
REVENUES 

TOWN OF CLINTON, LOUISIANA GOVERNMENTAL FUNDS - DEBT SERVICE FUND COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES BUDGET (GAAP BASIS) AND ACTUAL FOR THE YEAR ENDED DECEMBER 3], 1996 

Property taxes Total Revenues EXPENDITURES Bonds paid Interest expense Tota] Expendit:ures 

Statement 
ebt Service Fun 

Budget 
00 00 

8,000.00 1.265.00 
00 0 00 .00 

8,000.00 i 265.00 0 0 C'O __9,265 00 9 265.00 .00 EXCESS: (DEFICIENCY) OF REVENUES OVER EXPENDITURES (9,265.00) (9,265.00) FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 
119 031.26 ]19 031.26 .0 
109,766.26 ]09,766.26 .0 

The accompanying notes are an integral part of this statement 
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TOWN OF CLINTON, LOUISIANA NOTI':S TO THE FINANCIAL S'FATE~41{NTS - CON']'IN[I],;I] AS Of.' AND FOR THE YI.]AR ]~:NDED D]<CEMBER 3], ]996 

},:N('k]ML{}~ANCE.q Town does uot F. CASH AN]] CASH EQUIVA]A~NTS Cash J he] udc!s amounts J I~ (]emand demand deposits, and time depot{its. Cash equivalents inc]ud amounts Jn time deposits and those investments with origJna InaturitJes of 90 days or ]ess. Under state law, th irlunicipa]Jty may deposit funds Jn demand deposJt~;, interc, s bearing demand deposits, or time deposits with state bank organized under Louisiana law or any other Slate of the Unit < States, or uilder the laws of the United States. Under state ]aw tr~~asury not es, the Town may invest ] nvestnlent s fff their oriqinal maturities exceed 90 day~ however, Jf the original maturities are 90 days of ]ess, the are classified as cash equivalents. ]nvestments are stated cost. 
Cash al]d cash equiva]ents Cash - rest l-J cted 

Statemen[ 29],059.95 IO~S~_.~3 393,613.58 
G. S]]OIC]~ q']<}{M /N']'F,I{I;'[]ND REC}glVA}3L[,]S/])AYAB],}~',S ])u]~ng t:he (!ourse of operat ions, numerous t:ransact ions oe<:u between J nd~vJ dual funds f or goods provided or servJ ~'<~ rel]dered. These receivab]es and payab] es are classJ fj ed as dll from other funds or due to other funds on the ba]ance sheet Short tcn-m Jnterfund ]oans are classJ fled as interfun reeeivab] es/payables. }I. A]gVANCEY; TO OTI{ER F'[]NI)S Nc)l]current portions of ]one i-te]'m 5 nterfund ]oan receJvab] es 61) reported as advances and are offset equa]]y by a fund ba]anc ]~eserve account, which indicates that they do not constJt[it expendab] e avaJ ] able f inancJal resources and, therefore, a~ not avaJ]ab]e for appropriation. 
There are no inventories that should be reported on t aceompanvJncl financial statelnents. 
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TOWN OF CLIhFTDN, LOUISIANA NOTNS TO TIIE FINANCIAL STATEMENTS - CONTINUED AS OF AND FOR THE YEAR I~])ED DECRMBNR 31, ]996 

D. BUDGETS The primary government uses the following budget practices: I. A budget is prepared by the Town Clerk and submitted to th Mayor and Board of Aldermen. The budget for the year ende December 31, ]996, was adopted at the January I0, 1996 meeting. The public notice of the budget hearings ar published in the local paper. 2. All budgetary appropriations lapse at the end of each year 

5 

Outstand:ing bills that: are to be paid in January of th( following year are reported in accounts payable at yea] end. Budgets are prepared, though not required by law, for the Enterprise funds. The level of administrative amendments within the various authority to make changes e~ budget classifications is th( Board of Aldermen. The original budget was amended and Js reflected in the budget comparison. 6. The following schedule reconciles the cash-basis budget actual amounts shown on Schedule C to the amounts (GAAI Basis) shown on Schedule B. GENERAL F[~D 
Income Building permits Fines & forfeitures Franchises Interest income Occupational license Police grant Property taxes Beer tax Tobacco tax State Revenue Sharing Street tax Miseellaneous Video poker Sale of equipment 

Statement B GAAP Basis Adjustments O0 O0 O0 O0 O0 O0 O0 O0 O0 O0 O0 O0 O0 ___6_L069.00 

2,642.00 
(v6.oo) 

Statement C Cash Basis 

303,309.00 2,566.00 305,875.00 
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Mayor Dorman Bunch and Membe]:-s of the Board of Aldermen January 3] , ]997 page 2 
is presented for the purpose of additional analysis and is not a required part of the genera] purpose financial statements of the Town of Clinton, Louisiana. Such information has been subjecl((~ to the auditing procedures applied Jn the audit of the genera] purpose financial statements and, in our opinion, ]s fairly stated in a]] material respects in relation to the genera] purpo.<:e financial [~tatements taken as a whole. In acco]'dance with Oove.rn_~i3e~-!t~_At!d~i]]]cl Standa~lds~ we have a]no issued a report dated January 31, ]997 on our consideration of t he Town of C]Jnton's internal cont:ro] structure and a report dat (d January 3], 3997 on its compliance w]th laws and regulations. 

& Company Accounting Corporation 



JOt4N D. BUTLER & COMPANY A PROf[SSIONAI. ACC(IUNIING CORPORA]ION ff O. IIOX 30 BAKER, [OUISIANA 70704-{}030 504) 775-4982 

INDI;'.PENDENT AUD]:TOR'G REPOR'I 
lIonoralI]e Mayor Dorman Bl_lnch and Nen~bers of the Board of A]dermen '/'owl] oi C] irltorl, LOtlJ siana 

(/anuary 3], ]997 

We have and] ted the accompany~ ng general purpose f ~ nanc],~[l statemei1ts of the Town of C]intot], ]~ouJs~aIla, and ;.lie conlb.ining, ]ndJv:idua] fund, and account group financial statements as of a]~< for tile yc~aY ended DecembeY 31, 1996, as listed Jn the table ~~I contents. These financial statements are the responsibility (~I the enti ty' s management . Our responsJb~ lity J s to express ~i opJnJol] on l;he.~e financial statement~I based on our audit. We conducted our audit Jn accordarlce with generally accept {(I and]t~ncj st~ndards and GoveynmentaS. Auditing St:andards issued I,y the COml)tro] ] er Genera] of tl]e UnJ ted States . Those st;andaY(Is ]-(~qtl] re that; we p] all and ])erfolTill the aud;i t; to (-)bits] n reasoi]at) (' assurallce about whether the (jenera] ptlrpose financial statemenl s; aye f~Te(., of inat:erJ a] In] sstatement . All audJ t J ne] tides exalllJ n] it!l, on a te,~:t ba.qJ .q, evJ dence stlDportJ n[] the alllounts and dJ sc]osur('~; J n the general pulTpose fJ nallcJ al statements . An aludJ t a] 1:<) includes assessing tile accounting principles used and sJgnJficallt estimates made by management;, as well as evaluating the overall cjenera] puYpose financial statement presel]tatJon. We believe thi,t our audit provides{ a reasonable hasJ~~ for our opinion. ] n otlr opJ nJ on , the genera] pvll-pose fJ l]ancJ eli statements referict.d to above pYef;ent fairly, ]n a]] nlaterJal respects, tile lJnanci,~] posJ tJ on of the town of C]J nton, LouJ sJ aria all of ])ecember 3 , ] 996 , and the ?-esu] ts of :its oI)eratJ ons and cash f]ows of :i i s~ proprietary 1und types for the year t}len ended Jn conformity wi~ h 9enel-a] ] y accepted account J nq pr] ncJp] es . "]'he accompany i i~<! supplemental information schedule listed in the table of COilten~ s 



TOWN OF CL]NTON, LOUISIANA CLINTON, LOUISIANA 

TABLE OF CONTENTS (CONT'D) 
Schedu].e of Compensation Paid 
Other Reports Required by Government Auditing Standards: Independent Auditor's Report on Compliance with Laws and Regulations Independent Auditor's Report on Interna] Col]trol Structur(! 

Statement Pa(le No 

41 
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!l'OIqN Ol" (?I,]BJ!IY)N (~|'INI"RA|', P[1RPOgl;: I,']TNANCTA|, f;TA'I'I'IM|",N'I'fI I)I'~CI,IMI~I]R 31, ] 996 
.anoer plovisions of state law, fills report is a public documer~t. A copy of the report ha:, been submit- ted to Die audit,;;(I, o~ revie~':('d, entity and other approl.uiate pui:% officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court Release Date gOL q 6 i997 

JO[IN ]). I3[FI'I,ICR & COMPANY I;',,~;~c;][ONAI~ ACCOI,]NTING CORP(31,'AT]ON 13AKI,]R , I,OU] S/ANA 



 

TOWN OF CI,]I~]'ON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS - CONTINUED AS OF AND FOR TIIE YFJiR ~qDED DECEMBER 3], 1996 
C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds and expendable trust funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included or, the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds, expendable trust funds, and agency funds. The governmental funds and expendable trust funds use the following practices in recording revenues and expenditures : Revenues - are recognized when available and measurable. Revenues that are accrued include property taxes, sales taxes collected by the Police Jury on behalf of the Town prior to year end and interest. Revenues that are not considered susceptible to accrual include occupation licenses, permits, fines, forfeitures and other taxes. Expenditures - other than interest on long-term debt, are recorded when the liability is incurred. Other Financing sources (Uses) - transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sales of fixed assets, debt extinguishment, long-term debt proceeds, et cetera) are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. No transfers were noted on the accompanying financial statements. Deferred Revenues - no deferred revenues are recorded on the accompanying Governmental Funds. All proprietary funds and non-expendable trust funds are accounted for on a flow of economic resources measurement focus and a determination of net: income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds and non-expendable trust funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time the liabilities are incurred. 
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TOWN OF CLINTON, LOUISIANA NOTES TO THE FINANCIAL STATEMF.NTS - CONTINUED AS OF AND FOR THE YEAR ENDED DECEMBER 3], ].996 

Funds of the municipality are classified into two categories: governmental, proprietary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: GOVERNMENTAL FUNDS Governmental funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of genera] fixed assets, and the servicing of genera] long term debt. Governmental funds include: 1 
2 
General Fund the general municipality and accounts for except those required to be funds. 

operating fund of the all financial resources, accounted for in other 
Special Revenue Fund - account for the proceeds of specific revenue sources that are legally restricted to expenditure for specific purposes. The sales tax revenues are restricted to expenditures for streets. 3. Debt Service Funds - account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. PROPRI ETA]~Y FUNDS Proprietary funds are used to account for activities similar to those found Jn the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. The proprietary fund of the town is an enterprise (utility) fund. Enterprise Fund - account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or reeovered primarily through user charges or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
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TOWN OF CLINTON, LOUISIANA NOT;']S TO THE FINANCIAL STATEMENTS - CONTINUED AS OF AND FOR THE YEA]{ ENDED DECEMBER 31, 1996 
Appointing a voting majority of an organizations governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which a voting majority but: munic ~ pa'l ity. the municipality does not appoint are fiscally dependent o11 the 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. As required by generally accepted accounting principles, these financial statements would include the Town of Clinton and any component units, however the Town has concluded that there are no component units that need to be considered part of the Town of Clinton, ]Louisiana as required by GASB. Considered in the determination of component units of the reporting entity were the East Fe]Jciana Parish Police Oury, Sheriff, Clerk of court, Assessor, and School Board, and the District Attorney and Judges for the 20th Judicial District. It was determined that these governmental entities are not component units of the Town of Clinton, Louisiana reporting entity because they have separately elected governing bodies, are legally separate, and are fiscally independent of the Town of Clinton, Louisiana. B. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resource~. 
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TOWN OF CLIN'fON, LOUISIANA NOTES TO THE ~'INANCIAL STATEMEk~S AS OF AND FOR ~{E YEAR I.]NDED DECEMBER 3], 1996 
I NTRODUCTI ON The Town of Clinton, Louisiana, was incorporated March 9, 1852, under the provisions of the Special Charter Act 120 of 1852. The Town operates under a Mayor-Board of Aldermen form of government. The charter was amended in 1996 t-o allow larger fines to be assessed by the Mayor's court. The Town provides its citizens with fire and police protection, street maintenance, and gas, water and sewer utility systems. There are five Aldermen, compensated for their time elected each four years, and they are The Town is located in East Feliciana Parish, Louisiana and is approximately two square miles in area. It maintains approximately fifteen miles of streets. The last population count by Louisiana Tech University was 2,000 The utility system serves approximately 915 households. Other than the Mayor and Board of Aldermen, there are thirteen full time employees and two part time employees. i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the Town of Clinton, Louisiana is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government, Town of Clinton, Louisiana (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement NO. ]4 established criteria for determining whJ ch component units should be considered part of the Town of Clinton, Louisiana for financial reporting purposes. The basic criterion for inc]uding a potential component unit within the reportJ nc3 entity is financial accountability. The GASB has set: forth criteria to be considered in determining financial accountability. This criteria includes: 
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TOWN OF CI,INTON, LOUISIANA PROPRIETARY FUND STATEMENT OF CASH (AND CASII EQUIVALENTS) FLOWS - CONTINUED FOR THE YFJ%R ENI)I]qC-, DECEMBER 31, 1996 

Reconciliation of operating income to net cash provided by operating activities: Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Changes in assets and liabilities Decrease in accounts receivable (Decrease) accounts payable Increase in deposits due others (Increase) Jn prepaid insurance Total adjustments Net cash provided by operating activities 

The accompanying notes are an integral part of th~s statement 
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Statement F 
$ 9, 8'73 . 6!3 
i07,095.98 

i03,92].r9 
113,795.24 =:::~::-_ : 



 
TOWN OF CLINTON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS - CONTINUED AS OF AND FOR TIIE Y~[AR ~INDED DECEMBER 31, 1996 

J. PREPAID ITEMS Insurance policies paid for future coverages are shown in th accompanyinc~ financial statements as prepaid insurance. K. RESTRICTED ASSETS The Bond indenture for the 1973 Bond issue in the UtilJty Fun requires the Town to have a reserve account for $62,200 and replacement and extension account for $15,000. These amount are shown ill the financial statements as restricted assets. L. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditure,, at the time they are purchased or constructed, and the relate( assets are capitalized (reported) in the general fixed asset~ account group. Public domain or infrastructures are not capita]Jzed. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Th( historical cost has been recorded in prior years so no fixe( asset costs have been estimated. Fixed assets used in the proprietary fund operations at( included on the balance sheet of the funds net of accumulate( depreciation. Depreciation of all exhaustibIe fixed asset~ used by proprietary fund operations is charged as an expens( agairlst operations. Depreciation is computed using th( following methods; straight line method with useful lives <)I 5 - 33 years. M. COMPENSATED ABSENCES No compensated absences are accounted for in the accompanyJnc financial statements. Vacation and sick leave are not accumulat Jve. GASB Statement No. 16 provides that vacation leave and othe~ compensated absences with similar characteristics should b( accrued as a liability as the benefits are earned by th< employees if both of the following conditions are met: a. The employees' rights to receive compensation arc attributable to services already rendered. b It is probable that the employer will compensate the employees for the benefits through paid time off oi some other means, such as cash payments at terminatio~ or retirement. 
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OPERATING REVENUES Gas sales Sewer fees Water sales 

TOWN OF CLINTON, LOUISIANA PROPRIETARY F[~qD S STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1996 

Miscellaneous revenue Connecting & re-connecting fees Total Operatirlg Revenues OPERATING EXPENSES Bad[ debts Bank charges Drog testing program Dues Electricity Engineering services Gas purchases Insurance & bonds Labortary fees Maintenance, material & supplies Medicare tax Miscellaneous expense Printing & office supplies Pumpage fees Repairs & improvements Safety & odor inspection fee Salaries Soc. see. tax expense Truck expense Wages Depreciation Total Operating Expenses OPERATING INCOME (LOSS) NON-OPERATING REVENUES (EXPENSES) 
NET INCOME (LOSS) Revenues (Expenses) 

$339,656.64 60,256.03 103,388.52 6,237.74 ] 713.00 511,251.93 
6,475.57 731.40 714.00 805.20 31,458.54 2,700.00 169,437.74 14,661.72 3,913.50 42,774.67 902.98 1,998.03 4,082.85 438.56 4,768.73 408.00 49,985.94 3,859.31 6,527.40 47,638.16 !07,095.98 501,378.28 9,873.65 
6,811.82 i38,784.70) /~372.88) (22,099.23) RETAINED EARNINGS BALANC]~] AT BEGINNING OF Y]~]AR _6_687,909.51 RETAINED EARNINGS BALANCE AT END OF YEAR 665,810.28 

The accompanying notes are an intec~rsl part of this statement 
]7 
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"I'RAlqf;M]TT/~I, I,ICTTER ANNUAl, FINANCIAL S'I'ATEM~NTS 

Office of ] Attention : 1600 NoYth Post Office Baton I~onfle 
_qj slative Ms. Dorot 11i rd BOX 94397 Lou i s ian 

Auditor hy Mi] ne] 
January 31, ]997 

])ear Ms. MJ]ne~-: In accordance wit], Louisiana Revised Statute 24:514, enc],)se are the annual financial statements for the "]'own of C]inton, ],ouJsJa]]a, as of and for the fiscal yea]- ended December 31, ]9]6. this report includes a]l funds under the control anti oversight ( [ 
mu]]icipa] J.ty. 
The accompanying general purpose financia] statements hay( prepared Jn accordance with generally accepted accounting pl?J.]](!J! Sincere] y, 

Ms. Emily Bentley 



SDecJa] Revenue Funds 
Budge t Aet ua I 
.00 .00 .00 900.00 

.00 .00 .00 ]~648.00 

Varanice Favorable (Unfavorable) 

303 200.00 63 272.00 39,928.00 
00 47,284.00 47,284.00 

243 906.00 243,906.00 00 243,906.00 291,190.00 47,284.00 ========================================== 
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TOWN OF CLINTON, LOUISIANA GOVERNMENTAL FUNDS - GENE]~AL AND SPECIAL REVENUE FUNDS COMBINED STATEMENTS OF }{EVENUES, EXPENDITURES, AND CHANGES IN FUND BAIgINCD: - CONTINUED BUDGET (NON-GAAP BASIS) AND ACTUAL FOR THE YEAR END].]D DECEMBER 3]., ].996 

EXPENDITURES (Col]' t) Police supplies Court Costs Retirement - Police Street expense Total Expenditures 

Statement C 
General Fund 

Budget Va~ i arlce Favor ab] e Actual (Unfavo~ ab] 6') 
8,914.005 3,5[~6.00 707.00 ] 99. 00 7, 186 . 00 334 . 00 ~ O0 . O0 259,02].00 272,348.00 (13,327.00) EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 41,759.00 33,527.00 (8,232.00 FUND BALANCES AT BEGINNING OF YEAR FUND P, ALANCES AT END OF YEAR 421L545.00 42]. 545.00 _:0Q 463,304.00 455,072.00 (8,232.00) 

The accompanying notes are an intec3ral part of this statement 
14 



Special Revenue Funds 
Budget Actual $ .oo $ .00 .00 6,200.00 "2 .00 .00 .00 .00 .00 .00 .00 .00 .00 .00 97,000.00 102 

.00 .00 .00 ,668.00 00 00 00 00 00 00 00 00 .00 .00 888.0(} 

Variance Favorable (Unfavorable) $ 
1,468 

5 888. 103,200.00 1].0,556.00 7,356.00 
.0O .00 .00 .00 .00 3,600.00 .00 34,165.00 195.00 .00 .00 .00 50,000.00 .00 840.00 .00 .00 13,500.00 .00 

.00 .00 00 00 00 18 323 00 00 7 409 00 204 00 00 38 00 00 20,704.00 .00 873.00 .00 .00 ]4,073.00 .00 
13 

.00 .00 .00 .00 .00 (14,723.00) .00 26,756.00 (9.00) .00 (38.O0) .00 29,296.00 O0 (33 00) O0 O0 (573 00) 00 



 
TOWN OF CLINTON, LOUISIANA GOVERNMENTAL FUNDS - GENERAL AND SPECIAL REVENUE FUNDS COMBINED STATEMENTS OF REVENUES, EXPENDITURES, CHANGES IN FUND BAI~ANCES BUDGET (NON-CAAP BASIS) AND ACTUAL FOR THE YEAR ENDED DECEMBER 3], 1996 

REVENUES Bui] ding permits Fines & forfeitures Franchises Interest :income Occupational license Miscellaneous Property taxes Beer tax Tobacco tax State revenue sharing Street tax COP grant Sale of equipment Video poker Sales tax Total Revenues EXPENDITURES Coroner's fee Dues & subscriptions Electricity Fire dept. appropriation Fire dept. expense Insurance & bonds Legal services Maintenance expense Marshall's expense Medicare tax expense Miscellaneous Printing & office supplies Repairs & improvements Salaries Soc. sec. tax expense Telephone Truck expense Wages Unemployment insurance 

Statement C General Fund 
$ 17 87 75 44 7 9 13 8 6 30 

Budget .0 000.0 672.0 300.0 000.0 600.0 400.0 000.0 900.0 824.0 850.0 165.0 069.0 000.0 

VarJ a~ ice Fav()~ab]e Actual (Unfavcn~6A d e) $ ].92.00 16,433 00 87,740 00 52( 00 74,740 00 517 00 43,982 00 8,489 00 9,905 00 13,891 00 827 00 8,165 00 6,069.00 34,405.00 00 

$ ] 92 (5(;7 (; 8 2 ? 0 (2(,0 (~,3 (4:; 8 3,4f19 
4,4C5 

300,780.00 305,875.00 
1,200.00 627.00 27,700.00 1,800.00 3,000.00 34,000.00 4,650.00 3,500.00 14 000 00 2 500 00 1 700 00 7 500 00 2 500 00 122 394 00 4 200 00 2 800 O0 I 000 O0 i 500 O0 i 550 00 

Cont i nued 
12 

i,i00.00 627.00 28,680.00 1,800.00 2,579.00 45,373.00 4,631.00 3,147.00 ]2,843.00 2,176.00 1,820.00 7,127.00 2,366.00 130,314.00 4,358.00 2,769.00 982.00 1,300.00 1,549.00 

O0 00) 00 O0 00) 00) 00 ) 00 00 O0 00 ) 00 0 C) o 0 00 
](0 (9~0 42] (11,37% ] 9 353 i,]5"} 324 (]20 37{ 334 (7, 920 (] 58 3] 209 ] 

00 00 00) 00 00 00) 00 00 00 00 00) 00 00 00 ) 00) 00 00 00 00 



EXPENDITURES (Con't) Bonds paid Interest expense Police expense Retirement police Codrt costs Street expense Total Expenditures 

00 $ 00 14,505 34 7,186 36 706 76 
O0 O0 O0 O0 O0 

O0 O0 O0 O0 O0 
Ss, ], 14, 7. 00 1 647 83 .00 l 256,4]:4.93 ~~,806.06 9,265.00 319 EXCESS (DEFICIENCY) OF REV]gNUES OVER EXPENDITURES 46 , 893 . ]6 5'7 , 874 . 42 (9,265 . 00) FUN[) BALANCE AT BEGINNING OF YEAR 423 54.'5. FUND BALANCE AT END OF YEAR 

0 0 C) 265 !,C)5 <t 86 /06 (;47 
00 00 34 36 76 ._83 I 85.99 

243 906.01 319 031.26 784 ,;eR 
468,438.37 30],780.43 109,766.26 879 

The accompanying notes are an integral part of this statement 
I] 
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TOWN OF CLINTON, LOUISIANA GOVERNMENTAL AN]3 EXPENDABLE TRUST FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CliANGES IN FUND BALANCES }FOR THE YEAR ENDED DECEMBER 31, 1996 

REVENUE Building permits Fines & forfeitures Franchises Interest income Occupational. license Police grants Property taxes Beer tax Tobacco tax State revenue sharing Street tax Miscellaneous Video Poker Sa_"e of Equipment Sales tax 

Governmental Funds Statement }{ G e ne ra 1 Fund $ 192. 00 $ 16,433.00 85,097.81 5[[9.74 74,740.43 8,164.53 44,057.65 8,489.01 9,905.20 13,891.00 827.00 517.00 34,404.72 6,069.00 

Special Revenue Fund Debt Service Fund oo $ O0 O0 8,514.26 .00 .00 .00 00 00 00 00 00 00 00 

O0 O0 O0 O0 O0 O0 O0 O0 O0 O0 .00 .00 .00 .00 

Tol a ] (Memorandum On] y) $ i 92 16,,13 { 85, o 97 9, 034 74 , 740 8, 7t64 44, (:,57 8,489 9, 90!, 13 , ~; 97[ ~; 2 7 [ 17 34,404 6, [,69 3,166 22 .00 103 ]66 

00 00 81 00 43 53 65 01 20 00 00 00 72 00 22 Total Revenues 303,308.09 113,680.48 .00 414,988.57 EXPENDITURES Coroner' s fee Dues & subscriptions Electricity Fire dept. appropriation Fire dept. expense Insurance & bonds Legal services Maintenance expense Marshall's expense Medicare tax expense Miscellaneous expense 

1,550~ 627. 26,132. 1,800~ 2,658. 24,834. 4,631. 3,147. 13,081. 2,175. 1,889~ Printing & office supplies 7,312. Repairs & improvements 2,366. Salaries 130,314. Soc. sec. tax expense 4,770. Telephone 2,745. Truck expense 1,132. Wages 1,300. Unemployment insurance 1,548. 

00 00 17 00 16 80 00 33 14 95 63 28 35 2 ] 38 40 03 00 64 
Cont J nued 
10 

8,210. 5,964. 204. 46. 2,786. 872. 
4,072. 

00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 

i,[5(1.00 627 . 00 26, ] {} . 17 i, 800. 00 2,65g.16 33,04[,.66 4,61{ .00 9,]]2.23 13,08]. 34 2 , 38C. 06 I, 9~[. 86 7,312 28 25,152 68 130,314 21 5,643 32 2,745 40 i,]{2 03 15,372 [{6 1,5411 64 



Proprietary Fund Enterprise Fund 
25 375 31 930 330 
068.06 572.78 045.34 579.77 000.00 

Account GrouPs General F i xe d Assets 

1,692,265.95 
410,9[[7.43 .00 665,810.28 O0 O0 

O0 O0 O0 O0 O0 

General Long-Term Obligations 
$ .00 .00 .00 .00 19 000.00 

Totai (Memora~ ~dulu Only) 
$ 33,83] 450,72< 31,04! 930,5"7 349.00( 

6O 2 3 {4 7 7 O0 O0 19,000.00 ],795,]7< 9,1 
.00 213,204.51 .00 O0 OO 

O0 O0 O0 90,766.26 .00 
410,9]v 4:3 213,20'I !~] 665,8]0 28 970,75] 32 00 213.2 51 90 766.26 2,260,681~ 

2, 768, 993 . 66 213 , 204 . 51 109, 766 . 26 4, 055,860 . 48 



LIABILITIES, ]~QUITY AND OTHER CREDITS Liabilities : Accts., salaries & other payables Interfund payable Deposits due others Loans payab] e Bonds payable Total Liabilities Equity and other credits: Contributed capital Investment in general fixed assets Retained earnJn9s Fund balances: Unreserved Designated Total Equity & Other Credits TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

Statement_A Governmen~tal Funds 
General Fund 
$ 8,333.39 74,786.53 .00 .00 

Special Revenue Fund 
15 92 00 00 

Del )t Servi C:<~ Fun<] 

0 0 83,119.92 791.07 
00 00 00 O0 O0 O0 468,438,37 301,780.43 .00 .00 468 438.37 3_01 780.43 109,766 

551,558.29 302,571.50 109,70( 

The accompanying notes are an integral part of this statement 

O0 O0 .0O ~ 00 ~ 00 ~ O0 
.OO 00 O0 26 O0 26 
26 



Enterprise Fund 
$291,059.95 102,553.63 137,305.78 .00 .00 7,603.68 

Fixed Assets 
O0 O0 .00 .00 .00 .00 

2,230,470.62 213,204.51 
00 
00 

Long-Term Obligations 
.00 .00 .00 .00 .00 .00 

(Memorandun On] y ) 
$705,553.89 102,553.63 201,527.38 450,720.2~~ 6,872.69 35,193.4"/ 

00 2,443,675.]3 
O0 109,766.26 109,766.26 
0 00 0( 2,768,993.66 213,204.51 109,766.26 4,055,860.4 



 
TOWN OF CLINTON, LOUISIANA ALL FUND TYPES AND ACCOUNT GROUPS COMBINED BALANCE SHEET DECEMBER 31, 3.996 

ASSETS AND OTHER DEBITS Assets; : Cash and cash equivalents Cash - Restricted Receivab]es (net of allowances; for uneollectibles) Interfund receivables Intergovernmenta] receivables Other assets Land, building, and equipment (net, where applicable, of accumulated depreciation) Other debits Amount available service funds 
TOTAL ASSETS AND OTHER DEBTS 

Statement A 
Governmental Funds 

General Fund Special Revenue Fund l )ebL c;~, rvJ ce ] 'und 
$ 95,083.55 $284,430.66 $ 34,f79 73 .00 .00 .00 57 375 6 16 
].17.72 933.70 872.69 550.63 
00 
00 
00 

7, 103 
11,037 
68 00 00 16 
00 
00 
00 551,558.29 302,571.50 109,76( 

Cont i nued 

O0 
00 
00 26 



 

TOWN OF CLINTON, LOUISIANA PROPRIETARY FUND STATEMENT OF CASH (AND CASH EQUIVALENTS) FLOWS FOR THE YEAR ENDING DECEMBER 31, 1996 

Cash Flows from Operating Activities: Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net Cash Provided by Operating Activities Cash }'lows from Non-capital Financing Activities Operating transfer from other funds Net Cash Provided by Non-capital Financing Activities Cash F].ows from Capital and Related F:inancing Activities : 
Net Cash Used in Capital and Related Activities Cash Flows from Investing Activities Interest earned Net Cash Provided by Investing Activities Net Inzrease in Cash and Cash Equivalents Cash and Cash Equivalents at Beginning of Year Cash and Cash Equivalents at End of Year 

Continued 
:1 8 

St at: e!'l/cl it I," 
$520,700.1! (309,280.8[i (97,624_~~( 
13.999.46 
13,999.4( 
(40, 000.00) (38,784 . /0) 135,702~ ~0 
(114 , 487 . 00) 
7, 103. I}4 
20,410.'14 
373.202.}~4 393,613.!,8 =======:. 



OTtIER REPORT~; REQUIRED BY GOVERNMENT AI]D]TING STANDARDS 
The fo]]owin~.~ pages contain reports on internal control structure and compliance with laws and regu]ations required by Government Auditing Standards, issued by the Comptroller General of the United States. The report on internal control structure J s based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. The report on compliance with laws and regulations is, likewise, based solely on the audit of the presented financial statements and presents, where applicable, compliance matters that would be material to the presented financial statements. 
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TOWN OF CLINTON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS - CONTINUED AS OF AND FOR THE YEAR ENDED DECEMBER 31, 1996 

Designated Fund Balances Designated fund ba]ances represent tentative plans fo future use of financial resources. p. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitut(~ reimbursements to a fund for expenditures/expenses initial]7 made from it that are properly applicable to another fund ar(~ recorded as expenditures/expenses in the reimbursing fund an~ as reductions of expenditures/expenses in the fund that J~'. reimbursed. All other interfund transactions, except quasi-externa I transactions and reimbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers or equity ar~. reported as residual equity transfers. All other interfun~i transfers are reported as operating transfers. Q. SALES TAX The Parish has a 4% sales tax that is collected by the Polic Jury. After deducting the Solid Waste, School Board an collection ~ee from the gross, the Town of Clinton the receives 12.4021% of the balance. These taxes are dedicated t the Special Revenue Fund for street maintenance an imp roveme n t s . R. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the conlbined statements are caption(! Memorandum Only to indicate that they are presented only t facilitate financial analysis. Data in these columns do no present financial position, results of operations, or change Jn financial position in conformity with generally accept(~ accounting principles. Neither is such data comparable to consolidation. Interfund eliminations have not been made :i the aggregation of this data. S. USE OF ESTIMATES The preparation of financial statements in conformity wJt] generally accepted accounting principles requires management t< make estimates and assumptions that affect the amounts report(!( in the financial statements and accompanying disclosures Although these estimates are based on management' s besq knowledge of current events and actions the Town may undertake in the future, actual results ultimately may differ from th( estimates . 2. FUND DEFICITS No individual funds ]]ave deficit balances 
29 
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TOWN OF CLINTON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS - CONTINUED AS OF AND FOR THE Y~ ENDED DECEMBER 3]., 1996 
- ACTUAL AND BUDGET The following individual funds had actual expenditures/expense over budgeted expenditures/expenses for the year ended December 3] 1996: Fund Budf4_e~ Actual General Fund 4. LEVIFJ) TAXES 

Variance $259,021 $272,348 $(13,32"] 
The ad valorem taxes authorized and taxes go into the general fund without is set annually. levied is 6.75 mills. The[{ any dedication. The millag 
The following are the principal taxpayers for the municipality 
t~zxpaye[ 
Feliciana Bank & Trust Clinton Bank & Trust Be] ] South Tel ecomm. Entergy, Inc. Partners Rentals Ligon, Percy, Gross Penny's 'gunflower Fe]iciana Farmers Coop J.J. Johnson Estate LeBlanc' s Drive Inn 

type ol business 
bank bank uti] itJ es uti] itJ es bldg sup. apt. rents grocery coop individual restaurant 5. CASH AN[) CASH EQUIVALENTS At December 31, 1996, totaling $808,007.52 as 

Demand deposits Time Deposits 

assessed valuation 
555,600 480,320 389,160 83,990 101,760 67,550 46,970 49,950 48,710 31,720 

percentage of total assesse valuation 

the Town has cash and cash equivalent follows: Books Bank $324,605.00 $4].4,295.[) 483 402.52 408]87.3 808,007.52 822,482.39 
These deposits are stated at cost, which approximates market Under state law, these deposits must be secured by federal deposii insurance or the pledge of secu~:Jties owned by the fiscal agent 
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TOWN OF CLINTON, LOUISIANA HOT]~S TO TIIE FINANCIAl, STATEMENTS - CONTIN[JED AS OF AND FOR THE YEAI9 ]):NDED DECEMBER 3], 1996 
bank. The market value of the pledged securities plus the federall deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name <)~ the pledging fiscal agent bank in a holding or custodial bank tha~ is mutually acceptable to both parties. At December 31, 1996, th( Town has $822,482.39 in deposits. These deposits are secured frol. risk by $200,000 of federal deposit insurance and $842,000 o~ pledged securities held by the custodial bank in the name of th( fiscal agent bank (GASB Category 3). Even though the pledged securities (Category 3) under the provisions are considered uncollateralized of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on th custodial bank to advertise and sell the pledged securities with/ I0 days of being notified by the Town that the fiscal agent ha failed to pay deposited funds upon demand. 6. INVESTMENTS At December 31, ].996, the Town does not hold any investments othe:r tlnan certificates of deposit. 7. RECEIVABLES The reoeivab]es of $202,527.]8 and intergovernmental receivables oJ $,5,872.69 at December 31, ]996, are as follows: 
Class Receivable Taxes : Franchise Ad val ol~em 

Special General Revenue Fund Funds 
16,565.03 81,371.14 

Tota 
Sales and use 7,103.68 Intergovernmental- grants : Local 6,872.69 Accounts Receivable Less allowance for doubtful account s Total 

16,565.0>~ 8],371.]4 7,103.6}I 
6,872.6!i ]95,165.06 195,165.0< 

(40~ 818 . 45 63,990.41 ======~_:: 

3] 

7,859.28) (98.677.73 7,103.68 137,305 =~:~=:~=-~=== 78 208,399.8 



 

TOWN OF CLIN'~ON, LOUISIANA NOTES TO TIIE FINANCIAL STATEMENTS - COk~]?INUED AS OF AND FOR TIIE YF~AR }i'NDED DECEMBER 31, 1996 
8. FIXED ASSETS A summary of proprietary property, plant and equipment follows 
!_tern Land Buildings Furniture Other (water, & fixtures 

Enterprise Fund Balance Additions Balance 11,970.00 -0- 30,483.02 gas, sewer) 2~j] 88 
9. PENSION PI,ANS 

ii, 970.00 -0- 30,483.02 2.]88.017.60 2,230,470.62 -0- 2,230,470.62 
Full-time employees of the Town are covered under FICA. The Town matches their contribution. Part-time employees and the Boa~c~ members are not covered. Municipal Police Employees Retirement System of Louisiana (System) Plan Description. All full-time police department employee~: engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable month].y for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's: average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least: the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their dat~ of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supp]ementar} information for the System. That report may be obtained b> writing to the Municipal Police Employees Retirement System o~ Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisian~ 70809-2250, or by calling (504) 929-7411. Funding Policy. Plan members are required by state statute tc contribute 7.5 percent of their annual covered salary and th( Town of Clinton, Louisiana is required to contribute at an 
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TOWN OF CLIN~FON, LOUISIANA NOTES TO 33]E FINANCIAL S'rATEMEN~rS - (CONTINUED) AS OF AND FOR THE YFL~R I~NDED DECEMBER 31, 1996 
actuaria]ly determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Clinton, Louisiana are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:]03, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of[ Clinton, Louisiana contributions to the System for the yea~ ended December 31, 1996 was $7, ] 86.36, equal to the required contribution for the year. 

st retirement benefits PAYABLES The payables of $33,831.60 December 31, 1996, are as follows 
Withholdings Accounts Sales taxes Total 

General Special Debt Revenue Special Proprie- Fund Fund tary Total 5,986.63 2,346.76 430.I5 5,986.63 23,309.06 26,085.97 1.759.00 ].'759.0(: 8,333.39 430.].5 -0- 25,068.06 33,831.6( 
]2. LEASES The Town does not. have any leases as of December 31, 1996 ]3. CHANGES IN GENERAL LONG TERM OBLIGATIONS The following is a summary of the for the },ear ended December 3], General Lonm-Term Oblimations 

]ong-term obligation transactionE 1996: 
All bonds outstanding at December 31, 1996, in the amount oJ $!9,000.00, are general obligation bonds with maturities from 199} to 1998, at the interest rate of 5 1/2 per cent. Bond principal and interest payable in the next fiscal year are $9,000 and $99{I, respectively. The individual issues are as follows: 
Bond I ssue Origin- al Issue Pub] ic Improvement Advalorem tax ]25,000 

:Inter- est R a t e s 
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Final Payment Due Inter- est to MaturJt~ Principal Out standinq 
].998 990 19,000 



 
TOWN OF CLINTON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS - CONTINUED AS OF AND FOR THE YEAR ENDED DECEMBER 31, ]996 

All principal and interest with Louisiana law by the requirements are funded in accordance annual ad valorem tax levy on taxable property within the Town. At December 31, 1996, the Town has accumulated $34,979.73 in the debt service funds for future debt requirements. The bonds are due as follows: Year Ending December 31, 1992 1997 1998 Total 
Principal Pg_~nts 9,00G !_0 ~000 

Interest Payments Total 990 -0- 9, i0. 990 000 19,000 990 ].9,990 
In accordance with Louisiana Revised Statutes, the Town is legally restricted in the amount of long-term bonded debt that may be issued. At: December 31, 1996, the statutory limit is $125,000, and outstanding bonded debt totals $19,000. Enterprise Fund The enterprise fund long-term obligations are composed of the following items: Bonds Payable: date 

Loans Payable 

1997 1998 1999 2000 2001 2002 2003 total 
Clinton Bank & Trust Co. State of Louisiana - DOTD 

princJ.pa] 40,000.00 45,000.00 45,000.00 45,000.00 50,000.00 50,000.00 55 000.00 

Interest 18 16 13 i0 7 4 I 
600 00 050 00 350 00 650 00 800 00 800 00 650 00 330,000.00 72,900.00 

273,624.47 656u955.30 930,579.77 
The loan at Clinton Bank & Trust Co. is an interim construction loan that was refinanced in February of 1993. The final amount of construction cost of $40],479.90 was financed for 120 months at $4,457.25 per month. The amounts due are as follows: 
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TOWN O17 CL]NTON, LOUISIANA NOTES TO THE FINANCIAL STATEMFJqTS - CONTINLU,]D AS OF AND FOR THE YI~AR ENDED DECEMBER 3]. 3996 
y_~ar [[997 ]998 1999 2000 2001 2002 2003 

Drj nc_ipal J nterest 38,203.52 40,559.83 43,061.47 45,717.41 48,537.16 51,530.84 4,435.10 
15,283.48 12,927.17 10,425.53 7,769.59 4,949.84 1,956.16 22.18 272,045.33 53,333.95 

The amounts advanced by the Department of Transportation and Development are due to the State of Louisiana under Act 339 when the Legislative Auditor in a special report dated May ], 1991 stated that the Town was not able to repay the $1,1.15,000 for location[ of the utility lines oi] the state project no. 06]- 05-39. This amount, shown as a [lability to the DOTD, has not been set up with an amortization schedule. ] 4 . INTERFUND ASSETS/LIABII,ITIE Due from/to others Receivable Fund Pa~,able Fund Genera3 Fund Debt Service Fund General Fund Special ]~evenue Fund 360.92 General Fund 74,786.53 Enterprise Fund 375,572.78 
] 5 . INTEBGOV~:RNM~i:NTAL RECEIVABLE/PAYABLE The following is a other governments 

450,720.23 
summary of the intergovernmental receivable from at December 31, 1996 Receivable from Police Jury Tota] 

General Fund $ ~ 872.68 6,872.68 
There were no Jntergovernmental payables due at December 31, 1996 



 

TOWN OF CL]NTON, LOUISIANA NOTI~S TO THE FINANCIAL S']'ATEM[~NTS - (CONTINUED) AS OF AND FOR THE ~;ILKR ENDED DECEMBER 3], ]996 
]6. RESERVED AND DESIGNATED RETA]NED EARNINGS/FUND BALANCES There are no reserved or designat:ed fund balances at December 3] 19!96. ] 7 . RELATED- PARTY TRANSACTIONS There are no related-party transactions 18. ],ITIGATION AN]] CLAIMS There are no litigation or claims as of December 31, ]996 ] 9. SUBSEOUENT EVENTS There were no subsequent events that would affect the accompanying financial statements. 20. CHANGI,]c'I IN CONTRIBUTED CAPITAl, The. following is a summary of changes in contributed capita] The total state share of the project on Hwy. d0 for the year ended December 3], 1996;, was $410,917.43. Balance at 12/31/92 Increases - 1992 to ].996 Balance at 12/31/96 

$190,195.78 220.72].65 410,917.43 ====:=====~ The deprecJable property acquired through the above Capital Grant from the State is accounted for in a manner similar to all othe~ depreciab]e property, that is, depreciation expense and accumulated depreciation are recorded and the depreciation expense J s presented as an operating expense and closed along w~th other operating expenses directly to retained earnings. 
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TOWN OF CLINTON, LOUISIANA NOTI':S TO ~{E FINANCIAL STATEMENTS - CONTINUED AS OF AND FOR THE YEAR ENDED DECEMBER 31, ]996 
GASB Statement No. 16 provides should be accrued using one appreaches : that a liability for sick lear( of the following terminatJol 
a. An accrual for earned sick leave should be made only t< the extent it is probable that the benefits will result in termination payments, rather than be taken at absences due to illness or other contingencies, such at medical appointments and funerals. b. Alternatively, a governmental entity should estimat( its accrued sick leave liability based on the sick leave accumulated at the balance sheet date by those employees who currently are eligible to receJv( term:ination payments as we].[[ as other employees who at( expected to become eligible in the future to receiv( such payments. Only the current portion of the liability for compensate< absences should be reported in the fund. The current port Jet is the amount left unpaid at the end of the reporting perioc that normally would be liquidated with expendable availab]{ financial resources. The remainder of the liability should ~)c reported Jn the general long-term obligations account group. N. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental" funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments fo~ long-term obligations are recognized in the governmental funcb when due. Long~term obligations expected to be financed from proprietary fund operations are accounted for in those funds. O. FIrND EQUITY Fund equity includes the following Contributed Capital Contributed capital is recorded in the Enterprise Fund fo~ capital grants restrJ cted for the acquJ sition (n construc.tion of capital assets. Contributed capital is net amortized based on the depreciation recognized on that portion of the assets acquired or constructed from suc} resourc6~s. Reserves Reserves represent those portions of fund equity not approprJable for expenditures or legally segregated for specific future use. There are no reserves of fund equJt] Jn the accompanying financial statements. 
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TOWN OF CL]NTON, LOUISIANA CLINTON, LOUISIANA SUpPLEMF/qTAI, INFORMATION SCIIEDLUJI~ FOR TIIE YEAR ENDED DECEMBER 31, 1.996 
COMPENSATION PAID BOARD MI~MBERS 

presented 54 of the 
Schedule of Compensation paid Board Members and Mayor Mgjo_r_ 
Board Members W. W. Carter, Jr. W. Roy Chaney Rocky Kemp Morgan Montgomery Char] es A. Starks, Jz 
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$ 5,]00.00 

12,900.00 



S REQUI ITING S 
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Mayor Dorman Bunch and Members of the Board of Aldermen January 3], ]997 page 2 
It appears that the Town is not including certain employees in the social security program. The Town entered into a Section 218 agreement with the Social Security Administration in ]953, to exclude certain types of employees. However, since there were no other ret:Jrement systems in place at that time, only part-time employees with less than i00 hours work and less than $50 pay per quarter were exempt from social security coverage. We considered these instances of non-compliance in forming our opinion orl whether the Town of Clinton, Louisiana's ]996 genera] purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated January 3], 1997, on those general purpose fJ nancJ al statements. We noted certain immaterial instances of noncompliance that we have reported to the management of the Town of Clinton, Louisiana in a separate letter dated May 14, ]997. This :report Js intended for the information of management, the Board of Aldermen, and the Legislative Auditor for the State of Louisiana, however, this report is a matter of public record and its distribution is not limited. 
'I; </ 
January 3], [[997 
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JOHN D. BUTI_ER & COMPANY A PROFESSIONAt ACCOUN]ING CORPORAIION I~ O. BOX 30 BAK[R, lOUISIANA 70704 0030 504) 775-4982 

INDEPENDENT AUDITOR~ S REPORT ON INTERNAL CON2q~OL STRUC'I~]RE BASED ON AN AUDIT OF GENERAL PURPOSI'~ FINANCIAL ,~TATEMF..NTS PERFORMI~D IN ACCORI)ANCE WITH GOVERNMENT AUDITING STANDARDS 

Honorable Dorman and Merabers of Town of Clinton, 
January 31, 1997 

We have audited the genera] purpose financial statements of the Town of Clinton, Louisiana, as of and for the year ended December 3], 1996, and have issued my report thereon dated January 3] , [[997. We conducted our audit: in aecordance with genera]]y accepted auditing standards and Government Auditing Standards, issued by the Comptroller Genera] of the United States. Those standards require that we plan and perform the audit to obtain reasonab].e assurance about whether the genera] purpose financial statements are free of material misstatement. The management of the Town of Clinton, Louisiana is responsible for establishinq and maintaining an internal control structure. In fu].fi l]ing this responsibi] ity, estimates and judgments by management are required to assess the expected benefits and re].ated costs of internal control structure policies and procedures. The objectives of an nternal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded agaJ nst loss from unauthorized use or disposition, and that transactions are executed in accordance with mana(~ement's authorization and recorded properly to permit the preparation of genera] purpose financial statements in accordance wit]] generally accepted accounting 
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Mayor Dorman Bunch and the Members of the Board of Aldermen January 31, ]997 page 2 
principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planing and performing our audit of the general purpose financial statements of the Town of Clinton, Louisiana, for the year ended December 31, 3.996, we obtained an understanding of the internal control structure, with respect; to the internal control structure, we obtained an nnderstanding of the desi(jn of relevant policies and procedures and whether they have been placed Jn operation, and we assessed control risk in order to determine our auditi.ng procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of. Certified Publ:i e Accountants. Reportable conditions involve matters coming to our attention relatin9 to signJ f/cant deficiencJ es in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. The Town computerized the utility billing in March, ]994. The ineter readings are entered into the computer and an invoice is generated. However, since the books are kept using the cash basis of accounting, the beginning balances were not recorded and no control account Js avai]ab]e with which to reconcile the detail accounts. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be mater/a] Jn relation to the general purpose financial statements being audited may occur and not be detected within a timely period by emp].oyees in the normal course of performing their assigned funetions. 
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Mayor Dorman Bunch and the Members of the Board of Aldermen January 3], 11997 page 3 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matter involving the internal control structure and its operation that we considered to be material weaknesses as defined above. These conditions were considered in determining the nature, timing and extent of the procedures to be performed ill OUr audit of the financial statements of the Town of Clinton, Louisiana for the year ended December 31, 1996. The lack of a control account over the utility receivables, as outlined above, is considered a material weakness due to the possibility of an account becoming lost or misplaced and would not be detected within a timely period by employees in the normal course of performing their assigned functions. We also noted other matters involving the internal control structure and its operation that we ]lave reported to the management of the Town of Clinton, Louisiana, in a separate letter dated May 14, 1997. This report is intended for the information of the audit committee, management, and the Legislative Auditor. However, this report Js a matter of public record and its distribution is not limited. 

Januar JDB/jc y 3], ]997 
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May 14, 1997 

JOHN D. BUILER & COMPANY A I'ROF [SSIONAL ACCOUN 1 ING CORF'ORATION I~ (9. BOX 30 BAK[R, IOUIMANA 70704 0030 

onorablc I).lk Bunch and Membel s of tile Board of Aklermen "~wn ofClinton, I.ouisiana In c(mncction with oul audit of the Town of Clinton, I.ouisiana as of and for the year cndt l)ccembel 31, 1996, we observed tile following, items that wc believe need to tie broughl to yol allclltion: 
I hq~aid l'roperO, "l axes - As ncpoJtcd in the prior audit, ad valorem property taxes arc in arrears. Approximately 50~' i, of the taxes ,cccivablc a,e in excess of one year okl. As oullincd ill your Icllez Io the l.cgishllivc Auditol AdvisoD' Council dated August 13, 1993, you holed Ilia( lc[,al aclioll wouldbctakcnaflcraspccificpcliodoftinlc. Wcsuggesllhalalcvicwbenmdcofthepaq duo [Iccol.llllS and aclion taken as dcclll~2d llCCCSsaly. A4inutes of the l,~oard of /Ihh,rmen - We noted that some of the Boald's mimutes of their meetings ",vele m~t signed as attested I,~ by tile Mayor We suggest that the Mayor also sign tile minutes timely. 
The above and [bucgoing ilems ale puesented to you ;vith tile thou,[,hi of helping the Town and Ls lllCallt IO bC C.~.IllSIIIICIi".'C ill II[II/IIC. If yOU h[ive illl'~I qtlcstions COll(.~CIllillg tlK~sC, please IcI us klp.)~a. 
Sinccr cly, 
t,!,'i,i D. B.Ilo, S: co A Professional Account 
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H.'TOLEH HATCHER, Mayor EMILY BENTLEY, Secretary -Treasurer LLOYD LeBLANC Supt. Water and Gas Dept. 
Tomn of Clinton P.O. BOX 513 C LI N TO O;'i~L~.[.11 $1A I~ A 70,722 

Office of the Legislature AudJ'~/ ~R ~'Q'~]7 Auditor Advisory Council it <,,~,,,~, P. O. Box 94397 "",.'ii<)FI Baton Rouge, Louisaina 70804-9397 

BOARD OF ALDERMEN MORGAN MONTGOM[ RY W.W. CARTER, JR. CHARLES F. HAYNES ALISHA MATTHEWS JACK KILOREASK 

]n eonneetJon with the audit of the Town of Clinton, ],ouJsJana for the period ending December 3], 1996, an exit conference was he]d with our auditors on Tuesday, dune 3, 1997. The follow- ing items were discussed, and we are offering the fo]]owJng responses : Compl J ance Finding-The Town Js not including certain employees Jn the sacJa] security program. ']'he "]'own ent:ered Security AdnlinJsl: carrent actions. farther. A SemJn by the Lonisiana seeur~fiy and/or m and wi] ] forward immediately, howe :i care ta ] nternal xes Orl pf Centre] 

into a Section 218 agreement with the ration Jn ]953, which we felt covered ]Iowever, we have begun to investigate ar is being {/Jven on Thursday, June ]2 Department of the Treasury covering so edicare coverage. Our auditors are at any pertinent Jnformat ion to us . BegJ ver, Ms. Bent]ey will begin withholdJn rt time employees. 

our this , ]997, cJa] tending nning g med- 
F:indJng- t:here Js no centre| account: for reconciling utility rece:i va b]es. The Town compnterJzed its uti]Jty bJ]lJng in 1994, but this did not Jne]ude any other accounting procedures. However, the Town has contracted w:ith a ]oeal computer expert to set up ~he entJr aecountlng process on the syst:em. He asked that we wa~t until tax season. Dur:ing this process, the reconciliation o~utility hilling to the genera] ]edger will be resolved. \ Immaterial ]nstances of Non-Comn]iance FindJng-Ad va]orem property are Jn arrears for more than one year in many :i nstances . 

J/,<, ~ # ~ . 

it at our next a]d- to begin the proc('s 
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H. TOLER HATCHER, Mayor EMILY BE h'TLEY, Secretary-Treasucer LLOYD LeBLANC Supt. Waler and Gas Dept. Town of Clinton P.O. [~OX 513 CLINTON, LOUISIANA 70722 
BOARD OF ALDERMEN MORGAN MONTGOME RY W.W. CARTER, JR. CHARLES F. HAYNt S ALISHA MATTHEWS JACK KII CREASE 

Office of tlle Legislative Aud:[tor June 4, ]997 Page Two Finding-The minutes of the Board of Aldermen meetings were not s:igned by the Mayor. ]n the future, all minutes will be aJ~,ned by the Mayor the next meeting. TbJs covers aJJ items and management letter our responses, please 
Secretary-Treasurer for: Honorable D. B. Bunch 
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JOHN D. BUTLER & COMPANY A PROFESSIONAl. ACCOUNTING CORPORA[ION F~ O, BOX 30 8AKER, LOUISIANA 70704-0030 504) 775-4982 
INDEI)ENDEI~I' AUDITOR" S REPORT ON COMPL]ANCE 

Honorable Mayor Dorman Bunch and Members of the Board of: Aldermen Town of Clinton, Louisiana We have audited the genera[[ purpose financial statements of the Town of C.]inton, Louisiana, as of and for the year ended December 31, ]996, and have issued our report thereon dated January 3], 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller Genera] of: the United States. Those standa];ds require that we p[ an and perform the audit to obtain rea~Jonable assurance about whether the general purpose fJ nancJ a[ statements are free of material In] sstatement . Compliance wJth laws, regulations, contracts, and grants app]icab]e to the Town of Clinton, Louisiana, is the responsJ bil J ty of the Town of Clinton, LouJ siana' s management. As part of obtaining reasonable assurance about whether the genera] purpose financial statements are free of material, misstatement, we performed tests of the Town of Clinton, LouJsiana's compliance with certain provisions of laws, regu]ations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opJ nJon on overall compliance with such provJs:ions. Accordingly, we do not express such an opinion. The resu]ts of our tests disclosed the following instances of noncompliance that are to be reported herein under Government Auditing Standards for which the ultimate resolution cannot prese]]t]y be determined. Accordingly, no provision for any liability that: may result has been recognized in the Town of Clinton, I,ouisiana's 1996 financial statements. 
4 ] 


