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COOK & MOREHART Certified Public Accountants 1215 IIAWN AVI~:NUE ~ SIIREVEIK)RT. LOUISIANA 71107 ~ P.O. ]BOX 78240 ~ SIIREVI~PORT, LOUISIANA 71137-8240 

RAYEBURN G COOK, CPA "['RAV[S H MOEI FIAR1. CPA KAREN D. I"YR ~, CPA VKrK[E D. NOBLE. CPA A EDWARD BALL, CPA CHI:RYI. H MANGRUM, CPA 

The Honorable Larry Merritt, Mayor and Members ef the Town Council Town of Sibley Sibley, Louisiana 71073 

TELEPIION~; (318) 222-5415 MtgdBER AMERICAN INSI'[rLrrE CERTIFIED PUBt.IC ACCOUhrFAbrFS SO( []-,~ry (IF [ OUISIANA CERTIFIED PUBLIC ACCOUN'rANfS 
Independent Auditors' Repq~ 

We have audited the accompanying general purpose financial statements of the Town of Sibley, Louisiana, as of December 31, 1996 and for the eighteen months then ended. These general purpose financial statements are the responsibility of the Town of Sibley's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are tree of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Town of Sibley, as of December 31, 1996, and the results of its operations and the cash flows of its proprietary fund types for the eighteen months then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated June 5, 1997 and shown on pages 48-49 on our consideration of the Town of Sibley's internal control structure and a report dated June 5, 1997 and shown on page 50 on its compliance with laws and regulations. 



Our z~udit was made for the purpose of forming an opinion on the general purpose financial statements taken as whoh~. The accompanying financial information listed a.~ supporting schedules in the tahle of contents and shown on pages 29-44 is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Town of Sibley. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all mate=rial respects in relation to the general purpose financial statements taken as a whole, 
Cook & Morehart Certified Public Accountants June 5, 1997 



 



 



Expenditures: Current - General government Public safety - Police Fire Highways and streets Debt service: Principalretirement interest and fiscal charges Total e~penditnres 

Town of Sihley Sihley, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types For the Twelve Months Ended June 30. 1999 

Excess of reverlues over (under) expenditures Other financing sources (uses): Operating transfers in Operating tr~nsfers out Total other financing sources (uses) Excess of revenues and other sources over (under expenditures and other use!; Fund balances at beginning of year Fund balances -- June 30. 1980 

The accompany4ng notes are an integral par1 of this statemen 

Total Special Debt (Memorandulr General _ Revenue Service _ _ Only) 
16,492 $ $ 10,066 $ 19,276 - 95.192 9,485 5,375 10,815 2,018 598 __ 74,057 
68,359 28,076 

600 4,292 599 100.503 
8,549 
23,511 24,866 

____ 97,035 __ 57,026 

5,3 Yr.= SOU 1t],81B 6,31[P 27_4 __ 1~4{;~ 19,340 19.!,0.80 

5,000 12,315 17,315 

75,~[I~ 28,5/f 23,611 24.0Bt ~J,O{lO ___ 12,31 =4 
__~22,978) __ 43,657 2,025 ____ 2;!,?(14 36,173 _L 1,ooo) __34,373 
11,395 32,069 

24,115 _( 80,28~ _(36,173) 
7,484 28.700 2,025 11,283 $_43,464 $ 36,1.8--4 $ 13,300 

60,288 _L ~2~0F8 
20,904 72,o52 



Revenues: Taxes Ad valorern Franchise Sales Grant revenue Licenses and permits Intergovernmental Tobacco taxes Other Fines and forfeits Other Interest income Totalrevenues Expenditures: Current - General government Public safety - Police Fire Highways and streets Debt service: Interest and fiscal charges Total expenditures 

Town of Sibley Sihley, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances All Governnmutal Fund Types For the Six Months Ended Oeeemher 31. 1996 

Excess of revenues over (under) expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total ether financing sources (uses) Excess of revenues and other sources over (under expenditures and other uses Fund balances - June 30. 1EI96 Fund balances - December 31. 1996 

The accompanying notes are an integral part of this statement. 

5,366 9,939 
1,093 2.695 4,259 106 319 33.779 

Special Revenue Debt Service lolal (Mmmrandum Onlyj 
$ 19,856 $ 35,222 - 9,939 44,340 - 44,340 2O,OOO - 20,000 - 1.093 

3,734 422 69,096 
32,270 23,862 19,843 7,169 10,552 
__ 52,113 _ 41,603 _J 18,334) _ 27,493 
16,956 11,304 __ 16,956 
1,378 43,464 
_ (28,260) _ (16,956) 
10,537 36.184 

110 19,966 

5,913 5,91_3 

2,0!t5 60[p 4,259 3,842 __ ]22,841 
56,132 19,843 L189 10.552 
__ 99,629 14,053 __ 23,212 

4,053 3,308 

28,2(;0 
23,212 92.956 

_$_ 42,066 $ 46J21 $ 27,361 $ 116~]68 
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Town of Sibley Sibley, Louisiana Combined Statement of Revenues, Expenses, and Changes in Retained Earnings All Proprietary Fund Types For the Twelve Months Ended June 30, 1996 

Operating revenues: Char!;ies for service - Water sales Sowerage service charges Other charges and fees Total operating revenues Operating expenses: Salaries Payroll taxes Employee benefits Insurance - general Lab fees Maintenance and repairs Miscellaneous expenses Office expense Materials and supplies Uniforms Utilities Depreciation Total operating expenses Operating income (loss Non-operating revenues (expenses): Interest income Interest expense Transfers from other funds Total non-operating revenues (expenses Net income (loss) Retaine~~ earnings (deficit) at July 1, 1995 Retaine~ earnings (deficit) at June 30, 1996 

The accompanying notes are an integral part of this statement 
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Town of Sibley Sibluy, Louisiana Combined Statement of Revenues, Expenses, and Changes in Retained Earnings All Proprietary Fund Types For the Six Months Ended December 31, 1996 

Operating revenues: Charges for service - Water sales Sewerage service charges O~:her charges and fees Total operating revenues 
Operating expenses: Salaries Payroll taxes Employee benefits Insurance - genera~ Lab fees Maintenance and repairs Miscellaneous expenses Office expense Materiels end supplies Uniforms Utilities Depreciation Total operating expenses 
Operating income (loss Non-operating revenues (expenses): Interest income Interest expense Gain on sale of asset Total non-operating revenues (expenses Net income (loss) Retained earnings (deficit) at June 30, 1996 Retained earnings (deficit) at December 31, 1996 

The accompanying notes are an integral part of this statement. 

Enterprise 
$ 47,637 41,288 __ 2,532 __ 91,457 
21,113 1,388 3,461 4,529 94O 8,262 2,653 1,420 8,856 606 6,641 __ 37,595 __ 97,904 ~_. 5,947 
562 ( 15,772 __ 6,900 8,~!P ( 14,257 
130,600 ~( 144,657 



 
Town of Sibley Sibley, Louisiana Combined Statemeet of Cash Flows All Proprietary Fund Types For the Twelve Months Ended June 30, 1996 

Cash flows from operating activities: Operating net income (loss) Adjustments to reconcile operating income to net cash provided by (used) by operating activities: Depreciation (Increase) decrease in accounts receivable Increase (decrease)in accounts payable Increase (decrease) in payroll taxes payable Increase (decrease) in sales tax payable Increase (decrease) in interest payable Increase (decrease) in customers' deposits Net cash provided by operating activities Cash flows from capital and related financing activities Proceeds from revenue bonds issued Principal paid on revenue bonds Interest paid on revenue bonds Transfers from other funds Net cash provided (used) for capital and related financing activities Cash flows from investing activities: Interest income Net increase (decrease) in cash and cash equivalents Cash arid cash equivalents at July 1, 1995 
Cash and cash equivalents at Juue 30, 1996 

The accompanying notes are an integral part of this statement 

Enterprise 
$( 29,460 
74,340 51) 2,045) 449) 246) 3,579 __ 4,060 __ 49,74_8 
12,600 10,845 33,676 __ 1,600 ~=_ 30,123 
2.512 22,137 
72,653 $ 94,790 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements December 31 1996 

Summary of Significant Accounting Policies The Town of Sibley is incorporated under the prov=smns of the Lawrason Act. The Town operates undo a Mayor-Council farm of government. A. Basis of Presentation 
The accompanying financial statements of the Town of Sibley have been prepared in conformity wire generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. Reporting Entity The financial reporting entity consists of (a) tho primary government (Town of Sibley), (b) organizatior~s for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incompletr;. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Town of Sibley for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has sat forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the Town to impo~e its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose specihc financial burdens on the Town. 2. Organizations for which the Town does not appoint a voting majority hut are fiscally dependent on the Town. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included hocause of the nature or significance of the relationship. As required by generally accepted accounting principles, these financial statements present the Town of Sibley. There are no component units to be included as part of the reporting entity. 



Fund Accounting 

Town of Sibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 
The Town uses funds and account groups to report on its financial position and the results of it,~ operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of tha Town are classified into two categories: governmental and proprietary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: Governmental Funds 
Governmental funds are used to account for all or most of the Town's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction el general fixed assets, and the servicing of general long-term debt. Governmental funds include: 
General Fund - the general operating fund of the Town and accounts for all financial resoureE~s except those required to be accounted for in other funds. Special Reveuue Funds - account for the proceeds of specific rewmue sources that are legally restricted to expenditures for specified purposes. Debt Service Fund - account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long term debt account group. Prq~iet~ Funds 
Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income moasnrement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: 
l,nterprise Funds - account for operations that are financed and operated in a manner similar 1o private business enterprises where the costs (expenses, including depreciation) of providing water and sewer services to the general public on a continuing basis is financed through user charges. 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 

The account groups of the Town are described as follows: General Fixed Assets Account Group The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on tile date of donation. No depreciation is recorded on general fixed assets. 
General Loon-Term Debt Account Grou The General Long-Term Debt Account Group is used to account for long-term liabilities to be financed from government funds. 6. Basis of Accounting 
The accounting and financia~ reporting treatloent applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Dperating statements of these funds present increases and decreases in net current assets. The =nodified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Town considers property taxes as available if they are collected within 60 days after year-end. A one-year availability period is used for revenue recognition far all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred Principal and interest on general long.term debt are recorded as fund liabilities when due or when amounts have been accumulated in the debt service fund far payments to be made early in the following year. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and liabilities associated with the operatiou of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 

Those revenues susceptible to accrual are property taxes, franchise taxes, licenses, interest revenue and charges for services. Sales taxes collected and held by the collecting government at year-end on behalf of the Town also are recognized as revenue. Fines and permit revenues are not susceptible to accrual because generally they are not measurable until received as cash. 
E. Budget and Budgetary Accounting The "]-own follows these procedures in establishing the budgetary data reflected in these financia statements: 1. The Mayor and Town Council prepare a proposed budget. 
2. After completion of all action necessary to finalize and implemenl the budget, the budget ~s adopted through passage of an ordinam:e. Budgetary arrzendmonts involving the transfer of funds from one department, program or function to another, or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the C:ouncil. 4. All budgetary appropriations lapse at the end of each fiscal year 
Budgets for the General and Special Revenue and Debt Service Funds are adopted on a hasps consistent with generally accepted accounting principles (GAAP). Budgeted amounts in the aecornpanying statements are as originally adopted, or as amended by the Council. 
The Town's fiscal year is June 30. Due to this being an audit for the eighteen months ended December 31, 1996, a budgetary financial statement was not prepared for the six months ended December 31, 1996. 

F. Inventories Purchases of various operating supplies for the Water System and Sewer System are regarded as expenses at the time purchased, and any inventories of such supplies remaining at year end was immaterial and therefore are not recorded as assets at the close of the fiscal year. G. Bad Debts 
The Town uses the direct charge-off method of accounting for uncollectible ad valorem taxes and water system receivables. Although this method is not in accordance with generally accepted accounting principles, the overall effect on the financial statements is immaterial. 



H. Compensated Absences 

Town oF Sibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 
The "[own allows up to three weeks vacation depending upon years of service. No carryover or accrued vacation laawt is allowed. Unused vacation time will be applied upon termination. The [own allows up to twelve days per year of sick leave and employees can accumulate up to twenty four days depending upon years of service. Unused accumulated sick pay will not be paid upee separation of service. As of December 31, 1996, employee leave benefits were determined to he immaterial and are therefore not recorded as a liability. Total Columns on Combined Statements 
Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in those columns do riot present financial position, results of operations, or changes in financial position in conformity with generally accepted accountiug principles. Neither is such data comparable to a consolidation. Interfund eliminations have not beef= made in the aggregation of this data. J. Property, Plant a=~d Equipment 
General Fixed Assets Account Group - Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed and the related assets are capitalized (reported) in the General Fixed Asset Account Group. Public domain ("infrastructure") general fixed assets including roads and sidewalks are capitalized along with other general fixed assets. No depreciation has been provided on such assets. 
All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is net available. Donated assets are valued at their estimated fair value on the date donated. Repairs and maintenance are recorded as expenditures; renewals and betterments are capitalized. 



For the purposes of the Statement of Cash Flows, the Water and Sewer Funds consider all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 
M. Postretirement Benefits The Town provides no postretirement benefits to its employees 



N. Cash and [;ash Equivalents 

Town of Sibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the Town may deposit funds in demand doposit,~, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States 
Under state law, the Town of Sibley, Louisiana may invest in United States bonds, treasury notes, o~ certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. 
O. Short-Term Interfuod Receivables/Payables During the course of operations, numerous t;ansactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are ctassified as interfuod receivables/payables. 
P. Long-Term Obligations Long-term obligations expected to be financed from governmental funds are reported in the general long- term debt account: group. Expenditures for prim'ipal and interest payments for long.term obligations are recognized in the governmental funds when cluE;. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. Fund Equity 
Contributed Capital Contributed capital is recorded in proprietary funds for capital grants restricted for the acquisition or construction of capital assets. Reserves Reserves represent those portions of fund equity not apprapriahle for expenditure or legally segregated for a specific future use. 



R. Interfund Transactions 

Town ol $ibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 
Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi.external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers of the primary government are reported as operating transfers. 2) Ad Valorem Taxes Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levi~d by the Town in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ed velorom taxes are budgeted in tide year billed. The Town bills and collects its own property taxes, using the assessed values determined by the tax assessor of Webster Parish. The distribution of the ]'own's levy (tax rate per $1,000 assessed value) were as follows: 

General Fund Debt Service 
Tax Roll 1995 
7.23 10.00 17.23 

Tax Roll 1996 
7.23 9.42 16.65 



(3) Cash and Cash Equivalents 

Town of Sibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 
At December 31, 1996 the Town had cash and cash equivalents (book balances) totaling $172,092, of whic, h $61,294 is shown as a restricted asset. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the ph~dged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fisc,'=l agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the Town had $183,565 in deposits (collected bank balances). These deposits are secured from risk by $113,484 of federal deposit insurance and $70,081 of pledged securities held by the custodial bank in the name of the fiscal agent bank. Even though the pledged securities are considered uncogateralized under the provisions of GASB Statement 3, touisiana Revised Stalute 39:1229 "imposes a statulory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 4) Dedication of Proceeds -. Sales and Use Tax On April 1, 1980, the electors of the Town authorized a 1% sales and use tax, proceeds of which may be used for any lawful corporate purpose of the Town, including making capital improvements (after paying the reasonable and necessary expenses of collecting and administering the tax). Town officials have designated 50% of the tax proceeds for General Fund operatinns and 50% for capital improvements. On October 24, 1987, the electors of the Town authorized an additional 1% sales and use tax, proceeds of which were dedicated as follows: 50% of income for fire department purchase and maintenance; 25% for streets and street construction, repair and maintenance; and 25% for capital construction, general fund or general administrative expenses. The effective date of this additional 1% sales tax was January 1, 1988. 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 

Changes in Fixed Asset,'; 
A summary of changes in general fixed assets follows: 

Land Buildings 
mprovements other than buildings 
Equipment Total general fixed assets 

Balance June 30, 1995 Additions 
14,007 $ - 
95,127 22,750 
18,691 

___ 231,472 $__ 359,297 _J~340 

Deletions Balance December 31. 199(~ 
14,007 
117,877 
16,691 241,612 

$ 392,367 
A summary of proprietary fund type property, plant and equipment at December 31, 1996 follows: 
Water Utility Land Wells Storage tanks Water treatment plant Distribution system Other equipment Sewerage Utility Land Sewer system Total 
Less accumulated depreciation Net 

1,299 67,363 52,286 114,321 824,958 43,583 
23,189 _ 1,445,406 2.572.405 

_ ( 600,721 



6) Changes in Long-Term Debt 

Town of Sibley Sibley, Louisiana Notes to Financial Statements ~Contieued~ December 31. 1996 
The following is a summary of bond transactions ef the Town of Sibley for the eighteen months ended December 31, 1996: 
Bonds payable at July 1, 1995 Proceeds from bond issuance Less bond payments year ended June 30, 1996 Less bond payments six months ended December 31, 1996 Bonds payable at December 31, 1996 

General _.Obligation $ 134,000 Revenue 530,124 12,600 Total 8 664,124 12,680 5,000) ( 10,845) ( 15,845 ( 15 O~Q~_O0) $ 516 879 
Bonds payable at December 31, 1996 are comprised of the following individual issues General obligation hands - $158,000 Sewer System Bonds dated 8/1/88; due in annual installments of $3,000 - 815,000 through April 1, 2028; interest at 8.2% - 12%. The debt redemption is paid from the Debt Service Fund. At December 31, 1996, $27,361 is available to service the General Obligation Bonds. 
Revenue bands - $312,000 Sewer System Revenue Bonds dated May 1, 1991 due in forty (40) consecutive annual payments of $22,183 which includes principal and interest; interest rate at 6 1/2% $220,0110 Sewer System Revenue Bonds (Bond R-l, #92-02, $200,(100; Bond R-2, #92-03, 820,000) dated 2/3/94; due in forty (40) consecutive annual payments, with the first payment (May '94) being for interest only, and, thereafter the payments shall he equal in amount and and consist of fully amortized installments of principal and interest; interest at 5 1/8% Total re'Janue bonds payable 

15,000 $ 645,879 

8 129,000 
8 303.514 

213.365 $ 516,879 The Sewer Revenue Bonds constitute special obligations of the Town solely secured by a lien on and pledge of the net revenues of the water and sewer system. 
23 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 The annual requirements to amortize all debt outstanding as of December 31, 1996, including interest payments of $91,894 for the General Obligations Bonds and $745,969 for the Revenue Bonds, are as follows: Year Ending December 31 

1997 1998 1999 2000 2001 2002 & after 

General 0 bli.q_a_tio_n_ $ 16,935 16,349 16,770 T7,151 16,483 $ 220,8E~ Restricted Assets - Proprietary Fund Type 

Revenue 
35,330 35,330 35,330 35,330 35,330 1,086,198 $ 1,262,848 

Restricted assets were applicable to the fogowing at December 31, 1996: 
Enterprise Fund 

Customer deposits Bond and interest sinking fund Bond reserve fund Contingency fund 
Enterorise Fund -- Sewer 

Sewer Water 
24,098 7,079 7,012 $ 38,189 

Total 
$ 52,265 51,679 52,100 52,481 51,813 1,223,404 L 1,483,742 

Tota $ 23,105 $ 23,105 24,098 7,079 7,012 $_ 61,294 
Under the terms of the bond agreement-resolution, on outstanding Sewer Revenue Bonds dated May 1, 1991 and February 3, 1994, income and revenues derived from the operating of the Town's Sewer System are pledged in amounts sufficient for the payment of principal and interest on the bonds as they become due and payable, and are to be set aside into the following special funds: 
Revenue Fund .- All income and revenues derived or to be derived from the operation of the Sewer System shall be deposited promptly into the Revenue Fund. Current expenses of operating and maintaining tbe system shall be paid from the Revenue Fund. 
Revenue Bond aml Interest Sinkino Fund an amount equal to 1/12th of the outstanding bonds into this fund. 

- Each month, there shall be transferred from the Revenue Fund principal and interest of the next maturing installment on tbe 
24 



 
Town of Sibley Sihley, Louisiana Notes to Financial Statements (Continued) December 31, 1996 

Revenue Bond Reserve Fund - There shall be transferred from the Revenue Fund into this fund an amount equal to 5% of the payments i~to the Revenue Bond and Interest Sinking Fund until such time as the~e has heen accumulated $35,330. Such amounts may be used only for the payment of principal and interest on the outstanding bonds as to which there would otherwise be a default. 
Contingency_ Fund - Funds will be transferred into this fund for the purpose of caring for depreciation, extensions, additions, improvements and replacements necessary to properly operate the system. Also, funds may be used for the purpose of payment of bonds for which there is not sufficient money in the Bond and Interest Sinking Fund. The monthly transfer amount will be $93 until completion arid acceptance of the present sewer improvement program, then $150 until the bonds have been paid irl full at the year 2033. 
The changes in the assets restricted for the Sewer Revenue Bond debt service for the year ended June 30 1996 and the six months ended December 31, 1996 were as follows: 

Cash, July 1, 1995 Receipts, year ended June 30, 1996 Transfers in Disbursements, year ended June, 30, 1996 Bond payments Cash, June 30, 19!]6 Receipts, six months ended Dec:ember 31, 1996 Transfers in Cash, December 31. 1996 

Revenue Bond Reserve Fund $ 4,607 
Revenue Bond and Interest Sinking Fund $ 6,318 

Contingency Fund $ 4.540 Total 15,465 
1,572 35,277 1,572 38,421 

6,179 
9(10 $ 7,079 

( 35,331 ~ 6,264 
_ 17,834 24,098 

6.112 
900 $.7,012 

35,3311 _ 18,555 
_ 19,6~4 $ 38,189 



8) Interfund Transactions 

Town of Sibley Sibley, Louisiana Notes to Financial Statements (Contiuued) December 31, 1996 
nterfund receivables and payables consist of the following at December 31, 1996 
General Fund Debt Service Special Revenue Funds Fire Department Fund Sales Tax Fund Enterprise Funds Water Fund Sewer Fund 

(9) Volunteer Fire Deportment 

Due from Other Funds $ 16,902 1,943 
3,836 13.620 
16,690 _ 1,936 $ 55,127 

Due to Other Fends $ 1,943 
149 11.689 
1,000 40,346 $ 55,127 

A group of volunteers operated the fire department separately from the Town until February 22, 1988, at which time they transferred the balance in the Volunteer Fire Department regular checking account to the Town. The 2% fire insurance tax rebate and donations from the Webster Parish Police Jury were accounted for by the Volunteer Fire Department until that time. The Town has purchased most of the fire fighting equipment, which is included in the General Fixed Assets account group. Operating transfers are made from the Town's Sales Tax Fund to the fire department. Private donations and fund-raising activities are not accounted for in the financial statements in this reporl Such non-public revenues are maintained separately by the Volunteer Fire Deparlment. 10) Customers' Deposits Deposits held for customers that are currently active on the water system total $23,105 at December 31 1996. 



11) Federal Programs 

Town of Sibley Sibley, Louisiana Notes to Finenc:ial Statements (Continued) December 31, 1996 
On May 1, 1991, Sewer Revenue Bonds issued by the Town totaling $312,000 (CFDA 10.418) were purchased by FmHA. On February 3, 1994, additional sewer revenue bonds issued by the Town totaling $220,000 (Bond R--l, #92-02, $200,000; Bond FI-2, #92-03, $20,000) were purchased by FmHA. These amounts are included in revenue bonds payable on the accompanying balance sheet. 
Also included in the audit were the federal expenditures for a LCDBG program for street improvements Contract No. 101-6036 totalling $372,220. 12) Retained Earnings -- Proprietary Fund Type The retained earnings of the Proprietary Fund at December 31, 1996 as shown on the Combined Balance Sheet is comprised of tlne following retained earnings of the two enterprise funds: 
Enterprise Funds Water Sewer 

Retained Earnings (Deficit Amount $ 131,976 (276,833) "fotal Retained Earnings (deficit) at Dec;ember 31, 1996 $ ( 144,857) 13) Risk Management 
The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town maintains commercial insurance coverage covering each of those risks of loss. Management believes such cow!rage is sufficient to preclude any significant uninsured losses to the Town. 



Supporting Schedules 
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Volunteer Fire Department 
Special Revenue Funds 

To account for the receipt and expenditure of public funds received by the Town for operations and maintenance of the volunteer fire department. Revenue consists of 1/2% sales and use tax transferred from the sales tax fund, appropriations from the Webster Parish Police Jury and other miscellaneous revenue. 
Sales "Tax Fund To account for the receipt and use of proceeds of the Town's 2% sales and use tax. One percent is dedicated as follows: 50% to the fire department, 25% for streets, and 25% for capital construction, general fund, or general administrative expenses. One percent is designated as follows: 50% for capital improvements and 50% for general operations. 
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Assets Cash Due from other funds Total assets 
Liabilities and Fund Balances Liabilities: Due to other funds Payroll taxes payable Total liabilities 
Fund balances: Unreserved, undesignated Total liabilities and fund balances 

Town of Sibley Sibley, Louisiana Special Rew~nua Funds Combining Balance Sheet December 31, 1996 
Volunteer Fire Sales Department Tax 
$ 24,189 _ 3,836 $ 28,025 

149 

$ 16,971 13,620 

11,689 57 

Schedule 1 

Total 
$ 41,160 __ 17,456 $= 58,616 

11,838 57 149 11,746 11,895 
_ 27,876 __!8,845 46.721 $_ 58,616 



 
Town of Sibley Schedule 2 Sibley, Louisiana Special Revenue Funds Combining Schedule of Revenues, Expenditures and Changes in Fund Balances For the Twelve Months Ended June 30, 1996 

Revenues: Taxes - sales tax Intergovernmental Interest income Other income Total revenues 
Expenditures: General government Public safety - fire Highways and streets Total expenditures 

Volunteer Fire --Department 
6O0 395 _ 4,292 _ 5,287 
23,611 23.611 

Sales Tax Total 
$ 95,192 
204 
95.396 
8,549 ___24,866 ___33,415 

Excess of revenues over (under) expenditures ( 18,324) 61,981 Other financing sources (uses Operating transfers in Operating transfers out 24,115 

$ 95,192 600 599 __ 4,292 100.683 
8,549 23,611 __ 24,866 __ 57,026 
43.667 

- 24,115 ( 60,288) _(_ 60,266 Total other financing sources (uses) 24,115 ( 60,286) ~ 36,17_3 Excess of revenues and other sources over expenditures and other uses 
Fund balance at July 1, 1995 Fund balance at June 30, 1996 

5,791 
_ 13,397 $ 19,188 

1,693 7,484 
__!5,303 __ 28,700 $ 16,996 $ 36,184 



 
Town of Sibley Schedule 3 Sibley, Louisiana Special Revenue Funds Combining Schedule of Revenues, Expenditures and Changes in Fund Balances For the Six Months Ended December 31. 1996 

Revenues: Taxes - sales tax Grant revenue Intergovernmental Interest income Other income Total revenues 
Expenditures: General governmant Public safety - fire Highways and streets Total expenditures 

Volunteer Fire Sales Department Tax Total 
600 239 3.734 _ 4,573 
7.189 _ 7,189 

$ 44,340 20,000 
183 04.523 
23.862 
__10,552 34,414 

$ 44,340 20,000 600 422 __ 3,734 __ 69,096 
23,862 7,180 __ 10,552 41.603 

Excess of revenues over (under) expenditures ( 2,616) 30,109 __ 27,493 Other financing sources (uses): Operating transfers in Operating transfers out 11,304 - 11,304 ( 28,260) ~ 28,260) Total other financing sources (uses) _ 11,304 ( 28,260) __(_ 16,956 Excess of revenues and other sources over expenditures and other uses 
Fund balance at July 1, 1996 Fund balance at December 31, 1996 

8,688 
19,188 $ 27,876 

1,849 10,537 
16,996 __ 36,184 



Water System 

Proprietary Fund Types Enterprise Funds 

To account for the provision of water services to residents of the Town. Essentially all activities necessary to provide such services are accounted for in this fund, including, but not limited tn, administration, operations, maintenance, financing and related debt service, and hilling and collection. 
Sewer System To account for the provision of sewer services to residents of the Town. Essentially all activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and hilling and collection. 
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Assets 
Current assets: Cash Receivables - Accounts Due from other funds Total current assets 

Town of Sibley Sibley, Louisiana All Proprietary Fund Types Combining Balance Sheet December 31, 1996 

Restricted assets: Cash: Revenue bond and interest sinking fund Revenue bond reserve fund Revenue bond contingem,y fund Customers' deposits Total restricted assets Property, plant and equipment Land Plant and equipment 
Less acrumulated depreciation Net property, plant and equipment Total assets 

Enterurise 

Schedule 4 

Water Sewer Total 
$ 18,787 $ 9,171 $ 27,958 
10,698 _ 16,890 _ 46,375 

_ 23,105 ___ 23,105 
1,299 1,102,511 1,103,810 

7,043 1,936 __!6,150 
24,098 7,079 7,012 38.189 
23,189 1,44.5,406 1,468,595 

17,741 __ 18,826 __ 64,525 
24,098 7,079 7,012 __ 23,105 __ 61,294 
24,488 2,547,917 2,572,4O5 ( 326,537) ( 274,184) ~ 600,721 777,273 

Continued) 

_ 1,194,411 1,250,750 1,971,684 



 
Town of Sibley Si51ey, Louisiana All Proprietary Fund Types Combining Balance Sheet (Continued) December 31, 1996 

Liabilities and Fund Equity Liabilities: Current: liabilities (payable from current assets) - Payrog taxes payable Due to other funds Total current liabilities (payable from current assets 

Enterorise Water Sewer 
103 _ 1,000 ___],103 Currenl liabilities (payable from restricted assets) - Revenue bonds payable Accrued interest payable Customers' deposits _ 23,105 Total current liabilities (payable from restricted assets) _ 25.105 Long-term liabilities - Revenue bonds payable Total liabilities Fund equity: Contributed capital - Municipality Federal revenue sharing Debt service fund State of Louisiana Fire department Developer Total contributed capita Retained earnings - Reserved for revenue bond retirement Unreserved Total retained earnings (deficit) Total fund oqnity 

Total liabilities and fund equity 
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_ 24,208 
48,436 30,821 1,967 579,194 219 29,932 690,569 

__ 131,976 131,976 822,545 

95 ___40,346 _ 40,441 
4,517 20,582 
25.099 

_ 512,362 _ 577,902 
19,681 158,000 772,000 
949,681 
31,178 ( 306,011 ( 276,833 672,848 

Schedule 4 

Total 
198 ___41,346 __ 41,544 
4,517 20,582 __ 23,105 __ 48,204 
512,36_2 __ 602,110 
68,117 30,821 159,967 1,351,194 219 __ 29,932 1.640.250 
31,178 176,035 144,857 1,495,393 



 
Town of Sihley Schedule 5 Sibloy, Louisiana All Proprietary Fund Types Oomhining Schedule of Revenues, Expenses and Changes in Retained Earnings For the Twelve Months I-'nded June 30, 1996 

Operating revenues: Charges for service - Water sales Sewerage service charges Other charges and fees ]otal operating revenues 
Operating expenses: Salaries Payroll taxes Employee benefits Insurar~co - general Lab fees Maintenance and repairs Miscellaneous expenses Office expense Materials and supplies Uniforms Utilitie:~ Depreciation Total operating expenses Operating income (loss Non-operating revenues (expenses): Interest income Interest expense Transfers from other funds Total non-operating revenues (expenses N'et income (loss) Retained earnings (deficit) at July 1, 1995 Retained earnings (deficit) at June 30, 1996 

Enterorise Water Sewer 
$ 91,057 _ 3,938 _ 94,995 
31,789 1,777 3,223 4,344 13,051 6,254 2,238 9,293 554 10,394 26,089 109,006 

78,792 42O 79,212 
10,517 924 4,366 1,651 2,340 9,902 421 2,033 7,190 617 6,449 __48,251 94.661 

Tota 
$ 91,057 78,792 __ 4,35_8 174.207 
42,306 2,701 7,589 5,995 2,340 22,953 6,675 4,271 16,483 1,171 16,643 __ 74,340 __ 203,667 ( 14,011) ( 15,449) ~ 29,480 

1,923 321 _ 1,602 12,409 
139.667 

589 ( 33,357) __1,800 _ ( 30,968) ( 46,417) 
2,512 ( 33,678) __ 1,800 ~_ 29,366) ( 56,826) (211,441) ~ 71,774 



 
Town of Sibley Schedule 6 Sibley, Louisiana All Proprietary Fund Types Combining Schedule of Revenues, Expenses and Changes in Retained Earnings For the Six Months Ended Becernber 31, 1996 

Operating revenues: Charges for service - Water sales Sewerage service charges Other charges and fees Total operating revenues 
Operating expenses: Salaries Payroll taxes Employee benefits Insurance - general Lab fees Mainteaance and repairs Miscellaneous expenses Office expense Materials and supplies Uniforms Utilities Depreciation Total operating expenses Operating income (loss Non-operating revenues (expenses): Interesll income IntereslL expense Gain on sale of asset Total non-operating revenues (expenses Net income (loss) 
Retained earnings deficit at July 1, 1996 Retained narnings deficit at December 31, 1996 

Enterorise Water Sewer Tote 
$ 47,637 $ 1.857 _ 49,494 
5,556 961 1,960 3,190 3,996 2,165 790 5,263 285 4,038 13,469 51,674 

41,288 675 __41,963 
5,557 427 1,441 1,339 940 4,266 488 63O 3,593 320 2,603 24,126 __45,730 

47,637 41,286 2,532 91.457 
21,113 1,386 3,401 4,529 94O 8,262 2,653 1,420 8,856 606 6,641 __ 37,595 __ 97,404 2,180) ( .3jZ~67) .~_ 5,947 

333 ( 335) _ 6,900 6.898 4.718 
127,258 131,976 

229 15,437 _ ( !5,2081 ( 18,975) 
562 ( 15,772 __ 6,900 -( 8,310 ( 14,257 ( 257,858) ~ 130,600 



 
Town of Sibley Sibley, Louisiana All Proprietary Fund Typos Combining SchedulE, of Cash Flows For the Twelve Months Fnded June 30, 1996 

Cash flows from operating activities: Operating net income (loss) Adjustments to reconcile operating income to net cash provided by (used) by operating activities: Depreciation (Increase) decrease in accounts receivable Increase (decrease) in accounts payable Increase (decrease) in payroll taxes payable Increase (decrease) in sales tax payable Increase (decrease) in interest payable Increase (decrease) in customers' deposits Net cash provided by operating activities Cash flows from capital and related financing activities: Proceeds from revenue bonds issued Principal paid on revenue bonds Interest paid on revenue bonds Transfers from other funds Net cash provided (used) for capital and related financing activities Cash flows from investing activities Interest income Net increase (decrease)in cash and cash equivalents Cash and cash equivalents at July 1, 1995 
Cash and cash equivalents at June 30, 1996 
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Enternrise Water Sewer 

Schedule 7 

Total 
14,011) $ ( 15,449) $ 29,460 
26,089 9 3,480 349) 246) 292) _ 4,080 _ 18,760 
5,000 321 

48,251 60) 5,525) lOO) 3,871 
__,'~0,988 
12,600 ( 5,845 ( 33,357 __. 1,800 

74,340 51 2,045 449 246 3,579 __ 4,O8O 49.748 
12,600 10,845 33,678 __ 1,800 ( 5,321) ( 2.484,~202) ~. 30,123 

1,923 589 2,512 
15,362 52,288 6,775 20,365 22,137 72,653 



 
Town of Sibley Sibley, Louisiana All Proprietary Fund Types Combining Schedule of Cash Flows For the Six Months Ended December 31, 1996 

Cash flows from opelating activities: Operating net income (loss) Adjustments to reconcile operating income to net cash provided by (used) by operating activities: Depreciation (Increase) decrease in accounts receivable Increase (decrease)in accounts payable Increase (decrease) in payroll taxes payable Increase (decrease) in interest payable Increase (decrease) in customers' deposits Increase (decrease) in due from other funds Net cash provided by operating activities 
Cash flows from capital and related financing activities Additions to property, plant and equipment Proceeds from sale of equipment Principal paid on revenue bonds Interest paid on revenue bonds Net cash provided (used) for capital and related financing activities 
Cash flows from investing activities: Interest income Net increase (decrease)in cash and cash equivalents Cash and cash equivalents at July 1, 1996 

Enterorise Water Sewer 

Schedule 8 

Tota 
$ 2,180) $ ( 3,767) $ 5,947 
3,469 1,947) 3,690) 53) 
845 _( 7,100) ( 656) 
(17,000) 6,900 ( 15,000) ( 335) 

24,126 374) 6 15,437 
__35,428 

37,595 2,321) 3,690) 47) 15,437 845 ~_ 7,100J __ 34,772 
- ( 17,000 - 6,900 - ( 15,000 ( 15,437) ~ 15,772 ( 25,435) ( 15,437) ~ 40,872 

333 229 562 25,758 
67,650 

20,220 
27,140 

5,538 
94,790 Cash and cash equivalents at December 31, 1996 $_ 41,892 $_~47,360 $ 89,252 



 



Revenues: Proceeds from LCDBG Grant Expenditures: Admini:;trative costs Construction costs Total expenditures 

Town of Sibley Sibley, Louisiana Construction Projects Schedule of Revenues and Expenditures LCDBG Contract No. 101-6036 For the Eighteen Months Ended December 31, 1996 

Excess of revenues over (under) expenditures 

LCDBG Street Improvements 
$ 372,220 
32,322 339,698 372,220 
$ 

Schedule 9 



 



Mayor - George Tharpe Alderman: Herman Bonsall Leon Snyder Glenda Moore Larry Merritt Frank Adams Andy Fish 

Town of Sibley Schedule 11 Sihley, Louisiana Schedule of Amounts Paid to Members of the Governing Board For the Twelve Months Ended June 30, 1996 

$ 3,033 
725 725 575 725 725 75 ~ 6,5B3 



Mayor - George Tharpe 
Alderman: Herman Bonsall Leon Snyder Larry Merritt Frank Adams Andy Fish 

Town of Sibley Schedule t2 Sitlley, Louisiana Schedule of Amounts Paid to Members of the Governing Board For the Six Months Ended December 31, 1996 

$ 2,770 
375 4OO 4OO 400 400 $ 4,745 



 
COOK & MOREHART Certified Public Accountants 1215 IIAWN AVF2~JE ~ SIIREVFJ'ORT. LOUISIANA 71107 o P.O. BOX 78240 ~ SHREVEPORT. LOUISIANA 71137-8240 

RAYliBURN G, COOK. (!PA TRAVIS H MO,~EHAR1, CPA KAREN D. TYRA, CPA VICKIE D. NOBI.E, CPA A. EDWARD I~ ALl.. CPA CHERYl. H, MANGRUM, CPA 
]-own of Sihley Sibley, Louisiana 

T~.F~IIONE (318) 222-5415 ME:M~E:R AMEKICAN I N S~l'lq'u'r E CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF I,OUISIANA CERTIFIED PUBLIC ACCOUNTAN'I S 
Report on Su~len~ntary Schedule of Federal Financial Assistance 

We have audited the general purpose financial statements uf the Town of Sibley as of December 31, 1996 and for the eighteen months then ended, and have issued our report thereon dated June 5, 1997. These general purpose financial statements are the responsibility o! the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq .Standards, and OMB Circular A-128, Audits of State and Local Governments issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of materiel misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was rnada for the purpose of forming an opinion on the general purpose financial statements of the Town of Sibley taken as a whole. The accompanying schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
Cook & Morehart Certified Public Accountants June 5. 1997 
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Town of Sibley Sibley, Louisiana Schedule of Federal Financial Assistance For the Eighteen Months Ended December 31, 1996 

ederal Granter I Pass--Throuoh Granter I Proaram Title Federal CFDA Number Pass-Through Grantor's Numbe * LI.S. Department of Housing and Urban Development Passed through the Leuisiana Community Development Block Grant Program 14.219 101-6036 $ 372,220 
* U.S. Department of Agriculture - Farmers Home Administration - Direct Program - Water and Waste Disposal Systems for Rural Communities 10.418 

NOTE On May 1, 1991 Sewer Revenue Bonds totaling $312,000 were issued by the Town of Sibley and purchased by the Farmers Home Administration. On February 3, 1994 additional Sewer Revenue Bonds totaling $220,000 (Bond R-l, #92-02, $200,000; Bond R-2, #92-03, $20,000) were issued by the Town and purchased by the Farmers Home Administration. 

~ - Major Program 
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Reports in Accordance with Government Auditing Standards 



 
COOK & MOREHART Certified P~blic Accountants 215 IIAWN AVP~N'I~ ~ SIIREVEPORT, LOUISIANA 71107 ~ P.O. BOX 78240 ~ SI][REVEPORT+ LOUISIANA 71137-8240 'r~LEPIIONF~ (318) 222-5415 RAYEBURN (~. COOK. CPA TRAV[S H MOREHART, CPA MI~~RL:R AMERICAN INsrrr trrE CERTII'IED PUBLIC ACCOUNTA N'I'S SOCIEFY OI I~")UISJANA CERTIFIED PUBLIC ACCOUICFANTS 

Reoort on Internal Control Structure Based on an Audit of General Purnose Financial Statements Performed in Accordance With Government Auditino Standards 
Town of Sibley Sihley, Louisiana We have audited the general purpose financial statements of the Town of Sibley as of December 31, 1996 and for the eighteen months then ended, and have issued our report thereon dated June 5, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. These standards requiro that we plan and perferm the audit to ehtain reasenable assurance about whether the financial statements are free of material rnisstatement. The management of the Town of Sihley, is respensihle for establishing and maintaining an internal control structure. In fulfilling this respensibility, estimates and judgments by management are required to assess the expocted benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accnrdance with management's authorization and recorded properly to permit the preparation of general purpose financiaP statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because at changes in conditions or that the effectiveness of the design and operation or policies and procedures may deteriorate. 
in planning and performing our audit of the general purpose financial statements of the Town of Sibley as of December 31, 1996 and for the eighteen months then ended, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in m'der to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not: to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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Our consideratien of the internal control structure would not necessarily disclose all matters in the internal conllrol structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does net reduce to a relatively low level the risk that error or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not ha detected within a timely period by employees in the normal course of performing their assigned functions. WE; noted no matters involving the internal control structure and its operation that we consider to he material weaknesses as defined above. 
This: report is intended for the information of the Town ef Sibley. However, this report is a matter of public record and its distribution is not limited. 
Cook & Morehart Cerlified Public Accountants June 5, 1997 



 
COOK & MOREHART Cera'fied Public Accountant5 1215 IIAWN AVF, NUE ~ SIIRF.W'I~ORT, LOUISIANA 71107 ~ P.O. BOX 78240 ~ SIIREVEI'ORT, LOUISIANA 71137-8240 

RAY[~BURN G. COOK, CPA TRAVIS H. MOREHART. CPA KARI~N [). TY~.~, CPA VJCKIE D. NO3LE, CPA A EDWARD BALL, CPA CHERYL 14 MANGRLrM, CPA 

Town of Sibloy Sibb;y, Louisiana 
S 

TELI~:~'IIONE, (318) 222-5415 MEMBER AMERICAN INSTITUTE CERTIFIED PUBLIC ACCOUNTAN'FS SOCI[O'Y OF LOU]SIANA CERTIFIED PUBLIC ACCOUN'TAi~Fs 
Compliance Report Based on an Audit of General Puroose Financia dards 

We have audited the general purpose financial statements of the Town of Sihley as of December 31, 1996 and for the eighteen months then ended, and have issued our report thereon dated June 5, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the Town of Sibley is the responsibility of management of the Town of Sibley. As part of obtaining reasonable assurance ahout whether the financial statements are free of material misstatement, we parformed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, our obje~liva was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditina Standards. 
This report is intended for the information of the Town of Sibloy. However, this report is a matter of public recol:d and its distribution is not limited. 
Cool & Morehart Certified Public Accountants June 5, 1997 



Reports in Acted'dance With OMB Circular A-128 
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COOK & MOREHART Certified Public. Accountants 1215 11AWN AV|~NUE ~ SIIREVEPORT, LOUISIANA 71107 ~ P.O. BOX 78240 ~ S|[REVI~PORT, LOUISIANA 71137-8240 TELI~PHONE (318) 222-5415 RAYEBURN O. COOK. CPA 'l RAVIS H. MOREHART, CPA KAREN D. TYRA, CPA VICKIE [). NOBL[-~, CPA A. EDWARD B#kLL, CPA CHERYL H. M/tNGRUM. CPA 

Town of Sibley Sibley, Louisiana 

MI~aBF:R AMERICAN ]NS~f fFUTE CERTIFIED PUBLIC ACCOUNTANTS $oclFrY OF LOUISIANA CERTIFIED PUBLIC ACCOUF~FANTS 
Sinule Audit Reeort on the Internal Control Structure isterinn Federal Financial Assistance Proorams 

We have audited the general purpose financial statements of the Town of Sibley, as of December 31, 1996 and for the eighteen months then ended, and have issued our report thereon dated June 5, 1997. We have also sudiled the Town of Sibley's compliance with requirements applicable to major federal financial assistance prognrams and have issued our report thereon dated June 5, 1997. We conducted our attdits it) accordance with generally accepted auditing standards; Government Auditinq Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are tree of material misstatement and about whether the Town of Sihley complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing our audits for the eighteen months ended December 31, 1996, we considered the Town's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the "Town's general purpose financial statements and on the Town's compliance with requirements applicable to major programs, and to report on tha internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant ta compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated June 5, 1997. The management of the Town of Sibley is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess tha expected benefits and related costs of internal cmltrol structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial stat~ments in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not ha detected. Also, projertion of any evaluation of the systems to future periods is subject to the risk that 
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procedmes may become ~oadeqnato because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
Accounting Controls 
Budget Cash Revenue, receivables, and receipts Expenditures for goods end services and ~lc('.ounts payah(e Payroll and related liabilities Property, equipment and capital expenditures Debt and other liabilities 

Controls used in administering individual federal financial assistance programs General requirements 
Peliticat activity Civil rights Administrative requirements Davis-Bacon Act Specific requirements 
Types of services Reporting Special requirements Cost allocation Claims for advances end reimbursements 

Cash management Federal financial reports Allowable costs/costs principles 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures end determined whether they have been placed in operation, and we assessed control risk. During the eighteen months ended December 31, 1996, the Town of Sibley expended 100% of its federal financial assistance under major federal finencia) assistance programs. 
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Our consideration ot the internat control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to n federal financial assistagce program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. 
This report is intended for the information of the Town of Sibley. However, this report is a matter of public record and its distribution is not limited. 
Cool( & Morehart Certified Public Accountants June 5, 1997 
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RAYEBURN G. COOK, CPA TRAVIS H. MCREHART. CPA KAREN D. TYRA, CPA VICKIE I). NOBLI;, CPA A EDWARD IIAI.L, CPA CHERYL F[. M~NGRUM. CPA 
Town of Sibley Sibley, Louisiana 

TELEPI1ONE (318) 222-5415 MEMBER AMERICAN INSI'rFIFFE CERTIFIED PUBLIC ACCOUNFrAICI'S SOCII~Fy OF LOUISIANA CERTIFIED PUBLIC ACCOtlNTA~I'S 
Sinole Audit Renart on Comoliance With the Genera Reuuirements Auolieable to Federal Financial Assistance Proarams 

We have audited the general purpose financial statements of the Town of Sibley as ef December 31, 1996 and for 'the eighteen months thou ended, and have issued our report dated June 5, 1997. 
We have applied procedures to test the Town of Sibley's compliance with the following requirements applicable to i'ts federal financial assistance program, which is identified in the schedule of federal assistance, for the eighteen months ended December 31, 1996: 
Political activity Civil rights Administrative requirements Davis-Bacon Act 

(;ash management Allowable costs/costs principles Federal financial reports 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplemeut for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Sihley had not complied, in all materiel respects with those requirements. 
This report is intended far the information of the Town of Sibley. However, this report is a matter of public record and its distribution is not limited. 
Cook & Morehart Certified Public Accountants Junn 5. 1997 

55 



 
COOK & MOIEEHART Certified Public Accountants 1215 IIAVVP~ AV|'2slt3E Q ~IIK~:VE~PORT. LOLllSIANA "/1107 ~ P.O. ReX 'Ig24~ ~ SIIREVEPOR'I'. LOLIISIXN~ 71137-~240 

RAYEBURN G. COOK. CPA TRAVIS H. MOREHART. CPA KAREN I). TYF:A. CPA VICKIE D. NO[;LE. CPA A. EDWARD BALL, CPA CHERYL H. MANGRLVM, CPA 
Town of Sibley Sibley, Louisiana 

TF~.EPHONE (318) 222-5415 MfMaER AMERICAN IN~FITUTE CERTIFIED PUBLIC' ACCOUP~FAN]'S SOCIE'FY OF LOUISIANA CERTIFIED PUBLIC" ACCOUNTANTS 
S_in~lEAudit Opinion on Com~lianc_e With Specific Requirements Aenlicable to Meier Federal Financial Assistance Proerams 

We have audited the general purpose financial statements of the Town of Sibley as of December 31, 1996 and for the eighteen months then ended, and have issued our report thereon dated June 5, 1997. We have also audited the Town of Sibley's compliance with the requirements identified below that are applicable to its major federal financial assistance programs, which are identified in the accompanying schedule of federal financial assistance, for the eighteen months ended December 31, 1996. The management of the Town of Sibley is responsible for the Town's compliance with those requirements. Our responsibility is to express on opinion on compliance with those requirements based on our audit. We hove identified the following specific requirements relating to the major programs of the Town of Sibley: Types of services Reporting Special requirements 
Federal financial reports Claims for advances and reimbursements Cost allocation We conducted our audit of compliance with these requirements in accordance with generally accepted auditing standards; Government Auditing_SStandards, issued by the Comptroller General of the United States; and OMB Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Town's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the Town of Siblny complied, in all material respects, with the specific requirements listed previously that are applicable to its major federal financial assistance programs for the eighteen months ended December 31, 1996. 
This report is intended for the information of the Town of: Sihloy. However, this report is a matter of public record and its distribution is not limited. f~ / 7 " Cook & Morehart Certified Public Accountants June 5, 1997 



 


