
Town of Pearl River , Louisiana 

ENTERPR ISE FUND 
UT ILITY SYSTEMS 

SCHEDULE OF OPERAT ING EXPEN SE S 

For the Year Ended December 31 , 1995 

Administrative and General 
Salaries 
Payroll taxes 
Workmen 's compensation insurance 
Group insurance 
Insuran ce 
Postage 
Accounting 
Office supplies 

Total 

Sew erage Sy stem : 
Repairs and maintenance 
Utilities 
Contract labor 
Chem icals 
Supp lies 
Lab testing 
Vehicle expenses 
State perm it 
Other 
Lubricants 

Total 

34 

$ 31,762 
2 ,659 
2 ,395 

232 
2 ,730 
1 ,553 
1 ,350 

482 

$ 16,096 
13 ,309 
11 ,280 
4 ,590 
3 ,0 93 
2 ,620 
1 ,119 

706 
576 
547 



Town of Pearl River, Louisiana 

SCHEDULE OF GENERAL F IXED A SSETS 

GENERA L F IXED A SSETS 
Buildings 
Land 
Equipment and machinery 

December 31, ]995 

Total general fixed assets 

INV ESTMENT IN GENERA L FIXED 
A SSETS FROM 
General Fund 

Total investment in general 
fixed assets 

35 

$ 144,402 
45 ,651 
169.697 

S 359,750 



Federal Agency/ 
Program Title 

Town of Pearl R iver , Lou isiana 

ENTERPR ISE FUN D 
UT IL ITY SYSTEM 

SCHEDULE OF FEDERAL FINANCIAL ASSISTAN CE 

For the Year Ended December 31, 1995 

U .S . DEPARTM ENT O F 
HOU S ING AN D URBAN 

DEVELOPMENT:Nonmajor: 
Community Development 
Block Grant (Small 
Cities Program - 1995) 

Federal 
CFDA 

_ ~uN tuber 

36 

14 .219 

Federal 
Expenditures 

S172.245 



Sewer charges 

Town of Pearl River, Louisiana 

SCHEDULE OF UT IL ITY RA TES 

December 31 , 1995 

Single Family Residential 
Multi-Family Residential 
Schoo l 
Commercial 

37 

x No . Of Units 
+ .50 per Student and Staff 



 

~ f A le3 

Town of Pearl River, Louisiana 

SCHEDULE OF GOVERN ING BOARD 

December 31 , 1995 

Term o f O ffice 

Pat Walsh December 31 , 1998 
Town of Pearl River 
Pearl River , LA 70452 

Billy Blackwell December 31, 1998 
Town of Pearl River 
Pearl River , LA 70452 

Theresa Zechenelly December 31 , 1998 
Town of Pearl River 
Pearl River , LA 70452 

R ichard Karchner December 31, 1998 
Town of Pearl River 
Pearl River , LA 70452 

38 

Compensation 

$ 2,400 

$ 2,400 

$ 2,400 

$ 2,400 

$ 2,400 



Coverage 

Town of Pearl River , Louisiana 

SCHEDULE OF INSURAN CE COVERA GE 

December 31, 1995 

Property and contents (aggregate) 

Fidelity 
Mayor 
Town clerk 

Liability 
General 
Au to 
Error and omissions 
Law enforcement 

39 

Amount of 
Coverage 

$ 571,571 

$ 80,000 
80 ,000 
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INDE PENDENT AUD ITORS ' REPORT ON COM PL IAN CE 
W ITH LAW S AN D REGULAT IONS 

The Honorable Mayor and Board of Aldermen 
Pearl River , Louisiana 

~04) ~92+66 ~ 

We have audited the primary government financial statements of Town of 
Pearl River , LOuisiana , as of and for the year ended December 31, 1995 
and have issued our report thereon dated March 26, 1996 . 

We conducted our audit in accordance with generally accepted auditing 
standards and ~overnmental Auditing Stand ards, issued by the Comptroller 
General of the United States . Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
primary government financial statements are free of material 
misstatement . 

Comp liance w ith law s , regu lation s , contracts , and grants app licab le to 
the primary government of the Town of Pearl River, Louisiana, is the 
responsibility of the Town of Pearl River 's management . As part of 
obtain ing reasonab le assurance about whether the primary government 
financial statements are free of material misstatement, we performed 
tests of the Town 's compliance with certain provisions of laws , 
regulations, contracts, and grants. However, our objective was not to 
provide an opinion on overall compliance with such provisions . 
Accordingly , we do not express such an opinion . 

Material instances of compliance are failures to follow requirements, or 
violations of prohibitions, contained in statutes or regulations that 
cause us to conclude that the aggregation of the misstatements resulting 
from those failures or violations is material to the primary government 
financial statements . The results of our tests of compliance disclosed 
the following instance of noncompliance : 

According to Article V II, Section 14 of the 1974 Louisiana Constitution , 
payments should not be made to employees in lieu of vacation . During 
1995, the Town paid police department employees their vacation pay while 
the employees continued working . We have advised Town officials of the 
prov isions of A rticle V II, Section 14 , and the importance of their 
compliance . The Town has subsequently implemented procedures to insure 
compliance with Article V II, Section 14 . 



Except as described above, the results of our tests indicate that , with 
respect to the items tested , the Town of Pearl River, Louisiana, 
complied , in all material respects , with the provisions referred to in 
the third paragraph of this report . W ith respect to items not tested , 
nothing came to our attention that caused us to believe the Town had not 
complied , in all material respects, with those provisions. 

This report is intended for the information of the management and others 
within the organization as well as the Louisiana Legislative Auditor . 
However , this report is a matter of public record and its distribution 
is not limited . 

March 26 , 1996 

L.L.4
, 
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INDEPENDENT AUDITORS ' REPORT ON INTERNAL CONTROL 

The Honorable Mayor and Board of Aldermen 
Pearl River , Lou isiana 

We have audited the primary government financial statements of Town of 
Pearl River , Louisiana for the year ended December 31, 1995 and have 
issued our report thereon dated March 26, 1996 . 

We conducted our audit in accordance with generally accepted auditing 
standards and Government 
General of the United 

Audit~Da Standards issued by 
States; the provisions of 

the Comptroller 
the Compl iance 

by Circular A-128, Audits__g f 
Offlce of Management and 
and perform the audit to 
financial statements are 

State and Loc~] Governments, published and 
the 

Budget . Those standards require that we plan 
obtain reasonable assurance about whether the 
free of material misstatement . 

The management of Town of Pearl River , Louisiana , is responsible for 
establishing and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management 
are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of 
an internal control structure are to provide management with reasonable, 
but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition and that transactions are executed 
in accordance w ith management 's authorization and recorded properly to 
permit the preparation of financial statements in accordance with 
generally accepted accounting principles . Because of inherent 
limitations in any internal control structure, errors or irregularities 
may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk 
thai; procedures may become inadequate because of changes in conditions 
or that the effectiveness of the design and operation of policies and 
procedures may deteriorate . 

In planning and performing our audit of the primary government financial 
statements of Town of Pearl River , Louisiana , for the year ended 
December 31, 1995, we obtained an understanding of its internal control 
structure . With respect to the internal control structure , we obtained 
an understanding of the design of relevant policies and procedures and 
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INDE PENDENT AUD ITORS ' REPORT ON THE INTERNAL CONTROL STRU CTURE 
USED IN ADM IN ISTER ING FEDERAL FINANCIAL ASSISTAN CE PROGRAMS 

The Honorable Mayor and Board of Aldermen 
Pear River , Lou isiana 

We have audited the primary government financial statements of the Town 
of Pearl River , Lou isiana , as of and for the year ended December 31 , 
1995 , and have issued our report thereon dated March 26, 1996 . 

We conducted our audit in accordance with generally accepted auditing 
standards; Government Auditing Standar_jH , issued by the Comptroller 
General of the United States ; and Office of Management and Budget 
Circular A -128, Audits of State and Loc~_l Governments. Those standards 
and OMB Circular A -128 require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
free of material misstatement and about whether the Town of Pearl River, 
Louisiana complied with laws and regulations, noncompliance with which 
would be material to a federal financial assistance program . 

In p lann ing and perform ing our audit for the year ended December 31 , 
1995, we considered the internal control structure of the Town of Pearl 
River , Louisiana in order to determine our auditing procedures for the 
purpose of expressing our op in ion on the Town of Ab ita Springs , 
Louisiana 's financial statements and to report on the internal control 
structure in accordance with OMB Circular A -128 . This report addresses 
our consideration of internal control structure policies and procedures 
relevant to compliance with requirements applicable to federal financial 
assistance programs . We have addressed internal control structure 
policies and procedures relevant to our audit of the financial 
statements in a separate report dated March 26, 1996 . 



The Honorable Mayor and Board of A ldermen 
Pearl R iver , Louisiana 

unauthorized use or disposition , that transactions are executed in 
accordance with management 's authorization and recorded properly to 
permit the preparation of financial statements in accordance with 
generally accepted accounting principles , and that federal financial 
assistance programs are managed in compliance with applicable laws and 
regulations . Because of inherent limitations in any internal control 
structure, errors, irregularities, or instances of noncompliance may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk 
that procedures may become inadequate because of changes in conditions 
or that the effectiveness of the design and operation of policies and 
procedures may deteriorate . 

For the purpose of this report , we have classified the significant 
internal control structure policies and procedures used in administering 
federal financial assistance programs into the following categories : 
Accounting controls cash receipts, cash disbursements , budgeting , 
payroll, property and equipment, and electronic data processing ; 
Administrative controls - political activities, civil rights, cash 
management , federal financial reporting , allowab le cost , drug free 
workplace , administrative requirements , types of service allowed or 
unallowed , matching , level of effort or earmarking , and claims for 
advances and reimbursements . 

For a ll o f the in ternal contro l structu re 
obtained an understanding of the design 

categories listed above , we 

procedures and determined whether they have 
and we assessed control risk . 

During the year ended December 31, 
Louisiana expended i00 percent of its 
under the following nonmajor federal 

o f re lev ant 
been placed 

policies and 
in operation , 

3995, the Town of Pearl River, 
total federal financial assistance 
financial assistance programs : 

U . S . Department of Housing and Urban Development 
Louisiana Community Development Block Grant 

We performed tests of controls, as required by OMB Circular A -128, to 
evaluate the effectiveness of the design and operation of internal 
control structure policies and procedures that we have considered 
relevant to preventing or detecting material noncompliance with specific 
requirements, general requirements, and requirements governing claims 
for advances and reimbursements and amounts claimed or used for matching 
that are applicable to the aforementioned nonmajor programs. Our 
procedures were less in scope than would be necessary to render an 
opinion on these internal control structure policies and procedures . 
Accordingly , we do not express an opinion . 



The Honorable Mayor and Board of A ldermen 
Pearl River, Louisiana 

This report is intended for the information of management and others 
within the organization as well as the Louisiana Legislative Auditor . 
However, this report is a matter of public record and its distribution 
is not lim ited . 

March 26 , 1996 

~ 7~ ,ii,~o ~ Ak<~tl, ~.~.< 
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INDE PENDENT AUD ITORS ' REPORT ON COM PL IAN CE W ITH 
SPECIFIC REQUIREMENTS APPLICABLE TO 

NON -MAJOR FEDERA L FINANCIAL AWARD PROGRAMS 

The Honorable Mayor and Board of Aldermen 
Pearl River , Lou isiana 

~O'l) 8~)2-66 ~ ~ . (i~wiut!l.n 
~>k"4 ) 892-46(~(~ - ['x\X 

We have audited the primary government financial statements of the Town 
of ])earl River , Louisiana , for the year ended December 31 , 1995 , and 
have issued our report thereon dated March 26, 1996 . 

In connection with our audit of the primary government financial 
statements of the Town of Pearl River, Louisiana , and with our 
consideration of the town of Pearl River, Louisiana 's control structure 
used to administer federal financial assistance programs, as required by 
Office of Management and Budget (OMB~ Circular A-IZS , Audits of State 
~LDi L~ rnments, we selected certain transactions applicable to 
certain non-major federal financial assistance programs for the year 
ended December 31, 1995 . As required by OMB Circular A -128, we 
performed auditing procedures to test comp liance w ith the requirements 
governing allowab le costs , reporting , claims for advances and 
reimbursements, matching and special requirements that are applicable to 
those transactions . Our procedures were substantially less in scope 
than an audit, the objective of which is the expression of an opinion on 
the Town of Pearl River , Louisiana 's compliance with these requirements . 
Accordingly , we do not express such an opinion . 

with respect to the items tested , the results of our procedures 
disclosed no material instances of noncompliance with the requirements 
listed in the preceding paragraph . With respect to items not tested , 
noth ing cam e to our attention that caused us to believe that the town of 
Pearl River, Louisiana had not complied, in all material respects, with 
those requirements . 

This report is intended for the information of management and others 
within the organization as well as the Louisiana Legislative Auditor . 
However , this report is a matter of public record and its distribution 

is not limited . 

M arch 26 , 1996 
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INDEPENDENT AUD ITORS ' REPORT ON COM PL IAN CE W ITH 
GENERAL REQUIREMENTS APPLICABLE TO NON-MAJOR 

FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable Mayor and Board of A ldermen 
Pearl River , Louisiana 

%04) ~,92 66~3 
%04) ~9 2-~1(~(~b 

We have audited the primary government financial statements of the Town 
of Pearl River , Louisiana , as of and for the year ended December 31 , 
1995 , and have issued our report thereon dated March 26 , 1996 . 

We have applied procedures to test the Town of Pearl River, Louisiana 's 
compliance with the following general requirements applicable to its 
federal programs, which are identified in the accompanying schedule of 
federal financial assistance for the year ended December 31, 1995 . For 
the purpose of th is report we have classified the general requirements 
applicable to the Town of Pearl River 's federal financial awards 
programs as political activity , civil rights, cash management , federal 
financial reports, allowable costs , Davis Bacon act, and drug-free 
w orkp lace . 

Our procedures were limited to the applicable procedures described in 
the Office of Management and Budget 's 
A11d ~  ~ f Ntate and T,oc~l Governments 
substantially less in scope than an audit , the 

Our procedures were 
objective of which is the 

expression of an opinion on the Town of Pearl River , Louisiana 's 
compliance with the requirements listed in the preceding paragraph . 
Accordingly , we do not express such an opinion . 

W ith respect to the items tested , the results of those procedures 
disclosed no material instances of noncompliance with the requirements 
listed in the second paragraph of this report . With respect to items 
not tested , nothing came to our attention that caused us to believe that 
Town of Pearl River, Louisiana , has not complied , in all material 
respects , with those requirements . 

This report is intended for the information of management and others 
within the organization as well as the Louisiana Legislative Auditor . 
However , this report is a matter of public record and its distribution 
is not limited . 

M arch 26 , 1996 
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To the Honorab le Mayor and 
Board of A ldermen 

Town of Pearl River, Louisiana 

Gentlemen 

504) g02.6(I I ~ - ( ]ox ill~h. 
504) 892-4666 - lAX 

In planning and performing our audit of the primary government financial 
statements of the Town of Pearl River, Louisiana, for the year ended 
December 31 , 1995, we considered the Town 's internal control structure 
in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide 
assurance on the internal control structure . Our consideration of the 
internal control structure would not necessarily disclose all matters in 
the internal control structure that might be material weaknesses and/or 
reportable conditions under standards established by the American 
Institute of Certified Public Accountants . A material weakness is a 
condition in which the design or operation of the specific internal 
control structure elements does not reduce , to a relatively low level, 
the risk that errors or irregularities in amounts that would be material 
in relation to the financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course of 
performing their assigned functions . A reportable condition involves 
matters coming to our attention relating to significant deficiencies in 
the design or operation of the internal control structure that , in our 
judgment, could adversely affect the Town's ability to record, process, 
summarize , and report financial data consistent with the assertions of 
management in the financial statements . We noted no matters involving 
the internal control structure and its operations that we consider to be 
a material weakness and/or a reportable condition as defined above 
during our audit . However , we did note certain matters involving the 
Town 's internal control structure and its operation that we feel the 
follow ing recommendations wou ld improve . 



Town of Pearl River 
March 26, 1996 

Comm ent : 
During our review of the Town 's insurance coverage , we noted that not 
all employees who handle cash are covered under the Fidelity Bond . In 
order to prevent a loss to the Town, we suggest the Town amend its 
Fidelity Bond coverage to include all employees who handle cash . 

Response 
The Town 
Fidelity 

intends to insure all employees , who handle cash , under their 
Bond policy 

Comment : 
During the audit , we noted the Town does not maintain a written set of 
accounting procedures for the governmental funds, nor are all office 
employees cross-trained to perform the day -to-day accounting functions . 
We recommend the Town establish written accounting procedures and cross- 
train office personnel to perform daily accounting duties . 

Response : 
The Town has implemented some cross-training procedures and intends to 
prepare a written set of accounting procedures . 

l]n iform A ] ] ow ance 

Comment : 
The Town provides police department employees with an allowance for 
uniforms; however, the Town does not require employees to provide 
receipts substantiating the costs associated with the uniforms . Because 
the amount of reimbursement exceeding expenses incurred is taxable to 
the employee , we recommend the Town institute a policy requiring 
employees to turn in receipts for uniform costs once per year and any 
reimbursement amount that exceeds costs incurred be included on the 
employee 's W -2 . 

Response : 
The Town intends to require police department employees to turn in all 
receipts relating to their cost associated with uniform and other police 
related cost they may incur to substantiate their reimbursement 
received . 



Town of Pearl River 
March 26 , 1996 

This letter is intended for the information of management and others 
within the organization as well as the Office of Community Development, 
Farmers ' Home Administration , and the Louisiana Legislative Auditor . 
This restriction is not intended to limit the distribution of this 
report , which is a matter of public record . We wish to express our 
appreciation for the cooperation and courtesies extended to us by the 
management and employees of the Town of Pearl River, Louisiana, and look 
forward to working w ith you in the future . 

Sincerely , 

SM ITH , HUVA L & RA TCL IFF , L .L .C 

~.CC 



 

TOWN OF PEARL R IVER 
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INDEPENDENT AUD ITORS ' REPORT 

The Honorable Mayor and Board of Aldermen 
Town of Pearl River, Louisiana 

504) 892-66:~ - ( oviu'gt,~l 
504) 892-4(~6(; - FAX 

We have audited the accompanying primary government financial statements 
of the Town of Pearl River , Louisiana , as of and for the year ended 
December 31, 1995, as listed in the table of contents . These financial 
statements are the responsibility of the Town 's management . Our 
responsibility is to express an opinion on these financial statements 
based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards and ~overnment Auditing Standards, issued by the Comptroller 
Genera l of the Un ited States . Those standards require that w e p lan and 
perform the audit to obtain reasonable assurance about whether the 
primary government financial statements are free of material 
misstatement . An audit includes examining , on a test basis, evidence 
supporting the amounts and the disclosures in the financial statements . 
An audit also includes assessing the accounting principles used and 
significant estimates made by management , as well as evaluating the 
overall financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion . 

A primary government is a legal entity or body politic and includes all 
funds , organizations , institutions, agencies, departments and offices 
that are not legally separate . Such legally separate entities are 
referred to as component units . In our opinion , the primary government 
financial statements present fairly , in all material respects, the 
financial position of the primary government of the Town of Pearl River, 
Lou isiana , as of December 31 , 1995, and the results of its operations 
and cash flows of its proprietary fund type for the year then ended in 
conformity with generally accepted accounting principles . 



The Honorable Mayor and Board of Aldermen 
Pearl River , Louisiana 

However , the primary government financial statements, because they do 
not include the financial data of the Housing Authority of the Town of 
Pearl River (the only component unit of the Town of Pearl River, 
Louisiana), do not purport to, and do not, present fairly the financial 
position of the Town of Pearl River, Louisiana, as of December 31, 1995, 
and the results of its operations and cash flows of its proprietary fund 
type for the year then ended in conformity with generally accepted 
accounting principles . 

Our audit was made for the purpose of forming an opinion on the primary 
government financial statements taken as a whole . The accompanying 
financial information listed as supporting schedules in the table of 
contents is presented for purposes of additional analysis and is not a 
required part of the financial statements of Town of Pearl River, 
Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the primary government financial 
statements and , in our opinion , is fairly presented in all material 
respects in relation to the financial statements of each of the 
respective individual funds and account groups taken as a whole . 

In accordance with Government Auditing ~i~:~ndards, we 
report dated March 26, 1996 on our consideration of 
River 's internal control structure and a report dated 
its compliance with laws and regulations . 

March 26 , 1996 

have also 
the Town 
March 26 , 

issued a 
of Pearl 
1996 , on 
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Town of Pearl River, Louisiana 

ENTERPR ISE FUND 
UT IL ITY SYSTEMS 

STATEMENT OF REVENUES , EXPENSES , 
AND CHAN GES IN RETA INED EARN INGS - 

PRO PR IETA RY F[~ I) TYPE 

For the Year Ended December 31 , 1995 

Operating revenues 
Sewer charges 
Late fees 
Other fees and charges 

Total operating revenues 

Operating expenses 
Administrative and general 
Sew erage sy stem 
Depreciation 

Total operating expenses 

Net operating loss 

Interest expense 
Total non-operating revenue (expenses) 

Net loss before operating transfers 

Depreciation transferred to Contributed Capital 

Net income 

Retained earnings , beginning 

Retained earnings , ending 

$ 158,371 
4 ,275 
1 .476 

164 .122 

43 ,163 
53 ,936 

137 ,419 
234 ,~  

(70,396) 

12 ,098 
12 ,000 
(44 .655) 
(20.535) 

(90,931) 

113 .014 

22 ,083 

4 9 .022 

$ 71.105 

The accompanying notes are an integral part of this statement 
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Town of Pearl River, Louisiana 

ENTERPR ISE FUND 
UT IL ITY SYSTEMS 

STATEMENT OF CA SH FLOW S 
PRO PR IETARY F[~ I) TYPE 

For the Year Ended December 31, 1995 

Cash flows from operating activities : 
Net operating loss 
Adjustments to reconcile net operating income 
to net cash provided by operating activities 

Depreciation 
Increase in receivables 
Increase in accounts payable 
Increase in deferred revenue 
Total adjustments 

Net cash provided by operating activ ities 

Cash flows from noncapital financing activities 
Change in due to/from other funds 

Net cash provided by noncapital 
financing activities 

Cash flows from capital and related financing 
activ ities : 
Principal payment on bonds 
Purchase of fixed assets 
Proceeds from loan 
Interest payment on bonds 
Community development b lock grant proceeds 
FEMA funds 

Net cash provided by capital and related 
financing activities 

Cash flows from investing activities : 
Interest received from investments 
Purchase of certificates of deposit 
not classified as cash equivalents 

Net cash used by investing 
activities 

Net increase in cash and cash 
equivalents 

Cash and cash equivalents at the beginning 
of the year 

Cash and cash equivalents at the end of the year 

The accompany ing notes are an integral part of this statement 
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$ (70,396) 

137 ,4 19 
(418) 

60 ,110 
618 

197 .729 
127 .3~  

1.6~  

(14,970) 
(194 ,727) 
175 ,000 
(46,496) 
172 ,245 

12,000 

I03.05Z 

7 ,741 

(177.759) 

(170.018) 

62 ,051 

222 .6~$ 

$ 284.739 



Town of Pearl River , Louisiana 

NOTES TO FINANCIAL STATEMENTS 

December 31, 1995 

NOTE A - SUMMARY OF SIGN IFICANT A CCOUNT ING POLICIES 

The Town of Pearl River was incorporated in 1906 under the provisions 
of! the Lawrason Act . The Town operates under a Mayor-Board of 
A ldermen form of government . 

The accounting and reporting policies of the Town of Pearl River 
conform to generally accepted accounting principles (GAAP) as 
app licab le to governments . Such accounting and reporting procedures 
also conform to the requirements of Louisiana Revised Statutes 24 :517 . 
The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body in establishing governmental accounting and 
financial reporting principles. The following is a summary of certain 
significant accounting policies : 

i . ReD ortina Entity 

All activities of the primary government are included in these 
financial statements . 

Based upon the criteria of Governmental Accounting Standards Board 
Statement No . 14, it has been determined that the Housing Authority 
of Town of Pearl River is the only component unit of the Town of 
Pearl River . 

The Town , as the reporting entity , is the primary government . 
Governmental Accounting Standards Board Statement No . 14 provides 
for the issuance of primary government financial statements that 
are separate from those of the reporting entity . However, a 
primary government 's financial statements are not a substitute for 
the reporting entity 's financial statements . The Town has chosen 
to issue financial statements of the primary government only . As 
such , the accompanying financial statements are not intended to and 
do not report in accordance with Governmental Accounting Standards 
Board Statement No . 14 . 

2 . Fund AccountinQ 

The accounts of the Town of Pearl River are organized on the basis 
of funds and account groups, each of which is considered a separate 
accounting entity . The operations of each fund are accounted for 
w ith a separate set of self-balancing accounts that comprise its 
assets , liabilities, fund equity , revenues, and expenditures, or 
expenses , as appropriate . Government resources are allocated to 
and accounted for in individual funds based upon the purposes for 
which they are to be spent and the means by which spending 
activities are controlled . The following funds and groups of 
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Town of Pearl River , Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued] 

December 31, 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2 . Fund A ccountJnm - continued 

accounts included in the accompanying financial statements are used 
by the Town of Pearl River : 

Governmental Funds 

General Fund - The General Fund is the general operating fund of 
the Town . It is used to account for all financial resources 
except those to be accounted for in another fund . 

Special Revenue Funds - Special revenue funds are used to account 
for the proceeds of specific revenue sources (other than capital 
projects) that are legally restricted to expenditures for 
specific purposes. The following are the Town 's special revenue 
funds : 

Sales Tax Fund - This fund is used to account for proceeds of 
the 2% Sales and Use Tax that is collected and restricted to 
the following uses : 

1% of Levy dedicated for construction , resurfacing , 
lighting and improving public streets, sidewalks and 
bridges; constructing , purchasing , improving , maintaining 
and operating recreation facilities and equipment ; 
constructing , acquiring or improving lands, buildings and 
any work of permanent public improvement , including 
equipment and furnishings therefor ; and installing and 
operating sewerage and water systems including disposal 
p lants , lagoons , etc ., title to which shall be in the 
public . 

1% of Levy dedicated to police department salaries and 
expenses . This portion is transferred to the police fund 
where police department expenditures are budgeted . 

Police Fund - This fund is used to account for the expenditures 
of the police department . 

Proprietary Fund 

Enterprise Fund - The Enterprise Fund is used to account for 
operations (a) that are financed and operated in a manner 
similar to private business enterprises - where the intent of 
the government body is that the costs (expenses, including 
depreciation) of providing goods or services to the general 
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Town of Pearl River , Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

December 31, 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2 . Fund Accountina - continued 

3 

public on a continuing basis be financed or recovered primarily 
through user charges or (b) where the governing body has decided 
the period determination of revenues earned , expenses incurred, 
and\or net income is appropriate for capital maintenance, public 
policy , management control, accountability , or other purposes . 

General Fixed Assets and General Long-Term Debt Account Groups 

General Fixed Assets - The General Fixed assets Account Group is 
used to account for fixed assets used in governmental fund type 
operations for control purposes . All fixed assets are valued 
at historical cost or estimated historical cost if actual 
historical cost is not available . Donated fixed assets are 
estimated at their fair market value on the date of donation . 
No depreciation is recorded on general fixed assets . 

General Long-Term Debt Account Group - The General Long-Term Debt 
Account; Group is used to account for long-term liabilities to 
b e financed from governmental funds . 

The accounting and reporting treatment applied to the fixed assets 
and long -term liabilities associated with a fund are determined by 
its measurement focus . All governmental funds are accounted for on 
a spending or "financial flow " measurement focus . This means that 
only current assets and current liabilities are generally included 
on their balance sheets . Their reported fund balance (net current 
assets) is considered a measure of "available spendable 
r e s o u r c e s " . Governmental fund operating statements present 
increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in fund balance (net 
current assets). Accordingly , they are said to present a summary 
of sources and uses of "available spendable resources" during a 
period . 

Fixed assets used in governmental fund type operations (general 
fixed assets) are accounted for in the General Fixed Assets Account 
Group rather than in governmental funds . No depreciation has been 
prov ided on general fixed assets . 

Fixed asset values are based on historical cost (if available) or 
estimated historical cost if historical cost was not available . 
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Town of Pearl River , Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

December 31, 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3 . Fixed Assets and Lona -Term Liabilities - continued 

Long -term 
funds are 
Group , not 

liabilities expected to be financed from governmental 
accounted for in the General Long-Term Debt Account 
in the governmental funds . 

Because of their spending measurement 
recognition for governmental fund types is 
amounts represented by noncurrent liabilities 
affect net current assets , 
recognized as governmental 
liabilities . They are listed 
Term Debt Account Group . 

focus, expenditure 
limited to exclude 

Since they do not 
such long-term amounts are not 
fund type expenditures or fund 
as liabilities in the General Long- 

The two account groups are not "funds". They are concerned only 
with the measurement of financial position . They are not involved 
with measurement of results of operations . 

The proprietary fund is accounted for on a cost of services or 
"capital maintenance" measurement focus . This means that all 
assets and all liab ilities (whether current or noneurrent) 
associated w ith its activ ity are included on its balance sheet . 
Its reported fund equity (net total assets) is segregated into 
contributed capital and retained earning components . Proprietary 
fund type operating statements present increases (revenues) and 
decreases (expenses) in net total assets. 

Depreciation of all exhaustible fixed assets used by the 
proprietary fund is charged as an expense against its operations . 
Accumulated depreciation is reported on the propriety fund balance 
sheet . Depreciation has been provided over the estimated useful 
lives using the straight line method . The estimated lives are as 
follows : 

Sewerage System 
Equipment 

4 . Basis o f A ccoun tina 

25-40 
5 -10 

years 
years 

Basis of accounting refers to when revenues and expenditures or 
expenses are recognized in the accounts and reported in the 
financial statements . Basis of accounting relates to the timing of 
the measurements made , regardless of! the measurement focus app lied . 
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Town of Pearl River, Louisiana 

NOTES TO FINANCIAL STATEMENT~ (Continued) 

December 31 , 1995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

4 . Basis ~f A~ Im ~  - ~ i,~  

5 

A ll governmental funds are accounted for using the modified a
ccrual b

asis of accounting . Their revenues are recognized when they 
become measurable and available . 

Prior to 
prepared . 
of these 

rual 
red . 
sted 
t on 

The Town fo llows these procedures in establishing the bud
getary d

ata reflected in this financial statement : 

(2) A public hearing is conducted to obtain taxpayer comments 

(3) Prior to the beginning of the new fiscal year
, the budget is l

egally enacted through passage of a resolution by the Board 
of Aldermen . 

(4) The Mayor is authorized to transfer budgeted amounts among 
programs within a department

, office or agency ; however
, any 
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Town of Pearl River , Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

December 31 , 3.995 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

5 . Budaets and Budaetarv Accountina - Continued 

revisions that alter the total revenues and/or expenditures 
budgeted for any department , office , agency or fund must be 
approved by the Board of Aldermen . 

6 . Cash . Cash Eauivalents and Investments 

Cash includes amounts in demand deposits, interest-bearing demand 
deposits, and money market accounts . Cash equivalents include 
amounts in time deposits and those investments with original 
maturities of 90 days of less . Under state law , the municipality 
may deposit funds in demand deposits, interest-bearing demand 
deposits, money market accounts, or time deposits with state banks 
organized under Louisiana law and national banks having their 
principal offices in Louisiana . 

Under state law , the municipality may invest in United States 
bonds , treasury notes, or certificates . These are classified as 
investments if their original maturities exceed 90 days; however, 
if the original maturities are 90 days or less, they are classified 
as cash equivalents . 

7 . Accounts Receivable 

Uncollectible amounts due for customers ' utility receivables are 
recognized as bad debts through the establishment of an allowance 
account at the time information becomes available which would 
indicate the uncollectibility of the particular receivable . The 
allowance is $2,000 at December 31, 1995. 

8 . Total Columns of Combined Statements - Overview 

Total columns on the combined statements - overview are captioned 
"memorandum only " to indicate that they are presented only to 
facilitate financial analysis . Data in these columns do not 
present financial position , results of operations, or changes in 
financial position in conformity w ith generally accepted accounting 
principles . Neither is such data comparable to a consolidation . 
Interfund eliminations have not been made in the aggregation of 
this data . 
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Town of Pearl River, Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

December 31 , 3_995 

NOTE B - CASH AND CASH EQUIVALENTS 

The Town 's deposits at December 31, 1995, are summarized as 
follows : 

Carrying Bank 
Amount Balan~~ 

Total 

deposit 
$ 484,761 

307 .183 
$ 490,364 

307 .183 

Under state law , the bank balances of these deposits must be secured 
by federal deposit insurance or the pledge of securities owned by 
the fiscal agent bank . The market value of the pledged securities 
plus the federal deposit insurance must at all times equal or exceed 
the amount on deposit with the fiscal agent . At December 31 , 1995 , 
deposits are entirely insured or collateralized with securities held 
by a mutually acceptable third party financial institution in the 
Town 's name , which is considered a Category 1 investment credit risk 
as defined by the Governmental Accounting Standards Board . The 
carrying amount does not include accrued interest of $5,154 on 
certificates o f deposit . 

NOTE C - A D VA LOREM TAX ES 

Property taxes are normally levied and billed in December of each year 
and are due in February of the following year . Revenues are 
recognized when levied to the extent they are determined to be 
currently collectible . The Town bills and collects its own property 
taxes using the assessed values determined by the tax assessor of St . 
Tammany Parish . 

NOTE D - RESTR ICTED A SSETS 

Utility Revenue Bond requirements provide for certain restrictions of 
assets of the Sewer Fund . 

1 

The requirement calls for the 
Sewer Utility Revenue Bond and 

establishment and maintenance of a 
Sinking Fund sufficient in amount to 
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Town of Pearl River , Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

December 31 , 3_995 

NOTE D - RESTRICTED ASSETS (Continued) 

I . Rev enu e Bond ~qink Jno Vun~ - C~nt ~nu~d 

pay promptly and in full the principal of and the interest on bonds 
authorized as they become due and payable . This requirement has 
been met at December 31, 1995 . 

2 . Rev enue Bond Reserve Fl]nd 

3 

The requirement calls for the establishment of a Revenue Bond 
Reserve Fund by depositing 5% of the amount required to be 
transferred to the Revenue Bond Sinking Fund until such time as 
there has been accumulated in said Reserve Fund a sum equal to the 
highest combined principal and interest payment in any year of the 
Bond . The sole purpose of this fund is to pay the principal of and 
the interest on the bonds payable from the Revenue Bond Reserve Fund 
as to which these would otherwise be in default . This requirement 
has been met as of December 31 , 1995 . 

The resolution called for the establishment and maintenance of a 
Depreciation and Contingency Fund to care for depreciation , 
extensions , additions , improvements and replacements necessary to 
properly operate the system. Regular deposits of $260 per month are 
to be deposited with the regularly designated fiscal agent of the 
Town . This requirement has been met at December 31, 1995 . 

NOTE E - F IXED A SSETS 

The Town has established a detailed fixed asset listing using 
historical cost and estimated historical cost . Presented below is a 
summary of changes in general fixed assets : 

Balance at January i, 1995 
Additions 
Retirements 

Balance at December 31, 1995 

20 

Amoun~ 
$ 333,798 

25 ,952 



Town of Pearl River, Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

December 31 , 1995 

NOTE E - FIXED ASSETS (Continued) 

Fixed assets are shown at net on the Balance Sheet for the 
Enterprise Fund and consist of the following : 

Land 
Sewer p lant 
Sewer lines 
Street resurf acing 
Tools and equipment 
Computer system 

Less : Accumulated Depreciation 

Construction in progress (Water System) 

N et 

NOTE F - REVENUE BONDS PAYABLE 

3 ,947 ,295 

(860.004) 

3 ,087 ,291 

172 .245 

$3 ,259.536 

The follow ing is a summary of revenue bond transactions of the 
Enterprise Fund for the year ended December 31 , 1995 : 

Rev enue 
Bonds 

Bonds Payable at 01/01/95 $ 623,356 
Bonds Issued 
Bonds Retired 

Bonds Payable at 12/31/95 

14 .970 

$ 608 .386 

Bonds payable at December 31, 1995 is comprised of the following 
individual bond : 

$675,000 Utility Bonds dated 02/02/89; 
due in annual installments of $61,466 
including interest at 7.5%; secured by 
rev enue s o f the Sewer Sy stem 

Less current maturities 

Long -term debt 

21 

S 608.3~6 

15 .563 

$ 592.829 



Town of Pearl River , Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

December 31, 1995 

NOTE F - REVENUE BONDS PAYABLE (Continued) 

The annual requirements to amortize Revenue Bonds Payable
, including 

interest payments of $559,459, are as follows as of December 31, 1995: 

Year Ending 
December 3~ 

1996 
1997 
1998 
1999 
2000 

Thereafter 

22 

Revenue 
Bonds 

860.5~5 



Town of Pearl River , Lou isiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE G - NOTE PAYABLE 

December 31, 1995 

Because projected construction costs for the water system installation 
exceeded the grant award, a loan in the amount of $175,000 was 
obtained from a bank to fund the remaining project cost. Upon receipt 
of! the loan proceeds , the Town purchased a CD in the amount of 
$]75,000. The funds will be used when the grant funds are depleted. 
The accompanying financial statements reflect the loan and certificate 
of! deposit and also accrued interest on the loan of $3,003. Principal 
payments are due once per year and interest payments are due twice per 
year . 

Balance, 12/31/95 

Less current maturities 

Long term debt 

$ 175,000 

13 .000 

162 .000 

Principal payments required in future years as of December 31, 1995 
are as fo llow s : 

1996 
1997 
1998 
1999 
20000 
Thereafter 
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$ 13,000 
14 ,000 
15 ,000 
16 ,000 
17 ,000 

I00 .000 



Town of Pearl River, Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE H - PEN S ION PLAN S 

December 31 , 1995 

MUN IC IPAL POL ICE EMPLOYEES ' RET IREMENT SYSTEM OF LOU IS IANA 

Plan Description . All full-time police department employees engaged 
in law enforcement are eligible to participate in the System . 
Employees who retire at or after age 50 with at least 20 years of 
creditable service or at or after age 55 with at least 12 years of 
creditable service are entitled to a retirement benefit , payable 
monthly for life, equal to 3-1/3 percent of their final-average 
salary for each year of creditable service . Final-average salary is 
the employee's average salary over the 36 consecutive or joined 
months that produce the highest average . Employees who terminate 
with at least the amount of creditable service stated above , and do 
not withdraw their employee contributions, may retire at the ages 
specified previously and receive the benefit accrued to their date 
of termination . The System also provides death and disability 
benefits . Benefits are established or amended by state statute . 

The System issues an annual publicly available financial report that 
includes financial statements and required supplementary information 
for the System . That report may be obtained by writing to the 
Municipal Police Employees Retirement System of Louisiana, 8401 
U n ited Plaza Bou levard , Baton Rouge , Lou isiana 70809-2250 , or by 
calling (504) 929-7411. 

Funding Policy Plan members are required by state statute to 
contribute 7 .5 percent of their annual covered salary and the Town 
of Pearl River is required to contribute at an actuarially 
determined rate . The current rate is 9.0 percent of annual covered 
payroll. The contribution requirements of plan members and the Town 
of Pearl River are established and may be amended by state statute . 
A s provided by Louisiana Revised Statute 11 :3.03, the employer 
contributions are determined by actuarial valuation and are subject 
to change each year based on the results of the valuation for the 
prior fiscal year . The Town of Pearl River contributions to the 
System for the years ending December 31, 1995 and 1994 were $4,799 
and $2,523, respectively, equal to the required contributions for 
each year . 

NOTE I - CA P ITA L LEA SE OBL IGAT ION S 

The Town is ob ligated under a lease accounted for as a cap ital lease . 
The leased asset and related obligation is accounted for in the 
General Fixed Asset Account Group and the General Long-Term Debt 
Account Group , respectively . The assets under capital lease totaled 
$27,960. The following is a schedule of future minimum lease payments 
under capital lease , together with the net present value of the 
m inimum lease payments as of December 31 , 1995 : 
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Town of Pearl River, Louisiana 

NOTES TO FINTINCIAL STATEMENTS (Continued) 

December 31, ].995 

NOTE I - CAPITAL LEASE OBLIGATIONS (Continued) 

Year Ending 
December $~ 

1996 

Minimum lease payments 

Amount representing interest 

Present value of m inimum lease payments 

NOTE J - CHANGES IN CONTR IBUTED CA P ITAL 

General 
Long-Term Debt 
A ccoH n t ~ ronD 

S 4 .279 

4 ,279 

iii 

S 4 .168 

The following details the components of Sewer Fund Contributed Capital 
at December 31, 1995 : 

Contribu tions in aid of con struction from 
Environmental Protection Agency 
L .C .D .B .G . 
Town of Pearl R iver 
L .C .D .B .G . - Water System 

$2,427,139 
74 9 ,300 
210 ,204 
172 .245 

3 ,558 ,888 
Less depreciation on assets constructed 
substantially from funds supplied by 
contributions in aid of construction (720 .127) 

Total 

NOTE K - BOARD OF A LDERMEN SALAR IES 

The Board of A ldermen receive two hundred dollars per monthly meeting . 

The Board of Aldermen salaries are included in the Town 's General 
Fund . 
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Town of Pearl River, Louisiana 

NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE L - GRANT AWA RD 

December 31 , ].995 

In 1994 , the Town was chosen as a recipient of a Louisiana Community 
Development Block Grant . The total awarded was $598,725, to be used 
for the installation of a water system . The accompanying financial 
statements reflect $172,245 received from this grant, the remainder of 
which is to be funded as expenses are incurred during 1996 . 
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Town of Pearl River , Louisiana 

GENERAL FUN D 

SCHEDULE OF REVENUES 

For the Year Ended December 31, 1995 

R evenue : 
Taxe s : 
Ad valorem tax 
Video poker 
Tobacco 
Beer 
Court fines 
Licenses and perm its 
Gran t rev enue 
State grants 
Other grants 
Insurance licenses 
In terest 
Other 
Charges for services 
Donations 
FEMA funds 
O ther 

Total revenue 

28 

50 
5 

47 
3 

000 
000 
4 99 
038 

2 ,105 
2 ,064 
2 ,000 
9 .300 



Town of Pearl River, Louisiana 

G EN ERA L FUN D 

SCHEDULE OF EXPENDITURES 

For the Year Ended December 31, 1995 

General government : 
Salaries 
A lderman 's expense 
Payroll taxes 
Group insurance 
Retirement 
Workmen 's compensation 
Recreation District No . 5 
Utilities 
In su rance 
Christmas program 
Office 
Repairs and maintenance 
Dues and conventions 
Miscellaneous 
Accounting 
Vehicle expense 
Attorney fees 
Tax roll preparation 
Tax co llectors ' expen se 
Official journal 
Animal control 
Cap ital outlay 

Total 

29 

$ 37,127 
12 ,000 
2 ,897 

619 
5 ,392 

265 
42 ,367 
9 ,474 
9 ,457 
6 ,326 
5 ,785 
5 ,565 
4 ,500 
4 ,249 
2 ,000 
1 ,430 
1 ,200 
1 ,193 

886 
390 
25O 

22 .4~$ 



A SSETS 

Town of Pearl River , Louisiana 

Cash 
Sales taxes receivable 
Other receivables 

A LL SPEC IAL REVENUE FUN DS 

COM B IN ING BA LAN CE SHEET 

December 31, ].995 

L IAB IL IT IES AND FUN D BALAN CE 

Accounts payab le and 
accrued expenses 

Fund balances 

30 

Sales 
_ ~ ax 

$ 61,136 
19 ,602 

Police 
Fund Total 

$ 5,039 

1 .932 

$ 66,175 
19 ,602 
1 .932 

~_ __  $ ~ 0 S 310 

310 310 

80 .738 6 .661 87 .399 



Rev enues 
Taxes 

Town of Pearl River , Louisiana 

A LL SPEC IAL REVENUE FUN DS 

COMB IN ING STATEMENT OF REVENUES , EXPEND ITURES , 
AND CHAN GES IN FUND BA LAN CES 

For the Year Ended December 31, 1995 

Intergovernmental 
M iscellaneous 

Total revenues 

Expenditures 
Public safety 
Public works 

Total expenditures 

Sales Police 
_ Tax Fund Total 

$ 245,113 $ $ 245,i13 

__ _ 5 ,868 

2=5_0 .981 

__ _9_3,997 

__  93 ,997 

13 .030 18,8~8 

13 ,030 264 ,011 

197 ,338 197 ,338 
93 .997 

197 ,338 291 ,335 

Excess (deficiency) of 
revenues over expenditures 156,984 (184,308) (27,324) 

Other financing sources (uses) 
Operating transfers in 
Operating transfers out _ _ [129,598) 

151 ,538 151 ,538 
(129 .598) 

Total other financing 
sources (uses) __[129,598) 151,538 21,940 

Excess (deficiency) of revenue 
and other sources ov er 
expenditures and other uses 

Fun(] balance , beginning 

Fun(] balance , ending 

__  27 ,386 

__  53 ,352 

80 ,738 

31 

(32,770) (5.3~ ) 

39,431 92 .785 



Town of Pearl River , Louisiana 

SALES TAX FUND 

SCHEDULE OF EXPENDITURES 

For the Year Ended December 31 , 1995 

Public works : 
Salaries 
Payroll taxes 
Workmen 's compensation insurance 
Pav ing materials 
General operating 
Gasoline and fluids 
Repairs and maintenance 
In surance 
Accounting 
Utilities 
Capital outlay 
Capital lease payments : 
Principal 
Interest 

Total 

32 

5 ,183 
523 

~ 9
..
3 :997 



Town of Pearl River , Louisiana 

POL ICE FUN D 

SCHEDULE OF EXPEND ITURES 

For the Year Ended December 31, 1995 

Pub lic Safety : 
Salaries 
Payroll taxes 
Workmen 's compensation insurance 
Retirement 
Group insurance 
Other 
Vehicle expenses 
Uniforms and badges 
In surance 
Utilities 
Office supp lies 
Building repair and maintenance 
Radio communications 
Cap ital outlay 

Total 

33 


