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S 1NC, LI,: AUD IT REPO RT ON TIlE INTERNAl, CONTRO l 
STRUCTURE U SEI) 

F EDEll.A 1, F IN ANC IA l 
IN ADM IN ISTER ING 
A SS ISTANCE PROGRAM S 

Boa rd o f C omm iss ioners 
I1O IJS ING AIJTI1OR ITY O F TIlE V 1LLAG I~, 
O F EAST HE DG E 
Ea s 1 Ilodg e ~ Lou i s i ana 

I have aud ited the financia l statem ents of tile ttOUS 1NG A1JTIIOR 1TY OF 
TH E V II,I,AG F. O F EAST IIO IIG E ~ fo r lh e 5, ear end ed M arch ~ , 199t;~ and 
have isstied my report thereon dated O ctober 10 , 1996 . 

l eonduel ed my aud i I i n accordance w i lh general 1 y aeeep l ed aud i t i ng 
s iandards ~ G overrunen t A~ad iting Standarcls . issued by lh~~ Con/ptro ller 
G enera l of lhe l;n ited S ta les : and O ffice of Managem en l and Budge! 
(OMR) Circular A-128~ "Audi I of Slate and 1,eta 1 Governmenls" . 
Those :~lan(lards and OM B C ircular A-128 reqnire ~ha t l p lan and 
p erfo rm tile aud it ~o oh la in reasonah le assuran ee abou ! wh ether th e 
['inaneial s ta lem en ls are free of ma lerial m iss la temen l . 

ll~ p l 
1 9.0g , 

ins and p erfo rm ing m y aud i I fo r th e yea r end ed M arch 3 1 , 
cow,s id ereal lhe AUTItOR ITY 'S in lerna l eon lro l s tru c lu re in 

orde, r Ic~ determ ined my aud i tins procedures for the purpose of 
express ing an op in ion on the AUTItOR 1TS~'S financial sla lem en ls and 
no ~ 1o p rov id e assu rance on the in terna l con lro l s|ruetu re . Th is 
repo rl add resse:; m y cons id eration o f in ter~a l eon lro l s lru ellll'e 
po lie ies and p rocedures relevan t to comp liance w ith requ irem en ts 
app l icab le Io fed era l fin an c ia l ass islan ee p rog ram s . 

Th e m an ag em en t o f th e |lOU S ING AllTIIOR I TY is respon s ib le fo r 
e:~tab liah ing and m a in tain ing art in ternal con trol structure . In 
fulfilling lhis responsibility estimales and jttdgemen l s by 
m anagelnen l are requ ired to assess the expected ben efits a~d related 
eosls of in ternal con lro l struc ture po lic ies and procedu res . The 
ohjeetive of an internal control struelure are let provide 
Inanagenlell| w ith reasollah le ~ bu t llO t al)so lu le ~ assu ran ce that asse ls 
a re safegua rd ed ag a in st loss from unau lho r ized use o r d ispos iIion ~ 
lhat lransae tions are exeeu led in aeeordanee w ith lnanag enlenl 's 
au lho r iza lion and record ed p rop erly to perm it th e p reparat ion o 1' 
financ ia l sta lem enls in acco rd ance w i Ill g en era lly aeeep l ed 
accoun t ing p r in c ip le , 

lim i la lions in any in |erna l 
ilies o r ins tan ces o f 
and ~o | h e d e |erred . A lso , 
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evalualion o17 tile structure to future periods is sub ject to lhe 
risk that procedu res m ay becom e inadequa te because o17 changes in 
eo~,d ition s or th a i ~h e e17reci iven ess n17 th e design and operalion of 
po lic ies and p rocedures may deteriora le . 

l,'or the purpose o17 th is report, 1 have classified the sign ifiean l 
in tern a l eon lro l s tru ctu re po lic ies and p rocedu res used in 
adm in ister ing fede ra l finan cia l ass istance p rog ram s in lhe 
fo llow ing ca teg o r ies : 

Rt~venue/Receipls - l>urehaging/Disbursemenis 

Fo r a ll o 17 the Jn lerna l con tro l s truciu re ca tego r ies lis ted abnva ~ 
1 oh la ined an und ers land ing o t' the d es ign o17 re levan t po lic ies and 
p ro ced ures and whe ther they have been p laced in op era l ion . and 1 
assessed con tro l r isk . 

During the year ended ,?vlarch 31 , |998 . the HOUS ING AUTIIOR ITY 
c~p(.nded 100% o 17 |Is to ta l federal 17inanc ia l ass is ian ee 1Hntnr the 
fol lowing nomnajor fedora] financial assislanee programs; Housing 
and U l'ban 1)evelopm en t-l.eased ~ Sect|tin  23 . 

I d id rl~*l rev iew II,~~ HOU S ING AU TI1O R I TY ' S in te rn a l c()~ l r(>l 
p rocedures and romp !lance re la led to elig ib ility 17or the lIous il~g 
a~.l l;rhan Deve lupm en t Leased Sea l ion 23 G ranl . These. 17ederal 17.nds 
i'epl'esent one-h,,ndred pel'cent (100% ) el" the to~al 17ederal l'inaneial 
ass i S 1 an cc . 

I p erfo rm ed ies Is o f' eon lro ls ~ ms requ ired by OM B C ircu lar A -12g . 
!o eva lua te the e1717ect i veness o f the des ign and operation of 
in lerna l con tro l strue lure po licies and procedllres thai 1 
cons idered relevant to preven t ing or deleel ing m ateria l non- 
com p l ian ce w i lh spra t!T ie requ irem en ts ~ genera l requ irem en ts ~ and 
reqllirell|en ts govern ing c laims 17or advances and reimhursem en ts and 
am o~m ls claim ed o r used 17or m a tch ing |ha l are app licab le 1o Ih e 
aforementioned nonmajor federal 17inaneial assistance programs. 

M y p rocedu res w e re less in scope th an wou ld b e n ecessary to rend er 
an op in ion on these in ternal con tro l struc ture po lic ies and 
p rocedu res . A eeord ing l;y'. l do no t express such an op in ion . 

1S 
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M y eon s id era l ion o f th e in tern a l eon lro ] structu re wou ld no t 
neee. s:ar ily d i:~e lo se a ll m a ilers in the in tern a l con tro l s truclu re 
thai m igh t be material weaknesses under s tandards es tab lished by 
the Am erican [nsiilu le of Certified Pub lic Accoun tan ts . A material 
w eakn ess is a repo r lab le eond ilion in wh ich the d es ign o r op erat ion 
o r on(> o1" lllOre o f the in terna l con tro l structure elem en ts does not 
red uce lo a re lalively low level the risk that errors o r 
irregu la ril ies in am oun ts tha t wou ld be m ateria l in re lat ion to the 
financ ial slalem en ls being aud ited may occur and no t be deteeled 
w i Ih in a t im ely period by employees in the norm al course o f 
p erf~*rm ing 1h e ir ass igned function s . 1 no ted no m a ilers invo lv ing 
lhe in ternal con trol structure and its operation tha t I cons ider to 
he m alerial weaknesses as defined above . 

Th e r epc~r l 
m an a~ em en ~ , 

and the' l,e~, 
laa I 1 t" I" O f' p 

s ir~tended for the inform at ion of the aud il eomm ittee ~ 
'lh e 1;.,% . D ep ar~m en ~ ot' ~d~~us i~lg ant~ 'drl)~',~ 13e'~el~pm ex~ . 
is la live A iid ilo r 's O ffice . H ow ever , it, is repo ,'l is a 
ll) lie reco rd and its d is lr ibu lion is n~~l lim iled . 
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INI)EPENDENT AUD ITOR 'S R EPORT ON COM PI,IANCE 
W ITll THE GENERAL REQUIREMENTS APPLICABLE TO 

F EDERA L F INANC IAL A SS ISTANCE PROGRAM S 

Bo ard of Comm iss ioners 
HOU S ING AUTIIOR ITY O F TIlE V II, LAG E 

OF EA ST HODG E 
Eas t Ilodge , Lou isiana 

I have aud ited tile financ ia l statem en ts of the IIOUSING AIITIIOR ITY OF 
TIlE V ILLAGE O F EA ST HO DG E , as o f and fo r th e yea r ended M arch 3 1 ~ 
199C). and have issu ed my repo rt lhereon d ated O ctob er 10

, 19(t6 . 

l have app l led p roced ures Io les l the tlOIJS ING AIJTHO R 1TY O I," Till,: 
V 1LI,AGE Of,' EAST HODGE 'S ~ comp liance w ith lhe fo llow ing rcquirem e.n ls 
app licab le to its fed era l f in anc ia l ass i~tance p rog ram s ~ wh ich are 
id eal tried in Ih c sch edu le of fed era l f inan cia l ass islan ee , for lh e 
y ea r end ed M a reb 3 1 , 1996 : po litical aet iv itb , c iv il r igh ts , cash 
manag'emcn I , federal financial reporis, allowable cosls/cosl 
p rioc ip les , D rug -free W o rkp lace A ct , and adm in islra l ive 
1' (~qll i r ClflCn I S . 

M y p rocedu res w ere l im iled to lh e app licab le p rocedu res d csc rih ed 
in th e O ffic, e o f M anag em en t and R udg e l 's "Comp lian ce Supp lem en t fo r 
S ing le Aud ils o f S lale and l,oca l G overnm en ls'. M y p rocedu res were 
substantially less in scope than an audit, the objective of which 
is lh c exi*ress ion o f an op in ion on lhe ilOU S ING AUTI1OR 1TY Ol," TIlE 
V II.LAG E OF EA ST HO I)G E 'S ~ com p lian ce w ith lh e requ irem en ts listed 
in lh e p reced ing p a rag raph . A cco rd ing ly , 1 do no t exp ress su ch an 
o p i n i o n . 

W ith respee l to th e ilem s tested , th e resu lt o f those p rocedures 
d isc losed n o m a ter ia l in stances o f non com p liance w ith the 
vequ ircm en ls ]is led in the second pa rag raph of th is repo rt , w ith 
respeci to item s no t tested , noth ing cam e to my atten tion thai 
caused m e to believe that the IIOIISING AUTIIOR ITY OF THE V II,LAGE OF 
EA ST IIODG E had no l comp lied , in a ll m a teria l resp ec|s ~ w ith those 
requ irem en ts . A lso , th e resu lt o f my p rocedures (lid no t d isc lose 
an y tram s |tr ial ins lan ce of non comp l iance w ith th ose requ irem en ts . 
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INDEPENI)ENT AUI)ITOR ' S R EPORT ON COM PI, IANCE 
W lTlt SPEC IFIC RFQU1RFMFNTS APPL1CABI,E TO NONMA,IOR 
FED ERA IJ F |NANC IAL A SS ISTANCE PROGRAM TRAN SACT ION S 

Board of Comm iss ioners 
IIOU S 1NG AUTtlOR 1TY O F THE V ILLAGE OF 

EA ST ItODG E 
East ltodg e , Lou isian a 

I have att(ti ted th e financ ia l sta tem en ls o r the ItOU SING AUTtlO R ITY O I7 
Till,; V ILI,AG E O F EAST [IOI3GE , as o f and for th e 5'e~ar end ed ~lareh 31 , 
199(i, and have issu(,d my repori thereon datcd O e loher 10 ~ 199G . 

In eonn ee l ion w i Ih m y aud il o f th e M a rch 3 1 , 199g finan c ia l 
statem en t o f th e I1OU S ING AUTHOR ITY OF TIlE V ILLAG E O F EA ST tlOIIGE , 
and w i Ih my eons idera liol; of the tIOU SING AUTI1DR ITY O F TIlE V lhhAGE 
O F EAST I1OI)GE 'S in terna l con tro l slru clu re used Io adm in is ler 
federal financ ial assistan ce p rog ram s ~ as requ ired bb O ff ice o f 
M anag em en l and R udg e t C ircu lar A -128 , A tld ils of S la te and loca l 
(;o vernm en ts , w e se lected eerla in tran sac tion s app licab le to cerla in 
nonmajor federal financial assislanee programs for the year ended 
M arch 31, 1996 . 

A s requ i rod I)3' ()M R C i rcu l ar A -I 2g ~ 1 have p erfo rm ed aud i t ing 
p rocedu res I o tes t eom p i i on ce w i lh th e requ i rem on ts govern ing typ es 
o f cost a llow ed o r un a llowed and lha t are app licab le 1o those 
lran sae tions . M y p rocedu res w ere substan t ia lly less in scop e than 
an audit ~ the objeelive of which is the expression of Louisiana 's 
comp lian ce w ith these req u irem en ts . A eeo rd ing'ly , I do no t exp ress 
such an op in ion ~ 

1 (lid no t rev iew th e Ill)U S l NG AllTIIOR I TS' ' S in ternal con trol 
p ro cedu res and com p lian ce re la ted to e lig ih ility ro e th e ftotls ing 
and 1Jrhan Developm en t l,eased Seelion 23 gran t. These federa l 
funds represent one-hundred percent (100%) of the total federal 
fin an cia l ass is tan ce . 

19 
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W ilh resp ect to lhe item s tested , th e resu lts o f those 
m aterial in stances o f ~on com p lian ee 

p rocedu res 
w ith th e 

requ irem en ls listed in the p reced ing paragraph . W ith respeci 1o 
i lelns no i tes led ~ no th ing cam e to my a tten tion th a t caused m e to 
b e lieve lha t th e IIO US ING AUTHOR ITY O F TIIE V II,LAG F O F EAST ilODG F, had 
1o comp lied , in all m ateria l respect, w ith those requ irem ents . 
How eve r . lh e resu l Is o f m y p rocedures d isc losed no imma ter ia l 
ins ian ees o f non com p lian ce w ith those requ irem en l~'~. 

Th is report is in tended for the informalion of the aud it eomm il lee ~ 
m an ag em en t , the D epar tm en t o f Hous ing and U rban D eve lopm en t and 
1,eg is la l ive Aud ilor 's O ff ice ~ H ow ever , th is repo r t is a m a | ler o r 
pu|,lie reco rd and ils d is tribu tion is no l lim ited . 

('t,,,I i fi ed Puh 
I n eo rpo ra I eel 

M on ro e ~ Lo u is ian a 
O ciol)er I{)~ 199fi 
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IN1)EPENI)ENT AUD ITOR 'S REPORT ON SCHEDU LE O F 
FEDERAl, F INANC IA l, ASS ISTANCE 

Boa rd o f Cm am iss ion ers 
IIOIJS ING AUTHOR ITY OF TIlE V ILLAG E 

O F EAST IIO I)G E 
t;'.as ! ltodg e , Lo a is iana 

1 have aud ited the financial statem ents of the IIOIJSING AllTIIOR ITY O F 
TIIE V ILLAGE OF EA ST HEDGE ]'or" the y ear ended M arch 31 , 1996 , and 
haw , issued my report thereon dated O ctober 10 ~ 1996 . These 
fin anc ial s la lem en ls ave lh e re.~;pons ih i I i I y o f lh c tlOllSING 
AIITIIO R 1TY O F THE V 1LLAGF O F EAST tlOI)GE m an ag em en t . M y 
ve~ponsih i 1 i ty is to expI'ess an op inion on these financial 
g la leulelllS based on m y aud i I . 

1 conduc ted my aud it in acco rdan ce w ith genel'ally accep ted aud iling 
s laY*dards ; Governm ent Aud iting S tandards , issued by the Comp lro ller 
G en era l o f th e Un ited Sta tes ; and O ffice o f M an ag em en t and Budg e t 
(OMI~) Circular A-128~ "Audits of ,',;tale and l,ocal Governmen|s." 
q'ho~p slandards and OM B C ircu lar A-128 requ ire thai I p lan and 
p erl'o rm lh e aud it Io ob la in reasonah ]c assurance aboltl wh e thel, lh e 
f inan c ia l s tatem en ts a re free o f nla ter ia l m iss ta tm nen l . An aud it 
in cludes exam in :ing ~ on a Ies l basis ev iden ce supper|ins lhe 
altlOlllltS and disclosures ill the fiuancia] statcnlents. All audit also 
in c lud es assess ing th e accoun ling p rinc ip les used an sig'n if ican l 
or ~ im ates m arie by m anag'em en t ~ as w e ll as eva lua ting tile overa ll 
f inanc ial s latem en t p vesen talion , l believe tha t my aud it prov ides 
a reasonab le hasis for my op in ion . 

M y a~d i l ,*as condu c ted for tile p urpo ,qe of form ing an op in ion on th c 
f in an cia l sla lem en is o f th e tIOIIS 1NG AUTIIOR ITY O F V II,1,AG IC OF EA ST 
IIO IIGE ~ Iakelt as a who le . The accompany ing schedu le o f federa l 
f in an c ia l ass is lan ce is p resen ted fop pu rposes o f add ition a l 
ana ly s is and is no t a requ ired part o r th e fin an c ia l s latcm cn ls . 

The information in that schedule has heen suhjected to the auditing 
p rocedures app lied in lb e aud it o f Ih e f inan cia l s la tem en ls aod ~ in 

presen ted in al 1 material respccls in 
statem en ts taken as a who le ~ 
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AUTHOR ITY O F TH E V ]LLAG E 
HO DGE 

M ANAG I,:M ENT ' S R ESPON SE : 

d id no l s~d)m it th e repo r ts by Ihe due d ates
. In the 

v'epor ls w ill be d istribu led in a tim ely laanner
. 

I,o lzi s R . [~t'ad 
C e rt if ied J:'ll b 

ey 
i(; A ecolln lan / 

~ 0]'| 1" ()(~ .* |,()1] i S; J ,~ 1) a 
()e ~ol)e r 10 , 199~ 
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HOU S ING AUTIIOR ]TY OF THE V II
,I,AGE O F EA ST HODG I, 

EA ST HOI)GE , I,OU IS I~NA 

M arch 3 1 , 1996 

STATUS O F PR IOR AUD IT F IND ING S 

The re were no p r ior aud it find in~s 

F IN I)IN(;S , RECOMM ENDAT IONS
, AND MANAGEM ENq 

T}lel'e w epe I)0 (!lll'l'el]l find ing-s 

T he PHA had 
(l'r'o jec| N. 
th e IIO I!S I N(] 

ACT IV IT IES O F TIlE P,tlA 

27 
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neverlbeless occur add no t be delecied . Also , projection of any 
evaluation of the slructure lo future periods is subjeei to the 
r isk Ih a i p rocedu res m ay b ecom e i:0ad equ a le b ecause o f ch ang es in 
(:olid i lions o f lh a t the effect iveness o r lhe d es ign Inay d elerio ra le. . 

of lh is repor l, 1 have (:lassit'ied Ihe s ign ifiean l 
s lrue tu re po lie ies and procedures in the fn llow ing 

M y eon:~id eral iol~ o f lh o in tevl~a l con t re ', s tru ctnre v;nu l d n oi 
iI(*l:oss~.lr i ]~/ d isc lose a ll 111~/| |ers ill |h e iD | Ol'll}l] eOlllro ] F,[rLl(~lllre 
Ih;~I m igh i I)e m a |e v ia l ~eakn esses udder slandard~ estab l ish ed by 
the Am er ican lns l ilu le o f C er liried P ub lic A (:coun lan ts . A m a leria l 
weakness; i:q a vepn r|ab le eond ilion in wh ie.h the des ign r~T. opera| ion 
O f nile h i' lllC)l'(~. i)f |]/e iD torDa ] COl'lifO | S I rlle lu re e lem en ts doe.': no l 
reduce to a re la tive ly low level the risk lha l erro rs or 
irr(q, u lar ilies in am oun ls tha i wou ld b e m a leria l iD re la lion In lhe 
financ ia l slatem en ls b e ing aud ited m ay occu r and no t be d e le(:li!d 
w i lh in fl I ilne ly pe r iod by em p loy ees ill Ih e norm a l cou rse (~l' 
perform ing- lbeie a s: ~; i g;l~ed functions. I noted on(~ (|) matler 
invo lv ing the in tern a l con lro l r41ru elu re al~d il:~ opera lio rl lha l ] 
c()ns:ider to be a materia l weakness as defined above. 

1 . I,'IND 1NG : 

A U1)I T S V.I~.V I C E S 

R1CCOMM ENDA'|" ] ON : 

10 

req u ired to 
th e O ffiee o f 
I h e e n d o [' I I~ e 

co(nO I e I ed and 
nd iea ied in th e 
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EA ST HO DG E ~ LOU IS IAN A 

SCH EI)U LF. O F' FEDERAL F INANC IAL A SS ISTANCE 
FOR THE YEAR ENDED MARCH 3 1

, 1996 

e CFI)A No . 

P rog ram 

nd 14 .146 
e lop- 
ed 
3 

A ward 
Period 

04-0 1-95 
to 

03-3 1-96 
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HO US ING AUTHO R ITY O F THE 
EA ST HODGE , 

V ILLAG E O F EAST HO DG E 
LOU IS IANA 

ANALYSIS OF FUND EQUITY--HUD BASIS 
FOR THE YEAR ENDED MARCH 3 1

, 1996 

Annua l Contribu tion Con tract-FW -2019 

Ba lan ce a t M arch 3 1 , 1996 

(Provision For)/Reduction of Operating Reserve 
Fo r the yea r end ed M arch 3 1

, 1996 

Ba lan ce a t M a rch 3 ]
, 1996 

Cum u la live }IUD Con lribut ion s 
B a lan ce a l M a rch 3 1

, 1996 

A nnua l Con tribu t ions : 
For the year ended M arch 31

, 1996 

Op era t ing Subs id ies : 
Fo r th e y ea r end ed M a rch 3 1

, 1996 

Ba lan ce a t M arch 3 1
, 1996 

C um u la tive Don a ] ion s " 
B a lan ce a J M arch 3 1

, 1996 

T o ta l Fund Eq u ity at M arch 3 1
, 1996 

SCHEDULE ] 

$ 894 ,725 

54 ,869 

19,729 

969 ,323 

(52,633) 

(52,633) 

(9]5,560) 

(44,630) 

(31,143) 

(991,333) 

$ (76,774) 

T he accom pany ing no tes are in teg ra l part of th is f inancial s tatem ent 
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lOU S ING AUTHOR ITY O F THE 

FA ST HODGE , 
V ILLAG E O F EAST HODGE 
LOU IS IANA 

AN A LY S IS O F AN NU A l. CO NTR IBUT IO N S EA RN ED - IIIID BA S IS 
FOR THE YEAR ENDED M ARCH 3 1

, 1996 

Annua l Con tribu tion Con tract-FW -2019 

M ax im um Bas ic Annua l Con tribu tion 

N et Op era ting Loss 

Cap ila l Exp end itures 

O p era ting Subs id ies 

To la l D ef ic it Per Aud il 

M iseel laneous Adjustalents 

To ta l D e fic it Per PIIA Befo re 
P rov is ion Fo r R e.~erve 

Provision For/(reduction of) 
O pcra I ing R eserve 

Annua l Con tr ibu tion Earn ed 

SCHEDULE 2 

1996 

$ 44 ,630 

56 ,044 

1 ,174 

(31,143) 

26 ,075 

28 ,075 

18 ,555 

$ 44 ,630 
: = = : : = _ _ _ = 

The accolap any ing no tes a re in teg ra l pa rt o f th is f inanc ia l s tatem en t 
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Jnaer provisions.of state law, ~l~s 
report is a public docut,':3~r~l. A 
copy of the report h~.s b,~.~ rv 5~bm il"- 
ted to the audited, -~r ,~..,!0,~,,~-d, 
entity and other 3ppropr i:tre pv!;'li( 
officials. 1he report is ~v~il~:bte for 
public inspection at the ~ ,ton 
Rouge office of the Le~islativ~ Audi- 
tor and, where appropriate, at the 
office of the parish clerk of cou,l 

Release 
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~ Accounting Services 
~ Tax Services 

L O U IS R . B R A D LEY  
CERTIFIED PUBLIC ACCOUNTANT 

(A Professional Corporation) 

~ Audit Services 
~ Com puter Consultant 

Phone: (318) 323-0192 ~ Fax (318) 323-0134 ~ P.O. Box 1188 ~ 141 DeSiard Street, Suite 300 ~ Monroe, LA 71210-1188 

Am erican Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
Society of Arkansas Certified Public Accounta nts ~ M onroe Cham ber of Com m erce 

INDEPENDENT AUD ITOR S ' R EPORT 

Board o f Comm iss ioners 
IIOU S ING AUTHO R ITY O F TIlE V ILLAG E 

O F EAST HODG E 
East llodg e , Lou is iana 

1 have aud ited th e accom pany ing f in anc ia l s la tem en ts o f the HOU S ING 
AUTHOR ITY OF THE V ILLAGE OF EAST IIOI}GE ~ as listed on the con ten ts 
page , for the yea,' ended March 31, 1996 , rela ting to its low-incom e 
Section 23 hou s ing, p rog ram . Th ese f in an c ia l statelaen ts are th e 

responsibility of the project's management. My responsibility is 
to express an op in ion on these financia l s tatem en ts based on My 
aud i t . 

1 conduc ted m y a ud it in acco rdan ce w ith g en era lly aeeep ted aud i ling" 
s tandards , Governm en t Aud iting Standards issued by tile Comptro ller 
G eneral and when app licab le , Pub lic 1,aw 98-502 , the Sing le aud it 
Act of 1984 , and the prov isions of office of Managem ent and Budget 
C ircular A -128 , "Aud its of State and Loca l Governmen ts". Those 
s tand ards and OM B C ircu lar A -128 requ ire th a t I p lan and p erfo rm 
th e aud it to ob la in reason ab le assuran ce abou t wh e lh er the 
fin ancial statem ent are free of m aterial m isstatem en t. An audit 
includes exam in ing , on a test basis , ev idence suppor t ing the 
amoun ts and d isclosu res in tile finan c ia l s ta tem en t. An aud it a lso 
in c lud es assess ing th e accoun t ing p r inc ip les used and s ign if inan t 
estima tes made by m anagem en t, as well as eva luatin~ the overa ll 
financial s tatem en t presen ta tion . I believe th a t my aud it p rov ides 
a reason ab le bas is fo r our op in ion ~ 

As d iscussed in No te 1 to the financial s ta tem en t, the Autbority 's 
pa l icy is 1o p repa re its f inan c ia l s tatem en ts on th e bas is of 
accoun ting p ractices p rescribe o r perm i tted by lh e I)epartm en i o f 
llousing and U rban Developm ent. These practices d iffer in som e 
resp ec ts f rom g en era lly accep ted aceoun lin g p rin cip les . 
A cco rd ing ly , the accom pany ing fin an eia l s ta tem en ts are no t in tended 
In p resen t f in an e ia l pos ition and resu lts of op era tion s in 
con form ity w ith g en era lly accep ted accoun ting p rin c ip les . Th is 
repo r t is in tend ed so le ly fo r f iling w ith th e D epa rtm en t o f Hous ing 
and U rb an D evelopm en t and is no t in tended for any o th er pu rpose . 



HOU S ING AUTHOR ITY O F THE V ILLAGE 
O F EA ST ]lODGE 
Independen t Aud itor's R eport 
P ag e 2 

In my op in ion , the f inan c ia l sta tem en ts referred to in the f irst 
paragraph present fairly , in all material respects the financial 
position of th e ]i~ JS]NG AUTHOR ITY OF THE V ILLAG E OF EAST IIODGE , as 
of M arch 3 1 , 1996 , and th e resu lts of its op era tions and ch ang es in 
iis surp lus for the year then ended in con forality w ilh accoun ting 
p ractices genera lly fo llowed by local Hous ing Au thorities . 

M y aud it wax m ade for the purpose of form ing an op in ion on th e 
f inan cia l s ta tem en ts taken as a who le . The supp lealen t a 1 
in fo rm a l ion schedu les in clud ed in th e repo r t are p resen ted fo r the 
purposes o f add itional analys is and are not a requ ired part of the 
financial statements. Such information has been subjected to the 
aud it in~ p rocedu res app ] ted in the aud it o f these f inan c ia l 
s la tem en ts and , in my op in ion , is fa irly s tated in a ll materia l 
respec t in re la t ion to th e f in an c ia l sta tem en ts taken as a who le . 

Th is repor t is intended for lhe inform ation of the aud it 
comm ittee , nlan ag emen t ~ U .S . Departm en t o f Hous ing and Urban 
l)eve)npm en t , and th e 1,eg isla live Aud ito r's O ff ice . ltowever , ib is 
reporl ix a m a tter of pub lic record and its d istribu tion is not 
1 im i I ed . 

M on roe ~ Lou is iana 
O ctober 10 . 199(; 
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~ Accounting Services 
~ Tax Serv ices 

LO U IS R . B R A D LEY 
CERTIFIED PUBLIC ACCO UNTANT 

(A Professional Corporation) 

~ Audit Services 
~ Com puter Consultant 

Phone: (318) 323-0192 ~ Fax (318) 323 0134 ~ P.O. Box 1188 ~ 141 DeSiard Street, Suite 300 ~ M onroe, LA 71210-1188 

Am erican Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
Society of Arkansas Certified Public Accounta nts ~ M onroe Cham ber of Com m erce 

l NI)EPENI)Ii;NT AUD 1 TOR ' S REPORT ON COM PL l ANCE W 1 q'H 
LAW S AND REGULAT IONS BASEl) ON AN AUI)IT 

O F F INANC IA l, STAT EM ENT S PERFO RM EI) IN ACCORDANCE W ITH 
GO VERNM ENT AUD IT ING STANDARDS 

Board o f Comm iss ioners 
IIO U S 1NG AU TItOR 1TY OF THE V ILLAGE 

O F EAST HO DGE 
East tlodge , Lou is iana 

I have aud ited the f inancial s tatem en ts of the HOUSING AUTIIOR ITY OF 
THE V II,I,A(;E OF EAS'I" IIOI)GE , as of and ['or Ih e year ended M arch 31 , 
199G , and have is.~u ed m y report lbercon d a ted O clober 10 , 1996 . 

1 conducted my aud i t in accordance w i th generally accep ted aud i ling 
s landards , Governm en l Aud iting Slandards ~ issued by the Comp tro ller 
G en eral of the tin iled States , and the p rovisions of off ice o f 
M anagm aen l and Budget C ircular A-128 , "Aud its of S ta le and Loca l 
G overnm en ls" . Those s tandard s and OM B C ircu lar A -I28 requ ire Iha l 
l p lan and p erfo rm th e aud i t to ob ta in reasonab le assu ran ce abou ! 
wh e lh er lh e f in an c ia l sta tem en t are free o f m alerial m iss la lem en l. 

Com p lian ce w ith law s , regu lation s , con tracts , and g ran ts app licab le 
I o lhe tlOU SING AIITIIOR ITY ~ is lhe respons ib i 1 ity of the ltOUS 1NG 
AUTHOR ITY 'S m an ag em en t . As purl of ob ta in ing reasonab le assn ran ce 
ahou l whether the finan cial statem ents are free of m aterial 
m issta lem en t , I p erfo rm ed tes ts of Ih e AUTBOR ITY 'S com p liance w i th 
certa in p rov is ions of laws regu lations , con tracts , and g ran ts . 
Ilowever, my ob jeel ire was nol to provide ;in opinion on ove. ral l 
comp l lance w i th such p rov is ions . Accord ing ly , 1 do not exp ress 
such an op in ion ~ 

q'h e resu lls o f m y les ls ind ica te lha t . w i th respec t to th e ilem s 
tes ted , the IIOIJSING AUTIIOR IT~ ~ eomp lied ~ in all m a teria l respects , 
w ith th e p cov is ions referred to in the preced ing parag raph , W ith 
resp ec t to item no t tes ted , no th ing cam e 1o m y a lten lion lha l 
caused m e to b e lieve that the AUTIIOR ITY h ad no t com p lied ~ in a ll 
m aterial respec ts , w ith those p rov isions . 

12 



STATEM ENT B 

ttOU S ING AUTHOR ITY O F TH E V ILLAG E O F EAST HODG E 

EA ST HODG E ~ LOU IS IANA 

STATEM ENT S O F INCOM E AND EXPEN SES-HUD BA S IS 
FOR TH E YEAR ENDED MARCH 31

, 1996 

)era t ing In com e : 
1)w e l ] ing ren la l 
O th er in com e 

Annual Con tributions Con tract - FW -2019 

To ta l O p era ting Incom e 

3e ra ling exp en ses : 
Adm in istra t ion 
T rave l 
a ccoun ling 
Aud il ing Fees 
Sund ry 
Lega l 
Reerea lion , Pub lication 
Con tracts Cos ts , T ra in ing & O th ers 
U l ililies 

Emp loy ee B en ef i 
R en l T o O wn e rs 
R ep lacem en t o f 

t C on tribu tions 
Leas ing Dw e lling s 
Nonexpend iture 

T o ta l op erat inG 
exp en s es 

el Operating (1,oss) 

1996 

$ 19~903 
325 

$ 20 ,228 

13 ,200 
1 ,200 
1 ,225 
3 ,000 
2 ,470 

50 
307 
25 

1 ,47 1 
2 ,681 
8 ,748 

950 
4 ,135 

808 
34 ,827 
1 ,175 

$ 76,272 

$ (56,044) 

he accom pany ing no tes a re an in teg ra l part of th is f inan c ia l s la tem en t 



tlOU S ING AUTHOR |TY OF THE V ILLAG E O F EAST HODGE 
East Hodg e ~ Lou isiana 

Notes To F inancial Statem en t 

M arch 31 , 1996 

NOTE l - SUMM ARY OF S IGN IF ICANT ACCOUNT ING PO I,IC IES 

T he IIOU S ING ADTllOR ITY O F THE V ILLAGE O F EA ST tlO1)G E is a po litica l 
sul)m iss ion of the V illage of East Hedge . 

Tb e lieu S l NG AU TIIOR 1 TY OF THE V 1 I.I.AGE OF F.AST HOI)GF. u s e s t h c 
accoun ting p ractices prescribed o r perm itted by the Departmen t of 
tlousing anti U rban I)evelnpm en l. R evenues are recogn ized on a 
m od ified accrua l bas is of accoun ting . Und er th is m ethod revenues 
are recogn ized in lhc aceoun iing" period wh ich they becom e b01h 
ava ilab le and m easu rab le . 

M easorah le m ean s lh e am oun ~ o~ 1h e lran saei inn can h e d elerm in ed 
and ava ilah le m eans co llec tib le w ith in the cu rren t period or soon 
enough lh ereafter 1o b e used Io p ay liab ilities of th e cu rren l 

pe r i od . 

E xp elld i|u res a re recogn ized i~ 1h e accoun ting 
liab ility is incu rred , if m easurable . 

xed .A:~=%e:t s al~l 

F ixed asseis a re repo rled a t cos t , and these costs are no 
dep reciated over fu ture periods . 

A eliv i ties o f th e l'ub lie ltou s ing Au tho rit~  

The Public tlousing Authority had twenty-six (26) unils in 
management under the leased housing" program (Project No. LA 127-1), 
wb ieh rep resen ts a ll of lh e act iv ities o f th e HOU S ING AUTItOR 1TY O F 
TH E V ILLAG E O F EA ST HE DG E . 

NOT E 2 - CA St 

Cash con s isted 
q'hes c d epos its 

of dem and deposits of $51,774 ,26 at M arch 31 , 1996 . 
are stated at cost, wh ich approx imates m arket 
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Am erican Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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]NIHqPEN I)ENT AIID 1TOR 'S REPORT ON INTERNAl, CONTRO l 
STIUJCTURIC RELATED M ATTER S NOTEI) IN A F INANC IAl, 
ST AT EM ENT AIID IT CONDU CTED 1N A CCORDAN CE W ITI1 

GO VIqRNM ENT A UD IT ING STANDARDS 

oa rd o f Collllnis~s ion ers 
O IIS 1NG AIITIIOR ITY O F TIlE V ILLAG E 
()I," EAST }IOD(~F. 
as t Ilodg e , Lou is ian a 

have aud ited lhe f inancial statem en ts of the I1OIIS 1NG AUTtlOR lq'Y OF 
liE V II,LAG E OF EA ST ItO1)G E fo r 1be y ear ended M a rch 3 1 ~ 1996 , and 
ave i:;sued m y repo r t th ereort da te O ctoh er 10 , 1996 . 

h ave eond uc led my aud il in aeeo r,lanc~ w ilh g enera lly aeeep led 
ud i I ins slandards , Goverm nen t Aod ii inff Standards , issued I)y Ibe 
om p lvo !ler G en era l o r the Un tied S ta les ~ and th e p rov is ions o f 
I'fiee o [' Gov~,pm aen ls". Those slandards and OM I/ C ircu lar A-128 
eq u iro tha i l p lan and per form Ib e aud it to ob ta in reasonab le 
s;su ran ce abolJt w he th er lhe f inan c ia l statem en ts are free o f 
a le r ia l m iss la lem c, n l . 

n p lann ing and perform ing my aud il e l" Ihe financial s latem en ls o f 
h~! IIOIIS ING AIITItOR ITY fo r Ihe y ear end ed M ~reh "~1 , ] 998 , 1 
ons Jllpred iis in terna l nor/tro t s lrue lllre ill o rdel" Io d ete rm ine nly 
ud i I ins p rneedu res for lbe pllPpose of express ing my op in ion on lhe 
inaneial sta telaen ~,s and no~ to p rov ide assurance on the il~ternal 
oil[ 1'o ] s l i'~le llli'e . 

"h e m an ag em en t o f th e tlOllS ING AIITtlOR 1TY is respon s ib le for 
~ s ial:,lish ing and m a in ta in ing an in terna l con tro l s trlletu re . In 
'ulfil ling 1h is responsib ility~ es|imales and judgemen ls by 
laYlagelltellt are req/liped to assess the expected benefits and re lated 
:os is of in tern a l con trol strlle |llre pol icies and p ro cedures . Th e 
)bjeelives of an internal control structure are to provide 
lanag em en l w ilh reasonab le , bu t n o t abso lu te , asstlran ee that asse ls 
~re safeguarded aga inst Joss from unauthorized use or d ispos ition 
~nd thai tran saelinns are execu ted in accordance w ilh m anag em en t 's 
lu tho r iza tion and reco rd ed p rop er ly to p erm i t the p rep aration o f 
"inan c ia l s la iem en ts in a cco rdan ce w ilb gen era lly aceep led 
leeo un l ing p r in c ip les . Be. cause o f inheren l lim ita tion s in any 
~n lerna l con tro l s truc ture , erro rs o r irregu larities m ay 



)US ING AUTHOR ITY O F THE V ILLAGE 
EA ST }lODG E 

~tes to the F in an c ia l S tatem en t 
ag e 2 

CASH (CONTINUED) 

nder slale law , these deposits , or th e resulting bank balances , 
us t b e secured by fed era l d epos it in su ran ce or the p ledg e o f 
ecurities owned by the fiscal agen l bank . The m arket va lue of the 
ledge securities ~ p lus the federal deposit w ith the fiscal agent. 
ash a I M a rch 31 ~ 1996 is fu lly secu red w ith fed era l d epos il 
n s u r a n c c . 



STATEM ENT A 

}DOU S ING AUTHOR ITY O F THE V ILLAG E O F EAST HO DGE 
EA ST HODGE , LOU IS IANA 

BALANCE SHEET -IIUD BA S IS 
MARCH 31 , 1996 

Annua l Con tribu tions Con tract - FW -2019 

A SSET S 

Cash (Note 3) 
A ccoun ts reee ivab le-HUD 
O ther Receivab les-Deposits O ver & Under 
Land , structures and equ ipm en t 

To ta l A ssets 

T en an t secu r ity d epos its 
O ther Payab le 

To ta l liab ilit ies 

Fund equity (Schedule 1) 

L IA B IL IT IES AND SURPLU S 

To ta l L iab ilities and Su rp lu s 

1996 

$ 101,055 

$ 1,095 
23 ,186 

24 ,281 

76 ,774 

$ 101~055 

T he accom pany ing no tes are an in teg ra l p art of th is f inan c ia l s ta tem en t . 


