NOTE 4 — PENSION PLAN (continued)
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Employvees are entitled to retirement benefits when the
combination of attained age and years of service meet certain
specified requlrements. The minimum years of service for
receliving retirement benefits 1s ten vyears. Benefits vest
based on a similar method of combination of minimum years of
service and attalined age. The System also provides death andag
disability benefits. Benefits are established by the Statc
Leglslature.

Covered enployees are required by the State Legislature to

contribute 9.50% of their dJgross salary to the plan. The
Department 1s requlced by the same statute to contribute 7.2b%
of each employee’s gross salary to the plan. The entity’c

actuarially determined contribution reguirement has not been
calculated. Howevel', the annual contribution rate for the plan
as a whole has been determined to be approximately §23./4
million to fund the plan over a forty year payment period. The
actual contributions for the plan as a whole for the year ended
December 31, 1995, the latest year for which an evaluation 1i¢
available, was approximately $49.6 million. The Department’'s
contribution made i{or the vyear ended December 31, 1996, wacs
$40,343 which consisted of $17,723 from the Department ando
$22,620 from employees; thesge contributions represented 7.25%
and 9.50% of covered payroll, respectively.

The "pension benefit obligation" 1s a standardized disclosurc
measure of the pres=ant value of pension benefits, adjusted for

the efifects of projected salary increases and step-rate
benefits, estimated to be payable 1n the future as a result of

employee service to date. 7The measure, which is the actuarial
present value of credited projected benefits, 1s intended to
help users assess the  System’s funding status on s
going--concern basis, assess progress made 1in  accumulatino
sufficient assets to pay benefits when due, and makc
comparisons among public employee retirement systemns anao
employers. The System does not make separate measurements of
assets and pension  benefit obligations for individua)

employers.

The pension benefit obligation at December 31, 1995 for the
System as a whole, determined through an actuarial valuation
performed as of thet date, was §762.8 million. The System'rs
net assets avallab..e for beneflts on that date were $647.¢
million, leaving an unfunded pension benefit obligation of
$115.2 million. T1ie Department’s contribution representcod
approximately .08% of total contributions required of all
participating entities.




NOTE 2 - CASH (continued)
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Under the provision of the GASB codification, pledged
securities, which are not in the name of the governmental unit,
are consldered unco.lateralized.,

The following is a summary of the cash and the related federa)
deposit Insurance and related pledged securities as of December
31, 1996:

Cash - stalted value $2,172,346

Cash — bank balance $2,238,390

Portioen insured by federal deposit
insurance 200,000

Collateralized by securities in the
Department’s name held by the

Depsrtment or third parties __NONE
Balance uninsured and uncollaterelized

under GASB codification 2,038,380
Value of securit.ies pledged under

L.oulisliana law 2,038,380
Amount unsecurecd undexry Loulsiana law NONE

L

NOTE 3 - AMOUNTS CURRENTLY DUE TO TAXING UNITS

The following is a detall of amounts due to taxing units at
December 31, 1096:

St. Mary Parish School PBoard $1,088,886
St.. Mary Farish Council 357,341
City of Morgan (City 303,908
City of Franklir. 170,791
City of Patterson 101,986
Town of Berwick 86,370
Town of Baldwin 46,416
St. Mary Parish Recreation District #1 16,101

$2,171,799

NOTE 4 - PENSION PLAN

———— — g wam

Substantially all full-time enmployees of the St. Mary Parish
Sales and Use Tax Dept. participate in the Parochial Enployees '’
Retirement System of Louisiana (Plan A), a cost-sharing
multiple employer public employee retirement system. The
payroll for Department employees covered by the System for the
year ended December 31, 1896 1is approximately $226,000, the
Department’s total payroll is approximately $243,000.




NOTHE 4 -- PENSION PLAN (continued)

P Historical trend information showing the System’s progress 11
accumulating sufficient assets to pay benefits when due 1¢
presented in  the System’s December 31, 1995, comprehensive
annual financial report. The department does not guarantee the
benefits granted by the System.

® The Department 1s nct responsible for any other post retirement
beneiits Lo former employees.

The Department 1is responsipble for withholding and remitting

contributions from »articipants to the State for 1nclusion 1

the plan. The State is recsponsible for remitting benefits to
¢ the participants.,

NOTE 5- LEASES

The Depertment has no material long-—-term non-cancellable leasc
® commitments at Decenber 31, 1996.

NOTH 6- RELATED PARTY

I ——— A L e B el L]

The Department rents its office facilities, on a month—to-mont!.
® hasis, from the St. Mary Parish Council, the oversight entity.
The amount of rent paid in 1996 totals $9,600.

NODE 7/ - R1SK MANAGEMENT

— e m—— — — ——

® Thoe Department is exposed to various risks of loss related to
torts,  theft, or 3dJamage Lo assets, errors and OMLISS10ONG,
inturics to employees and natural disasters. The Departmen:

has purchased commercial insurance to protect against loss frow
supsitantiasly &ll these peoerils.,
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NOTE

B.
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- SUMMARY OF S GNIFICANT ACCOUNTING POLICIES (continued)

- — e — — -

Fund Accounting

The Department uses funds to report on its financis]
position and the results of 1its operations. Fund
accounting 1s dzsigned to demonstrate legal compliance and
to ald financial management by segregating transactions
related to certaln government functions or activitiles.

A fund is A separate accounting entity with &
seli-balancing set of accounts.,

Funds are classified 1nto three categories: governmental,
proprictary and fiducliary, Each category 1in turn, 1=
divided 1into separate "fund types". The Department’s
current operations require only the use of one fiduciary
fund, the agency fund.

Fiduciary funds are uvsed to account for assets held on
behalf of outside parties, including other governments, or
on behalf of o:zher funds within the government. Agency
funds generally are used to account for assets that the
government holdes on behalf of others as their agent.

Fiducliary Fund

—_— —— —— e ——— e —— - - - O —

LAgency Fund

The 8St.. Mery Parish Sales and Use Tax Dept. 1s
categorized as & FPiduciary Fund and 1s operated as ar

Agency Fund type. The Department accounts for the
collection &nd disbursement of assets held as an agent
for other government units. The Agency Fund 1s

custodial 1r nature (assets equal liabilities) and does
not involve measurement of results of operations.

Basls of Accounting

The modified accrual basis of accounting 1is used by al)
Agency funds. Under the modified accrual baslis of
accounting, revenues are recognized when susceptible to
accrual (1.e. when they become both measurable and
avallable). "Measurable” means the amount of the
transaction can be determined and ‘“available" means
collectible within the current period or socon enough
thereafter to ke used to pay liabilities of the current
period. xpenditures are recorded when the related fund
liabilaty 3is incurred.

Collections

Sales and use taxes are recorded 1n the month collectod
by the Departnent.



This report is intendz2d tfor tne information of management of the
Department, the Legis.ative Auditor of the S5tate of Loulsiana and
the winance Committze of the St. Mary Parish Council. Thic
restriction is not iitended to limit the distribution of this
report, which ie a matter of public record.
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=T. MARY PARISH SALES AND USE TAX DEPT.
Notes to the Financial Statements

Decembexr 31, 1996

NOTE 1 - BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

o ———— ¢ h—— e —_ i _mm mN. RAEE N TW

The St. Mary Parlsh Sales and Use Tax Dept. 1s responsible for
the collection and distribution of the various sales and usc
taxes levied within the Parish. The Department was created in
1966, when the St. Mary Psrish Police Jury, forerunner of the
St. Mary Parish +<ouncil, &dopted 1its original Sales Tox
Ordinance, which levied the first sales tax within the Parish.
The Depariment. now collects a8 total of 3.5% which has beern
levied over the years and distributes the proceeds to the
various taxing units within the Parish. 1In addition, the St.
Mary Paraish Sales and Use Tax Dept. collects the proceeds fron
the Hotel/Motel Tax and the Chain Store Tax and distributece
them accordingly. 2Zfach taxing unit has agreed to reimburse the
Department for a portion of the operating costs.

The financial statements of St. Mary Parish Sales and Use Toy
Dept. have been prepared 1in conformity with generally acceptcc
accounting principles (GAAP) as applied to government unite.
The Governmental Accounting Standards Board (GASB)Y 1s the
accepted standard-csetting body for establishing governmentea)
accounting and financial reporting principles. The morc¢
significant of tle Department’s accounting policies arc
described below.

A. Reporting Entity

In evaluating how to define the governmental unit, fo:
financial reporting purposes, consideration has been giver
to the foilowlng criter:a as set forth in GAAP:

Financial benefit or burden
Appointment of a voiting majority
3. Imposition of will

4, Fiscally dependent

" -

Based upon the above criteria, the Department 1is ¢
component unit and integral part of the St. Mary Parist
Council (the pr.imary government).

These financial statements include only the operations of
the Department.




Amounts currently payable to taxing

units:

Beginning balance s 1,595,236
Increases 23,224,709
Decreases (22,648,146)

Ending bhalance S _ 2,171,799

amount. held by the department
for operations:

Beginning balance S 6,000
Increases —
Decreases ()

Encing balance S _ 6,000

Retained taxes collected:

Beginning balance S 104,778
Increases 2,047
Decreases ( 90,191)

Ending balance § 16,634

Tte accompanying notes are an integral part of these financia:
statements.




NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
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Distributions

The liability for distribution to the various taxinc
anite 1s recorded 1n the month the taxes are received by
the Departmen:.

Cost of Operations

Items which make up operating charges are recognized
under the mocifled accrual basis of accounting when the
related liability i1s incurred.

D. Budgets
The Department i1s not required to adopt and did not adopt a
-budget. for the vear ended December 31, 1996.

E . Cash

For financial statement purposes, cash 1ncludes demand
deposits and interest-bearing demand deposits.

. Taxes Pald Undelr Protest

In some cases there is a dispute between the Department and
taxpayers as to the taxability of certaln transactions. 11
these cases taxes paid by the taxpaver are recorded in &
restricted cash account with an offsetting liability in the
Laxes pald under protest account. At the time the ultimatc
taxability of the transaction 1is determined the funds arc
either: returned to taxpayer, 1f the transactions arc
determinecd to be nontaxeble or; distributed to various
taxing governments, 1f the transaction 1s determined to hc

taxable.

NOTE 2 - CASH
The Department may deposit funds with a fiscal agent bank
organized under the laws of the State of Louisiana, the laws of
any other state 1n the union, or the laws of the United States.
The Department may also invest in time deposits or certificates
of deposit of stat= banks organized under Louisiana law and
national banks having principal offices in Louisiana.

Under state law, these deposits must be secured by federal
deposit 1insurance or the pledge of securities owned by the
bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on
deposit with the béenk. These pledged securities are held in
the name of the pledging kank in a custodial bank that is
mutually acceptable to the parties involved.




Allocation of adm: nistrative

ST,

Schedule of Yearly Tréensactions
For the Year Ended December 31,

and other collections
invesitments
Taxes pald under protest

Total

St. Mary Parish
Sanitation Fund

Debt Service I'und
‘ax Wards 1,

5, and B Sales
Recocreation District No.
and 9 Sales Tax PFund

MARY PARISH

3,

SALES

Transifer and allocations of sales taxes to:

1

St. Mary Parish School Board

@
d Recelipts
Sales tax
Interest on
®
Disbursements
®
Sales
® Wards
Wards 6
City of
City of
Town of
D e
City of
Town of
D
P
_
)

Morgan City
Franklin
Berwlck
Palterson
Baldwin

Total

Transfer of hotel, /motel tax to:
St.. Mary Parish Tourist Commlssion

11~

AND USE TAX DEPT.

1996

coOsts

4, 7 end 10

Tax PFund

524,

140, 638
36,826
12,167

$24,

189,631

551,965

S_

1,
1,

11,
3,
1,

1,

956,407
343,125
336,258
205,760
194,963

48,74
752,689
230,254
894,692
927,447
054,424
495,065

23,

439,820

197,846

S24,

189,631




a1 . MARY PARISH SALES AND USE TAX DEPT.

gchedile of administrative Costs
ror the Year Ended December 31, 1966

Salarlies $243,320
audit fees 148,070
Group 1nsirance 27,334
Retlrement exXpensc 17,723
Of{ice supplies 21,018
Computeyr €Xpensc 2,584
aute and travel expense 17,913
Postade 13,571
Rent 9,600
Telephone 9,854
Equipment rental and maintenance 10,720
payroll téexes 7,207
professioral services 10,085
Dues and cubscriptions 2,729
Of fice equipment 8,035
public Ofticial bond 250
Cost of Court 1,852

~12-
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® INTERNAL CONTROIL, AND COMPLIANCE SECTI1ON
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’rrers & Manye

a corporation of

cerhified public accountants

INDEPENDENT ARUDITORS’ REPORT ON INTERNAL CONTROL
STRUCTURE BASE) ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

March 18, 199?

Mr . Thaddeus Marcell, Director
St. Mary Parish Sales and Use Tex Dept.
Morgan City, Louisilana

We have audited the general purpose financial statements of St.
Mary Parish Sales and Use Tax Dept., a component unit of the S8t.
Mary Parish Council, as of and for the year ended December 31,
1996, and have 1ssued our report thereon dated March 18, 1997,

We conducted our audit 1in accordance with generally acceptec
auditing standards ard Governmeni Auditing Standards, 1ssued by
the Comptroller General of the United States. Those standards
reguire that we plan and perform the audit to obtaln reasonablc
assurance about whether the general pvrpose financial statement:«

are free of material misstatemnent..

The management of 8St., Mary Parish Sasles and Use Tax Dept. 1:
responsible for establishing and maintaining an internal control
structure. In fulfilling thils responsibility, estimates anc
judgments Dby menagenent are requlred to assess the expecteox
benefits and related costs of 1nternal control structure policices
and procedures. The objectives of an internal control structurc
are to provide management with reasonable, but not absolute,
assurance  that  assets are safeguerded against loss  fror
unauthorized use or dasposition, and that transactions are
cxecuted 1in  accordance wilth management’s authorization anc
recorded properly to permit the preparation of general purpose
financial statements 1n accordance with generally acceptec
accounting principles. Because of 1nherent limitations in any
internal control  s:iructure, errors oOor irregularities may
nevertheless occur and not be detected., Also, projection of any
evaluation of the structure to future perlods is subject to the
risk that procegsures may become inadeguate because of changes i1
conditions or that the effectiveness of the design and operation

of policies and procedures may deteriorate.

_— 3 3-.-
P. 0. box 2363 — morgan city, louisiana 70381-2363 — (504) 384-7545
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Pirrrs & MAaTTi:
a corporation of T ﬁ

certificd public gccountants

INDEPENDEN'T AUDITORS' REPORT ON COMPLIANCE
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

e o ¢ — —— —— —

March 18, 19987

Mr. Thaddeus Marcell, Director
St. Mary Parish Sales and Use Tex Dept.
Morgan City, Loulsland

We have audited the general purpose financial statements of St.
Mary Parlsh Sales and Use Tax Dept., a component unit of the St.
Mary Parish Council, as of and for the year ended December 31,
1996, and have lssued our report thereon dated March 18, 1997.

We  conducted our audit in accordance with generally accepted
auaditing standards ard Government Auditing Standards, issued by
the Comptroller General of the United States. Those standardes
requlre that we plan and perform the audit to obtain reasonablc
assurance about whetaer the financial statements are free of

malerlial misstatement.

Compliance with lawvs, regulations, contracts, and grant ¢
applicable to St. Mary Parish Sales and Use Tax Dept. is the
responsibility of 8t. Mary Parish Sales and Use Tax Dept.’:
management., As part of obtaining reasonable assurance about
whether the f inancial statements  are free of materiel
misstatement, we performed testes of St. Mary Parish Sales and Usce
Tax Dept.'s compliance with certain provisions of lawe,
regulations, contracts, and grants. However, the objective of
our audit of the general purpose financial statements was not tc
provide an opinion 01 overall complisnce with such provisions.
According!y, we do nof express such an opinion.

The results of our tests disclosed no instances of noncompliance
that are required 1o be reported under Government 2Auditinc
Standards.

— _—— - - == — —r

A similar letter issued by us dated March 18, 1996 for the yee:
ended December 31, 1995 reported no instances of materie]
nonconmpllance.

_— 1 L._i —
P. 0. box 2363 — morgan city, louisiana 70381-2363 — (504) 384-77545




sT'. MARY PARISH SALES AND USE
BALANCE SHEET

December 31, 1996

ASSETS

Cash

Cash-restricted protest tax

Cash-restricted for operations
of the department

Prepald expenses

Total

LIABILUTIES

Amount.s due to tazing units:
Amount currently payable to
taxing units
Amounts held by the depsrtment
for operations
Retasined taxes collected

Total

The accompanying notes are an Integral part of these financia!

statements.,

TAX DEPT,

$2,172,346
14,587

6,000
1,500

$2,194,433

$2,171,7969

6,000
16,634

$21194IQE§
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1’11rrs & MATT1T14

a corporation of

certified public accountants

INDZPENDENT AUDITORS’ REPORT

- ——r— -——

Mr. Thaddeus Marcell, Director
St.. Mary Parish Sales and Use Tax Dept..
Morgan City, lLoulsians

We have audited the accompanying general purpose financlal
sttatements of the St. Mary Parish Sales and Use 7Tax Dept., &
component. unit of the St. Mary Parish Council, as of and for thc
year ended December 32, 1996 as listed 1n the table of contents.
These general purpose financial statements are the responsibility
of the Department’'s management. Our responsibility 1s to express
an opinjon on these general purpose financlal statements based o
our audit.

We conducted our audit in &ccordsnce with generally accepted
audliting standards and Governmeni Auditing Standards, issued by
the Comptroller Generizl of the United States. Those standaras
require that we plan and perform the audit to obtain reasonablec
assurance: abouil whether the general purpose financilial statements
ar¢e free of material misstatement. An audit 1ncludes examininag,
on a test basls, evidence supporting the amounts and disclosurcos
1n  the general purpose financial statements, An audit also
includes assessing the accounting principles used and significant
ecstimates made by management, as well as evaluating the overal)
genereald purpose finarcial statement presentatiorn. We belileve
that our audit provides a reasonable baslis for our oplnion.

The SU. Mary Pavish Sales and Use Tax Dept. 1s an agency fund
creatoed to collect certain taxes within St. Mary Parish and remit
them Lo the various governing bodies within the Parish. The
opecrations o an Agency Fund aroe custodial 1n nature and because
of this, these financial statements measure the 1increase ancd
decrease of assets and  liabillities and do not involve the
measurenent of results of operations.

I our opinion, the general purpose financlal statements referred
to sbove present falr.y, in all material respects, the financial
pesition of the St. Mary Parish Sales and Use Tax Dept., as of
December 31, 1996, and the changes in 1ts assets and liabilities
for the year then ended 1n conformity with generally accepted
accounting principles.

Ir. accordance with Gevernment Audliting Standards, we have also
lesued a report dated March 18, 1997 on our consideration of the
Depariment ‘s internal control structure and a report dated Marcl

J&, 1997 on its compllance with laws and regulations.

— 1 .-
n. 0. box 2363 — morgan city, louisiana 70381-2363 — (504) 384-7545




our audit was conducted for the purpose of forming an opinion on
the general purpose financlal statements taken as a whole. The
accompanying supplementary information listed in the table of
contents is presented for purposes of additional analysls and 1E
not a reqguired part cf the general purpose financial statements
of the Department. Such information has been subjected to thc
auditing procedures adplied in the audit of the general purpose
financial statements; and, in our opinion, the information 1#
fairly presented in all materisl respects 1in relation to thc
general purpose financial statements taken as a whole.

- /
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March 18, 1997



In planning and performing our audit of the general purpose
financia. statements of St. Mary Parish Sales and Use Tax Dept.,
for the year ended December 31, 1996, we oabtalined  amn
understanding of the internal control structure. With respect to
the internal control structure, we obtained an understanding of
the design of relevant policles and procedures and whether thoy
have been placed 1n operation, and we assessed control risk in
order to determine oar auditing procedures for the purpose of
expressing our opirion on the general purpose filnancial
statements and not to provide an opinion on the internal control
structure. Accordingly, we do not express such an opinlon.

Our consideration of the internal control structure would not
necessarily disclose all matters 1in the 1i1nternal control
st.ructure that might be material weaknesses under standards
established by the American Institute of Certified Public
Accountants. A mater-ial weakness 1s a condition in which the
design or operstion of one o01r more of the internal control
structure elements does not reduce to a relatively low level the
risk that errors and 1rregularities 1in amounts that would be
material 1in relation to the general purpose financial statement:s
being asudited may occur and not be detected within a timely
period by employees 1in the normal course of performing their
asslgned functions. We noted no matters involving the 1nternal
control structure and its operation that we consider to beo
material wesknesses as defined above.

A similar letter issued by us dated March 18, 1996, for the yea:
ended Decempber 31, 1985, reported no material weaknesses.

This report 1s intended for the information of management of tho
Department, Lhe legis_ ative Auvditor of the State of Louilsiana and
the Finance Committee of the St. Mary Parish Council. Thi
restriction Jis not iatended to 1imit the distrabution of +thig
report, which 1& a matter of publilic record. /
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