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Board of Directors Confident, Inc. Baton Rouge, Louisiana 
INDEPENDENT AUDITOR'S REPORT 

MEMBERS AMERICAN INSTITUTE CF CERTIFIED PUBLIC ACCOON1,~,N]S SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOON 1AN'I S 

We have audited the accompanying statement of financial position of Confident, Inc., (a nonprofit organization) as of June 30, 1997, and the related statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and .Qgvernment AuditinLStandards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free ofmatefial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Confident, Inc. as &June 30, 1997, and the changes in its net assets and its cash flows for the year ended June 30, 1997 in conformity with generally accepted accounting principles. 

October 29, 1997 



Confident, Inc STATEMENT OF ACTIVITIES 
For the Year Ended June 30, 1997 (with comparative totals for 1996) 

1997 Unrestricted Q~erations SUPPORT AND REVENUE (Note B-2) Support: Grants and contracts $ 112,075 Contributions 725 Total support 
Revenue: Consumer survey income Miscellaneous Registration fees Total revenue 

112,800 
0 297 ___L215 

(Memormldum (~d) 1996 
Fixed Assets Total Total 
$ 0 0 0 
0 0 0 

$ 112,075 725 $113,638 538 112,800 114,176 
0 297 1.215 

___L512 0 1,512 Total support and revenue 114~312 0 114,312 EXPENSES: Programs Services: Self Help and Mutual Support Support Services: General and administrative 
Total expenses Change in net assets 

61,500 1,162 
__52J57 1,162 62,662 53.319 113~657 2,324 11.5,981 655 (2,324) (1,669) Net assets, beginning of year __12~897 9,801 _2..2,698 NET ASSETS END OF YEAR $ L3~55~_ _$~4~7 ~,1 0+Q~_ 

The: accompanying notes are an integral part of this statement 
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1,705 0 3,784 5,489 
119 665 
78,271 47,876 
126.147 (6,482) 29,180 $ 22.6~8 



 
Confident, Inc. 

STATEMENT OF FUNCTIONAL EXPENSES 

Salaries Payroll taxes and benefits Health insurance 

For the Year Ended June 30, 1997 (with comparative totals for 1996) 
1997 P r ogLa_m Service Self Help and Mutual Support 

$ 11,509 1,179 618 

(Memor~,dum Only) 1996 General and Administrative Total Tola $ 35,665 3,653 1,853 $ 47,174 4,832 2,471 $ 55,984 4,547 _ 3~932 Total salaries and related expenses 13,306 41,171 54,477 64,463 
Adverlising Contract labor Contributions Convention expense Dues and subscriptions Flowers and gifts Miscellaneous Insurance Newsletter Occupancy Office expense Professional and consulting Supplies Telephone Travel and training 
Total expenses before depreciation Depreciation expense 
Total expenses 

379 0 28 31,709 0 0 0 215 495 2,760 0 0 0 3,747 _8.8~ 61,500 
__1,!16_2 

The accompanying notes are an integral part of this statement. 

0 0 0 0 162 60 0 645 0 2,760 1,072 2,956 2,082 1,249 0 
52,157 1,162 
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379 0 28 31,709 162 60 0 860 495 5,520 1,072 2,956 2,082 4,996 8,861 
113,657 
2,324 

0 416 0 31,882 0 106 365 150 0 5,135 676 7,422 2,158 3,o61 __L OO.2 123,843 
2.304 .,~Z6. ]_42 



CASH FLOWS FROM INVESTING ACTIVITIES Purchase of certificate of deposit Purchase of fixed assets 
Net cash used in investing activities NET DECREASE IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS - JUNE 30, 1996 CASH AND CASH EQUIVALENTS - JUNE 30, 1997 

(1,ooo) 0 (10~Q~OO) (3,400) 5,881 

The accompanying notes are an integral part of these financial statements 
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0 (606) (606) (6,665) 12,546 L_&881 



 
Confident, Inc. NOTES TO FINANCIAL STATEMENTS 
June30,1997 

NOTE A - ORGANIZATION AND NATURE, OF ACTIVITIES Confident, Inc. is a non-profit mental health consumer advocacy organization which operates statewide. Confident, Inc. coordinates programs with individual drop in centers that are located in various parts of the state. These programs provide activities of social, recreational, educational activities for consumers of mental health services. Once a year Confident, Inc. hosts a state conference for all the individual drop in centers. NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Pro~e_rt v and_equipment Property and equipment is stated at cost. Depreciation is provided over the estimated useful lives of the assets using the straight-line method. Depreciation amounted to $2,324 tbr the year ended June 30, 1997, and is calculated on the straight-line method based on the estimated useful lives below: Equipment Furniture 5 years 7 years The organization follows the practice of capitalizing all expenditures for property and equipment in excess of $100. Revenue recognition Revenue from state and federal grants is recorded based on expenses incurred since these grants are on a cost reimbursement basis. Income tax status Confident, Inc. was incorporated under the laws of the State of Louisiana on February 7, 1992. The corporation is operated exclusively for charitable and educational services and has qualified for the exemption from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. In addition, the organization has been determined by the Internal Revenue Service not to be a private foundation within the meaning of Section 509(a) of the code. 
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Confident, Inc. NOTES TO FINANCIAL STATEMENTS - CONTINUED 
June 30,1997 

NOTE B - SUqVlMARY OF SIGNIFICANT ACCOUNTING POLICIES 
4. _Use of_F~stimates The preparation of financial statements in conformity with generally accepted accounting principles requires the use of management's estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. NOTE C - CHANGES IN PROPERTY AND EQUIPMENT Office Equipment, beginning of period Purchases of Office Equipment - at cost 
Office Equipment, end of period NOTE D - COMPENSA'FED ABSENCES 

$13,722 _Q0 

Employees of Cow.dent, Inc. are entitled to paid vacation, paid sick days and personal days off depending on job classification, length of service and other factors. The value of these compensated absences was not recorded due to their immateriality. The organization's policy is to recognize the costs of those compensated absences when actually paid to employees. NOTE E - STATEMENTS OF CASH FLOWS Reconciliation ofchan~e in net assets to net cash used in oDeratine activities Change in net assets Adjustmems to reconcile change in net assets to net cash used in operating activities: Depreciation Net increase in grants receivable Nel increase in accounts payable Net decrease in payroll taxes payable Net cash used in operating activities 

$ (1,669) 
2.324 (3.356) 1,886 (1,585) ~) For purposes of the statement of cash flows, cash equivalents include all highly liquid debt instruments with original maturities of three months or less. 
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SUPPLEMENTAL INFORMATION 
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LEO L SCALISI, C,P,A DENNY B. DENNISON, C.P.A. H [)ALE MYERS, JR, C,PA., CV.A. LISA NOLEN wHn E. C.P.A LEO A. "BUDDY" PARKER, JR., C.PA 

SCALISI, DENNISON, MYERS & WHITE (APC) A Corporation of CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 1445 / 411 IRIS STREET Lake Chades, Louisiana 70602 (318) 436-6363 * FAX (318) 439-3055 MEMBERS AMERICAN INSTITU1[ [)I CERTIFIED PUBLIC ACCOLIN I AN1S SOCIETY OF LOUISIANt~ CERTIFIED PUBLIC ACCOON I AN] S INDEPENDENT AUDITOR'S RE?ORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITtt GOVERNMENT AUDITING 
Board of Directors Confident, Inc. Baton Rouge, Louisiana We have audited the financial statements of Confident, Inc., (a nonprofit organization) as of and for the year ended June 30, 1997, and have issued our report thereon dated October 29, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing_Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Confident, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparalion of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the financial statements of Confident, Inc. for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to tile internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose &expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



 

We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Organization's ability to administer federal award programs in accordance with applicable laws and regulations. We noted that the organization requested reimbursement twice for the same invoice in a few instances, A material weakness is a reportable condition in which the design or operation of one or mere of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that none of the reportable conditions described above is a material weakness. We also noted other matters involving the internal control structure and its operation that we have reported to the management of Confident, Inc. in a separate letter dated October 29, 1997. This report is intended for the information of the board of directors, management, and the Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 

October 29, 1997 
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SCALISI, DENNISON, MYERS & WHITE (A]i'C) A Corp~,ralion of CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 1445 / 411 IRIS STREET Lake Charles, Louisiana 70602 (318) 436-6363 ~ FAX (318) 439-3055 MEMBERS AMERICAN INSTITUq~ OF CERTIFIED PUBLIC ACCOUN I AN] S SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCO[ JN I A NTS INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVEILNMENT AUDITING STANDARDS 
Board Directors Confident, Inc. Baton Rouge, Louisiana We have audited the financial statements of Confident, Inc. (a nonprofit organization) as of and for the year ended June 30, 1997, and have issued our report thereon dated October 29, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial stalements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to Confident, Inc. is the responsibility of Confident, Inc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Confident, Inc.'s compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
This report is intended for the information of the Board of Directors, management, and the Legislative Auditor. However, this report is a matter of public record, and its distribution is not lim~ted. 

October 29, 1997 
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Board Directors Confident, Inc. Baton Rouge, Louisiana 

INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL AWARDS 

MEMBERS AMERICAN INSTITUIE [)~ CERTIFIED PUBLIC ACCOLIN I AN1 S SOCIETY OF LOUISIAN~ CERTIFIED PUBLIC ACCOL)N I AN1S 

We have audited the financial statements of Confident, Inc. (a nonprofit organization) as of and for the year ended June 30, 1997, and have issued our report thereon dated October 29, 1997. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing..~Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements of Confident, Inc. taken as a whole. The accompanying Schedule of Federal Awards is presemed for purpose~ of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 

October 29, 1997 



 



 
Confident, Inc. SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 1997 

Department of Health and Human Services Social Services - CFDA 93.138; Grant No. 330-700254 50145 MH 97-25-468 Grant Period - year ended June 30, 1997 
Statement of Condition: A few disbursements were submitted for reimbursement twice and reimbursed both times. Submitted for Reimbursement on Reports Dated 12/15/96 & 01/31/97 
11/30/96 & 01/31/97 
02/18/97&03/11/97 

Check No. 434 10/3/96 LA Workers Compensation (Insurance) Check No. 452 11/01/96 AT & T (Telephone) Check No. 531 2/17/97 Bank One (Payroll Taxes) Questioned Costs 

$ 305 
$ 453 $ 870 
$1,628 Criteria: Approved costs are eligible for reimbursement once per actual occurence. 

Cause of Condition: The duplication of costs submitted was caused by an inadvertent oversight of the office staff. Recommendation: Procedures should be established that provide assurance that the eligible costs will be submitted for reimbursement only once. Response: We will repay the excess reimbursement and monitor our requests more carefully to insure this doesn't happen again. 
Total Questioned Costs The accompanying notes are an integral part of this statement 
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Board of Directors Confident, Inc. Baton Rouge, Louisiana 

MEMBERS AMERICAN INS3RU3t <~ CERTIFIED PUBLIC ACCOU~.IANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOLI'~TANTS 

We have audited the financial statements of Confident, Inc. as of and for the year ended June 30, 1997, and have issued our report thereon dated October 29, 1997. As part of our audit, we made a study and evaluation of Confident, Inc.'s system of internal accounting control to the extent we considered necessary to evaluate the system as required by generally accepted auditing standards. The purpose of our study and evaluation was to determine tile nature, timing and extent of the audiling procedures necessary for expressing an opinion oil Confident, ]nc.'s financial statements. Our study and evaluation was more limited than would be necessary to express an opinion on the system of internal accounting control taken as a whole. 
The management of Confident, Inc. is responsible for establishing and maintaifiing a system of internal accounting control. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of control procedures. The objectives of a system are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. 
Because of the inherent limitations in any system of internal accounting control, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the system to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the degree of compliance with the procedures may deteriorate. In our opinion, the system of internal accounting control of Confident, Inc. was sufficient to meet the objectives stated above insofar as those objectives pertain to the prevention or detection of errors or irregularities in amounts that would be material in relation to the financial statements. 
However, we did note several areas which we feel warrant comment 



Confident, Inc Page 2 
Last year, we recommended that the documentation of approval for disbursements and the filing of invoices be improved. This recommendation was implemented during the current year. Last year, we also noted that disbursements totaling $10,627.50 were not submitted on the cost reimbursement reports because the available grant was less than the actual expenditures incurred. We recommended that management review their budgeting process and watch expenditures closely to help avoid this problem in the future. This recommendation was also implemented during the current year. 
This year, we found a few instances where the same disbursement was requested for reimbursement twice. We recommend and management agrees that procedures need to be established to avoid this in the future. 
These conditions were considered in determining the nature, timing and extent of the tests to be applied in our examination of the June 30, 1997 financial statements and this report does not affect our report on these financial statements dated October 29, 1997. 

October 29, 1997 
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