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eXxpress such an opilinion.

However, my study and evaluation disclosed no condition that
I believe to be a material weakness in relation to any
federal or non-federal assistance program of the Allen
Council on Aging, Inc. The Council has a limited number of
employees, thus limiting segregation of duties. However,
this factor was considered in my analysis and judgment of
internal control.

This report is intended for the information of management.
However, this report is a matter of public record and its
distribution is not limited.

6@@@% 4 Assc. "ABC

leesville, Loulsiana
October 31, 1996




Exhibit E

ALLEN PARISH COUNCIL ON AGING, INC.
NOTES T0 FINANCIAL STATEMENTS

June 30, 1996

Note 1 ~ Summary _of Significant Accounting Poligies

—_— L T —_— — [ — - —_———— - - a - -

a. Reporting Entity:

In 1964, the State of louisiana passed Act 456 which
authorized the charter of voluntary councils on aging for
the welfare of the aging people in thelr respective par-
ishes. Charters are lssued by the Loulslana Secretary of
State upon approval by the Governor’s Office of Elderly
Affairs. The Allen Council on Aging, Inc. 1is a non-profiat
corporation which must comply with the policies and regu-
lations established by the Governor’s Office ol Elderly
Affairs and any other entity that provides the Council
with federal and state funds.

The Council is not a component unit of another primary
government nor does it have any component units which are

related to it. Therefore, the Council has presented its
financial statements as a separate speclal-purpose govern-
ment.

The primary function of the Allen Council on Aging, Inc.
is to improve the quality of life for the parish’s elderly
and to provide services to the elderly as well as coordi-
nate and monitor the services of other local agencies
serving the aging people of the parish. Such services
include providing meals, nutritional education, informa-
tion and referral services, legal assistance, homemaker
services, operating senior centers, and transportation. A
Board of Directors, conslisting of 15 voluntary members who
serve three-year terms, governs the Council.

b Presentation of Statements:

In April of 1984, the Financilal Accounting Foundation
cstablished Governmental Accounting Standards Board (GASB)
to promulgate generally accepted accounting principles and
reporting standards with respect to activities and
transactions of state and local governmental entities. 1In
November of 1984, the GASB issued a codification of




Exhibit D

ALLEN COUNCIL ON AGING, INC.
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAL - LOCAL FUND TYPE

For the Fiscal Year Ended June 30, 1996

varliance -
Favorable

Budget Actual (Unfavorable)
REVENUES
Intergovernmental S 23,779 S 22,433 S (1,346)
Public support 19,500 19,500 — =
In-Kind contributions - - ———
Miscellancous 6,500 6,178 . (322)
Total revenues 49,779 48,111 _(1,668)
EXPENDITURES
Current.:
Salaries 9,800 10,135 (335)
Fringe 1,250 1,333 (83)
Travel 40 53 (13)
Operating services - ——- — -
Operating supplies - == —-
Other costs 11,000 11,307 (307)
In-Kind costs — - -
Capital ouwtlay ——— === -
Total expenditures 22,090 22,828 o (738)
Excess of revenues over
(under) expenditures 27,689 25,283 (2,406)
OTHER FINANCING SOURCES (USES)
Operating transfers in (Note 10) 2,000 2,052 52
Operating transfers out(Note 10)_ (11,779) (11,779) ——
Excess of revenues and other
cources over (under)
expenditures and other uses 17,910 15,556 (2,354)
FUND BALANCHES
Reginning of year 29,639 29,6393 o TTT
End of yecar S 47,549 S_45,1 $(2,354)

The accompanyling note are

an inteqgral part of this statement.
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ALLEN COUNCIL ON AGING, INC.

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

I

-—

hibit

BUDGET (GAAP BASIS) AND ACTUAL - SPECIAL REVENUE FUND 1VDPE

For the Fiscal Year Ended June 30, 1996

Budget Actual
REVENUES
Intergovernmental $S121,507 S107,964
Public support 43,156 36,799
In-Kind Contributions 12,550 12,550
Miscellaneous 5,460 5,278
Total revenues 182,673 162,591
EXPENDITURES
Current.:
Salaries 95,040 90,752
Fringce 14,259 12,498
Travel 18,201 11,899
Operating services 37,088 31,253
Operating supplies 5,55] 7,572
Other costs 1,300 6,417
In-Kind Costs 12,550 12,550
Capital outlay T — -
Total cxpenditures 183,989 172,941
Kxcess of revenues over
(under) expenditures (1,316) (10,350)
OTHER FINANCING SQURCES (USES)
Operating transfers in (Note 10) 38,000 37,584
Operating transfers out(Note 10) (28,000) (27,857)
Refunds to funding agencices e (90)
Fxcess ol revenues and other
sources over (under)
cxpenditures and other uses 8,684 (713)
FUND BALANCES
Peginning of year 412 412
I'rior period adjustment ) 808 808
Beginning of year, as restated | 1,220 1,220
knd of year S 9,904 S 507

e L r— e —— — o — — _—

The accompanying note are an integral part of this statement.
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variance

Favorable
(Unfavorable)

- —_——— - —_——

$(13,543)

-—

- ———

4,288
1,761
6,302
5,835

(2,021)

(5,117)

_— e e ] — o —

11,048

(9,034)

(416)
143

e (90)

(9,397)

p——

C




Exhibit B

ALLEN COUNCII. ON AGING, INC.
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES

For the Fiscal Year Ended June 30, 1996

(With comparative totals for the fiscal year ended June 30, 1995)
Totals
Special (Memorandum Only)
General Revenue 1996 1985
REVENUES
Intergovernmental 522,433 §$§107,964 $130,397 $122,519
Public support 19,500 36,799 56,299 82,331
In—-Kind contrilbutions(Note 4) —— 12,550 12,550 3,750
Miscellaneous _6,178 5,278 11,456 = 14,437
Total revenue 48,111 162,591 210,702 _;§§403?
FXPENDITURES
Current :
Salaries 10,135 90,752 100,887 96,790
Fringe 1,333 12,498 13,831 18,154
Travel 53 11,899 11,952 11,404
Operating services —-—- 31,253 31,253 32,744
Operating supplies ——— 7,572 7,572 6,153
Other costs 11,30 6,417 17, 7?4 29,748
In-kind expenses (Note 4) ——- 12,550 12,550 13,750
Capital outlay ——= == e 92T
Total expenditures 22,828 172,941 195,769 209,664
Excess of revenues .
over (under) expendiltures 25,283  (10,350) 14,933 23,373
OTHER _FINANCING SOURCES (USES)
Refunds to funding agencies ——- (90) (90) —~—
Operating transfers in (Rote 10) 2,052 37,584 39,636 28,944
Operating transiers out(Note 10){(11,7798) _(27,8b7) _(39,636) (28,944)
Excess of revenues and other
sources over (under)
expenditures and other uses 15,556 (713) 14,843 23,373
FUND BALANCES
Leginning of year 29,639 412 30,051 6,678
Frior period adjustment === 808 808 Badas
Feginning of year, as restated (29,639 1,220 _ 30,859 6,678
End of year $45,195 $ 507 $ 45,702 § 30,051
The accompanying notes are an integral part of this statement.
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Exhibit A

ALLEN COUNCIL ON AGING, INC.
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP
June 30, 1996
(With comparative totals for June 30, 1995)

Account Group

____Fund Types General Totals

Special Fixed {Memorandum Only)

General Regvenue Assets 1996 1995

ASSETS
Cash (Note 3) $42,270 9 507 S ——— $42,777 $27,306
Accounts receivable 2,644 964 - 3,608 3,553
pue from other funds 874 - - 874 1,353
Furniture and -
EC]UileEHt (Note 1) e T ___._2__2.1__16_3_ _29,163 _L.EE,L_E__HZ
Total assets 645,788 $ 1,471 $ 29,163 $76,422 $62,034
LIABILITIES

Accounts payable S 593 §  ——— 5 ——- S 593 S 808
Due to other funds —— 874 ——— B74 1,353
Due to funding agency L mm 9Q @ m= 90 0 ===
Total liabilitlies 593 964 . —=T 1,557 2,161

FUND EQUITY AND OTHER CREDITS

Fund eguity:
Investment in general

{fixed assets (Note 1) e T 29,163 29,163 29,822
Fund bhalance:

Rescrved - 507 —— 507 4172
Uunreservea:

Undesignated 45,195 o — T 45,195 29,639

Total fund balance 45,195 507 -—— 45,702 30,051

Total fund equilty
and other credits 45,195 507 29,163 74,865 59,873

Total liabilities
and fund eqgquity
and other credits  $45,788 $ 1,471 $ 29,163 376,422 $62,034

=
—_ ——— i i — = T T

The accompanying notes are an integral part ot this statement.
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ELLIOTT & ASSOCIATES, INC.

A Professional Accounting Corporation

P.O. Box 1287
Leesville, L.ouisiana 71496-1287

(313) 239-2535
(318) 2385133
Fax 239-2395

W. Micheal Elliott, CFA

b Al

Board of Directors
Allen Council on Aging, Inc.
Oakdale, Louisiana:

I have audited the general purpose financial statements of
the Allen Council on the Aging, Inc., as of and for the vyear
ended June 30, 1996, and have 1issued my report thereon dated
October 31, 1996.

1 have applied procedures to test the Allen Council on the
Aging, Inc.’s compliance with the followling requirement
applicable to its federal {financlal assistance programs,
which are identified in the schedule of federal financial
assistance, for the year ended June 30, 1996: Political
activity, civil rights, cash management, federal financial
reports, allowable costs/cost principles, Drug—-Free Workplace
Act and administrative requlrements.,

My procedures were limited to the applicable procedures
described in the Office of Management and Budget’s
"Compliance Supplement for Single Audits of State and Local
Governments. " My procedures were substantially less in scope
than an auvdit, the objective of which is the expression of an
opinion of Allen Council on the Ading, Inc.’s complliance with
the requirements listed in the preceding paragraph.
Accordingly, I do not express such an oplnion.

With respcecct to the i1tems tested, the results of those
procedures disclosed no material instances of noncompliance
with the requirements listed in the second paragraph of this
report. With respect to items not tested, nothing came to my
attention that caused me to believe that the Allen Council on
the Aging, Inc. had not complied, i1n all material respects,
with those requirements.

This report is intended for the information of management.

However, this report is a matter of public record and its
distribution is not limited.

g@&p%} ;:/ =5 (. %1‘%@

Leesville, Loulslana
October 51 1996
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ELLIOTT & ASSOCIATES, INC.
A Professional Accounting Corporation

P. O. Box 1287
Ieesville, Louisiana 71496-1287

W. Micheal Elliotr, CPA

ot

Board of Directors
Allen Council on Aging, Inc.
Oakdale, Loulsiana:

1 have audited the general purpose financial statements of the
Allen Council on Aging, Inc., as of and for the period ended
June 30, 1996, and have 1ssued my report thereon dated October
31, 1996.

I conducted my audit in accordance with generally accepted
auditing standards, Government Auditing Standards, issued by the
Comptroller General of the United States, and the provisions of
the Office of Management and Budget Circular A-128, "Audits of
State and lL.ocal Governments." Those standards and OMB Circular
A-128 reqguire that I plan and perform the audit to obtaln
reagonable assurance about whether the general purpose financial

statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants
applicable to Allen Council on Aging, Inc. is the responsibility
of Allen Council on Aging, Inc.’s management. As part of
obtaining reasonable assurance about whether the general purpose
financial statements are free of material misstatement, 1
performed tests of Allen Council on Aging, Inc.’s compliance
with certain provisions of laws, regulations, contracts, and
grants. However, my objective was not to provide an opinion on
overall compliance with such provisions. Accordingly, I do not
exXpress such an opinion.

Material instances of noncompliance are faxlure to follow
requirements, or violations of prohibitions, contained 1in
statutes, regulations, contractors or grants, that cause me to
conclude that the aggregation of the misstatements resulting
from thogse failures or violations 1s material to the general
purpose financial statements. The results of my tests ot
compliance did not disclose material instances of noncompliance.

This report is intended for the information of management.
However, this report is a matter of public record and its
distribution is not limited.

LA Asse. “Atre

Leesville, Loulsiana
October 31, 1996




Exhibit E

continued
c. Fund Accounting: (continued)
Governmental Fund Types - (continued)
Special Revenue Fund - (continued)

United Way -~ Homemaker/Sitter

Homemaker assistance 1s a program designed to help
maintain normal household functioning when the
family’s life is threatened with disruptions by long
or short term illness, disability, social
maladjustment, or other problems which require
assistance in the home to sustain independent living.
Under this program trained homemakers working under
agency gsupervision and the supervision of social .
workers go into homes as substitute homemakers and
assume responsibility for routine housechold activities
such as menu planning, budgeting shopping, child care,
meal preparation, and general household management,
including some light housekeeping.

Helping Hands_ Energy Fund

—_—— —_——— . —_—

The Belping Hands Energy Fund 1s used to account for
the administration of programs that are sponsored by
local utility companies. The companies collect
contributions from service customers and remit the
funds to the Loulsiana Association of Councils on
Aging (LACOA) which in turn remits funds relating to
Allen Parish to the council so that 3t can provide
assistance to the elderly for the payment of their
utility bills.

d. Account Groups:

An account group is a financlal reporting device designed
to provide accountability for certaln assets and
liabilities that are not recorded in the funds because
they do not directly affect net expendable available
financial resources. The following two account groups are
not "funds'",

20




periods is subject to the risk that procedures may become
inadegquate because of changes i1n conditions or that the

effectiveness ot the design and operation of policies and
procedures may deteriorate.

For the purpose of this report,

I have classified the

significant internal control structure policies and

procedures used in administering federal financial assistance
programs in the following categories:

Accounting Controls

Recelpts/Revenues

Disbursements/
Expenditures/
Payroll

Administrative

General
Requirements

Political Activity

Civil Rights
Cash management

Federal Financial
Reports
Allowable costs/
Cost
Principle
Drug-Free Work
place Act
Administrative
Regquirements

Controls

Specific
Requirements

ligibility

Types of services
allowed or un-
al lowed

Matching, level of
effort, or
earmarking

Amounts claimed or
used for matching

Reporting

Claims for Advance
ment and Re-—
imbursement

Speccial Provisions

For all of the i1nternal control structure categories listed
above, I obtained an understanding of the design of relevant
policies and procedures and determined whether they have been

placed in operation,

and I assessed control risk.

During the year ended June 30, 1996, the Allen Council on
Aging, Inc. had no major federal financial assistance

programs.

I performed tests of controls,

as required by OMB Circular A-

128, to evaluate the effectiveness of the design and
operation of internal control structure policies and
procedures that 1 have considered relevant to preventing or
detecting material noncompliance with specific requirements,

general regulirements,
advances and reimbursements

and requirements governing claims for
and amounts claimed or used for

matching that are applicable to the aforementioned nonmajor

programs.

My procedures were less 1n scope than would be

necessary to render an opinion on these internal control

structure policies and procedures.

6

Accordingly, I do not




ELLIOTT & ASSOCIATES, INC.

A Professional Accounting Corporation
P. O. Box 1287

Leesville, Louisiana 71496-1287

(313) 239-2335 W M - .
(318) 238-5133 . Micheal Elhiot, CPA

Yax 239.7279%

Board of Directors
Allen Council on Agling, Inc.
Oakdale, Louisiana:

1 have audited the general purpose financial statements ot
the Allen Council on Aging, Inc., as of and for the year
ended June 30, 1996 and have issued my report thereon dated
October 31, 1996.

1 conducted my audit in accordance with generally accepted
auditing standards, Governnment Auditing Standards, i1ssued by
the Comptroller General of the United States, and the
provisions of Office of Management and Budget Circular A-128,
"audits of State and Local Governments.!" Those standards and
OMB Circular A-128 require that I plan and perform the audit
to obtain reasonable assurance about whether the general
purpose financial statements are free of material

milisstatement .

In planning and performing my audit for the year ended June
30, 1996, 1 considered the Council’s internal control
structure in order to determine my auditing procedures for
the purpose of expressing my opinion on the assurance on the
internal control structure policies and procedures relevant
to our audit of the general purpose financial statements.

The management of Allen Council on the Aging, Inc. 1s
responsible for establishing and maintalilning an internal
control structure. In fulfilling this responsibility,
estimates and judgments by management are required to assess
the expected benefits and related costs of internal control
structure policies and procedures. The objective of an
internal control structurc are to provide management with
reasonable, but not absolute, assurance that assels are
safeguarded against loss from unauthorized use or
disposition, that transactions are executed 1n accordance
with management’s authorization and recorded properly to
permit the preparation of general purpose financial
statements in accordance with generally accepted accounting
principles, and that federal financial asslstance programs
are managed in compliance with applicable laws and
regulations. Because of inherent limitations in any internal
control stryucture, errors, irregularities, or instances of
noncompliance may nevertheless occur and not be detected,
Also projection of any evaluation of the structure to future
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structure to futuré periods is subiject to the risk that the
procedures may become inadequate because of changes in
conditions or that the effectiveness of the design and

operation of policies and procedures may deteriorate.

For the purpose of this report, I have classified the
significant internal control structure policies and
procedures in the following categories:

Cash Receipts/Revenue
Disbursements/Expenditures
Payroll

For all of the internal control structure categories listed
above, T obtained an understanding of the design of relevant
policies and procedures and whether they have been placed in
operation, and 1 assessed control risk.

My consideration of the internal control structure would not
necessarilly disclose all matters in the internal control
structure that might be material weaknesses under standards
established by the American Institute of Certified Public
Accountants. A material weakness is a reportable condition
in which the design or operation of one or more of the
specific internal control structure elements does not reduce
to a relataively low level the risk that errors or
irregularities in amounts that would be material in relation
to the general purpose financial statements being audited may
occur and not be detected within a timely period by employees

1in the normal course of performing their assigned functions.
1 noted no matters involving the internal control structure

and 1ts operation that I consider to be material weaknesses
as defined above.

This report is intended for the information of the audit
committee, management, the various funding agencies, and the
Legislative Auditor of the State of Louisiana. This
restriction is not intended to limit the distribution of this
report, which 1s a matter of public record.

%ﬁt 445-5(' . ”/4 P/ﬂld

LLecsville, lLoulslana
October 31, 1996




ELLIOTT & ASSOCIATES, INC.

A Professional Accounting Corporation
P. O. Box 1287
Leesville, Louisiana 71496-1287

W Micheal Ellionr, CPA

e Ll

Board of Directors
Allen Council on Agang, Inc.
Oakdale, Loulsiana:

1 have audited the general purpose financial statements ol
the Allen Council on Aging, Inc., as of and for the period
ended June 30, 1996, and have issued my report thereon dated
October 31, 1996.

1 conducted my audit in accordance with generally accepted
auditing standards, Government Auditing Standards, 1ssued by
the Comptroller General of the United States, and the
provisions of Office of Managenment and Budget Circular A-128,
raudits of State and Local Governments.!" Those standards and
OMB Circular A-128 require that I plan and perform the audit
to obtain reasonable assurance about whether the general
purpose financial statements are free of material
mlisstatement.

In planning and performing my audit of the general purpose
financial statements of the Allen Council on Aging, Inc., for
the period ended June 30, 1996, I considered its internal
control structure in order to determine my auditing
procedures for the purpose of expressing my opinion on the
general purpose financial statements and not to provide
assurance on the internal control structure.

The management of Allen Council on Aging, Inc. is responsible
for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected
benefits and related costs of internal control structure
policies and procedures. The objectives of an internal
control structure are to provide management with reasonable,
hut not absolute, assurance that assets are safeguarded
against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation
of general purpose financial statements in accordance with
generally accepted accounting principles. Because of
inherent limitations in any internal control structure,
errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of the
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I have also previously audited, in accordance with generally accepted
auditing standards and Government Auditing Standards, the general purpose
financial statements of the Allen Council on Aging, Inc., for the year
ended June 30, 1994, and 1 expressed an unqualified opinion on those
general purpose financlal statements. The information contained in the
total memorandum-only column of the general purpose financial statements
for the prior year was derived from the prior year’s general purpose
financial statements that 1 audited.

Because generally accepted accounting principles require the presentation
ot fund types and account groups, the information in the total memorandun-—
only column i1s not intended to present the financial position and results
ot operation of the Allen Council on Aging, Inc., in conformity with
generally accepted accounting principles; however, in my opinion it is
fairly stated in all material respects in relation to the general purpose
financial statements from which it has been derived.

(Wl A PAPAC

lLeesville, l.oulsiana
October 31, 1996
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ELLIOTT & ASSOCIATES, INC.
A Professional Accounting Corporation
P. O. Box 12&7
Leesville, Lowmsiana 71496-1287

{(318) 2539-2335 W, Micheal Eliort, CPaA
(318) 238-5135

Fax 2392205

Report of Independent Public Accountant

Board of Directors
Allen Council on Aging, Inc.
Oakdale, Loulsliana:

1 have audited the accompanying general purpose financial statements of
the Allen Council on Aging, lnc. as of and for the year ended June 30,
1996, as listed 1n the table of contents. ‘These financial statements are
the responsibility of the Allen Council on Aging, Inc.’s management. My
responslbility 1s to express an oplnion on these financial statements
based on my audit.

1 conducted my audit 1in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United states,and the provisions of the Office of Manago-
ment and Budget Circolar A-128, "Audits of 8tate and Local Governments.
Those standards regulre that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis,
cvidence supporting the amounts and disclosures in the financial state-
ments.  An audlit also i1ncludes asscessing the accounting principles used
and significant estimates made by management, as well as evaluating the
overall financial statement presentation. 1 believe that my audit

provides a reasonable basis for my opinion.

In my opinion, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of the
Allen Council on Aging, Inc. at June 30, 1996, and the results of its
operations for the year then ended, in conformity with generally accepted
accounting principles.

My audit was made for the purpose of forming an opinion on the general
purpose financial statements of the Allen Council on Aging, Inc. taken as
a whole. The accompanying combininhg, and account group financial state-
ments and schedules listed in the table of contents are presented for
purposes of additional analysis and are not a required part of the general
purpose financial statements of the Allen Council on Aging, Inc. The
information has been subjected to the auditing procedures applied in the
audit of the general purpose financial statements and, 1n my opinion, is
fairly stated in all material respects 1n relation to the general purpose
financial statemente taken as a whole.
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ELLIOTT & ASSOCIATES, INC.

A Professional Accounting Corporation

P. O. Box 1287
Leesville, Louistana 71496-1287

535 W, Micheal Elliott, CPA

ma Tt

Board of Directors |
Allen Council on Aging, 1Inc.
Oakdale, l.oulslana

I have audited the general purpose financial statements of the
Allen Councill on Aging, 1Inc., as of and for the year ended June

30, 1996, and have issued my report thereon dated October 31,
1996.

In connection with my audit of the 1996 general purpose
financial statements of the Allen Council on Aging, Inc. and
with consideration of the Council’s internal control structure
used to administer federal financial assistance programs, as
required by Office of Management and Budget Circular A-128,
"Audits of State and Local Governments", 1 selected certain
transaction applicable to certain nonmajor federal financial
asslistance programs for the year ended June 30, 1996.

As required by OMB Circular A-128, I have performed auditing
procedures to test compliance with the requirements governing
types of services allowed or unallowed; eligibility; matching,
and reinbursements; special provasions; and amounts claimed or
used for matching that are applicable to those transactions. My
procedures were gsubstantially less in scope than an audit, the
objective of which 1s the expression of an opinion on the
Council’s compliance with these reguirements. Accordingly, 1 do
not express such an opinion.

Wilth respect to the items tested, the results of those
procedures disclosed no material i1nstances of noncompliance with
the reguirements listed in the preceding paragraph. With
respect to items not tested, nothing came to my attention that
caused me to believe that Allen Council on the Aging, Inc. had
not complicd, in all material respects, with those requirements.

This report is intended for the information of management.
However, this report is a maitter of public record and its
distribution 1s not limited.

%ﬂl / J /11”*6 Aec

lLeegville, oulslana
October 31, 1996




Exhibit E
continued

Note 10 - Interfund Transfers (continued)

Operating Operating
Transfers Transfers

___1In Out
Special Revenue Funds

(continued):

Senior Center:
To TII-B S - $ (12,579)
To C-—-1 - . (8,726)
To C-1(Misc. grant funds) — o (4,500)
Total T {(25,805)

Title IIT C-1:
From Senior Center 8,726 ———
From PCQOA 2,273 — -
From Misc. Grant 4,500 bt
Total 15,499 o Bl

Total speccial revenue funds $§ 37,584 S (27,857)

General Revenue Funds:

PCOA - Act 735 S - S(11,779)
Local Fund 2,052 =
Total general revenue funds $§ 2,052 $S(11,779)
Total all funds S 39,636 $S(39,636)

Not=2 11 - Retarement Commitments

Employees of the Council are participants in the social
securlty system and retirement benefits are provided by
that systemn.
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ALLEN COUNCIL ON AGING, INC.
OTHER SCHEDULES

For the Year Ended June 30, 1996

Schedule 6--FINDINGS AND RECOMMENDATIONS

There are no findings and recommendations for the fiscal year
ended June 30, 1996.

. Schedule 7--QUESTIONED COSTS

. During the fiscal year ended June 30, 1996, I noted no gues-
tioned costs arising from my audit.

Schedule 8-—-EXIT CONFERENCE

An exit conference was held with Mr. Louis Deumite, Executive
Director, on Novenber 6, 1996 to discuss the audit and the
report draft.
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Grants
Awarded

Revenues
Recognized

-

ch

a8
W0

dule 5

Expenditures

$ 17,582
2,718
40,412
1,034
2,491

$ 64,237

-— s m . —_——




Schedule 4

ALLEN COUNCIL ON AGING, INC.
COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS

For the Fiscal Year Ended June 30, 1996

(With comparative totals for the fiscal year ended June 30, 1995)

Bal ance - Balance
June 30, June 30,
1995 Additions Deletions 1996
General fixed
assets, at cost:
Vehicles S 5,157 S ——— 5 — = S 5,157
Furniture and eguipment 24,665 =—= {659y 24,006
Total general fixed assets $ 29,822 S ...T== S._(659) $29,163
Investment in general
fixed assets
Property acguired from -
11T G S 300 S —== § (149) S 151
State funds 880 ——- —— 880
Donated funds 900 - (510) 390
Local {funds
(general fund) 27,742 T = _ 27,742
Total 1i1nvestment in
general fixed assets $29,822 S _——— $§ (659) 529,163




Schedule 3
(Continued)

ALLEN COUNCIL ON AGING, INC.
STATEMENT OF EXPENDITURES -
BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS

FOR WHICH BUDGETS WERE ADQOPTED
For the Fiscal Year Ended June 30, 1996

variance
Budgeted Actual Favorable
Expenditures Expenditures (Unfavorable)
AUDIT
Other costs S 1,300 S 1,285 S 15
ENERGY ASSISTANCE
Operating services S 1,300 S 1,379 S ... (19)

MISCELLANEOUS GRANT

[ —— —

Transfers out $ 4,500 S 4,500 S ==




BUDGET AND ACTUAL - SPECIAL
FOR

TITEE 111-B -
sSUPPORTIVE Sl
Salaries
Fringe
Travel
Operating services
Operating supplies
Other costs

Capital outlay

RVICES

Totals

TITLE I111-D-IN-HOME
Salaries
Fringe
Travel
Operating services
Operating supplies
Other costs
Capital outlay

Totals

LITLE 111 —= C=2
Salaries
Fringe
Travel
Operating services
Operating supplies
Capital outlay

Totals

ALLEN COUNCIL ON AGING,

INC.

STATEMENT OF EXPENDITURES -

Budgeted
Expenditures

- e - T

$49,567
7,434
6,566
24,727
3,167

$ 21,
3
9,
5

328
199
808
791
364

REVENUE FUNDS
WHICH BUDGETS WERE ADOPTED
For the Fiscal Year Ended June 30,

Actual

Expenditures

1996

—_—

5 40,

510

$40,579
6,608
2,619
18,005
3,182
5,132

5.:’..6 - L..];. ..2...“5

S 1,896
287

220

481

92

e — —

_ =

$.2,976

[ ——

Schedule 3
(Continued)

Variance
Favorable
(Unfavorable)

ek e

S 8,988
826
3,947
6,722
(15)
(5,132)

e e —

-— e e —————— —_——

$..15,336

-




Schedule 3
(Continued)

ALLEN COUNCIL ON AGING, INC.
STATEMENT OF EXPENDITURES -~ BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 1996

Variance
Budgeted Actual Favorable
Expenditures Expenditures (Unfavorable)
TITLE 111-C-1

Salaries S 19,393 S 24,533 S(5,140)
Fringe 2,913 2,396 517
Travel 978 2472 736
Operating services 4,095 3,965 130
Operating supplies 1,272 2,597 (1,325)
In-Kind costs 12,550 12,550 =

Totals $ 41,201 $ 46,283 $(5,082)

TITLE I11-F-PREVENTIVE HEALTH

Salaries S 2,717 S 2,569 S 148
Fringe 408 345 63
Travel 364 ——— 364
Operating services 698 927 (229)
Operating supplies 696 747 (51)
Other costs ——- —— ——
Capital outlay == e e

Totals $_ 4,883 S 4,58 S ___295
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Title IJIIB Title

Supportive I11-D
Services In—-Home
S 47,543 $1,217
1,288 ——
5,400 -

e ____5_:_2-.?8. -
. 59,509 4,217
40,579 1,896
6,608 287
2,619 220
18,005 481
3,182 92
5,132 ——
16,125 . 2,916
(16,616) (1,759)
18,668 1,759
(2,052) ———

Title
I11-F Enerdgy
Preventive Assistance
Health Fund
$2,930 § -
- 666

2,930 666
2 569 —_———
345 ——
927 1,379
747 ———
4,588 __ 1,379
(1,658) (713)
1,658 -
e (713)
e 412

e ... 808

Schedule 2

Totals

—— e o A

$103,464
4,500

20,733

666
15,400

90, 752
12,498
11,899
31,253

7,572
6,417
12,550

- s el

————1 —1.ar e - fow mTRLEm e T

172,941

(10,350)

37,584
(27,857)
.(90)

—_—
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Exhibit E
continued

Note 1 - Summary of Significant Accounting Policies

b. Presentation of Statements: - (continued)

governmental accounting and financial reporting standards.
The codification and subsequent GASB pronouncements are
recognized as generally accepted accounting principles for
state and local governments,

The accompanyling financial statements conform to generally
accepted accounting principles for state and local

governments. These statements have also 1ncorporated any
applicable requirements set forth by Audits of State and -
Local Governmental Units, the industry audit quide issued

B, = — —— ————

by the American Institute of Certified Public Accountants;
Subsection VI - Annual Financial Reporting, accounting
manual for Governor‘s Office of Elderly Affairs
contractors; and, the Loulsiana Governmental Audit Guide.

—_— e ————

¢. Fund Accounting:

The Council uses funds and account groups to report its
financial position and the results of its operations.

Fund accounting 1is designed to demonstrate legal
compliance and to aid financial management by segregating
transactions relating to certain governmental functions or
activities.,

A fund 1s a separate accounting entity with a self-
balancing set of accounts. Funds of the Council are
classified as governmental funds. Governmental funds
account for the Council’s general activities, including
the collection and disbursement of specific or legally
restricted monies, the acquisition of general {ixed
assets, and the servicing of general long-term debt. The
governmental funds and the programs comprising them as
presented in the financial statements are described as
follows:

General Fund

e AL E oW e ——————— o — —— - B ol =

The General Fund 1s the general operating fund of the

Council. It 1s used to account for all financial
resources except those required to be accounted for ain
another fund. These discretionary funds are accounted

for and reported according to the source (federal,
state, or local) from which they are derived.
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Exhibit E
continued

Fund Accounting: (continued)

Governmental Fund Types - (continued)

Title I111-B Supportive Services Fund

-_— e aamermem T— W C r -

Title 11I-B funds are provided by the United States
Department of Health and Human Services through the
Louisiana Governor’s Office of Elderly Affalirs which
"passes through'" the funds to the Council. This
program provides access services, 1ln-home services,
community services, legal assistance, and
transportation for the elderly.

Title 1I1I1-F Preventive Health

The Title III-F Fund is used to account for funds used
for disecase prevention and health promotion activities
including (1) eguipment and materials (scales to weigh
people, educational materials, and exercise
equipmeni), (2) home 1njury control, (3) medication
management, (4) mental health, (5) nutrition
(assessment /screening, counseling, and education).

The law directs the state agency administering this
program to "give priority to areas of the state which
are medically underserved and in which there arec a
large number of older individuals who have the
greatest economic and social need." Title III-F funds
are provided by the U.S. Department of Health and
Human Services through the Loulislana Governor’s Office
of Elderly Affairs, which in turn '"passes through'" the
funds to the Council.

Senior Center Fund

—_— -

The Senior Center Fund 1s used to account for the
administration of Senior Center Program funds
appropriated by the l.oulsiana Leglslature to the
Governor’s Office of Elderly Affailirs, which "passes
through" the funds to the Council. This program
provides community service centers at which older
persons receive supportive services and participate 1n
activities which foster thelr independence, enhance
their dignity, and encourage thelir involvement 1n and
with the community.
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Note

Exhibit E
continued

8 — Federally Assisted Programs

Note

Nota

The Council participates in a number of federally
assisted programs. These programs are audited in
accordance with the Single Audit Act of 1984. Audits of
prior years have not resulted in any disallowed costs;
however, grantor agencles may provide for further
examinations. Based on prior experience, the Council’s
management believes that further examinations would not
result in any significant disallowed costs.

FEconoml¢c Dependency

The Council receives the majority of its revenue from
funds provided through grants administered by the
I.ouisiana Governor’s Office of Elderly Affairs. The
grant amounts are appropriated each year by the federal
and state governments. If significant budget cuts are
made at the federal and/or state level, the amount of the
funds the Council receives could be reduced significantly
and have an adverse impact on 1ts operations. Management
is not aware of any actions that will adversely affect
the amount of fund the Council will receive in the next
fiscal year.

Iinterfund Transfers

————————————

Operating transfers in and out are listed by fund for
the fiscal year ended June 30, 1996:

Operating Operating
Transfers Transfers

_ In __.but
Special Revenue Funds:
Title I1TT F Prev. Health:
From PCOA S 1,658 ==
Title I1II D In—Home:
From PCOA 1,759 . m—_——
Title TII-B Supportive Svcs:
From PCOA 6,089 ———
From Senior Center 12,579 ——
To Local B - _ . (2,052)
Total 18,668 (2,052)

2’7




Exhibit E
continued

Note 4 - In-~Kind Contributions

Not o

Note

NOte

7

The Council received various in-kind contributions during
the period under audit which have been valued at their
estimated fair market value and presented i1n this report
as revenue. Related expenses, egual to the in-kind
revenues, have also been presented, thereby producing no
effect on net income.

The primary in-kind contributions consisted of free rent
and utilities for the senior centers, and wages and
fringe benefits for volunteer workers.

Board of Directors’ Compensation

The Board of Directors is a voluntary board; therefore,
no compensation has been paid to any member.

Income Tax sStatus

The Council, a non—-profit corporation, is exempt from
federal income taxes under Section 501 (c¢) (3) of the
Internal Revenue Code.

—_ - ——

There is no litigation pending against the Council at
June 30, 1996. Furthermore, the Council’s management

believes that any potential lawsuits would be adequately
covered by insurance.

The Council receives revenues from various Federal and
State grant programs which are subject to final review
and approval as to allowability of expenditures by the
respective grantor agencies. Any settlements or expenses
arising out of a final review are recognized 1n the
period in which agreed upon by the agency and the
Council. Also, it is management’s opinion that any
audits by the grantor agencies would not produce
disallowed program costs and liabilities to such an
extent that they would materially affect the Council'’s
financial position.
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"Exhibit E
continued

k. Annual and Sick Leave:

For governmental fund types, the Council’s liability
for accumulated unpald employee compensated absences
has been recorded in the general long-term debt
group of accounts. These amounts will be recorded
as fund expenditures in the year in which they are
paid or become due on demand to terminated
emploveces. The Council’s sick leave policy does not
provide for the vesting of sick leave.

1. Restricted Assets:

Restricted assets represent assets which have been
primarily acquired through donations whereby the
donor has placed a restriction on how the donation
can be used by the Council (i.e., utility assistance
funds). Restricted assets are offset by a
corresponding reservation of the Council‘’s fund

balance.

m. Reservation and Designations of Fund Balances:

The Council '"reserves!" portions of its fund balance
that are not available for expenditure because

resources have already been expended (but not
consumed), or a legal restriction has becn placed on

certaln assets which make them only available to meet
future obligations.

Designated allocations of fund balances result when
the Council’s management intends to expend certain
resources 1in a deslgnated manner.

Note 2- Revenue Recognition — Intergovernmental Grants, Public

Support and Miscellaneous Revenues

Intergovernmental Grants

- mm —rr— arm———- . ——— T — e a . —— — r ——-an

Intergovernmental grant revenucs are recorded 1n
governmental funds as revenues in the accounting
period when they become susceptible to accrual, that
is measurable but available (modified accrual basis).

Senior Center, State Allocation (Act 735%5), Tatles
1118, and b funds are received as a monthly
allocation of the total grant in advance of the
actual expenditures, but are not susceptaible to
accrual as revenue until the actual expenditures are
made. Audit funds are also recognized as revenue
once the related cost has been i1ncurred, and
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Exhibit E

continued
h., Total Columns of Combined Statements - Overview:
Total columns on the combined statements - overview

are captioned "memorandum only" to indicate that
they are presented only to help with financial
analysis. Data in these columns do not present
financial position, results of operations, or
changes 1in financial position in conformity with
generally accepted accounting principles. Neither
is such data comparable to a consolidation.

Iinterfund eliminations have not been made 1n the
aggregation of this data.

1. Fixed Assets

All fixed assetg are stated at historical cost or
estimated historical cost, if actual historical cost
is not available. Donated fixed assets are stated
at theilr estimated fair market value on the date

donated. No depreciation has been provided on
general fixed assets.

The Council has classified 1ts fixed assets as

follows:
Balance
Junge 30, 1996
Vehicles S 5,157
Furniture and equipment 24,006
Total § .29,163
7. Comparative Data:

Comparative data for the prior year have been
presented i1n the accompanying financial statements
to provide an understanding ol changes in the
Council’s financial position and operations.
However, presentation of comparative data by fund
type has not been presented in each of the
statements since thelr inclusion would make the
statements unduly complex and difficult to read.
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Exhibit E
continued

g. Budget Policy:

The Council follows these procedures in establishing

the budgetary data reflected in these financial
statements:

1.

(5

10.

The Governor’s Office of Elderly Affairs "GOEA"
notifies the Council each year as to the funding
levels for each program’s grant award.

The Executive Director prepares a proposed
budget based on the funding levels provided by

GOEA and then submits the budget to the Board of
Directors for approval.

The Board of Directors reviews and adopts the
budget prior to June 30 of the current year for
the next vyear.

The adopted budget i1s forwarded to the Governor’s
Office of Elderly Affairs for final approval.

All budgetary appropriations lapse at the end of
each fiscal year (June 30).

The budget is prepared on a modified accrual
basis, consistent with the basis of accounting,

for comparability of budgeted and actual revenues
and expenditures.

Budgeted amounts included in the accompanying
financial statements include the original adopted
budget amounts and all subsequent amendments.

Actual anounts are compared to budgeted amounts
periodically during the fiscal year as a

management control device.

The Council may transfer funds between line
1tems as often as required but must obtain prior
approval from the Governor’s Office of Elderly

Affairs for funds received under grants from this
state agoency.

Expenditures cannot legally exceed
appropriations on an individual fund level.
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C.

Exhibit E
continued

General Fixed Assets

The fixed assets (capital outlays) used in
governmental fund type operations of Allen Council on
Aging, Inc. are accounted for (capitalized) in the
General Fixed Assets Account Group and are recorded as
expendiltures in the government fund types when
purchased.,

Account groups: -~ (continued)

Long—term liabilities expected to be financed from
governmental funds are accounted for in the General
Long-~Term Debt Account Group. The Gencral Long-Term
Debt Account Group shows only the measurement of
financial position and is not involved with measurement
of results of operations.

Basis of Accounting:

The accouvnting and financial reporting treatment
applied to a fund i1s determined by 1ts measurement
focus. The governmental funds are accounted for
using a current financial resources measurcment
focus. With this measurement focus, only current
assets and current liabilities are generally
included on the balance sheet. Operating statements
of these funds present increases and decreases 1n
net current assets.

Governmental funds are maintalned on the modified
accrual basis of accounting wherein revenues are
recognized in the accounting period in which they
become avallable and measurable. Expenditures are
recognized in the accounting period in which the
liabkility 18 incurred, 11f measurable.

Transfiers and Interfund lL.oans:

Advances between funds which are not expected to be
repald are¢ accounted for as transfers. In thosc
cases where repayment i1s expected, the advances are
accounted for through the various due from and due to
accounts on the balance sheet.

-
-




Exhibit E
continued

Fund Accounting: (continued)

Governmental Fund Types - (continued)

General Fund -~ (continued)

The following types of funds comprise the Council’s
General Fund:

Local funds are received from various local SOUrCces;
such funds not being restricted to any special use.

The Council’s program participants also generate
revenues through a variety of fund raising activities
that are no sponsored by any particularly grant award.
Revenues and expenses relating to these activities are
accounted for as part of the General Fund.

PCOR (Act 735)

—_

PCOA (Act 735) funds are appropriated for the
Governor'’s Office of Elderly Affairs by the Louisiana
Legislature for remittance to the Council on Aging.
The Councill may use these "Act 735" funds at its
drscretion.

Special Revenue Funds

Speclal Revenue Funds are used to account for the
proceeds of specific revenue sources (other than
speclal assessments and major capital projects) that
are legally restricted to expenditures for specified
purposes.

The following are the funds which comprise the
Council’s Special Revenue Funds:
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Schedule 1

ALLEN COUNCIIL ON AGING, INC.
COMBINING STATEMENT OF PROGRAM REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES ~ GENERAL FUND TYPES

For the fiscal year ended June 30, 1996

General Funds

IL.ocal PCOA
Unreserved Act 735 Totals
REVENUES
Intergovernmental :
Office of Elderly Affairs S --- 811,779 S11,779
Medicaid 10,654 —— 10,654
Public support:
Project independence 19,500 ——- 19,500
Mliscellaneous 6,178 ——- 6,178
Total revenues 36,332 11,779 48,111
EXPENDITURES
Current:
Salaries 10,135 ——— 10,135 ,
Fringe 1,333 - e 1,333 '
] Travel 53 e 53

Operating services ——— - ——
Operating supplies - ——— ——
Other costs 11,307 - 11,307
In-kind expense - ————
Capital outlay ——— - ——

Total expenditures 22,828 S 22,828
Excess of revenues |
over (under) expenditures 13,504 11,779 25,283
OTHER FINANCING SOURCES (USES)
Operating transfers in 2,052 - 2,052
Operating transfers out === (11,779)Y (11,779)

Excess of revenues and
other sources over (under)
expenditures and other uses 15,556 —— 15,556

FUND BALANCES (DEFICIT)

—_————— . —_——— —_—.— ——

Beginning of year __.29,639 —— _.29,639

'nd of year S_.45
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Exhibit E
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continued

¢. Fund Accounting: (continued)
Governmental Fund Types - (continued)
Special Revenue Fund - (continued)

Title T11-C-1 Congregate Meals Fund

Title I1I-C~-1 funds are provided by the United States
Department of Health and Human Services to the
Louisiana Governor’s Office of Elderly Affairs, which
"passes through" the funds to the Council. These
funds are used to provide nutritional congregate nmeals
to the elderly 1n strategically located centers.

Title JI11-C-2 Home Delivered Meals Fund

Title 111-C-2 funds are provided by the United Stategs
Department of Health and Human Services to the
Louisiana Governor’'s 0ffice of Elderly Affairs, which
"passes through" the funds to the Council. These
funds are used to provide nutritional meals to home-
bound older persons.

Title I11-D Fun

el o T

Title 111-D Fund is used to account for funds which
are uvused to provide In-Home Services to the frail
older individuals,including i1n-home supportive
services for older individuals who are victims of
Alzheimer’s disease and related disorders with
neurological and organic brain dysfunction, and to the
families of such victims. Title III-D funds are
provided by the United States Department of Health and
Human Services through the Louisiana Governor’s Office
of Elderly Affairs, which 1n turn "passes through'" the
funds to the Council.

yudit Fund

-_—

The Audit Fund i1s used to account for funds received
from the Governor’s Office of FElderly Affairs that are
restricted to use as a supplement to pay for the cost
of having an annual audit of the Council’s financial
statements.
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