 

(889) 0 



GAS UTILITY DISTRICT NO. 1 OF EAST FELICIANA PARISH 

NOTE # 1 : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Gas Utility District No. 1 of East Feliciana Parish was incorporated March 13, 1963, under the provision of Act. R.S. 415 of the Acts of Louisiana for the year 1960. The District operates under a Board of Commissioners form of government to provide natural gas to rural areas. The accounting and reporting policies of the District conform to generally accepted accounting principles applicable to governments. Such accounting and reporting procedures also conform to the requirement of Louisiana Revised Statutes 24:517 and to Government Auditing Stanc State and Local Government Units and to the industry audit guide, Audits of The following is a summary of certain significant accounting policies A. Fund Accounting This proprietary fund is a component unit of the East Felieiana Parish Police Jury. A proprietary fund, also known as enterprise fund, is used to account for operations: 
That are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charge: or Where the governing body has decided that the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
Assets, liabilities, retained earnings, revenue, and expenses are recognized on the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. All GASB pronouncements are applied as well as the Financial Accounting Standards Board pronouncements issued on or before November 30, 1987, unless those 



GAS UTILITY DISTRICT NO OF EAST FELICIANA PARISH NOTES TO THE FINANCIAL STATEMENTS 
NOTE #1 : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

C 
pronouncements conflict with or contradict GASB pronouncements. 
At December 31,2003, Gas Utility District has a carrying balance in cash and investments as follows: 
Petty cash Demand deposits Certificates of deposit Total These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance should equal 



GAS UTILITY DISTRICT NO OF EAST FELICIANA PARISH NOTES TO THE FINANCIAL STATEMENTS 
NOTE # 1 : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINI JED 

Accounts receivable consist of customer receivables for gas use. Customers are billed monthly and are aged by 30 day increments if the balance is not paid. An allowance is provided for estimated losses on accounts receivable. The allowance is based on management's estimate of unrecoverable customer accounts at December 31,2003. 
Plant and equipment are stated at cost and do not purport to represent replacement or realizable values. The cost ofdepreciable property, plant and equipment is charged to earnings over the estimated useful lives of the assets. Expenditures for maintenance and repairs are charged to expenses as incurred; expenditures for renewals and betterments are generally capitalized. When properties are retired or otherwise disposed of, the cost and related accumulated deprecation are removed from the accounts and any resulting gain or loss is recognized in revenue. Depreciation of all depreciable property, plant and equipment is computed using the straight-line method over the following lives: Building and improvements Furniture and fixtures Equipment and automotive Gas systems 

15 - 20 years 5 - 10 years 5 - 10 years 10 - 50 years 
The Gas Utility District is exempt from paying federal and state income tax All state and federal payroll taxes are current. 
Comparative data for the prior year has been presented in the accompanying financial statements to provide an understanding of changes in the System's financial position and operations and is not intended to be a complete financial statement presentation. 



N GAS UTILITY DISTRICT NO OF EAST FELICIANA PARISH 

NOTE #1: SUMMARY OF SIGNIFICANT ACCOUNTING POI JCIES_(CONTINI lED 

NOTE #2 

NOTE #3 

NOTE #4 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
The District had the following certificate of deposit as of December 31, 2003 
Bank Feliciana Bank Certificate no. 3218130 Interest rate 1.75% Balance $8,346.85 
The accounts receivable aging as of December 31,2003 is as follows 2003 Current $ 37,236 Over 30 days 6,222 $ 43,458 Bad debt expense was $2,320 as of December 31,2003; the allowance for doubtful accounts for the period was $6,500. 
A summary of changes in fixed assets is as follows BALANCE 12/31/02 Buildings & improvements $ 19,575 Automotive 18,846 Office equipment 9,227 Maintenance equip. 38,180 Gas System 250,941 Land 1.050 Totals $337,819 

889 
BALANCE 12/31/03 $ 19,575 18,846 10,116 38,180 250,941 1,050 $ 338,708 



GAS UTILITY DISTRICT NO OF EAST FELICIANA PARISH NOTES TO THE FINANCIAL STATEMENTS 
NOTE #5: BOARD FEES Gas Utility District for the year ended December 31,2003 paid the following fees to Board members: 2003 Members Bloyce Harrell Jimmy Garig Bobby Ross, President Shirley Sensley Earl Raveneraft, Sr. Calvin Matthews Charlie Minor Leola Moore Judy Brown 

12 12 12 I1 12 12 12 12 11 
NOTE #6: VACATION AND SICK LEAVE 

NOTE #7 

$ 900 900 1,080 825 900 900 900 900 825 $ 8,130 
Employees earn ten (10) days of sick leave. Unused sick leave can be carried forward to the following year; however, employees will not be paid for sick time if they quit or are terminated. Therefore, no accrual for sick leave has been made. There was no unpaid vacation or accrued salaries as of December 31, 2003. 
Gas Utility District No. 1 of East Feliciana Parish provides natural gas to rural areas in the parish. Segment information for the year ended December 31, 2003 is as follows: 
Operating Revenues Depreciation Expense Net Income fLoss) 
Pronertv. Plant and Eouiomenl Additions 

2003 $ 276,258 9 478 
38,856 



GAS UTILITY DISTRICT NO OF EAST FELICIANA PARISH NOTES TO THE FINANCIAL STATEMENTS 
NOTE #7: SEGMENT INFORMATION FOR ENTERPRISE FUND (CONTINUED 

NOTE #8 
NOTE #9 

Deletions Net Working Capital 
Total Assets 
Bonds and Other Lone-Term Liabilities 

The District sells natural gas to customers in East Feliciana Parish, Louisiana. Future sales are subject to future supply which could fluctuate. 



SUPPLEMENTAL INFORMATION 



PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT IA PRO~'ESS|ONAL ACCOUNTING CORPORA" 7732 GOODWOOD BOULEVARD, SUITE F ~ BATON ROUGE, LOUISIANA 70g06 TELEPHONE: 225/928-4865 ~ FAX: 225/928-4866 
March 12, 2004 

ACCOUNTANT'S REPORT ON SUPPLEMENTAL INFORMATION 
To the Board of Commissioners of Gas Utility District No. 1 of East Feliciana Parish My report on my compilation of the basic general purpose financial statements of Gas Utility District No. 1 of East Feliciana Parish for 2003 appears on page 1. A compilation is limited to presenting in the form of financial statements information that is the representation of management. I have not audited or reviewed the financial statements and, accordingly, do not express and opinion or any other form of assurance on them. The information included in the accompanying Schedules 



GAS UTILITY DISTRICT NO OF EAST FEL1CIANA PARISH SUPPLEMENTAL INFORMATION 
DECEMBER 3l_ 2003 

SCHEDULE OF MCF PURCHASES. SALES AND OTHER CUSTOMER DATA 
Gas sales Gas purchases Gas losses Gas losses accounted for Gas losses unaccounted for 

2003 
11.5% 2.3% 9.2% 
16,837 19,032 2,195 441 1,754 
$276,258 115,564 

The average number of customers for the year ending December 31, 2003, was 373 
SCHEDULE OF RESIDENTIAL BILLING RATES (PER MCF) First MCF per month Over 1 MCF $ 12.50 .95 per 1/10 

See accountant's report on supplementary information. 13 



Gas Sales 
Operating Expenses 

GAS UTILITY DISTRICT NO SUPPLEMENTAL INFORMATION FIVE YEAR COMPARATIVE DATA 
12-31-03 12-31-02 12-31-01 12-31-00 12-31-99 $ 276,258 $214,545 $275,380 $191,283 $166,368 
238,367 37,891 225,812 (11,267) 275 943 (563) 232,272 (40,989) 162,854 3,514 Nonopcrating Revenues/(Expenses) 965 491 790 2,291 2,990 Net Income (Loss) 38,856 (10,776/ 227 (36,698) 6,504 Number of Customers 

Current Assets $ 147,765 $ 84,611 $ 83,416 $ 99,646 $96,082 

See accountant's report on supplementary information 14 



PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT (A PROFESSIONAl, ACCOUNTING CORPORATION 7732 GOODWOOD BOULEVARD, SUITE F ~ BATON ROUGE, LOUISIANA 70806 TELEPHONE: 225/928-4865 ~ FAX: 225/928-4866 

March 12, 2004 
NDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 

Gas District Number 1 of East Fcliciana Parish Wilson, Louisiana 
I have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of Gas District Number 1 of East Feliciana Parish and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about Gas District Number 1 of East Feliciana Parish's compliance with certain laws and regulations during and for the year ended December 3 I, 2003, included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants and applicable standards of Governmental Auditing Standards. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, I makc no representation regarding the sufficiency of the procedures described below, either for the purpose for which this report has been requested or for any other purpose. 

2 

Public Bid Law Select all expenditures made during the year for material and supplies exceeding $15,000, or public works exceeding $100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). There were no purchases exceeding the limit 
Code of Ethics for Public Officials and Public Emolovees Obtain from management a list of the immediate family members of each board member as defined by LSA-RS- 42:l 101-I 124 (the code of ethics), and a list of 3-5 



Gas District No. I of East Feliciana Parish March 12, 2004 

3 
4 

outside business interests of all board members and employees, as well as their immediate families. 
Management provided me with the required list including the noted information. Obtain from management a listing of all employees paid during the period under examination. 
Management provided me with the required list. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management in agreed-upon procedure (3) appeared on the list provided by management in agreed-upon procedure (2). 

5. Obtained a copy of the legally adopted budget and all amendments. A budget is not required for a proprietary fund 
6. Trace the budget adoption and amendments to the minute book. Not Applicable. 7 Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues failed to meet budgeted revenues by 5% or more or expenditures exceed budgeted amounts 5% or more. Not Applicable. 
Randomly select 6 disbursements made during the period under examination and 
a. Trace payments to supporting documentation as to proper amount and 

3.6 



Gas District No. 1 of East Felieiana Parish March 12, 2004 
payee I examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. Determine if payments were properly coded to the correct f\md and general ledger account: 
All items selected were properly coded. Determine whether payments received approval from proper authorities: 
Inspection of documentation supporting each of the six selected disbursements indicated approvals from the President of the Board of Commissioners. 

9. Examine evidence indicating that agendas for meetings recorded in the minute book 



Gas District No. 1 of East Feliciana Parish March 12, 2004 

Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. 
I inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. 

I reviewed any prior-year suggestions, recommendations and/or comments to determine the extent to which such matters have been resolved. 
There were no prior year comments or recommendations. ! was not engaged to, and did not perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, I do not express such an opinion. Had I performed additional procedures, other matters might have come to my attention that would have been reported to you. This report is intended solely for the use of Gas District Number 1 of East Feliciana Parish's office and of the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

3.8 



LOUISIANA ATTESTATION QUESTIONNAIRE 

(Auditors) In connection with your compilation of our financial statements as of [date] and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following representations to you. We accept full responsibility for our compliance with the following laws and regulation and the internal controls ever compliance with such laws and regula'tiens. Vge have evaluate~ our compliance w~th the following laws and regulations prior to making these representations. These representations are based on the information available to us as of (date of 

Code of Ethics for Public Officials and Public Employees It is true that no employees or officials have accepted anything of value, whether in the form of a service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101- 1124. / Yes [v, lVNo [ ] It is true that no member of the immediate family of any member of the governing authority, or the chief executive of the governmental entity, has been employed by the governmental entity after April 1, 1980, under circumstances that would constitute a violation of LSA-RSA2:I 119. Yes [ v']tNo [ ] Budgeting We have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. Yes IreNe [ ] Accounting and Reporting All non-exempt governmental records are available as a public record and have been retained for at least three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. .. Yes [vlj" No [ ] We have filed our annual financial statements and/or 39:92, as applicable. n accordance with LSA-RS 24:514, 33:463, Yes [ ~fJJNo [ ] 
19 



We have had our financial statements audited or compiled in accordance with LS/~RS 24:513 Yes [~/] No [ ] Meetings We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12. / Yes ~No [ ] Debt It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of administration, nor have we entered into any lease- purchase agreements, without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA~RS 39:1410.80-1410.65. Yes "No[[i/j ] Advances and Bonuses It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 729. ~v//N Yes o [ ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations. We have made available to you documentation relating to the foregoing laws and regulations. We have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between the end of the period under examination and the issuance of this report. We acknowledge our responsibility to disclose to you any known noncompliance which may occur subsequent to the issuance of your report. 

Note: If the engagement is for a routine compilaUon/attest that will be completed within six months of the entity's fiscal year-end and the CPA win submit either a Fax Approval Form or an Email engagement approval form to the legislative auditor, the space fo~" the legislative auditor's approval may be omitted. 

20 


