
V TLLAGE OF SAL INE LOU ISIANA 

Notes to Financial Statements 
June 30, 1996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 

Basis of Accounting . The modified accrual basis of accounting is 
used by all governmental fund types. Under the modified accrual 
basis of accounting , revenues are recognized when susceptible to 
accrual (i.e., when they become both measurable and available). 
"Measurable" means the amount of the transaction can be determ ined , 
and "available" means collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current 
period . The government considers property taxes available if they 
are collected within sixty days after year end . A one-year 
availability period is used for revenue recognition for all other 
governmental fund revenues . Expenditures are recorded when the 
related fund liability is incurred . Those revenues susceptible to 
accrual are property taxes, franchise taxes, interest revenue and 
charges for services. Fines, permits, and licenses revenues are not 
susceptible to accrual because generally they are not measurable 
until received in cash . 

The accrual bas~s of accounting is utilized by the proprietary fund 
type . Under this method , revenues are recorded when earned and 
expenses are recorded at the time liabilities are incurred . 

Budaets and Budqetarv Accountinq . The Village follows 
procedures in establishing the budgetary data reflected in 
financial statements: 

Pr ior to 
proposed 
includes 

Ju ly i , the Mayor subm its 
budget for the ensuing fiscal 
proposed expenditures and the 

these 
these 

to the Board of A ldermen a 
year . The operating budget 
means of financing them . 

Public hearings are conducted at Town Hall to obtain taxpayer 
comments . 

The budget is legally enacted through passage of a resolution . 

Budgetary amendments involving the transfer of funds from one 
department , program or function to another or amendments involving 
increases in expenditures require the approval of the Board of 
A ldermen . 

Budgets are adopted on a basis consistent with generally accepted 
accounting principles (GAAP). 

The budget is employed as a management control device during the 
year for the General Fund . 

Budgeted amounts presented in the accompanying financial statements 
include the original adopted budget amounts and all subsequent 
amendments . 

All budget appropriations lapse at year end . 

(Continued) 9 



M arsh a O . M iilican 

CERTIFIED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT 
ON AN AUDIT OF THE GENERA L 

STATEMENTS PERFORM ED IN 
GOV ERNM ENT AUDIT ING 

ON COM PL IANCE BA SED 
PURPOSE FINANCIAL 
ACCORDANCE W ITH 
STANDARDS 

The Honorable Peggy Choate , Mayor 
and Members of the Board of A ldermen 

Village of Saline , Louisiana 

I have audited the financial statements of Village of Saline, 
Louisiana, as of and for the year ended June 30, 1996, and have 
issued my report thereon dated December 27, 1996. 

I conducted my audit in accordance with generally accepted auditing 
standards , Government Auditinq Standards , issued by the Comptroller 
General of the United States , and the provisions of office of 
Management and Budget Circular A-128, "Audits of State and Local 
Governments." Those standards and OMB Circular A-128 require that 
I plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable 
to Village of Saline, Louisiana, is the responsibility of the 
management of Village of Saline , Louisiana. As part of obtaining 
reasonable assurance about whether the financial statements are 
free of material misstatement , I performed tests of the Village's 
compliance with certain provisions of laws, regulations, contracts, 
and grants. However, my objective was not to provide an opinion on 
overall compliance with such provisions . Accordingly , I do not 
express such an opinion . 

The results of my tests disclosed no 
that are required to be reported 
Standards ~ 

instances on noncompliance 
under Government Auditinq 

Th is report is intended for the information of management , the 
Board of Aldermen , and applicable federal and state cognizant 
agencies. However , this report is a matter of public record and 
its distribution is not limited . 

Certified Public Accountant 
Decem ber 27 , 1996 

754 DALZELL ~ SHREVEPORT, LOUISIANA 71104 ~ (318) 221-3881 
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M arsh a O . M illican 

CERTIFIED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT ON SCHEDULE OF 
FEDERA L FINANCIAL A SSISTANCE 

The Honorable Peggy Choate , Mayor 
and th e M embers of the Board of A ldermen of 

Village of Saline , Louisiana 

I have audited the general purpose financial statements of Village 
of Saline, Louisiana, as of and for the year ended June 30, 1996, 
and have issued my report thereon dated December 27 , 1996 . These 
general purpose financial statements are the responsibility of 
Village of Saline, Louisiana, management . My responsibility is to 
express an opinion on these general purpose financial statements 
based on my audit . 

I conducted my audit in accordance with g 
standards , Government Auditing Standards 

enerally accepted auditing 
, issued by the Comptroller 

General of the United States, and the provisions of Office of 
Management and Budget Circular A-128, "Audits of State and Local 
Governments ." Those standards and OMB Circular A-128 require that 
I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of 
material m isstatement . An audit includes examining , on a test 
basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
account ing pr incip les used and significant estimates m ade by 
management , as well as evaluating the overall financial statement 
presentation . I believe that my audit provides a reasonable basis 
for my opinion . 

My audit was conducted for the purpose of forming an opinion on the 
general purpose financial statements of Village of Saline, 
Louisiana, taken as a whole. The accompanying schedule of federal 
financial assistance is presented for the purpose of additional 
analysis and is not a required part of the general purpose 
financial statements . The information in that schedule has been 
subjected to the auditing procedures applied in the audit of the 
general purpose financial statements and, in my opinion , is fairly 
presented in all material respects in relation to the general 
purpose financial statements taken as a whole . 

Certified Public Accountant 
Decemb er 27 , 1996 

754 DALZELL ~ SHREVEPO,:tT, LOUISIANA 71"i04 ~ (3"J8) 221",.9881 



 



V ILLAGE OF SALINE , LOU IS 

Notes to Financial Statements 
June 3 0 , 1996 

7 . CAPITAL PROJECTS FUND : 

8 . G EN ERA L FIXED A SSETS 

the 
the 
The 
the 

Genera] fixed assets consisted of the following at June 30 , 1996: 

T ota ls 

Balance 
7/i/95 

Balance 
Additions 6/30/96 

8 ,700 

7 ,500 

~_~7,111 ~ 16,200 $ 33,311 

earnings of 
sew er system 
t im e . 
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5 . LONG-T EItM DEBT : 

V ILLAGE OF SALINE LOUISIANA 

Notes to Financial Statements 
June 30 L 1996 

Bonds payable at June 30, 1996, are comprised of the following 
issue : 

Sewer Revenue Bonds : 

Serial bonds issued December 14, 1995, payable 
over a twenty year period with the payment , which 
falls due on the first and second anniversary 
dates of the bond (December 14, 1995, and 
December 14, 1996), consisting of interest only. 
Commencing on January 14 , 1997, and on the 14th 
day of each month thereafter , to and through 
December 14 , 2014 , the payments shall consist of 
fully amortized monthly installments of $440, 
interest at 4.50%. ~ 65 000 

The annual requirements 
June 30, 1996, including 
follow s : 

Year 
End ing 
Ju ne 30 

1997 
1998 
1999 
2000 
2001 

2002-2014 

Total 

to amortize all debt 
interest payments of 

outstanding as of 
$32,830 are as 

Tota l 

70 ,857 

L _ ~ 830 

6 . A CCOUNT S R ECEIVABLE - PROPRIETARY FUND TYPE : 

Accounts receivable at June 30, 1996, consisted of the following : 

Accounts receivable 
Less : a llowance for doubtful accounts 

Total 

(Continued) 

$ 2,307 
139) 

$ 2,168 
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V ILLAGE OF SALINE . LOU ISIANA 

Notes to Financial Statements 
June 3~  1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 

Depreciation is provided in the Enterprise Fund in amounts 
sufficient to relate the cost of the depreciable assets to 
operations over their estimated service lives on the straight line 
basis . The estimated service lives by asset type are as follows : 

Water system 
Equipment 

10-15 
5 

years 
years 

Total Columns on Combined Statements - Overview . Total columns on 
the combined statements - overview are captioned (Memorandum Only) 
to indicate that they are presented only to facilitate financial 
analysis. Data in these columns do not present financial position, 
results of operations, or changes in financial position in 
conformity with generally accepted accounting principles. Neither 
is such data comparable to a consolidation . Interfund eliminations 
have not been made in the aggregation of this data . 

2 . DEPOSITS W ITH FINAN CIA L INSTITUTIONS : 

At June 30, 1996, the carrying amount of the Village's cash deposits 
$81,010 and the bank balance was $81,168. This difference is due to 
the outstanding checks at June 30, 1996. All deposits were fully 
collateralized by FDIC insurance. 

3 . AD VALOR EM TAXES : 

Ad valorem taxes attach as an enforceable lien on property as of 
January i, each year. Taxes are levied by the Village and billed to 
the taxpayers in September , and become delinquent on January i , of 
the following year . Revenues from Ad Valorem taxes are budgeted in 
the year billed . The Village bills and collects its own property 
taxes using the assessed values determined by the tax assessor of 
Sabine Parish . For the year ended June 30, 1996, taxes of 8.91 mills 
were levied on property with assessed valuations totaling $ 486,080. 
Total taxes levied for the year ended June 30, 1996, were $4,331. 

4 . FIX ED A SSETS : 

A summary of proprietary fund type property , plant , and equipment at 
June 30 , 1996 , fo llow s : 

Water system 
Construction in Progress - sewer system 
Equipment 

Tota l 
Less: accumulated depreciation 

Net property , plant , and equipment 

(Continued) 

$ 133,762 
597 ,889 
12 ,558 

744 ,209 
138 ,259 

$ 605,950 
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V ILLAGE OF SAL INE , LOU ISIANA 

Notes to Financial Statements 
June 30~ 1996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): 

Cash and Cash Eauivalents . 
debt instruments purchased 
to be cash equivalents . 

Bad Debts . 
recognized 
account at 

The Village considers all highly liquid 
w ith a maturity of three months or less 

Uncollectible amounts due from utility customers are 
as bad debts through the establishment of an allowance 

indicate the 
the time information becomes available which would 
uncollectibility of the particular receivable. 

Property , Plant , and Equipment . The accounting and reporting 
treatment applied to the fixed assets and long-term liabilities 
associated with a fund are determined by its measurement focus . All 
governmental funds are accounted for on a spending or "financial 
flow " m easurement focus . Th is means that only current assets and 
current liabilities are generally included in their balance sheets. 
Their reported fund balance (net current assets) is considered a 
measure of "available spendable resources". Governmental fund 
operating statements present increases (revenues and other financing 
sources) and decreases (expenditures and other financing uses) in 
net current assets . Accordingly , they are said to present a summary 
of sources and uses of "available spendable resources" during a 
period . 

Property , p lant , and equ ipment used in governmental fund type 
organizations (general fixed assets) are accounted for in the 
Genera] fixed assets account group , and are recorded as expenditures 
in the governmental fund types when purchased . Public domain 
"infrastructure" general fixed assets consisting of certain 
improvements other than buildings, including roads, bridges, curbs 
and gutters , streets and sidewalks, drainage systems, and lighting 
systems, are not capitalized along with other general fixed assets. 
No depreciation has been provided on general fixed assets. 

All property , plant , and equipment are stated at historical cost , or 
estimated cost if actual historical cost is not available. Donated 
fixed assets are stated at their estimated fair value on the date 
donated . 

The account 
measurement 
measurem ent 

group is not 
of financial 
of resu lts of 

a fund . It is concerned only 
position and is not involved 
operations. 

with the 
w ith the 

All proprietary funds are accounted for on a cost of services or 
"capital maintenance" measurement focus and all assets and all 
liabilities (whether current or noncurrent) associated with their 
activity are included on their balance sheets . 

(Continued) 
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V ILLAGE OF SALINE . LOUISIA NA 

Notes to Financial Statements 
June 30 . 1996 

The V illage of Saline , Louisiana , was incorporated on October 3 , 1905 , 
under the provisions of the Lawrason Act . The Village operates under a 
Mayor--Board of A ldermen form of government . 

i ~ SUMMA RY OF SIGNIFICANT ACCOUNTING POLICIES : 

The financial statements of the Village of Saline , Louisiana , have 
been prepared in conformity with generally accepted accounting 
principles (GAAP) as applied to government units. 

The following is a summary of the more significant accounting 
policies : 

eDortinq Entitv . These financial statements include all funds and 
account groups over which the Village exercises control, authority , 
management , influence or accountability . Control by or influence 
over by the Town was determined on the basis of budget , adoption, 
taxing authority, authority to issue debt , election or appointment 
of governing body , and other general oversight responsibility . 

Fund Accountina . The 
are organized on the 

accounts of the Village of Saline, Louisiana, 
basis of funds and account groups to report on 

its financial position and the results of its operations . Fund 
accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to certain 
government functions or activ it ies . 

A fund is a separate accounting entity with a self-balancing set of 
accounts. An account group , on the other hand , is a financial 
reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial 
r e s o u r c e s . 

Funds are classified into two categories : governmental and 
proprietary . Each category , in turn , is divided into separate "fund 
types ". 

Governmental funds are used to account for all or most of a 
government 's general activities, including acquisition or 
construction of general fixed-assets (capital project funds). The 
general fund is used to account for all activities of the general 
government not accounted for in some other fund . Proprietary funds 
are used to account for activities similar to those found in the 
private sector, where the determination of net income is necessary 
or useful to sound financial administration . Goods or services from 
such activities can be provided either to outside parties 
(enterprise funds) or to other departments or agencies primarily 
within the government (internal service funds). 

(Continued) 



UISI 

Statement of Cash Flows - Proprietary Fund Type 
ear Ended June 3Q~ 1996 

Cash flows from operating activities: 
Cash received from customers 
Cash payments to suppliers 

Net cash provided by operating activities 

Exhibit 5 

$ 18,803 
_ /__5 5__ 534) 

3 .269 

Cash :flows from non-capital financing activities: 
Operating transfers to other funds _i  44.895) 

Cash flows from capital and related financing activities: 
Property and equipment acquisitions ( 229,203) 
Contributions from federal grant and municipality 229 ,203 
Interest paid on revenue bonds _~  2,965) 

Net cash provided by capital and related financing 
activities ( 2,965) 

Cash flows from investing activities: 
Interest received on interest bearing accounts __  3,30] 

Net cash provided by investing activities 

Net decrease in cash 

Cash , June 30, 1995, (including $44,793 in restricted 
accounts) 

Cash , June 30, 1996, (including $3,437 in 
restricted accounts) 

Reconciliation of operat ing income to net cash 
provided by operating activities: 
Operating loss 
Adjustments to reconcile net income to net cash 

provided by operating activities: 
Depreciation 
Changes in assets and liabilities: 

Increase in accounts receivable 
Increase in accounts payable 

Net cash prov ided by operating activities 

See accompanying notes to financial statements. 

3 301 

( 41,290) 

9 4 .089 

~ 799 

$( 4,570) 

7 ,592 

( 168) 
415 

~ 269 



LLAGE S 

Statement of Revenues, Expenses , and Changes in 
Retained Earnings (Deficit) - Proprietary Fund Type 

Year Ended June 30 , 199 

Total operating revenues 

Tota l operating expenses 

Operating loss 

Total non-operating revenues (expenses) 

Loss before other financing sources 

Other financing sources : 
Transfers to other funds 

Net loss 

Retained earnings (deficit) - beginning of year 

Retained earnings (deficit) - end of year 

See accompanying notes to financial statements. 

Exhibit 4 

18 ,455 

18 ,455 

14 ,987 
446 

7 ,592 

23 .025 

( 4,570) 

3 ,301 

( 2,925) 

376 

( 4,194) 

( 44,895) 

( 49,089) 

( 67,542) 

$( 116,631) 



SIANA S 

Exhibit 3 

Statement of Revenues, Expenditures , 
and Changes in Fund Balance - Budget and Actual - General Fund 

Year Ended June 30 . 1996 

Revenues : 
Taxes 
Licenses and permits 
Intergovernmenta l 
Fines and penalties 
Miscellaneous 

Tota l revenues 

Expenditures : 
Current : 

General government 
Public safety 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures before 
other financing sources 

Other financing uses: 
Transfers from other funds 

Excess o f revenues 
over expenditures 

Fund balance , beginning of 

year 

Fund balance , end of year 

Variance- 
Favorab le 

Budqet Actual (Unfavorable 

$ 8,522 
2 ,948 
1 ,77 1 
3 ,436 

277 

8 
2 

24 
3 

522 
938 
272 
034 
394 

16 ,954 39 ,160 

18 ,572 
7 ,076 

~ 5 ,648 

18 ,023 
15 L180 

33 .203 

22 206 

549 

8,104) 

7,555) 

( 8,694) 5,957 14,651 

_ . 
4j738 4 ,975 237 

3,956) 10,932 ]4,888 

_ _  
16 ,865 16 ,865 

~~  12~_909 $ 27,79[< $ 14~ 888 

See accompanying notes to financial statements . 



Statem ent 
in Fund 

Revenues : 

E OF SALI 

Exhibit 2 

of Revenues, Expenditures, and Changes 
Balance - All Governmental Fund Types 

Year E 

Taxes 
L~censes and permits 
intergovernmental 
Fines and penalties 
Miscel]aneous 

30 . 199 

Governm ent 

Genera l 

$ 

S 

Capital 
Projects 

189 ,307 

Tota ls 

(Memorandum 
Only) __  

Total revenues 39 ,16~ 189 ,307 228 ,467 

Expenditures : 
Current : 

General government 
Public safety 

Capital projects 

]8 ,023 
]5 ,180 

229 j202 

18 ,023 
15 ,180 

229 ,202 

Total expenditures 33 ,203 229 ,202 262 ,405 

Excess (deficiency) of 
r e v e n u e o v e r 
expenditures 5,957 ( 39,895) ( 33,938) 

Other sources (uses): 
Transfers (to) from other funds __ __ _ 4 ,975 39 ,9 20 44 895 

Excess of revenues over 
expenditures and other 
sources (uses) 10,932 

Fund balance , beginning of 
year 16 8L~ 65 

Fund balance, end of year ~ =27 7~29~97 

25 10 ,957 

_  
( 25) ___ _1 6,840 

-  27 ,79. 
7 

See accompanying notes to financial statements . 
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M y audit was m ade for the purpose of form ing an opinion of the general purpose financial 
statem ents taken as a whole. The accom panying financial infom aation listed as supplem ental 
inform atiou in the table of contents is presented for purposes of additional analysis and is not 
a required  part of the general purpose financial statem ents of V illage of Saline, Louisiana. 
This informalion has been subjected to ttle auditing proced ures applied in the examination of 
the general purpose financial statem ents and, in m y opinio~, is fairly stated in all m aterial 
respects in relation to the general purpose financial statem ents taken as a whole. 

Cer:ified Public Accountant 
Decem ber 27, 1996 
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M arsha O . M illican 

CERTIFIED PUBLIC ACCO UNT3~ T 

INDEPENDENT A U DITOR'S REPORT 

"File Honorable Peggy Choate, M ayor 
and M em bers of the Board of A ldelnm n 

V illage of Saline, Louisiana 

l have audited the accom panying general purpose financial statem ents of Village of Saline, 
Louisiana, as of June 30, 1996, and for the year then ended. These general purpo se financial 
statem ents are the respo nsibility of Village of Saline, Louisiana m anagem ent. M y 
responsibility is to express an opinion on these financial statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards, Governm ent 
Audiling Standards, issued by the Com ptroller General of the United States, and the 
provisions of Office of M anagement and Budget Circular A-128, "Audits of Slate and lx',cal 
Governm ents." Those standards require that I plan and Fefform the audit to obtain reasonable 
assurance about wbe ther the financial statem ents are free of m aterial m isstatem ent. A n audit 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating tim overall general purpose financial statem ent 
presenlalion, l believe thai m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all 
m alerial respects, the financial position of Village of Saline, Louisiana, as of June 30, 1996, 
and the results of its operations and the cash flow s of its proprietary fired type for the year 
then ended in conformity w ith generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Sja_ ndard~s, l have also issued a report daled 
Decem ber 27, 1996, on m y consideration of Village of Saline's internal control structure and a 
report dated Decem ber 27, 1996, on its com plaince with laws and regulations. 

754 DALZELL * SHREVEPORT, LOUISIANA 71104 * (318) 221-3881 
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M al~sh a O . M fl lican  

CERTIFIE[) PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL STRUCTURE 
BA SED ON AN AUDIT OF GENERAL PURPO SE 

FINANCIAL STATEMENTS PERFORM ED IN ACCORDANCE WITH 
GOV ERNM ENT AUDITING STANDARDS 

The Honorable Peggy Choate , Mayor 
and Members of the Board of Aldermen 

Village of Saline , Louisiana 

I have audited the general purpose financial statements of Village 
of Saline , Louisiana , as of and for the year ended June 30, 1996, 
and have issued my report thereon dated December 27, 1996. 

I conducted my audit in accordance with generally accepted auditing 
standards, Government Auditinq Standards, issued by the Comptroller 
General of the United States , and the prov isions of office of 
Management and Budget Circular A-128 , "Audits of State and Local 
Governments ." Those standards and OMB Circular A-128 require that 
I plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement . 

The management of Village of Saline, Louisiana , is responsible for 
establishing and maintaining an internal control structure. In 
fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The 
objectives of an internal control structure are to provide 
management w ith reasonable , but not absolute , assurance that assets 
are safeguarded against loss from unauthorized use or disposition , 
and that transactions are executed in accordance w ith management 's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted 
accounting principles. Because of inherent limitations in any 
internal control structure , errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any 
ew ~luation of the structure to future periods is subject to the 
risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of 
policies and procedures may deteriorate. 

In p lanning and performing my audit of the general purpose 
financial statements of Village of Saline for the year ended June 
30, 1996, I obtained an understanding of the internal control 
st:cucture . With respect to the internal control structure, I 
obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation , and I 
assessed control risk in order to determine my auditing procedures 
for the purpose of expressing my opinion on the general purpose 
financial statements and not to provide an opinion on the internal 
control structure . Accordingly , I do not express such an opinion . 

754 DALI_ELL ~ SHREVEPORT. LOUISIANA 71104 ~ (318) 221~881 
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I noted a certain matter involving the internal control structure 
and its operation that I consider to be a reportable condition 
under standards established by the American Institute of Certified 
Public Accountants . A reportable condition involves matters coming 
to my attention relating to significant deficiencies in the design 
or operation of the internal control structure that , in my 
judgment, could adversely affect the Village's ability to record, 
process, summarize , and report financial data consistent with the 
assertions of management in the general purpose financial 
statements . 

Finding : 

Cause : 

The segregation of duties is inadequate to 
provide effective internal control. 

The condition is due to economic and space 
limitations. 

Recommendation : No action is recommended . 

Management 's 
Response: We concur with the finding . 

A material weaknesses is a reportable condition in which the design 
or operation of one or more of the internal control structure 
elements does not reduce to a relatively low level the risk that 
errors or irregularities in amounts that would be material in 
relation to the general purpose financial statements being audited 
may occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions. 

My consideration of the internal control structure would not 
necessarily disclose all matters in the internal control structure 
that might be reportable conditions, and , accordingly , would not 
necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above . However , I 
believe that the reportable condition described above is a material 
weaknesses. This condition was considered in determining the 
nature, timing , and extent of the procedures to be performed in my 
audit of the financial statements of Village of Saline , Louisiana . 

Th is report is intended for the information of management , the 
Board of Aldermen , and applicable federal and state cognizant 
agencies. However, this report is a matter of public record and 
its distribution is not limited . 

Certified Public Accountant 
December 27 , 1996 
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M arsh a O . M iUican 

CERTIFIED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE WITH 
SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR 

FEDERAL FINANCIAL A SSISq~ NCE PROGRAM TRANSACTIONS 

The Honorable Peggy Choate , Mayor 
and Members of the Board of Aldermen 

The Village of Saline, Louisiana 

I have audited the general purpose financial statements of Village 
of Saline , Louisiana , as of and for the year ended June 30, 1996, 
and have issued my report thereon dated December 27 , 1996. 

In connection with my audit of the general purpose financial 
statements of Village of Saline, Louisiana, and with my 
consideration of village of Saline's internal control structure 
used to administer federal financial assistance programs, as 
required by Office of Management and Budget Circular A-128, "Audits 
of State and Local Governments," I selected certain transactions 
applicable to certain nonmajor federal financial assistance 
programs for the year ended June 30, 1996 . 

As required by OMB Circular A-128, I have performed auditing 
procedures to test compliance with the requirements governing types 
of services allowed or unallowed and eligibility that are 
app licable to those transactions . My procedures were substant ially 

less in scope than a audit, the objective of which is the 
expression of an opinion on Village of Saline's compliance with 
these requirements. Accordingly , I do not express such an opinion . 

With respect to the items tested , the results of those procedures 
disclosed no material instances of noncompliance with the 
requirements listed in the preceding paragraph . With respect to 
items not tested, nothing came to my attention that caused me to 
believe that V illage of Saline , Louisiana , has not complied , in all 
material respects, with those requirements. 

This report is intended for the information of management , the 
Board of Aldermen , and applicable federal and state cognizant 
agencies. However , this report is a matter of public record and 
its distribution is not limited . 

Certified Public Accountant 
Decem ber 27 , 1996 
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M arsha O . M illican 

CER'TIFIED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT ON COM PLIANCE 
WITH THE GENERAL REQUIREMENTS APPLICABLE TO 

FEDERA L FINANCIAL A SSISTANCE PROGRAM S 

The Honorable Peggy Choate , Mayor 
and Members of the Board of A ldermen 

Village of Saline , Louisiana 

I have audited the general 
Village of saline , Louisiana, 
30, 1996, and have issued my 
1996 . 

purpose financial statements of 
as of and for the year ended June 
report thereon dated December 27 , 

I have applied procedures to test Village of Saline, Louisiana's 
compliance with the following requirements applicable to its 
federal financial assistance programs, which are identified in the 
schedule of federal financial assistance , for the year ended June 
30, 1996: political activity, Davis-Bacon Act , civil rights, cash 
management, federal financial reports, allowable costs/cost 
principles , and administrative requirements. 

My procedures were limited to the applicable procedures described 
in the Office of Management and Budget's "Compliance Supplement for 
Single Audits of State and Local Governments." My procedures were 
substantially less in scope than an audit, the objective of which 
is the expression of an opinion on Village of Saline, Louisiana's 
comp liance w ith the requirements listed in the preceding paragraph . 
Accordingly , I do not express such an opinion . 

With respect to the items tested , the results of those procedures 
disclosed no material instances of noncompliance w ith the 
requirements listed in the second paragraph of this report. With 
respect to items not tested , nothing came to my attention that 
caused me to believe that Village of Saline, Louisiana, had not 
complied , in all material respects, with those requirements. 

Th is report is intended for the information of management , the 
Board of Alderman, and applicable federal and state cognizant 
agencies . This restriction is not intended to limit the 
dis~tribution of this report, which is a matter of public record . 

Certified Public Accountant 
December 27 , 1996 
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Finding : 

Cau se : 

The segregation of 
to provide effective 

duties is inadequate 
internal control . 

The condition is due to economic and 
space limitations. 

Recommendation : No action is recommended . 

Response : We concur with the finding . 

A material weakness is a reportable condition in which the design 
or operation of one or more of the internal control structure 
elements does not reduce to a relatively low level the risk that 
noncompliance with laws and regulations that would be material to 
a federal financial assistance program may occur and not be 
detected within a timely period by employees in the normal course 
of performing their assigned functions. 

My consideration of the internal control structure policies and 
procedures used in administering federal financial assistance would 
not: necessarily disclose all matters in the internal control 
structure that might be reportable conditions and , accordingly , 
would not necessarily disclose all reportable conditions that are 
also considered to be material weaknesses as defined above . 
However , I believe the reportable condition described above is not 

a material weakness. 

Certified Public Accountant 
December 27 , 1996 
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Because of inherent limitations in any internal control structure, 
errors, irregularities, or instances of noncompliance may 
neverthe less occur and not be detected . 

Also, projection of any evaluation of the structure to future 
periods is subject to the risk that procedures may become 
inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and 
procedures may deteriorate . 

Fox" the purpose of this report , I have classified the significant 
internal control structure policies ~nd procedures used in 
administering federal financial assistance programs in the 
following categories : 

Cash Receipts 
Cash Disbursements 

For all of the internal control structure categories listed 
above, I obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in 
operation , and I assessed control risk . 

During the year ended June 30, ff996, Village of Saline, Louisiana , 
had no major federal financial assistance programs and expended 
100% of its total federal financial assistance under its nonmajor 
federal financial assistance program . 

performed tests of controls, as required by OMB Circular A-128 , 
o evaluate the effectiveness of the design and operation of 
nternal control structure policies and procedures that I 
onsidered relevant to preventing or detecting material 
oncompliance with specific requirements, general requirements, and 
equirements governing claims for advances and reimbursements and 
mounts claimed or used for matching that are applicable to the 
forementioned nonmajor program. My procedures were less in scope 
han would be necessary to render an opinion on these internal 
ontrol structure policies and procedures. Accordingly , I do not 
xpress such an opinion . 

I noted a certain matter involving the internal control structure 
and its operation that I consider to be a reportable condition 
under standards established by the American Institute of Certified 
Public Accountants. Reportable conditions involve matters coming 
to my attention relating to significant deficiencies in the design 
or operation of the internal control structure that , in my 
judgment, could adversely affect the Village of Saline's ability to 
administer federal financial assistance programs in accordance with 
applicable laws and regulations. 
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M arsh a O . M illican 

C ER'IIFIED PUBLIC ACCO UNTANT 

INDEPENDENT AUDITOR 'S REPORT ON TH E INT ERNAL 
CONTROL STRUCTURE USED IN ADM INISTERING 
FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable Peggy Choate , Mayor 
and Members of the Board of A ldermen 

V illage of Saline , Louisiana 

I have audited the general purpose financial statements of Village 
of Saline , Louisiana , as of and for the year ended June 30, 1996, 
and have issued my report thereon dated December 27 , 1996. 

I conducted my audit in accordance with generally accepted auditing 
standards; Government Auditinq Standards, issued by the Comptroller 
General of the United States; and Office of Management and Budget 
(OMB) Circular A-128, "Audits of State and Local Governments." 
Those standards and OMB circular A-128 require that I plan and 
perform the audit to obtain reasonable assurance about whether the 
general purpose financial statements are free of material 
misstatement . 

In planning and performing my audit for the year ended June 30, 
19!)6, I considered the internal control structure of Village of 
Saline, Louisiana, in order to determine my auditing procedures for 
the purpose of expressing my opinion on the general purpose 
financial statements of Village of Saline , Louisiana , and to report 
on the internal control structure in accordance with OMB Circular 
A-128 . This report addresses my consideration of internal control 
structure policies and procedures relevant to compliance with 
requirements app licable to federal financial assistance programs. 
I have addressed internal control structure policies and procedures 
relevant to my audit of the general purpose financial statements in 
a separate report dated December 27 , 1996 . 

The management of Village of Saline, Louisiana, is responsible for 
establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related 
costs of internal control structure policies and procedures. The 
objectives of an internal control structure are to provide 
management with reasonable, but not absolute, assurance that assets 
are safeguarded against loss from unauthorized use or disposition, 
that transactions are executed in accordance with management 's 
authorization and recorded properly to permit the preparation of 
general purpose financial statements in accordance with generally 
accepted accounting principles, and that federal financial 
assistance programs are managed in compliance with applicable laws 
and regulations. 
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