
NOTES TO FINANCIAL STATEMENTS 
Concentrations of credit risk Financial instruments which subject the Foundation to concentrations of credit risk consist primarily of investments in long-term corporate a],d governmental fixed income instruments; equity holdings of domestic corporations; and mutual funds which invest primarily in short-telm governmental securities. The Foundation typically maintains cash and cash equivalents and temporary investments in local banks which may, at time~:, exceed the Federal Deposit Insurance Corporation (FDIC) limits. Tax status The Foundation is a Louisiana nonprofit corporation established in 3955 It is exempt from Federal and State income taxes under Section 501(c)(3i of the Internal Revenue Service Code; accordingly, no provision for inco~Le taxes has been made in the financial statements. Property, equipment and other investments Purchased property and equipment are stated at cost. Depreciation i ~ computed on the straight-l~ns method over the estimated useful lives of fifty years for the building, five years for the computer and other assets Other investments consist of oil and gas royalty interests which a~ e amortized based on cash payments received from the initial donated investment. Inexhaustible assets, such as artwork and other co]lectlons. are not depreciated. Donations of[ property and e(p/ipment are recorded as support at the]~ estimated fair market value at the date of donation. Such donations a~e reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use are reported as restricted support Absent donor stipulations regarding how 10ng those donated assets must be maintairLed. The Foundation reports expirations of donor restrictions whell the donated assets are placed in service as instructed by the donor. The Foundation reclassifies temporarily restricted net assets to unrestricted net assets at that time. Charitable giving through llfe insurance In 1985, the Foundation instituted a "Charitable Giving Through Lif~ Insurance Program" in which whole-life insurance policies are purchased o11 the liv~~s of individuals, with their permission, with proceeds upon death insuring to the Foundation. Grant commitments The Foundation considers all state matching funds and unexpended incon from these funds as funds held Jn custody. (See Note 5). 
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NOTES TO FINANCIAL STATEMENTS 
Functional allocation of expenses The costs of providing the val:ious programs and other activities have beer~ summarized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated between the programs a~d supporting services benefitted. 

Note 2. InvestMents Investments are presented in the financial statements in the aggregate at th~ lower of cost or market and all investments received as gifts are recorded at market value at the date of donation. Realized gains and losses on sales o5 investments are determined using specific identification. The book values, market values and unrealized gains and losses of investments are as follows at June 30: 
Certificates of deposit U.S. Government obl igat ions Corporate obl igations Corporate stocks Land Notes receivable Oil and gas royalty interest Cash surrender value of life insurance 

Amortized Gross Gross Estimated Cost/Carrying Unrealized Unrealized Market Y_~i~he~_ Gain Doss Value_~ $ 807,960 $ 19,920,743 1,087,848 6,253,347 650,258 162,500 25,805 

$ 807,96C 155,562 (314,835) 19,761,470 9,951 3,693,805 (6, (92, 649) 618) 1,091,150 9,854,534 650,258 162,500 25, 8C)5 253.7_~I $ 29,16~2L~_ ~  $ (414,10~) $32.607,~ 
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NOTES TO FINANCIAL STATEMENTS 

Certificates of deposit U.S. Government obl igat ~ ons Corporate obligations Corporate stocks Land Notes receivable Oil and gas royalty internist Cash surrender value of life insurance 
Note 3. Note Receivable 

1996 Amortized Gross Gross Estimated Cost/Carrying Unrealized Unrealized Market V~l~t~_ Gain __~oss __ Value $ 1,228,200 $ 16,713,717 1,849,951 5,205,488 564,278 195,000 25,833 

$ 162. 780 18,492 1,709,531 
$ 1,228,20[ 294,602) 16,581,894 (33, (131, 170) O70) 1,835,2V3 6,783, 950 564,278 195, 000 25,833 -- 90.21~ $25. 8.'~]~ ~=I~ 90, 803 $ (458.842) S~27.304.6_ 40 

On July 19, 1991, the Foundation made a loan in the amount of $325,000 to th,~ University of Southwestern Louisiana Alumni Association, Inc. due on demah~ with varlable percent interest per annum until paid. This loan is collateralized by buildings and improvements. The outstanding balance wa~; $162,500 and $195,000 at June 30, 1997 and 1996, respectively. Interest received during the years amounted to $8,736 and $12,581, respectively. 
Note 4. Property and E~~ipment A summary of property and equipment at June 30 follows: .___~[~7 1996 Computers Furniture and equipment Buildings Land Vehicles Other Less: accumulated depreciation 
The assets shown are owned by the Foundation, Inc., but the majorit;y of Southwestern Louisiana in support of 

$ 8,808 36,120 430,912 36,263 54,526 60.000 626,629 (~86,738) 

$ 8,808 36,120 430,912 36,263 54,526 ----60.00Q 626,629 (269,35H 
University of Southwestern Louisian6~ these assets are used by University ot its educational activities. 



NOTES TO FIN;~CIAL STATEMENTS 
Note 5. Funds Held in Custody The funds being held at June 30 are as follows 

State Matching Funds Managed for University of Southwestern Louisiana 
Note 6. Net Assets Released From Donor Restrictions 

__1997 _ 1996 

Net assets were released from donor restrictions by incurring the followJr.< expenses which satisfy the restricted purposes or by occurrence of oth~J events specified by the donors for the year ended June 30: 
Chairs and professorship Scholarships Operations and supplies Travel 

Note 7. Net Assets 

__.1997 1996 $ 213,411 327,374 1,154,173 --. 28.261 
$ 248,62~ 329,749 1,008,006 __ 36.6~ 

Temporarily restricted net assets are available for grants to support University of Southwestern Louisiana Foundation, Inc. in the following general areas: ~ Chairs and professorships ~ Scholarships ~ Operations and supplies ~ Travel ~ Capital outlay and improvements Permanently restricted net assets are restricted to investment in perpetuity the income from which is expendable to support the above activities. 
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Note 8. Specified Projects 
NOTES TO FINANCIAL STATEMENTS 

The following is a detail of monies paid to benefit University of Southwestern Louisiana. 
Scholarships University Art Museum Agriculture Business Administration Education Engineering Arts and Humanities Science Nursing Library Athletics CIM Center Housing University Services Marine Survival Training Center All others 

Note 9. Board-Deslgnated Endowment 

1997 __ 1996 $ 327,374 11,625 12,924 i14,136 9,079 75,735 60,605 7,525 24,000 4,222 824,389 6,941 4,000 212,598 9,266 _____)-32,041 

$ 329,742 30,387 15,716 232,05~ 6,5]] 99,563 56,425 8,382 12,03] 2,986 635,842 25,23] 132,542 8,570 __I16,16Q 

According to policy, the University of Southwestern Louisiana Foundatioll Inc.'s Board of Trustees has earmarked a portion of unrestricted as board-designated endowed (quasi-endowed) funds to be invested to provide income for a long, but unspecified period. The principal of these board designated funds, which result from internal designation, is not a donor restriction and, therefore, is not classified as permanently restricted. Below is a recap of these funds at June 30: 
Board-designated endowed funds 
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III;.O/]SSARI), F'OCIIE', I,EWIS & BI{EAUX C F R I L [ I E D P U f:l I I C A O C C) U N T A N I S 
INDEPENDENT AUDITORS' REPORT 

To the Board of Trustees of University of Southwestern Louisiana Foundation, Inc. Lafayette, Louisiana 
We have audited the accompanying statements of assets, liabilities, and net assets - modified cash basis of University of Southwestezr Louisiana Foundation, Inc. (a nonprofit organization) as of June 30, 1997 and 1996, and the related statements of revenue and support, expenses and changes in net assets - modified cash basis for th~ years then ended. These financial statements are the responsibilit3 of the Organization's management. Our responsibility is to exprese an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan arld perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amount~: and disclosures in the financial statements. An audit also inc]ude~ assessing the accounting principles used and significant estimate~ made by management, as well as evaluating the overall financi~] statement presentation. We believe that our audits provide a reasonable basis for our opinion. As described in Note I, the Organization prepares its financia~ statements on the basis of cash receipts and disbursements except that the statements include certain modifications. This basis i~ 6~ comprehensive basis of accounting other than generally accepted accounting principles. In our opinion, the financial statements referred to above preseLt fairly, in all material respects, the assets, liabilities, and net assets of University of Southwestern Louisiana Foundation, Inc. a!~ of June 30, 1997 and 1996, and its revenue and support, expenses az~d the changes in its net assets for the years then ended, on the basJ!~ of accounting described in Note.l. 
l,afayette, Louisiana Nove~)er 14. 1997 
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ASSETS 

UNIVERSITY OF SOUTHWESTERN LOUISIANA FOUNDATION, INC STATEMENTS OF ASSETS, LIAI~ILITIES ~/qDNET ASSETS MODIFIED CASH BASIS JUNE 30, 1997 and 1996 
Cash and cash equivalents Investments: Certificates of deposit U.S. Government obligations Corporate obligations Corporate stocks Oil and gas royalty interests Lan4 Cash surrender value of life insurance Notes receivable Property and equipment, net Artwork and other non-depreciable Total assets 
LIABILITIES ANI) NET ASSETS Liabilities: Funds held in custody Net Assets: Unrestricted Temporarily restricted Per~nently restricted Total net assets Tota3 liabilities and net assets 
See Notes to Financial Statements 
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~7 _ -- 1996 $ 3,912,493 $ 3,553,469 807,960 19,920,743 1,087,848 6,253,347 25,805 650,258 253,761 162,500 339,891 1.464.188 

1,228,200 16,713,717 1,849,95] 5,205,488 25,833 564,278 90,232 195,000 357,27] __/,340,188 

S 5.9"72. 850 ~_~. 003.77~9 
3,501,398 6,490,388 18.914.158 28.905.944 

3,173,083 5,833,358 17,113.3~ 



UNIVERSITY OF SOIPFHWESTERN LOUISI~A FOLrNDATION, INC STATEMENT OF REVENI/E AhU) SUPPORT, EXPENSES AND CHANGES IN NET ASSETS - MODIFIED CASH BASIS Year Ended June 30, 1997 
REVENUE AND SUPPORT: Contributions Investment earnings Gain on investments Other income Management fee income Net assets released from restrictions : satisfaction of program expenses Total revenue and support EXPENSES: Grants paid to benefit University of South- western Louisiana Foundation, Inc. for: Projects specified by donors Projects specified by the Board of! Directors Supporting services: Salaries and benefits Insurance office operations Travel Professional services Dues and subscriptions Meetings and development Depreciation and amortization Total expenses Change in net assets before transfers in (out) Unrestricted Temporarily restricted Permanently restricted 

Temporarily Permanently Unrestrained, Restricted . Restricted Total _ 483 48 ~9 48 260 
496 726 884 743 952 

__ 1.7~ (1,723.219) 

$ 3,133,622 970,555 286,71] 317,273 260,952 
2.55~9_~Q _884.807 1.499.286 4.969.19~ 

1,723.188 113,272 124, 4, 120, 6, 15, ], 17, 
768 757 458 761 878 222 166 ___12.~4_0_% __ 2.1.14~9_7_~ 
440,142 (14],593) 25,868 884,807 8,920 (200,590 ---- 2.012 

1,499,286 I32,673 3.74,722 

],723,188 113,272 124, 4, 120, 6, 15, i, 17, 
768 757 458 76] 878 222 166 

2,824,235 
Change in net assets 328,317 695,149 1,800,769 2,824,235, Transfer to custodial funds (38,119) (38,139 Net assets at beginning of year 3.12~QJ~ __~833.35~ . ~7.113.38~ _2_~.i19.8~_~ Net assets at end of year S___ 3,5Q~__~_ ~ 6. 490. 388 $18.914. i~ S28. 905. p~4 See Notes to Financial Statements 4 



UNIVERSITY OF SOUTHWESTERN LOUISIANA FOUNDATION, INC STATEMENT OF REVENUE ~h~q9 SUPPORT, EXPENSES ~qD CHANGES IN NET ASSETS - MODIFIED CASH BASIS Year Ended June 30, 1996 
REVENL~ AND SUPPORT: Contributions Investment earnings Gain on investments Other income Management fee income Net assets released from restrictions: Satisfaction of program expenses Total revenue and support EXPENSES: Grants paid to benefit University of South- western Louisiana Foundation, Inc. for: Projects specified by donors Projects specified by the Board of Directors Supporting services: Salaries arld benefits Insurance office operations Travel Professional services Dues and subscriptions Meetings and development Depreciation Total expenses Change in net assets before transfers in (out) Unrest2~icted Temporarily restricted Permanently restricted 

Temporarily Permanently Unrest[i~ _/~estricted Restricted Total _ 445, 50, 36, 83, 248, 
283 $ 939 952 7]4 590 
1,434,652 $ 649,145 $ 2,529,080 773,036 3,629 827,604 667,695 377 705,024 180,151 263,865 248.590 

1,62~_~j~ __~1~623.031) 2,4~_~_Q~ 1.432.503 ~5_~ 151 4.574,16~ 

1,620,003 92,117 138,357 6,475 13.6,565 7,923 3.0,500 1,760 29,375 _____2/L 47~ 
44:3,961 (164,820 ].2,113 
---- -0- -- -0- 
1,432,503 35,839 (306,688) ____ 28~ Change in net assets 291,254 1,161,937 Transfer to custodia] funds (22,805 Net assets at beginning of year 2,881~82~ 4.694.226 

653,151 128,981 294,575 __ (283) 1,076,424 16.036.965 

1,620,003 92.117 138,357 6,475 116,565 7,923 10,500 1,760 29,375 21.47~ 2.044,54~ 
2,529,615 
2,529,615 (22,805 23.613,01~ Net as~;ets at end of year $ ~.173.081= ~_5.833.358 S17.1.~ S26.119.82~ 

See Notes to Financial Statements - 5 



UNIVL'RSITY OF SOUTHWESTERN LOUISIANA FOUNDATION, INC NOTES TO FINANCIAL STATEMENTS 
Note i. Nature of Organization and Significant Accounting Policies Nature of organization The University of Southwestern Louisiana Foundation, Inc. (the FoundatioIl) is a nonprofit corporation organized to promote the educational, socia], moral and material welfare of the University of Southwestern Louisiana a~~ to receive scholarships, gifts, donations, devices and bequests of money and real and personal properties to become a part thereof, and to invest, care for, manage and control all monies and properties so received, and t .~ disburse the same, and the income therefrom, as the donors may direct, o~- in case specific directions are not given, then to such uses as the Boa~ d of Trustees of the University Of Southwestern Louisiana may determine, J:1 aid of any of the activities, institutions, interests, purposes and object s of the University of Southwestern Louisiana. Method of accounting The Foundation prepares its f~nancial statements on the modified ca~:h basis. Under this basis, revenues are recognized when collected rather than when earned, and expenditures are generally recognized when paid rather than incurred. The modification includes depreciation aiLd amortization of capitalized assets, recognition of cash surrender value of life insurance policies, material receivable amounts, increases ahd decreases in value of marketable securities. Therefore, receivables, accounts payable, and accrued expenses are not reflected and the financial statements are not intended to present the financial position, results c,f operations, or changes in cash flows in conformity with generally accepted accounting principles. The significant accounting policies followed by the Foundation a~<! described below to enhance the usefulness of the financial statements tc the reader. Financial statement presentation The Foundation adopted Statement of Financial Accounting Standards (SFA~.i NO. ]17, ~Financial Statements of Not-for-Profit Organizations." Under SFAS NO. 117, the Foundation is required to report information regardi*~g its financial position and activities according to three classes of net assets: unrestricted, temporarily restricted, and permanently restricted To ensure observance of limitations and restrictions placed on the uses c~f resources available to the Foundation, the accounting system is organized and operated on a fund basis. The assets, liabilities, and net assets ~~f the Foundation are reported in the three self-balancing fund groups as follows : 1 Unrestricted funds represent the portion of funds available fc>~ support of Foundation supporting services and also amounts whi~-~ 
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NOTES TO FINANCIAL STATEMENTS 
have been expended for property acquisitions Ten~orarily restricted funds represent expendable funds with dono~ stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when some stipulated time restrictio:~ ends or purpose restriction is accomplished, temporarily restricted net assets are transferred to unrestricted funds and related expense~ are shown as unrestricted. Permanently restricted funds represent funds that are subject tc restrictions of gift instruments requiring that the principal b~ invested in perpetuity and the income only be used. Expendable inc'o~c derived from the endowment funds is accounted for as revenue in th6 current funds. 

Contributions and recognition of donor restricted contributions The Foundation also adopted SFAS NO. i16, "Accounting for Contribution, s Received and Contributions Made," whereby contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions. All contributions are considered to be available for unrestricted us~ unless specifically restricted by the donor. Amounts received that are designated for future periods or restricted by the donor for specifie0 purposes are reported as temporarily restricted or permanently restri~.ted support that increases those net asset classes. When a tempo~az~ restriction expires, temporarily restricted net assets are reclassified t( unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Contributions of noncash assets are recorded at their estimated fair malk~t values at the date of the donation. Contributions of other assets a~ reported as temporarily restricted support if they are received with dc, ncl stipulations that limit the use of the donated assets. When a donc~ restriction expires, that is, when some stipulated time restriction end~ or purpose restricted is accomplished, temporarily restricted net asse~ are reclassified to unrestricted net assets and reported in the statement of activ:[ties as net assets released from donor restrictions. use of estimates The preparation of financial statements in conformity with genera]]~ accepted accounting principles requires management to make estimates ar.~ assumptions that affect certain reported amounts and disclosu~e~ Accordingly, actual results could differ from those estimates. Cash equivalents Cash and cash equivalents represent demand deposits and other investment with purchased maturities of three months or less. Fair value approximat carrying amounts. 7 


