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AMERICAN INSTITUTE OF CPAS SOCIETy OF LOUISIANA CP~S 

LEE- E-i RAY CERTIFIED PUBLIC: ACCOUNTANT 601 COURTNEy DRIVE P. O. BOX a6B AMITE~ LOUISIANA 70422 

To the Members of the Loranger Volunteer Fire Department Loranger, Louisiana 

PHONE (504) 748+9067 FAX (504) 74B~4370 

I have compiled the accompanying financial statements of Loranger Volunteer Fire Department as of and fo~ the year ended December 31, 1996, in accordance with Statements on Standard!; for Accounting and Revie~~ Services issued by the American Institute of Certified Public Accountants. A compilation is limited to presenting in the form of financial statements information that is the representa of management. I have not audited or reviewed tile accompanying financial statements and, accordingly not express an opinion or any other form of assurance on them. Management has elected to omit substantially all of the disclosures required by generally accepted accounfin~ principles. If the omitted disclosures were included in the financial statements, they might influence the user's conclusions about the Department's financial position and results of operations. Accordingly, these finansi~ll statements are not designed for those who are net informed about s 
August8,1997 Certified nt 



LORANGER VOLUNTEER FIRE DEPARTMENT 
December 31, 1996_ 
ASSETS Cash Receivables - appropriation from Rural Fire Protection District No. 2 of Tangipahoa Parish, Louisiana 

Liabilities 
Total Assets 

Accounts payaMe Total Liabilities Fund Equibz Fund Balance - unreserved - undesignated 

LIABILITIES AN[) FUND EQUITY 

Total Liabilities and Fund Equity 

See accountant's compilation report 

$26,62~ _41131C _~6_7~ ] ~, 
.~11184 ._1 L18_f', 
661754 ~_6_7,9 38 



LORANGER VOLUNTEE-R FIRE DEPARTMENT 
For the Year Ended December 31 1996 

Revenues Appropriation from: Rural Fire Protection District No. 2 Interest Other Total Revenues _E~enditures Equipment fuel Insurance Equipment supplies Accounting Other site maintenance Equipment repairs and maintenance Building repairs and maintenance Fire chief Telephone Utilities Radio communications Note payments for Rural Fire Protection District No. 2 Miscellaneous Total Expenditures Excess of Revenues over Expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

See accountant's compilation report. 

$77,730 (;71 _3-- 57 _81j,58 
1,46,1 9,~55 3,.'76 (00 1,422 6,','13 1,429 (00 13,,~,81 1 ,(12 1,548 9,,c~4,3 __ 2j39 .54~57cJ 27,179 39~!,75 .~663'54 



Revenues Appropriation from 

S LORANGER VOLUNTEER FIRE DEPARTMENT 
Budaet (GAAP Basis'~ and Actua For the Year Ended December 31 1996 

Rural Fire Protection District No. 2 Interest Other Total Revenues ~enditures Equipment fuel Insurance Equipment supplies Accounting Other site maintenance Equipment repairs and maintenance Building repairs and maintenance Fire chief Telephone Utilities Radio communications Note payments for Rural Fire Protection District No. 2 Miscellaneous Total Expenditures Excess (Deficit) of Revenues over Expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

See accountant's compilation report 

Budget 
$44,000 
44,000 
2,000 1,100 4,700 6OO 8O0 9,000 1,500 4,000 2,000 8.000 9,930 1.200 44,830 (830) 39,575 _$38,745 

Actual 
$77,730 671 .. 3,157 .81,558 
1,464 9,555 3,776 6OO 1,422 6,713 1,429 6OO 13,581 1,612 1.548 9,940 _. 2,139 _54,379 27,179 _39,575 ~66,754 

Varia'lce Favorable ULU~avor a!![~ } 
$33,730 6rl 3,1[,7' _.3L5[,8 
536 8,455 924 (622 2,28/ 71 (6oo (9,581 388 6452 ( 10 ) 
28.309 
~28. :),i! 9 



LORANGER VOt.UNTI-ER FIRE DEPARTMEN Selected Notes to Financial Statements Decem_~ 31, 1996 
The Loranger Volunteer Fire Department is an unincorporated association of volunteer firemen serving the Loranger, Louisiana, geographical area. The Loranger Volunteer Fire Department is funded, for the most part, by an annual appropriation from the Rural Fire Protection District No. 2 of Tangipahoa Parish, Louisiana (Rural Fire Protection District No. 2). The Rural Fire Protection District No. 2 contracts with the Loranger Volunteer Fire Department and nine othe fire departments to carry-.out its mission of providing fire protection for the entire parish of Tangipahoa excluding the incorporated municipalities and entire rhird Ward in said parish. Rural Fire Protection E)istrict No. 2 receives ad valorem taxes, state revenue sharing, and two percent fire insurance rebated monies and appropriates these monies, along with interest earnings, to the ten individual fire departments in accordance with an annual agreement. The primary responsibility of each fire department is the prevention and termination of fires which pose a threat to life or property within its areas of responsibihty The secondary responsibility is to respond to any and all calls for assistance from any of the other fire departments in Rural Fire Protection District No. 2. The annual agreement provides that the appropdatior~ of revenue from Rural Fire Protection District No. 2 be based upon the square miles served by the individual fire departments, the population within the area served, and the number of fire calls received in a given period. The agreement also requires that the individual fire departments expend the appropriations exclusively for the purpose of operating, maintaining, and/or purchas,n9 equipment and supplies for their fire department, and for approved salaries. The agreement additionally requires the individual fire departments to present quarterly statements of funds received and expended. DEBT In August 1994, Rural Fire Protection District No. 2 incurred debt of $28,025 for 3 years at an interest rate of 4% to purchase a 1976 Mack fire truck for Loranger Volunteer Fire Department. The monthly note of $827 is paid by Loranger Volunteer Fire Department. The balance of this note was $6,578 as of December 31, 1996. This balance is not reflected as debt in the accompanying financial statements because it is in the name of Rural Fire Protection District No. 2. The Mack fire truck is owned by Rural Fire Protection District No. 2, as are all general fixed assets used by Loranger Volunteer Fire Department. Therefore, there are no general fixed assets reported in the accompanying financial statements. 



AMERICAN INSTITUTE OF CPAS SOCIETy OF LOUISIANA CPAS 

LEE GRAY CERTIFIED PUBLIC: ACCOUNTANT 601 COUR~NEY DRIVE P. o. BOX 368 AMITE. LOUISIANA 70422 
INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 

To the Members of the Loranger Volunteer Fire Department Loranger, Louisiana 

PHONE (504) 74B'~067 FAX (504) 74B'4370 

I have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of Loranger Volunteer Fire Department and the Legislative Audito-, State of Louisiana, solely to assist the users in evaluating management's assertions about Loranger VolunteE,r Fire Department's compliance with certain laws and regulations during the year ended December 31, 199{, included in the accompanying Louisiana Attestation Questionnaire. This agreed-upen procedures engagemet4 was performed in accordance with standards established by the American Institute of Certified Publ,s Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, I make no representation regarding the sufficiency of the procedures described belo,v either for the purpose for which this report has been requested or for any other purpose. Note: Some procedures are not applicable because entity) is not required to follow such laws by Protection District No. 2. I_oranger Volunteer Fire Department (a quasi-publ c contract with its public funding agency, Rural FiTe 
Public Bid Law Select all expenditures made during the year for material and supplies exceeding $5,000, or public wor~s exceeding $50,000, and determine whether such purchases were made in accordance with LSA4,:S 38:2211-2251 (the public bid law). No expenditures were made during the year for material and supplies exceeding $5,000 or public works exceeding $50,000. 

Cede of Ethics for Public Officials and Public Employees Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), end a list of outside business interests of all board memb( r.~. and employees, as well as their immediate families. Loranger Volunteer Fire Department is not required to follow this law by contract with RLJ~a Fire Protection District No. 2. 3. Obtain from management a listing of all employees paid during the period under examination This procedure was not necessary since the Department is not required to follow the code of ethics. 



Loranger Volunteer Fire Department Independent Accountant's Report on Applying Agreed-Upon Procedures - (continued) Determine whether any of those employees included in the listing obtained from management in agreed upon procedure (3) were also included on the listing obtained from management in agreed-ul,o-~ procedure (2) as immediate family members. ]his procedure was not necessary since the Department is not required to follow the code of ethics. Budgeting 5. Obtained a copy of the legally adopted budget and all amendments Loranger Volunteer Fire Department is not required to follow this law by contract with Rur~ Fire Protection District No. 2. 6. Trace the budget adoption and amendments te the minute book. 
7 

8 

This procedure was not necessary since the Department is not required to follow the bud~;c law. Compare the revenues and expenditures of the final budget to actual revenues and expenditures tc determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. This procedure was not necessary since the Department is not required to follow the bud;~e law. Accounting and Reporting Randomly select 6 disbursements made during the period under examination and (a) trace payments to supporting documentation as to proper amount and payee I examined supporting documentation fer each of the six selected disbursements and origin~dly did not find any supporting documentation for one disbursement to Interlink Communicatioas also, a disbursement to PageNet was originally made with only a statement (no detai ed invoice) as supporting documentation. However, the required documentation was later obtained by the Department from the, vendors. (b) determine if payments were properly coded to the correct fund and general ledger account; ar~J ]"he Department does not maintain a general ledger by account name, but by vendor name Disbursements are coded quarterly in order to provide Rural Fire Protection District No. 2 v, itl a cash basis financial statement, but no record of the coding is retained. It was therefore nc possible to determine whether disbursements were properly coded. (c) determine whether payments received approval from proper authorities 
(d) No approval was noted determine if payments were expended selely for the purposes of operating, maintaining, ano~c purchasing of equipment and supplies, and additionally for salaries if approved by Fire Dist ic No. 2. All of the payments were for the purposes stated above 



Loranger Volunteer Fire Department Independent Accountant's Report on Applying Agreed-Upon Procedures - (continued) 

10 

Recommendations The Department should retain supporting documentation for every disbursement. Ver,dor stalernents alone do not constitute proper documentation as the details of the expenditur~ s are not available. The Department should prepare monthly (or quarterly) cash disbursements and cash rece pts journals which are posted to a general ledger. The quarterly financial statement can ther, t,e prepared from this general ledger. The Treasurer or other officer of the Department should initial each invoice prior to paymm~ 
Meetings Examine evidence indicating that agendas for meetings recorded in the minute book were poste advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). Loranger Volunteer Fire Department is not required to follow this law by contract with RJra [:ire Protection District No. 2. 
Debt Examine bank deposits for the period under examination and determine whether any such depesils appear to be proceeds of bank loans, bonds, or like indebtedness. I noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. Loranger Volunteer Fire Department is not required to follow this law by contract with Rura Fire Protection District No. 2. 
Other Matters 12. No per diem was paid to members during the year ended December 31, 1996 13. I noticed that the Loranger Volunteer Fire Departrnent is an un-incorporated association. Although I an/ uncertain as to whether it is a legal requirement that the Department be incorporated, as a practical matter you should consider incorporating. If the Department is incorporated, it may help minimize the financial liability of the members in the event of a lawsuit. Also, the Department has not obtained a determination from the Internal Revenue Service or ~ts tax-exempt status. 



Loranger Volunteer Fire Department Independent Accountant's Report on Applying Agreed-Upon Procedures - (continued) Recommendation I suggest that you incorporate your organization as a nonprofit organization. I also sugg~:,st that you apply with the Internal Revenue Service, after incorporating, for an exemption fro,n federal income taxes. 
was not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, I do not express such an opinion. Had I perfermeo additional procedures, other matters might have come to my attention that would have been reported to yc,u This report is intended solely for the use of management of Loranger Volunteer Fire Department and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 
August 8, 1997 Certified 


