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independent Auditors' Report

Board of Commissioners

Housing Authonty of Sabine Pansh
210 North Highland Drive

Many, Louisiana 71449

We have audited the accompanying generai purpose and combining financial statements of Housing Authonty of Sabine
Parish as of December 31, 1996, and for the year then ended, as listed in the table of contents. These financial
statemnents and the supplemental financial information and suppiemental financial information - statutory basis are the
responsibility of the authority's management. Qur responsibility Is to express an opinion on these general purpose and
combining financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards
issued by the Comptroller of the United States; and the provisions of Office of Management and Budget (OMB) Circular
A-128, "Audits of State and Local Governments”. Those standards and OMB Circular A-128 require that we plan and
perform the audit to obtain reasonable assurance aboul whether the general purpose and combining financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general purpose and combining financial statements. An audit also includes assessing
the accounting principies used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of Housing Authority of Sabine Parish as of December 31, 1996, and the resuits of its operations for
the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the combining
financial statements referred to above present fairly, in all matenal respects, the financial position of each of the
individual funds of Housing Authority of Sabine Parish as of December 31, 1986, and the results of operations of such

funds for the year then ended in conformity with generally accepted accounting principles,

In accordance with Government_Auditing Standards, we have also issued a report dated January 22, 1997 on our
consideration of Housing Authornty of Sabine Parish's mternal control structure and a report dated January 22, 1997 on
its compliance with laws and regulations.

Our audit was made for the purpose of forming an opinhion on the general purpose financial statements taken as a whole
and on the combining financial statements. The accompanying financial information listed as suppiemental financial
informatdon and supplemental financial information - statutory basis in the table of contents is presented for purposes
of additonal analysis and is not a required part of the financial statements of Housing Authority of Sabine Parish. The
accompanying supplemental financiai information has been subjected to the auditing procedures applied in the audit
of the general purpose and combining financial statements and, in our opinion, is fairly presented in all material
respects in reiation to the financial statements taken as a whole. As described in Note 1, the supplemental financial
information - statutory basis was prepared in conformity with the accounting practices prescribed by the U.S. Department
of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted
accounting principles. Such supplemental financial inforrnation - statutory basis has been subjected to the auditing
procedures applied in the audit of the general purpose and combining financial statements and, in our opinion, is fairly
presented in all material respects in conformity with the comprehensive basis of accounting described in Note 1.

Vo (Ueevin é M L :L:l'o‘\.
January 22, 1997 VanRheenen & Miller, Ltd.

Certified Public Accountants

Members, Amcerican institute of Certified Public Accountants
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Houmsling Authority of Sabine Pacvish

Many, Loulwiana

Combined Balance Shesat - All Fund Types and Account Groups

Decesbar 11, 1996
Covernmantal Fund Types AcCount Groups
ceneral Cenatal gl 2 o) Meng
Special Dabt Capital Fixed Long-term Totals Totals
Revenue Servica Praojescte Adsath Deabt 1996 1995
ASSETS AND OTFER DEDITS
Asmatcw!
Caah x 2135.707.59 .00 3 . 00 % .00 3 + O ! 215,.107.59% h 4 212,108.44
Investments 100,000,00 .00 .00 .00 .00 i00,000.00 . QG0
Receivablest
Accounts 1,216.07 . 00 .00 .00 .00 1,216.07 2,308.0%
Other governsants .09 11, 243. 42 5,658.54 . 00 .00 118,902.01 115%,5309.0%
Other 1,016.61 . 00 . 00 .00 Nl 1,016.62 111,94
Due from othar funde $9.650,.54 - 00 . 00 » 00 . D0 35,658,354 30,53).85%
Inventories {FITO coet) 12,890.81 .00 - O} - Q0 . 00 12,890.81 16,544. 4%
Prapaid ! temns 21,236.29 . 04 « () .0 .0n 21,206,229 18.829.77
Restticted aswetat
Cash - 00 3,591.04 . OO .00 .00 3,593.04 .928.2%
Fixed asssts - 00 » OO - O} 9,540,954, 10 - 00 9,540,954, 30 T, 148,465,335
Qther debjitar
Amount avail. ir debt service fund .00 .00 . 0D .00 116.8)6.51 116,816,351 117,171.72
Amt. L0 be provided {oxr retiresent |
of general lorg tearm debt + 0 .00 . O - 0D 1,420,022.79 1,420,022.79 1,501,85%7.81
TOTAL ASSETS AND (THER DIRITS 3 407,775,912 116,816.51 | %.650.54 £ 9,540,954.30 % 1,%36.859.30 % 11,608,004.37 $ 11,187,451.448
NETEREE TP PN TR SETEITEEN N TR T b — .~ - - - =
LIABILITIES, EQUIYTY, AND COTHER CREDIYTS
Liabilitiesw:
Accounts payablas
Trade $ 3,508,673 . 00 3 - 00 3 -0 t . 00 3 },508.61 i 2,141.20
Othar governmmts 29.519.47 . Q0 . 00 .00 .20 29,5)9.47 21.813.)1)
Security depositsm 18,026.00 .00 .00 .00 .00 18,026.00 18,102.00
Contract retentions - 20 .00 . 00 .00 .00 - 00 17,773.70
Due to othar fuxds 50,000,00 . G0 5,698.54 . G0 .00 “%.650.54 30,531, 8%
Accrued PILOT 13,993.7) .00 » 0Q . GO .CO 13.993.71] 13,175.79
Dafarred revenuh 6,75%4.89 -Q0 + 00 .0 . o0 6, 754.09 138,00
Fixed llabllitiss .00 .00 - DO . 00 1,536,859, 30 1,516,85%.20 1.619,029.5)
Total llabllitlies 3 122,222.71 % 00 3,630.54 3 00 3 1,536,889.00 §  1.664,740.5% 1. 724,707.40
Equity and Other Credita:
Investesent in ganeral [ixed assets 5 00 - 0D » O $ 2.,540,9%4.30 % 00 % 9,540,934.00 7,148, 465,135
Fund balances)
Reserved for debt service .00 116,836.51 . 30 Q0 - G0 115,816,531 117,171.7
Rew. for inventoriss and prepalds J4,17Y.10 . Q0D - 00 -0 .00 34,177.10 38,37T4.22
Unraserved, undesignated 451.,376.11 .00 .00 .00 Q0 2%1,176.11 161,732,719
Total Equity and Other Credits $ 285,35).21 % 116,835,351 . 0D 3 9.540,95¢.00 % 00 § 3,94),)44.02 9,482,744.08
TOT. LIAD, . FNITY AND OTHER CREDITE 4 407, 775.92 3 116,0)8.31 5,658,.54 $ 9.540,9%4.130 $ 1,536,8%9.30 $ 11, 608,084,157 £ 13.1i87,431.48

E T L T R, T B - R - R

The aO¢owpanying notes are an integral part of the [inancial statements,




Housing Authority of Sabine Parish

Many, Loulsiana

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances-

Revenues:
Rents
Operational subsidies/grants
Interest

Miscellansous

Total Revenues

Expendituren
Current:
Housing operations
Housing assistance
Capital outlay
Debt service:
Principasl

Interest

Total Expenilitures

Other Filnancing Sources (Uses):
Operating transfers in

Operating transfers out

Total Other Financing Sources {(Uses)

EXcess nf_Revenues and sSources over
(under) Expenditures and Useas

Fund Balance, beginning of period

Fund Balance, end of period

All Governmental Fund Typeas
Year Ended December 31, 1996

Governmental Fund Types

Memo Memo
Special Debt Capltal Totals Totals
Revenue Service Projects 1996 1995

146,528.28 $ .00 $ .00 $ 146,5268.28 $ 138,627.15
569,478.53 113,243.47 427,972.93 1,110,694.93 969,080.97
65,256.56 .00 .00 65,256.56 5,463.88
12,157.64 .00 .00 12,157.64 13,217.20
734,421.01 $ 113,243.47 $ 427,972.93 $ 1,275,637.41 $ 1,126,389.20
417,583.81 $ .00 $ .00 % 417,583.81 $ 418,745.40
253,837.00 .00 .00 253,837.00 2¢4,962.97
2,354.00 .00 400,172.93 402,526.93 333,516.43
.00 B3,867.36 .00 83,867.36 78,756.56
. 00D 29,711.32 .0D 29,711.32 32,348.83
673,774.81 $ 113,578.68 % 400,172.93 $ 1,187,526.42 $ 1,088,330.19
29,655.00 . .00 -3 .00 $ 29,655.00 $ .00
1,855.00) 00 { 27,800.00) { 29,655.00) .00
27,800.00 $ .00 $ { 27,800.0D0) % .00 3 .00
B8, 446.20 $ 335.21) % .00 $ 88,110.99 $ 38,0569.01
197,107.01 117,171.72 .00 314,278.73 276,219.72
285,553.21 $ 116,836.51 $ -00 $ 402,389.72 3 314,278.73

The accompanylng notes are an integral part of the financilal statements.
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Combrined Statemant ©f Revenues, Expenditures, and Changes in Fund Balances-
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Housing Authority of Sabine Parish
Many, lLoulsilana

Budget and Actual - All Governmental Fund Types

Yoear Ended December 31, 19956

Spacial Revenue Funds

Variance
Favorable
Budget Actual <Unfavorable>
Revenuesg:
Rents 147,880.00 146,528.28 $ 1,361.72)
Cperational subsldies/grants 698,134.0C 569,478.53 128,655.47)
Interest 5,540.00 6,256.56 716.56
Miscellanecus 3,600.00 12,157.64 8,557.64
Total Revenues 855,164.00 734,421.01 4 120,742.99)
Expenditures
urrent:
Admjnistrative salaries 100, 652.00 100, 161. 89 $ 490,11
Professional fees 5,950.00 3,6820.00 2,130.00
Travel 8,0580.00 4,811.85 3,238.15
Sundry adminigtration 18,340.00 19,011.00 671.00)
Tenant services 2,500.00 1,434.47 1,065.53
Utilities 7,680.00 6,562.18 1,117.82
Maintenance salaries 97,330.00 BB, 786. 58 8,541.42
Maintenance materials 40,000.00 40,783,560 783.60)
Other maintenance COsts 25,000.00 22,28B.58 2,711.42
Insurance 60,100.0C0 59,723.31 376.69
PILOT 14,020.00 13,993.73 26,27
Employee beneflts 56,690.00 54,608.68 2,081.32
Collection losses 6,210.00 723.33 5,486.67
Miscellaneous -00 872.61 B872.61)
Housing assistance payments 370,212.00 253,837.00 116,375.00
Capital expenditures .00 2,354.00 2,354.00)
Tocal Expendltures 812,734.00 673,774.81 $ 138,959.19
Otner Financing Sources <Usea’
Dperating transfers in .00 29,655,00 $ 29,8655.00
Dparating tranasfers out . 00 1,855.Q0) 1,855.00
Total Other Financing Sources <Uses> .00 27,800.00 % 31,510.00
Excess of Revenues and Sources over
<under> Expenditures and Uses 42,430.00 248, 446.20 $ 49,726.20

Fund Balance, beginning of pericd

Fund Balance, end of period

197,107.01

285,553.21

The accompanying notes are an integral part of the financial statements.




Housing Authority of Sabine Parish
Many, Louisiana

Notes to the Financial Statements
December 31, 1986

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Organization. The entity is chartered as a public corporation for the purpose of administering housing programs
for low income families.

Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban
Development (HUD) has direct responsibility for administering low income housing programs in the United States.
Accordingly, HUD has contracted with the entity to administer certain HUD funds.

Financial reporting. The financial reporting policies of the entity conform to generally accepted accounting

principles.

Specific accounting policies. The following is a summary of significant accounting policies:

1.

£

Financial reporing entity. The entity is a public corporation, legally separate and fiscally independent. As
required by generally accepted accounting principles, these financial statements present the financial
position and results of operations of Housing Authority of Sabine Parish, a primary government. There are
no component units to be included herewith, but this report does include all funds, account groups, and
programs which are controlled by the entity’'s governing body.

Fund accounting. The accounts of the entity are organized on the basis of funds or account groups, each

of which is considered to be a separate accounting unit. The operations of each fund are reported as a
separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity,
revenues, and expenditures or expenses, as appropriate. Resources are atlocated to and for individual funds
based upon the purposes for which they are to be spent and the means by which spending activities are
controlled. The various funds are grouped, in the financial statements in this repor, into one genetic fund
type {governmental) and the following broad fund categories:

Governmental Fund Types

Special revenue fund - The special revenue funds are used to account for specific revenue sources
(other than major capital projects) that are legally restricted to expenditures for specified purposes.

Debt service fund - The debt service fund is used to account for the accumulation of resources for,
and the payment of, general long-term principal, interest, and refated costs.

Capital projects fund - The capital projects fund is used to account for financial resocurces to be used
for the acquisition, construction, and major renovation of major capital facilities.

Special reporting treatment is also applied in governmental funds when inventories and prepaid items are
present to indicate that they do not represent "available spendable resources”, even though they are a
component of net current assets. Such amounts are offset by fund balance reserve accounts.

Inventories are valued at the lower of cost or market using the first-in, first-out (FIFO) costing method.

Fixed assets and long-term liabilities. The accounting and reporting treatment applied to fixed assets and
long-term labilities associated with a fund are determined by its measurement focus. All governmental fund
types are accounted for on a spending "financial flow" measurement focus. This means that only current
assets and current liabilities are generally included on their balance sheets. Their reported fund balance
(net current assets) is considered a measure of "available spendable resources”. Governmental fund
operating statements present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets. Accordingly, they are said to present a
summary of sources and uses of "avallable spending resources” during a period.




Housing Authority of Sabine Parish
Many, Louisiana

Notes to the Financial Statements (Continued)
December 31, 1996

Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets
Account Group. No depreciation has been provided on such assets.

All fixed assets are valued at historical cost or estimated historical cost if actual historcal costis not available,
Donated assets are valued at their estimated fair vaiue on the date donated. The entity does capitalize any
“infrastructure” assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable)
which are paid for by the entity. During project development, interest expenditures were capitalized under
pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD.
Consequently, there are no interest expenditures to capitaiize. Subsequent to financed developments,
interest expenditures are not accrued but are recorded when paid.

Long-term liabilites expected to be financed from governmental fund types are accounted for in the General
t ong-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund.

The two above-named account groups are not "funds”. They are concerned only with the measurement of
financial position. They are not involved with the measurement of resuits of operations.

Basis of accounting. All governmental fund types are accounted for using the modified accrual basis of
accounting. Their revenues are recognized when they become measurable and available as net current
assets. All significant revenue sources are susceptibie to accrual.

Expenditures in governmental fund types are generally recognized under the modified accrual basis of
accounting when the refated fund liability is incurred. Exceptions to this general rule include: (1)
accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general
long-term debt which is recognized when due.

Vested and earned vacation and sick leave that are not accrued are reported in the generai long-term debt
account group. No expenditure is reported for those amounts. No liability is recorded for nonvesting
accumulating rights to receive sick pay benefits.

The entity does not utilize encumbrance accounting.

Supplemental financial information - statutory basis. The supplemental financial information - statutory basis

has been prepared in conformity with the accounting practices prescribed by HUD, which differ from
generally accepted accounting principles as follows:

a. Governmental fund accounting principies are not utiiized.

b, Accounts receivable are stated without an atlowance for doubtful accounts. Accounts are written off
as collection losses only after the tenant has vacated the unit and the entity has taken reasonable
actions to collect.

C, Annual Contributions and subsidies earned and/or received from HUD are recorded as contributions
to surplus and are not included In the Statement of Income and Expenses.

d. ltems of rautinely recurring expenses are recognized when paid and are therefore not accrued.

e. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are
sold.

f. The cost of accumulated unpaid vacation and sick leave i1s not accrued.

g. Financial statement formats vary from GAAP.

h. The entity does not utilize encumbrance accounting.

.

Expenditures under HUD's Comprehensive Improvements Assistance Program (CIAP) and
Comprehensive Grant Program (CGP) and similar forerunner programs are fully capitalized,
notwithstanding the fact that expenditures are normally a mixture of repairs, replacements and

improvements. Consequently, some amounts represented as Fixed Assets may include costs
substantially in excess of value.

10
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Housing Authority of Sabine Parish
Many, Louisiana

Notes to the Financial Statements {Continued)
December 31, 1996

J. During project development, interest expenditures are capitalized under pre-1987 financing
agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently,

there are no interest expenditures to capitalize. Subsequent to completion of Pre-1987 financed
developments, interest expenditures are not accrued but are recognized when paid.

Comparative data. Comparative total data for the prior year have been presented in some accompanying
financial statements in order to provide an understanding of changes in the entity's financial position and

operations. However, comparative data by fund type have not been presented in each of the statements
since inclusion of such data would make the statements unduly complex and difficult to read.

Total columns on combined statements. Total columns on the combined statements are captioned Memo
Totals to indicate that they are presented only to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or changes in financial position in conformity with generally
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations
have not been made in the aggregation of this data.

Eudget. The entity follows these procedures in establishing the budgetary data reflected in the financial statements:

1.

2

The entity prepares annual budgets for each fund (except Debt Service Fund and the Capitai Projects Fund).
Prior to the beginning of each budget year, the entity's annua! budget is approved by the entity's governing
body. Budgetary amendments require approval by the governing body. Budget amounts shown in the
financial statements are the final authonzed amounts for the year. Afl budgetary appropriations fapse at the
end of each fiscal year.

Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis
and. therefore, have been omitted from the accompanying financial statements.

Budgets for the Debt Service Fund are not prepared inasmuch as all revenues and expenditures of this fund

are controlled by and processed by HUD. The entity records Debt Service Fund transactions from
documents supplied by HUD.

Income taxes. The entity is not subject to federal or state income taxes.

(.ash and cash eguivalents. The entity defines cash to include certificates of deposit, money market funds, savings

accounts, and demand deposits, and other shori-term securities with maturities of three months or less.
(Consequently, the cost, carrying value, and market value are equivalent,

Investments. The entity defines investments to inciude certificates of deposit with maturities of greater than three

months, consequently, the cost, carrying value, and market value are equivalent.

11




Housing Authority of Sabine Parish
Many, Louisiana

Notes to the Financial Statements (Continued)

December 31, 1996

NOTE 2 - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS

It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the

amount of the Federal Deposit Insurance Corporation insu
indication of the level of risk assumed by the entity at Decem

rance. The entity's deposits are categorized to give an
ber 31. 1996. The categories are described as follows:!

Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity’s name.

Category 2 - Collateralized with securities held by the pl

entity's name.
Category 3 - Uncollateralized.

Cash Deposits, categorized by level of risk, are:

Total

Bank Balances 1

: 330,127.24 b

330,127.24

NOTE 3 - RESTRICTED CASH

Restricted cash consists of the following:

Debt Service Fund

edging financial institution's trust department or agent in the

NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES

The foliowing schedule as of December 31, 1996 represents interfund receivables and payables:

Fund Type

Special Revenue:
Owned Housing
Voucher Housing

Capital Projects
Tolal

NOTE S - FIXED ASSETS

Changes in fixed assets are as follows:

Beg. of Period

Land, land impvts. $ 171,442.18
Building 8,372,875.90
Equipment 285,461.44
Const. in progress 318,685.83

Total $ 9,148,465.35

Additions

Interfund
Receivables

00

Owned Housing
Program

$ 3,593.04

-

36,943.00
587,967.29
57,746.71
400,172.93

$

1,082,829.93

12

$ 5,658.54
50,000.00
00

Interfund
Payabies

$ 55,658.54

$ 50,000.00

00
5,658.54

$ 55,658.54

Deletions

$ 00

.00
10,037.98
680,303.00

End of Period

$ 690,340.98

$  208,385.18
8,960,843.19
333,170.17
38,555.76

$ 9,540,954.30




Housing Authority of Sabine Parish
Many, Louisiana

Notes to the Financial Statements (Continued)
December 31, 1996

Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the
entity, said renavation having a planned total cost of $ 278,151.00 to be fully financed by grants from HUD.

All land and buildings are encumbered by a Declaration of Trust in favor of the United States of America as secunity for
obligations guaranteed by the federal government and to protect other interests of the federal government.

NOTE 6 - FIXED LIABILITIES

Fixed liabilities consist of the following:

Interest Principal

Rate B Balance
Payroli related costs 5 20,587.81
HUD notes payable various 717.399.67
Bonds payable, December 1, 1964 series 3.375% 404,044 .82
Bonds payable, December 1, 1965 series 3.625% 114,935.06
Bonds payable, December 1, 1862 series 3.25% 279,891.94
Total $ 1,536,859.30

HUD notes payable are held and guaranteed by HUD. Under provisions of the federal Debt Forgiveness Act of 1985,
these notes and accrued interest on these notes are to be forgiven by HUD. Timing of this action is uncertain.

The bonds mature in series annually in varying amounts with the final maturity date in 2006. All required debt service
to maturity on the bonds, including principal and interest, is payabie by HUD under a debt service contract with the
entity.

Changes in fixed liabilities are as foliows:
Payroll Related

HUD Notes Bonds Costs
Bal., beqy. of period $ 717,398.67 $ 882,739.18 $ 18,890.68
Principal retirement 00 (83,867.36) 00
Net Change _ 00 .00 1.687.13
Bal., end of period $ 717.399.67 $ 798.871.82 $ 20.587.81

Scheduled retirements of fixed liabilities are as follows:

Bonds | Interest Total
Within one year $ §5,317.58 $ 26,899.41 $ 112,216.99
Within second year 91,112.37 24.040.36 115,152.73
Within third year 43,328.80 20,987 .54 114.316.34
Within foursth year 94 779.01 17,859.82 112.638.83
Within fifth year 96,995.48 14,.684.97 111,680.45
Thereafter 337,338.58 26,916.01 364 ,254.59

NOTE 7 - RETIREMENT PLAN

The enlity provides pension benefits for all of its full-time employees through a defined contribution plan. In a defined
contribution pian, benefits depend solely on amounts contributed to the plan, plus investment earnings. Employees are
eligible to participate after a six month exclusionary period. The entity contributes 8% of the employee’s base salary

each month. The entity’s contributions for each employee (and interest allocated to the employee's account) are vested
immediately.
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Housing Authority of Sabine Parish
Many, Louisiana

Notes to the Financial Statements (Continued)
December 31, 1996

The entity's total payroll in fiscal year ended December 31, 1996 was $186,881.11. The entity's contributions were
calculated using the base salary amount of $186,776.00. Contributions to the plan were $14,842.08.

NOTE 8 - CONTINGENCIES

The entity is subject to possible examinations made by federal regulators who determine compliance with terms,
conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations
may result in required refunds by the entity to federal grantors and/or program beneficiaries.
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OMBINING STATEMENTS
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Housing Authority of Sabine Parish
Many, Louisiana

Ceombining Balance Sheat - All Special Revenue Funds
December 31, 1996

Owned Cartificate Vouchar
Housing Housing Housing
FW-741 Fw-2241 FW-2265 Totals
ASSETS AND OTHER DEBITS
Aassets:
Cash b 170,233.78 $ 17,284.80 $ 28,189,01 $ 215,707.59
Receivables:
Accounts 1,216.07 . 00 .00 1,216.07
Other 1,016.62 . 00 .00 1,016.62
Due from cther funcs 5,65B.54 - 00 50,000,060 55,658.54
Inventories 12,890.81 . 00 . 00D 12,890.81
Prepaid items 21,286.29 .0D . 0D 21,286,229
Investments 100, 000.00 .00 .00 100, 000. 00
TOTAL ASSETS AND OTHER DEBITS $ 312,302.11 % 17,284.80 % 78,189.D01 $ 407 ,775.92
LIABILITIES,EQUITY,AND OTHER CREDITS
Lisbilities:
Aocounts payable:
Trade ;3 3,785.77 % .00 $ 122.85 $ 3,908.62
Other governments .00 1,842.79 27,696.68 29,539.,47
Security depocsits 18,026.00 .00 . DD 18,026.00
une to other funds 50,000.00 .00 . D0 50,000.00
hAccrued PILOT 13,983,713 . D0 - QD 13,993,713
Iheferred revenue 6,754.89 .00 .00 6,754.89
Tot.al liabilities $ 82 ,560.3%9 5 1,842.79 -4 27,819.53 3 122,222.71
Equity and Other Credits:
Fund balances:
Raserved for inventorlies & prepaids § 34,177.10 % .00 % .00 3 34,177.10
Unreserved, undesignated 185 ,564.62 15,442.01 50, 369. 40 251,376.11
TOTAL EQUITY AND OTHER CREDITS $ 219,741.72 $ 15,442.01 $ 50, 369.48 s 285,553,211
TOTAL LIAB.,EQUITY,& OTHER CREDITS $ 312,302.11 $ 17,284.80 $ 78,189,01 $ 407,775,382

The accompanying notes are an integral part

16
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Housing Authority of Sabine Parish
Many, louislana

combining Statement of Revenues, Expsndituree, and Changes in Fund Balances-

All Speclal Revenue Funds

Year Ended December 31, 1996
Cwned Caertificate Voucher
Housing Housing Housing
FW-741 FW-2241 FW-2265 Totals
Revenues:
Rente b 146 ,528.28 $ . 00 3 . 00 146,528.28
(Operational subsidies/grants 275,751.00 57,472.21 236,255,232 569,478.53
(nterest 4,235.52 637.41 1,383.63 6,256.56
Miscellaneous il,866.64 256.00 35.00 12,157.64
To'zal Revanuesr $ 438,381.44 $ 58,365.62 5 237,673.95 734,421.01
Expenditures
Jurrent:
aAdministrative salaries $ 91,291.89 $ 2,167.50 $ 6,702.50 100,161.89
Professiocnal fees 2,820.00 500. 00 500.00 3,820.00
Travel 3,379.65 238.66 1,193.54 4,811.85
Sundry administration 8,132.02 3,352.91 7,526.07 19,011.00
Tenant services 1,434.47 . 00 .00 1,434.47
Ugtilities 65,562.18 . 00 .00 6,562.18
Maintenance salaries 8g,788.58 . 00 . 00 88,7868.58
Maintenance materlals 40,783.60 .00 .00 40,783.60
Cthar maintenance cosis 22,28B.58 . 00 . 00 22,2B8.58
Insurance 57,575.15 1,333.52 814.64 59,723.31
PILOT 13,993.73 . 00 . 00 13,593,732
Employee benefits 51,494.30 864.38 2,250.00 54,608.68
Collection losses 723.33 - 00 - 0D T23.33
Miscellaneous .00 209.24 663.37 872.61
Housing assistance payments .00 48,377.52 205,459, 48 253,837.00
Capital Expenditures 2,354.00 .00 .00 2,354.00
Total Expendltures $ 391,621.48 $ 57,043.73 $ 225%,109.60 673,774.81
Other Financling Sourcea {Uses):
Operating transfers in + 29,655,00 $ . 00 s .00 29,655,00
Operating transfers out .00 .00 ( 1,855.00) 1,855.00)
Total Other Financing Sources {Uses) % 29,655.00 $ .00 $ { 1,855.00) 27,800.00
Excesas of Revenues and Sources (over
funder) Expenditures and Uses 3 76,414.96 $ 1,321.89 % 10,709.35 88, 446,20
Fund Balance, beginning of period 143,326.76 14,120.12 39,660.13 197,107.01
Fund Balances, end of period $ 219,741.72 $ 15,442.01 3 50,369,486 285,553.21

The accompanying ncotes are

17
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SUPPLEMENTAL FINANCIAL INFORMATION - STATUTORY BASIS
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Asgpats

Cash

Accounts receivable-tenants
Accounts receivable-intra agency
Accounts receivable-other
Prepaid insurance

Invastments

Matarials inventory {FIFO cosil)
Equipment inventory (FIFO cost)
Debt. amortization funds
Deferred charges

Fix¢edd assets

Total Assets

lLiabilities and Surplus

Tenants' security deposits
Accounts payable-HUD

Accounts payable-intra agency
Accounts payable-other

Accrued and withheld payroll taxes
Accrued PILOT

Tenants' prepaid rents

Daferred credits

Accrued interest

Fixed liabilities

Total liabilities

sSurplus

Total Liabllities and Surplus

Housing Authority of Sabine Parish
Many, Louisiana

Balance Sheet - Statutery Basis
December 31, 1996

Owned Certificate Voucher
Houslng Housing Housing
Fw-741 Fw-2241 FW-2265

$ 170,233.78 $ 17,284.80 28,189.01
1,216.07 .00 . 00

-00 .00 50, 000.00

1,016,62 .00 - 00

18,633.25 .00 .00
100,000.00 . D0 .00

11,974.861 .00 . 00
~ 916.00 .00 . 00
116,836.51 -00 - 00

2,653.04 . 00 .00
9,568,754.,30 .00 . 00

$ 9,992,234.38 % 17,264, 80 78,189.01
$ 18,026.00 % . 00 .00
.00 1,842.79 27,696.68

50,000.00 . 00 . Q0
3,148.77 .00 122.85

6317.00 .00 . 00

13,993.73 . 00 00

) 299.31 .00 .00
6,455.58 .00 .00
224,608B,43 -00 . Q0
1,516,271.49 . DO .00

3 1,833,440.31 $ 1,842.79 27,819.53
8,158,794.07 15,442.01 50,369.48

% 9,992,234.38 h 3 17,284.80 78,189.01
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Housing Authority of Sabine Parish

Many, Louisiana

Statement of Income and Expenses - Statutory HBasis

Owned Housing Program
Yoar Ended December 31, 1996

Annual Contributions Contract FW-741

OQperating income
Dwelling rental
Interest on general fund investments

Cther income

Total operating incore

Operating ExXpenses
Administration
Tenant services
Utilities
Crdinary maintenance and operation

General expense

Tot.al coperating expenses

Net. operating income (loss) before other items

Other charges {[credits)

{nterest expense
Prior year adjustments affecting RR
Prior year adjustments not affecting RR

wogs from disposition of equipment

Total other charges (credits)

Net Income (Loss)

22

$ 146,528.28
39,6606.064

$ 1590, 430. 44

$ 105,623.56
1,434.47
6,562.18

151,860.76
123,786.51

3 3g9,267.48

$ ( 198,837.04)

$ 29,476,.99
15,397.65
31,903.27
10,037.98

3 86,815.89

£ ( 285,652.93)




Operating income

Housing Authority of Sabine Parish

Many, Louisiana

Statement of Income and ExXpsnses - Statutory Basis
Certificate Housing Program
Year Ended December 31, 1996

Annual Contributions Contract FW-2241

Interest on operating reserve investments

Interest on general fund investments

Ot-her incomoe

Total operating income

Oparating aexpenses

Housing assistance payments
Administrative expensaes
Malntenance and cperation

Gianeral expenses

Total operating expenses

Het Loss

23

$ 595, 68
41.73

256.00

$ 893. 41
$ 48,377.52
6,259.07

125,00

2,282.14

$ 57,043.73
$ {  56,150.32)




Operating income

Housing Authority of Sabine Parish
Many, Loulsiana

s5tatement of Income and Expenses - Statutory Basis

Voucher Hounalng Program
Yaear Ended December 31, 1996

Annual Contributions Contract Fw-2265

Interest on operating reserve investments

Interest on general fund in

Otvher income
Total operating income
Operating expensas
Housing assistance payments
Administrative expenses

Maintenance and operation

Gazneral expenses

Total operatihg expanses

Net Loss

vegtmants

24

$ 1,293.65
89.98
35.00
$ 1,418.63
$ 205,459. 48
15,922.11
503.01
3,225.00
$ 225,109, 60
$ ( 223,690.97)




Housing Authority of Sabine Parish

Many, Loulsiana

Analysis of Surplus - Statutory Basis

Unreserved surplus

Balance per 12-31-95 audit

Prrior audit AJEs subseguently booked
Donation to owned housing programn
Net income (loss) FYE 12-31-96

OR provision FYE 12-31-96

Year Ended December 31,

1996

Owned
Housing
FW-741

Cortificate
Housing
FW-2241

Voucher

Housing
FwWw-2265

HAP project provision FYE 12-31-96

Balance at 12-31-56

Rasirved surplus
Balance per 12-31-95 audit
OR provision FYE 12-31-96

Balance at 12-31-9b6

Proiect account - unfunded - HAF
Balance per 12-31-95 audit
HAP project provision FYE 12-31-96

Balance at 12-31-96

Cumulative contributions from HUD
Balance per 12-31-95 audit
Contribution FYE 12-31-96
Cparating subsidy FYE 12-31-96

Balance at 12-31-96

Grents from HUD

Ealance per 12-31-%5 audit

CGrante FYE 12-31-96

Balance at 12-31-96

Curmlative donations

Balance per 12-31-95 audit
Contribution FYE 12-31-G6

Ba.ance at 12-31-96

Toal Surplus

$ { 4,816,595.36) $ B9Z2,611.00} $ (1,058,826.00)
47,300.92 .00 . 0D

.00 .00 ( 1,855.00)

{ 2B5,652.93) 56,150.32) ( 223,690.97)

{ 58,847.31) 1,321.689) { 10,709.35)

.00 43,771.79) ( 104,788.68)

$ ( 5,113,794.68) § 993,855.00) $ (1,399,870.00)
3 158,724.41  $ 14,120.12 § 39,660.13
58,847.31 1,321.89 10,709. 35

$ 217,571.72 § 15,4842.01 % 50,369.48
$ 00 % 326,891.76  $ 412,583.99
.00 43,771.79 104, 788.66

$ .00 % 37G,663.55 & 517,372.67
$ 9,370,833.17 $ 565,719.24 $ 646,242.01
113,243.47 57,472.21 236,255, 32
275,751.00 .00 .00

$ 9,759,827.64 3 623,191.45 % 882,497.33
¢ 2,823,890.45 § .00 % .00
444,580.77 .00 .00

$ 3,268,471.22 % .00 . 00
$ 24,863.17  $ 00§ .00
1,855.00 .00 . 00

$ 26,718.17 % .00 % . 00
$ 8,158,794.07 % 15,442.01 % 50, 369.48
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Bousing Authority of Sabine Parish
Many, Loulislana

Computation of Residual Receipts and Accruing Annual Contributions
Owned Houging Program
Year Ended December 31, 19590

Annual Contributions Contract Fw-741
Computation of Residual Receiptis
Cperating receipts

Cperating income

HUD operating subsidy
Total operatinhg receipts
Operating expenditures
Operating expenses
Prior year adjustments affecting residual receipts

Capital expenditures

Total operating expenditures

RR before provision for reserve, per audit

Audit adjustmente (backed cut)

FR before provisgion for reserve, per PHA

Provision for operating reserve

Fesidual receipts per PHA

Computation of Accruing Annual Contribution
Fixed annual contribution

l.ess interest savings
Total annual contribution accrued
Less amount available for reduction of

annuval contribution - RR, above

hecruing annual contributlon

*Subject to adjustment by BUD.

26

$ 190,430, 44
275,751.00

3 466,181. 44

$ 389,267.48
15,397.65
499.00

$ 405,164.13

$ £1,017.31
{ 2,170.00)

$ 58,847.31
( 58,847.31)

$ .00

$ 113,686.54 *
443,07

$ 113,243.47

. Q0

$ 113,243.,47




Bousing Authority of Sabine Parish
Many, Louisiana

Computaticn of Annual Contributions Earned and
Project Account and Operating Reserve Changes
Certificate Houslng Program

Year Ended December 31, 1996

Annual Contributione Contract Fw-2241

Max imum Contribution Available
Maximum annual contribution authorized

Project account, beginning of year

Total annual contributicns available

Annual Contributions Reguired
Housing assistance payments
Administrative fee
Audit fee

Total funds required

Lass project receipts other than annual contribution

Total annual contribution required

Prcject Account Change

Naw project account balance

Annaal Contribution Earned - legsser of

contribution available or required

Operating Reserve Changes
Operating receipts
Operating income

Annual contribution earned

Total cperating receipts

Operating expenditures
Operating expensas

Total operating expenditures

Net operating receilptsa available-audit
Audit adijustments ([(backed out})

Provision for operating reserve

27

101,244.00
326,891.76

428,135.76

48,3717.52
B,892.42
500.00

57,769.94
297,73

57.,472.21

370,663.55

57,472.21

893.41
57,472.21

58,365.62

57,043.73

57,043.73

1,321.89
- 00C

1,321.89




Housing Authority of Sabine Parish
Many, Loulisiana

Computation of Annual Contributions Earned and
Project Account and Operating Reserve Changes
Voucher Housing Program

Year Ended December 31, 1996

Annual Contributione Contract FW-2265

Maximam Contribution Available

Maximum annual contribution authorized $ 341,044.00
Project account, beginning of year 412,583.99
Total annual contributions available L3 7%3,627.99

AnnuJal Contributions Regquired

Housing assistance payments $ 205,459.48
Administrative feo 30,420.82
Audit fee 500.00
Toatal funds required % 236,380.30
Less project receipts other than annual contribution 124.98
Total annual contribution required $ 236,255.32

Project Account Change

New project account balance $ 517,372.67

Annual Contribution Earned - lesser of

contribution available or required $ 236,255.32

Operating Reserve Changes

Cpaerating recelipts

Operating income 2 1,418.63
Annual contribution earned i | 236,255.32
Total operating receipts $ 237,673.95

Operating expenditures

Cperating expenses $ 225,109.60
capital expenditures 1,855.00
Total operating expenditures % 226,964.60

Net operating receipts available-audit 3 10,709.35
Audit adjustments {backed out) .00
Provision for operating reserve $ 10,709,235
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e —

Funde approved

Funds expended

Excess of funds approved

Funda advanced
Funds expanded

Housing Anthority of Sabine Parish
Many, Louisiana

Schedula of Modernization Costs - Uncompleted
Dacember 31, 1996

Annual Coantributions Contract Fw-741

Excens {(deficiency) of funde advanced

29

LA4LBPOT470495

3 278,151.00
66,355.76

$ 211,795.24
. 4 60,697.22
66,355.76

$ 5,658.54)




Housing Authority of Sabina Parish

Many, Louisiana

Schedule and Certification of Actual Modernization Costs

Dacambar 11,

1996

Aannual Contributions Contract Fw-741

Funds approved
Funds expended

Excesa of funds approved

Funds advanced

Funds expended

Excass (deficiency) of funds advanced

LA48POT7470294 LA4BPOT 470395 TOTAL
$ 348,679,060 331,624.00 680,303.00
348,679.00 331,624.00 680, 303.00
$ .00 .00 . 00
$ 348,679.00 331,624.00 680,303.00
348,679.00 331,624.00 680,303.00
3 .00 .00 . Q0

The distribution of costs by project as shown on the Annual Statement/Performance and Evaluaticn Report
accompanying the Actual Comprehensive Grant Cost Certificates dated 7/8/96 for LA48P07470294 and 9/25/96

for LA 4BP07470295, submitted to HUD for approval is in agreement with tha PHBA records.

modaernization costs have besen paid and all related liabilitles have been discharged through payment.
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Housing Authority of Sabine Parish

Many, Louilsiana

Analysis of General Fund Cash Balance
December 31, 19956

Aspeta and Other Items

Cash

hdjustment for CIAP/CGP funding
hccounts receivable-tenants
hocounts receivable-intra agency
hccounts receivable-other
Prepaid insurance

ILnvastments

Materials inventory

Equipment inventory

'eferred charges

Total

Liabilities, Reserves, and Other Items

Tenants' security deposits

Accounts payable-HUD

Accounts payable-iptra agency
nccounits payable-other

Accruaed and withheld payroll taxes
Accrued PILOT

Tenants' prepaid rents

Deferred credits

Operating reserve per PHA
Adjustments affecting OR (backed out)

Total

Owned Certificate Voucher
Housing Housing Housing
FWw-741 FWw-2241 FW-2265

% 170,233.78 $ 17,284.80 $ 28,189.01
5,658.54 .00 .00
1,216.07 . 00 . 00

.00 .00 50,000.C0
1,016.62 . 00 . 00

18,633.25 .00 .00
100,000.00 .00 .00

11,974.81 .00 .00

916.00 .00 .00

2,653.04 .00 .00

$ 312,2302.11 $ 17,284.80 $ 78,189.01
3 18,026.00 $ . 00 $ .00
.00 1,842.79 27,696.68

50, 000.00 - 0D .00
3,148.77 - 00 122.85

£37.00 .00 .00

13,993.73 .00 .00

299,31 .00 . 00

&,455.58 .00 .00
217,571.72 15,442.01 50,359, 48
2,170.00 .00 .00

3 312,302.11 - 17,2684.80 3 78,189.01
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(1)

Accounts Payable

Maintenace Contract Costs
To remove liability for tree
service that was  not
performed prior to December
31, 1996.

(2)

Administrative Sundry
Gas

Maintenance Materials
Maintenance Contracts

Prior Year Adj. Affecting RR
To reverse effect of prior year
accounts payable.

(3)

Loss on Disposition of Equipment

Prior Yr. Adj. Not Affecting RR
To reclass adjustment made
to reconcile fixed asset
records to inventory.

Housing Authaotity of Sabine Parish

Many, Louisiana

Owned Housing Program

Adjusting Journal Entries
December 31, 1996

Annual Contributions Contract FW-741

Acct. #
for audit
_feport

Acct. #
for posting
by PHA

2111
4430

4190
4330
4420
4430
6010

6120
6620

32

DO NOT
BOOK

DO
NOT

BOOK

DO NOT
BOOK

Oebit

$

2,170.00

971.20

10,405.87

C redit

2,170.00

213.65

28.78
330.15
398.62

10,405.87
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VANRHEENEN
@9 MILLER, LTD. AR

CERTIFIED PUBLIC ACCOUNTANTS L. Scott Rose, CPA

1309 E. Race Avenue + Searcy, Arkansas 72143 + (501) 268-8356 - Fax 268-9362

Independent Auditors' Report on Compliance Based on an Audit of Financiai
Statements Performed in Accordance with Government Auditing Standards

Board of Commissioners

Housing Authority of Sabine Parish
210 North Highland Drive

Many, Louisiana 71449

We have audited the general purpose and combining financial statements of Housing Authority of Sabine Parish as of
and for the year ended December 31, 1996, and have issued our report thereon dated January 22,1997,

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards,
issued by the Comptrolier General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the general purpose and combining financiai statements are free of
material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to Housing Authority of Sabine Parish is the
responsibility of the authority's management. As part of obtaining reasonable assurance about whether the general
purpose and combining financial statements are free of material misstatement, we performed tests of the authority's
compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of

the general purpose and combining financial statements was not to provide an opinion on overall compliance with such
provisions. Accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

This report is intended for the information of the Board of Commissioners, management, and U.S. Department of
Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited.

January 22, 1997 VanRheenen & Milier, Ltd.
Certified Public Accountants

Members, American institute of Certified Public Accountants




VAN RHEENEN
6.99 lLLER LTD. ¥ ement e G

CERTIFIED PUBLIC ACCOUNTANTS L. Scott Rose, CPA

1309 E. Race Avenue - Searcy, Arkansas 72143 « {501) 268-8356 . Fax 268-9362

Independent Auditors’ Report on Compliance with Specific Reguirements
Applicable to Major HUD Programs

Board of Commissioners

Housing Authority of Sabine Parish
210 North Highland Drive

Many, Louisiana 71449

We have audited the general purpose and combining financial statements of Housing Authority of Sabine Parish as of
and for the year ended December 31, 1996, and have issued our report thereon dated January 22, 1997.

We have also audited Housing Authority of Sabine Parish compliance with the specific program requirements governing
types of serices allowed or unailowed; eligibility; reporting; cost allocation: ciaims for advances and reimbursements;
and special test and provisions that are applicable to each of its major HUD-assisted programs, for the year ended
Decemtier 31, 1996. The management of Housing Authority of Sabine Parish is responsible for the authority's
compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements
based on our audit.

We conducted our audit of compliance with those requirements in accordance with generally accepted auditing
standards; Government Auditing Standards issued by the Comptroller General of the United States: Office of
Management and Budget Circular A-128, "Audits of State and Local Governments" and the provisions of the Public and
indian Housing Compliance Supplement dated May 29, 1996. Those standards and the OMB Circular A-128 require
that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the
requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the authority's
compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, Housing Authority of Sabine Parish complied, in all material respects, with the requirements described
above that are applicable to each of its HUD-assisted programs for the year ended December 31, 1996.

This report I1s intended for the information of the Board of Commissioners, management, and U.S. Department of
Housing and Urban Development. However, this report is a matter of public record, and its distribution is not {imited.

o @@\UA"""’\ é M A2 ‘U'ﬂ}h
January 22, 1997 VanRheenen & Miller, Ltd.
Certified Public Accountants
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Independent Auditors' Report on Compliance with the General Requirements
Applicable to Federal Financial Assistance Programs

Board of Commissioners

Housing Authority of Sabine Parish
210 North Highland Drive

Many, Louistana 71449

We have audited the general purpose and combining financial statements of Housing Authority of Sabine Parnish as of
and for the year ended December 31, 1996, and have issued our report thereon dated January 22, 1997.

We have applied procedures to test Housing Authority of Sabine Parish compliance with the following requirements
applicable to each of its federat financial assistance programs, which are identified in the schedule of federal financial
assistance, for the year ended December 31, 1896:

Political Activity

Davis-Bacon Act

Civil Rights

Cash Management

Federal Financial Reports (Claims for Advances and Reimbursements)
Allowable costs/Cost principles

Drug-Free Workplace Act

Administrative requirements

Qur procedures were lirnited to the applicable procedures described in the Office of Management and Budget's
Compliance Supplement for Single Audits of State and L.ocal Governments. Our procedures were substantially iess
in scope than an audit, the objective of which is the expression of an opinion on the authority's compliance with the
requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with

the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our
attention that caused us to believe that Housing Authority of Sabine Parish had not complied, in all matenal respects,
with thosie requirements.

This report is intended for the information of the Board of Commissioners, management, and U.S. Department of
Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited.

\é.mqufwmé ﬁpu'-o\ LA,

o
January 22, 1997 VanRheenen & Miller, Ltd.

Certified Public Accountants
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Independent Auditors' Report on Compliance with Specific Requirements
Applicable to NonMajor Federal Financial Assistance Program Transactions

Board of Commissioners

Housing Authority of Sabine Parish
210 North Highland Drive

Many, Louisiana 71449

We have audited the general purpose and combining financial statements of Housing Authority of Sabine Parish as of
and for the year ended December 31, 1996, and have issued our report thereon dated January 22, 1997.

In connection with our audit of the general purpose and combining financial statements of Housing Authority of Sabine
Parish as of and for the year ended December 31, 1996, and with our consideration of the authority's control structure
used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB)
Circular A-128, "Audits of State and Local Governments,” we selected certain transactions applicable to certain
nonmajor federal financial assistance programs for the year ended December 31, 1996. As required by OMB Circular
A-128, we have performed auditing procedures to test compliance with the requirements governing eligibility that are
applicablz to those transactions. Our procedures were substantially less in scope than an audit, the objective of which
is the expression of an opinion on the authority's compliance with these requirements. Accordingly, we do not express
such an opinion.

With respect to the iterns tested, the results of those procedures disclosed no material instances of noncompliance with
the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that
caused us to believe that Housing Authority of Sabine Parish had not complied, in ail material respects, with those

requirements,

This report is intended for the information of the Board of Commissioners, management, and U.S. Department of
Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited.

January 22, 1997 VanRheenen & Miller, Ltd.
Certified Public Accountants

Members, American institute of Certified Public Accountants
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Independent Auditors' Report on the Internal Control Structure Based on an Audit of General
Purpose and Combining Financial Statements Performed in Accordance with Government Auditing Standards

Board of Commissioners

Housing Authority of Sabine Parish
210 North Highland Drive

Many, Louisiana 71449

We have audited the general purpose and combining financial statements of Housing Authonty of Sabine Parish as of
and for the year ended December 31, 1996, and have issued our report thereon dated January 22, 1997.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the general purpose and combining financial statements are free of
material misstatement.

The management of Housing Authority of Sabine Parish is responsible for establishing and maintaining an internal
control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal
control structure are to provide management with reasonable, but not absoiute, assurance that assets are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of general purpose and combining financial statements
in accordance with generally accepted accounting principies. Because of inherent limitations in any internal control
structure, errors or irreguiarites may nevertheless occur and not be detected. Also, projection of any evaluation of the
structure to future periods is subject to the risk that procedures may become inadequate because of changes in
conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate.

In planning and performing our audit of the general purpose and combining financial statements of Housing Authority
of Sabine Parish for the year ended December 31, 1986, we obtained an understanding of the internal controi structure.
With respect to the internal control structure, we obtained an understanding of the design of relevant policies and
procedures and whether they have been placed in operation, and we assessed control risk in order to determine our
auditing procedures for the purpose of expressing our opinion on the general purpose and combining financial

statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an
opinion.

We noted certain matters invoiving the internal control structure and its operation that we consider to be repontable
conditions under standards established by the Amernican Institute of Certified Public Accountants. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control
structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report
financial data consistent with the assertions of management in the general purpose and combining financial statements.

Our study of the authority’s internal control structure disclosed a reportable condition in internal controls relating to
segregation of duties. Due to its limited size, the entity does not have the personnei to adequately separate the internal
accounting control duties. The segregation of duties is a decision that must be made by management on a cost-benefit
basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the
benefits derived from such a system. This reportable condition is inherent in ail small entities, and should not be
construed as a failure in proper management. We concur with management's opinion that the costs incurred to

implement an adequate internal control system would exceed the benefits derived from such a system. Consequently,
this should not be considered a controlled audit finding.

Members, American institute of Certified Public Accountants
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A material weakness is a reportable condition in which the design or operation of one or more of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that
would be material in relation to the general purpose and combining financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned functions.

Our consideration of the internal contro! structure would not necessarily disclose all matters in the internal control

structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions
that are zlso considered to be material weaknesses as defined above. However, we believe none of the reportable
conditions described above is a material weakness.

This report is intended for the information of the Board of Commissioners, management, and U.S. Department ot
Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited.

et & Mdtle [ HA

\anm ﬁ
January 22, 1997 VanRheenen & Miller, Ltd.
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Independent Auditors' Report on the Internal Controt Structure Used in
Administering Federai Financial Assistance Programs

Board of Commissioners

Housing Authority of Sabine Parish
210 North Highland Drive

Many, Louisiana 71449

We have audited the general purpose and combining financial statements of Housing Authority of Sabine Parish for the
year ended December 31, 1996, and have issued our report thereon dated January 22, 1997. We have also audited
Housing Authority of Sabine Parish's compliance with requirements applicable to major federal financiai assistance
programs. and have issued our report thereon dated January 22, 1997.

We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards,
issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128,
Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform
the audit to obtain reasonable assurance about whether the generai purpose and combining financial statements are
free of material misstatement and about whether Housing Authority of Sabine Parish complied with laws and regulations,
noncompliance with which would be material to a major federal financial assistance program.

In ptanning and performing our audits for the year ended December 31, 1996, we considered the authority’s internal
control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the
authonty's general purpose and combining financial statements and on its compliance with requirements applicable to
major programs, and to report on the internai controt structure in accordance with OMB Circular A-128. This report
addresses our consideration of internal control structure policies and procedures relevant to compliance with
requirements applicable to federal financial assistance programs. We have addressed internal control structure policies

and procedures relevant to our audit of the general purpose and combining financiail statements in a separate report
dated January 22, 1997.

The management of Housing Authority of Sabine Parish is responsibie for establishing and maintaining an internal
control structure. in fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal
control structure are to provide management with reasonable, but not absolute, assurance that assefs are safeguarded
against loss from unauthorized use or disposition, that transactions are executed in accordance with management's
authonzation and recorded properly to permit the preparation of general purpose and combining financial statements
in accordance with generally accepted accounting principles, and that federal financial assistance programs are
managecl in compliance with applicable laws and regulations. Because of inherent limitations in any internal control
structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also,
projection of any evaluation of the structure to future pericds is subject to the risk that procedures may become
inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and
procedures may deteriorate.

For the purpose of this report, we have classified the significant internal control structure policies and procedures used
iIn administering federal financial assistance programs in the following categories:

Members, Amernican institute Hf(}(:ertiﬁed Public Accountants




Activity Cycles
Treasury or financing
Revenue/receipts
Purchases/disbursements
External financial reporting
Payroll/personnel

General Requirements
Political activity
Davis-Bacon Act
Civil rights
Cash management
Federal financial reports
Allowable costs/cost principles
Drug-free workplace
Administrative requirements

Specific Requirements
Types of services allowed or unallowed
Eligibility
Reporting
Cost allocation
Special tests and provisions

Claims for Advances and Reimbursements

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant
policies and procedures and determined whether they have been placed in operation, and we assessed control risk.

During the year ended December 31, 1996, Housing Authority of Sabine Parish expended 74 percent of its total federai
financial assistance under major federal financiai assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and
operation of internal control structure policies and procedures that we considered relevant to preventing or detecting
material noncompliance with specific requirements, general requirements, and requirements governing claims for
advances and reimbursements and amounts claimed or used for matching that are applicable to each of the authority's
major federal financial assistance programs, which are identified in the accompanying schedule of federal financial
assistance. Qur procedures were less in scope than would be necessary to render an opinion on these internal controf
structure policies and procedures. Accordingly, we do not express such an opinion.

We noted certain matters involving the internal control structure and its operation that we consider to be reportable
conditions under standards established by the Amernican Institute of Certified Public Accountants. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control

structure that, in our judgment, could adversely affect the authornty's ability to administer federal financial assistance
programs in accordance with applicable laws and regulations.

Cur study of the authority's internal control structure disclosed a reportable condition in internal controls relating to
segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal
accounting control duties. The segregation of duties is a decision that must be made by management on a cost-benefit
basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the
benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be
construed as a failure in proper management. We concur with management's opinion that the costs incurred {o

implement an adequate internal control system would exceed the benefits derived from such a system. Consequently,
this shoutd not be considered a controlled audit finding.

A material weakness is a reporiable condition in which the design or operation of one or more of the internal control
structure elements does not reduce to a relatively low ievel the risk that noncompliance with laws and regulations that

would be material {o a federal financial assistance program may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
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Our consideration of the internal control structure policies and procedures used in administering federal financial
assistance would not necessarily disclose all matters in the internal control structure that might be reportable condibons
and, accordingly, would not necessarily disclose all reportable conditions that are aiso considered to be material
weaknesses as defined above. However, we believe none of the reportable conditions described above are materiat

weaknesses.

This report is intended for the information of the Board of Commissioners, management and U.S. Department of
Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited.

Nown (eemam € Mo LIA.

January 22, 1997 VanRheenen & Miller, Ltd.
Certified Public Accountants




Housing Authority of Sabine Parish
Many, Louisiana

Independent Auditors' General Comments
December 31, 1996
1. There are no audit findings.

2. There were no findings in the next preceding audit.

3. The PHA administers the following programs: 262 units of public housing, 25 units of certificate housing, 100 units
of voucher housing, and a comprehensive grant program.




