Statement A
ttii**tACCOUNT GROUPStﬂ#t*l
FIDUCIARY- GENERAL GENERAL TOTAL
AGENCY FIXED LONG-TERM (MEMORANDUM
FUNDS ASSETS DEBT ONLY)
3 161,088 % 0% 0% 2,510,274
0 0 0 260,882
0 0 0 827,021
0 0 0 55,104
9.161 0 0 9 161
0 14,316,887 0 14,316,987
0 0 665,712 665,712
0 0 3,279,219 3,279,219

$ 170249 $ 14,316,987 $ 39449318 22024360

$ 0% 0% 0% 1,066,269
0 0 0 927,021

9,161 0 0 9,161

161,088 0 0 161,088

0 0 3,010,000 3,010,000

0 0 300,750 300,750

0 0 634,181 634,181

$ 170,249 0% 3,944 931 § 6,108,470
$ 0% 14,316,987 $ 0% 14,316,987
55,104

665,712

0 0 0 215,000

C O 0 663,087

$ 0% 14,316,987 $ 0% 15,915,890

$ 170,249 $ 14316987 $ 3844931 8% 22024 360




LUINION PARISH SCHOOL BOARD
Farmerville, Louisiana

GOVERNMENTAL FUNDS
Combined Statement of Revenues, Expenditures,
and Changes in Fund Balances
For the Year Ended June 30, 1996

SPECIAL DEBT CAPITAL
GENERAL REVENUE SERVICE PROJECTS
FUND FUNDS FUND FURD
REVENLUES
Local sources:
Taxes: Ad valorem $ 392,252 $ 04771 % 781,084 § 0
Taxes; Sales and use 0 1,322,601 - 0 0
Interest earnings 88,078 29,166 34,059 0
Food service 0 267,183 0 0
Other 22 560 36,390 25,283 0
State sources:
Equalization 9.610,198 268,245 0 0
Other 324,975 134,423 0 0
Federal sources 9,500 2,156,913 20,000 0
Total revenues $ 10447563 $ 4,309,692 % 860,426 $ 0
EXPENDITURES
Current:
instruction:
Regular programs $ 4,806,588 % 562,408 $ 0 % 0
Special programs 843,803 938,943 0 0
Adult and continuing education 442,031 - 98,371 0 0
Support services: |
Student services 263,068 26,756 0 0
Instructional staff support 432 488 327,457 0 0
General administration 210,405 105,790 86,235 0
Schoo! administration 636,821 51,404 0 0
Business services 44,540 1,629 0 0
Plant services 885,918 465,387 0 0
Student! transportation services 1,298,838 83,147 0 0
Central services 10,198 4,953 0 0
Food services 47.868 1,678,207 0 0
Community service program 2,647 0 0 O
Facilities aicquisition and construction 0 0 0 19,416
Debt service:
Principal retirement 240,383 0 435,000 0
Interest and bank charges 29,027 0 196,508 0
Total expenditures $  10,1948613 % 4,345 452 $ 717,833 % 18,416
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES $ 252950 % (35,760) $ 142,593 $ (19,416)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.




Statement B

TOTAL
(MEMORANDUM

ONLY)

$ 1,268,107
1,322,601
151,303
267,183

84,233

0,878,443
459,398
2,186413

$ 15617.681

b 5,368,996
1,782,746
540,402

289,814

759,045
402,430

688,225
46,169
1,351,305
1,381,886
15,1561
1,727,075
2,647
19,416

675,383
225625

$ 15277314

$ 340,367

(CONTINUED)




UNION PARISH SCHOOL BOARD
Farmetville, Louisiana

GOVERNMENTAL FUNDS
Combined Statement of Revenues, Expenditures,

and Changes in Fund Balances
For the Year Ended June 30, 1996

SPECIAL DEBT CAPITAL
GENERAL REVENUE SERVICE PROJECTS
FUND FUNDS FUND FUND
OTHER FINANCING SOURCES (USES)
Operating transfers in $ 0% 208,056 % 0 % 20,250
Operating transfers out (28,609) (199,697) 0 0
Other sources 0 2,801 0 0

Bond refinancing:
Proceeds from sale of bonds 0 2,615,000 0
0

0
Issuance costs 0 0 (31,485)
Payments to bond escrow agent:

From net bond proceeds 0 0 (2,583,515) 0
From existing fund balance 0 0 (140,000} 0
TOTAL OTHER FINANCING SOURCES (USES) $ (28,609) $ 11,160 $ {140,000) $ 20,250
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES $ 224,341 § (24,600) $ 2,593 $ 834
FUND BALANCES AT BEGINNING OF YEAR 374,913 338,287 663,119 19,416
FUND BALANCES AT END OF YEAR $ 599,254 9 313,687 % 665712 $ 20,250

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT,




Statement B

TOTAL
(MEMORANDUM
ONLY)

$ 228,306
(228,306)
2,801

2,615,000
(31,485)

(2,583,515)
(140,000)

$ (137,199)

3 203,168

1,395,735

1,598,903

*

(CONCLUDED)




UNION PARISH SCHOOL BOARD

Farmerville, Louisiana

GOVERNMENTAL FUNDS - GENERAL , SPECIAL REVENUE AND DEBT SERVICE FUNDS
Combined Statement of Revenues, Expenditures, and Changes

in Fund Balances - Budget (GAAP Basis) and Actual
For the Year Ended June 30,

REVENUES
Local sources:
Taxes:
Ad valorem
Sales and use
Interest earnings
Food searvice
Other
Slate sources:
Unrestricted
Restricied
Federal sources

Total revenues

EXPENDITURES
Current:
Instruction:
Reguiar programs
Special programs
Adult and continuing education
Support services:
Student services
Instructional staff support
General administration
School administration
Business services
Plant services
Student transportation services
Central services
Food services
Community service program
Facilities acquisition and construction
Debt service:
Principal retirement
Interest and bank charges

Total expenditures

1996

*it#***tilii*ii*itttieEHERAL FUND*iﬁt*iiitiiititi*ti*iﬁ

VARIANCE
FAVORABLE

BUDGET ACTUAL _ {UNFAVORABLE)

$ 386,563 $ 392,252 § 5,689
0 0 0

73,000 88,078 15,078

0 0 0

18,000 22,560 4,560

9,610,381 9,610,198 (183)
288,932 324,975 36,043

9500 9,500 0

$ 10386376 $ 10447563 $ 61,187
$ 4899652 $ 4,806,588 $ 03,064
869,736 843,803 25,933

444 050 442,031 2,019
270,460 263,058 7,402
433,760 432,488 1,272
286,934 210,405 76,529
644,201 636,821 7,380

36,380 44,540 (8,160)

881,107 885,918 (4.811)
1,343,582 1,298,838 44,744
20,000 10,198 0,802

0 47,868 (47.868)

3,704 2,647 1,057

D 0 0

240,555 240,383 172
29,378 29,027 351

$ 10403499 $ 10,194,613 § 208 886

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.




Statement C
i**t****iriﬂi***tiSPECIAL REVENUEt*i**i‘*i****ti****** it*iik**i*ﬂﬂ*ii*DEBT SERVICE******M***#****&**
VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL {UNFAVORABLE) BUDGET ACTUAL {(UNFAVORABLE)
$ 93285 § 94771 $ 1,486 $ 768,829 § 781,084 % 12,255
1,225,000 1,322,601 97,601 0 0 0
18,500 29,166 10,666 34,000 34,059 59
266,424 267,183 759 0 O O
34,000 36,380 2,390 0 25,283 25 283
268,245 268,245 D 0 0 0
348,410 134,423 (213,296) 0 0 0
2,050,394 2,156,913 106,519 20.000 20,000 0
S 4,304,267 $ 4309692 % 5425 $ B22.829 $ 860426 $ 37.597
3 531,115 $ 562,408 § (31,293) $ 0 % 0 % 0
1,007,456 038,943 68,513 0 D 0
G7.597 98,371 (774) 0 0 0
23,639 26,756 (3,117) 0 0 0
328,425 327,457 1,968 0 0 0
118,802 105,790 13,012 87,735 86,235 1,500
47 878 51,404 (3,5626) 0 0 0
1,417 1,629 (212) 0 0 0
554 102 465 387 88,715 0 0 0
76,683 83,147 (6,564) 0 0 G
8,000 4 053 3,047 O 0 0
1,683,793 1,679,207 4,586 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 538,000 435,000 103,000
0 0 0 255 066 196,598 58.468
% 4479807 % 4345452 % 134.355 % 880.801 §% 717,833 % 162,968
(CONTIN UED)
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UNION PARISH SCHOOL BOARD

Farmerville, L.ouisiana

GOVERNMENTAL FUNDS - GENERAL , SPECIAL REVENUE AND DEBT SERVICE FUNDS
Combined Statement of Revenues, Expenditures, and Changes
in Fund Balances - Budget (GAAP Basis) and Actual
For the Year Ended June 30, 1996

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operaling transfers in
Operating transfers out
Otner financing sources
Bond refinancing:
Proceeds from sale of bonds
Issuance costs
Payrnents to bond escrow agent:
From net bond proceeds
From existing fund balance

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES

FUND BALANCES AT BEGINNING OF YEAR

FUND BALANCES AT END OF YEAR

o et el vr ek ﬁ*iiiil‘ﬂiiie E N E RAL F U N Diiﬂ*ﬂﬂﬁﬂiﬁ*ﬂﬂiﬁ w

VARIANCE
FAVORABLE
BUDGET ACTUAL  (UNFAVORABLE)
$ (17,123) $ 252.950 $ 270,073
$ 0% 0 % 0
0 (28,609) (28,609)
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
$ 0 $ (28,609) $ (28,609)
$ (17,123) $ 224,341 $ 241,464
159,912 374.913 534 825

$ 142 780 9 599.254 742 043

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Statement C
i*i*ﬂii*iti**i*iis PEC'AL REVEN UE********!M********** i*t*ﬂt*ttl***#ﬁﬂDE BT SE RVICE*!***&*************#

VARIANCE VARIANCE

FAVORABLE FAVORABLE
BUDGET ACTUAL  (UNFAVORABLE) BUDGET ACTUAL _ (UNFAVORABLE)
$ (175,540) $ (35,760) $ 139,780 $ (57,972) $ 142,593 $ 200,565
$ 184,520 $ 208,056 $ 23,536 $ 0$ 0 $ 0
(183,750) (199,697) (15,947) 0 0 0
0 2,801 2,801 0 0 0
0 0 0 0 0 0
0 0 0 0 2,615,000 2,615,000
0 0 0 0 (31,485) (31,485)
0 0 0 0 (2,583,515) (2,583,515)
0 0 0 0 (140,000) (140,000)
$ 770 $ 11,160 $ 10,390 $ 0 $ (140,000) $ (140,000)
$ (174,770) $ (24,600) $ 150,170 $ (57,972) $ 2,593 $ 60,565
436,073 338,287 1,314 663,119 663,119 0
$ 162,203 $ 313,687_$ 151,484 $ 605,147 $ 665,712 $ 60,565
(CONCLUDED)
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UNION PARISH SCHROOL BOARD
Farmerville, Louisiana

GOVERNMENTAL FUNDS
Combined Statement of Revenues, Expenditures,
and Changes in Fund Balances
For the Year Ended June 30, 1995

SPECIAL DEBT CAPITAL
GENERAL REVENUE SERVICE PROJECTS
FUND _____FUNDS FUND FUND
REVENUES
Local scurces:
Taxes:
Ad valorem $ 375,943 $ 80,6572 % 746,462 $ 0
Sales and use 0 1,262,963 0 0
Interest earnings 56,898 10,386 29,832 21,500
Food service O 257,342 0 0
Other 22,837 2,373 0 0
State sources:
Unrestricted grams-in-aid 8,516,782 267,573 t 0
Restricted grants-in-aid 592,738 127,253 0 0
Payments in-lieu-of-taxes 103,023
Federal sources: D O 0
Restricted grants-in-aid 0 2,169,622
Payments in-lieu-of-taxes L 8 489 20,422
Total revenues $ 10677710 % 4,188,084 3 708716 % 21,500
EXPENDITURES
Current:
Instruction:
Reguiar programs $ 5,372,440 § 602,638 $ 0% &
Special programs 1,344,440 094,011 0 0
Support services:
Student services 251,125 19,286 D D
instructional staff suppori 448 562 284,160 0 0
General administration 245 015 103,416 85,243 0
School administration 696,127 47,904 0 0
Business services 42,793 1,414 0 0
Plant services 830,753 403,516 0 ¢
Student transportation services 1,285,810 75,943 0 0
Central services 41,622 4,320 0 0
Food services 0 1,670,247 0 0
Community service program 2,500 0 0 0
Facilitiss acquisition and construction 0 0 0 052,449
Debt service:
Principal retirement 62,149 0 380,000 0
Interesi and bank charges 14,784 0 262 315 0
Total expenditures $ 10,638,120 $ 4,206,855 & 727558 % 052,449

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Staternent D

TOTAL
(MEMORANDUM
ONLY)

$ 1,212,977
1,262,963
118,616
257.342
25,210

9,784,355
719,991
103,023

2,169,622
29,911

3 15,684,010

5,975,078
2,338,451

270,411
732,722
433,674
744,031
44,207
1,234,269
1,361,753
45,042
1,670,247
2,500
052,449

442,149
277,099

3 16,524 982

(CONTINUED)
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NION PARISH SCHOOL BOARD
Farmetville, Louisiana

GOVERNMENTAL FUNDS

Combined Statement of Revenues, Expenditures,
and Changes In Fund Balances
For the Year Ended June 30, 1995

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers out
Procecds from issuance of debt
Proceeds from capital lease financing

Total ather financing sources (uses)
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES
FUND BALANCES AT BEGINNING OF YEAR

FUND BALANCES AT END OF YEAR

SPECIAL DEBT CAPITAL
GENERAL REVENUE SERVICE PROJECTS
FUND FUNDS FUND FUND

$ 39,590 $ (18,771) % 69,158 § 930,849
5 150,000 $ 228,442 % 0% 150,000
(194,685) (183,747) 0 (150,000)
150,000 0 0 0

33,595 149,581 0 0

$ 138,900 § 194276 § 0% 0
$ 178,490 $ 175,505 § 69,158 § (930,9409)
196,423 162,782 993,961 850,365

$ 374913 % 338,287 $ 663,118 § 19,416

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Statement D

TCOTAL
(MEMORANDUM

ONLY)

$ (840,972)

$ 528,442
(528,442)
150,000
183,176

$ 333.176

$ (507,796)

1,803,531

$___ 1395735
(CONCLUDED)
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REVENUES

Local scurces:

Taxes;
Ad valorem
Sales and use
Interest earnings
Food service
Other

Siate sources:
Unrestricted
Restricted

Federal sources

Total revenues

EXPENDITURES
Current:
Instruction:

Regular programs
Special programs

UNION PARISH SCHOOL BOARD

Farmerville, Louisiana

GOVERNMENTAL FUNDS - GENERAL AND SPECIAL REVENUE FUNDS
Combined Statement of Revenues, Expenditures, and Changes

in Fund Balances - Budget (GAAP Basis) and Actual

For the Year Ended June 30, 1995

i e S o i ol ol o o e o i **G E N E RA L FU N D**m* o s ol T e o ol o e o

Adult and continuing education

Suppori services:

Student services

Instructional staff support

General administration
School administration

Businness services

Plant services

Student transportation services

Central services

Food seyvices

Community service program
Facilities gcquisition and construction

Debt service:

Principatl retirement
Interest and bank charges

Total expenditures

VARIANCE
FAVORABLE
___BUDGET ACTUAL _ (UNFAVORABLE)
$ 382,159 $ 375,043 $ (6,216)
0 0 0
50,000 56,898 6,898
Q Q 0
50,116 22§37 (27,279)
9,789,026 9,619,805 (169,221)
582,147 592,738 10,591
10,238 9,489 (749)
$ 10863686 $ 10,677,710 $ (185,976)
$§ 5355046 $ 5372440 $ (16,494)
1,400,218 1,344,440 55,778
0 0 0
256,465 251,125 5,340
463,011 448,562 14,449
255,311 245,015 10,206
683,558 696,127 (12,569)
43,021 42,793 228
833,366 830,753 2,613
1,422,908 1,285,810 137,008
42,000 41,622 378
0 0 0
3,704 2,500 1,204
0 0 0
62,149 (62.149)
14,784 (14,784)
$ 10759508 $ 10,638,120 _$ 121,388

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Statement E

iedcdededede e e d e e el ek lr'l"l'SPE C IAL REVE N U E**ﬂ***ii ¥ e v g i ok ol ok e e

VARIANCE
FAVORABLE
BUDGET ACTUAL __(UNFAVORABLE)
$ 02,046 $ 90,572 $ (1,474)
1,221,000 1,262,063 41,963
8,503 10,386 1,883
244,105 257,342 13,237
2,100 2,373 273
242,507 267,573 24,976
279,084 127,253 (152,731)
2,285,808 2,169.622 (116,186)
$ 4,376,143 4,188,084 $  (1868.059)
$ 708,418 602,638 $ 195,780
068,683 946,835 21,848
894 376 47 176 47,203
18,250 19,286 (1,038)
306,875 284,160 22,715
110,747 103,416 7,331
46,250 47,904 (1,654)
2,500 1,414 1,086
444,427 403,516 40,911
72,980 75.943 (2,963)
8,000 4,320 3,680
1,615,047 1,670,247 (55,200)
0 0 0
600 0 600
0 0 0
0 0 0
$ 4487156 $§  4.206.855 $ 280,301
(CONTINUED)
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UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

GOVERNMENTAL FUNDS - GENERAL AND SPECIAL REVENUE FUNDS
Combined Statement of Revenues, Expenditures, and Changes

in Fund Balances - Budget (GAAP Basls) and Actual
For the Year Ended June 30, 1995

itHﬂ***t*Hﬂi*ﬂ*iG E N E RA L F U N D*H*ﬂiﬂﬂﬁm e e e - ol ik

VARIANCE
FAVORABLE

BUDGET ACTUAL (UNFAVORABLE)

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES | $ 104,178 % 39,590 $ (64,588)
OTHER FINANCING SOURCES (USES)

Operating transfers in $ 150,000 $ 150,000 % 0

Operating transfers out (200,000} (194,695) 5,305

Proceeds from issuance of debt 150,000 150,000 0

Proceads from capital lease financing 0 33,5685 33,595

Total other financing sources (uses) $ 100,000 % 138,900 § 38,900

EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES

AND OTHER USES $ 204,178 $ 178,490 $ ( 25,688)
FUND BALANCES AT BEGINNING OF YEAR 196,423 196,423 0
FUND BALANCES AT END OF YEAR $ 400,601 $ 374,913 § ( 25,688)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Statement E
o o S-Sk et v o o o ek Hitis PEC IA L REVE N U E*ti e o e ol - e ol e e e o e

VARIANCE
FAVORABLE
BUDGETY ACTUAL __ (UNFAVORABLE)
$ (111,013) $ (18,771) § 92,242
$ 243,399 § 228,442 % (14,957)
(176,250) (183,747) (7.497)
0 149,581 149,581
$ 67,149_8% 194276 % 127,127
$ (43,864) 175,505 (219,369)
162,782 162,782 0

$ 118918 _ § 338,287 $ (219,369)

(CONCLUDED)
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

INTRODUCTION

The Union Parish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide public
education for the children within Union Parish. The Schoo! Board is authorized by LSA-R.S. 17:81 to establish
policies and regulations for its own government consistent with the laws of the State of Louisiana and the
regulations of the Louisiana Board of Elementary and Secondary Education. The School Board 1s comprised of nine
members who are elected from nine districts for terms of four years.

The School Board operates eleven schools within the parish with a total enrollment of approximately 4,025
pupils. In conjunction with the regular educational programs, some of these schools offer special education and/or
adult education programs. In addition, the School Board provides transportation and school food scrvices for the
students.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Union Parish School Board have been prepared in conformity
with generally accepted accounting principles (GAAP) as applied to governmental unmifs. The Governmental
Accounting Standards Board (GASB) is the accepted standard-sctting body for establishing governmental
accounting and financial reporting principles.

A. REPORTING ENTITY

GASB Statement 14 establishes criteria for determining the governmental reporting entity and component units
that should be included within the reporting entity. Under provisions of this Statement, the School Board 1s
considered a primary government, since it is a special purpose government that has a separately clected
governing body, is legally separate, and is fiscally independent of other state or local governments. As used
in GASB Statement 14, fiscally independent means that the School Board may, without the approval or consent
of another governmental entity, determine or modify its own budget, levy its own taxes or set ratcs or charges,
and issue bonded debt. The School Board also has no component units, defined by GASB Statement 14 as
other legally separate organizations for which the elected School Board members are financially accountablc.
There are no other primary governments with which the School Board has a significant relationship.

B. FUNDS AND ACCOUNT GROUPS

The accounts of the School Board are organized and operated on the basis of funds and account groups. A
fund is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting
segregates funds according to their intended purpose and is used to aid in demonstrating compliance with
finance-related legal and contractual provisions. The minimum number of funds are maintained consistent with
legal and managerial requirements. Account groups are a reporting device to account for certain assets and
liabilities of the governmental funds not recorded directly in those funds.

Funds of the School Board are classified into threc categories: governmental, proprietary and fiduciary. In
turn, cach category is divided into separate fund types. The fund and account group classtfications and a
description of each existing fund type follow:

22




UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. FUNDS AND ACCOUNT GROUPS (Continued)

Governmental Funds

Governmental funds are used to account for the School Board’s general government activittes, including
the collection and disbursement of specific or legally restricted monies, the acquisition or construction of
general fixed assets, and the servicing of general long-term debt. Governmental funds include:

General Fund - the primary operating fund of the School Board. It accounts for all financial
resources of the School Board, except those required to be accounted for in another fund.

Special Revenue Funds - account for revenue sources that are legally restricted to expenditures for
specified purposes (not including expendable trusts or major capital projects).

Debt Service Fund - accounts for the servicing of general long-term debt not beng financed by
proprietary or nonexpendablc trust funds.

Capital Projects Fund - accounts for the acquisition of fixed assets or construction of major capital
projects not being financed by proprictary or nonexpendablc trust funds.

Fiduciary Funds

Fiduciary funds account for assets held by the government in a trustee capactty or as an agent on behalf
of outside parties, including other governments, or on behalf of other funds within the School Board. Trust
funds account for assets held by the government under the terms of a normal trust agreement.

Agency Funds are custodial in nature (assets equal habilities) and do not present results of operations or
have a measurement focus. Agency funds are accounted for ustng the modified accrual basis of
accounting. This fund is used to account for assets that the government holds for others in an agency
capacity. These agency funds are as follows:

School Activity Agency Fund - accounts for assets held by the School Board as an agent for the
individual schools and school organizations.

Sales Tax Collection Agency Fund - accounts for monies collected on behalf of other taxing
authoritics within the parish.

Deferred Compensation Agency Fund - accounts for assets held for employees in accordance with
the provisions of Internal Revenue Code Section 457,
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. FUNDS AND ACCOUNT GROUPS (Continued)

Account Groups

The general fixed assets group is used to account for fixed assets not accounted for in proprictary or trust
funds.

The general long-term debt account group 1s used to account for general long-term debt and certain other
liabilities that are not specific liabilities of proprictary or trust funds.

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Governmental Funds

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus,
Governmental fund types use the flow of current financial resources measurement focus and the modificd
accrual basis of accounting. Under the modified accrual basis of accounting revenucs are recognized when
susceplible to accrual (i.e. when they are “measurable and available”). “Measurable” means the amount
of the transaciton can be determined and “available” mans collectible within the current period or soon
enough thereafter to pay liabilities of the current period. The government considers all revenues available
if they are collected within 60 days after year-end. Expenditures are recorded when the related fund
liabihity 1s incurred, except for unmatured interest on general long-term debt which is recognized when
duc, and certain compensated absences and claims and judgments which are recognized when the
obligations are expected to be liquidated with expendable available financial resources.

With this measurement focus, only current assets and current liabilities are generally included on the
balance sheet. Operating statements of these funds present increases and decreases in net current assets.
The governmental funds use the following practices in recording revenues and expenditures:

Revenues
Ad valorem taxes and sales taxes are susceptible to accrual.

Entitlements and shared revenues (which include state equalization and state revenue sharing)
are recorded as unrestricted grants-in-aid at the time of receipt or earlier if the susceptible to
accrual criteria are metl. Expenditure-driven grants are recognized as revenue when the qualifying
expenditures have been incurred and all other grant requirements have been met.

Other receipts become measurable and available when cash is received by the School Board and
are recognized as revenue at that time.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Expenditures

Salaries are recorded as paid. Salaries for nine-month employees who elect to be paid over twelve
months are accrued at June 30,

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid (or any other types, such as capital
lease transactions, sale of fixed assets, debt extinguishments, long-term debt proceeds, et cetera)
are accounted for as other financing sources (uses). These other financing sources (uses) are
recognized at the time the underlying events occur,

Fiduciary Funds

The agency fund is custodial in nature and does not present resulis of operations or have a measurement
focus. Agency funds are accounted for using the modified accrual basts of accounting. This fund is used
to account for assets that the Schoo! Board holds for others in an agency capacity.

D. BUDGETS
The following summarizes the budget activities of the School Board during the year ended June 30, 1996 and
1995:
Budget Year

1996 1995
Comipleted and available for public inspection August 28, 1995 August 29, 1994
Public notices August 24, 1995 August 25, 1994
Public hearings September 11, 1995 Sepiember 12, 1994
Board adoption September 11, 1995 September 12, 1994

1. The School Board adopted budgets for the General Fund and all special revenue funds.
2. 'The budgets are prepared on the modified accrual basis of accounting.
3. All appropriations (unexpended budget balances) lapse at year end.

4. Encumbrance accounting (e.g. purchase orders, contracts) is not recognized within the accounting records
for budgetary control purposes.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. BUDGETS (Continued)

5. Formal budget integration (within the accounting records) is employed as a management control device,
The superintendent of schools i1s authorized to transfer amounts between line items within any fund.
However, when actual revenues within a fund fail to meet budgeted revenues by five percent or more
and/or actual expenditures within a fund exceed budgeted expenditures by five percent or more, a budget
amendment is adopted by the School Board in an open meeting. Budget amounts included in the
accompanying financial statements include the onginal adopted budget and all subsequent amendments.
These amendments were considered significant by the School Board. All budget amendments are
approved by the Schoo! Board.

E. ENCUMBRANCES

Encumbrance accounting, under which purchase orders are recorded in order to reserve that portion of the
applicable appropriation, 1s not employed. However, outstanding purchase orders are taken into consideration
before expenditures are incurred in order to assure that applicable appropriations are not exceeded.

F. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposits and interest-bearing demand deposits, and time deposit accounts.
Cash equivalents include amounts in time deposits and those investments with original matunities of 90 days

or less. Under state law, the School Board may deposit funds in demand deposits, interest-bearing demand
deposits, or ttme deposits with state banks organized under Louisiana law and national banks having their
principal offices in Loussiana,

Under state law, the School Board may invest in United States bonds, treasury notes, or certificates. These
arc classified as investments if their original maturities exceed 90 days; however, if the original maturities are
90 days or less, they are classified as cash equivalents. Investments are stated at cost, except for investments
in Deferred Compensation Agency Fund, which are reported at market.

G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individual funds for goods provided
or services rendered. These receivables and payables are classified as due from other funds or due to other
funds on the balance sheet. Short-ierm interfund loans are classified as interfund receivables/payables.

H. INVENTORY

Inventories of the governmental fund-type are recorded as expenditures as purchased except for inventory of
the School Food Service Fund.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
H. INVENTORY (Continued)

Inventories of the School Food Service Fund (Special Revenue Fund) consist of food purchased by the School
Eoard and commodities granted by the United States Department of Agriculture through the Louisiana
Department of Agniculture and Forestry. The commodities are recorded as revenues when received (issued);
however, all inventory items are recorded as expenditures when consumed. All purchased inventory items are
valued at cost using the first-in, first-out (FIFO) method. The value of commodities inventory is the assigned
values provided by the United States Department of Agriculture.

I. FIXED ASSETS

Fixed assets used in governmental fund types of the School Board are recorded in the general fixed asscts
account group at ¢ost or estimated historical cost if purchased or constructed. Donated fixed assets are
recorded at their estimated fair valuc at the date of donation. Assets in the general fixed assets account group
are not deprectated. Interest during construction is not capitalized on general fixed assets.

Public domain (infrastructure) general fixed assets (¢.g. roads, bridges, sidewalks and other assets that are
immovable and of value only to the government) are not capitalized.

The cost of normal maintenance and repairs that do not add to the value of the asset or matenally extend assets’
lives are not included in the general fixed assets account group.

J. COMPENSATED ABSENCES

All 12-month employees earn 10 days of noncumulative vacation leave each ycar. Upon separation of
employment, all unused vacation leave 1s forfeited.

All 12-month employees earn from 12 to 18 days of sick leave each year, depending on their length of service
with the School Board, and 9-month employees earn 10 days of sick leave each year. Sick leave can be
accumulated without limitation.

Upon retirement or death, unused accumulated sick Icave of up to 25 days is paid to the employee or to the
employee's estate at the employee's current rate of pay. Under the Lowisiana Teachers Retirement System, the
total unused accumulated sick leave, including the 25 days paid, is used in the retirement benefit computation
as earned service. Under the Louisiana School Employees Retirement System, all unpaid sick leave, which
excludes the 25 days paid, 1s used in the retirement benefit computation as earned service.

Sabbatical leave may be granted for rest and recuperation and for professional and cultural improvement. Any
employee with a teaching certificate is entitled, subject to approval by the School Board, to one semester of
sabbatical leave afier three years of continuous service or two semesters of sabbatical leave after six or more
years of continuous service.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
J. COMPENSATED ABSENCES (Continued)
The School Board’s recognition and measurement criterta for compensated absences follows:

GASB Statement No. 16 provides that vacation leave and other compensated absences with similar
characteristics should be accrucd as hability as the benefits are eamed by the employees if both of the
following conditions are met:

A. The employees’ right to receive compensation is attributable (o services already rendered.

B. It is probable that the employer will compensate the employees for the benefits through paid time off
or some other means, such as cash payments at termination Or retirement.

GASB Statement No. 16 provides that a liability for sick leave should be accrued using one of the
following termination approaches:

A. An accrual for earned sick leave should be made only to the extent it is probable that the benefits will
result in termination payments, rather than be taken as absences due to illness or other contingencies,
such as medical appointments and funerals.

B. Alternatively, a governmental entity should estimate its accrued sick leave liability based on the sick
leave accumulated at the balance sheet date by those employees who currently are eligible to receive
termination payments as well as other employees who are expected to become cligible in the future
to recerve such payments.

Sabbatical leave benefits are recorded as ¢xpenditures in the period paid.

Only the current portion of the Lability for compensated absences is reported in the fund. The current portion
1s the amount left unpaid at the end of the reporting period that normally would be hquidated with expendable
available financial resources. The remainder of the hability is reported in the general long-term obligations
account group.

K. LONG-TERM OBLIGATIONS

The School Board reports long-term debt of governmental funds at face value in the general long-term debt
account group. Certain other governmental fund obligations not expected to be financed with current available
financial resources are also reported in the general long-term debt account group.

For governmental fund types, bond premiums and discounts, as well as issuance costs, arc recognized during
the current period. Bond proceeds are reported as an other financing source net of the applicable premium or
discount. Issuance costs, even if withheld from the actual net proceeds recelved, are reported as debt service
expenditures.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

.. FUND EQUITY

leservations of fund balance represent amounts that are not appropriable or are legally segregated for a
specific purpose.

Designations of fund balance represent tentative management plans that are subject to change.

M. INTERFUND TRANSACTIONS

(Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions
of expenditures/expenses in the fund that is reimbursed.

All other mterfund transactions, except quasi-external transactions and reimbursements, arc reported as
transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers.
All other mterfund transfers are reported as operating transfers.

N. SALES TAXES

The Union Panish School Board is authorized to collect a one percent sales tax within Union Parish. The tax
1s for an indefinite pertod of time. The proceeds from the tax are dedicated for salaries and retirement benefits

for school teachers and other school employees and/or for maintaining and operating schoo! buildings,
facilities, and equipment. The costs of collecting and administering the tax are paid from the Sales Tax Special

Revenue Fund.
0. MEMORANDUM ONLY - TOTAL COLUMNS

Total columns on the general purpose financial statements are captioned as “memorandum only” because they
do not represent consolidated financial information and are presented only to facilitate financial analysis. The
columns do not present information that reflects financial position or results of operations in accordance with
generally accepted accounting principles. Interfund eliminations have not been made in aggregation of this
daia.

P. ADOPTION OF GASB PRONOUNCEMENTS

In September 1993, GASB issued Statement No. 20, “Accounting and Financial Reporting for Proprietary
Funds and Other Governmental Entities That Use Proprietary Fund Accounting” (GASB 20), which discusses
the application of authoritative accounting pronouncements for proprietary accounting and other funds that
use proprietary accounting.

The School Board was required to adopt GASB 20 in fiscal year 1995. GASB 20 allows the School Board to
elect to apply all Financial Accounting Standards Board (FASB) pronouncements issued afier November 30,
1989, except for those that conflict with or contradict GASB pronouncements, or to apply all GASB
pronouncements and only FASB pronouncements issued before November 30, 1989. The School Board has

elecied to apply all GASB pronouncements and only FASB pronouncements issued before November 30,
1989
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

). NEW APPLICABLE GASB PRONOUNCEMENTS

In November 1994, the GASB issued Statement No. 27, “Accounting for Pensions by State and Local
Governmental Employers™ (GASB 27). GASB 27 prescribes changes in pension accounting and disclosurc
requirements for employers participating in single employer/agent multiple defined benefit plans, cost sharing
multiple employer defined benefit plans, and defined contribution plans. The School Board sponsors a
multiple-employer defined contribution plan which has some characteristics of a defined benefit pension plan.
GASB 27 1s effective for fiscal years beginning after June 15, 1997. The School Board has not yet determined
when GASB 27 will be adopted or determined the effects of adoption.

NOTE 2 - EXPENDITURES - ACTUAL AND BUDGET

The following individual fund had aciual expenditures over budgeted expenditures for the two years ended
June 30, 1996:

Unfavorable
Fund __Budgei Actua} Variance
Year ended June 30, 1995
School Food Service Special Revenue Fund $1,526,062 $1,644,326 $(118,264)
Year ended June 30, 1996
Sales Tax Special Revenue Fund 1,102,008 1,196,283 (94.275)

For each of the above funds, actual expenditures exceeded appropriations as a result of unanticipated
expenditures occurring in the month of Junc after the final budget revision.

NOTE 3 - LEVIED TAXES

The School Board levies taxes on real and business personal property located within Union Parish’s
boundaries. Property taxes are levied by the School Board on property values assessed by the Union Parish Tax
Assessor and approved by the State of Louisiana Tax Commission.

The Unmion Parish Sherift’s Office bills and collects property taxcs for the School Board. Collections are
remitted to the School Board monthly.

Property Tax Calendar
1994 1995
Millage rates adopted May 9, 1964 May 8, 1995
Levy date September 22, 1994 October 6, 1995
Tax bills mailed On or about October 15, 1994 On or about November 1, 1995
Due: date December 31, 1994 December 31, 1995
Licnt date January 1, 19938 January 1, 1996
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NOTE 3 - LEVIED TAXES (Continued)

Assessed valucs are established by the Union Parish Tax Assessor each year on a uniform basis at the following
ratios of assessed value to fair market value:

10% land 15% machinery
10% residential improvements 15% commercial improvements
15% mdustrial improvements 25% public service propertics, excluding land

A revaluation of all property 1s required after 1978 to be completed no less than every four years. The last
revaluation was compleied for the roll of January 1, 1992. Total assessed value was $71,820,740 in calendar year
1995. Lousiana state law exempts the first $7,500 of assessed value of a taxpayer’s primary residence from parish
property taxes. This homestead exemption was $20,565,510 of the assessed value in calendar year 1995,

State law requires the Sheriff to collect property taxes in the calendar year in which the assessment is made.
Property taxcs become delinquent January 1 of the following year. If taxes are not paid by the duc date, taxes bear
mierest at the rate of 1.25% per month until the taxes are paid. After notice is given to the delinquent taxpayers,
the Sheriff 15 required by the Constitution of the State of Louisiana to sell the least quantity of property necessary
to settle the taxes and intercst owed.

All property taxes are recorded in the General, District A Special Revenue Fund and Debt Service Fund on the
basis explained in Note 1. Revenues in such funds are recognized in the accounting period in which they become
mecasurable and available. Property 1axes arc considered measurable in the calendar year of the tax levy. Estimated
uncollectible taxes are thosc taxes based on past experience which will not be collected in the subscquent year and
arc primarily due to subsequent adjustments to the tax roll. Available means due, or past due, and recervable within
the current period and collected within the current period or expected to be collected soon enough thereafier to pay
habilities of the current period. The remaining property taxes receivable are considered available because they arc
substantially collected within 60 days subsequent 10 year-end.

The tax roll is prepared by the Parish Tax Assessor in November of each year; therefore, the amount of 1966
property taxes to be collected occurs in December, January and February of the next year. As a result, no property
taxes receivable for 1996 taxes is included on the accompanying balance sheet because it is not available within 60
days of the School Board’s year-end.

Historically, virtually all ad valorem taxes receivable were collected since they are secured by property.
Therefore, there 1s no allowance for uncellectible taxes.
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NOTE 3 - LEVIED TAXES (Continued)

The following is a summary of authorized and levied ad valorem taxces:

Authorized Levied Expiration
__Millage Millage Datc
Year ended June 30, 1995
Parish-wide taxes:
Constitutional 5.00 3.82 Statutory
Maintenance 1.84 1.82 1998
Maintenance 3.18 3.15 1999
District taxes:
Bond and interest Variable 15.00 2002
Ycar ended June 30, 1996
Parish-wide taxes:
Constitutional 5.00 3.82 Statutory
Maintenance 1.84 1.82 1998
Maintenance 3.18 3.15 1999
District taxes:
Bond and interest Variable 15.00 2002

NOTE 4 - DEPOSITS AND INVESTMENTS

At year-end, the School Board’s carrying amount of deposit was $2,510,274 and the bank balance was
$3,429,074. Of the bank balance, $259,809 was covered by federal depository insurance. The rematning balance,
$3,169,265 was collateralized with securities held by the pledging financial institution’s trust department or agent
but not in the School Board’s name (GASB Category 3).

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 Imposes a statutory requirement on the custodial bank 1o advcrtisc
and sell the pledged securities within 10 days of being notified by the School Board that the fiscal agent has failed
to pay deposited funds upon demand.
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NOTE § - RECEIVABLES

The receivables of $260,882 at June 30, 1996, are as follows:

Special Dcbt
General Revenue Service
Class of Receivables Fund Funds Fund Total
Taxes:
Ad valorem $ 3,397 $ 888 $ 7,319 $ 11,604
Intergovernmental - grants:
Federal 9.500 101,929 20,000 131,429
State 9,438 63,980 - 73,418
Other _44.431 - - 44 431
Total $66.766 $166.797 $27.319 $260.882
NOTE 6 - FIXED ASSETS
The changes in general fixed assets follow:
Balance Balance
July 1. 1995 Additions Deletions June 30, 1996
Land $ 106,384 $ - $ - $ 106,384
Buildings 8,115,964 1,129 832 - 9,245,796
Fumiture and equipment 4,745,368 220,189 ( 750) 4,964 807
Construction in progress 1.110416 19416 (1.129.832) -
Total $14.078.132 $1,369.437 $(1,130,582) $ 14316987
Balance Balance
uly 1, 1994 Additions Deletions June 30. 1995
Land $ 106,384 $ - $ - § 106,384
Buildings 8,115,964 - - 8,115,964
Furniturc and equipment 4,378,714 368,390 1,736 4,745,368
Construction in progress 157,967 952.449 - 1,110416
Total $12.759.029 $1.320,839 $ 1736 $14,078.132
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NOTE 7 - RETIREMENT SYSTEMS

Substantially all School Board employees participate i either the Teachers' Retirement System or the School
Employees’ Retirement System (the Systems), which are cost-sharing, multiple-employer public employee retirement
systems (PERS). Each system is administered and controlled at the State level by a separate board of trustecs, with
contribution rates and benefit provisions approved by the Louisiana Legislature. Participation in the Teachers'
Retirement System is divided into two plans - the Teachers' Regular Plan and the Teachers' Plan A. In general,
professional employees (such as teachers and principals) and lunchroom workers are members of the Louisiana
Teachers Retirement System (TRS); other employees, such as custodial personnel and bus drivers, are members of
the Lowsiana School Employees Retirement System (LSERS). Generally, all full-time employees are eligible to
participate mn the Systems, with employee benefits vesting after 10 years of service.

With respect to the Teachers' Retirement System Regular Plan, normal retirement is at age 60 with 10 years
of service, or at any age with 20 years of service. The formula for annual maximum retirement benefits is generally
2% (with less than 25 years of service) or 2.5% (with 25 or more years of service) times the years of creditable
service times the average salary of the 36 highest successive months (plus $300 applicable to persons becoming
members prior to July 1, 1986).

Under the Teachers' Retirement Systern Plan A, normal retirement is generally at any age with 30 or more years

of creditable service, at age 55 with at Icast 25 years of creditable service and at age 60 with at least 10 years of
creditable service. The retirement benefit formula is generally 3% times the years of creditable service times the

retirees’ average salary of the 36 highest successive months plus $24 per year of service.

Employees participating in the School Employees' Retirement System are eligible for normal retirement afier
30 years of service, or after 25 years of service at age 55, or after 10 years of service at age 60. The maximum
retirement allowance 1s computed at 2.5% times the highest 36 months of average salary, times the years of service
plus a supplement of $2 per month times the years of service.

Benefits of the Systems are funded by employec and employer contributions. The contribution rates (as a
percentage of covered salaries) arc established by state law as follows:

1995 - 1996 Emplovee mplover
LA Teachers Retirement System

Regular 8.00% 16.50%

Plan A 9.10% 16.50%

LA School Employees Retirement 6.35% 6.00%
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NOTE 7 - RETIREMENT SYSTEMS (Continued)

1994 - 1995 | Employee Employer
LA Teachers Retirement System

Regular | 8.00% 16.20%

Plan A 9.10% 16.20%

LA School Employees Retirement 6.35% 6.00%

The School Board's employer contribution for the TRS, as provided by state law, is funded by the State of
Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by remittances from the
School Board. For the LSERS, the School Board's employer contribution is funded by the State of Louisiana
through annual appropriations.

Benefits granted by the relirement systems are guaranteed by the State of Louisiana under provisions of the
Lowsiana Constitution of 1974. For the years ended June 30, 1996 and 1995, the current-year payroll for the School
Board totaled $8,765,097 and $9,711,465. The employer contributions and total current-year payroll of covered
employces for 1996 and 1995, follow:

................... TRS..,
Regular Plan A LSERS Total

Year Ended June 30, 1996

Employee contribution $ 567,074 $ 10,672 $ 74,823 $ 652,569

Employer contribution 1,162 365 19,350 70,673 1,252,388

Total covered current-year payroll 7,045 231 117,270 1,178 266 8,340,767
Year Ended June 30, 1995

Employee contribution $ 590,004 $ 12,303 $ 73,441 $ 675,748

Employer contrnibution 1,204 383 21,902 65,870 1,292,155

Total covered current-year payroll 7,375,020 135,195 1,156,521 8,666,736

Although contributions are determined by statute, actuarial contributions are determined for the Systems. For
the year ended June 30, 1995, the latest information available, the Systems' (TRS and LSERS) actuarially required
contribution from all sources was $391.7 million and $10.5 million, respectively. The required contribution

represents 16.2 and 5.0 percent, respectively, of salaries for the year ended June 30, 1995.
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NOTE 7 - RETIREMENT SYSTEMS (Continued)

The "pension benefit obligation” 1s a standardized disclosure measure of the present value of penston benefits,
adjusted for the effects of projected salary increases and step-rate benefits, esiimated to be payable in the future as
a result of employee service to-date. The measure, which 1s the actuarial present value of credited projected benefits,
15 intended to help users assess the Systems’ funding status on a going-concern basis, assess progress made in
accumulating sufficient assets to pay bencfits when duc, and make comparisons among PERS and employers. The
Systems do not make separate measurements of assets and pension bencfit obligations for individual employers.
The pension benefit obligations at June 30, 1995 for the Systems, each as a whole, the Systems' net assets available
for benefits on that date (valued at market}, and the resulting unfunded (overfunded) pension benefit obligations
were as follows:

School
Teachers' Employecs’
Retirement Retirement
System System
Pension Benefit Obligation $10,570,300,000 £208. 811,746
Net Assets Available for Benefits 6,081,700.000 986,376,389
Unfunded (Overfunded) Pension Benefit Obligation $ 4.488.600.000 $(77.564.643)

The School Board's total actuarially determined contribution requirements as a percentage of total contrnibutions
required of all entities for the year ended June 30, 1996 were as follows:

Teachers' Retirement System 29%
School Employees' Retirement System S56%

Ten-year historical trend information showing each System's progress in accumulating sufficient assets {o pay
benefits when due is presented in each System's respective June 30, 1995 annual financial report, which 1s the latest
report available.

NOTE § - OTHER POSTEMPLOYMENT BENEFITS

The Union Parish School Board provides certain continuing health care and life insurance benefits for its
retired employees. Substantfially all of the School Board's employees become ehgible for these benefits if they reach
normal retirement age while working for the School Board. These benefits for retirees and similar benefits for active
employees are provided through the State Employees and the School Board. The School Board recognizes the cost
of providing these benefits (school board's portion of premiums) as an expenditure when the monthly premiums are
due, which was $744,241 and $690,935 for 1996 and 1995, respectively. For 1996 and 1995, the cost of retirec
benefits totaled $203,547 and $350,107, respectively for approximately 230 and 212 retirecs, respectively.
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NOTE 9 - ACCOUNTS, SALARIES AND OTHER PAYABLES
The payables of $1,066,269 at June 30, 1996, are as follows:

Special
General Revenuc
Fund Funds Total
Salaries $978.582 $ - $ 978,582
Accounts 17.254 7043 87.687
Total $995.836 70433 §li066!269

NOTE 10 - COMPENSATED ABSENCES

At Junc 30, 1996, employees of the School Board have accumulated and vested $634,181 of employee leave
benefits, which was computed 1n accordance with GASB Codification Section C60. This amount is not expected
to be paid from current available resources; therefore the lhability of $634,181 is recorded within the general

long-term obligations account group.
NOTE 11 - LEASES

The School Board records items under capital leases as an asset and an obligation 1n th¢ accompanying
financial statcments. The following is an analysis of equipment under capital leascs:

Recorded

Type Amount
School buses (10) $346,720
Computer equipment - School Food Service 81,087
Computer sofiware ~ School Food Service 68,813
Computer software - General 33,595
Total $530.215

The following is a schedule of future minimum leasc payments under capital leases, together with the present
value of the net minimum lease payments, as of June 30, 1996:

Equipment

1996-1997 $123,286
1997-1998 123,286
1998-1999 46,352
1999-2000 46,352
2000-2001 7,726
Total mintimum lease payments 347.002

Less - amounts representing execulory costs -
Net minimum lease payments 347,002

Less - amounts representing interest 46,252
Present value of net minimum lease payments $300,750
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

NOTE 12 - CHANGES IN AGENCY FUND DEPOSITS DUE OTHERS

A summary of changes tn School Activity Agency Fund deposits due others for each of the two vears ended
June 30, 1996 follows:

Balance Balance
July 1, 1995 Additions Reductions  June 30, 1996
A gency funds:
School activity accounts $183.012 $ 777,104 $ 799,028 $161,088
Sales tax collection - 4,151,506 4.151.506 ] -
Total $183.012 $4,928.610 $4.950,534 $161,088
Balance Balance
July 1, 1994 Additions Reductions  Junc 30 1995
Agency funds:
School activity accounts $151,471 $ 769,873 $ 738,332 $183,012
Sales tax collection . 3,759,774 3.759.774 -
Total $151.471 $4,529.647 $4,498,106 $183,012

NOTE 13 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation transactions for the two years ended June 30, 1996:

Certificate Leasc-
Bonded of Compensated Purchase
Debt Indebiedness __Absences = Aprecments Total
Balance, July 1, 1994 $ 3,810,000 $ - $577,880  $269,787 $4,657.667
Additions - 150,000 64,288 183,495 397,783
Deductions { 380.000) - ( 25.7060) _( 62.149) _( 497.849)
Balance, June 30, 1995 3,430,000 150,000 586,468 391133 4,557,601
Additions 2,615,000 - 123,537 - 2,738,537
Deductions (3.035,000) {150,000) ( 75.824) (90.383) (3.351.207)
Balance, June 30, 1996 3,010,000 ¥y - $ 634,181 $ 300,750 $3.944.931]

All school board bonds outstanding at June 30, 1996, in the amount of $3,010,000, are general obligation bonds
with maturities from 1997 to 2002 and interest rates from 4.97 to 6.70 percent. Bond principal and interest payable
in the next fiscal year are $445,000 and $157,036, respectively. The individual issues are as follows:

Final Interest
Original Interest Payment to Principal
Bond Issue Issue Rates Due Maturity Qutstanding
1987 $4,815.000 6.50-6.70% 1997 $ 28810 $ 430,000
1996 2,615,000 4.97% 2002 521,950 2,.580.000
Totals $350.760 $3.010.000
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

NOTE 13 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS (Continued)

All principal and interest requirements are funded in accordance with Louisiana law by the annual ad valorem
tax levy on taxable property within the parish. At June 30, 1996, the School Board has accumulated $665,712 in
the debt service fund for future debt requirements. The bonds are due as follows:

Year Ending Principal Interest
June 30, Payments Payments Total

1997 $ 445000 $157.,036 $ 602,036
1998 470,000 127,580 597,580
1999 490,000 104,122 594,122
2000 510,000 79,768 589,768
2001 535,000 54,422 589,422
2002 560,000 27 832 587.832

Total $3.010.000 $550.760 $3,560,760

In accordance with Louisiana Revised Statute 39:562, the School Board is legally restricted from incurring
long-term bonded debt in excess of 35 percent of the assessed value of taxable property. At June 30, 1996, the
statttory lmit is $25,137.259, and outstanding bonded debt totals $3,010.000.

NOTE 14 - INTERFUND ASSETS/LIABILITIES

Due from/to other funds:
Due from Due to
General Fund $647.783 $460.176
Special Revenue Funds:
Elementary and Secondary Education Act:
Title ] 2,118 46,780
Title Vi - 50
Special Education - 12,253
Special Fund 25,906 101,492
Sales Tax 1,717 230,247
District A 229,247 71,712
School Food Service . 431]
Capital Projects Fun 20,250 -
Total $927 021 $927.021
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

NOTE 15 - DESIGNATED FUND BALANCES

At June 30, 1996, the School Board had designated $215,000 of the fund balance of the General Fund for sclf-
insurance for workers' compensation and to cover the deductibles for property insurance. The following is an

analysis of the changes in the designated fund balances for the two years ended June 30, 1996:

Designated for Self-Insurance

Workers'
Property Compensation Total
Balance at July 1, 1994 $ 130,000 $ 63,094 $193.094
Additions - 36,906 36,9006
Deductions ( 15.000) - (_15,000)
Balance at June 30, 1995 115,000 100,000 215,000
Additions - - -
Dezductions ~ - -
Balance at June 30, 1996 $ 115000 $100.000 $ 215000
NOTE 16 - INTERFUND TRANSFERS
Operating transfers for the two years ended June 30, 1996 were as follows:
Transfers Transfers
Fund In Out
Year ended June 30, 1996
General Fund $ 28,609
Special Revenue Funds:
Special Fund $ 8359
Salcs Tax 199 697
District A 199,697
Capital Projects Fund 20,250
Totals $228 306 $228 306
Year ended June 30, 1995-
General Fund $150,000 $194,695
Special Revenue Funds:
Special Fund 17,547
Sales Tax 1,717 183,747
Dastrict A 183,747
School Food Service 25431
Capital Projects Fund 150.000 150,000
Totals $528.442 $528,442
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V

INDEPENDENT AUDITORS' REPORT

BOARD MEMBERS
UNION PARISH SCHOOL BOARD

Farmerville, Louisiana

We have audited the accompanying gencral purpose financial statements of the Union Parish School Board
as of and for the two years ended June 30, 1996, as listed in the foregoing table of contents. These f{inancial
statements are the responstbility of the School Board's management. Our responsibility is to express an opinion on
these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, Government Awditing
Standagds, issued by the Comptroller General of the United States and the provisions of Office of Management and

Budget Circular A-128, "Audits of State and Local Governments." Thosc standards and OMB Circular A-128
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of ratcrial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures 1n the financial statements. An audil also includes assessing the accounfing principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose {inancial statements referred to above present fairly, in all material respects,
the financial position of the Unton Parish School Board as of June 30, 1996, and the results of operations for the
two years then ended, in conformity with generally accepted accounting pnnciples.

In accordance with Governmental Auditing Standards, we have also 1ssued a report dated August 21, 1996 on
our consideration of the Union Parish School Board’s internal control structure and a report dated August 21, 1996
on its compliance with laws, regulations, contracts, and grants,

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS and SOCIETY OF LOUIBIANA CERTIFIED PUBLIC ACCOUNTANTS

TELEPHONE (318) 388-4422
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BOARD MEMBERS

UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

Qur audit was made for the purpose of forming an opinion on the general purpose financial statements taken
as a whole. The accompanying supplemental information schedules listed in the table of contents, including the
Schedule of Federal Financial Assistance, are presented for the purpose of additional analysis and are not a required
part of the general purpose financial statements of the Union Parish School Board. Such information has been
subjected to the procedures applied in the audit of the general purpose financial statements and, in our opinion, is
fairly stated in all material respects in relation to the general purpose financial statements taken as a whole.

45&" /e e (Lo ksl

ALLEN, GREEN & ROBINETTE, L.L.P.
Monrce, Louistana
August 21, 1996




UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

All Fund Types and Account Groups
Combined Balance Sheet

June 30, 1996
iiitiiiﬂﬂﬂtﬂﬁﬁﬁiﬁs OVERNMENT AL FUN&S**%MMMM*#*

SPECIAL DEBT CAPITAL
GENERAL REVENUE SERVICE PROJECTS
| FUND ____FUNDS FUND FUND
ASSETS AND OTHER DEBITS
Assets:
Cash and cash equivaients $ 1,340,717 % 370,076 $ 638,393 $ 0
Receivables 66,766 166,797 27,318 0
Interfund receivable | 647,783 258,988 0 20,250
inventory 0 55,104 0 0
Deferred compensation plan assets 0 0 0 0
Fixed assets 0 0 0 0
Other debits:
Amount available in debt service fund 0 0 0 0
Amount to be provided for payment of debt 0 0 0 0
TOTAL ASSETS AND OTHER DEBITS P 2,055,260 § 850,950 B 65712 § 20,250
LIABILITIES, EQUITY AND OTHER CREDITS
Liabilities:
Accounts, salaries and other payables $ 995,836 $ 70,433 3 0% 0
Interfund payable 460,176 466,845 0 0
Deferred compensation benefits payable 0 0 0 0
Deposits due others 0 0 0 0
Bonds payable 0 0 0 0
Leases payable 0 0 0 0
Compensated absences payable 0 0 0 0
Total Liabilities $ 1,456,012 % 537,278 $ 0% 0
Equity and other credits:
Investment in general fixed assets $ 0% 0% 0$ 0
Fund Belances:
Reseived:
For inventory 65,104
For debt service 665,712
Unreserved:
Designated 215,000 0 0
Undesignated 384,254 258,583 20,250
Total Equity and other credits $ 500254 § 313687 $ 665,712 $ 20,250
TOTAL LIABILITIES, EQUITY AND
OTHER CREDITS $ 2,055 266 § 850,965 § 665712 $ 20,250

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

NOTE 17 - RISK MANAGEMENT

The School Board initiated a risk management program for workers' compensation in 1991. During fiscal year
1996 and 1995, a total of $11,551 and $122,321, respectively, were paid in benefits and administrative costs. An
excess coverage msurance policy covers individual claims in excess of $200,000. Maximum retention exposure for
aggregate claims amounts to $1,000,000. An amount for self-insurance losses of $100,000 was designated for year
ending Junc 30, 1996.

Changes n the claims amount for years ending June 30, 1994, 1995 and 1996 are as follows:

Beginning of Claims and Benefit Ending of
Fiscal Year Changes in Payments Fiscal Year
Liability Estimates and Claims Liability
Ycar ending June 30;
1994 $31,651 $ 33,322 $( 19,843) $45,130
1995 45,130 125,315 (122,321) 48,124
1996 48,124 24 89] ( 11,551) 61,404

NOTE 18 - LITIGATION AND CLAIMS
Litigation

At June 30, 1996, the School Board is involved in various litigation. It is the opinion of the legal advisor for
the School Board that ultimate resolution of these lawsuits would not materially affect the financial statements.

Construction Project

A major construction project was completed at June 30, 1996. The project included the rebuilding of a
significant portion of Farmerville High School which was destroyed by fire. The project was being funded
primarily through insurance proceeds from the fire loss. Costs incurred on the project totaled $1,129,832 as
of June 30, 1996.

Grant Disallowances

The School Board participates in a number of state and federally assisted grant programs. The programs are
subject to compliance audits under the single audit approach. Such audits could lead to requests for
reimbursement by the grantor agency for expenditures disallowed under terms of the grants. School Board
management believes that the amount of disallowances, if any, which may arise from future audits will not be

material.
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

NOTE 18 - LITIGATION AND CLAIMS (Continued)

Tax Arbitrage Rebate

Under the Tax Reform Act of 1986, interest carned on the debt proceeds in excess of interest expense prior
to the disbursement of the proceeds must be rebated to the Internal Revenue Service (IRS). Management
believes there 1s no tax arbitrage rebate liability at year end.

NOTE. 19 - DEFERRED COMPENSATION PLAN

The School Board mamtains a deferred compensation plan which is available to all employees. The Lincoln
National Life Insurance Company is an independent plan administrator. The plan, which complics with Section 457
of the Internal Revenue Code (Deferred Compensation Plans with Respect 1o Service for Statc and Local
Governments), has been approved by a private letter ruling from the Internal Revenue Service. Employees who
choose to participate may elect the amount of their contributions, within legal limits, and defer federal incomc
taxation on that portion of their salaries and the ecarnings thereon. The deferred compensation amount is not
available for withdrawal by employees until termination, retirement, death or unforeseeable emergency. Under the
terms of IRC Section 457, the employecs’ contributions and all income attributable to the investment of such
amounts are the property of the School Board until paid or made available to the participants or their beneficiaries.
The plan assets represent a general liability of the School Board to its employces whose rights to the fair market
value of their participant shares are equal to the rights of other general creditors.

In the opimon of the School Board’s legal counsel, the School Board has no hiability for losses under the plan
but, in its fiduciary role, does have the obligation of the due care that would be required of an ordinary prudent
investor m selection of the third party administrator. The School Board believes that it is unlikely that plan assets
will ever be used to satisfy the claims of general creditors.

In compliance with GASB Statement 2, “Financial Reporting of Deferred Compensation Plans Adopted Under
the Provisions of the Internal Revenue Code Section 457, the School Board has recorded assets of the deferred plan
(valued at market) and the obligations to plan participants in an agency fund of the School Board.

A summary of changes in the Deferred Compensation Agency Fund deferred compensation benefits payable
for each of the two years ended June 30, 1996 follows:

Balance, July 1, 1994 $ -
Additions 2,601

Deductions _ -
Balance, June 30, 1995 2,601

Additions 8,170
Deductions (1,610)
Balance, Junc 30, 1996 $ 916]
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

NOTE 20 - DEFEASANCE OF DEBT

On December 11, 1995 the Union Parish School Board issued $2,615,000 in General Obligation School
Refunding Bonds, with interest rate of 4.97 percent, to advance refund $2,600,000 of outstanding 1987 Serics bonds
with interest rates of 6.80 to 7.25 percent. The net proceeds of $2,583.515 (82,615,000 bond issue less issuance
costs of $31,485) from the sale of the new bonds and a payment by the School Board of $140,400 was deposited
into an irrevocable trust with an escrow agent to provide for remaining debt service requirements of the 1987 Series
bonds relating to bonds that mature after May 1, 1997. As a result, the 1987 Senies bonds maturing after May 1,
1997, are to be considered defeased and the liability for those bonds has been removed from the gencral long-term
debt account group.

The School Board refunded the 1987 Series bonds 1in order 10 take advantage of the recent dechne n micrest
rates. This resulted a net decrease in total debt service payments over the next six years of $279,699 at an economic
gain (difference between the present value of the debt service payments of the old and new debts) of $231,096.
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SUPPLEMENTAL INFORMATION SCHEDULES
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

SUPPLEMENTAL INFORMATION SCHEDULES
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

SPECIAL REVENUE FUNDS

TITLE I PROGRAMS - LOCAL EDUCATIONAL AGENCIES
(Elementary and Secondary Education Act of 1965, Title I)

To improve the educational opportunities of educationally deprived children by helping them succeed in the
regular school program, attain grade level proficiency and improve achievement in basic and more advanced skills.
Prnimarily for provision of compensatory instructional activities to educationally deprived children that reside in Jow-
income: areas and have been selected on the basis of a needs assessment. Services supplement, not supplant, thosc
normally provided by state and local educational agencies.

FEDERAL, STATE AND LOCAL PARTNERSHIPS FOR EDUCATIONAL IMPROVEMENTS

(TITLE VI)
(Elementary and Secondary Education Act of 19635, Title I)

To assist state and local educational agencies to improve elementary and secondary education.

Grants are awarded for students at risk of failure in school; instructional materials; school-wide improvements
and effcctive school programs: training and professional development; early identification of children with reading
disabilities, personal excellence of students and student achievements; and innovative enhancements projects to the
educational program and climate of the school

SPECIAL EDUCATION

PRESCHOOL GRANTS
(Individuals With Disabilities Education Act, Part B)

To provide grants to states to assist them in providing a free appropriate public education to preschool
disabled children aged three through five vears,

STATE GRANTS
(Individuals With Disabilities Education Act, Part B)

To provide granis to states to assist them in providing a free appropriate public education to all children
with disabilities.

SPECIAL FUND

Accounts for various state and federal grants including the following programs:

Various 8(g) State Grants
Vocational Education

Title ]I

Job Training Partnership Act (JTPA)
Adult Education
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

SUPPLEMENTAL INFORMATION SCHEDULES
AS OF AND FOR THE TWOQO YEARS ENDED J UNE 30, 1996

SPECIAL REVENUE FUNDS (Continued)

SALES TAX FUND

The Sales Tax Fund accounts for a one percent sales tax used to pay salaries and retirement bencfits for school
teachers and other school employees and/or to maintain and operate school buildings, facilities, and equipment. The
costs of collecting and administering the tax are paid from the fund.

DISTRICT A FUND

The District A Fund accounts for the proceeds of an ad valorem tax dedicated for maintenance and upkecp of
school facilities.

SCHOOL FOOD SERVICE
National School Lunch Program (National School Lunch Act of 1946)
School Breakfast Program (Child Nutrition Act of 1966)
Food Distribution (Commoditics) (National School Lunch Act of 1946 and Child Nutrition Act of 1966)

Summer Food Service Program for Children (National School Lunch Act of 1946)

To assist through cash grants and food donations in providing a nutritious breakfast and hunch service for
school students and to encourage the domestic consumption of nutritious agricultural commoditijes.

The Summer Food Service Program for Children provides nonprofit food service program for ncedy children
during the summer months and at other approved times when area schools are closed for vacation.
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UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

SPECIAL REVENUE FUNDS
Combining Balance Sheet
June 30, 1996

ELEMENTARY AND SECONDARY
“+***EDUCATION ACT**+++»

SPECIAL SPECIAL
TITLE i TITLE VI EDUCATION FUND
ASSETS
Cash and cash equivalents $ 7602 $ 0% 0% 0
Investments 0 0 0 0
Receivables - 53,979 2,378 15,213 91,837
interfund receivable (2,118) 0 0 25 906
Inventory 0 0 0 0
Other assets 0 0 0 0
Total Assets P 63,609 % 2,378 $ 15213 § 117,743
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts, salaries and other payables $ 16,919 $§ 2,328 $ 2,960 § 16,251
Interfund payable 46,780 50 12,253 101,492
Deferred revenues 0 0 0 4,
Total Liabilities $ 63,699 % 2378 § 15213 3 117,743
Fund Equity
Fund Balances;
Reserved for inventory $ O § C$ C$ O
Unreserved and undesignated 0 0 0 0
Total Equity 0 0 0 0

TOTAL LIABILITIES AND FUND EQUITY d 63699 § 2378 § 15213 $ 117,743
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Schedule 1

SCHOOL
SALES DISTRICT FOOD
YAX A SERVICE TOTAL
$ 231,410 $ 122,384 $ 8,680 $ 370,076
0 0 0 0
0 3,390 0 166,797
1,717 229,247 0 258,988
0 0 55,104 55,104
0 0 0 0

$ 233,127 § 355021 8 63,784 3 850,965

$ 0% 31,015 & 9650 % 70,433
230,247 71,712 4311 466 845

0 0 0 0

3 230,247 $ 102,727 3 5271 & 537,278
$ 0% 0% 55,104 $ 55,104
2.880 252 204 3,409 258,583

2,880 252,294 58,513 313,687

P 233,127 $ 355,021 $ 63,784 $ 850,965
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UNION PARISH SCHOOL. BOARD
Fammerville, Louisiana

SPECIAL REVENUE FUNDS
Combining Schedule of Revenue, Expenditures,
and Changes in Fund Balances

For the Year Ended June 30, 1996
ELEMENTARY AND SECONDARY

e EDUCATION ACT******
SPECIAL SPECIAL
TITLE | TITLE Vi EDUCATION _ FUND
REVENUES
Local sources:
Taxes:
Ad Valorem $ 0% 0% 0% 0
Sales and use D 0 0 0
Interest earnings Q 0 0 0
Food services 0 0 0 0
Other 0 0 0 0
State sources:
Unresiricted 0 0 0 0
Resftricted 0 0 0 134,423
Federal sources 840.111 24,012 _ 148,520 113,114
Total revenues $ 840,111 & 24012 $ 148,520 $ 247 537
EXPENDITURES
Current;
Instruction:
Regular programs $ D% 0% 03 0
Special programs 449,723 23,503 116,286 217,584
Adult and continuing education programs 0 0 0 39,595
Support services:
Student services 0 0 0 0
Instructional staff support 265,513 0 20,835 0
General administration 17,726 509 5,026 0
School administration 0 0 0 0
Business services 0 0 0 0
Plant services 107,149 0 5373 0
Student {ransportation services 0 0 0 D
Central services 0 0 0 0
Food services 0 0 0 0
Community service programs 0 0 0 0
Facilities acquisition and construction ) 0 0 0 _ 0
Total expenditures $ 840111 § 24,012 $ 148,520 $ 257,179
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES $ 03 0% 0% (9,642}

L
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Schedule 2

SCHOOL
SALES FOOD
TAX DISTRICT A SERVICE TOTAL

$ 0% 84,771 § 0% 94,771

1,322,601 0 0 1,322,601
18,625 4,298 6,243 29,166

0 0 267,183 267,183

36,390 0 0 36,390

0 25,650 242 585 268,245

O 0 0 134,423

0 2,502 1,028,654 2,156,913

$ 1,377,616 § 127,221 $ 1,544 675 $ 4,309,692
$ 562,408 $ 0% 0% 562,408
131,847 0 0 938,043

58,776 C 0 88,371

26,756 0 0 26,756

41,009 0 0 327,457

70,911 10,463 255 105,790

51,404 0 0 51,404

1,629 O 0 1,629

50,365 228,455 74,045 465,387

83,147 0 0 83,147

3,953 1,000 0 4,853

114,078 0 1,565,129 1,679,207

0 0 0 0

0 0 0 0

$ 1,196,283 $ 239,918 $ 1,639429 $ 4,345,452
3 181,333 § {112,697 § (84,754) $ (35,760)

(CONTINUED)
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UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

SPECIAL REVENUE FUNDS
Combining Schedule of Revenue, Expenditures,
and Changes in Fund Balances

For the Year Ended June 30, 1996

ELEMENTARY AND SECONDARY
*EDUCATION ACT* s+

SPECIAL SPECIAL
TITLE | TITLE VI EDUCATION FUND

OTHER FINANCING SOURCES (USES)

Operating transfers in $ 0% 0% 0% 8,359

Operating transfers out 0 0 0 0

Other sources 0 0 0 0

Other uses 0 0 0 D

TOTAIL OTHER FINANCING SOURCES (USES) $ C3% 0% 0% 8,359
EXCESS (Deficiency) OF REVENUES AND OTHER

SOURCES OVER EXPENDITURES AND

OTHER USES $ 0% 0% 0% (1,283)
FUND BALANCES AT BEGINNING OF YEAR 0 0 0 1,283
FUND BALANCES AT END OF YEAR $ 03 0% 0% 0




Schedule 2

SCHOOL
SALES FOOD
TAX DISTRICT A SERVICE TOTAL

$ 0% 199,687 § 0§ 208,056
(1998,697) 0 0 - (198,697)

0 0 2,801 2,801

0 0 0 0

$ (196,697) $ 199,697 $ 2801 § 11,160
$ (18,364) $ 87,000 $ (91,053) § (24,600)
21,244 165,294 160,466 338,287

$ 2880 % 252294 08513 3 313,687

(CONCLUDED)
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UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

SPECIAL REVENUE FUNDS
Combining Schedule of Revenue, Expenditures,
and Changes in Fund Balances

For the Year Ended June 30, 1995

ELEMENTARY AND SECONDARY
*s~**EDUCATION ACT***+**

SPECIAL SPECIAL
TITLE | TITLE VI EDUCATION FUND
REVENUES
Local sources:
Taxes.
Ad valorem $ 0% 0% 0% D
Sales and use 0 0 ] 0
interest earnings 0 0 0 0
Food services 0 0 0 0
Other 0 0 0 459
State sources:
Unrestricted ), 0 0 0
Restricted 0 0 0 127,253
Federal sources 854,768 23,433 144,560 132,919
Total revenues $ 854,768 % 23,433 $ 144,560 $ 260,172
EXPENDITURES
Current:
Instruction:
Regular programs $ 0% 0% 0% 76,239
Special Programs 497,685 22,965 113,115 156,270
Adult and continuing education programs O 0 0 43,328
Support services:
Student services 0 0 0 0
Instructional staff support 226,152 0 21,493 0
General administration 16,461 468 6,173 599
School administration 0 0 0 0
Business services 0 0 ) 0
Plant services 114,470 0 3,779 0
Student transportation services 0 0 0 0
Central services 0 0 0 0
Food services 0 0 0 0
Community service programs 0 0 0 0
Facilities acquisition and construction !, 0 0 0
Total expenditures $ 854,768 $ 23,433 % 144,560 $ 276,436
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES $ 0$ 0% 03 {16,264}
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Schedule 3

SCHOOL
SALES FOOD
TAX DISTRICT A SERVICE TOTAL

$ O % 80,672 $ 0% - 90,672

1,262,963 0 0 1,262,963

0 3,441 6,945 10,386

0 0 257,342 257,342

0 ¢ 1,814 2,373

0 24,976 242,597 267,673

0 0 O 127,253

0 2,478 1,011,923 2,169,622

$ 1,262,963 $ 121,467 % 1,520,721 & 4,188.084

$ n26,399 % 0 3% 0 % 602,638

156,800 0 0 946,835

3,848 0 0 47,176

10,286 0 0 19,286

36,515 0 0 284,160

68,210 10,343 1,162 103,416

47,904 0 0 47,904

1.414 0 0 1,414

41,471 179,866 63,930 403,516

75,943 0 0 75,943

4,320 0 0 4,320

91,013 O 1,579,234 1,670,247

0 0 0 0

0 0 0 0

$ 1,073,123 $ 190,209 $ 1,644,326 $ 4,206,855
$ 189,840 $ (68,742) $ (123,605) $ (18,771)

(CONTINUED)
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UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

SPECIAL REVENUE FUNDS
Combining Schedule of Revenue, Expenditures,
and Changes in Fund Balances
For the Year Ended June 30, 1995

ELEMENTARY AND SECONDARY
T EDUCATION ACT#+#we

SPECIAL SPECIAL
TITLE | TiTLE VI EDUCATION FUND

OTHER FINANCING SOURCES (USES) |

Operating transfers in $ 0% 0% 0% 17,647

Operzating transfers out 0 0 0 0

Other sources 0 0 0 0

Other uses 0 0 0 0

TOTAL OTHER FINANCING SOURCES (USES) $ 0% 0% 0% 17.547
EXCESS (Deficiency) OF REVENUES AND OTH ER

SOURCES OVER EXPENDITURES AND OTHER USES $ 0% 0% 0% 1,283
FUND BALANCES AT BEGINNING OF YEAR 0 0 0 0
FUND BALANCES AT END OF YEAR $ 03 0% 0% 1,283
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Schedule 3

SCHOOL
SALES FOOD

TAX DISTRICT A SERVICE TOTAL
$ 1,717 § 183,747 § 25431 § 228,442
(183,747) 0 0 - (183,747)
0 0 149,581 149,581
0 0 0 0
$_ (183030 § 183,747 _$ 175012 $ 194,276
$ 7.810 $ 115,005 $ 51,407 $ 175,505
13,434 50,289 99,059 162,782

$ 21,244 % 165,294 % 150,466 % 338,287

(CONCLUDED)
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

SUPPLEMENTAL INFORMATION SCH EDULES
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

AGENCY FUNDS

SCHOOL ACTIVITY AGENCY FUND

The activities of the various individual school accounts are accounted for in the School Activity Agency Fund.
While the accounts are under the supervision of the School Board, they belong to the individual schools or their
student bodies and are not available for use by the School Board.

SALES TAX COLLECTION AGENCY FUND

The School Board serves as the central collection agent for sales taxes within Union Parish. This fund accounts
for the assets held by the School Board as an agent for other taxing agencies within Union Parish.

DEFERRED COMPENSATION AGENCY FUND

The Deferred Compensation Agency Fund is used to account for employee deductions, investment earnings,
and eventual payments of benefits to employees under deferred compensation plans established by the School Board
under Section 457 of the Internal Revenue Code.
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UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

AGENCY FUNDS
Combining Schedule of Assets and Liabilities
June 30, 1996

Schedule 4
SCHOOL SALES TAX
ACTIVITY COLLECTION DEFERRED
FUND FUND COMPENSATION TOTAL
ASSETS
Cash and cash equivalents $ 161,088 $ 0 % $ 161,088
Deferred compensation plan assets 9,161 9161
TOTAL ASSETS $ 161,088 $ 0 $ 0,161 $ 170,249
LIABILITIES
Deferred compensation benefits payable  $ $ $ 9,161 $ 8,161
Deposits due others 161,088 0 0 161,088
TOTAL LIABILITIES $ 161,088 $ 0 $ 8161 $ 170,249
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SCHOOL

BERNICE HIGH
DOWNSVILLE HIGH

FARMERVILLE ELEMENTARY

FARMIERVILLE HIGH

FARMERVILLE MIDDLE
LILLIE MIDDLE
LINVILLE HIGH

MARION HIGH
ROCKY BRANCH ELEMENTARY

SPEARSVILLE HIGH

Total

UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

SCHOOL ACTIVITY AGENCY FUND

For TheYear Ended June 30, 1996

Balance,
Beginning

$ 38,786
32,5681
12,408

40,406

35,403
5,021
8,125
3,046
7,061

175

$ 183 012

59

Additions

$ 77,913
138,924
68,457

160,677

89,142
46,596
64,585
48,883
24117

57,810

] 777,104

Schedule of Changes in Deposits Due Others

Deductions

$ 75,927
142,034
61,467

187,349

88,506
43,422
69,488
50,154
22,775

57,906

$ 795,028

Schedule 5

Balance,
Ending

$ 40,772
29,471
19,398

13,734

36,038
8,195
3,222
1,775
8,403

79

$ 161,088




UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

SCHOOL ACTIVITY AGENCY FUND
Schedule of Changes in Deposits Due Others
For the Year Ended June 30, 1995

Balance,

SCHOOL Beginning

BERNICE HIGH $ 30,046
DOWNSVILLE HIGH 24,633
FARMERVILLE ELEMENTARY 15,052
FARMERVILLE HIGH 30,961
FARMERVILLE MIDDLE 31,123
LILLIE MIDDLE 5,845
LINVILLE RIGH 5,330
MARION HIGH 2,044
ROCKY BRANCH ELEMENTARY 6,001
SPEARSVILLE HIGH 246
Total 3 151,471

60

Additions

$ 77,696
127,012

55,445

180,465

102,509

46,712

73,020

44,679

19,290

43,045

$ 769,873

Deductions

$ 68,956

119,064

58,089
171,020
98,229
47,636
70,225
43,677

18,320

43,116

738,332

Schedule 6

Balance,
Ending

b 38,786
32,581

12,408

40,406

35,403

5,021

8,125

3,046

7,061

1756

183,012




UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

SALES TAX COLLECTION AGENCY FUND
Schedule of Changes in Deposits Due Others
For the Two Years Ended June 30, 1996

Schedule 7
1996 1995
DEPOSIT BALANCE AT BEGINNING OF YEAR $ 0 $ 0
ADDITIONS
Sales tax collections $ 4,151,506 $ 3759774
DEDUCTIONS
Transfer to general fund - sales tax collection fee $ 27,608 $ 24908
Payments to:
Union Parish Sheriff 659,183 604 386
Union Parish Schoo! Board 1,322,601 1,227,057
Union Parish Police Jury 1,321,208 1,203,661
Towin of Farmerville 468,173 420,195
Town of Bernice 181,219 170,370
Town of Marion 122,945 89.060
Junction City 10,396 6,266
Audil fee (sales tax vendors) 38.173 13,781
Total deductions $ 4,151,506 $ 3759774
DEPOSIT BALANCE AT END OF YEAR $ 0 $ 0
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UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

DEFERRED COMPENSATION AGENCY FUND
Schedule of Changes in Deferred Compensation Benefits Payable
For the Two Years Ended June 30, 1996

DEFERRED COMPENSATION BENEFITS
PAYABLE AT BEGINNING OF YEAR

ADDITIONS

Contributions
Interest income

Total additions

DEDUCTIONS
Withdrawals

DEFERRED COMPENSATION BENEFITS
PAYABLE AT END OF YEAR

62

1996

$ 2,601

7,693
577

8,170

1,610

9,161

Schedule 8

1995

2,590
11

2,601

S 2601




UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

SUPPLEMENTAL INFORMATION SCHEDULES
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

GENERAL
COMPENSATION PAID BOARD MEMBERS

The schedule of compensation paid to the School Board members is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the School Board
members is included in the general administrative expenditures of the General Fund. In accordance with Louisiana
Revised Statute 17:56, the School Board members have elected the monthly payment method of compensation.
Under this method, each member of the School Board recerves $550 per month, and the president receives $600 per
month for performing the duties of his office.

FEDERAL FINANCIAL ASSISTANCE PROGRAMS

In accordance with Officc of Management and Budget Circular A-128, a schedule of federal financial
assistarice is presented.




MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.

MR.

UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

Schedule of Compensation Paid Board Members

For the Two Years Ended June 30, 1996

KEITH ANTLEY
DARVIN ACREE
CHARLES CALCOTE
BOBBY R. BURNS
BOBBY GRIER
MICHAEL HOLLEY
ROBERT C. JAMES
EUGENE JOHNIKIN
RONNIE JONES
GEORGE W. JONES
GLYN NALE
MARCUS WADE WATLEY
C. W. WHEELER

TOTAL

1996

6,600

6,600
6,600
6,600

6,600

6,600
5,500
6,600
1,100

7,200

64

60,000

Schedule 9

1995

6,600
3,300
3,300
6,900
3,300
3,300
6,600
3,300
3,300
6,600

6,600

6,900

— 60,000




UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

Schedule of Federal Financial Assistance
For the Two Years Ended June 30, 1996
Schedule 10

FEDERAL GRANTOR/ CFDA 1996 ISSUES/ 1995 ISSUES/
PASS-THROUGH GRANTOR / PROGRAM NAME NUMBER EXPENDITURES EXPENDITURES
Uniled Staies Depariment of Agriculture
Passed through Louisiana Department of Education:
National School Lunch Program * 10.555 $ 624,127 § 605,489
School Breakfast Program 10.553 288,112 263682
Summer Food Service 10.559 29,507 45,186
Pasised through Louisiana Department of Treasury
Schools and Roads - Grants to States
(National Forrest Lands) 10.665 32,002 32,388
Total United States Depattment of Agriculture $ 973,748 $ 946,746
United States Depariment of Education
Passed through Louisiana Depariment of Education
Adult Education - State-Administered
Basic Grant Program 84.002 $ 10,440 § 20,368
Title 1 Programs - Local Educational Agencies * 84.010 840,111 854,768
Special Education:
State Grants 84.027A 127,298 111,459
Preschool Grants 84.173A 21,222 33,101
Vocational Education:
Basic Grants to States 84.048 38,424 39,732
Consumer and Homemaker Education 84.049 3,661
Federal, State, and Local Parinerships for
Educational Improvement (Title Vi) 84.151 24,012 23,433
Lisenhower Mathematics and Science Education -
State Grants (Title Il) 84.164 17,711 19,442
Drug-Free Schools and Communities - State Grant 84.186 26,964 24,409
Total United States Depariment of Education $ 1,115,191 $ 1,130,273
United States Department of Labor
Passed through Union Community Action of Farmerville, LA
Jab Training Partnership Act (JTPA) 17.250 $ 10566 $ 24 947
Noncash Federal Financial Assistance
United States Department of Agriculture
Passed through LA Department of Agriculture and Forestry
Food Distribution Program {(Commodities) 10.550 $ BB O08 % 07,567

Total Federal Financial Assistance

*Major federal financial assistance programs
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

OTHER REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following pages contain reports on internal control structure and compliance with laws and regulations

required by Government Audifing Standards 1ssued by the Comptroller General of the Umted States. The report
on internal control structure is based solely on the audit of the general purpose financial statements and includes,
where appropriate, any reporiable conditions and/or matertal weaknesses. The report on comphiance with laws and

regulations 1s, likewise, based solely on the audit of the general purpose financial statements and presents, where
applicable, compliance matters that would be material to the general purpose financial statements.
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MONROE, LOUISIANA 71201
ERNEST L. ALLEN, CPA MAIL ADDRESS:
(A PROFESSIONAL ACCOUNTING CORPORATION) POST OFFICE BOX 6075

MONROE, LA 71211-8075
TELEPHONE (318) 388-4422
FAX (318) 3584664

TIMOTHY J. GREEN., CPA
BONNIE T. ROBINETTE, CPA

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE
BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

BOARD MEMBERS

UNION PARISH SCHOOQOL BOARD
Farmerville, Louisiana

We have audited the general purpose financial statements of the Union Parish School Board as of and for the
two years ended June 30, 1996, and have issued our report thereon dated August 21, 1996,

We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial stalements are free of material
masstatement.

The management of the Union Parish School Board is responsible for establishing and maintatning an internal
control structure. In fulfilling this responsibility, estimates and judgments by management arc required to assess
the expocted benefits and related costs of internal control structure policies and procedures. The objectives of an
internal control structure are to provide management with reasonable, but not absolute, assurance that assets arc
safcguarded against loss from unauthorized use or disposition, and that transactions are executed n accordance with
manageinent’s authorization and recorded properly to permit the preparation of financial statements in accordance
with generally accepted accounting principles. Because of inherent limitations in any internal control structure,
errors or irregularities may nevertheless occur and not be detected.  Also, projection of any evaluation of the
structure to future periods i1s subject to the nisk that procedures may become inadequate because of changes m
conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate.

In planning and performing our audit of the general purpose financial statements of the Union Parish School
Board for the two years ended June 30, 1996, we obtained an understanding of the internal control structure. With
respect 1o the internal control structure, we obtained an understanding of the design of relevant policies and
procedures and whether they have been placed mn operation, and we assessed control risk m order to determine our
auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not
to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion.

We noted certain matters involving the intemal control structure and its operation that we consider to be
reportable conditions under standards established by the American Institute of Certified Public Accountants which
are described in Findings #1, #2, and #3 of the accompanying Schedule of Reportable Conditions. Reportable
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BOARD MEMBERS
UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

conditions involve matiers coming to our attention relating to significant deficiencies in the design or operation of
the internal control structure that, in our judgment, could adversely affect the entity’s ability to record, process,
summarize, and report financial data consistent with the asscrtions of management in the general purpose financial
stalements. '

A material weakness is a reportable condition in which the design or operation of one or more of the specific
internal contro! structure elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be materia! in relation to the general purpose financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned functions.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses as defined above. However, we belicve none of the
reportable conditions referenced above is a material weakness.

This report is intended for the use of the Board Members, management, Louisiana Department of Education,
U. S. Department of Education and other applicable federal agencies. However, this report is a matter of public
record, and its distribution is not limited.

Allen Bove “Fobinolle

ALLEN, GREEN & ROBINETTE, LL.P
Monroe, Louisiana

August 21, 1996
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ALLEN, GREEN & ROBINETTE, LL.P.

CERTIFIED PUBLIC ACCOUNTANTS
2414 FERRAND STREET
MONROE, LOUISIANA 71201

ERNEST L. ALLEN, CPA MAIL ADDRESS:

{4 PROFESSIONAL ACCOUNTING CORPORATION) POST OFFICE BOX 8075
MONROE, LA 71211-8075

TIMOTHY J. GREEN, CPA TELEPHONE (318) 388-4422

BONNIE T. ROBINETTE, CPA FAX (318) 388-4664

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN
AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

BOARD MEMBERS

UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

We have audited the general purpose financial statements of the Union Parish School Board as of and for the
two years ended June 30, 1996, and have issued our report thereon dated August 21, 1996,

We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing
Standards, issued by the Comptroller General of the United States, Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of
maternial misstatement.

Compliance with laws, regulations, contracts and grants apphicable to the Union Parish Schoo! Board is the
responsibility of management of the School Board. As part of obtaining reasonable assurancc about whether the
financial statements are free of material misstatement, we performed tests of the School Board's compliance with
certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general
purpose financial statements was not to provide an opinion on overall compliance with such provisions.
Accordingly, we do not express such an opinion.

The results of our tests disclosed no material instances of noncompliance that are required to be reported herc
under Governmental Auditing Standards.

We noted certain immaterial instances of noncompliance that we have reported to the management of the Union
Pansh School Board as Findings #1, #2. #3 and #4 in the accompanying Schedule of Findings and Questioned Costs.

This report is intended for the use of the Board Members, management, Louisiana Department of Education,
U. S. Department of Education and other applicable federal agencies. However, this report 1s a matter of public
record, and its distribution is not limited.

A Uea Jheen* s bo Bl

ALLEN, GREEN & ROBINETTE, L.L.P.

Monroe, Louisiana
August 21, 1996
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

OTHER REPORTS REQUIRED BY
OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR A-128

The following pages contain information on internal control and compliance with laws and regulations required
by OME Circular A-128. The report on internal accounting and administrative controls relates to matters that would
be sigmficant and/or material to federal financial assistance programs. The report on compliance with laws and
regulations is, likewise, related to tests of comphance with laws and regulations relating to federal financial
assistance programs.
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ALLEN, GREEN & ROBINETTE, L.L.P.

CERTIFIED PUBLIC ACCOUNTANTS

2414 FERRAND STREET
MONROE, LOUISIANA 71201

ERNEST L. ALLEN, CPA, MAIL ADDRESS:
(A PROFESSIONAL ACZCOUNTING CORPORATION; POST OFFICE BOX 8075

MONROE, LA T1211-8C75

TIMOTHY J. GREEN, CPA TELEPHONE (318) 388-4422
BONNLIE T. ROBINETTE, CPA FAX (318) 388-4664

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL
CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

BOARD MEMBERS
UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

We have audited the general purpose financial statements of the Union Pansh School Board as of and for the
two years ended June 30, 1996, and have issued our report thereon dated August 21, 1996. We have also audilcd
the Union Parish School Board's compliance with requirements applicable to major federal financial assistance
programs and have 1ssued our report thereon dated August 21, 1996.

We conducted our audits 1n accordance with generally accepied audrting standards, Government Auditing
Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB)
Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that

we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements

are frec of material misstatement and whether the Unton Parish School Board comphed with laws and regulations,
noncomphance with which would be material to a major federal financial assistance program.

In planning and performing our audits for the two years ended June 30, 1996, we considered the School Board's
internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions
on the general purpose financial statements of the Union Panish School Board and on its compliance with
requirements applicable to major programs and to report on the internal control structure in accordance with OMB
Circular A-128. This report addresses our consideration of intermnal control structure policies and procedures
relevant to compliance with requirements apphcable to federal financial assistance programs. We have addressed
internal control structure policies and procedures relevant (o our audit of the general purpose financial statements
in a separate report dated August 21, 1996.

The management of the Union Parish School Board 1s responsible for establishing and maintaining an internal
control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of internal control structure policies and procedures. The objectives of an
iniernal control structure are fo provide management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with
management's authorization and recorded properly to permuit the preparation of general purpose financial statements
in accordance with generally accepted accounting principles, and that federal financial assistance programs are
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BOARD MEMBERS
UNION PARISH SCHOOL BOARD

Farmcrville, Louisiana

managed in comphance with applicable laws and regulations. Because of inherent limitations in any internal control
structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also,
projection of any evaluation of the structure to future periods is subject to the risk that procedures may become
inadequate because of changes in conditions or that the effectivencss of the design and operation of policies and
procedures may deteriorate.

For the purpose of this report, we have classified the significant internal control structure policies and
procedures used in administering federal financial assistance programs in the following categorics:

A ing Controls
Cash Payroll and related habilities
Expenditures for goods and services Property, equipment and capital
and accounts payable expenditures

Single audit and similar grant programs

Grant Adminisiration Controls

General requirements: Specific Requirements:
Polttical activity Types of services allowed or unallowed
Civil nghts Eligibility
Cash management Level of effort
Federal financial reports Reporting
Allowable costs/cost principles Special tests and provisions
Drug-frec Workplace Act Claims for advances and reimbursements

Admimstrative requirements

For all of the internal control structure categories listed above, we obtained an understanding of the design of
relevant policics and procedures and determined whether they have been placed in operation, and we assessed
control risk.

During the year ended June 30, 1996 and 1995, the Union Parish School Board expended 67% and 66%,
respectively of its total federal financial assistance under major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design
and operation of internal control structure policies and procedures that we considered relevant to preventing or
detecting, material noncompliance with specific requircments, general requirements, and requirements governing
claims for advances and reimbursements, that are applicable to each of the School Board's major federal financial
assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. OQur
procedures were less in scope than would be necessary to render an opinion on these internal control structure
policies and procedures. Accordingly, we do not express such an opinion.

We noted a certain matter involving the internal control structure and its operation that we consider to be a
reporiable condiion under standards established by the American Institute of Certified Public Accountants which
15 described in Finding #3 of the accompanying Schedule of Reportable Conditions. Reportable conditions involve
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matters coming to our attention relating to significant deficiencies in the design or operation of the internal control
structure that, in our judgment, could adversely affect the School Board’s ability to administer federal financial
assistance programs in accordance with applicable laws and regulations.

A material weakness is a reportable condition in which the design or operation one or more of the internal
contrel structure elements does not reduce to a relatively low level the risk that noncomphiance with laws and
regulations that would be material to a federal financial assistance program may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions.

Our consideration of the internal control structure policies and procedures used in administering federal
financial assistance would not necessarily disclose all matters in the internal control structure that might be
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, we believe the reportable condition referenced
above is not a material weakness,

This report is intended for the use of the Board Members, management, Louisiana Department of Education,

U. 8. Department of Education and other applicable federal agencies. However, this report 1s a matter of public
record, and its distribution is not limited

A U, M*Qaéiﬂouz

ALLEN, GREEN & ROBINETTE, L.L P.

Monroe, Louisiana
August 21, 1996
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLI CABLE TO
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

BOARD MEMBERS

UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

We have audited the general purpose financial statements of the Union Parish School Board as of and for the
two years ended June 30, 1996, and have issued our report thereon dated August 21, 1996,

We have applied procedures to test the Union Parish School Board's compliance with the following
requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal
Financial Assistance, for the two years ended June 30, 1996: political actrvity, civil rights, cash management,
federal financial reports, allowable costs/cost principles, Drug-free Workplace Act compliance and administrative
requirements.

Our procedures were limited to the applicable procedures described in the Office of Management and Budget's
"Compliance Supplement Jor Single Audits of State and Local Governments." Our procedurcs were substantially
less 1n scope than an audit, the objective of which is the expression of an opinion on the School Board's complance

with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion.
With respect to the items tested, the results of those procedures disclosed no material instances of
noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested,

nothing came o our attention that caused us to believe that the School Board had not complied, in all matcrial
respects, with those requirements.

This report is intended for the use of the Board Members, management. Louisiana Department of Education,
U. S. Department of Education and other applicable federal agencies. However, this report 1s a matter of public
record, end its distribution is not limited

4% ﬁl #ﬁaé{n’dm_

ALLEN, GREEN & ROBINETTE, L.L.P.

Monroe, Louisiana
August 21, 1996
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
SPECIFIC REQUIREMENTS APPLICABLE TO
MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS

BOARD MEMBERS
UNION PARISH SCHOOIL BOARD
Farmerville, Loulsiana

We have audited the general purpose financial statements of the Union Parish School Board as of and for the
two years ended June 30, 1996, and have issued our report thereon dated August 21, 1996,

We have also audited the Union Parish School Board's compliance with the requirements governing types of
services allowed or unallowed; eligibility; level of effort; reporting; special tests and provisions and claims for
advances and reimbursements that are applicable to each of the School Board's major federal financial assistance
programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the two years
ended Junc 30, 1996. The management of thc Union Parish School Board is responsible for the School Board's
compliance with those requirements. QOur responsibility 1s to express an opinton on compliance with those
requircraents based on our audit.

We conducted our audit of compliance with those requirements in accordance with generally accepted auditing
standards, Government Auditing Standards, issucd by the Comptroller General of the United States, and Office of
Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and
OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether
material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test
basis, evidence about the School Board's compliance with those requirements. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the Union Parish Schoo! Board complied, in all material respects, with the requirements
governing types of services allowed or unallowed; eligibility; level of effort; reporting; special tests and provisions
and clains for advances and reimbursements that are applicable to cach of its major federal financial assistance
programs for the two years ended June 30, 1996.

This report 1s intended for the use of the Board Members, management, Louisiana Department of Education,

U. S. Department of Education and other applicable federal agencies. However, this report is a matter of public
record, and its distnbution is not limited.

4 (4 A » Robonella

ALLEN, GREEN & ROBINETTE, LLL.P.
Monroe, Louisiana
August 21, 1996
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS
BOARID MEMBERS

UNION PARISH SCHOOL BOARD
Farmerville, Louisiana

We have audited the general purpose financial statements of the Union Parish School Board as of and for the
two years ended June 30, 1996, and have issued our report thereon dated August 21, 1996.

In connection with our audit of the general purpose financial statements of the Union Parish School Board, and
with our consideration of the School Board's control structure used to administer federal financial assistance
programs, as required by Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local
Governments," we selected certain transactions applicable to certain nonmajor federal financial assistance programs
for the two years ended June 30, 1996,

As required by OMB Circular A-128, we have performed auditing procedures to test comphance with the
requrements governing types of services allowed or unallowed; eligibility and special provisions that are applicable
to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the
expression of an optnion on the School Board's compliance with these requirements. Accordingly, we do not
express such an opinion.

With respect {o the items tested, the results of those procedures disclosed no material instances of
noncomphance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing
camc 1o our atiention that caused us to believe that the Union Parish School Board had not complied, in all material
respects, with those requirements.

This report is intended for the use of the Board Members, management, Louisiana Department of Education,
U. §. Department of Education and other applicable federal agencies. However, this report is a matter of public
record, and 1ts distribution is not limited.

A’M Srces >R b, AT

ALLEN, GREEN & ROBINETTE, L.L.P.
Monroe, Louisiana
August 21, 1996
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LLOUISIANA

STATUS OF PRIOR AUDIT REPORTABLE CONDITIONS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

STATUS OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

FOR THE AUDIT AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1994, THERE WERE NO
AUDIT FINDINGS AND QUESTIONED COSTS.




UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

SCHEDULE OF REPORTABLE CONDITIONS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

Use of Rubber Stamp for Signing Checks
CONDITION: A rubber stamp is used for one of the two signatures on non-payroll checks.

REASON IMPROVEMENT NEEDED: To strengthen internal control over the check signing process.

CAUSE OF CONDITION: Convenience of the rubber stamp for the check signing process.

EFFECT OF CONDITION: Rubber stamp could be used without the knowledge of the official responsible
for signing the checks.

RECOMMENDATION: All checks should be signed by the check-signing machine., In the event of an
emergency requirmg the use of the rubber stamp, a log should be maintained that shows the check number(s)
and the employee’s name using the stamp.

MANAGEMENT'S RESPONSE: In the future, use of a signature stamp for checks will require an entry to
a log which will show the employee’s name requesting use of the stamp and the check numberss that the stamp
was used on.

Student Activity Accounts

CONDITION: Controls over the student activity funds of Farmerville High School and Bernice High School
tested are not adequate. Of ten receipts tested at Farmerville High School, two receipts were not deposited on
a timely basis. Of twenty-five disbursements tested at Farmerville High School, eight disbursements had no
invoice or other documentation to support the payments, three disbursements were written to “‘cash,” two
disbursements were supported by invoices that had no evidence of receipt of the goods or services, and onc
disbursement paid an invoice that included sales tax. Of thirty-four disbursements tested at Bernice High
School, ten disbursements had no invoice or other documentation to support the payments, two disbursements
were written to “cash,” seventeen disbursements were supported by invoices that had no evidence of receipt
of the goods or services, and threc disbursements paid invoices that included sales tax.

REASON IMPROVEMENT NEEDED: To adequately ensure that cash receipts are accounted for on a
timely basis, cash disbursements are supported by proper documentation, and sales tax is not paid.

CAUSE OF CONDITION: Lack of implementation of policies and procedures adopted by the School Board.

EFFECT OQF CONDITION: Possibility of errors and/or irregularities occurring and not being detected on
a timely basis.

RECOMMENDATION: Cash receipts should be deposited on a daily basis, if practical. Cash disbursements
should be supported by an invotce that ttemizes the goods or services received and should indicate the receipt
of the goods or services. Additionally, checks should not be written to “cash™ and should include the payment
of sales tax only in situations that are unavoidable, such as when reimbursing teachers for supplies they
purchased.

MANAGEMENT'S RESPONSE: All recommendations will be implemented as soon as possible.
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

SCHEDULE OF REPORTABLE CONDITIONS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

Accounting for All General F ixed Assets
(Goals 2000 Program - CFDA #84.276)

CONDITION: The School Board is a member of a consortium for the Goals 2000 program which another
School Board is the fiscal agent. This other School Board pays the bills for the members of the consortium,
As part of this program computers and other fixed assets were purchased. No accounting for these fixed assets

REASON IMPROVEMENT NEEDED: The improvement is nceded to assure adequate control over
safeguarding of fixed assets.

CAUSE OF CONDITION: The accounting personnel have not had access to the accounting records at the
other School Board.

EFFECT OF CONDITION: A less than desired internal control over the fixed assets purchased through this
consortium.

RECOMMENDATION: By Apnil 1997 the School Board should obtain the particulars of the fixed asscts
obtatned through the consortium and record the information in the fixed assets records.

MANAGEMENT'S RESPONSE: We will comply with the auditor’s request.




UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

Inventory of Fixed Assets
(All Programs, except Title I and Title VI Programs)

(ONDITION: The School Board does not maintain a comprehensive inventory of fixed assets, Only
additions and deletions are being maintained.

REASON IMPROVEMENT NEEDED: Compliance with LSA-R S 24:515(B) and adequate controls over
safeguarding of assets.

CAUSE OF CONDITION: Low priority placed on the fixed assets Inventory.

EFFECT OF CONDITION: Noncompliance with LSA-R.S. 245 15(B) and inadequate internal contro] over
safeguarding of fixed assets.

RECOMMENDATION: The School Board should prepare a complete inventory of fixed assets including
description, tag number, date of purchase, number of items, location and cost. These fixed asset records should
be updated at least quarterly, and an annual physical inventory be taken.

Subsequent to June 30, 1996 School Board accounting personnel are in the process of inputting all fixed asset
inventory information, with the exception of Title I and Title VI programs which had listings of fixed asset
inventory, into the computer.

MANAGEMENT'S RESPONSE: In the future, the School Board will maintain all fixed asset inventory
records on a current basis.

Cash Deposits

(All Programs)

CONDITION: Of sixteen deposits covering five days that were tested, five instances were noted of delay
between date of receipt per collection log and date of deposit.

The following was noted:

Amount of Date Date
Deposit Collected Deposited
$50,698.01 03-04-96 03-08-96
530.00 03-04-96 03-11-96
16,449 49 03-05-96 03-11-96
26,172 86 03-18-96 03-22-96
203.00 03-28-96 04-03-96
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UNION PARISH SCHOOL BOARD
FARMERVILLE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30, 1996

Cash Deposits (Continued)

REASON IMPROVEMENT NEEDED: LSA-R S 39:1215 requires all deposits be made on a daily basis,
if practical.

(CAUSE OF CONDITION: Workload of employee responsible for making deposits prevents daily deposits
from being made.

EFFECT OF CONDITION: Noncompliance with state law, weak internal control situation concerning cash,
énd loss of income from deposits not carning interest.

RECOMMENDATION: All deposits should be made on a daily basts unless the deposit amount is clearly
mconsequential.

MANAGEMENT'S RESPONSE: In the future, deposits will be made on a daily basis unless the deposit
amount 1s clearly inconsequential .

Budget Overruns
(Various)

CONDITION: The School Board had unfavorable budget variances exceeding 5% for the following funds
for the two years ended June 30, 1996

Unfavorablc

FUND Budget Actual Variance
For the year ended June 30, 1996:

Sales Tax Special Revenue Fund $ 1,102,008 $£1,196,283 $(94.275)
For the year ended June 30, 1995

School Food Service Special Revenue Fund 1,526,062 1,644 326 (118,264)

REASON IMPROVEMENT NEEDED: The "Louisiana Local Government Budget Act" requires budgets
be amended if expected actual expenditures exceed bud geted expenditures by five percent or more.

CAUSE OF CONDITION: Actual revenues for the last month of each fiscal year exceeded anttcipated
revenues which resulted in actual expenditures exceeding budgeted expenditures for each year.

EFFECT OF CONDITION: The School Board 15 in violation of Louisiana Revised Statute LSA-R.S.
39:1309-1310.

RECOMMENDATION: The School Board should monitor budget to actual periodically and amend the
budget as needed.

MANAGEMENT'S RESPONSE: In the future, a greater effort will be made to anticipate material changes
In actual revenues and expenditures at the end of the fiscal year 1n order to amend the budget as necessary,
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE TWO YEARS ENDED JUNE 30. 1996

Instructional Expenditures Less Than the Seventy Percent Threshold

CONDITION: Article VIII, Section 13(B) of the Constitution of Louisiana requires the State Board of
Elementary and Secondary Education (BESE) to adopt and the Legislature to approve a formula for state
funding to all public elementary and secondary schools in Louisiana. A cost distribution formula which was
adopted as part of Senate Concurrent Resolution #223 during the 1992 regular session, requires that local
School Boards ensure that seventy percent of state funds are expended on instruction

REASON IMPROVEMENT NEEDED: To comply with State law.

CAUSE OF CONDITION: This newly adopted law requires new focus on whether expenditures are for
instructional defined cost. Previously, no concern was expressed by BESE or the Legislature and therefore
no concerted effort occurred on meeting or exceeding this threshold.

EFFECT OF CONDITION: The Union Parish School Board fell short of the seventy percent threshold by
spending 68.4 percent on instruction.

RECOMMENDATION: The Union Parish School Board should review their operation to determine the
goals and procedures that should be modified in order to ensure compliance with the new law

MANAGEMENT'S RESPONSE: The percentage was 68.4 percent for 1995-1996 Being practically at the

Sscventy percent, management feels, after a review of the School Board’s operation and with a sl; ght adjustment
mmplemented, the School Board will exceed the seventy percent threshold for the 1996-1997 fiscal year,
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