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David E M oyle 

Certified Public Accountant 
Slidell. l.,ouisiana 7(1458 

l~oal d of Conm lissions 
The South Louisiana Pollt Com m ission 
152 Belle Tcrrc Boulevard Suite ] 00 
P 0 Box 909 
LaPlace. Lousinna 70069-090 

lndeDendenl A nditor's ReDor 

W e ha~e audited the accom pan ying general-purpose financial statem ents of Tile South Louisiana Port 
Commission as of and for the 3,ear ended April 3(1. 1998 as listed m the table of contents These 
general-purpose finan cial statements arc the responsibility of The South Louisiana Port Commission. 

Om responsibility is to express an opinion on tbcse general-purpose financial statements based on our 
audd 

W c conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to fiuancial audits contained in Govcnuncnt Auditing Stan dards. issued by the Com ptroller 
General of the United States Those standards require that we plan an d peribnn the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement An 
audil includes exam ining, on a test basis, cvidcucc supporting the an lounts and disclosures m the 
financial statements. Au audit also includes assessing the accounting principles used and the 
sigmficant cStilnates made by" management, as ~ell as evaluating the overall financial statement 
prescntatioa W c believe tbat our audit provides a reasonable basis for our opinion 

In our opinion, the general- purposc financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of The South Louisiana Port Comm ission as of April 30. 1998. and thc 
results of its operations and the cash flow s of its proprietaw  fired types and nonexpcndablc tru st fimds 
tbr the xcar then ended in conform ity with gcncrall?.' accepted accounting principles 

h~ ;~ccoldmlcc with Govcm m el~I At]dJling Standards. we have also issued our report dated October 6. 

]tjt)~ Oll o/u consideration of The South Louiskma Port Com m ission's intern al conlrol over financial 
repoltill~ and on our tests of its eoinplianec ,,~ itb certain provisions of laxxs, regulations, contracts, and 
gralltS 

The acconlpanymg schedule of expenditures of fcdcral awards is presentcd for pnrposcs of additional 
an alxsis as required by U S. Office of M an agcmcnt and Budget Circular A-133. Audits of State. Local 
Goxermnents. and Non-Profit Organizations. an d is not a required part of the general-purpose financial 
statements The schedule of compensation paid to Board members ~s a supplcmcntap,

_" schcdnlc 
l, esemcd tbr purposes of additioual analysis and is not a required part of thc financial statements of 
The South Louisiana Poll Couunission. Such mtbrmation has bccu sutzicctcd to the auditing procedures 
applted m thc audit of the general-purpose financial statements and. in our opinion, is fairly stated, in 
all m atcrial respects, in relation to the general-purpose financial statem ents taken as a whole. 

_//L 
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Current Assets 
Cash 

South Louisiana Port Com mission 

Enterprise Fund 
Balance Sheet 
A pril 30,1998 

Certificates of deposit and savings 

M arketable securities, at cost. net ofpremimn or discount, 
that approxim ates m arket value 

Accrued interest receivable 

Accounts receivable less $191.823 allowance for doubtful accounts 
Fire-fighting foam 

Prepaid expenses 

Total cnrreut assets 

Restricted A ssets 

Cash 
M arketable securities, at cost that approxim ates m arket 

valne, net of any discount 

Accru ed interest 
Direct financing lease payments receivable, current portion 

Accru ed interest on direct financing leases 

Total current restricted assets 

Direct financing lease payments receivable, net of current 

portion, less uneamcd incomc of $187.755 

Total restricted assets 

Property and equipnmnt, at cost 
Less allowance for depreciation 

Property and equipm ent, net 

Other assets 

$ 4,598,594 

4,655.000 

1.677.4(11 

16.694 

518.502 

12.459 

145.508 

2.624.158 

177.896 

763.738 

17.877 

2,294.940 

194.696 

4.449.147 

106.612.245 

34.352.563 

4.771.783 

29.580.780 

515 

$ 153.266.845 



South Louisiana Port Commission 

Enterprise Fund 

Balance Sheet 
April 30, 1998 

Current liabilities, payable from current assets 

Accotmts payable 
Accru ed salaries and vacation 

Accused iotcrest 
Current por0ou of notes payable 

Total current liabilities
, payabtc from current assets 

Cnrrent liabilities, payable from restricted assets 

P, cvcnue bonds payable 

Accrued rcvcmle bond mtcrcst payablc 

Total current liabilities
, payable from restricted assets 

Long-term liabilities, payable from restricted assets 

Rcxenne bonds payable, less unam ortized discount of 
$232.602 

Total liabilities, payable from restricted assets 

Long-term liabilities, other 

Rc~ enue bonds payable-Globalplex
, less unamortized 

discount of $20.951 
Note payable - State of Louisiana less current portion 
Unearn ed rent and other liabilities 

Total long-tenn liabilitics
, other 

Total liabilities 

Capilal and Retained Earnings 
('oniltbnred capita/ 

(hant from Slate of Lonlsmna and Department of 
l'ransporlalion and Developm ent 

Granl flora Economic Developmctlt Adm inistration 

Tolal contributed capita 

Relamed earn ings 

"1"110 3CCOllll)fllp, tIl~ IIOteS i1[(2 till inlcgral pall of Ihesc ~]ll;lllCiill sHilC
lllClllS 

423.075 

147.064 

26.625 

981.764 

2.004,049 
1.280.000 

6.229 

18.783.908 

__  19.173.688 

37.957.596 

$ 153.266.845 



South Louisiana Port Com m ission 

Enterprise Fund 
Statem ent of Revenue, Expenses and Changes in Retained Earnings 

For the Year Ended April 30, 1998 

O perating revenues 

Dockage. net 

Opcratmg rentals 

Guarantee in lieu of dockage 

Harbor fees. anchorage and barge fleeting income 
Globalplex revenues 

Total operating revean e 

O perating expenses 
Adn'finistration 

Auditing 

l~ad debts 

Bank fees 

Barge dock fees 

Building services 

Cargo tracking 
(;ommission meetings 
Conventions 
Delivery charges 

Depreciation 

Dues 

Employee benefits 
Engineering fees 
Eqm pm cnt rentals 

Fuel. harbor craft 
Fnel. vehicles 
lusurance 

Leases of office equipment 

Legal ices 

M aintenance and repairs 
M an agement serviees-G lobalplex 

M edical expensc 

Permits &licenses 
Port plaan ing and developm ent 
Postage 

Printing 

Pnblishmg 

Salaries 

M iscellaneous 

Sm all tools 

Subscriptions 

Tile :lcconlpall~, m g iloles are an  illlcgrill part of|hose fillanciM slatenlen|g 

1.701,771 

82.5011 

12.500 

2,082.497 
2.765.120 

6.644.388 

40.214 

57.816 

181,647 

343 

5.418 

21.3(17 

1.903 
4.761 

65.68 l 

2.691 

855,702 

16,229 

327.239 

238,752 

39.866 

10.078 
8.376 

266.493 

46.333 

9.593 

473.3117 

241.683 

4.570 

1.414 

217.332 

6.748 

3.006 

6.796 

152.774 

893 

1.634 

10 43o 



Sooth Louisiana Port Commission 

Enterprise Fund 
Statem ent of Revenue, Expenses and Changes in Retained Earnings 

Fro " the Year Ended A pril 30, 1998 

Supplies 
Tc/cphone 
Taxes 

"]'cslmg 

Training 

Uniforms 

Utilities 

Uncmploymcnt compensation 

Total operating expenses 

Non-operating revenues (expenses) 
hltt3/es[ carned Oil investments 

Intelcst tam ed on restricted asset investment, net of fccs 

Interest earned on revenue bonds, other 
Intclest tam ed on direct financing Icases 

Interest expense on industrial revenue bonds, payable from restricted asscts 

Loss on sale of assets 

Total non-operating revenue 

Net Incom e 

Rctained earn ings, beginning of year 

Retaiued earnings, end of)'ear 

1)ii11 Of l]lCSe ~1111~IIICHl] s|/aelllelaS 

47.286 

54.167 

14.984 

24.150 

8.457 

8.485 

21.222 

447 

462.525 

114.442 

4,350.435 

(4.653,520) 
(731) 

2.317.303 

6.856.385 

$ 19.173.688 



South Louisiana Port Comm ission 

Enterprise Fund 
Statcm cnt of Cash Flow 

For the Y ear Ended A pril 30, 1998 

Cash Flows from O perating Activitics 

Operating income 
Adjustments to reconcile operating income to net cash 

provided by operating activities: 
Depreciation 
Non-operating income 
Amorlizalion of bond discount 
Am ortizat ion of unearn ed interest 
Loss on sale of equipment 

Clmnges in assets and liabilities: 
Increase in accounts receivable 

Increase in prepaid expenses 
Increase in accounts payable 

Increase in accrued expenses 
Decrease m unearned rental income and other liabilities 
Decrease ill other assets 

Net cash provided by' operating activities 

Cash flows from Investing Activities 
Purchase of property and equipment 
Purchase of investment securities 
Proceeds from maturities of investment securities 

N et cash provided by investing activities 

Cash flows from Financing Activities 
Decrease m aecnled inlercst receivable 
Increase in restricted assets 

Increase m restricted debt 
Decrease in notes payable 
Grant from Economic Development Administration 
Grant from State of Louisiana and Department of Transportation 

Net cash (used in) financing activities 

Increase (decrease) in cash 

Unrestricted cash 
Beginning 

$ 2.044.152 

855,7(12 
273.151 

42.462 

(28,885) 
731 

(85.595) 
(4.083) 

121.512 

49.492 

(472.626) 
150 

2.796.163 

(5.558.899) 
1.282.078 

(818.110) 

39.120 

( 19.729.326I 
19.714.51)8 

(365.000) 
466,g9(I 

4.267.257 

$ 4.598 594 



NO TES TO TIlE FINANCIA L STA TEM ENTS 

The South Louisiana Port Com m ission 

NO TE 1 - SUM M ARY OF SIG NIFICA NT ACCO UNTING PO LICIES 

Govern mental accounting principles and practices are prom ulgated and established by the 

Governmcntal Accounting Standards Board (GASB) The GASB has issued a Cod!/ication ~~f 
(;overnmenta/ Accolmting and ~rnanc/o/ Repor#ng Standardv This codification and subsequent 
GASB pronouncements are recognized as generally accepted accounting principles for state and local 
governments The Port applies accounting principles and practices established by GASB as well as 
generally accepted accounting principles established by the Financial Accounting Standards Board 
(FASB) to the extend such prmciplcs are not inconsistent with those established by GASB 

The South Louisiana Port Commission (the "Port") is created and operates under the provisions of 
Lotzisiaua Revised Statute 34:2471. The Port consists of seven mem bers appointed as follows: 

(1) the parish presidents, with concurrence of two-thirds of the membcrs of the respective 
parish councils, of cach of the parishes of St. Charles. St Jam es. and St. John thc Baptist appoint onc 
resideut co/unlissioncr each. 

(2) three resident members (one from each parish) are appointed by the Governor of the 
State of Louisiana. and 

(3) One member-at-large who shall reside and be domiciled within the gcographica 
boundaries of the Port is appointed by the Govern or. 

The Port has all the powers and privileges granted under the constitution and statutes of the State of 
Louisiana which include, but are not lim ited to. the authority to incur debt. to issue bonds, to coustm ct 
and maintain wharves and landings, and to charge fces lbr the use of the whan,cs and other facilities 
administered by it Those charges are based on tariffs approved by the U.S. M aritime Counnissiou 
Accounts receivable rclatc prim arily to tariff charges to shippers using tile facilities of tile Port An 
t~NCClHi'~ e dircctor ~s appointed by the Port and is responsible for administrative control of the district 

Reporting E n_t itX 

For financial accounting purposes. GASB Statement No 14 establishes the criteria for defining thc 
repom ng etm tv Following thosc criteria, the Port is not a component unit of the State of Louisiana 
bccausc it is a legally separate entity and fiscally independent of other govern ments The Division of 
Administration. the State of Louisiana. likewise, treats the Port as a prinrary govern ment Follo~ing 
those criteria the parish councils, parish school boards, independently elected parish officials, and 
m unlcqm l level govcroments are not in cluded ~ithin the accompan ying financial statements as they arc 
cousldcred antouonlons governments These units of govern ment issue financial statcmeuts separate 

flora that of the Port 



NO TES TO TH E FINANCIA L STATEM ENTS 

Basis of Presentation - Fund A ccountin~ 

The Port's accounting system is operated on a fired basis. A fund is an independent accounting entity 
with a self-balancing set of accounts for recording its assets, liabilities, rcvenn cs, expenditures, and 
fund balance. Tile Port's system is known as a proprietary, or enterprise lan d. operated similar to a 
private business. The costs, including depreciation an d other non-cash expenses, of providing services 
on a continuing basis are expected to be recovered primarily through charges to the users of those 
services. The accrual basis of accounting is used. Under the accru al basis of acco nn ting, income is 
reco gnized wben earn ed an d expenses arc recorded when incurred. Investm ent cam mgs are accru ed  

Assets. Liabilities and Fund Eouit~ 

Cash and Investm ents 

The stated policy of the Port is to distribute its cash and investments am ong the various banks 
in the three parish region to minim ize tile possibility of losses and to boost the area economy 
Cash and cash equivalents included in the Statement of Cash Flow include unrestricted demand 
deposits and other instrmncnts that at the time of purchase have a maturity of less than  90 
days. Restricted deposits arc those that arc held by the trustees for pa3mcnt of tbe amoan ts 
duc the bondholders pursuant to the revenue bonds described in Notes 5 and 6 

A llowance for Doubtful A ccounts 

Provision is made for bad debts through esta blishment of an allowance account W hen an 
account is determ ined to be uncollectible it is charged against this account 

Pronertv and Eouinm ent 

Property and equipment arc recorded at cost. including ancillary, cba~gcs The Port's policy is 
to capitalize any expenditure in excess of $100 if the asset is expected to have an extended  life. 
Assets which are held under lease-purchase contracts are also capita lized Depreciation is 
calculated, using the straight-line method, over lhc an ticipated usefu l lives of tile assets The 
estimated useful lives for determining annual deprec iation charges to operations are: 

Offi ce Building 
Fireboat 
Dock and barge facilities 
Equipment and fu rn iture 
W ater treatment facility 
Crew boat 

3(I ",'ears 
30 years 
10-25 years 
2-10 years 
15 years 
5 years 

M aintenance and repairs are charged  to expeas es when incurred 

Discounts on bonds sold are amortized  using the straight-line method over the tcrlu of tbc 
ban ds 



NO TES TO TIlE FINANCIA L STATEM ENTS 

Unearn ed income pertaining to capitalized direct financing leases is written off over the term of 
the leases, using the interest m ethod. 

Vacation and Sick Leave 

Employees of the Port are covered by state civil service and. as such. accum ulate sick leave 
and vacation time in accordancc with varying rates stipulated under civil service regulations 
The employee is entitled, upon term ination of employment, to vacation leave np to a m axmm m 
of 300 hours Upon retirem ent any accumulation in excess of 31111 hours is considered as 
earned sen,ice m calculating retirem ent benefits. Vacation pay to which the cn|ployecs would 
bc entitled upon resignation or termination has been accrued in the anaouut of $106,680. The 
Port's liabili~' for sick leave, amounting to $288.524 at year cod, has not been accrued because 
the employees arc not entitled to it upon tcm nnation of employment 

Post Em plovm ent Health Care and Life Insurance Benefits 

The Port provides certain continuing health care and life insurance benefits for its retired 
em ployees Em ployees becom e eligible for these benefits if the)" reach retirement age while 
working for file Port. These benefits for retirees and sim ilar benefits for active employees were 
provided through the Group Insurance Intern al Service fund, whose monthly premiums are 
paid by the employee and the Port. The Port recognizes the cost of the benefits (tile 
Commission's portion of the premiums) as an expense when the premiums arc due. The Port's 
portion of the cost of group insurance for the 5'ear was $183.283 of which $17.(150 was for 
insurance on three retired em ployees. 

Bond O blieations 

The bond obligations designated as revenue bonds payable from restricted assets are industrial 
development bonds issued in coim ection uith direct financing lease agreem ents to provide 
capital for constru ction of facilities within the three parish area. Principal and interest are 
payable solely fiom revenues derived from the lease, sale. or other disposition of the financed 
facilities. The leases and various other assets are pledged and held by tn|stees to secure 
paym ent of the bonds. The leases are for the tem l of the bonds and revenues from the leases 
correspond to payments due on the bonds 

Caoital and Retained Earnines 

The capital and retained earn ings are represented by the am ount of contributed capital and the 
accumulated earnings retained smcc the bcgmumg of operations The contributed capital 
includes a gran t from the State used for the puq)ose of acquiring the Godchaux-llcndcrson 
dock and bulk storage facility located in Reserve. Louisiana 

FederaI G rant Snpoort 

Duzing tile fiscal year coding April 3(/. 1998, the Port received federal grant fimds in the 
amount of $466.8911 and a total federally approved project budget of $778.15(1 This gran t 
lssucd by tim United States Department of Connneree and received from the t2~cononnc 



NO TES TO TH E FINANCIA L STA TEM ENTS 

Development Administration was used by the Port to make "improvements to the railroad 
infrastructure at the Globalplex property. 

NO TE 2 - CASH AND INVESTM ENTS 

Cash and cash euuivalents 

At April 30. 1998 the book balance of the Port's total cash and certificates of dcposil balance 
inelndmg unrestricted and restricted deposits was $9,431,491. and tile bank balance was 
$10.076.762 Of the bank balance. $400.000 was covered by federal deposit insurance, and 
$9.676.762 was covered by collateral held by the bank's agent and pledged in the Port's name. 

GASB statement Number 3 requires the Port to assign risk categories for its investments. Tile 
collateral for the Port's deposits is categorized to give an  indication of the level of risk 
assumed by the Port at year end. Category 1 includes deposits that arc insured or reinsured or 
for which the securities arc held by the Port or its agent in the Port's nalne CategoD' 2 
includes uninsured and unregistered deposits for which the securities arc held by the conntcr 
party's trust department or agent in the Port's name. CatcgoD" 3 includes uninsured and 
unregistered deposits for which tile securities are held by the counter party's tn~st department 
or agent, but not ill the Port's nam e. 

The deposits arc all included in GASB risk categou' Number 

Covered by federal 
depository insurance 
Secured with securities 
held by the pledging 
institution or its agent 
but not in thc Port's nan le 

Certificates 
Cash of Deposit 

$ 2(10.000 $ 200,000 

5.221.762 4A 55.000 

Bank 
Balance 

Collatera 
M arket 
Vahle 

$ 400.000 $ 400000 

9.676.762 11.587.686 

Total bank balance $ 5~421,762 $ 4~655~}(1l) $10.(!7(\.762 $1 !))87,686 

Investments 

The Port is allowed to invest in: (1) obligations of the United States or its agencies and 
instrumentality's: (2) other obligations, the principal of and interest on which arc 
unconditionally guaranteed by the State of Louisiana or the United Sta~es: (3) certificates of 
dcposits issued by state an d national ban ks dom iciled in Louisiana that arc guaran teed or 
insured by the Federal Deposit Insurance Corporation or its successor, or secured by 
obligations mentioned above: (4) fnlly' collateralized direct repurchase agreements having a 
definite termination date: (5) mutual fimds which arc invested solely m securities of thc Unitcd 
States govcru m eut or its agencies 

For fiscal 1998. the Port invested in U,S. TrcasulT bills, notes . U S goxerumem agenc3 
obligations and m utual funds. 

0 



NO TES TO TIlE FINA NCIA L STATEM ENTS 

Tile Port's investments are categorized to give an indication of level of risk assumed by the 
Port at 5'ear end. Category 1 includes investments that arc insured or registered or for which 
securities are held by tile Port or its agent in tile Port's nam e. Catcgo~- 2 includes uninsured 
and unregistered investments for which the securities arc held bv thc counter party's tru st 
depmtment or agent in the port's name. Category 3 includes umnsorcd and unregistered 
investments for which the securities arc held by the counter party's trust department or agent, 

Investments are stated at amortized cost. and all investment activities arc conducted through 
the dcpository ban ks or security dealers. Treasury notes arc held by the Port's agents m tile 
Port's nam e. 

U. S. government an d agency securities 
Restricted assets - U.S. govenmlent securitics 

C~trrying Value 
$ 1,677.401 
1.763.738 

$3,441,139 

Tile investments are all included m GASB risk category Nnmbcr 2 

NO TE 3 - RESTRICTED ASSETS 

.M arket Value= 
$ 1,660.977 
1.763.738 

$ 3,424,7!5 

Independent tru stee s hold the restricted cash and investments. These. along with the direct financing 
lease rcccivablcs, are restricted ill use by the bond indenture agrcements primardy to the payment of 
bond priucipal and interest. The tru stees are limited by the bond ind,zntures to invest the fan ds in cash 

Ol govcrlnnent securities. 

NOTI" 4 - PROPERTY AND EQUIPM EN 

Thc lbllow ing is a sunnnary of property and equiplncnt, at cost 

Port Facility - Land 
Globalplex Facility- Land 
Port Facility Buildings and Dock Facilitics 
Globalplcx - Buildings and Dock Facilities 
Construction in progress 
Total property and equipm ent, at cost 

Less accunm lated deprec iation 
Net book value 

S 1.236.989 
4.035.279 
1.687.246 

21.8(14.285 

5.588.764 
34.352,563 

(4.771.78.~) 
$,29,581),781) 

Globalplex is property that tile Port acquired in 1992 which was the form er Godehan x-ltenderson dock 
and 1ta lk Ioac mg and storage facility located m Rcservc. Louisiana Thc facility includes a dock and 
loading and unloading facility, storage facilities, several buildings, a water trcatmcnt facility, and land. 
The Port continues to expand its facilities at Globalplex an d other locations In JannaiT 1998. Phase ll 
of the W arehouse an d Dock ~as completed and ill M arch 1998 at the Globa/plex JhcilJty tile Railroad 
lnJ'i~qslrtleltlrc ~Afls com pleted 



NOTES TO TH E FINANCIA L STATEM ENTS 

NO TE 5 - DIRECT FINANCING LEASE AG REEM ENTS 

The Port entcrcd into direct financing lease agreements with various private corporations and issued 
industrial rcvcnue bonds for the acquisition and construction of Port facilities

. The various privatc 
corporations lease these facilities from the Port for an  amount necessa~, to pay the pr ~c pa

. intcrest 
and prenaium, if any, on the bonds. M ost of the lease agreements contain a bargain purchase option at 
the end of the lease tenn. The direct financing leases expire in various years through 2023

. Contingcnt 
rental payments are determined in accordance with tile lease agreements upon the occurrence of certain 
events. Following is a sunm~ary of the components of the Port's net investment m direct financing 
leascs for the year ended April 30, 1998. 

Total m ininm m lease payments to be received 
Less: Uncaru ed incom e and funds deposited with tru stee 
Net investmellt iu direct finan cing leases 

M inimum rental paym ent com m itments for succeeding y'ears are as follows 

April 3(1, 1999 
April 30. 2000 
April 30. 2001 
April 3(1. 2002 
April 30. 2003 
Aggregate thereafter 
Total 

S 110.445.000 
616.392 

11 !,06!,392 

$ 3,645.000 
2.025.000 
6.055.000 
2.025.000 
2.025.000 
94.670.000 

$110,445,00() 

The am ount ofunearu ed incom e included in incom e for the year ended April 31). 1998 is $28,885 

NO TE 6 - BO NDS PAYABLE (From Restricted Assets 

Bonds payable from restricted assets were issued in connection with direct financing lease agreements 

to provide capital for the construction of dock and wharf facilities within the jurisdiction of the Port. 
Tile bond interest an d principal are payable solely from revenues derived from the lease, sale or other 
disposition of the project facilities. Direct finan cing leases an d assets held in trust are pledged to 
secure pa~anent of the bonds The bonds are due to mature on various dates through 2023. Interest 
payable on the bonds generally ranges from 3.5%  through 14.25%  annually of the principal due with 
intcrcst computed on either a fixed rate or floating rate depending on the particular tcnns of the bond 
indenture. 

The following is a sunn nar)' of bond m aturities and interest requirem ents for each of the next five )'cars 
relating to the revenue bonds secured with direct financing leases: 

Pavm ent due 
April 30. 1999 
April 30. 200(} 
April 3(1. 2001 
April 3{I. 2002 

Current bonds 
payable 
$3.645.000 

2 

Revenue Bonds 

(including interest) 
7.929.763 
9.853.963 
13.754.517 
9.580 748 



Alm l 3(I. 20(13 
Aggrcgatc thereafter 
Total 
Less interest 

Less unamortizcd discount 
Outstanding principal 

NOTES TO TIlE FINANCIAl. STATEM ENTS 

9,436.979 
176.969.287 
227,525.257 
120,725.257 

232.602 

$: ! 06,567,398 

Changes in long-tern) debt reflected the issuance of the Hohmm bonds less payments of debt made 
dnrmg th e 3ear as follm ~s: 

Bonds payable. M ay I. 1997 
Net increase ill bonds payable 
Amortizcd discount 
Bonds Imyable. April 30. 1998 

$88.176.612 
18.426.572 

(35.786) 
106,567.398 

NO TE 7 - REVENUE BO NDS PA YABLE {oavable from sources other than direct financim, 

leases) 

O1~ M arch 30. 1992. the Pen acquired the former Godchaux-H enderson Sugar RefineO' from 
Rixcrplex. Inc for a total purchase price of $12.500.000. The Port issued taxable revenue bonds to 
thc seller in the amount of $7.500.000 The bonds are not a general obligation of tile Port and arc 
pavabtc as to herr pri.nc~pal, attd interest soLely from  the income attd revetltl~ to he tier(red from tla~. 
sale. lease, or othcr disposition of the Port facility acquired from the seller. The interest rate on the 
bonds is 5%  an d interest is payable quarterly" on the first day, of M arch, June. Septem ber and Decembcr 
of cach 3car during which the bonds remain outstanding. Principal on th e bonds was scheduled to be 
paid over a period of approxim ately' 20 years. 

Thc Port also received a grant from the State of Louisiana in 1992 for the purchase of the facilities 
rcfcrrcd to above. Of this amount, the Port is required to reimburse the State of Louisian a for 
$1.600,000 of the S4.000.000 grant The Port is reqtfired to reimburse the State for the debt service 
re curred in connection w ith th e issuance and payment of the state-s general obligation bonds in the 
amount of $1.600.000 Pursuan t to the reimbursement contract, the Port is required to deposit with the 
stme one-tenth of the average annual debt sen,ice ($14.820 per year) on those particular bonds into a 
reserve fired for tell years During the year ended April 30. 1994. the Port received anoth er grant from 
th e State of Louisiana for $4.000.000. The Com m issioners voted to use th e proceeds of that gran t to 
rcnre $4.000.000 of the $7,500.000 revenue bond issue referred to in the preceding paragraph which 

xxas douc in October 1994 

Tile follm~ mg is a sumnm ~3" of bond m aturities and intereSt requirements for each of tile next five years 
relating to the long-tern) debt an d revenue bonds payablc from sourccs other than direct financing 
leases 

P~'l v nlenl dire 
A pril 30. 1999 
Ap111 3{). 2000 
Aplil 30. 2001 
April 3(I. 2002 

Current bonds 
payable 

385.000 

Revenue Bonds 

(including interest) 
188,350 
572.450 
57O.475 

1,642.175 



April 30, 2003 
Aggregate thereafter 
Total 
Lcss interest 
Less unam ortizcd discount 
Outstanding principal 

NO TES TO TIlE FINANCIA L STATEM ENTS 

423.000 
571.479 

3,967.929 

(662.929) 
__  (20.951) 
$3,284,049 

Chan ges in long-term debt pay'able from sources other than direct financing leases during the 3'car were 
as follows: 

Bonds payable, M ay 1. 1997 
lncrcase in current bonds payable and principal reductions 
Bonds payable. April 30. 1998 

Included in the balance sheet under the following captions 

Rcvcnuc bond payable - Globalplex 
Note payable - State of Louisiana 

$3,66Z373 
(383.324) 

$3,284,049 

$ 2.004.049 
1.280.000 

$ 3,284,049 

In accordance with bond indentures and lease agreenaents related to the direct financing leases, a 
percentage, usually 50% or 75%  of dockage income received by the Port is transferred to trustees for 
servicing bonds payable. As provided in the lease agreements an d indentures, the anaoan t transferred is 
credited against direct financing lease payments an d related interest receivable from the lessees. The 
net dockage represents dockage available for the operations of the Port. The am ount of dockage used 
to reduce direct finan cing lease an d interest receivable during the year was $3.582.413 It is reported 
by the Port as direct finan cing lease payments or interest pa)lnents, depending on the nature of the 
credit at the time of tran sfer. (See Notes 5 and 6) 

NO TF 9 - HA RBO R FEES 

Harbor fees are dedicated to the providing of services to the vessels which usc the Port an d to the 
facilitics located therein in the interest of the public welfare an d safety Such funds may bc 
appropriated by the Port for such purposes as to assist in defraying the administratian  and maintcuance 
of the Port. including the superv ision of the shipping of the Port. with the vicw of preventing collision 
and fires, policing the river and riverfront, the operation of one or m ore craft in the Port to aid vessels 
or persons in distrcss an d to aid in extinguishing fires in vessels an d equipmcnt an d m thcir cargo 
aboard such vessels, or upon wha~'es and other facilities in the Port 

NO TE 10 - INTEREST EX PENSE 

The total an munt of intercst charged to expense during the )'ear. including bond d scot tt of $42.462 
~as $4.653.520 



NO TES TO TIlE FINANCIA L STATEM ENTS 

NOTE I I - COM M ITM E 

The Port is a party to several lawsuits filed by former employees alleging discrimination or job related 
injuries. It is the opinion of counsel that these suits will be resolved at no cxpcnsc to the Port other 
than attorney fees. 

No liability has been recorded for any litigation 

The Port is considering comm itmcnts to assist with th e purchase of sites for and the development of 
port facilities and is negotiating to assist witb financing of up to $65~000,000 

NO TE 12 - RETIREM ENT CO M M ITM EN 

Louisiana State Employee's Retirement System of Louisiana (LASERS) 

All of the Port s full-time general employees participate in the LASERS. a m ultiple-emplo_vcr, cost- 

sharing pension plan. The payroll for employees covered by the LASERS for tile year cuded  April 3(1. 
1998. was $993.732. the Port's total payroll was $1.152,774. 

Em ployees attaining the agc of 60 w ith 10 )'ears of creditable service or an y age with 30 yea rs of 
creditable service, arc entitled to a monthly benefit of 2 %% of their average monthly earnings as 
defined in the plan for each year of creditable service. The plan pemaits early retirements at certain 

ages upon satis~'ing )'ears of service requirements. Active employees who become disabled receive 3% 
of their monthly earn ings in effect at the time of disability, as defined in the plan for each 3car of 

cred itable service. 

Disability benefits are paid until the earlier of death, recovery, from disability or attainlncnt of nomml 
retircm cnt age. If an em ployee dies. his unm arried  spouse and/or children receive a lum p stun 
pa)m ent, not to exceed 60%  of the m em ber's final com pensation. 

The surviving unmarried  spouse or a member eligible for norm al retirement receives the initial Imup 

stun followed  by monthly paym ents for life. 

If a mcmbcrs cmplo)m cnt is term inated before the member is eligible for any other beucfits under 
LA SERS. the mem ber sball receive a retired of his melnber contributions. 

Description of Fnnding Policy 

Both em plo.
,<ces and thc Port contribute the anaount ucecssary to pay benefits ~hcn due The 

contribution rates (as a percentage of covered salaries) for the ),ear was 12% for the Port and 75~/,, lbr 
cmployccs Contributions wcrc $128.37(I for the Port. The Port's contributiou rate will increase to 

12 4'V,,, bcginumg July 1. 1998 

The amount reported  below as a "'pension benefit obligation" is a standardized disclosure measurc of 
tile present value of pension benefits, adjnsted for the effects of projected salary increases, estimated to 



NOTES TO TIlE FINANCIAL STATEM ENTS 

when due. and make comparisons am ong governm ental pension plans and employers. The LASERS 
does not conduct separate m easurem ents of assets an d pension benefit obligations for individual 
employers. "l-]ae LASERS net assets available for benefits on June 30, 1997(valued at market) were 
$4.8 billion. The Port's contribution represented .06% of total contributions required of all 
participating employers. 

NO TE 13 - O PERATING LEASES 

The Port has various noncancellable operating leases for offi ce equipment which are for varying terms 
aJ~d amount. The rental payments due under these leases are as follows for the years ending April 3(I. 

NO TE 14 - LEASE - PURCH ASE 

1999 
200(I 
2(101 
2002 
2003 
Tota l 

7,945 
6.508 

-0- 
-0- 
-0- 

~ 14,453 

In November of 1997, the Port entered into a one year leas e with an option to purchase the leased 
facility The lease is for an  84,000 square foot office an d warehouse located on the Globalplex 
property. Tile lease has a stated monthly rent of $7.000 an d can be terminated by the Port with sixty 
days notice. The option to purchase can be exercised at an 3~ime during the tem ~ of the lease or any 
extension or renewals there of. As of April 30, 1998, file Port is obligated for sixty days or $14.000 
with remaining lease payments of $34.000 if the lease is not temainated prior to the expiration date of 
November 1998. Th e option price for the building is $1.560,000. 
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David E. M oyle 
Certified Public Accountant 
1312 Lakewood Drive, Suite C 
Slidelt. Louisiana 70458 

Board of Conunissions 
The South Louisian a Port Comm ission 
152 Belle Terre Boulevard Suite 100 
P O . Box 909 
LaPlace. Lousiana 70069-090 

rport on Com pliance and on I 
f Financial Statem ents Perfor 

B 
A u 

W e have audited the financial statements of The South Louisiana Port Commission as of an d for 
the 3ear ended April 30, 1998, an d have issued our report thereon dated October 6

, 1998. W c 
conducted our audit in accordan ce with generally accepted auditing standards an d tile standards 
applicable to financial audits contained in Govern ment Auditing Standards, issued by the 
Comptroller General of the United States. 

ComA)lian ce 

As parl of obtaining reasonable assuran ce about whether The South Louisiana Port Corrmtissiou's 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, an d gran ts, noncomplian ce with which could 
have a direct and material effect on the determ ination of financial statement am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit, an d 
accordingly, we do not express such an  opinion. The results of our tests disclosed no instances of 
noncomplian ce that are required to be reported under Government Auditing Standards. 

m enial Control Over Financial Renortin~ 

In plan ning an d perform ing our audit, we considered Th e South Louisian a Port Commission's 
intcm al eontlol over finan cial reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and not to provide assurance on the 
mtcm al control over financial reporting. Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the intern al control over financial reporting 
that might be material weaknesses. A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low 
/e'~c[ the risk that misstatements in amounts that would be m aterial in relation to the finan cial 
statements being audited nray occur an d not be detected within a timely period by employees in the 
uonnal course of perform ing their assigned functions~ W e noted no matters involving the intern al 
control over finan cial reporting and its operation that we consider to be material weaknesses. 

This report is intended for the inform ation of the audit comm ittee, man agement, and federal 
ax~arding agencies and pass-through entities. However~ this report is a matter of public record an d 
its distribution is not lim ited~ 

~ M oylc. CPA 
6. 1998 



 

David E. M oyle 
Certified Public Accountant 
1312 Lakewood Drive, Suite C 
Slidell. Louisiasm 70458 

Board of Commissions 
The South Louisiana Port Comm ission 
152 Belie Terre Boulevard Suite 100 
P.O. Box 909 
LaPlace. Lousiana 70069-090 

on Compliance W ith Requirement Applicable to Each M ajor Proeram 

Compliance 

and on Internal Control Over Compliance W ith O M B Circular A-133 

W e have audited the compliance of Th e South Louisian a Port Comm ission with the t)qges of 

compliance requirements described inthe U. S. Offi ce of M anagement an d Budget (OM B) eireutar 
A-133 Complizulce Supplement that are applicable to each of its major federal programs for the 
3'car ended April 30, 1998. Th e South Louisiana Port Commission's major federal programs are 
identified in the summary of auditor's results section of the accompanying schedule of findings an d 
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants 

applicable to each of its major federal programs is the responsibility of The South Louisiana Port 
Commission's man agement. Our responsibility is to express an  opinion on The South Louisiana 
Port Comm ission's compliance based on our audit. 

W c conducted our audit of compliance in accordan ce with generally accepted auditing stan dards: 
the standards applicable to finan cial audits contained  in Governm ent Auditing standards, issued by 
the Comptroller General of the United States: an d OM B Circular A-133, Audits of States, Local 
Govern ments. and Non-Profit Organizations. Th ose standards an d OM B Circular A-133 require 
that we plan  an d perform the audit to obtain reasonable assurance about whether noncompliance 
xvith the Wpes of complian ce  requirements referred to above that could have a direct and material 
effcct on a major fed eral program occurred. An Audit includes examining, on a test basis, 
evidence about Th e South Louisiana Port Comm ission's compliance with those requirements and 
perform ing such other proced ures as we considered necessary in the circumstan ces. W e believe 
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determ ination of Tire South Louisiana Port Comm ission's com plian ce with those requirements. 

In our opinion. ]~~e South Louisian a Port Commission complied, in all material rcspccts, with the 
rcquircmcnts referred to above that are applicable to each of its major federal programs for the 
3"ear ended April 30, 1998. 

cm al Control Over Comt~liance 

The management of Th e South Louisiana Port Comm ission is responsible for establishing and 
m aintain ing effective intern al control over com pliance w ifll the requirements of laws. regulations. 
cont racts, an d grants applicable to federal programs. In planning and perform ing our audit, wc 
considered Th e South Louisiana Port Comm ission's internal control over compliance with 

requirements that could have a direct and material effect on a major federal program in order to 



determine our auditing procedures for the purpose of expressing Our opihion on compliance an d to 
test an d report on the internal control over compliance in accordan ce with OM B Circular A-133. 

Our consideration of the internal control over complian ce would not necessarily disclose all matters 
in the intcm al control that might be material weaknesses. A material weakn ess is a condition m 
which the design or operation ofonc or more of the intern al control components does uot reduce to 
a relatively low level the risk that noncom plian ce with applicable requirements of laws

, regulations, 
contracts, and gran ts that would be material in relation to a major federal program being audited 
may occur and not be detected within a timely period by employees in the norm al course of 
performing their assigned functions. W e noted no matters involving the intern al control over 
compliance ,and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the audit comm ittee, m anagem ent, aud federal 
a~xarding agencies and pass-through entities. However. this report is a matter of public record and 
its distribution is not lim ited 

David E. M oyle. CPA 
October 6. 1998 



The South Louisiana Port Com m ission 

Enterprise Fund 
Schedule of Com pensation Paid to Board M em bers 

Year ended A pril 30, 1998 

Comm issioner 
E. J. M arlin 
Honora Gravois 
James Davis 
Gregory Lier 
Louis Joscph 
Brent Trcgre 
Brand! Dufrene 

M eeting.s 
6 
13 
15 
12 
15 
14 
14 

Schedule 1 

Compensalion 
$188 
494 
355 
4O8 
392 
235 
0 

$ 2072 

Tile Com missioner's receive no per diem com pensation for attending m eetings, but are reimbursed for m ileage 
and are given a meal allowance. 



The South Louisiana Port Com m ission 

Schedule of Expenditures of Federal Aw ards 
Y ear ended A pril 30, 1998 

Federal Grant 
United Stales Deparlment of Com m erce 

Econolllic Developlnent Adlninistration 

Total Federal Awards Received and Expended 

Schedule 2 

Proiecl Nunlber Federal Expendilures 

08-01-(13055 $ 466.89(/ 

$ 466.890 



The South Louisiana Port Com m ission 

Schedule of Findings and Questioned Costs 
Year ended A pril 30, 1998 

United States Department of Cornm erce 

Economic Development Administration (EDA) 

Schedule 3 

The were no matcrial findings or instances of questioned costs. A review by the EDA, W P1 

S-8 gavc approval of all costs relating to the project. 


