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INDEPENDENT AUDITOR'S REPORT 

We have atl(tJted the componenl unJl fJnanc:Ja] stalen~ents of AbbevJ]]e Genela] Hospital, a (:oral)anent unit of tile Vermilion Parish Police amy, State of ],o/IJ sJ al]at as ()f [)ec(?nlbe] 31 , ] 999, and for the year thetl chided. Thes(' f] ilallc] a] st at (![II[~l]~ 5; 8]" ~? ~ he ]'(?s]3o[IsJ b] ] j ty of the Ilospi ta] ' s Iflar]a(JeH/~!ll[ . ()IJY r(~spolmJbj]Jly 3s to express ~m opJnJcm on these I]~aneJa] statements bas<)d Oil olll i~tld] [ . We corldoct ed and Govert~men UnJ t ed Sta~ es elf aJll 15 ~a sol] mater] a] ill] ss s/ipporl J [iq th ] lie] udes as,qe by Ill~]llaqem(~Itt. pl~ (?Selll aI j Oll. ot)J i]J oil. 

oo~ audJ t ~ rl accordance w] th genera] ]y accepted aud:i tJng standards t:. ht{d/t.ing Standards, ~ssued by the Comptro]]er Gerle~al of lhe ~ ']'hose standards require that we p]~m and perform the audit to able assurance about whether [he fJnar/cJa] statements are f:ree el latemerlt, l\n audit Jnc]ude,~{ exatlflJll3rlcj, eli a text basis, evidence <1 ,imou[it s alld dJ sc] or;u[ es J tl I tie fJ t]ahcJ a] st al ell/(3tll s. All atldJ I a t so ssJng tile accounting principles used and significant estimates made , as we]] as evaluating the overa]] financial statement We believe that our audit provides a reasonable basis for ou; 

Oul audit was m;]de for the purpose o5 fo[i[lJilg an o[)JnJoll ell the basic fJnarl(:Jal statements takell as a whole. The supp]emenlazy information included Jn Schedtl]es ] through 8 Js Dzesented for purposes of addJtJona] ana]ysJs and Js [lot a 1e<luired part of [he has.it [ii]atlcJa] statements. Such information has been s~ibj eel ed t o t he audit J ng procedures app] ted J n the audJ I of [he has] c I J nancJ a] stateiileilts arlc], ]I] our ()i)JnJon, Js laJr]y stated ]rl a]] nlaterJa.] respects Jn le]ation to the basic [JnancJa] statements taken ae a who]e. The fJ narlcJ a] COm~)a 17a t ] ve wh J ch w(! expl Abb~,vj ] ] e (;on akel; from the fJnancJa] d op]nioll of lhe fJnanc] report YO;, ~ba~ yeal ]if a] slatements el 



BALANCE SHEETS ABBEVILLE GENERAL HOSPITAL 
ASSETS CURRENT ASSETS : Cash and (:ash e(]uJva]ents Assets whose use Js ]JmJt(!(] and that are JoquJrod foJ current ]JabJ]JiJes Account s YeceJ vab] e, ] ess a] ] owance fo~ doubtful accounls of $1,107,205 Jn 1999 an(] $944,224 Jn 1998 Duc from third party payors Ot her I ()c:e:i vab] es ] live]][ ol J (~s }'Ye])aJ d oxpcnlses 

ASSETS WHOSE USE IS LIMITED (NOTE 8) : Emi)] oyc( benef ] t trust fun{] By board for copJla] improvements By pa~Jsh ordinance for prJncJpa] and interest 
Less : Ass(t s whose uso ] s ] J ntJ I ed atld ) }161[ o1 (! ]'(:~q(lJ ]-e(] ]'o]7 c[Iry(Hlt ] J aI)J ] J | J e$ 
PROPERTY, PLANT AND EQUIPMENT io])erty, i)]an[ and oquJpiileilt, (osI. (Note 4 es.~: : Accumu] at ed deprccJ at J on 
DEFERRED FINANCING COSTS. NET TOTAL ASSETS 

] !599 ] 998 
960,324 $ 2,183,523 3,803,037 16'7,900 28'1,611 /99,079 128.207 

3,65],8')] 38 ] , 500 80, 157 "14],422 

94, ]2.9 1(1,631,188 2"/] ]1,243 2, 720 103 4 l 3 3 03 

3],59],835 __22~3(~0]0 30,239,694 _ 2],02],[t3] 

b_ 22~52~.527. ~' " c - ~ 



STATEMENT A DECEMBER 31 
LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES : Cu[relJt portion of ]ong-te~nl dc!bl (Mote 5 Accomds r~ceJvabJe c~ed]t baJances Accouni. s ~)ayab] e Due to third |>arty payors ACe l;tl~~[l .<3a] <'iS ] OS and re] al o(] w] thho] d] ligs ] nt el (st payab] e Accrued vacat J oil and ho] J day oxpensos l<mp] oyee ]>enefJ t tr~Jst fund 
LONG-TERM LIABILITIES: ],on9- Te]nl l]obt : (No! o 5) GOIIO30] o}l];igai]oil borlds ]99] ,<{(!;c]os ltovonuo bonds 1992 series ReftJnd]ng bond issue ]999 

]999 

], 8q5,000 2,450,000 5,795,000 
TOI~L LIABILITIES FUND EQUITY TOTAL LIABILITIES AN[) FUND EQUITY 

']'h(! 71(:(Olllp61ny]rlg l]Ol_Os a~o all Jlltoqya] ]oalt of lhos( f]llat]cJa] statolftOlilS 



STATEMENTS OF INCOME ABBEVILLE GENEIt~.L HOSPITAL 
OPERATING REVENt~]S : Net patJcnl service Ac]v(I] or (~lll taxes 

STATEMENT B 
YEAR ENDED DECEMBER 31 ]999 ]991] 
$ 22,863,465 ],000,093 [295,96] 

OPERATING EXPENSES : N~ir.%j )i(I s(?rvJ cos ()[her profossJ oli~i] sorvJ ces Gollol a] s(~Yv] cos I"J ~3ca ] sorvJ cos /\(h{li IIi st/aI J v0 s(ervJ cos [)O[1]-(:(2J al~ J 011 ill](] ~]lllOI [ J Zat J ()I] }'lovinion Jor doubtfl]] accot]rlts TOTAl, OIq<RAT] NG EXPENSES INCOME (LOSS) FROM OPERATIONS NON-OPERATING REVENUES: ] ncome of J nvestmenl s whose use J s ] ~mJ ted : l~y board for CilpJ ta] Ji[iprOVelll[![l~ S |~y parJ sh ordJ llance for prJ no] pa] and J nteresl ] l][(![cst J ll(:Olll(! (;a]. on sa)e of assmts 

55V 045 232 l 9 5 

23,]57,558 21,740,608 ] , 30] , 06] ] "17, 964 
485, 99, ]8, 7. 
023 920 5[)3 206 
466, 90, ] 3, 2[,3 9]6 84 (i 

NET PROFIT 
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STATEMENTS OF ABBEVILLE GENERAL HOSPITAL CASH FLOWS - INDIRECT METHOD 
CASH FLOWS FROM OPERATING ACTIVITIES AND NON OPgRATING RNVENUES: }bofJl (],os~) f~om operations Noncash expollses I)eprecJ at J on Amorl i zatJon of bond issuance costs ProvJ sJ Oil ~()~ do~Ibt fu] accounts ] nc) ease J ~] leceJ vab] es and amount s <ille floi~l t|l]Id parties ]n(;~(~aso J~l Jilve~torJos aild [)K~~p/lJ d (,xDellsos ] ncrease J 1~ 61cco[lll[ ~{ payab] e and accrued ex[)onses Net (lash }"low From ()pelatJng ActJvJtles [qOllO[~Qy~l[ J /1~t ] (?v(~llt]o Net Cash Flow From OperatJ~g ActlvJl/es And Nonop(Iat ing Revenue CASH FLOW FROM IIW%rESTING ACTIVITIES: AcquJ sJ tJ on of p~operty and equipment Proceeds flora sale of fixed &Jssets Gain on s~]<, of fixed assets (]ncr(!ase) decrease Jn assets whose use Js ]imJted 
CASH FLOWS FROb] FINANCING ACTIVITIES: Pyoceeds f FOr0 j SSL]aI]C@ Of ] ong- t e~ In debt Cash used Jn bond refinancing PlJncJpal paynlents on long-term debl 
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS CASH ;~ql) CASH I']QUIVA/.ENTS, JANUARY 1 
CASH AND CASH EQUIVALENTS, DECEMBER 31 

STATEM%]NT D 
YEAR ENDED DECEI~]ER 31 999 ]998 

],294,983 ],263,892 ]20,'127 2b,988 883,422 I]9,484 
(] , 598, 8~0) (32, 0]0) __ [6<!.j/9/ 2, 557, ]50 ], 342, 674 5I ] o) [i 
i,J 6F,_~'_oZ _~ ~9 ~ h (,%9 
] , $24,704 ] 69, ] 65 (7,206 __'~ 04.t. ]2j: 
.% 589,345 (6,000, 8381 _ _ ] ~ 4Q., o00 ) lZTb ,9.0~) 
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NOTES TO FIN2b~C]AL STATE~NTS NOTE I 
ABBEVII~E GENEI%/kL HOSPITAL 

DECE~4BER 31, 1999 DESCRIPTION OF REPORTING ENTITY ANU] SUMMARy OF SIGNIFICANT ACCOUNTING POI,ICIES Reporting Entity. AbbevJ]Ie Gene)a] }IospJta] (the HospJta]) wa,% created by the Ve~ll~]JoIi ['aJJsh po]Jee Jury to opera(e, contro], and manage mailers con(:e)ning the parJsh'.q health (:are It]notions. The Verii~J]Jo[l Palish Petit( Juyy appoJiit.q the Board of Commissioners of the Hospital, and the tlos[dta] may not issue debt without the ['a~Jsh's approval. F'or this reason, the llospJtaJi J~ considered to be a component unit of tile Vermilion Parish Police Jury, State of ],ouJsiana. Use of estimates. The preparation of [JglaIicJ~l] statements Jn c()nformJty with g[,ne~aJ]y accepted a(:counl Jng principles requires management to make estimates alld assump{ i ons t hat ai feet t he reported amount s of asset s and ] J ab] ] J t i es and dJsc]ost)re of contingent assets aEd ]labilities at the Hate of (he fJnarlcJal statements and tile reported amounts of revenues and expenses chn:Jng the reporting [)cried. Ac:tua] ~esuJts could differ from those estimates. Proprietary fund accounting. ']'he Hospjla] utJ]Jzes the proprJc'{ary mr, thod o~ acto~)nt il~9 whereby ~evor]~e aY~d exp<zr~es are reeogn~'z.(~<~ o11 accrual basis. Substantia]]y at] revenues and expenses are subject ac(:rua] . Inventories. Inventories of drugs and supplies are slated at: the tower oJ cost (first-:in, lJ)sl-out) or market. Property, Plant and Equipment. }>roperi y and equJ pment aequ i sJ i i ons a~ e recorded at (:(,st. l)e~IecJatJon is provided over the estimated uselu] tile of each class el dei)rec:iab]c! ass{~t and is computed using the straight-line method. EquJimlent IlhdOl (:iJI)Jta] ](?List? obligations is aloortJzed oil the straJghl ]ill(? IIl(~tilod ov(l the sllorte) peJi()d el the ]ease term el lhe estimated useful ]]i(~' of the oquil)inent. Such aI,ort J zot "~ oil J s :i net udcd J r) (]epr~!(:J atJ on and amortJ z[l[ i oi~l J fl t h(! f J if/illlcJ cl ] statemellts. ]lllerest cost: incurred oil bolrowed funds dtlrJt/g the? perJo(t of constructiorl of c:a;,Jta] aSSEtS iS capitalized as a coil,pOrtEnt of the cost of i]<:c]ui rJ l)(] [.}lOSe ~ISE~ots. GJfls of ]oIlq--]Jved assets such as ]and, btlJ]dJngs, el equipment are reported as unrestr:icted sul)i>ort, and are exc]ucled from the excess ef revenues eve) EXp,?rises un]ess explicit donor stJpu]ations specify how tile donated assets must be used. Gifts of ]eng-]Jved assets with explicit restrictions that specJfiy }low tile assets are to be used and gifts of (:ash or olher aSSEtS that musl be used to acquire tong tired assets are reported as restricted suppoi~t. Absent explicit d<>nor st ipu]at ions about how ]ong those long lived assets must he maintaJrled, e~pJratJons of (loner restrictions ate repo~l:ed when tile donated er acqtJJred ]ong-]Jve(l aSSEIS are placed in seJvJco. Costs of borrowing. ExpeIlses re]ated [o issuance of bonds are defe] led arlc amor i J zed ovel i he ] ~ fe of ~ be bot~</s. Cash and cash h]gh]y l Jqui(l equivalents. Cash and 



NOTES TO FINANCIAL STATEMENTS 
NOTE i 

ABBEVILLE GENERAL HOSPITAL 
DECENBER 31, 1999 

DESCRIPTION OF REPORTING ENTITY A~) SUI~ARY OF SIGNIFICANT ACCOUNTING POLICIES (oont) Advalorem Taxe~. 'J'b( Hospila] received approximately 4,] percenl Jn 1999 and 4.8 peleeiit ]ii ]99}~ (if ]Is fJnancJa] support from ad va]olem taxes. These 1]till(is w<~y(> tlsed as fo]]ow:~: P{] C(!I]I age used for eb] iga[ ] ons bonds ] 999 ] 998 4.]% 4.8% C[ir]orlt [axes are received beq]i]nJ;ig J[~ Nave(~%bet of ea<h year and become delinquent aII(~r January 3] of i]le following year. Risk Management. ]'he Hospital is exposed to var]eus risks of loss 5ram tel]s; theft of, damage to, and destluetJol] of assels; ])[]sJrl(~ss interruption; erlols arid O]8] SSJ arts ; enII)] oyee i n]urJ es and J ] ] nesses ; natu~ a] d] sasI els ; and em])] oyee heal th, (]enia] , and aecJ dent benefJ ts. Comme[e] a] ] nsurance eovel age ] s purchased fo~ claims arising ](am such matters. Settled e]a:ims have no~ exceeded this comme*cJa] coverage Jn any of the thlee preceding years. Investments in debt and equity securities. ]}]vesIIllciiI s J rl debt and equity securities ale carried at fair value exe.ept for investments .in debt securities w]ih nlalur]tJe:~ of ]ess than one year at: the time of purehase. These ]nvestmenls are reported al areal|]zeal cost, wh3cb approximates fair value. ]n~eres~, dJvJderi(~s, and gains al]d losses, both ~ea]]zed and unlea]Jzod, on ]nvestmenIs Jn debt and equity secu]JtJes are included Jrl nonoperatJng incoltle whcul earned. Net patient service revenue. The }]ospJta] has agreemerlts wJth thJrd-party payols ]hat provide payments to ]he HospJta] at dmounts different from ~ts established rates. PaylIl<iit arrangements ]ile]ude p[ospeciJve]y determined rates per d]schal{]e, reJlilbursed cests, d/scountelJ charges, and per die]if paymen]s. Net patient selvJce revenue Js reported at: the estimated ]let: lea]Jzab]e amounts flora i)atJenls, thJrd-palty payers, and others for services rendered, ]ne]tl(ling e~;t Jmat ed ret ~ oat( J ve adjust ~ner]/s i]llde~ r~iil~[)t]rseliiel~t agreemenl s w] I h I hi i d })a~ ( y pay(as, l<etloac[]ve adjustments ale accrued on an esmJmated basis in Ihe pelJod the related services are rendered al]d adjusted in future periods as lina] set [ ] emeiit s ale de~ e~ mJ ned. NOTE 2: MAJOR SOURCE OF REVENUE The HospJta] participates it* the Medleare and Medicaid programs as a provid med~ea] services to program benef]cJalJes. The HospJta] deJJved appreximat 65.9% and 69.q~ of its gress pal]eat service revenue ~rl 1999 and 1998, respectively, flora patients covered by the Medicare and Medicaid plograms. In(laded Jn net patient service ]evenues for ]999 and 1998 is additional leJmbursement ~er Medicaid ])]sproportJonate Shale Adjustnlents or $1,462,[{6] $245,479, ~ espee] ] re] y. NOTE 3: NET PATIENT SERVICE REVENUE 

Ol of ely 
and 

for pa ymel~t s summary of I 



NOTES TO P]lqANC]A]L STATEMENTS ABBEVILLE GF, NERA]J HOSPITAL 
NOTE 3: NET ~TIENT SERVICE 

~ledlc'aJd ]npat Jent and berlefJ(Ja~Jes aze ~eJmbu ] J mJ t at J ons and except J o ] J na] set t ] (In(hi determJ Hospital al]d aHdJts t]]er Medic:aid (ost reporl s |la t hi ough I)ecembe~ 3] , ] 99 ~ eJmbu~ sement met hodo] gy pe~ (lay for med/su]g all(] 

outpa rsed n s. rl e d a eO~ b ve be 4. E swJt psyc 

REVENUE (eont) 

t servJ ce r a cost ]Ios})] ta] S 1]bJrlJ ssJ e HedJ caJ ud~t ed by Live drily to a pro rio patio 

NOTE 4: PROPERTY, PLANT AND EQUIPMENT 

DECEMBER 31, 1999 

s rendered 1o Medicaid re J mbursement met bode] Js re:imbursed at a tell on of annual cost reDO (t J'Jsea] intermediary. the Me(tJeaJd fiscal J ], ]994, tile Medicaid SDeCt J ve payiilent based IlLS. wJ l h e( ns. T} s pies} 

laJn ed t o Tile h final t a] and ess of st rebel 
rala with ce~laJn e /ate with .iled by the tlosl,J td] ' ,q edJ ary [J e;~l fJ xed ral e 

Property, ])] ant and e(jHJ pment , by ma ior ca]ego]y, J s as fo] ] ows at I)eeember 31 1999 an(l ]998: 
]EIHd l,and J ml>rcavement s BIJJ ] di nq l,'i xed eguJpmeni Major lllOVa})](:! e(]ujl)rlici]t Tot a] <:<]st css acetllnl]] a I (!d 

Asset ] J fe J:!~ ye9 ~s ]0 - 20 10 - 40 15 - 20 5 20 
] 999 $ ~!!;], Ooo 240, 222 ] D, 559,236 2, b90, 622 ! 2, I!50, J'?[~ 31 , 59] , 835 22, ~06, 0] D 

] 998 2 .'~ 2, 44"I ]5,7]7,228 2,507,330 _ ! ], ~}.',], ~,{~9 2], 021, 531 ,~ %%!<,,p25 p 9,2]~,(W} 



ABBEVILI,E GENERAL HOSPITAL 
DECEMBER 31, 1999 NOTES TO FINANCIAL STATEMENTS 

NOTE 5: LONG-TERM DEBT Lonq-term debt at I)ecember 31, 1999 and 1998 conslsted of the following 
Goncla] ob]JgalSon bonds, dated At]gust ], 199], bearing al} average ]nlerest ~ate of 6.533% matulJIlg so]/a]]y on May ] of eac:h year bogJnnJrlg Jn ]994, with interest payable on Nay ] and November ] of each year, wJt]l tho final malulJty of May 1, 2003 llospJta] revonuc bonds, dated February ], ]992, bca~Jrlg ]ntercst o1 6.3b% - 8.0%, maturing seJJally on Fcbruaxy ] of each year beginning ][! 19!93, with ]ntelest payable February ] and August_ ] o1 each yeaJ begjiming Jn ]992, with the final mattl~Jty on February ], 2010. ]]o.~q>Jta] l(21urt(tJn<] bolidS, dated February ], 1999 bealjng ]ntelcst oi 4.50%, maturing ser~a]ly ou I.'ebytlary ] of each yoal: beginning Jn 2000, wit}l interest payable February ] and August ] of each yeal beginning ill 1999, with the final malurJiy on February ], 20]0. 

]!)99 ]998 

5,625,000 8,O'Ib,O00 
l}lO Hospital JS Icgut deposJ t s are ] nc] uded 

S(Jlc(I[]](~({ rcI)ayRl(llts OFI ]ong 1.oI~111 dob[ are as fo]]ows: Pr J nc ] pa ] 2000 200] 2002 2003 2004 The~ east or Tot a ] 
NOTE 6 : OPEPJXTING LEASES 

001) 000 000 000 000 000 

840,000 $ 8,245,000 Yod to illailltaitl wJt]l assets limited 

3] 6, 5] 6 316, ] 93 31b, 608 37.9,706 6] I , 80!) 726{ ]50 
Tot0] lentgl] {!~[l(~[ise for ]999, and 1998, for a]] operating ]eases was $151,1(,8 and $122,302, JespectJve]y. 

--10 



NOTES TO FINANC][AL STATEMENTS 
ABBEVILLE GENERAL HOSPITAL 

NOTE 7: PENS]ON PIJ~N 
DECEIC~BE~ 31, 1999 

The llospJia] has established a non-contributory, defined contribution retJrenLenI plan fuHded through contributions to State Nutua] ],ile Assurance Company o] A]norica. Ally em[l]oyee who on ally olltly date is wJth]ll six (6) months of meeting the p]an elJgJbJ]Jty requJretrkents wJ]] qualify. P]an e]JgibilJty Js dc~lJne(i as three (~) yeals ol service. Any emp]oyee, who Js a member of a union and is covel ~{(1 by a co| I ecl J ve bargaJ ning agJ cement, under the t e~ms whi ch ~et J remenl bcnelJts havE: bc~oil a subject of good faith bargaining, wJ]] llot b(~ c]JgJb]e to i)ailjcJ[,ate ill the p]an. Any pc|sons who are contlact worke]s and/or phy.~{JcJar)s sha%] not be considered employees fol p]an purposes and, therefore, will not be e]igJb](? to participate ]n the plan. Any eli1p]oyee who was a Da~tJcJl)aBt Jn tile p]an plJor to th<~ am(ndment and restatemerlt wJ]] contJm~e to remain a 1)artic:Jpant in the restaled plan. To]a| payroll of employees covered by the p]arl :[or the h;ea~ e.~ded becemhe~ 1%1, 1999, a~<i 1998, ~as $7,817,02R and $6,610,4R8, ~espectJve]y; ]oral payroll was $10,344,'/33 and $10,032,]64 in ]999 and 1998, espect J v~ [ y. Thc emp}oyer .~ha]] contribute ]or each p]an year which the plan Js ]if effect that ~nllot~[it yeN~oh J.~; ac:tt~arJa]]y doterininecl to be lleccssa;y to ftnld the "as.~ul~h(]d }oldll ~)(~]lO~ ] [ 5;,1 Ct(][ 67]i1{~[1[:(t /]rlCtel- ll]L~ 1'3[]djVj[lUa] ])rt~lL%ikll// ~tlrlctJl]<] lIK~IhOd", &SSt]I~][I[I {~t Jntelest ~ate of six (6) percent annually. Emt)]oyer coilt/-JbtltJOrls are five (5) percent ol covered payroll, and employees may contribute to the plan on]y with the consent o] the entp]oyer. Pension cost amounted to $351,477 and $355,952 ii~ 1999, and ]998, *ospectJve]y. NOTE 8: INVESTMENTS Assols ],jnlil~h:l as to l/s(: The COlUpOSil'ioll of assets limited as to use at l)ecember 3], 1999 and 1998, Js set Icnth in the following tab|e. ]nveslmerlts a~e stated at fa]~ va]ue. 

Cash 
~1~Ct (Jfli[IS O[] dS~:[S ]Jmit('d as al~. com[)rJsed ol the following 

]999 1998 1,248,873 9,8]8,623 175,9'17 
756,]29 6, 462 957,712 

I:O tlS(2, CaStl (3qtlJVa]Ollt~, alld foil t|l(~ yeats ~IldJI~9 I)(~c(~lli|)tr 
] 999 $ 603,874 $ 607!868 

1998 652,882 (17~1906) 



NOTES TO FINANCIAL STATEMENTS 
ABBEVILLE GENERAL HOSPITAL 

DECEMBER 31 1999 
NOTE 9: CASH FLOWS SUPPLEMENTAL INFORMATION To]a] ]hi(Jest ])giid by the }losp~ia] was $48],706 and $6]9,6]4, for ]999 and ]998 respect J v(] y. NOTE i0: BO~) DEFEASANCE On FebruaJy ], ]999, the llosp:ita] issued $5,625,000 in V, evt.nue Honds (RcfuHdJng Bond Series ]999) wJlh all Jrlter(tsl rate of 4.[]% to aclvance ~ef[]Ii<] $5,795,000 o:[ outstanding ]992 ReventJe I{oiK|s with an JntElest rate rangJn9 betw(!ell 5.9% - 8.0%. Tile net ])Jo(:(~eds Of $5, 589, 3z15, a~'ter payment: of $35,655 Jn un(lelwl:JtJr]g fees, ]nsularlce arid other issuance cost plus all add]lJona] $468,000 oI ]992 sJnklrlg fund morli es wo; e used ! o pul chase U. S. 9ovez l]lli(~l)[ S(~( [|1 J t] O~. Thos(~ ~;<](;[II j i i <?s WO]O <i(~])OS{i [ ( ~i J ii an J rrevocab] e t rusl wJ I |i an escrow ag(~llt to prov [(I< lot flit ol e debt selvJce payments on the ]992 Revenue Bonds which matule on or ariel l"ebrt]al y ] , 2003. 

NOTE 1i: EMPLOYEE HOSPITALIZATION Plan 

February ] , ] 999, are (IS ~]giS bt(~[l I (?Hl(]V(~d [ ] o[I] J n th( recogni t J on of an 3], ]999, the llosp]ta] a]mosl $937, 882 oveJ the I he [)FesenJ va I ue $742, 998. The 
The IlospJt61] :is currently eni'o.l]od ]n a self-insurance p]an Io pYovJd(: ]lea]lh i nsul arl<:c! t o i t s ernp] oye(!s . The llost>J t a ] ma kes nlont hi y colt r ] but i ons ! o a t i ust fun(] to covctl (~x}){!{:l<~(] expenses to be ~nculr(~d by J[s @lrlp]Oy86]s. Ttl(!s(~ i[iOllt]lly coDIyJbl]t:iOIl,~; ay(t (ompute(l by gill ogitsJde adlllJil]st]'a]:Ol- who assists Jn Dlocous;Jllg claims, lrlcJude(] wJlhJn the monthly coll/zJbu/Jons :is an amount for excesr; ~isk insurance. This excess risk insurance has a $45,000 deductible per (unl)]Oyee, per yeal, which ill e~'f(~Ct, ]inHts the [lospJta]'s exposure to $45,000 per employee, per ycaJ. As of l)ecem])er 3], ]999, the Employee Benefit }.'ml~l assets were Hot stffi(::ient t<:, (over es/ ]mated ]Ja])~lJtJes. The Employee BerlefJt Fund carJJed a balgi))co of $94, ]25 wIlJ ]e ] JgibJ ]i [ }es were es~ }maled to be $]43, 825. The [IospJJa]'s sl()l) loss po]Jcy wi]] covol the s]lortage. NOTE ]2: CONCENTRATIONS OF CREDIT RISK 

Med~ c al (- MedJ c~i d CC)I/IIII(~KC J ~1 ] 

~]2 

] 999 24% ] 0 49 17 ]00% 
] 998 24% ] 0 48 ]8 ] 00% 



NOTES TO FIN2~CIAL ~YfATEMENTS 
ABBEVILLE GENERAL HOSPITAL 

NOTE 13: FAIR VALUE OF FINANCIAl, INSTRUMENTS The Jo]]owJn9 methods and assumpt:ions were hail v~ltlt of its fJll~[K:ia] Jrlstrul~eltts: 
DECEMBER 31. 1999 

Cash and cash oquiva]ents: ']'he carrying amount reported Jn the baJancc sheet fox (:ash and cash equ~va]ents approximates its fair va]ue. l:lve.'~tm(nlts: Fair values, which are tile al[ioullts repozted Jn the sheet, aze b~sed on quoted market prices for similar securities. 
Accounls pc~yabJ6, and accrued exponses: })a]arlco aheet fo] accounts payab]e and 

l,oag t e* m debt : }'aJ J c~rr(~nt t faded va] ue 

prJmasily of cash and The carrying amount 
The carrying amount reported in the accrued expenses approxJ mates J t s 

settJel#ot]ls: The cal-ryJllg aH~oQrlt es t i mat ed i hJ rd.-pa rt y payor set t ] ement s ~ epo~t ed ili ~lpp[ ox J lira t e s 

The tallying amotlnts and ]61Jl va]u(!s oI th(! Hospital's financial JIISIItlIIK:IltS at [)ccQtilber 3], ]999 alld ]998, a~e as follows: 
Cash alld cash eqtl J va ] en t s ]~,s'.{ets ]JlllJt6~(] a~; to t)so l~(:(:Otlnt S payab] e afld a~:c~ ued expeiis~~s Est imat ed t hJ rd ;)arl y payor s(l t ] (H[~o]III f~ ,olJ9- [ eiiH d(:bt 

Carl yJ ng Antount: ]999 ]99B Cart yJ ng Amount $ 960,324 $ 960,324 $ 282,589 $ 282,589 ]4,23%,879 3,]66,469 3,]66,~69 576,560 5"16,560 ],339,~09 7,720,341 ],339,709 7,4]5,596 ],928,57] 8,93],]07 1,928,528 8,072,075 



NOTES TO FINANCIAL STATEMENTS 
ABBEVILL~] GENE~J%L HOSPITAL 

DECEMBER 31, 1999 
NOTE 14: BANK DEPOSITS AND INVEStmENTS 

by orl ' s ' s l]aloe. 

J4- 

] 999 $ 538,980 
I, 030 170 
$ 886, 506 
] 9 99 $9,477,205 

] 99g $ 527,249 
889,264 :s], ,1] s, '.,] 3 

1998 



ABBEVILLE GENERAL HOSPITAL SCHEDULES OF PATIENT SERVICE REVENUES 
INPATIENT SERVICE REVENUES 
Daily Patient Servlces: Adu]ts and ped]atyJcs BcJlavJ ol a ] modJ cJ n~. Part,a] psych unit ]Hi ensJvo <:are Ncwl,or n care SwJ ngbed hmbul a< o~ y care Obsorva[ ] ~)H 
Other Nursing Servlces Oporat J ng ~ oom Recovery r oo~I~ l}c] J very yoom Cei~t~ a] suppl ies I ttt I avonous t hol apy [<EK~I (t(~IIcy ,qo] VJ CO 
Other Professional Services 1,aborato~ y B] ood process] ng l<adl o] ogy SCarlS U] % rasoun(b; Ph a rma c y hnesthesJ o] ogy ] nha] at J on t hcrapy Physi ca] t horapy I1o] to~ mon J I o~ t{acH o] ogy - 1 hc]] cJt)C![ll J C ,qpecch t hot apy 
TOTAL I~PATIZNT SERVICE RIgVENUE 

] 5 

1999 1998 
3,]94,087 3,442,400 676,485 565,875 49t]66 110,330 ]6,402 __j8 072 ]7]. 9]6 
1 , 422, 222 ]42,552 ] 86, 593 ] 488,]26 ] 838,244 _._.1 ~_:~ 046 4,92(I, 783 
1 , "132, 236 109,664 516, 774 723,089 249, 0"19 4,074,8]8 683, 584 2,833,859 ] 25, 285 :35, 684 ] 93, 5[]3 3 ~99. ]],280,915 

918,645 495, 700 I 5 ] , 275 499,982 60,390 86,708 14, !)31 _ __ 22:t 363 7, 909, 586 
],3/8,442 ]34,497 2]9,74 / ],445,]81 1,510,450 .121t~88 ~zso!b.~,q8 
] , "/39, 099 187, 262 b04,93[) 5] 6, [,23 228, 000 3, 650,546 49(I, 581 2, 37"I, 706 ] 22, 670 28,8]5 96,859 9, 940, [!40 



SCHEDULE I FOR THE YEARS ENDED DECEMBER 31, ] 999 ] 998 OUTPATIENT SERVICES REVENUES Daily Patient Servloes A~llbU ] at o} y ca Y(~ Obse~ val ] on 
Other Nursing Services OI~e] at ] ]I(~ ~ oonl |{ecov(~ y room Co)l] ]~,] ~;t][);)] ] os ] nt I avenou~ t [icrapy Emerg(mcy servi co 
Other Professional Services C] ] n J (: (]nco] ogy l,abor atory [~] oo(] p~ oce.~,s"] n9 I<] ecl ~ ocar(t~ o] ogy [<] ec:t ~ oenccpha ] oqr aphy }<adJ o] ogy Scaiis U] t] asounds Pharmacy AnesthesJ o] ogy ] nha] at ] on t he] apy Phys] c~, ] i ]lel apy Ho] tel con1 t o~ Rad ] o] oqy-t hez apeut ] (: 
TOTAL OUTPAT]:ENT SERVICE REVENUE 
GROSS PATIENT SERVICE REVESIUE 
Net Pat] ent ,%e~'vJ ce ]),evern]e before DJ s[)roport ]onat e Share 
NET PATIENT SERVICE REVENUE 

]6 

200, 972 
_ _ ?A 4_, s ~] v 
],]'/9, 186, 622, 274, __'lq3, 2,966. 
688 096 353 922 :~ ZZ 38] 

[ 60, 365 __ . ] (!9, 495 269,860 
1,235,483 ] El, 366 605, 859 254. [)88 6]bj 352 _ 2~ 88[!, 648 

]2,686,842 

2'/] , 925 2"/, "129 902,26"/ 25,061 303, 706 20, 054 223, ] 80 900, 370 505, 0/8 506, 42] 536, -/24 ] 9] , 563 2, 1"14 34,646 427~281 

]~46Gg~h!__ ZJsJ79 
Z 22; 863, ~6'<~, f ~o, _',!)i, P32 



ABBEVILLE GENERAL HOSPITAL SCHEDULE OF OTHER OPERATING REVENUES 

TOt a] 

SCHEDULE 2 
YEAR ENDED DECEMBER 31 ] 999 ] !}98 
$ 226, 497 8, 239 9, 247 ]],144 ],716 51 , 372 31 , 88] 207,544 9, 42] ._ 3~,_9o~} 

958 88 ] 9 ] 5 ]46 933 0[,9 485 94 3 225 



SCHEDULE OF NURSING SERVICES ABBEVILLE GENERAL HOSPITAL 

AchnJ nJ st ra t J vc off J ce ModJ (;a] and st]rqica] Obsi (![ r i cs O|>oJ all J rlg i oom R(~COVO] y r ooi~t Cent]a] se] vices l<mel gency room Tota] Sa]arJ6's add F,'~!eS 
Admi n J s t ~ at J ve of f ~ ce MedJ ca] and sorgJ 02]] ObsI ct] J (:s Newbol n nurse] y Ol)erat J nq ~oom ~{('COV(?] y J OOllt C6311~ /a] S(2]" V i C(?S I,ime] genc:y room '~'ol d ] ~ll}lI~] J (?S ql;l(I Ot her Ii;xporlses 

18 

SCIlEDULE 3 
YEAR ENDED DECEMBER 31 
$ 323,857 2,616,303 284,334 137,488 498,793 20d,513 39,424 

3, 063 108,544 15, 234 5,113 5"19, 704 4, I 74 4 ] 7, [,34 

$ 362, 362 2, 602, 858 2116, 224 1'_d, ]83 5] 2, 26[, 123, 774 33, 622 b, 060,659 
3, ] 16 ]15,818 ] 8, 00q [l, O] 5 661 , 899 5, 768 320, ] 07 . vff, '.}v~ )~ 2] 2.~}]n $6,324,014 $6,273,030 



SCHEDULE OF 
ABBEVILLE GENERAL HOSPITAL OTHER PROFESSIONAL SERVICES 

c]inJc Orlco] ogy l,aboyat oyy I<a(lJ o l o(ly .qC~IlIS Li ] ! I asound ]>hal Inacy Arlesthes J o] oqy ]nha]at J<m t hcrapy Vhysl ca] therapy McdJ ca ] ) ecords SocJ a ] ~(}1 vJ ce BchavJ o) vni t pa;<I ja] unit ] llff){:l J Oli COll[ lc)] SpecJ a] t y (:1 ] n] (: Tota] La]arJes and Fees 
Supp] J es and ()thor }:]xj:wnses C] J ni c O i(:o1 ogy ],abol al o] y I~] ood pyoce~s~ ng l~ad J o] oqy l J] t rasound ~CallS] [)ha YIIIO (:y Al~c'st I/osJ o] Ogy ] llha ] al J on hel apy PhysJ ca] therapy ~C'(]] ca ] I C~OI ds SOC:~ a] Se~ vice partJa] unit Infect ion CoIltlo] Sl:)ec:J a] t y c] J nJ c Tot a] Su[,p] J 0,% Total Other Professional SezvJces 

] 9 

yZAR F~N'D]gD ] 999 
SCHEDULE 4 
DECEMBER 31 

] 9!3, 940 2], 295 

$ ]80,7]9 ] 26, 55] 465,460 394,035 95,793 43, ]'IB 246,335 26[~, %30 37 0,01 1 20, 483 2[)'/, %3t~ 46, 6/8 92],9]8 ] 90, ] 50 

4, 284, 356 

) % 13]_ 3, 64] ,715 
36, 34 ] 4, 993 5V3,Bb6 216,619 82"/ 452, /09 92,413 ] 2] , 576 ] , 2'18,096 ]20,535 ] 33, 332 50, 4 !)5 d 6, 6}~ 4 ] I 5 202,57(} 52,447 668 



SCHEDULE OF GENERAL SERVICES ABBEVILLE GENERAL HOSPITAL 
SCHEDULE 5 

YEAR ENDED DECEMBER 31 

D i el a I y P] ant (:ngJ nee~ J ng ]]ousekeepJ ng l,aulidry alid ]ilxen Tot a ] Supp] J es 

$ 438,808 ] (;5, 36[) 304, 70] Vb_;~2o 92"], 194 
436, 927, 99, 150. 
5] 9 438 9]0 265 

20 

$ 3"13, !)58 ] 93, 222 239, 3] 4 _- ] 6,209 822,70;; 
4]'1,4"I] [{94, 045 ] 0 7,0 ] 0 1?G 5Z2 ] ~ 597, 1(!5 $2,54],326 $2, 419,808 



SCHED~I~ OF FISCAL SERVICES ABBEVILLE GENERAL HOSPITAL yEAR ENDED ]999 
SCHEDULE 6 
DECEMBER 31 ]998 

['at J cl~{ g~< coljnt ] nq AdnlJ t tJ m~ Dal o processi ng COlllllltlll J (:a i J Oil S ]{OCCJ vJ ng and stO1 es ]~ersolme] /pub] ] C ]re] at ~ O~IS Qua] ] I y asst~] ahce I)IiG cool d] nat ] on Tota] Salaries an(] Fees Slq:)p]Jes and or.her Exit>crises 
Pal ] e,nt ac(?o[lIi[ J ilg CI ociJ t arld COl ] ocL~ OI}S Adm] tt J ng I)~l[ a I)l OCON:{i I1(1 COlllllll.]ll] (:~]1 J OIlS }~,(,(:(~J v] llq ~111(] [;10]-(]S l'eraonne] /pub] ] c re] 8( J OllS Qua] ] I y as.~;t)rance I)RG cool <li I}al_ J On Tol a] Supp] J es and Other Expenses 

] 7, ] 38 98,627 2b,016 63, 622 ] 06, (}57 ]d,215 ]7,418 2] , 025 365,553 

] 6, [{09 64, 292 2b, b6tj 49, 2"/0 ] 03, 359 20,446 2(1, 300 ] 5,038 . p~ -/m 3]';, WI8 $],083,538 $ 95],006 



ABBEVILLE GENERAL HOSPITAL SCHEDULE OF ADMINISTRATIVE, SERVICES 
SCHEDULE 7 

YEAR ENDED DECEMBER 31 
AdminJsl ral Jw, ofl"Jce G('[IC'] c]] ,]( co[]nt J ii~j G(ivo] llJ II(~ bOa] d Tola] Sa]arJes and Fees 
Adr,lJ nJ .~Jl ~ al J ve offJ co Gonel a] a<:cotINt J fig Emp] oyec bonofJ t s ] l]suyanc~: Taxes Ot he) Vo] DILl ec) servJ cos PhysJ cJ an ' s gtlaxant ee Total Sl:lpp]ies aTid 

22 

$ 202, 998 $ 78,292 ] ] LIO0 _ - g, 2 g.,ppc2 _ 
]96,552 ](]6,]04 
3]4,206 

65,004 [)4, 940 37,230 3] , 8[>3 ],682,0]0 ],624,688 284, 9] 4 323, 4 [)6 ] 4, 8[>6 ] 2, "191 45, 420 6] , 386 5]3 400 4,000 27. 684 2, ] 33, 947 



ABBEVILLE GENERAL HOSPITAL SCHEDULE OF GOVERNING BOARD EXPENSES 
SCHEDULE 8 

YEAR ENDED DECEMBER 31 

COMMISSIONERS bona] (] I~ i moaux JewJ tt flu] Jn l<obc~rt ],oB] at,<: 
}{] J all Amy, [.I. I). Arcl] ey ]h:g,er t , M. D 

NUMBEI{ O]; MF.I<T l NGS ATTENDI:D 
34 35 36 34 3] 36 30 

23 

]999 NUMI{E}{ O1' MEET ] NGS 
] 998 

] , 700 ], 6[;0 ], 800 ], /00 ] , 550 ], 800 ] , 500 
34 29 36 3] 33 36 28 3 

I , 700 ] , 550 ], 800 ], 550 ] , 650 ], 800 3,400 ]5O 



REPORT ON INTERNAL CONTROL STRUCTURE & COMPLIANCE WITH LAWS AND REGULATIONS 

INTERNAl, CONTROL STRUCTURE We have audiled the genel-a]-.purpose financial statements of AbbevJ]]e Genera] llosi).i i a ] , a eomponenl unJ t of t he VermJ ] J on }'arJ sh Po] J ce Jury, Stal e el ].ouisJana, as of and for the year elided I)ecember 31, 1999, and ]lave issued oui ~epoJI thereon dated May 4, 2000. We condu(ted OUt and Gove] nmental audit Jn accordance with generally accepted auditing slanda~ds AudjAi.[!9 Sta[!dards, issued by the Compt tel ] ex Gene~ a] of the Those stalldards require that we plan and perform the audit to obtain a ~easonab]e assurance about whether the general-purpose lJllalleJa] sl at emenl s are tree of malerJ a] mJ sstatement. The management of AbbevJ]]e Genera] Hospital Js responsible lor esiab]Jshing and mdJntaJhJrlg an internal control st~:ucture. Ill fulfilling lhJs responsibility, (tf;tJlll6lt~~f~ ~]]ld judgments by l{%allage|{/ellt arc required to assess the expected benof~t~ all(l related cost of Jllterfla] c:oiityo] structure policies and [)rocedules. The obje(:lJves of an internal control structure are to prey]de nlanagement with leasona])]e, but not absolute, assurance that assets are safeguarded against less J i oi[~ tlnauthol J zed use oz dJ sposJ t J on, and that transact i ens ale exeeuted J n accordance with rttanagement's author] zat lon and recorded properly to pelm] I I he I)~eparatJon of general-purpose fJila[ieJa] statemeilts Jn accordance with generally accepted accounting principles. Because of inherent limitations Jn ally internal cent ] el st ruetule, errors or J rregu] arJ tJ es may neve~ ]he] ess occur and not be detec:Ioc~. A]:;o, project]on of any evaluation of the structure to full]re periods Js subject to lhe risk that procedures may become inadequate because of changes Jn conditions o} ]hat the effectiveness of the design and operation or policies and procedures /{lay deter]orate. ]n p]annJ ng and performing our audJ ] of the genela]-purpose J Jrlancla] stalenlerll s of Abbey] lie Genera] Hospital for the year ended l)ecembe/: 3], ] 999, we obtained al~ un(h!Isl andJr~g of [he internal cotltro] structt~re. WJlh respect to 1he Jnterl~a] control s~ructere, we obtained an understanding of the design of re]evanl policies m~d l)rocodures and whether they ]lave boe]l placed Jl] operation, and w( assessc~d co,it re] rJ sk J n order to determ~ no our aud] I J rig procedules for [ he purpose of ex[}ressJng our op]FlJol] oi] the gene[a]-purpose financial statements and not to provide an opinion en the Jnterlla] eorltro] struclure. Accordingly, we do not express such an opJ n] ell . 



Sill collsJdelat]o[l of tile Jntelna] c:ontro] structure would not neces.~salJ]y disclose a]] rnatters Jn the internal control structure thai: might be material weaknesses under standards established by the AiasrJean Institute of Certified Public Accountants. A material weakness Js a eondJtJon in which the desJqn or operation oI one or more of tile specific internal eontro] structure elements do not reduce to a re]allve]y low ]eve] tile risk that errors or irregularities Jn amount s I hal wou] d be mater] a] J n re] at] on to the genera] purpose f J nancJ a] st a [ ement s beJ nq audi ted may occur and not be deteeted wi thJ n a I J me] y pet] od by employees ]n ]he normal course of pelforlnJng their assigned IunclJons. We lloled no matlels Jnvo]ving lhe interns] centre] structule and its operalions lhal we consider te be material weaknesses as defined above. 
COMPLIANCE WITH I~WS AND REGULATIONS Comp]Jonce wi~h laws, regulations, conIracts, and grants app]icab]e to Abbey]lie Genera] llo.ql>J I a] , Js the responsJbJ ] ity ef AbbevJ ] ]e Genera] llespJ ta] 's management . As part of obtaining reasonab]e assurance aboul whelher the I~nancia] statementn are fl:ee of materJa] mJsstatemenls, we performed tests of the AbbevJ]]e Genera] llospJta]'s compliance with certain provisions el laws, regu]atJons, contracts, and grants, llowever, tile objective of our audit of ]he genera] purpo.~{e fJnancJa] statenlents was not to provide an opinion on the overs] ] COlllplJall(e wilh such [)rovisJol]s. According]y, we do nol express such an opinion. The resu ] ts of our ] ests dJ se] osed ~ <!qtl] red t o be lepol ted heleJn tllldel iio J llStallees ()f rlol]eomp] J ance I hat ale Goveznment Aud] t Jng Standards . 

OTHER MATTERS Dur]llg OUl 611]d] ] we also became aware Of other nlat[( rs that represent ]mplovements ]n Jilterna] controls and operating effJcJencJes. The following sum]]lay J z~s OUr comments regardJ ng th] s real ter. 
AGE OF MED]:CAID PSYCHIATRIC RECEIVABLES Findings and Observations Accounts ~eceJvab]e for Medicaid Psychiatric Patients totaled $296,690 as of l)e(emb(!r 3], 1999, compared to $249,841 as of December 3], 1998. This :is an Jnclease of 20%. Based on fJl~a] discharge dates, approximately 4]% of the receivable balance Js at: ]east 6 months old. Conclusions and Recommendations ]ndJcate any spet;]fJe eauses for this, to obt a ] n con f ] rmat ] on of coverage may 
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D~STRI~UTION OF ACCOUNTS PAYABLE CHECKS Findings and Observations ] t was noted that the accounts payab] e c] erk rece.J yes and therl lll~i ] s chc<k:~ to vendors after they ]16lve ])oc!ll sJgn(~(t, 'l'ho [)et-sol] I(~S|)OllSJll](! fo} }:)]'(!})flrJIlg tile accounts pay<ib]e chocks shotl]d l]oi; have COlltJlo] ovoi []los() checks once they have beerl signed. ~J'l]Js would /ecluc(~ tho [)ossJbi]Jly ol lhe accounts payable c:]erk a]telJng checks afte~ they have been signed. Conclusions and Recommendations by maria gelnel] t hand] J ng the that someo maJ ling of ]e (it her I hail tile checks. [ h() ~1C(~OI]ll[ S W(? ]]aVC BOL 
']'his rel)o~t Js intended for the JnfozmalJon of the AbbevJ]]e Genera] llospJla], ],oLlisiana, ancl ],oLlJsJana ],eg]s]ative AudJtol. Ilowevet, this reporl ]s a mailer of I)tl|)l](: record, alld its dJstrJbutJoii Js not ]JmJted. WC! acknow] edge w] th clurinq tile audit. 
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Abbeville General Hospital .:r:'-IVF[~ 
.l[} '{~1 19; 261 118 N. Hospital Drive P. O. Box 580 Abbeville, Louisiana 70511-0580 

May 18, 2000 Daniel G. Kyle, Legislative Auditor State of Louisiana P.O. Box 94397 Baton Rouge, Louisiana 70804-9397 RE: 12-31-99 Audit Management Letter Dear Mr. Kyle: In regard to the above, please review the detailed action plans management has taken to provide improvement in the following areas: 
1. Aae The Utilization Review Committee will continue to monitor data regarding Medicaid Psychiatric patient days (See related graphs). The hospital has been in contact with the State regarding the financing of patient care related to judicially committed patients awaiting State placement (See letter dated March 1, 2000), in addition, the hospital is in the process of converting the unit to a geriatric psychiatric unit (Medicare Unit). 2. Distribution of Accounts Payable Checks As indicated in the report, management has addressed this by assigning the activity to the payroll clerk. 
Sincerely, 
Ray Landry Chief Executive Officer RL/s Enclosures 
Voice: (337) 893-5466 "Caring For Our Community" Fax: (337) 893-2801 



Abbeville General Hospital 118 N. Hospital Drive P. O. Box 580 Abbeville, Louisiana 70511-0580 
March 1, 2000 
The Honorable Fred Hoyt State Senator Vermilion Parish Courthouse Bldg. 100 N. State Street, Suite 150 Abbeville, Louisiana 70510 Dear Senator Hoyt: This correspondence is to request your assistance in a matter of great concern to our hospita One of the focal points of our 1998 financial audit was an increase of approximately 108% in accounts receivable for Medicaid psychiatric patients when compared to 1997, At completion of the audit, the Medical Director of Psychiatric Services and the Utilization Review Team were directed to conduct a complete process analysis to determine the root cause of non-covered Medicaid days and to develop an action plan to reduce those days. We are under obligation to report both the audit report and the subsequent findings relating to coverage of Medicaid psychiatric days to the Louisiana Legislative Auditor. Review of the total non-covered psychiatric Medicaid days for 1998 revealed that 72% of those days resulted from judicial commitment situations, i.e., were days involving patients awaiting placement in a state psychiatric hospital. Further review of those non-covered days in 1999 revealed 67% were attributable to this same situation, judicial commitment. Enclosed with this letter is an illustration of the magnitude of this portion of non-covered Medicaid days for both years. "Thus we come to the intent of my correspondence to you, two issues we are faced with which impact greatly our financial picture. The first issue is availability of state facility beds for patients mandated for placement in such a facility. We have in some cases waited in excess of 30 days following the signing of the judgment for a state bed to become available. The state system is apparently unable to accommodate the bulk of patients for placement due to inadequate beds. Two causes stated to us of this inadequacy are first, the increasingly high forensic census in state facilities and second, directives from the state to keep censuses down in state facilities. Whatever the cause of the inadequacy, this obviously negatively affects our length of stay since these patients cannot simply be discharged from our facility back into the community. Which brings me to the second issue, reimbursement for these excessive lengths of stay. 
Voice: (337) 893-5466 "Caring For Our Community" Fax: (337) 893-2801 



March 1, 2000 The Honorable Fred Hoyt Page 2 
In every case of judicial commitment of a Medicaid patient, we have been left with non-covered ("non-paid") continued stay days. The reason for this, as stated to us by a representative of Unisys, the pre-certification body for Medicaid, is that at the time of the signing of the judgment, the state becomes the custodian of the" patient and the patient is no longer eligible for Medicaid. What this means to us, in simple language, is we are compelled to hold and care for a patient until that patient can be placed in a state facility with no payment for the care and services provided to that patient, be it for one week or one month. Our contention is, were the patient placed in a state facility at the time of commitment that state facility would be reimbursed for that patient's care. Since we are providing this care in lieu of the state facility, why are we not considered for reimbursement, at minimum, at a lesser' rate? In conclusion, I would respectfully request that you, in your legislative capacity, consider these issues and the impact they have on Abbeville General Hospital, and to the extent you feel capable, assist us in alleviating the burden placed on us by this situation. Thank you for your attention. 
Sincerely, 
Ray Landry Chief Executive Officer RL/sl Enclosures: Financial Audit Letter to Legislative Auditor 
cc: Medical Executive Committee 



 


