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anmo Ter~lon MICHAEL B 8RIJNO CPA ALCID[ d ] ER'vALON JR, C,f'P WAI DO J MORI:] JR CPA 
INDEPENDENT AUDITORS' COMMENTS TO MANAGEMENT 

To the Board of Directors of Greater New Orleans Black Tourism Hetwork, Inc. 
In planning and performing our audit of the financial statements of Greater New Orleans Black Tourism Network, Inc. (GNOBTN) for the year ended December 31, 1996, we considered GNOBTN's interna] control structure to determine our auditing procedures for the purpose of expressing an opinion on the financial statements and not- to provide assurance on the interna] control structure. However, during our audit we became aware of several matters that are opportunities for strengthening internal controls and operating efficiency. These comments and recommendations, all of which have been discussed with the appropriate members of management, are intended to improve the internal control structur'e or result in other operating efficiencies and are included in the accompanying schoduloofcurrentycarcommcnts. This ]etter does not affect our report dated June 18, 1997, on the financial statements of GNOBTN. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUN'I'ANTS June 18, 1997 

e information of the Board of nd the Legislative Auditor of the hin the Corporation. 
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I. 

GREATER NEW ORLEANS BLACK TOURISM NETWORK, INC. SCHEDULE OF CURRENT YEAR COMMENTS 

II. 

We noted during our 1996 testwork of cash that several check~; were outstanding over three (3) months. 

We noted during our 1996 cash disbursement test that the supporting documentation of three (3) cash disbursements; could not be located. 

III. INVOICE APPROVA 

Bruno 

VI ~ 

We noted during our 1996 audit that: several cash disbursements were made with out evidence of invoice approval. 

We not:ed during our 2996 audit that in four (4) instances GNOBTN did not support credit card expenses with invoices. 

CERTIFIED PUBLIC ACCOUN1ANTS Tervalon 
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Tervalon MICHAEL B BRJNO CPA ;.LCID[ J qERVALON JR (F'A VVAI [)C) J MOHE1 Jli CPA 

To the Board of Directors of Greater New Orleans Black Tourism Network, Inc. 
We have audited the financial statements listed in the Table of Contents of Greater New Orleans Black Tourism Network, Inc. (GNOBTN) as of December 31, 1996, and for the year then ended. These financial statements are the responsibility of the GNOBTN's management. Our responsibility is to express an opinion on these financial statements based on our audit. Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require tl~at we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit: includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for eur opinion. In accordance with the terms of our engagement, we have not appli auditing procedures necessary to satisfy ourselves about t classifications and amounts comprising the statement of financi position at December 31, 1995. The amounts and classifications the statement of position at December 31, 1995 materially affe the determination of the resu]ts of operations and cash flows f the year ended December 31, 1996. Accordingly, the scope of o work was not sufficient to enable us to express, and we do n express, an opinion on the accompanying statements of activiti and cash flows for the year ended December 31, 1996, or on t consistency of application of accounting principles with t preceding year. 

650 S. PIERCE S'I:/SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The Schedule of Expenses on page 11 and 12 is presented for purposes of additional analysis and is not a required part of the financial statements of Greater New Orleans Black Tourism Network, Inc. For reasons previously stated, we do not express an opinion on the results of operations and cash flows for the year ended December 31, 1996. Similarly, we do not express an opinion on the Schedule of Expenses. In accordance with we have a issued a report dated June 18, 1997 on our consideration GNOBTN's internal control structure and a report dated June 1997 on its compliance with laws, regulations, contracts grants. 
BRUNO & TERVALON CERTIFIEI) PUBLIC ACCOUNTANTS June 18, 1997 

Bruno C[ RIlF lED PUBt IC ACCOUNTANIS Tervatlon 

lso of 18, and 



GREATER NEW ORLEANS BLACK TOURISM NE'FWORK, INC. STATEMENT OF FINANCIAL POSITION DECEMBER 31, 1996 

AS_S~:!rs 
Cash and cash equivalents Certificate of deposit Short-term unconditional promise to give office furniture and equipment, net of accumulated depreciation of $45,378 (NOTE 4) Total assets 

Accounts payable Accrued expenses 
LIABILITIES A 

Total liabilities 
Unrestricted net assets Total ]labilities and net assets 

$43,051 19,702 2,293 
13,328 $~ 74 

$27,469 _i~1562 29,031 
~343 $7__G 3 7~ 

The accompanying notes are an integral part of this statement. 



GREATER NEW ORLEANS BLACK TOURISM NETWORK, INC. STATEMENT OF ACTIVITIES FOR THE YEAR ENDED DECEMBER 31, 1996 

Support, Revenue and Reclassifications: Grants Membership dues Sponsorships Special events Interest income Miscellaneous Net assets released from restrictions: Satisfaction of program restrictions 

Temporarily Unrestricted Restricted Total 
$3 41 16 13 43 2 i0 
250 515 124 300 126 078 

3_41,250 (341,250) -0- Total support and revenue 4_26,393 --0- 4__26,393 
Expenses: Administrative: Personnel Operating Membership services 98,106 89,525 __~,728 Total administrative expenses 189,359 Convention sales and marketing expenses Pub]ic relations and special events expenses Tourism summit Total expenses Changes in net assets Net assets, beginning of year Net assets, end of year 

107,438 45,356 ~},756 4_!~,909 8,484 
_~4.0 8,_8~_59 

---0- -'0- --'0- 98,106 89,525 1,728 
-'0- 189,359 
--0- 107,438 --0- --0- --0- --0- 
-0- $ _::_9--= 

45,356 75,756 4]7,909 8,484 
40,859 $ 4~343 

The accompanying notes are an integral part of this statement. 



RK, INC. 

$ 8,484 

_i18,267 
_2.6,75] 
(342) ~I,633) __(1,975) 
24,776 
~81275 
$ 4!~0 5! 
$ -0- 

statement. 



GREATER NEW ORLEANS BLACK TOURISM NETWORK, INC. NOTES TO THE FINANCIAL STATEMENTS 
NOTE i - (A) Organization 

(B) 

Greater New Orleans Black Tourism Network, ~nc. (GNOBTN) is a Louisiana nonprofit corporation chartered on Marcll 5, 1990. Its purpose is to attract tourist and convention business from domestic and foreign markets, inclusive of developing minority markets, affected by the tourist industry, to the greater New Orleans metropolitan area. GNOBTN is exempt from organization described Internal Revenue (:ode. 
R~i~ of Presentation 

Federal income tax as an in Section 501(c)(6) of the 
The accompanying financial statements have been prepared on the accrual basis of accounting Jn accordance with generally accepted accounting principles. Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of GNOBTN and changes therein are classified as follows: 
IInrestrJcted Net Assets Net assets that are not subject to donor-imposed stipulations. ~ emnorarJ]v Restricted Net Assets Net assets subject to donor-imposed stipulations that may or will be met, either by actions of GNOBTN and/or the passage of time. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. 



( F ) Est im_ates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 



GREATIgR NEW ORLEANS BLACK TOURISM NETWORK, INC. NOTES TO THE FINANCIAL STATEMENTS, Continued 

NOTE 1 - 

NOTE 2 - 

(Continued): 
(G) During the 1996 fiscal year, GNOBTN adopted the accounting policies contained in financial Accounting Standards Board's Statement of Financial Accounting Standards (SFAS) NO. 116, Accounting for ~n~bnti~ns Received and Contributigns Made (FASB 

Statement No. 117 establishes standards for genera] purpose external financial statements of not-for- profit organizations and requires a statement of financial position, a statement of activities, and a statement of cash flows. The adoptions of FASB 116 and ]17 had no cumulatiw~ effect on net assets at the date of the adoptions and for the year ended December 31, 1996. 
programs and on a functional certain costs have been allocated among the supporting services benefited. Accordingly, programs and 



GREATER NEW ORLEANS BLACK TOURISM NETWORK, INC. NOTES TO THE FINANCIAL STATEMENTS, Continued 

NOTE 3 - Donated Services: 

NOTE 4 - 

NOTE 5 - 

The value of donated services is not reflected in the accompanying financial statements since there is no objective basis available by which to measure the value of such services. However, a number of volunteers have donated significant amounts of their time in activities and events sponsored by GNOBTN. 
Office furniture and equipment, at cost, and accumulated depreciation at December 31, 1996 are summarized as follows: Office equipment and furniture $ 58,706 Less accumulated depreciation 
Depreciation charged to expense was $1,979. 

(45,378) $_13,328 

Fox: the year ended December 31,1996, ]'let assets were released from the New Orleans Tourism Marketing Corporation (NOTMC) grant restrictions by incurring expenses satisfying the purpose. 
NOTE 6 - Related Partv Transactions: 



GREATER NEW ORLEANS BLACK TOURISM NETWORK, INC. NOTES TO THE FINANCIAL STATEMENTS, Continued 

NOTE 7 - Economic Dependency 
Under present funding arrangements with NOTMC, a significant part of the organization's support 5s currently derived from that one contributor. Sudden loss of that contributor could have a possible adverse effect on the organizatJ on, since NOTMC accounted for approximately 80% of the total support and revenue for the year ended December 31, 1996. NOTMC currently has a verbal commitment through 1997 with the organization to continue such support. NOTMC has not notified GNOBTN of any change in plans to continue their support. 

NOTE 8 - Fair Values of Financial Instruments: The estimated fair value of financial instruments have been determined by utilizing available market information and appropriate valuation methodologies. GNOBTN considers the carrying amounts of cash, certificate of deposit, and short-term unconditional promise to give to approximate fair value. 

i 0 



 



GREATER NEW ORLEANS BLACK TOURISM NETWORK, INC. SCHEDULE OF EXPENSES FOR THE YEAR ENDED DECEMBER 31, 1996 

ADMINISTRATIVE Personnel: Salaries Payroll taxes Fringe benefits Total personnel 
Operating expenses: Accounting services Rent Consultants Equipment Travel Depreciation Dues and subscription Miscellaneous Office supplies Maintenance Postage Printing Telephone Bond fees Meetings Delivery Total operating expenses 

See Accompanying Independent Auditors' Report. 

$76,217 8,860 ~029 98,106 
3,873 3,137 6,500 4,465 436 1,979 2,127 4,633 10,589 225 11,668 11,848 7,449 1,263 14,813 _4~4520 89,525 



GREATER NEW ORLEANS BLACK TOURISM NETWORK, INC. SCHEDULE OF EXPENSES, CONTINUED FOR THE YEAR ENDED DECEMBER 31, 1996 

ADMINISTRATIVE, CONTINUED Membership Services: Member services Patron Development Total membership services Total administrative expenses Convention Sales & Marketing Expenses: Soul of New Orleans Advertising Dues & subscriptions Salaries Fringe benefit plan Travel Promotions Payroll taxes Collaterals Miscellaneous Total convention sales & marketing expenses Public Relations & Special Events Expenses: Promotions Special events Newsletter Salaries Consultant Payroll taxes Total public relations & special events expenses Tourism summit Total expenses 

See Accompanying Independent Auditors" Report. 
12 

$ ],523 205 1,728 189,359 
24,810 20,976 2,206 33,473 307 15,018 1,143 1,300 5,555 2,650 
107,438 
6,881 14,995 2,218 19,623 147 1,492 
45,356 75,756 $417__~P99.~ 



INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE 

TO the Board of Directors Greater New Orleans Black Tourism Network, lnc 
We have audited the financial statements of Greater New Orleans Black Tourism Network, Inc. (GNOBTN) as of and for the year endeO December 31, 1996, and have J.,;sued our report thereon dated June 18, 1997. In our independent auditors' report on the financial statements we disclaimed an opinion because, in accordance with the terms of our engagement, we have not applie0 auditing procedures necessary to satisfy ourselves about the classification and amounts comprising the statement of financial position at December 31, 1995. We conducted our audit in accordance with generally accepted auditing standards and Govern_ment Auditing Standards, issued by the Comptroller General of the United States. Those standards require tlaat we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Tile management of GNOBTN is responsible for establishing and maintaining an internal control structure. In fulfilling thJ.~; responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of all internal control structure are to provide management with r~.~asonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactJ ons are executed in accordance with management ' ~; authorization and recorded properly to permit the preparation o~ financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may n~.~vertheless occur and not be detected. Also, projection of any evaluation of tile structure to future periods i'~; subject to the risk that procedures may become inadequate because of changes i~ conditions or that the effectiveness of the design and operation o~ policies and procedures may deteriorate. 

13 
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INDEPENDENT AUDITORS' REPORT IN ACCORDANCE WITH GOVE ON INTERNAL CONTROL STRUCTURE NMENT AUDITING STANDARDS CONTINUED 

In planning and performing our audit of the financial statements of GNOBTN for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and wI~ether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures: for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that: would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider tc, be materia~ weaknesses as defined above. Hewever, we noted certain matters involving the internal control structure and its operation that we have reported to the management of GNOBTN in a separate letter dated June 18, 1997. This report is intended for the information of the Board of Directors, management, grantors and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS June 28, 1997 

14 IBIt'BUO C[RIlFIED PUBtlC ACCOUNTANIS Tervallon 



 

Tervalon MICHAEl B BRUNO CPA AI GID[ J ] [ rIVAl ON JR CPA WA[ DO J MOll[ I JH CPA 
INDEPENDENT AUDITORS' LAWS, REGULATIONS, CONTRACTS FINANCIAL STATEMENTS WITH GOVERNMENT 

REPORT ON COMPLIANCE WITH AND GRANTS BASED ON AN AUDIT OF PERFORMED IN ACCORDANCE AUDITIN~ ~TANDARDS 
To the Board of Directors Greater New Orleans Black lburism Netwo~,lnc. 
We have audited the financial statements of Greater New Orleans Black Tourism Network, Inc. (GNOBTN) as of and for the year ended December 31, 1996, and have issued our report thereon dated June 18, 1997. In our independent auditors" report on the financial statements we disclaimed an opinion because, Jn accordance with the terms of our engagement, we have not applied auditing procedures necessary to satisfy ourselves about the classification and amounts comprising the statement of financial position at December 31, 1995. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of materia] misstatement. Compliance with laws, regulations, contracts, and grants applicable to GNOBTN's is the responsibility of GNOBTN.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of GNOBTN's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express an opinion. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS, REGULATIONS AND GRANTS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMEN~[~DITIN$ STANDARDS (CONTINUED) 

The results of our that are required Standards. tests disclosed no to be reportable instances of noncompliance under Government Auditinm 
This report is intended for tile information of the Board of Directors, management, grantors and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS June 18, 1997 

B]['~]~O CERTI[ lED PUBLIC ACCOUNTAN1S 16 Tervalon 


