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MEMBER American Louisiana 



5017 CRAIG AVENUE, KENNER, LOUISIANA 70065 (504) 888-9929 FAX (504) 888-9929 
MEMBER American Institute of CPA's Louisiana Society of CPA's 
The Board of Directors Louisiana Horsemen's Pension Trust New Orleans, Louisiana INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 

Tax Ptanning & Preparation Accounting & Bookkeeping Auditieg 

I have audited the financial statements of the Louisiana Horsemen's Pension Trust as of and for the year ended December 31, 1995, and have issued my report thereon dated May 29, 1996. 1 conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Louisiana Horsemcn's Pension Trust is the responsibility of the Louisiana Horsemen's Pension Trust's management. As a part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, 1 performed tests of the Louisiana Horsemen's Pension Trust's compliance with certain provisions of laws, regulations, contracts and grants. However, nay objective was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of non-compliance that are required to be reported under government auditing standards. 
This report is intended for the infornlation of the audit committee, management, and The State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
,~ ,'/ j/>/ Richard P. Reiser, Jr. Certified Public Accountant 
May 29, 1996 



~icharb ~eiser CERTIFIED PUBUC ACCOUNTANT 5017 CRAIG AVENUE, KENNER, LOUISIANA 70065 (504) 888-9929 FAX (504) 888-9929 
MEMBER American Institute of CPA's Louisiana Society el CPA's 
The Board of Directors Louisiana Horsemen's Pension Trust New Orleans, Louisiana 

Tax Planning & Preparation Accounting & Bookkeeping Auditing 

NDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE I have audited the financial statements of the Louisiana Horsemen's Pension Trust as of and for the year ended December 31, 1995 and have issued my report thereon dated May 29, 1996. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Louisiana Horsemen's Pension Trust is respoosible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any intemal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of the Louisiana Horsemen's Pension Trust for the year ended December 31, 1995, l obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained and understanding of the design of relevant policies and procedures and whether they have been placed in operation, and 1 assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. 
1 noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in nay judgnlent, could adversely affect the organization's ability to record, process, surmnarize, and report financial data in a manner that is consistent with the assertions of management in the financial statements. The reportable condition noted is as follows 



No long range forecasting by nlanagcmcnt was obsclwcd during tire audit A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
My consideration of the intemal control structure would not necessarily disclose all matters in the interual control structure that might be reportable conditions and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, 1 believe none of the reportable conditions described in the accompanying schedule of reportable conditions are material weaknesses. Because there was no prior year audit there was no review of the prior year's reportable conditions on the internal control structure, including applicable internal administrative controls to determine whether management had implemented appropriate corrective action to correct the conditions giving rise to those findings. This report is intended for the information of the board of directors, management, the State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Richard P. Reiser, Jr. Certified Public Accountant May 29, 1996 



 



THE LOUISIANA HORSEMEN'S PENSION TRUST STATEMENT OF ASSETS, LIABILITIES AND NET ASSETS - CASH BASIS December 31, 1995 

Assets Current assets Cash and cash equivalents Total Current Assets Non-current assets Investments Land, buildings and equipment (net) Total assets Liabilities Current liabilities Due to related parties Total current liabilities Net Assets Unrestricted Temporarily restricted Permanently restricted Total net assets Total liabilities and net assets 

$ 106,734 106.734 
2,831,035 0 

$ 22,697 22,697 

The accompanying notes to the financial statements are an integral part of these financial statements. 

2,915,072 0 0 ~915,072 $ 2:937;769 



THE LOUISIANA HORSEMEN'S PENSION TRUST STATEMENT OF REVENUES, EXPENSES AND OTHER CHANGES IN NET ASSETS - CASH BALANCE December 31. 1995 
Unrestricted Net Assets 
Revenues Interest income Dividend income Total unrestricted revenue Expenses Program services Supporting services - management & general 
Decrease in unrestricted net assets Increase in temporarily restricted net assets Increase in permanently restricted net assets Decrease in net assets 

$ 880 181 231 182 111 
167,784 33.691 201.475 (19,364) 0 0 (19,364) NET ASSETS AT BEGINNING OF YEAR 2,897,190 Decrease in allowance for unrealized loss on marketable equity securities 37,246 NET ASSETS AT END OF YEAR $ 2.915.07.~2 

The accompanying notes to the financial statements are an integral part of these financial statements. 



NOTE 1 

The Louisiana Horsemen's Pension Trust is a non-profit organization that files as a taxable trust. No provision for income tax has been set up since the organization had a loss in 1995. FINANCIAL STATEMENT PRESENTATION In 1995, the Organization adopted Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not.For-Profit Organizations. Under SFAS No. 117, the Organization is required to report information regarding its assets, liabilities, revenues and expenses according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. Under these provisions, net assets, revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the organization and changes therein are classified and reported as follows: UNRESTRICTED NET ASSETS - Net assets that are not subject to donor-imposed stipulations TEMPORARILY RESTRICTED NET ASSETS - Net assets subject to donor-imposed stipulations that may or will be met either by actions of the organization and/or the passage of time. PERMANENTLY RESTRICTED NET ASSETS - Net assets subject to donor-imposed stipulat~ons that neither expire by the passage of time nor can be fulfilled or otherwise removed by actions of the organization. As permitted by this new statement, the organization has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect on the change in net assets. 



THE LOUISIANA HORSEMEN'S PENSION TRUST NOTES TO FINANCIAL STATEMENTS December 31, 1995 
The Organization in 1995 also adopted SFAS No. 116, Accounting for Contributions Received and Contributions Made. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions. 
During 1995, the value of contributed services meeting the requirements for recognition in the financia statements was not material and has not been recorded. 
For purposes of the statements of cash flows, the organization considers all highly liquid investments with an initial maturity of three months or less to be cash equivalents. 

Property, plant and equipment are carried at a cost. Depreciation is computed using the straight-line or double declining balance method over the estimated useful lives ofthe respective assets. When assets are retired or otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts and any resulting gain or loss is reflected in income for the period. The cost of maintenance and repairs is charged to expense as incurred; significant renewals and betterment are capitalized. The following is a summary of the major classes of property and equipment and the related appreciation. 
Computer IMr~TI= "~ . 

ACCUMULATED DEPRECIATION $ 4:460 NET $ 0 
The current portfolio of marketable equity securities are carried at their lower of cost or market at the balance sheet date. Marketable equity securities had a cost of $2,831,035 at December 31, 1995. The market value of these securities at December 31, 1995 is $2,842,303. DP The Louisiana Horsemen's Pension Trust shares certain overhead costs with the Louisiana Horsemen's Benevolent and Protective Association 1993, Inc. and The Louisiana Horsemen's Medical Benefit Trust. The Louisiana HBPA 1993, Inc. generally pays the overhead expenses and then is reimbursed. In 1995 the Louisiana Horsemen's Pension Trust reimbursed the Louisiana HBPA 1993, Inc. $34,870 for its share of overhead expenses, such as telephone, office supplies, occupancy expense, insurance, etc. At December 31, 1995 the Louisiana Horsemen's Pension Trust still owed the Louisiana HBPA 1993, Inc. $12,379. The pension trust also paid $2,400 in rent to the Louisiana HBPA 1993, Inc. for common office space shared. The pension trust owes $10,318 to the Louisiana Horsemen's Medical Benefit Trust for un-reimbursed overhead expenses paid by the medical trust for the pension trust during 1995 and is still owed at year end. 



CERTIFIED PUBLIC AOOOUNTAKrl 5017 CRAIG AVENUE, KENNER, LOUISIANA 70065 (504) ~B'0929 FAX (504) 888"9929 MEMBER American Institute of CPA's Louisiana Society of CPA's 
UD O F 

Tax Planning & Preparation Accounting & Bookkeeping Auditing 

My audit report On the basic financial statements of the Louisiana Horsemen's Pension Trust, appears on page "L The audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The information on page 11 related to the above statements is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the examination of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements for the year ended December 31, 1995 taken as a whole. 
Richard P. Reiser, Jr. Certified Public Accountant May 29, 1996 
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THE LOUISIANA HORSEMEN'S PENSION TRUST SCHEDULE OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED DECEMBER 31. 1995 

Accounting & audit Retirement benefits Trust management fee Travel & meeting expense Insurance Legal Occupancy expense Professional services Taxes & license Postage & freight Printing Rent Repairs & maintenance Office supplies and expense Telephones Wages Miscellaneous expenses Total Program Expenses 

Program Services $ 0 121,388 0 3,707 0 6.570 0 8,465 3,501 733 363 2,461 0 0 3,015 17,581 0 $167~784 

Supporting Services Management and General $ 2,111 0 6,712 0 7,834 6.570 3,696 0 3,328 0 0 0 1,033 2,084 0 0 323 

Tota I $ 2,111 121,388 6,712 3,707 7,834 13,140 3,696 8,465 6,829 733 363 2,461 1,033 2,084 3,015 17,581 323 

See accountant's report on additional information 


