
HESSM~R VOLUNTEER FIRE DEPARTMENT, INC AVOYEL]JES PARISH POLICE JURY IIESSMER, ]LOUISIANA bOTES TO FINANCIAL STATEMENTS DE,~cembe, r 3] , 1996 NOTE 5. CHANGES IN IONG-TERM DEBT (CONTINUED) The combJlled notes are secu:~ed by a first mortgage on real e~;!{ i( consisting o~ the fi:~e station building and the ]and on which :[ J~ ]ocated. The annt~a] requirements to amortize all notes outstanding at Dec(,ml,{n 3], ]996 are as follcws: Period Ending December 3] ]997 fLrineip:d _ S 6,504 
NOTE 6. RET]REM]!:NT CCMMITMF.NTS 

Interest S 575 Total $ 7,079 
Individuals who serve the Corporation are volunteers, the~:e1o! (,, there J s no liability for retirement benefits. NOTE 7. COMMITMENTS AND CONTINGENCIES As of December 31. ].996 thele we, re no lawsuits against th[ corporation. 
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HESSMER VOIAJNTEER FIRE DEPARTMENT, INC .%VOYELLES PAR]SH POLICE JURY IIESSMER, LOUISIANA ~OTES TO FINANCIAL STATEMENTS December 31 , 1996 NOTE 4. PROPERTY, PLANT AND EQUIPMENT A stnnmazy of ch[~nges in Property, P]ant and Equipment fo]]ows I{61 a n c e _ ] 2.1]~l[95 _ _A_d_d_itions !)e_l_etions S 52,000 S - S - 39,735 4..5 L 340 S 137,075 S 
NOTE 5. CHANGES IN LCNG-TERM DEBT The following is a summary o:[ fox the year encled Dccember 311, N N N N 
t.es tes tes tes 

3,360 3,360 $ - 
Ba]ail(.(t _~3] /9o S 52,0(,( 43,0o[ 45,34( S ]40,4'[ 

note transactions of the Corpo~!~t:i( ]996: S 21,305 __ _/!~80!) S 6,504 
Notes payable (current and ]ong-term portions) are financed wit Cottonport Bank, Cottonport, Louisiana. Notes payable at ])ecember 31 , ] 996 consist of[ the fo] ] ~,w:] nc JndJvJdu.a] ]JabJ]itJes: $40,105 note dat6d October 26, ]992, bearing Jnt,erest at 8.843% per annum. Final maturity date october 26, ]99"2. Annual payments of $10,]77. 
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HESSMER VOLUNTF, ER FIRE DEPARTMENT, INC AVOYELLES PARISH POLICE JURY }tESSMER, LOUISIANA 5OTES TO FINANCIAL STATEMENTS Decembe, r 31, ]996 NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Comparat_iye l?_at:[~. Comparative data for the prior year have not b{.er presented ill the acccmpanyJng financial statements. Fixed Assets and Dej)reci~dik]'_(~ii. General Fixed Account Group-! assets used in governmental fund type operations are accounted J( the Gene~a] Fixed Assets Account Group, rather than in governm{ fund types. No depreciation has been provided on such assets. 
i >(!( J Jl 11~ a] 

Prope_rt<E__9]~lzes,, Property taxes attach as an enforceable ]J(n (m property as of Janua~y ]. Taxes are levied on October i and at(, :t~( and payable on or 9efore December 31. All unpaid taxes b(,c:,m( delinquent January 2 of the iollowing year, The taxes are ass(,,,;~ed by the Avoyelles Parish Assessor's Office and collected by t he Avoyel]es Parish Sheciff's Office. The taxes are then remiti{,d [o the Aveyel]es Parish Police Jury on behalf of Fire Prote(l ion District No. 2,. Tie CorporatJ on is one o~ 14 members ill t I ] .<; District. A~ter deducting a ~ee of $20,000 to defray the expensa,,'; o~ the Board of Commis3ioners of the Fire Protection District, c ch member ] s guaranteed a base amount of Sl0,000. Any remaining I~ir d.< are distributed to the members on a basis of population served. NOTE 2. DEPOSITS ANE INVESTMENTS ~~osits. At year end, the carrying amount of the corporat ior '.~; deposits was $2,753 and the blink balance was $2,753. Of the b~nk balance, S2,753 was covered by federal depository insurance. OJ I 'JJ,~; amount, $1,265 was tax monies which is restricted to be expend(~d on lire equipment and supplies. _C:ergif~cates _Pf Del~csit. Deposit at December 3], 1996 NOTE 3. ACCOUNTS RECEIVA~I,E 
The Corporation had no Certificat(,:< of 

The billed receivable balance at December 3], 1996 of $21 , ,(,9 consisted ol property taxes due from the Fire Protection DistrJcl No. 2. 
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HESSN~R VOLUNTEER FiRE DEPARTMENT, INC AVOYELLES PARISH POLICE JURY HESSNER, LOUISIANA NOTES TO FINANCIAL STATEMENTS I)ecelnber 3] , 1996 NOTE 1. SUMMARY OF EIGNIF]CANT ACCOUNTING POLICIES (CONTINUED) ~c~.(~O 0..[1 t: Groups Genera] Fixed Assets Account Gro<Ip. The General Fixed Assets A{:~'(nu~i Group is used to account for fixed assets used in governmental J tuJ( type operations for control purposes. All fixed assets are va]u{.d 01 historic:a] cost or estimated historical cost if actual histo~:i{0] cost Js not. available. Donated fixed assets are valued al : h{.J estimated fair value on the dale of donation. No depreciatJt)n J recorded on general fixed assets. Genera] Long-Te:rm Debt Account Group~ The General Long-Texm ])(~l)i Account Group Js used to account for long-texm liabilities i(} b( financed froill governnental fund types. Basis c)f_Ac([c~u!~ti~. The accounting and financial reporting trea:lu(.]]i applied to c-~ fund is deterIilined by its measurement focus. <] ] governmental fund types are acceunted for using a current fJnanc'i~] resources measurement focus. With this measurement focus, o~ ]y current assets and cnrrent ]:i.abJ]JtJes generally are included o;: the balance sheet:. Operating statements of these funds present inc1(.a~ e.~; (i.e. , revenues and other financing sources) and decreases ( i .<. , expenditures and other financing uses) in net current assets. 

~[udgets ~ulcl Bu(]getar formulate an operatil d[ata Jn combination ' appropriatiens. All 
y Accouilt~]'i:!g. The Corporation is requi) ( ~g budget. The Corporation reviewed histo ~ith expected revenues to formulate the en approp~JatJorls lapse at year end. 

(i; i w( \'(h:i i - },:I ~. 

_En cumbx~%JLce s. Encumbrances represent commJ tments relate(: unperformed contracts for gooc|s ~nd services. At Decembe~ 31, :IO there were no e:ncumbr~nces outst~Hlding. 
12 

(!z h(! 



]]ESSMER VOLUNTEER FIRE DEPARTMENT, INC AVOYELI,E~ PARISH POLICE ~]URY HESSMER, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Hessmer Volunteer Fire Depa~Itment, Inc., was i~corpoYated oi: ~.<ay ] ] , ]992 as a llonprofit corporation as defined in Louisiana Re~,i ~ ed Statutes of R.. S. 1950 TJ %] e ] 2, Chapter 2, as amended. ':'h(' corporation operates under a Board of Directors consisting (~:[ a presidel~.t, vice--president, and secretary-treasurer and are elects.el on an anntlal basJ s. The mel~bers of the Hessmer Volttntee~ },i ~ (~ Department vote on all matters brought before the Board. '/h( 5o]]owJng is a summary of certain significant accounting policies;. FinancJ~l R(~:~ort:inq E ntit2f. This report includes all funds whJc]~ ..~(, contro] led by or dependent on the Corporation executJ v(~ ..~ n(] legislative brarlches (the President and Board of Directors). Cold to] by or dependence on t:he Corporation was determined; on the ba.'~J~: of budget adoption, authority to issue debt, election or appointnlent off c[overnJng body, and other general oversight responsibility. Bas~.c~ on these criteria, the corporation ]]as no component: u~]Jts. Howeve] , I Ii(~ Corporation is a component unit of the Avoyel]es Parish Police, uly. The Jury has the. ultimate authority to approve the issuance of (~(~:,t, they may appoint s]me of the gow~rning body and have gel,ela] oversight responsibility ow!r %he Corporation. Some fundJn<! is provided by the Village of Hessmer, such as fuel, utJ]J~ i,:.<;, insurance, and some supplies, however, the Avoyel]es Parish 1'(,] ce Jury plovJdes approximately 75% of the funding. Fund acgount:inc_[. T h the basis o~ funds e accounts of the Corporation are organJz( which are considered a separate accot operations of the Corporation are accounted for w of se]:!-ba]ancino~ accounts that comprise its as fund equity, revenues, and expenditures. Gove<~ 
C~ Ol 
(~[ S, resources are allocsted to and accounted for in individual :'u :ds based ttpon the purposes for which they are to be spent and the me,.n~< by which spending ac~ivities are controlled. The Corporation's ~ ud Js grouped, :in the f:_nancJal statements in this report, into gel(~l i( ~und types and broad fund categories as follows: _qgverll!n_e nt a ] F_u ~!d Type Special Revenue Fund. A Specia] Revenue Fund is used to accounl Io~ the proceeds of spec:.fic revenue souxces that are legally rest~ { :e( to expendJtL1res for specific pu:cposes. 

i] 



HESSM~R VOLUNTEER FIRE DEPARTMENT, INC AVOYELLES PARISH POLICE JURY HESSMER, ],OU]SIANA C, OVERNMEETA]J FUND TYPE - SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES ]N FUND BALAN( BUDGET (GAAP BASIS) AND ACTUAL For the Year Ended December 31, 1996 
REVENUES Taxes Intergovernmental Total RevellHes EXPEND] TURES Current Operating Public Safety SuppIJ es Repaira Fu~el expense TraJ l]J Hg MJsce] ]aneous Meeting e~pense Service charges AtldJ t CapJ ta] O12t] ay Debt Service Total Operatin9 Expenses EXCESS OF REVENUES OVER EXPENDITURES OTHER FINANC] NG SOURCES (USES) Ftlnd Raisers Miscellaneous Income Total Other Financing Sources (Uses) EXCESS OF RI']VENUES AND OTHER FINANCING SOURCES (USES) OVER (UNDH{ EXPEND] TURES 

_~uf!.g.gt $ 27,000 . _ _ 2,_000 A~_,_P_9_o 
Actual VarJ ance Favorabl e ] UnfavQr~b] < 29,272 $ 2, 2a077 31,349 2 272 77 349 

ll0 305 130 8] 117 23] 8O (230 (360 __ (543 

FUND BALANCE, Beginning _ _ 22L657- FUND BALANCE, Ending $ 22,657 :::= ::: = = :_ 

405 
405 

40[) 
40-% 

2,065 2,06[ 22,657 24,722 $ 2,06[ 
']'he accompany_~ng notes are an integral part of this statement 
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Assets _ ~ebt 
]40,435 _~.504 ~; ]40,435 $ 6,504 

140.435 
140.435 

~6 504 

]40,435 $ 6,504 

Totals Memorandum Onlm __ 
2,753 21,969 140,435 6~50i $ 171,661 

S 6~04 6~_Q..4_ 
140,435 24~22 24~7722 165 ~ 5"I 
171,661 



This report Js interded fo~ the information of management an( Legislative Auditor of the State of Louisiana. This restrict]o~ not intended to limit the distribution of this report, which ] matter of public record. / \qj -~ :4/,..;~ . }lessmel , d[ul]e 23, Lotl] si[J I]a 1997 



COMFONENT UN] T I,'] NANCIAL STATEMENTS 



A matelial weakness ]s a reportable condition in which the des.~(H~ (n operation of the specific internal control structure element,<: d()c,~: not reduce to a rc,latively low [level the risk that errcn ~: cn irregularities ]n amounts that would be materJ.al in relation i(, ~II(~ component unit financial state1~lents being audited may occur an(] ~()t be dete.cted with~1l a timely period by employees in t.h(.~ normal con.~(~ of perlorminc~ their ~ssigned functions. ~[y consideration of {.he internal control structure would l:oi necessarily disclose a]] matte1.~s in the int.ernal control strut i<~ that might be repo::table conditions and accordingly, wou]d ]:{~i n ecessar:i ly dJ sclose all reportable conditions t.hat are a]~<( c:onsidered to be material weaknesses as defined above. I belier(, .h{ ~eportab]e conditions described ~bove are a material weaknesses. A separate mana~.~ement lettez has not been issued This report Js interded fo~ the information of management and ',h~ Legislative Auditor of the Stat~.' of Louisiana. This restrJctJ(u~ J~ hot intended tc, limit the distribution of this matter c,f public record. 
E[es smer, 0une 23, houJ S3 alia ]997 



A]so, pzojection of any eva]uat[en of the structure to future pe J s subject to the risk that proc.edure~; may become inadequate be of changes in c.ondJt~ons or that the effectiveness of the desJq operation of policies and procedures Inay deteriorate. For the purpose of bhis report, I have classified the sign] J [(:~JlJi Jnterna] control structllre policies and procedures in the fo]](~wing categori es : 
payable 

For a]] of the contro] categorJ es listed above, ] obtaJ n(~:] nn understanding of the design of relevant policies and proeedu~e.~ .'nd whether they have been placed Jn operation~ and I assessed c(}id io] risk. ] noted a certain matter involving the internal control st~ml.,~e and its operation that ] consider to be a reportable condition u~,ie~ standards estab]ishec, by the American Institute of Certified Publ ic Accountants. Reportable coilditions ]nvolve matters colidng t ,) my attentJ on relating to significant deficiencies in the des] q13 o~ operatJ on of the interna] control structure that, in my judgeme:Jt , could adversely affect the entJty's ability to record, p~o( e: ~;, summarize, and report financJa) data consistent with the asse] I ]<.ran of management ]n the component unit financial statements. ]. Deficiencies in control structure design A. Inadequate segregation of duties-The CozporatJon does n(,t have a proper secregation of duties. This weakness is due I( the small size of the corporation and, therefore, its inability to prevent overlapping of duties. Response: No re.sponse is necessary 



 

J. f . \ et~.n, a. (;erllJlc~] }',ddlc ,4~~ ou~mmt P. (9. 13(IX ~OG I I[ SSM[ II. ! OUISIANA 7134] 
['t tONI : at t ICE (318) 5(, tAX (3]8) 5( 

i_NbEPENI)ENT AUpITD!{:_E_~EPOl~T ON INTERNAL CONTR_QI~ STRUCTUR~ BASED ON A FINANC]AL_$~[6.%EMENT AUI)IT (:ONI)UCTED IN ACCORI)ANCE W]T.]~ _C;QVERNMENT AUDITING STANDARDS 

] have audited the component unit financial statementis of the }le.~i~i Volunteer Fire Depar~ment, Inc., Hessmer, Louisiana, as of anc~ :[ol the year ended December 31, 1996, and have issued lily report th(.J~.()i dated June 23, ]997. ] condtlcted my audit in accordance with generally accepted auc standards and Government Auj._/LtL~n(~[ Standards issued by the ComptJ Genera] of the United States. Those standards require that ] 6nd perform the audit: to obtain reasonable assurance about w] the compone]it unJ t fJ nancJ a] statements are free of real misstatement. 
t ing 

in planning and performing my audit of the component unit fillulJc: ~] statements of the Hess111er Volunteer Fire Department, inc. fol b( year ended I)ecember 9] , ] 996, ] coJlsidered it;s internal cant : ()] structure in order to determine lay auditing procedures fcn I )i( purpose of expxessing my opinion on the component unit fJnanc'i~] statements and not. t;o provide assurance on the internal coY.l)c)] structure. The mal]a(je]~lent of t:he Hessmer Ve]unteer FJ re Department, ] no:. i s responsible :[or est[LblJshin9 and maintaining an internal coJii)()] structure. ]n f~if]lling t.his I esponsibi] i ty, estimates~ ~ud judgments by management are required to assess the expected ben('J Is and related costs of internal control structure policies~ ;~c:] procedures. The objectiw~s of an internal control structure o~ {. i o provide manaqement with reasor)ab]e, but not absolute, assurance theft assets are saf egua~ded against loss from unauthorized u,q{ cn d] sposition ~ and tha~ transact.i oils aie executed i n accordance w t h illanagement's authorization and recorded properly to permit I he preparation of final cia] statements in accordance with gen('Jal ]y accepted accounting principles. Because of inherent limitation..; in any internal control structu~?e, errors or irregularities: I W nevertheless occur anti not be detected. 



HESSM~R VOLUNTEER FIRE DEPARTMENT, INC AVOYELLES PARISH POLICE JURY HESSMER, LOUISIANA TABI, E OF De.c ember CONTENTS 31, 1996 
INDEPENDENT AUI)]TOR'S REPORT ON THE COMPONENT UNIT FINANCIAL STATEMENTS INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED DN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACC.ORDANCE WITH GOVERNMENT AUDITING STANDARDS ? INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PF, RFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS ISSUED BY THE GAO !, & ( COMPONENT UNIT FINANCIAL STATEMENTS A]]. Fun(] Types and Account Groups-Balance Sheet Government~il Fund Type-Special Revenue Fund Statement of Rew.,nues, Expenditures and Changes In Fund Balance-Budge.t (GAAP Basis) and Actual Notes to FJnanci~l Statemeni:s 
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HESSMER VOLUNTEER FIRE DEPARTMENT, IN(: AVOYELLES PARISH POLICE JURY HESSMER, LOUISIANA FINANCIAL REPORT December 31, 1996 

KENNETH J. RACHAL CERTIFIED PUBLIC ACCOUNTANT Hessmer, Louisiana 



HESSMER VOLUNTEER FIRE DEPARTMENT, INC AVOYELLE,~{ PARISH POLICE JUR~{ }IES,{{MER, LOUISIANA ALL FUND TYPES AND ACCOUNT GROUPS BAI,ANC li: SIIEET l)eceraber 31 , 1996 
ASSETS AND OTHER DEBITS Cash Demand Deposits Accounts: Receivable Fixed Assets Amount t.o be Provided For Debt Retirement Tota] As,qets; and Other Debits 
LIABILITIES AND OTIIER CREDITS AND FUNI) EQUI2Y LIABIL] TIES 

FUND EQUITY Investment in Genera/ Fixed Assets Fill]d P~;alallc.e, Unreserved Tota] Fund Balance 

Governmental Fund q~P9 

Total Fl2nc] Equity TOTAL LIAB]LITIES AND OTHER CREDITS AND FUND EQUITY 

2, '153 21,969 
24,722 

.2_4.722 _ ~ 2~y_22 ___ 2~ 72_2. 24,722 :==:-=~ 

The accompanying notes are an int.egral part of this statement 



 

,/ J. ck.a[ (:err~yied P,~M~c A~co..t,~.t P. O. IgOX 20(~ tIESSME R. LOUISIANA 71341 
PHONI : FAX {318) !ff, I ~/o42 

iNDEPENDENT AUD]:TO~{'S ]{~.P_Q}{[]'. ON COMP L]ANCE'_WITH LAWS RE(~UI~ATI_QN[; BASED ON AN AUDIT OF COM.PONENT ~]NIT P']NANC:I_AL__S_T_A_T~[MENTS ]?ERFORMED IN A CCORDAN(:[E WI~'H ~;OVERNMENT_AU[)ITI.NG~<]'ANDARDS ISS_UED BY TH_E GAO 

] have audJ ted the component un:it financial statement:s Volunteer Fire Department, inc. , Hessmer, Louisiana, ~nded December 31, : 996, and have issued my report Jtll]e 23, ]997. 

AND 

] conducted my audit in accorda]]ce with generally accepted audil n%~ standards and GaVe rnllte n t:__.Aufli.t J <~S ta n da<d~, J ssued by he Comptroller Genera] of the Un.ited States. Those standards ] (~{]~ r e that ] plan and perform the audit to obtain leasonab]e ass~nte about whethe:r the component unit financial state~t~ents are fJ(.~ (~f ntaterJa] mJs.~;tatement. Compliance will] laws. rc;gulatJons, contractsr and grants app]J{~}3( to Hessmer Volunteer Fire Dep6rtme~t, Ii)c., Hessmer, LouJsian~, is the respons] bi ] ] t~ of Hessmer Volunteer Fire Department, i~ it( . , Hessme~, Louisiana, management. As part of obtaining reasona),S( assurance about whether the component unit financial statemen~.~ ~ c ~ree o~ material misstate, ment, :[ performed tests of Hessmer Vo]un1((~ Fire Department, Irlc. 's comp:lJ~l]ce with certain provisio])s of iJ~}w~;, regulations, and contracts. However, my objective was not to p~)\, d{ an opinion on overall co~lplianco with such provisions. Accordir~g:ly, ] do not express such an opinion. ']he results of my tests indicate that, with respect to the :ilk.m.~ tested, Hessmer Volu[teer FJ~e Department, Inc., Hessl]ler, Louis:ia~:a, complied, ]n a]] material respects, with the provisions refer]~:] I< in the preceding paragraph. 


