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DAIGREPONT & BRIAN A Professional Accounting Corporation 
INDEPENDENT AUDITOR'S REPORT 

TO the Board of Commissioners Louisiana Real Estate Commission Baton Rouge, Louisiana We have audited the accompanying Louisiana Real Estate Contmission 

Certified Public Accountants 

general-purpose financial statements of the a component unit of the State of Louisiana of and for the year ended June 30, ].997. These general-purpose financial statements are the responsibility of the Louisiana Real Estate Commission management. Our responsibility is to express an opinion of these general-pu~[ financial statements based on our audit:. We conducted our audit in accordance with generally accepted auditing standard and the standards for financial audits contained in the Government Auditinc Standards issued by the U.S. General Accounting Office. Those standards requ: that we plan and performa the audit to obtain reasonable assurance about whethe~ the general-purpose financial statements are free of material misstatement. Ai audit irlcludes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includ< assessing the accounting principles used and significant estimates made by management, as well as ew~luating the overall[ financial statement presentation. We believe that our audit provided a reasonable basis for our opinion. 

Our audit was made for the purpose of forming an opinion on the general-purpo,~ financial statements taken as a whole. The combining financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general-purpose financi~ statements of Louisiana Real Estate Commission. Such information has been subjected to the auditing procedures applied in the audit of the general-purp<~ financial statements and, in our opinion, is fairly stated in all material respects in relation to the general-purpose financial statements taken as a whole. In accordance with dated September 25 Government Auditinq Standards 1997 on our consideration of we have Louisiana Co~nission's internal control structure and a report dated its compliance with laws and regulations. 
Dalgrepont & Brian A Professional Accounting Corporation September 25, 1997 

also issued a report Real Estate September 25, 1997 c 

(:;641 Government Street ~ Baton Rouge, I..4 70806 ~ Ph: (504) 927-3760 ~ Fan (504)927-37"61 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30, 1997 

ASSETS Cash Investments Receivables Emp 1 oye e Other Due from other fund Fixed assets Amount to be provided to retire general long term debt TOTAL ASSETS 
LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Accrued wages Due to other funds Contingent liabilities Compensated absences Deposits TOTAL LIABILITIES 
FUND EQUITY Investment in general fixed assets Fund balances Unreserved Designated Undesignated TOTAL FUND EQUITY TOTAL LIABILITIES AND FLrND EQUITY 

GENERAL 
$1,292,884 375,000 175 5,925 122 , 983 

AL FUND TYPES SPECIAL REVENUE 
$ 539,4 

24, 20. 214 629 
43,614 
88,457 

_~98, 512 1,708,510 

131.] 

408.93 
4 0 ~_9 



FIDUCIARY F~D TYPE 
AGENCY 
$163,773 

ACCO[~T GROUP GENERAL FIXED __A_ESE~__ 

].,518,579 

TOTALS Y 
1997 1996 
$ 1,996,143 375,000 775 5,925 ]22,983 1,577,159 

$1,806,797 375.000 1,375 5,333 33,861 1,518,579 ]8 792 

8,854 
154,919 

] , 518, 579 

27, 915 26 , 805 ]22 , 983 7,150 43,614 !]~___4,919 3~!3 386 4 i~_~_i 84_ 
:1,5"77,159 1,518,579 
408,930 iCLQ~ 5 i0 453 , 907 1,37~,067 __~_53~ 579 ~ ~6_9_~ 599 3,347~ 553 .~ i 6 3,7 7 3 ~ 5_/18,5 7__2 9---.4.d)~v 9_v_v_v_v_~%~s s ~?j~//3 7 



COMPONENT UNIT FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENI)ITURES AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1997 
GOVERNMENTAL FUND TYPES SPECIAL GENERAL REVENUE 

REVENUES Licenses, permits and fees $i,274,844 Uses of money and property 79,775 Sale of commodities 19,136 Other receipts 3~839 TOTAL REVENUES ~I,3~24 
EXPENDITURES General government Salaries Fringe benefits Travel 
College grants Recovery claims Debt service Capital outlay 

495, 97, 54, 196, 25, 56. 
425 359 576 104 742 853 

$ 354,557 18,688 
37_3 , 245 
153, 22, 33, 148, 2, 97, 20, (63, 

631 373 848 421 390 129 000 021) 1,015 ii~I~077 3,451 

TOTALS (MEMORANDUM ONLY~ 1997 1996 $1,629,401 98,463 19,136 3,839 _!~1750,83~ 
649,056 119,732 88,424 344,525 28,132 153,982 20,000 (63,021) 1,015 ]20,528 

3.,662~'/? 
683, 65 104, "!9 I 85,40 320,'/11 16,50 155, [,78 8, 00 !) 11,871 16,431 12. 38,; TOTAL EXPENDITURES _i,044~j~i.8~ __ 41~222 _!~19~37~ 14~!!515~~ EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 333.44:3 -- (44,977) 288,466 247,4] 

OTHER FINANCIAL SOURCES (USES) Transfers in 1,928,180 Transfers out ( i!~2_928~!8180 ) TOTAL OTHER FINANCIAL SOURCES (USES) EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE, July I, 3.996 Residual equity transfer FUND BALANCE, June 30. 1997 

463~500 .-- (463 5~00 
{44, 453, 977) 907 

2,391,680 2/2~ 8 0 
288,466 1,828,974 

1.219,42 

247, "I[] ( <, 617 , ~['~ 



LOUISIANA REAL ESTATE COMMISSION COMBINED STATEMENT OF REVENUES, EXPENI)ITURES AND C[HANGES IN F~/N]9 BALANCES - GOVER]qMENTAL FUND TYPES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1997 

REVENUES Licenses, permits and fees Uses of money and property Sale of commodities Other receipts TOTAL REVENUES EXPENDITURES General government Salaries Fringe benefits Travel Operating services Operating supplies Professional services College grants Recovery claim Debt service Capital outlay TOTAL EXPENDITURES 
DEFICIENCY OF REVENUES OVER EXPENDITURES OTHER FIN2kNCIAL SOURCES (USES) Transfers in Transfers out TOTAL OTHER FINANCIAL SOURCES EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER DSES FUND BALANCE, July i, 1996 FUND BALANCE, June 30. ]997 

GENERAL FUNDS VARIANCE FAVORABI,E BUDGET ACTUAL ~UNFAVORABLE~ $1,192,220 $1,274,844 $ 82,{:<4 59,264 25,100 7_L_%9_0 79,775 19,136 
__%~A~6_s-i ] 377 5~A!94_ 
655, 121, 46, 209, 29, 97, 
].38 198 496 O4O 039 176 
37t335 _102,6655 1.278,087 

495,425 97,359 54,576 196,104 25,742 56,853 
1,015 117 077 

20,! (5,~ 
159 23 (8 12 3 4O 
16, 3 

_~0~O!444~151 233~ 
5~597 333,443 32~8:;~ 
1,928,180 (1,928,1[] 

333,443 ~ 067 



SPECIAL 
BUDGET __ ACTUAL 

~ FUNDS VARIANCE FAVORABLE I_U~_FAVORABLE~__ $ 363,85(] $354,557 $ (9,293 18,688 18,688 
363,85~) _ 373j_22_45 ____9, 395 
142, 20, 46, 120, i, 86. 
341 544 270 387 538 849 130,800 

1.83 , 22, 33, 148, 2, 97, 20, (63, 

631 373 848 421 390 129 000 023 

(Ii, (i, 12, (28, ( (I0, (20, 193, 
290) 829) 422 034) 852) 280) ooo) 821 ___3~ 45j. ___3L~ 451_ __~ 729 4 I~222 130,507 

BUDGE_T $1, 556, 070 59, 25. 264 I00 
],647,534 
797,479 141,742 92,766 329,427 30,577 184,025 130,800 17,335 _ I0~6~ 

ALS (MEMO 
ACTUAL $1,629,401 
UM ONLY) _ VARIANCE FAVORABLE 
73, 3 98,4163 39, 15: ! 19, 136 (5, 9(-; 

I~L[/~ 839 
649,056 119,732 88,424 344,825 28,132 153,982 20,000 (63, 021) 1,015 ___1~.28 iL, 8_2.6,81~ 1,462,3.73 

]03 3 C 
148,41{ 22 , [ i 4, 3,;: (]5, 09~< 2, 44 [, 30, 0 ], (20, 0 i [: 193 , 8.: [ 16,31 C __ ( 1 :~ 8, -, 364 4,1 

~879) __~97~. 139,902 __~17~82) 2.88,466 __ 46[/=7 463,500 (463,500 1_46 ~500 ) __ 463, 500_ 

(44,977 45 :~2__o2 

2,391, 680 (2, 39] , 6 ~: :7) 

,~ 139, 902 ~i,1.,,_~9_~28,~2 ) 288,466 $ 467, 74~2 1,828 ~'974 



ING POLICIES on is a component unit of the State of iana Department of Economic Development, utes 36:109. The Commission is composed ernor, who se~'ve staggered terms of two, foll and six years. The Commission is charged with the responsibility of regulati~ g the issuance of real estate licenses and timesharing registrations. Included J this responsibility are the duties to establish, adopt and enforce rules and regulations and educational standards as well as to administer and enforce th( provisions of the Louisiana Real Estate Licensing Law, LSA-R.S. 37:1431 et. s<i[ and the Louisiana Timesharing Act, LSA-R. S. 9 : 1131.1 et. seq. Operations of t 11 Commission are funded with license fees, manual sales and interest earnings. In April 1984, the Financial Accounting Foundation established the Government~ Accounting and Financial Reporting Standards (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activ[t and transactions of state and local governmental entities. In June of 1987, t GASB issued a revised codification of governmental accounting and financial reporting standards. The codification and subsequent GASB pronouncements arc recognized as generally accepted accounting principles for state and local government. The Louisiana Real Estate Commission prepares its financial statements in accordance with the standards established by the GASB. GASB Codification 2100 establishes criteria for determining the reporting entity and has defined th< governmental reporting entity to be the State of l,ouisiana. The accompanyin<! statements present only transactions of the Louisiana Real Estate Commission, component unit of the State of Louisiana. Annually the State of Louisiana issues geneYal-purpose financial statements w) include the activities contained in the accompanying financial statements. 71 general-purpose financial statements: are issued by the Louisiana Division of Administration, office of State-Wide Reporting and Accounting Policy, and ar< audited bv the Louisiana Legislative Auditor. B. FUND ACCOUNTING The accounts of the Louisiana Real Estate Commission are organized on the basi~ of funds and accounts groups, each of which is considered a separate accountJn( entity. The operations of each fund are accounted for with a separate set ol self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted for in these individual fun{ based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented Jn the financial statements are described as follows: 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Governmental Funds General Fund The Genera]. Fund is the principal fund and is used to account for the general operations of the commission. The various fees and charges due com~lission are accounted for in this fund. General operating expendit~ are paid from this fund. Special Revenue Funds Special Revenue I,~unds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. The commission has two special revenue funds. The purpose of t Research and Education fund is to promote advancement and more efficient: administration of the real estate industry and that of the Recovery fund settlement of monetary damages involving the sale or lease of rea] prope~ F~duciarv Funds Agency Funds Agency Funds account for assets that the Louisiana Real Estate CommissioJ holds on behalf of others as their agent. Agency funds are custodial is nature (assets equal liabilities) and do not involve measurement or resul of operation. Account Groups The two account groups are not "funds". They are concerned only with th(~ measurement of fSnancial position, ]not with measurement of results of operations. C. BASIS OF ACCOUNTING Basis of accounting refexs to when revenues and expenditures are recognized ~n reported in the financial statements. Bas:[s of accounting relates to the tJi~5 of the measurements made, regardless of the measurement focus applied. The Commission's records are maintained on the modified accrual basis of account:in using the following practices: Revenlles Revenues are recognized when they become measurable and available as net current assets. Under the modified accrual basis of accounting, some revenues are susceptib].e to accrual while others are not. Major revenue treated as susceptible to accrual is ir~terest income. ~endi tures Expenditures are recognized under the modified accrual basis of accounting Expenditures are recognized when the goods or services are received. 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
G. Budgets (continued The accounting department compiles for th(! Executive Director estimates of revenues and request: for appropriations of the annual budget (GAAP Basis). No later than the first day of January in eac.h year, the Commission submits a copy of its proposed budget for the ensuing fiscal year to the 0oint Legis]at Committee on the Budget, to the chairman of a standing committee of the legislature having jurisdiction as listed in R.S. 49:968, to the legislativ~ auditor, and to the legislative fiscal office. The Join% Legislative Committee must have prior written notification of any proposed transfers of funds from one category of expenditures to another if t transfer will constitute a ten percent change in either the category or if th total budget increases or decreases fJ.ve percent. The Commission submitted the 96-97 budget in December 1995 and the beginnin(j balance was budgeted. No changes or amendments were made to the submitted budget. All appropriations ]apse at yearend and there were no encumbrances at year en< H. INVENTORIES Inventories are considered immaterial and are recorded at cost and recognized a expenditure when purchased. I. VACATION AND SICK LEAVE The Louisiana Real Estate Commission accrues vacation and sick leave when earl Employees earn and vest vacation and sick leave in varying amounts, according their years of service. Upon retirement or resignation, unused vacation leaw up to 300 hours is paid to employees at the employee's current rate of pay. 1 retirement, vacation leave in excess of 300 hours, and unused sick leave is u! ill the retirement benefit computation as: earned service. At June _%0, 1997, employees of employee leave benefits, Codification Section C 60. of the General Fund and $25 obligation account group. J. PENSXON PLAN 

of the Commission has accumulated and vested $69, which was computed in accordance with GASB Of this amount, $43,614 is recorded as an obligat 993 is recorded within the general long-term 
Substantfally all employees are members in the Louisiana State Employees Retirement System. In addition to the employee contributions withheld at 7.5~ gross salary, the Commission contributes an additional 12.4% of gross salary t~ the LASERS system. Contributions to the system are funded through employee in d employer contributions of $44,066 and $72,474 respectively. 8 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
J. PENSION PLAN (continued The total[ current yea~: payroll of the agency (all types of wages) was $692,85 and its current year payroll covered by the retirement system was $586,616. Under present statutes, the agency does not guarantee any of the benefits gra by the retirement syst:em. K. LITIGATION AND CLAIMS At: June 30, 1997, the Commission was involved in litigation or was aware of claims totaling $7,150, which were not covered by insurance. This probable liabilJ ty has been recorded as a contingent liability in the Recovery fund. claims or litigation costs were incurred in the current year. L. LEASES 
M. POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

16~a~:6 The 
The Louisiana Real Estate Commission provides certain continuing health care a <l ]ire insurance benefits for its retired employees. Substantially all of the Commission's emp]oyees become eligible for those benefits if they reach normal[ retirement age while working for the commission. Those benefits for retiree~ ,i.d s]milar benefits for active employees are provided through an insurance comp~n~i; whose monthly premiums are paid jointly by the employees and by the Commission The Commission's cost of providing retiree health care and life insurance benefits ape recognized as expenditures when the monthly premiums are paid. }.':~ the year ended June 30, 3997 the cost of retiree benefits totaled $19,318 and there are eight participants currently eligible to receive benefits. ~. DEPOSITS A~D IhTVESTMENTS DEPOSITS For reporting purposes, cash and cash equivalents include cash, demand deposi t.~ and certificates of deposit. Under state! law, the Louisiana Real Estate Commission may deposit funds within a fiscal agent bank selected and designate{ by the Interim Emergency Board. Further, the Commission may invest in time certificates of deposit: of state banks organized under the laws of Louisiana, national banks having their principal office in the state of Louisiana, in savings accounts or shares of savings and ]oan associations and savings banks in share accounts and share certificate accounts of federally OK state charter( credit uni ons. As reflected on the Balance Sheet, the Louisiana Real Estate Commission had ca and cash equivalents totaling $1,993,]43 at June 30, 1997. Cash and cash equivalents are stated at cost, which approximates market. 9 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED O-trNE 30, 1997 
N. DEPOSITS AND INVESTMENTS (continued DEPOSITS Under state law, these deposits must be secured by federal deposit insurance ( the pledge of securities owned by the fiscal agent bank. The market value of ~:i{ pledged securities plus the federal deposit insurance must at all times equal ~:~< amount on deposit with the fiscal agent. These securities are held in the nat:{ of the pledging fiscal agent bank in a holding or custodial bank that is mutuaL. ]'~ acceptab]e to both partSes. The Commissions deposits were fully insured or collateralized as required by the state statutes at June 30, 1997. At yearen<i. the bank balances totaling $1,951,851 were covered by Federal Depository Insurance and of $208,790 and collateral with a market value of $2,697,008. Inve s tmen t s The CommJ ssion has two certificates of deposits as follows COST $ 300,000 $ 75,000 

TERM 91 days 182 days 
INTERNIST RATE MATURITY 4.00 4.75 9/o8/9v lo/iv/gv These are Category 1 ~nvestments secured by pledged securities with a market value of $585,376. O. DUE TO/FROM OTHER FUNDS Individual fund type balances due to/from other funds at June! 30, 1996 are a follows: FUND 

Total 
P. COMPARATIVE DATA 

DUE TO __OTAER _FUND 8,854 100,970 13,159 
DUE FROM OTHER FUND 
122,983 

Comparative totals for the prior year have been presented in the accompanying combined financia] statements in order to provide an understanding of changes tbe Commission's financial position and operations. However, presentation to prior year totals by fund type has not been presented in each of the statement since their inc].usion would make the statements unduly complex and difficult t read. 30 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
P. COMPARATIVE DATA (continued Total columns on the co~rd~ined statements are captioned " memorandum only" to indicate that they are presented only to facilitate financial analysis. Data ] these columns do not: present financial position, results of operations, or changes in cash flows in conformity with generally accepted accounting principles. Neither is such data comparah]e to a consolidation. Interfund eliminations have not been made in thE! aggregation of this data. Certain comparative data have been reclassified to present such amounts in a manner consistent with the current year's presentation Q. RELATED PARTY TRANSACTIONS The Commission made the following related party disbursements for the year en(:.~:~ June 30, 1997: State of Louisiana Department of Public Safety & Corrections Department of Civil Service Division of A~ninistration office of Risk Management Office of Teleeommunications Secretary of State State Register 

24 2,295 19,386 39,886 21,586 120 65 The Commission also back-charged the Louisiana Real Estate Appraisers Board ol Certification $75,026 for pro-rata share of! operating expense for this fiscal year. At June 30, 1997, the receivable of $5,925 consists of June back-charq~. R. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accountiEg principles requires management to make estimates and assumptions t k affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the reporting period. Actua] results could differ from those estimates. 

:L 1 



SUPPLEMENTARY INFORMATION 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA GENERAL FUNDS JUNE 30, 1997 
The General Fund is the general operating fund of the Council. It is used to account for all financial resources except those required to be accounted fol another fund. These discretionary funds are accounted for and reported accol~d[n< to the source from whJ ch they are derived. The following activities comprise the Commission,s General Funds: Ope:cating Fund accounts for the receipts and disbursement of funds rece/v<<! for licenses, permits and fees from the real estate industry except foz renewals . Operating Super Now Fund accounts for the renewed fees and is invested i high yield savings account. Investment Fund accounts for the receipts of excess funds not needed fen- day- to-day operations and is invested in governmental meney market funds 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA COMBINING BALANCE SHEET - GENERAL FUND ACTIVITIES JUNE 30, 1997 

ASSETS Cash and cash equiv~l ent s I nve s tme]1 t s Receivables Employees Other Due from other funds TOTAL ASSETS LIABILITXES AND FUITO |~QUITY LIABILITXES Accounts payable Accrued wages Compensated absences 

OPERATING SUPER NOW INVESTMENT TOTAL 
$ 142,243 $ 1,072,560 $ 453,081 $ 1,214,803 453.081 175 5,925 122,983 

$ 24,214 20,629 43,614 TOTAL LIABILITIES 88,457 

175 5,925 122,985 F 1 796,96Z 
24,214 20.629 43,614 
88.45"7 FUND EQUITY Fund hal ~nce unreserved- undesignated _ 182,869 __i~022~560 453,081 _._1,708,510 TOTAL FUND EQUITY 182,869 __J~_922~560 453, 081 _i,708,51 Q TOTAL LIABILITIES AND FUND EQUITY ~  ~_!~072,560 ~  ~; 1 796 967 

]2 



LOUISIANA REAL ESTATE COMMISSION COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES ~H FUIg]3 BALANCE - GENERAL FUND ACTIVITIES YEAR ENDED JUNE 30, 1997 
REVENUES Licenses, permits and fees Uses of money and property Sale of commodities Other receipts TOTAL REVENUES EXPENDITURES General government Salaries Fringe benefits Travel[ Services Supplies Professional fees Debt service Capital outlay 

OPERATING 
$ 295,934 i0,505 19,136 ___3 ~8_3_9 

SUPER NOW If{VESTMENT 
$ 978,910 $ 48,064 21,206 

TOTAL 
$1,274,844 79,77[3 ].9,136 -- 3,83~3 329.414 _~26,974 21L2206 _1,377,594 

495,425 97,359 54,576 196,]04 25,742 56,853 1,015 117 0'77 TOTAL EXPENDITURES 1,044~/]~]~ 

495,42[, 97,359 54,576 196,104 25,742 56,853 1,0]b i17.077 1,044.15] EXCESS (DEFICIENCY) OF REVENJ]ES OVER EXPENI)ITURES ~_i.~4~ 77:~/ _~26, 974 21 206 333, 443 OTHER FINANCIAL SOURCES (USES) Transfers in Transfers out TOTAL OTHER FINANCIAL SOURCES (USES) EXCESS (DEFICIENCY) OF REVENIJES AND OTHER SOURCES OVER EXPENI)ITURES AND OTHER USES FLrA]D BALanCE, July 1, 1996 FUND BAL2~CE, June! ]~0, 1997 

1,414,090 514,090 11,4~4,090 
9o0~095. _~00,o00 

1,928,180 (i, 92~180 

185,263 126,974 21,206 333.44{ 
(2~33_94.) 945, 586 43 :] 87__ 5 i, 37~5 06'] 
].3 
~i,072,560 $45~}0~_q~81 $1,708,51(I 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA SPECIAL REVENUE FUNDS JUNE 30, 1997 
Special Revenue Funds account for the proceeds of specific revenue sources {o~ h than special assessments, expendable trusts, or major capital projects) that a~-~ legally restricted to expenditures for specific purposes. The following types of funds comprise the Commission's Special Revenue Funds: Research and Education Fund's Checking and Super Now accounts for the receipts and disbureement of funds received to promote the advancement au: more efficient administration of the real estate industry. Recovery Fund accounts for the receipts and disbursements of funds in connection with monetary damages involving the sale or lease of real property. 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA COMBINING BALANCE SHEET - SPECIAL REVENUE ACTIVITIES JLrNE 30, 1997 
RESEARCH & EDUCATION CHECKING SUPER NOW RECOVERY 

ASSETS Cash and cash eguiw~lents $120,402 $ 2,064 Receivables Employees 600 Interest Due from other funds TOTAL ASSETS LIABILITIES AND FUN]) EQUITY LIABILITIES Accounts payable Accrued wages Contingent liabilities Due to other funds 

TOTAL 
$417,020 $539,486 600 

$i21,002 ~ ~0~_~64 $417,020 
3,701 6.176 100,970 TOTAL LIABILITIES 110,847 FUND EQUITY Fund balance unreserved designated 2,064 

7,150 13,159 20,309 131,156 
396,711 408,930 TOTAL FUND EQUITY i0,15~~ ___ 2~_064 396,711 408,930 TOTAL LIABILITIES AND FUND EQUITY 

14 



I,OUISIAI~A REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF' LOUISIANA COMBINING STATEMENT OF REVENI]ES, EXPENDITURES AND CHANGES IN FUND BALANCE - SPECIAL REVENI~E ACTIVITIES YEAR ENDED JUNE 30, 1997 

REVENUES Licenses, permits and fees Uses of money and property TOTAL REVENUES EXPENDITURES General government Salaries Fringe benefits Travel Operating services Operating supplies Professional servJ ces College grants Recovery claims Capital .Outlay 

RESEARCH & EDUCATION CHECKING SUPER NOW $ 28 380 $].22,829 2~8380 
RECOVERY TOTAL $203,348 $354,557 161308 _ 18,688 28 380 ._]:~O209 219,656 373,245 

142~ 20, 33, 148, 2, 97, 20. 
454 391 848 415 6 390 129 000 3451 TOTAL EXPENDITURES 468,0_7_8 EXCESS OF REVENUES OVER (UNDER) EXPENDITURES (439,69~[ OTHER FINANCIAL SOURCES (USES) Transfers in 463,500 Transfer~ out 
125.203 
tZ4 8~9Ao oo ) 

177 982 
63,021 

153, 22, 33, 148, 2, 97, 20, (63, 3. 

631 373 848 421 390 129 000 021 451 ~.2) _418, 222 
269,518 _.(44,977 

463,500 (215~500) /463, 500) TOTAL OTHER FINANCIAL SOURCES (USES) 463,500 _~48,00Q) (215,500 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AIqD OTHER USES 23,802 (]22,797) 54,018 (44,977 FUND BALANCE, July ], ~996 (13,64"<) _]24 8~861 342~693 453,907 FUND BALANCE, June _%0, 1997 ~_~_~155 ~;.~4 $396,71~[. $408 930 
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LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA FIDUCIARY FUNDs JUNE 30, 1997 
Agency Fllnds are used to account for assets held by a governmental unit as ag( :] for individuals, private organizations, and other units of government. The Commission's Escrow Fund accounts for the receipts and disbursements of ft~n in connection with monetary damages; involving sale or lease ef real property. 



LOUISIANA REAL ESTATE COMMISSION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA SCHEDULE OF ACT]~VITY - AGENCY FUND YEAR ENDED JUNE 30, 1997 

BALANCE AT BEGINNING OF YEAR ADDITIONS Escrow disputes Interest earned TOTAL ADDITIONS DEDUCTIONS Escrow disputes settlements Interest transferred TOTAL DEDUCTIONS BALANCE AT END OF YEAR 

36 

ESCROW FUND $142,481 
363,483 __._8,854 372~337 
342,993 __.8,052 351~ 



ESTATE COMMISSION CONOMI C DEVELOPMENT ANA FORMAT I ON SCHEDULE JUNE 30, 1997 
COMPENSATION PAID TO BOARD MEMBERS per diem paid to Louisiana Real Estate Commission's commiss:io::(:l compliance with }louse Concurrent: Resolution No. 54 of the 197::, Louisiana Legislature. LOUISIANA REAL ESTATE COMMISSION MEMBERS Joan Montgomery James Simmons Jack Fluck Beverly Guidry Arthur OeLoach Roy Carter David Reinauer George Diedrich Betty Phelps TOTAL 

17 

$ i i 400 950 i00 250 650 750 800 700 650 



DAIGREPONT & BRIAN A Professional Accounting Corporation Certified Public Accountants 
COMPLIANCE REPORT BASED ON ANA[~IT OF GENERAL-PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

TO the Board of Commissioners Louisiana Real Estate Commission Baton Rouge, Louisiana 
We have ~udited the general-purpose financial statements of the Louisiana Re~ Estate Commission as of and for the year ended June 30, ]997, and have issue( report thereon dated September 25, 1997. We conducted our audit in accordance with generally accepted auditing standa~ c and Government Auditinc[ Standards issued by the Comptroller General of the U]:i States. Those standards require that we plan and perform the audit to obtai:: reasonable asst/ranee abollt whether the financial statements are free of mate~ i misstatements . Compliance with laws, regulations, contracts, and grants applicable to LouisJ~ Real Estate Commission is the responsibility of the Commission*s management. part of obtaining reasonable assurance about whether the financial statements free of material misstatements, we performed tests of Louisiana Real Estate Com~issio~'s compliance with certain provisions of laws, regulations, contrast and grant.]. }{owever, the objective of our audit of the general-purpose fina~%( statements was not to provide an opffnion oil overall compliance with such provisions. Accordingly, we do not express such an opir~ion. The results of our tests required to be reported disclosed no instances of under Government Auditino noncompliance that are Standards. This report is intended for the information of the board members, management, the Legislative Auditor's office. However, this report is a matter of public record and its distribution is not limited. 
Daigrepont & Brlan A Professional Accounting Corporation 
September 25, 1997 
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DAIGREPONT & BRIAN A Professional Accounting Corporation 
REPORT ON THE INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners Louisiana Real Estate Commission Baton Rouge, Louisiana 
We conducted our audit in accordance with and Government Auditinq Standards issued 

Certified Public Accountants 

generally accepted auditing standa." if by the Comptroller General of the ~r~ ~C :I 
The management of the Louisiana Real Estate Commission is responsible for establishing and maintaining a system of internal accounting control. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal cont,< structure policies and procedures. The objectives of an internal control structure are to provide, management with reasonable, but not absolute, ass~1~ that assets are safeguarded against loss from unauthorized use or dispositJcr and that transactions are executed in accordance with management's authorizat and recorded properly to permit the preparation of general-purpose financial statements in accordance with generally accepted accounting [principles. 

1 
6641 Government Street ~ Baton Rouge, LA 70806 ~ Ph: (504) 927-3760 ~ Fax: (504) 927-3761 



Internal Control Structure Page Two 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weakness under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design <~ operation of one or more of the specific internal control structure elements d<,<~s not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees Jn ::h{~ normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider ~ , be material weakness as defined above. information of the board of commissioners, Auditor" s office. However, this report is a distri]]ution is not limited. 
Daigrepont & Brlan A Professional Ac:counting Corporation 
SeptemJoer 25, 199:7 


