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Red River Council on Aging, Inc,

Statement of Expenditures-Budget and Actual
For the Year Ended June 30, 1996

See notes 1o the (inancial statements.

Variance
IFavorable

Budget Actual {Unfavorable)

PCOA (Act 735):

AAA $ 25 $ 25 $ 0

Title 11113 1,599 },599 0

Title 1H1-1D 82 82 0

Title 11 -2 10,073 10,073 0

Totals $11.779 $11,779 $.....0

Tile 111-13:

Supportive Services:

Salarics $20.378 $28,330 $ 1,048

Fringe 2,335 2,107 108

Travel 4735 4,530 205

Operating Services 4,492 4,154 338

Opcerating Supplies 132 449 (317)

Other Cosis _1.433 1,433 0

Totals $42.505 541,003 $.1,442
Scnmor Center:
Salarics $ 9,285 $ 9,270 $ 9
Fringe 738 710 28
Travel 0 0 0
Opcrating Scrvices 2,002 3,515 (853)
Operating Supplies 32 85 (53)
Other Costs 0 0 0
Title 1HI-13 0 4,144 (4,144)
Title 111 C-2 _._ 0 __ 800 _(800)
Totals $12,717 $18,530 $(5,813)
Title 111 C-1:
Salaries $21,284 $21,439 $ (155)
Fringe 1,691 1,640 51
Mcals:

Raw Food 14,900 13,472 1,428
Travel 94 42 52
Opcrating Services 4,784 4,935 (151)
Operating Supplics 137 93 44
Other Cost o O 0 I ¢

Totals $42,890 $41,021 $.1,209

continued next page.
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Red River Council on Aging, Inc.
Noles (o Financial Statements
June 30, 1996

The Council may transler funds between line ilems as olien as required but must obtain prior
approval from the Governor's Offlice of Elderly Affairs for funds received under contracts from
this agency.

Budgeted amounts included 1 the accompanying financial statements include the original
adopted budget amounts and all subscquent amendments.

Total Columns of Combined Statements - Overview:

Total columns on the combined statements - overview are captioned "Memorandum Only™ to
indicate that they are presented only to help with financial analysis. Data in these columns do
not present financial position, results of operations or changes in financial position in conformity
with generally  accepted  accounting, principles. Neither is such data comparable to a
consolidation. Interfund climinations have not been made in the aggregation of this data.

Fixed Asscls:

The accounting and reporting treatment applicd (o the fixed assets associated with a fund arc
determined by Hs measurement focus.

All governmental fund type operations are accounted for on a spending or "financial flow"
measurcment focus and only current assets and current liabilitics are generally included on their
balance sheets.

Fixed assets used in the governmental fund type operations {general fixed assets) are accounted
for in the General Fixed Assets Account Group, and are recorded as expenditures in
governmental fund types when purchased. No depreciation has been provided on general fixed
asscls.

All fixed assets are stated at historical cost.

Comparative Data:

Comparative data for the prior year have been presented in the accompanying financial
statements to provide an understanding of changes in the Council's financial position and
operatton. However, presentation of comparative data by fund type has not been presented in
cach of the statements since their inclusion would make the statcments unduly complex and
difficult to rcad.
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Red River Council on Aging, Inc.
Notes to IF\inancial Statements
June 30, 1996

IFunding Policics and Sources of Funds-
The Council receives its monies through various methods of funding. Most of the funds are received
on a grant basis. Under this mecthod, funds arc received as nceded or on a monthly or a quarterly
allocation of the total budget (grant) in advance of the actual cxpenditure. ‘The following programs
arc handled in this manner: Title [H-B, Title 1Il C-1 and C-2, Title 11I-D, Senior Centcr, the State
Allocation Funds (Act 735), Special legislative Enrichment Funds, Ombudsman TFund, litle F
Funds, USDA Funds, and PProject Independence Funds.

The Council receives reimbursements for Personal Care, Scction 18 Transportation, Title XIX Adult
IDay Care and CACEP Nutrition FFunds costs based upon a per unit of service provided method.

The Council encourages and receives contributions from clients and others to help oflset the costs of
programs. Also, the Council receives funds from the Helping Hands program from the Louisiana
Association of Councils on Aging, Inc., and VI'W funds for nutrition.

Girants Reccivable-

This account represents amounts due from funding agencies.  $3,200 from Personal Care, $1,323
{rom the CACIEP Grant, and $2,196 from Title 111 C-2.

In-kind Contributions-

The Council reccives various in-kind contributions.  Although these contributions have not been
reported as revenues, the offsetting expenses have not been reported, thereby producing no cffect on
the fimancial statements.

Board of Director's Compensation-

The Board of Directors is a voluntary board. No compensation has been paid to any member.

Income ‘lax Status-

The Council, a non-profit corporation, 1s exempt from federal mcome taxes under Section 501 (C) (3)
of the Internal Revenue Code. FForm 990 1s being filed on an annual basis.

Changes in General Fixed Assets-

The following changes were made in the general fixed assets for the year ended June 30, 1996:

Balance Balance
1-1-95 Additions IDeletions 6-30-96

Buildings, IF'urniture,
Vehicles, Equipment, and

Capital Improvements $299,798 $53.032 $3,958 $349,472




9.

1 0).

[ 1.

12.

Pape 22
Red River Council on Aging, Inc.

Notes to Financial Statements
Junc 30, 1990

Pension Plans-

The employces of the Council are not covered by any pension system.

Cash, Cash Eguivalents and Investments-

At June 30. 1996, the Council had cash and cash equivalents (book balanccs) totaling $70,872 as
follows-

Demand deposits $64,384
Certificates of deposit 6,488
Total $70,872

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by {ederal deposit insurance or the pledge of sccurities
owned by the fiscal agent bank. The market valuc of the pledged sceurities plus the federal deposit
insurance must at all times cqual the amount on the deposit with the fiscal agent. These securltics are

held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceplable to both parties.

Lncumbrancces-

TI'he Council does not use the encumbrance system for financial records.

Annual and Sick [.cave-

The Council has no unpaid vacation or sick leave at June 30, 1996.

Section 18 - Transportation

The Council received $70.707 under Scction 18 from the Louistana Department of T'ransportation
and Development (UMTA Grant #1LA-18-X011). Total rural transportation costs were $153,267 for
the year ended Junc 30, 1996. ‘These costs were funded as follows:

Tide 111-B $ 8,352
Title X1X funds 53,368
Scction 18 67,547
Projcct Independence 24,000

Total $153,267




COMBINING FINANCIAL STATEMENTS

All Governmental Type IFunds

General I'unds

f.ocal Funds - This fund can be used by the Counctl at 1ts discretion,

PCOA {(Act 735) - The Council may usc these funds at its discretion,

Special Revenue FFunds

Title _111-13 Supportive Secrvices Fund - This program provides access services, mn-home services,

community scrvices, and transportation for the clderly.

Senior Center Fund - This program provides community scrvice centers {or the elderly.

Title 111-C-1 Congregate Mceals IF'und - These funds are used to provide nutritional congregate meals 1o

the elderly in strategically located centers.

Title 111-C-2 llome Delivered Mcals Fund - These funds are used to pay for nutritional meals to home-
bound older persons.

Title 111-C-1 Administration FFund - These funds arc used to pay for administration costs associated with

the Title 111 and senior center programs.

Title 111-D Fund - These funds are used to provide in-home services to the {rail and elderly person who
1s home-bound.

Audit Fund - These funds are used as a supplement to pay for the cost of having an annual audit of the

Council's inancial statecments.

Legislative Lnrichment Fund - The Council may usc these funds at its discretion to supplement other
Programs.

CACFEFP Nutrition IFund - This fund is used to provide meals to the eldetly.

VEW I‘und - These funds arce used 1o provide meals to the elderly.

|lelping Hands Fund - These funds are used to provide assistance to the elderly for the payment of then

RN —

utihity bills.

Ombudsman Fund - These funds arc used to provide ombudsman scrvices.

I’roject Independence Fund - These funds arc used for transportation of program participants.




U.S.1D.A. Commoditics I'und - This fund is used to account for the commoditics provided for the elderly.

Title 11 - I - These funds are used for medical purposes {or the clderly.

Jack Brown Building Fund - These funds come from donations and a special grant to improve, re-Turbish,

and operate a recreational building owned by the Council.

Personal Care - These funds arc used for in-home care for the elderly.

Scetion 18 Funds - Funds received from this fund are bascd on actual operating costs. JFunds arc used to

provide transportation services to rural residents within Red River Parnish.
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Red River Council on Aging, Inc.
Combining Statcment of Revenues, Expenditures and Changes 1n Fund Balances-
General Fund Types
Year bEnded June 30, 1996

PCOA
1.ocal Act 735 Totals
REVENULS:
Intergovernmental-
Office of Elderly Affairs $ 0 $11,779 $ 11,779
Miscellancous-
Program Income, etc. 16,078 .0 16,078
Total Revenuces $16,078 $11.779 $27.857
XPENDITURES:
Current-
Salarics $ 243 $ 0 $ 243
I‘ringc 19 0 19
Mecals 0 0 0
Travel 193 { 193
Opcrating Scrvices 0 0 0
Opecrating Supplics 0 0 0
Other Cost 54 0 54
Capital Outlay 14,850 0 14,850
Total Lixpenditures $15,359 $ 0 $.15,359
Foxeess (Defliciency) of Revenues
Over Lxpenditures $ 719 $11,779 $ 12,498
OTHER FINANCING
SOURCES (USES):
Opcrating Transfers In 0 0 0
Opcrating ‘I'ransfers (Out) _(611]) (11,779) (12,390)
foxcess (Deficiency) of Revenuces
and Other Sources Over Lixpen-
ditures and Other Uses $ 108 $ 0 $ 108
Fund Balance-Beginning of Ycar 38,043 0 38,043
I'und Balance-End of Year $38,151 $......0 $.38,151

Sce notes to fhinancial statcments.




INDIVIDUAL FUND INFORMATION
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0
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0

-
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Project Title  Brown

Independence USDA  J1I-IF Building

S ( $ 0 % 0 % 0

0 0 1,763 0

0 0 0 0

( 0 ¢ 0

24,000 (} () 0

U ) 0 ()

0 0 0 0

0 (0 0 4

0 0 0 0

0 0 0 30175

$24,000 $___ 0 $1,763 330,175

$14,120 $ 0 $1,104 % 0

1,080 O 84 b

0 2,583 0 0

0 0 0 0

1,682 0 0 0

0 0 575 0

0 () 0 38,782

U R 0 _ 0

$17,082 $2.,583 §$1.763 $38,782
$ 06,918 $(2,583) § 0

{) 0 0 0

0 (2,546) ___0 0

$ 6,918 $(5,129) §
499 29 0 0

$.7,417 5.. .0

Personal
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Fund

$40,100

$25.438
1,944

0

638
3,271

0

0

.
$31.291

$(8,607) $ 8,809

- R

0 $(8,607) $ 8,809

3,008

$....0 $.8,007) 511,811

Section
18

70,70

0

10,788
$81.495

$45,741
3,499

0

0
14,542
1,579

0

0

-————

$16,134

Foxhibit k-2

Page 20

TOTALS

$ 10,000

135,237
16,548
222,725
24.00(
T0,707

277
30,803
5579

121,276
$637,152

$329,615
25,216
108,823
6,784
83,761
9,334
59,117
288
$622,938

$ 14,214

19,880
(7,490)

$ 26,604
10,640

$.37,244
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Red River Council on Aging, Inc,

Notes to Financtlal Statements
June 30, 1996

Governmental Fund T'ypes-

Governmental funds arc those through which most governmental functions of the Council are
financed. The acquisition, use, and balances of the Council's expendable financial resources and
the related liabilitics are accounted for through governmental funds. The measurcment focus 18
upon determination of changes in financial position, rather than upon net income determination.
The following are the Council's governmental fund types:

General Funds - The General Funds are the gencral operating funds of the Council. They are
used to account for all financial resources cxcept those required to be accounted for in another
fund.

revenue sources (other than special assessments and major capital projects) that arc legally
restricted 1o expenditures for specified purposes.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specilic

d. Basis of Accounting:

Basis of accounting refers to when revenues and expenditures or expensces are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, repardless of the measurement focus applied.

Governmental funds are maintained on the modified accrual basis of accounting wheremn
revenues are recognized in the accounting period in which they become available and

measurable.  Lxpenditures are recognized in the accounting period in which the hability s
mcurred, if measurable,

c.  lransiers:

Advances between funds which are not expeeted (o be repaid are accounted for as transfers. 1n
those cases where repayment is expected, the advances are accounted for through the various due
from and duc 1o accounts.

{.  Budget Policy:

Budgets for the various programs are prepared by the Council's Executive Director and approved
by the Council's Board of Directors and the grantor of the funds for cach respective program. The
Board however does not adopt a formal budget for the following funds: Local Funds, Section 18
l‘unds, Title XIX Funds, lelping 1ands Funds, Legislative Enrichment Funds, CACKFP Nutrition
Funds, VIEW Funds, Jack Brown Building Fund, and Project Independence Funds. Conscquently
no budgetary comparisons arc available for these funds. Appropriations from the Governor's
Office of Llderly Affairs lapse at year end (June 30). The budget is prepared on a modified
accrual basis, consistent with the basis of accounting, {or comparabilily of budgeted and actual
revenues and expenditures.  Actual amounts are comparcd 1o budgeted amounts periodically
during the fiscal ycar as a management control device.

__—#—_—_—




SCHEDULLES AND OTHER INFORMATION
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Red River Council on Aging, Inc.

Compensation to Board Mcembers
Ycar Linded June 30, 1996

No per diem or travel was paid (o the Board Members for attending the Board meetings for the year

cnded June 30, 1996.
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Red River Council on Agimg, Inc.
Notes to Financial Statements
June 30, 1996

Summary of Significant Accounting ’olicics-

d.

b.

Presentation of Statements:

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting
standards with respect to activitics and transactions of state and local governmental entities. In
November ol 1984, the GASB issued a codification of governmental accounting and financtal
reporting standards. This codification and subscquent GASB pronouncements arc rccognized as
gencrally accepted accounting principles lor state and local governments.

The accompanying Iinancial statements conform to generally accepted accounting principles for
statc and local governments,  These statements have also incorporated any applicable
requirements set forth by Audits of State and Local Governmental Units, the industry audit guide
1Issued by the American Institute of Certified Public Accountants; Scction VI - Annual Financial
Reporting, accounting manual for Governor's Office of Elderly Affairs contractors; and, the

ouisiana Governmental Audit Guide.
I .« 8] mental Audit Guide

Organization:

Act 456 of 1964 authorized the charter of voluntary councils on aging for the welfare of the
aping people in their respective parishes. Charters are issued by the Louisiana Secretary of State
upon approval by the Governor's Office of Llderly Affairs.  Isach council 1s a non-profit
corporation which must comply with the policies and regulations cstablished by the Governor's
Officc of Llderly Affairs and any other entity that provides the Council with federal or state
funds.

The primary function of the Red River Council on Aging, Inc. is to provide services to the
clderly as well as coordinate and monitor the services of other local agencies serving the aging
pcople of the parish.  Such scrvices include providing mcals and nuiritional cducation,
information and referral scrvices, legal assistance, operating senior centers, and transportation.
A Board of Directors governs the council.

'und Accounting;:

The accounts of the Council are organized on the basis of funds and an account group, cach of
which is considered a separate accounting entity. The operations of cach fund are accounted for
with a scparate sct of sclf-balancing accounts that comprise its asscts, liabilitics, fund equity,
revenues and expenditures.  Government resources are allocated te and accounted for in the
mdividual funds based upon the purposes for which they are 1o be spent, and the mcans by which
spending activitics are controlled. The various funds presented in the linancial statements in this
report arc as follows:
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Red River Council on Aging, Inc.
Questioned Costs

Year Ended June 30, 1996

For the ycar ended June 30, 1996, there were no questioned costs for the Red River Council on Aging,
Inc.




NOTES TO FINANCIAL STATEMENTS
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Red River Parish Council on Aging, Inc.
Special Revenue Funds

Statciment of Revenues, Expenditures and Changes in Fund Balance-
Budget (GAAP Basis) and Actual
Year Ended June 30, 1996
With Comparative Actual Amounts from Year Linded June 30, 1995

Variance-
lFavorable 1995
Budgel Actual (Unfavorable) Actual
REVENULES:

Intergovernmental $166,040 $166,040 $ 0 $106,032

Miscellancous 220,250 _27,370 (1,120) _20,501
Total Revenues $222.290 $223,410 $ (1,120) $223,133

EXPENDITURIES:

Currem- |
Salarics $113,208 $111,479 $ 1,819 $109.215
Fringe 9 004 8,528 476 3,060
Mcals 58,720 81,857 (23,137) 79.510
Travel 5,645 5,344 301 7,162
Opecrating Scrvices 20,180 23,952 (3,772) 22,580
Operating Supplies 1,634 1,724 (90) 2,731
Other Costs 1,433 _.1.433 .. _ 1,406

Total Expenditures $215.914 $240.317 $(24,403) $237.324
boxcess (Detficiency) of Revenues

Over LExpendilures $ 0,376 $(16,907) $(23,283) $(14,19D)

OTHER FINANCING SOURCIES:
Operating Transfers In 3,925 19,268 13,743 31,745
Operating T'ransicrs Oul (12.500) (7,490) 5010 (14,885)
Lxcess (Deficiency) of Revenues
Over Expenditures and Other
Sources (Uses) $§  (599) $ (5,129) $ (4,530) $ 2,669
I‘'und Balance-Beginning of Year 5,129 5,129 0 2.460
Fund Balance-Iind of Year $...4,530 $._.....0 $..(4,530) $_.5.129

See notes 1o fimancial statements
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Red River Council on Aging, Inc.
Statement of Expenditures-Budget and Actual
For the Year Linded June 30, 1996

Favorable
Budget Actual (Unlavorable)
Title I+
Salarics $ 1,104 $ 1,104 $ 0
I'ringe 84 84 0
Operating Services 0 0 0
Operating Supplies 575 375 0
Other Costs 0 0 I
Totals $. 1,703 $.. 1,763 £ .....0
Title TH C-2:
Salarics $ 43,762 $ 43,087 $ 075
I'ringe 3,481 3,296 185
Mcals:
Raw tood 31,650 32,802 (1,152)
l.abor & Non-ldibles 12,170 11,410 760
USDA Food 0 21,590 (21,590)
Travel 214 85 129
Opcerating Services 6,384 9,235 (2,851)
Operating Supplies 314 11 203
Other Cosls 6,000 6,000 D
Totals $103,975 $127,616 $(23,64))
Title 111 C-1 - Admiumnistration:
Salarics $ 6,841 $ 6,601 $ 240
Fringe 545 505 40
Travel 297 391 (94)
Opcrating Services 602 946 (344)
Operating Supplics 436 303 133
Other Costs ( D .
Totals $... 8721 $.. 8,746 $.. . (25)
Tatle TN 1)
Salaries $ 44| $ 44( $ l
I'ringe 35 34 l
Travel 302 296 0
Opcrating Services 36 36 4
Opcrating Supplics 3 10 (7)
(ther Costs 0 0 0
Totals $.....817 $._.810 S |
Aundit:
Opcrating Services $...1.029 $...1,029 S

Sece notes to the financial statements,

Variance

continucd next page.
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INDEPENDENT AUDITORS' REPORT ON SCHEDULL O
FEDERAL FINANCIAL ASSISTANCL:

To the Board of Directors of
Red River Council on Aging, Inc.
Coushatta, Louisiana

We have audited the general purpose financial statements of the Red River Council on Aging, Inc. for the
year ended June 30, 1996, and have issued our report thereon dated September 18, 1996, These genceral
purpose linancial statements are the vespounsibility of the Council's management. Our responstbility s to
express an opinion on these general purpose financial statements based on our audit.

W L,umluului our ’iudi n dLLHIddI]LL with Euluul]y dLLLpILd :ill(]lllll}:, chll](idl(lS (llWLIIHHEHIci'

Mmmbunuﬂ nnd Budbcl Ciremlar A-128, "Audits urf State .md [.ocal (_IE‘WLI'I’IHH..!HB , and lthgumE\_m@
Crovernmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform
the audit to obtain reasonable assurance about whether the hmancial statements are free of matenial
misstatement.  An audit includes examining, on a test bhasis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and sigmficant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinton.

Our audit was conducted for the purpose of formuag an opmien on the general purpose [inancial
statements of the Red River Council on Aging, Inc., Coushatla, Louisiana, taken as a whole. The
accompanying Schedule of Federal Financial Assistance 1s presented for purposes ol additional analysis
and 1s not a required part ol the general purpose linancial statements. The information in that schedule
has becen subjected to the anditing procedures applied in the audit ol the general purpose financial
statements and, in our opimon, is lairly presented m all material respects in relatton to the genceral
purpose financial statements taken as a whole,

AN /Onerast”

hinson, ) Imnmx & Cunnmingham, CPA's Uf%}\

Sceptember 18, 1996
Natchitoches, Louwisiana
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Red River Council on Aging, Inc.
st Conlerence
Year linded June 30, 1996

An exit conference was held on October 4, 1996, The conference was attended by Mrs. Mary S, Wailes,
Director of the Council, and Mark Thomas, from the firm of Johnson, Thomas & Cunningham, Certificd
Public Accountants. The report and records of the Council were discussed, along with the annual tax
return and annual inventory report.  The firm of Johnson, Thomas & Cunningham will prepare the
I'ederal income tax return (Form 990) for the year ended June 30, 1996, A representation letler was
signed by Mrs. Mary S, Wailes, Dircctor.
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For the purpose of this report, we have classified the significant internal control structure policies and
procedures usced in admiistering federal financial assistance programs in the following categorics:

Gieneral requirements:
Political activity
Civil rights
Cash management
Federal financial reports
Allowable costs/cost principles
Administrative requirements

Speeific requirements:
Types of services
Matching, level ol effort
Reporting
Special requirements

Claims for advances and reimburscments
Amounts claimed or used for matching

For all of the iternal control structure categories listed above, we obtamed an understanding of the
design of relevant policies and procedures and determined whether they have been placed 1in operation,
and we assessed control risk.

During the year ended Junc 30, 1996, the Red River Council on Aging, Inc. had no major federal
lnancial assistance under major federal financial assistance programs.

We performed tests of controls, as required by OMB Circular A-128, 1o evaluate the effectivencess of the
design and operation of internal control structure policies and procedures that we considered relevant to
preventing or detecting material noncompliance with specti{ic requirements, general requircements, and
requircements governing claims for advances and reimbursements and amounts claimed or used for
matching that arc applicable 1o cach of the Council's non-major tederal financial assistance programs,
which are identified in the accompanying schedule of federal financial assistance. Our procedures were
less in scope than would be necessary to render an opinion on these internal control structure policices and
procedures, Accordingly, we do not express such an opinion.

We noted certain matters involving the internal control structure and its operation that we consider o be
reportable conditions under standards established by the American Institute of Certificd Public
Accountants. Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control structure that, in our judgment, could
adverscely affect the Council's ability to administer federal financial assistance programs mn accordance
wilh applicable laws and regulations,
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Scparation of Dutics
Findimg:

The accounting department of the Council consists of only two cmployces.  This leaves very little
opportumty o have a proper separation of duties needed {or a strong system of internal control.

Recommendation:

Smce the cost of an internal control system should not outweigh the benefits derived from it, we can not
recommend that additional personnel be added, and have no recommendation to make in this area.

A malcerial weakness i1s a reportable condition in which the design or operation of onc or more of the
internal control structure elements docs not reduce to a relatively low level the risk that noncompliance
with laws and regulations that would material to a federal financial assistance program may occur and
not be detected within a timely period by employees i the normal course of performing their assigned
functions.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be reportable conditions and, accordingly, would not nccessarily
disclose all reportable conditions that are also considered to be maicrial weaknesses as defined above.
We consider the above condition to be a material weakness.

This report is intended solely for the use of management, all applicable Federal agencies, and those other
governmental units from which financial assistance was received and should not be used for any other
purposc. This restriction is not intended to limit the distribution of this report, which, upon delivery to
the Red River Council on Aging, Inc., is a matter of public record.

Johmnon, Dbﬁm&/.mt&umnm%hm

tghnson, Thomas & Cunningham, CPA's

September 18, 1996
Natchitoches, Louisiang
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INDEPENDENT AUDITORS™ REPORT ON COMPLIANCE WITH
THI GENERAL REQUIREMENTS APPLICABLL TO
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

10 the Board of Directors of the
Red River Councitl on Aging, Inc.
Coushatta, LA 71019

We have audited the accompanying gencral purpose financial statements of the Red River Parish Council
on Aging, Inc., as of and for the year ended June 30, 1996, and have issued the report thercon dated
Scptember 18, 1996.

We have applied procedures 1o test the Red River Parish Council on Aging, Inc.’s comphance with the
folowing requirements applicable to its federal financial assistance programs, which arc identified in the
schedule of federal financial assistance, {or the year ended June 30, 1996:

Political activity
Civil nights
I‘ederal financial reports
Allowable costs/cost principles
Drug-free Workplace act
Administrative requirements

Our procedures were limited to the applicable procedures described m the Office of Management and
budget’s Comphiance Supplement for Sigle Audits of State and L.ocal Governments. Our procedures

were substantially fess i scope than an audit, the objective of which is the expression of an opinion on
the Red River Parish Council on Aging, Inc.’s comphiance with the requirements histed in the preceding
paragraph. Accordingly, we do not express such an opimion.

With respect to the items tested, the results of those procedures disclosed no instances of noncompliance
with the requirecments listed in the first paragraph of this report. With respect to items not tested, nothing
came 10 our attention that caused us to believe that the Red River Parish Council on Aging, Inc. had not
complicd, m all material respects, with those reguirements,
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
BASED ON AN AUDIT OF GENERAL PURPOSIE OR BASIC FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors ol the
Red River Council on Agmg, Inc.
Coushatta, LA 71019

We have aundited the general purpose hnancial statements ol the Red River Council on Aging, Inc.,
Coushatta, Loutsiana, as ol and for the year ended Junce 30, 1996, and have issued our report thercon
dated September 18, 1996.

We conducted our audit in accordance with generally aceepted auditing standards, Government Auditing

Standards, 1ssucd by the Comptroller General of the United States, the provisions of Office of
Management and Budget Circular A-128, "Audits of State and Local Governments”, and the_Louisiana

Governmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform
the audil 1o obtain reasonable assurance aboutl whether the {financial statements being audited arc frec of
material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to the Red River Council on Aging,
Inc. 1s the responsibility of the Council's management. As part of obtaining recasonabic assurance about
whether the aforementioned financial statements are {ree of material misstatement, we performed tests of
the Counctl's compliance with certain provisions of laws, regulations, contracts and grants.  However,
our objective was not to provide an opinion on overall compliance with such provisions. Accordingly
we do not express such an opimion.

*

The results of our tests disclosed no instances of noncomphiance that arc requured to be reported under
Government Auditing Standards.

This report 1s intended for the information ol management. ‘This restriction is not intended to himit the
distribution of this report, which, upon deltvery (o the Red River Counetl on Aging, Inc., 1s a matier of
public record,

Moon, homoay: Cu.mmwoa}r\omﬂ

Johinson, Ilmnmf«, & Cunningham, CPA's

september 18, 1996
Natchitoches, Louisiana
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This report, is intended for the information of management, applicable Federal agencies, and other
povernmental agencices from which financial assistance was received. Fhis restriction 1s not intended 1o
limit the distribution of this report, which, upon delivery to the Red River Parish Council on Aging, Inc.
is a maller of public record.

Uunomgbom‘iﬂmm'mw

imson, Thomas & Cunningham, CPA’s

Scptember 18, 1996
Natclutoches, Louisiana
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INDEPENDENT AUDFTORS' REPORT ON COMPLIANCE WI'TH
SPECHTC REQUIREMENTS APPLICABLL 10O NON-MAIJOR FEDLERAL
FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS

To the Board of Directors of the
Red River Counctl on Aging, Inc.
Coushatta, 1.A 71019

We have audited the general purpose financial statements of the Red River Council on Aging, Inc.,
Coushatta, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thercon
dated Scptember 18, 1996.

In connection with our audit of the general purpose financial statements of the Red River Council on
Agig, Inc. and with our study and evaluation of the Council's internal control systems used to administer
(cderal Tinancial assistance programs, as required by Office of Management and Budget Circular A-128,
"Audits of State and Local Governments”, we sclected certain transactions applicable to certain non-
major fcderal financial assistance programs for the year ended June 30, 1996, As required by OMB
Circular A-128, we bave performed auditing procedures to test compliance with the requirements
governimg, types of scrvices allowed or unallowed; matching; reporting; claims for reimbursements, and
amounts claimed or used for matchimg that are applicable to those transactions. Our procedures were
substantially less in scope than an audit, the objective of which is the expression of an opinion on the
Red River Council on Aging, Inc.'s compliance with these requirements. Accordingly, we do not express
such an opinion.

With respect to the items tested, the results of those procedures disclosed no instances of noncompliance
with the requirements listed in the preceding paragraph.  With respect 1o the items not tested, nothing
came 1o our atlention that caused us to believe that the Red River Council on Aging, Inc. had not
complied, in all material respeets, with those requirements.

This report is intended for the information of management, applicable Federal ageneies, and other
pgovernmental agencies from whom financial assistance was reccived. This restriction is not intended to
limit the distribution of this report, which, upon delivery to the Red River Council on Aging, Inc., is a
matter of public record.

&dm@m Chorrmﬁa

mnson, T |lﬂlﬂd% & Cunningham, C PA's

Seplember 18, 1996
Natchitoches, L.ouisiana




GENERAL PURPOSLE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)




Asscls
Cash
Certificates of Deposit
Grants Receirvable
General Fixed Assets

Total Assels

Liabihities & IF'und Equity
l.iabilities-
Accounts Payablc

Fund Fquity-
Fund Balances-
Unreserved-Undesig-
natced

Investment in General
Fixced Asscts

Total Liabilities &
l‘'und Equity

Red River Council on Aging, Inc.
Combincd Balance Sheet-All Fund Types and Account Group

FFund Types

General

$31.663
6,488
()

0

$38,15)

38,151

$38,15]

See notes 1o financial statements,.

June 30, 1996 and 1995

Account Group

Special
Kevenue

General

$32,721
0

6,719

0

$39,440

$ 2,196

37,244

$39,440

A 0
{
0
2

349.47

$349,472

349,472

$349,472,

Fixed Asscls

Exhibit A
Pape 13

Totals
{(Mcmorandum Only)
12306 1995

$ 04,384 $ 23,584
6,488 0,198
6,719 18,900

349,472 299,798
$4217,003 $348,48Q

$ 2,196 $ 0

75,395 48,082
349,472 299,798
$427,003 $348,480




Red River Parish Council on Aging, Inc.

Statement of Revenues, Lxpenditures and Changes i l'und Balance-

With Comparative Actual Amounts from Year Ended Junc 30, 1995

RIEVENULS:
Intergovernmental

EXPENDITURES:

I:xcess (Deficiency) of Revenuces
Over Expenditures

OTHER FINANCING
SOURCES (USES):
Opcrating Translers (10)-
AAA Fund
HI-D l"'und
C-2 IFund
IH1-B Fund
[H-1° Fund
Scentor Center
COmbudsman
[.egislative Linrichment
[ C-1
Total Other Financing

I:xcess (Deficiency) of Revenucs
Over Expenditures and Other
Sources (Usces)

IF'und Balance-Begimning ol Ycear

Fund Balance-lind of Year

Sce notes 1o hinancial statements.

General Fund

Budget (GAAP Basis) and Actual
Year Inded June 30, 1996

- 1996 ]
Variance-
FFavorable

Budgect Actual (Unfavorable)
$ 11,779 $ 11,779 $0
6 0 0
$11,779 $.11,779 $0
N} (25) A (25) $0
(82) (82) 0
(10,072) (10,072) 0
(1,600) (1,600) 0
0 0 0
§ () 0
0 0 0
0 0 0
0 0 0
$(11,779) $(11,779) $0
$ 0 $ 0 $0
0 0 U
.. ..0 $.....0 $0

bxhibit C
Page 15

1995
Actual

$11,779

0

P e —

$11,779

$ 0
(155)
(7,215)

0

(28)
(3,006)
(466)
(306)
(603)
$(11,779)

$
NETE-TT TF —wmone




Red River Council on Aging, Inc.

Statement of Expendiures-Budget and Actual

‘'or the Year Ended June 30, 1996

Ombudsman:

Salaries
F'ringe
Travel
Opcrating Scrvices
Opcrating Supplics
Other Costs

Totals

USDA:

Meals
Title 111 C-2
Totals

Sce notes 1o the financial statements.

Budget

$1,203
95

191

Actual

$1,202
92

0

102

98
$1,494

$2,583
2,540

$5,129

Exhibit I
Page 30

Variance
IFavorable

(Unfavorable)

rr—— — ——

$(2,583)
0

-—

$(2,583)




Statement of Revenues, Expenditures and
Changes in I‘'und Balance-Budget (GAAP
Basis) and Actual-Special Revenue lfunds

Notes to the Financial Statements
Combining Iipancial Statements

Combining Statement of Revenues,
Iixpenditures and Changes in IFund
Balances-General Funds

Combining Statement of Progratn
Revenues and Expenditures-

Special Revenue Funds

Individual I'und Information

Statement of Expenditures-Budget
and Actual

Account Group IFinancial Statement

Comparative Statement of General
Fixed Assels

Schedules and Other Information

Compensation Paid 1o Board Members
Questioned Costs
I'xit Conference Information

Independent Auditors’ Report on Schedule
of Federal IFinancial Assistance

Report on Schedule of IF'ederal
I'inancial Assistance
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INDEPENDENT AUDITOR'S REPORT

1o the Board of Directors of
Red River Council on Aging, Inc.
Coushatta, L.outsiana

We have audited the accompanying general purpose Timancial statements of the Red River Council on
Aging, Inc. as of June 30, 1996, and for the year then ended, as listed in the table of contents. ‘These
pcneral purpose financial statements are the responsibility ol the Council's management.  Our
responstbility 1s to express an opinion on these general purpose financial statements based on our audit,

We conducted our audit in accordance with gencrally accepted auditing standards, Government Auditing
Standards, 1ssued by the UL S, General Accounting Office, the provisions of the Office of Management
and Budgct Circular A-128, "Audits of State and lL.ocal Governments", and the Louisiana Governmental
Audit Gude. Those standards and OMDB Circular A-128 require that we plan and perform the audit to
obtaim reasonable assurance about whether the inancial statements arc free of material misstatement. An
audit imcludes examining, on a test basts, evidence supporting the amounts and disclosures in the general
purposc financial statements.  An audit also inchides assessing the accounting principles used and
stgnmificant estimates made by management, as well as evaluating the overall fiancial statement
presentation, We believe that our audit provides a reasonable basis for our opinion.

[n our opmuon, the gencral purpose financial statements referred to above present fairly, in all material
respects, the linancial position of the Red River Council on Aging, Inc. as of Junc 30, 1996, and the
results of ats operations for the year then ended in conformity with gencrally aceepted accounting
principles.

Our audit was made for the purpose of forming an opinton on the general purpose financial statements
taken as a whole. The combining, individual fund, account group linancial statements and schiedules
listed i the table of contents are presented for purposes of additional analysis and are not a required part
of the general purposc financial statements of the Red River Council on Aging, Inc. Such information
has been subjected to the auditing procedures applied in the audit of the general purpose hnancial
statements and, m our opimion, 1s fatrly stated in all maternial respects in relation to the gencral purpose
financial statements taken as a whole.
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The financial imformation for the preceding year, which is included for comparative purposes, was taken
from the financial report for that ycar in which we expressed an unqualified opinion on the gencral
purposc financial statements ol the Red River Council on Aging, Inc.

ohmoen , Jhorman (mew

Johnson, T homas & Cunningham, CPA's

September 18, 1996

Nalchitoches, Louisiana
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INDEPENDENT AUDITORS' REPOR'T ON THE INTERNAL CONTROL STRUCTURE
BASED ON AN AUDIT OF GENERAL PURPOSE OR BASIC FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Vo the Board of Directors of
Red River Council on Aging, Inc.
Coushatta, LA 71019

We have audited the general purpose financial statements of the Red River Council on Aging, Inc.,
Coushatta, Lowsiana, for the year ended June 30, 1996, and have issued our report thercon dated

September 18, 1996.

We conducted our audit in accordance with generally aceepted auditing standards, Government Auditing
Standards, issued by the Comptroller General of the United States, the provisions of Office of
Management and Budget Circular A-128, "Audits of State and l.ocal Governments”, and the Lowisiana

- —— e —

Governmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform

the audit to obtain reasonable assurance about whether the hinancial statements covered by our report are
free of material masstatement,

The management of the Red River Council on Aging, Inc. 1s responsible for establishing and mamtaining
an intlernal control structure. In fullilling this responsibility, estimates and judgments by management arc
required 1o assess the expected benelits and related costs of internal control structure policies and
procedures. The objectives of an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are saleguarded against loss {rom unauthorized use or dispaosition,
and that transactions are exccuted in accordance with management's authorizatton and recorded properly
(o permit the preparation of financial statements in accordance with generally accepted accounting
principles. Because of inherent limitations in any internal control structure, errors or irregularitics may
nevertheless occur and not be detected.  Also, projection ol any evaluation of the structure to future
periods is subject 1o the risk that the procedures may become inadequate because of changes in
conditions or that the effcctiveness of the design and operation of policies and procedures may
detenorate,

In planning and performing our audit of the genecral purposc financial statements of the Red River
Council on Aging, Inc., for the year ended June 30, 1996, we oblained an understanding, of the internal
control structure. With respect to the internal control structure, we obtained an understanding of the
design of relevant policies and procedures and whether they have been placed in operation, and we
assessed control risk in order to determine our auditing procedures for the purpose ol expressing our
opinion on the general purpose linancial statements and not Lo provide an opinton on the nternal coutrol
structure. Accordingly, we do not express such an opinion.
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We noted a certain matter involving the internal control structure and its operation that we consider 1o be
a reportable condition under standards established by the Amecrican Institute of Certified Public
Accountants. Reportable conditions involve matters coming to our attention rclating to significant
deficiencies mn the design or operation of the nternal control structure that, 1 our judgment, could
adverscly affect the entity's ability to record, process, sununarize, and report financial data consistent
with the asscertions of management i the general purposc financial statements.

Scparation of Dutics
The accounting, department ol the Council consists of only two employeces. This leaves very little
opportunity to have a proper separation of dutics needed for a strong system of internal control.

Recommendation:

Since the cost of an internal control system should not outweigh the benefits derived {rom i, we cannot
recommend that additional personnel be added, and have no recommendation to make 1n this arca.

A maltcrial weakness is a reportable condition in which the design or operation of one or morc of the
internal control structure clements docs not reduce to a relatively low level the risk that crrors or
irregularitics in amounts that would be material in relation to the general purpose financial stalements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing then assigned functions.

Our consideration of the internal control structure would not necessartly disclose all matters in the
internal control structure that might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be material weaknesses as defined above.
lowever, we belicve none of the reportable conditions described above 1s a material weakness.

This report is intended solely for the use of management, all applicable Federal agencies, and those other
covernmental units from which financial assistance was received and should not be used for any other
purposc. This restriction is not intended to limit the distribution of this report, which, upon declivery 1o
the Red River Council on Aging, Inc., 1s a matter of public record.

WDUL,QQDMODDiQLUNhUr%WY\

Johnson, Thomas & Cunningham, CPA's
; é:l *

Scptember 18, 1996
Natchitoches, LLouisiana
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INDEPENDENT AUDITORS' REPORT ON T INTIERNAL
CONTROL STRUCTURLE USED IN ADMINISTERING FEDERAL
FINANCIAL ASSISTANCE PROGRAMS

To the Board of Threctors of the
Red River Council on Aging, Inc.
Counshatta, 1.LA 71019

We have audited the general purpose financial statements of the Red River Council on Aging, Inc,,
Coushatta, lLouisiana, as ol and for the year ended June 30, 1996, and have issued our report thercon

dated September 18, 1996,

We conducted our audit in accordance with generally aceepted auditing standards;_Government Aunditing
Standards, issued by the Comptroller General of the United States; Office of Management and Budget
(OMB) Circular A-128, "Audits of State and l.ocal Governments"; and the_Louisiana Governmental
Audit Guide. Thosc standards and OMB Circular A-128 require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are {ree of material misstatement, and
about whether the Red River Council on Aging, Inc. complied with Taws and regulations, noncompliance
with which would be material to a non-major federal financial assistance program.

In planning and periorming our audit for the year ended June 30, 1996, we considered the Council's
internal control structure in order to determine our auditing procedures for the purpose of expressing our
opinion on the Council's financial statements and on its compliance with requirements applicable to non-
major programs and (o report on the internal control structure in accordance with OMB Circular A-128.
This report addresses our consideration of internal control structure policies and procedures relevant (o
compliance with requircments applicable to federal financial assistance programs.

The management of the Red River Council on Aging, Inc. is responsible for establishing and maintaining
an internal control structure. In fulfilling this responsibility, esttmates and judgments by management are
required 1o assess the expected benefits and related costs of internal control structure polictes and
procedures, The objectives ol an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are safegnarded against loss from unauthorized use or disposition,
that transactions arc cxecuted in accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in accordance with generally accepted accounting
principles, and that the federal financial assistance programs are managed in compliance with applicable
laws and regulations.  Because of inherent limitations i any internal control structure, crrors,
irregularitics, or instances of noncompliance may nevertheless occur and not be detected.  Also,
projection of any evaluation of the structure to future periods is subject to the risk that procedures may
beecome inadequate because of changes in conditions or that the effectiveness of the design and operation
of policies and procedures may deleriorale.
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Red River Council on Aging, Inc.
Comparative Statement of General Fixed Assels
June 30, 1996 and 1995

OLENERAL FIXED ASSETS:
Vans & Car
Buildings
Furniture, Lliguipment and
Capital Improvements
Tolal
INVESTMENT IN GENLERAL FIXLED ASSLTS:

Property Acquired Prior to July 1, 1985*

Property Acquired After July 1, 1985-
Section XVIII, Net

Property Acquired After July 1, 1985-
Title XiX - Adult Day Carc

Property Acquired After July 1, 1985-
CACIP Funds

Property Acquired After July 1, 1985-
Section 735 FFunds

Property Acquired Alter July 1, 1985-
f.ocal Funds

Property Acquired Alter July 1, 1985-
lack Brown Building lrund

Total Investment i General Fixed Assets

June 30,
1996

$102,238
97,781

149,453

Lixhibit G
Page 32

$349,472

$ 99,394

62,660

4,823

2,815

2.04]1

135,951

_38,782

$349,412

Junc 30,
1995

$106,196
97,781

95,821
$299,798

$ 99,394

006,624

4,823

5,815

2,041

121,101

0

$299,798

* Records reflecting source from which assets were acquired were not maintained prior to July 1, 1985,

Sce notes 1o financial statements.




Red River Council on Aging, Inc.

Combmed Statement of Revenues, Lxpenditures and Changes in I‘'und Balances-

All Governmental Fund Types
Ycar Isnded June 30, 1996
With Comparative Amounts from Ycar Ended June 30, 1995

General
Fund
Types
REEVENUIES:
Intergovernmental $ 11,779
Miscellancous 16,078
T'otal Revenues $ 27.857
EXPENDIPTURLES:
Current-
Salaries $ 243
Fringe |9
Meals (
Travel 193
Operating Services 0
Opcerating Supplies 0
Other Costs 54
Utihity Assistance 0
Capital Outlay 14,850
Total Expenditures $.15,359
L:xcess (Deficiency) of
Revenues Over Lixpenditures $ 12,498

OTHLER FINANCING SOURCLS (USLES):
Operating ‘I'ransfers In 0

Opcrating Transfers (Out) (12,390)
Fxcess (Deficiency) ol Revenues

and Other Sources Over Expen-

ditures and Other Uses $ 108
'und Balance-Beginning of Ycear 38,043
Equity Transfers-In 0
Equity Transfers-Out 0
I'und Balance-Eind of Year $ 38,151

Sce notes 1o Timancial statements.

Special
Revenue

IF'und Types

$515,8706
121,276
$637,152

$329,015
25,216
108,823
6,784
83,701
9,334
39,117
288

0

$622.938

$ 14,214

19,880
(7,490)

$ 20,604
10,640

0
0

$.37,244

Lixhibit B

Page 14

Totals

(Mcemorandum Only)

1996

$527,655
137,354
$665,009

$329,858
23,235
108,823
0,977
83,701
9,334
59,171
288
_14.850
$638.297

$ 26,712

19,880
(19,880)

$ 20,712
48,083

0
0

$.03,393

1995

$470,823
106,971
$577.794

$294,382
23.412
107,134
11,135
84,647
13,884
22.29]
316

$562,528

$ 15,266

32,351
(32,351)

$ 15,266
33,416

9,616
(9,610)

$. 48,082




