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Independent Auditors” Report

To the Members of the

Board of Commissioners

Bossier Pansh Communications
District Number One

We have audited the accompanying component unit financial statements of the Bossier Parish Communications
District Number One (the "District”}, a component unit of the Bossier Parish Police Jury, as of December 31,
1995, and the for the year then ended. These financial statements are the responsibility of the District's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance asbout whether the component unit financial statements are free

of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the component unit financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In accordance with Government Auditing Standards, we have also issued a report dated June 6, 1936 and shown
on pages 14-1b on our consideration of Bossier Parish Communications District Number One’s internal control
structure and a report dated June 6, 1996 and shown on page 16 on its comphance with laws and regulations.

In our opinion, the component unit financial statements referred to above present fairly, in all material respects,
the financial position of the District at December 31, 1995, and the results of its operations for the year then
ended in conformity with generally accepted accounting principles.

(oo, & Wnehad™

Cook and Morehart

Certified Public Accountants
June 6, 1996




Bossier Parish Communications District Number QOne
Benton, Louisiana
Balance Sheet — General Fund and Account Group
December 31, 1985
(With Comparative Totals For December 31, 1994)

General
Fixed
Assets Totals
General Account (Memorandum Only)
Fund Group 1995 1994
Assets
Cash $ 135,208 $ - $ 135,208 § 134,155
Investments 468,478 - 468,478 366,364
Accounts receivable — telephone tariffs 36,138 - 36,138 34,246
Investment in fixed assets - 434,393 434,393 414,403
Total assets $ 639,824 $§ 434,393 ¥ 1,074,217 $ 849,168
Liabilities and Fund Equity
Liabilities:
Accounts payable $ 7,138 $ - $ 7,138 $ 7,303
Payroll taxes payable 1.082 ~ 1,082 =
Total liabilities 8,220 - 8,220 /7,303
Fund Equity:
Investment in general fixed assets -~ 434,393 434,393 414,403
Fund balance:
Unreserved; undesignated 631,604 - 631,604 627,462
Total fund equity 631,604 434,393 1,065,937 941,865
Total liabilities and fund equity $ 639824 § 434393 $ 1,074217 §_ 949,168

The accompanying notes are an integral part of this statement.




Bossier Parish Communications District Number One

Benton, Louisiana
General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
For the Year Ended December 31, 1995

(With Comparative Totals For the Year End December 31, 1994)

1995 1994
Revenues:
Telephone tariffs $ 426,522 § 404,416
Cellular phone revenue 12,439 ~
Interest 28,178 6,318
Other 5,305 2,000
Total revenues 472,445 412,734
Expenditures:
Operations:
Parsonal services 180,075 179,464
Matertals and supplies 6,027 2,861
Contractual and other 162,211 128,461
System installation charges - 100,006
Capital outlay 19,3980 4,984
Tots! expenditures 368,303 415,776
Excess {(deficiency) of revenues over expenditures 104,142 ( 3,042)
Fund balance at beginning of year 627462 630,504
fund balance at end of year ¢ 631604 §$ 527,462

The accompanying notes are an integral part of this statement.




Bossier Parish Communications District Number One

Benton, Louisiana
General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance -
Budget {Cash Basis} and Actual
For the Year Ended December 31, 1995

Budget

$

402,000
1,700

403,700

242,592

15,308
172,060
364,000

Variance

Favorable
{Unfavorable)

¥ 22,630
26,479

12,439
b,305

66,853

793,960

Actual
Revenues:
Telephone tariffs $ 424,630
Interest 28,179
Cellular phone revenue 12,439
Other bh,305
Total revenues 470,553
Expenditures:
Operations:
Personal services 180,075
Materials and supplies 6,027
Contractual and other 152,211
Capital outlay 19,990
Total expenditures 368,303
Excess (deficiency) of revenues over expenditures 102,250
Fund balance at beginning of year 499,657
Fund balance at end of year $ 601,80

Alr-—
——

The accompanying notes are an integral part of this statement.

{ 390,260)

460,084

62,517
9,281
19,849
344,010

425,657

$

69,824

—_— e

492,510

39,473

$ 531,983

P e r-—
——




Bossier Parish Communications District Number One
Benton, Louisiana

Notes to Financial Statements
December 31, 1995

(1}  Summary of Significant Accounting Policies

The Bossier Parish Communications District Number One (the "District”} was created by the Bossier
Parish Police Jury by ordinance on December 10, 1985, as provided under the Louisiana Revised Statute
33:9101. The District is comprised of property within the Parish of Bossier and is governed by a Board
of Commissioners. Three of the Commissioners are appointed by the Bossier Parish Police Jury and the
remaining four are appointed by the City of Bossier and ratified by the Bossier Parish Police Jury. The
Board of Commissioners received no compensation during 1995, The District constitutes a political
subdivision of the State of Louisiana and is a component unit of the Bossier Parish Police Jury. The

purpose of the District is to provide a primary three-digit emergency telephone number (911) and related
support system for Bossier Parish.

A. Basis of Presentation

The accompanying financial statements of the District have been prepared in conformity with
generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial reporting principles.

B. Reporting Entity

As the governing authority of the parish, for reporting purposes, the Bossier Parish Police Jury is the
financial reporting entity for Bossier Parish. The financial reporting entity consists of {a) the primary
government (police jury), (b} organizations for which the primary government is financially
accountable, and (c) other organizations for which nature and significance of their relationship with

the primary government are such that exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for determining
which component units should be considered part of the Bossier Parish Police Jury for financial
reporting purposes. The basic criterion for including a potential component unit within the reporting

(Continued)




Bossier Parish Communications District Number One
Benton, Louisiana

Notes to Financial Statements
December 31, 1985

(Continued)

entity is financial accountability. The GASB has set forth criteria to be considered in determining
financial accountability. This criteria includes:

1. Appointing a voting majority of an organization’s governing body, and
a. The ability of the police jury to impose its will on that organization andfor

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting majority but are fiscally
dependent on the police jury.

3. Organizations for which the reporting entity financial statements would be misleading if data
of the organization is not included because of the nature or significance of the relationship.

Because the police jury created the District, appoints or ratifies appointments to the District’s

governing board and has the ability to impose its will on the District, the District was determined
to be a component unit of the Bossier Parish Police Jury, the financial reporting entity. The

accompanying financial statements present information only on the funds maintained by the District
and do not present information on the police jury, the general government services provided by that

governmental unit, or the other governmental units that comprise the Bossier Parish financial reporting
entity.

Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions relating to certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an
account group is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

(Continued)




Bossier Parish Communications District Number One
Benton, Louisiana

Notes to Financial Statements
December 31, 1985

(Continued)

The following fund types and account groups are utilized:

Governmental Funds

Funds of the District are classified as governmental funds. Governmental funds account for the
district’s general activities, including the collection and disbursement of specific or legally

restricted monies, the acquisition or construction of general fixed assets, and the servicing of
general long-term debt. Governmental funds of the District include:

General Fund — the general operating fund of the district and accounts for all financial
respurces, except those required to be accounted for in other funds.

Account Group

The General Fixed Asset Account Group establishes accounting controls and accountability for the
District’s general fixed assets.

D. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. The governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities are generally included

on the balance shest. Operating statements of these funds present increases and decreases in net
current assats,

Governmental funds are accounted for using the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e. both
measurable and availahle. Expenditures are recognized when the related fund hability is incurred.

(Continued)




Bossier Parish Communications District Number One
Benton, Louisiana
Notes $o Financial Statemenis
December 31, 1985

{Continued)

E. Budgetary Accounting

The District folows these procedures in establishing the budgetary data reflected in these financial
statements:

(1)

(2)
(3}

14)

(5)
(6)

The budget sub-committee prepares a proposed budget and submits it to the Board of
Commissioners. At the same time, a public hearing ts called.

A public hearing is held on the proposed budget.

After the holding of the public hearing and completion of all action necessary to finalize and

implement the budget, the budget ts adopted at least fifteen days prior to the commencement
of the fiscal year for which the budget is being adopted.

The budget document is structured such that revenues are budgeted by source and
appropriations are budgeted by function and by object. District policy provides that
gxpenditures may not legally exceed appropriations on a functional basis. Budgetary
amendments require approval of the Board of Commissioners. Two budget revisions were
made during the year ended December 31, 1895,

All budgetary appropriations lapse at the end of each fiscal year.

The basis ot accounting applied to budgetary data is pressnted on the cash basis of
accounting for the fund.

The budget comparison statement included in the accompanying ftnancial statements includes the
original adopted budget and all subsequent amendments. The foliowing schedule reconciles excess
{deficiency) of revenues and other sources over expenditures and other uses on the statement on
page 4 {(budget basis) with the amounts shown on the statement on page 3 (GAAP basis):

General
Fund
Excess {deficiency)} of revenues
over expenditures {budget basis) $ 102,250
Adjustments:
Revenue accruals-net 1,892
Excess (deficiency} of revenues
over expenditures {GAAP basis) § 104142

(Continued)
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Bossier Parish Communications District Number One
Benton, Louisiana

Notes to Financial Statements
December 31, 1985

(Continued)

Encumbrances

Encumbrance accounting is employed as an extension of the formal budgetary process. Under this
method, purchase orders, contracts, and other commitments for the expenditure of monies are
recorded in order to reserve that portion of the applicable appropriation. Any encumbrances

outstanding at year end are reported as reservations of fund balances since they do not constitute
expenditures or liabilities. There were no encumbrances outstanding at December 31, 1995,

Cash and Cash Equivalents and Investments

Cash includes amounts in interest bearing demand deposits, and money market accounts. Under state
law, the District may deposit funds in demand deposits, interest bearing demand deposits, money
market accounts, or time deposits with state banks organized under Louisiana law and national banks
having their principal offices in Louisiana.

Under state law, the District may invest in United States bonds, treasury notes, or certificates.
These are classified as investments if their original maturities exceed 80 days; however, if the

original maturities are 90 days or less, they are classified as cash eguivalents. Investments are
stated at cost.

Fixed Assets

Fixed assets are recorded as expenditures at the time purchased or constructed, and the related

assets are capitalized (reported) in the general fixed assets account group. No depreciation has been
provided on general fixed assets. All fixed assets are valued at historica! cost, if purchased, and at
fair market value at date of gift, if donated.

Compensated Absences

Employees of the District earn from 5 to 20 days of vacation leave each year, depending on their
lengths of service and 10 days of sick leave. Vacation and sick leave do not accumulate.

At December 31, 1995, employee leave benefits requiring recognition were determined to be

immaterial and are not included within the general long-term obligations account group. The cost of
leave privileges, computed in accordance with the above codification, is recognized as a current-year
expenditure within the various funds when leave is actually taken.

(Continued)




Bossier Parish Communications District Number One
Benton, Louisiana

Notes to Financial Statements

December 31, 1995
{Continued)

J. Total Columns on Combined Statements

The total columns on the statements are captioned Memorandum Only to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position
or results of operations in conformity with generally accepted accounting principles. Neither is such
data comparable to a consolidation.

Comparative Data

Comparative total data for the prior year has been presented in the accompanying financial
statements in order to provide an understanding of changes in the District’s financial position and
operations and are not intended to present all information necessary for a fair presentation In
accordance with generally accepted accounting principles. Comparative (i.e. presentation of prior year

totals by fund) data have not been presented for each of the funds since their inclusion would make
the statement unduly complex and difficuit to read.

Telephone Tariffs and Cellular Phone Revenue

The District’s primary revenue source is the telephone tariff collected by area telephone companies.
Tariffs of $.66 and $1.82 are charged to their residential and commercial customers, respectively,
on their monthly telephone bills. Beginning in 1995, celiular service providers begin assessing their
cellular customers $.40 per month per user, The revenues are dedicated to the operations of the
emergency telephone systems. Revenue is recorded as it is earned.

. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to mske estimates and assumptions that affect the reported amounts of assets
and liabilities at the dats of the financial statements and the reported amounts of revenues and

expenses during the reporting period. Actual results could ditfer from those estimates.

{Continued)
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(2)

(3)

(4)

Bossier Parish Communications District Number One
Benton, Louisiana

Notes to Financial Statements
December 31, 1985

(Continued)

Cash and Cash Equivalents

At December 31, 1995, the District has cash and cash equivalents {book balances} totaling $135,208
in interest bearing demand deposits and money market accounts.

These deposits are stated at cost, which approximates market. Under state law, these deposits {or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent. These securities are held in the
name of the pledging fiscal agent bank in a custodial bank that is mutually acceptable to both parties.
At December 31, 1985, the District had $149,084 in deposits (collected bank balances). These deposits

are secured from risk by $100,000 of federal deposit insurance and $49,084 of pledged securities held
by the custodial bank in the name of the fiscal agent bank {GASB Category 3).

tven though the pledged securities are considered uncollateralized (Category 3) under the provisions of
GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the

custodial bank to advertise and sell the pledged securities within 10 days of being notified by the District
that the fiscal agent has filed to pay deposited funds upon demand.

Investments

At December 31, 1885, the District had investments totaling $468,478 consisting of U.S. Treasury Notes
with a market value of $478,008. The investments are in the name of the District and are held by the

District’s fiscal agent. The investments are considered category 1 in applying the credit risk of GASB
Codification Section 150.164.

Changes in General Fixed Assets

A summary of changes in general fixed assets follows:

Balance Balance
January 1, December 31,
1995 Additions Deductions 1985
| and $ 17,600 $ ~ $ — $ 17,600
Building 291,258 - - 201,258
Equipment 105,645 19.990 — 125,635
$ 414403 § 19990 § - § 434393
(Continued)
11
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Bossier Parish Communications District Number One

Benton, Louisiana

Notes to Financial Statements
December 31, 1995

(Continued)

Pension Plan

All employees of the District are members of the Parochial Employees Retirement System of Louisiana
{System), a cost sharing, multiple-employer defined benefit pension plan administered by a separate board
of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets
and benefit provisions. All employees of the District are members of Plan A.

All permanent employees working at least 28 hours per week who are paid wholly or in part from District
funds are eligible to participate in the System, Under Plan A, employees who retire at or after age 60
with at least 10 years of creditable service, at or after age b5 with at least 2b years of craditable
service, or at any age with at least 30 years of creditable service are entitied to a retirement benefit,
payable monthly for life, equal to 3 per cent of their final-average salary for each year of creditable
service. Howsver, for those employess who were members of the supplemental plan only befere January
1, 1980, the benefit is equal to one per cent of final average salary plus $24 for each year of
supplemental-plan-only service earned before January 1, 1980. Final-average salary is the employee’s
average salary over the 36 consecutive or joined months that produce the highest average. Employses
who terminate with at least the amount of creditable service stated above and do not withdraw their
employee contributions may retire at the ages specified above and receive the benefits accrued to their

date of termination. The System also provides death and disability benefits. Benefits are established
or amended by state siatute.

The System issues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the

Parochial Employees’ Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619,
or by calling (504) 828-1361.

Under Plan A, members are required by state statute to contribute S.b percent of their annual covered
salary and the District is required to contribute at an actuarisly determined rate. The current rate is 8.0
percent of annual covered payroll. Contributions to the System also include one-fourth of one per cent
of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge
Parishes. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries
of the active members of each plan. The contribution requirements of plan members and the District are
established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103,
the employer contributions are determined by actuarial valuation and are subject to change each year
based on the results of the valuation for the prior fiscal year. The District’s contributions to the System
under Plan A for the years ending December 31, 1895, 1984, and 1993, were $12,284, $11,760, and
$4,761, respectively, equal to the required contributions for each year.

12




Reports in Accordance With Government Auditing Standards
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Report on the Internal Control Structure Based on an Audit of the
Financial Statements Performed in Accordance With Government Auditing Standards

To the Members of the

Board of Commissioners

Bossier Parish Communications
District Number One

Benton, Louisians

We have audited the financial statements of the Bossier Parish Communications District Number One, a

component unit of the Bossier Parish Police Jury, as of and for the year ended December 31, 1995, and have
issued our report thereon dated June 6, 1996.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are frees of material
misstatement.

The management of the Bossier Parish Communications District Number One, is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of internal control structure policies and
procedures. The objectives of an internal control structure are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that
transactions are sxecuted in accordance with management’s authorization and recorded propetly to permit the
preparation of component unit financial statements in accordance with generally accepted accounting principles.
Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless ocecur
and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk

that procedures may become inadequate because of changes in conditions or that the effectiveness of the design
and operation of policies and procedures may deteriorate.

In plannming and performing our audit of the component unit financial statements of the Bossier Parish
Communications District Number One as of and for the year ended December 31, 1995, we obtained an

understanding of the internal control structure. With respect to the internal control structure, we obtained an
understanding of the design of relevant policies and procedures and whether they have been placed in operation,

14




and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our

opinion on the component unit financial statements and not to provide an opinion on the internal contro! structure.
Accordingly, we do not express such an opinion.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a reportable condition in which the design or operation
of one or more of the specific internal control structure elements does not reduce to a relatively low level the
risk that error or irregularities in amounts that would be material in relation to the component unit financial
statements being audited may occur and not he detected within a timely period hy employees in the normal

course of performing their assigned functions. We noted no matters involving the internal control structure and
its operation that we consider to be material weaknesses as defined above.

This report is intended for the information of the Bossier Parish Communications District Number One. However,
this report is 8 matter of public record and its distribution is not limited.

/ool S nehs T

Cook & Morehart
Certified Public Accountants
June 6, 1996
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Compliance Report Based on an Audit of the Financial
Statements Performed in Accordance With Government Auditing Standards

To the Members of the

Board of Commissioners

Bossier Parish Communications
District Number One

Benton, Louisiana

We have audited the financial statements of the Bossier Parish Communications District Number One, a
component unit of the Bossier Parish Police Jury, as of and for the year ended December 31, 1995, and have
issued our report thereon dated June 6, 1996.

We conducted our audit in accordance with generally accepted auditing standards and Government_ Auditing

Standards, issued by the Comptrolier General of the United States. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the component unit financial statements are free
of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to the Bossier Parish Communications District
Number One is the responsibility of management of the District. As part of obtaining reasonable assurance about
whether the component unit financial statements are free of material misstatement, we performed tests of the
District’s compliance with certain provisions of laws, regulations, contracts, and grants. Howaever, the objective
of our audit of the component unit financial statements was not to provide an opinion on overall compliance with
such provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be reported herein under
Government Auditing Standards.

This report is intended for the information of management, the Board of Directors and the various funding
sources of the District. This restriction is not intended to limit the distribution of this report.

(ool A Hlochat”

Cook & Morehart
Certified Public Accountants
June 6, 1896

16




